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$35.0 million ofour variable rate term loans as required under our seniorsecured credii facility. After expenses relaled to the ehminaliun of 
deferred financing costs and transacfions costs, we recognized a net pretax gain of $57.7 million relaled lo diese transaciions. 

Discontinued Operations—Discontihual operafions include ihe resulis ofour international operafions including our former Blue Chip, Grand 
Bahamas and Coventry casino operalions. During fiscal 2010, we compleied die sale of our Blue Chip casino propenies under a pjan of 
administration and have no conlinuing involvemenl in its operatibh. During fiscal 2009, we recorded a Sl-4 million charge Ib reduce die Blue Chip 
assets held for sale to dieir estimated fafr value. During fiscal 2011 we recognized a gain of S2.'7 million, including tax benefits of Sl.2 million, 
upon complefion bf the administrafion process.-We also recognized in fiscal 2011 a lax benefil bfS0,8 million in disconlinued operations 
representing the rcsolmion of previously unrecognized tax positions following the completion of certain federal lax review.s. 

On April 2.3, 2009, we completed the .sale ofour assets and iemiinaied our lease of Arena Coventiy Convention Center relating to nur casino 
operations in Coventr>', England. Our lease lerrnination cdsls and other expenses, net of cash proceeds from our assets sales, resulted in a pretax 
cIiargeofSl2.0 million recorded in fiscal 2009 related lo our disconfinued Coventry "operafions. 

The exil from our Grand Bahamas casino operafions was substantially completed during November 2009. 

Flooding—Due lo flooding along the Mississippi River, certain ofour prppcrties have been closed during fi.scal 2011 and .subsequent to our 
fiscal 2011 yearrcnd. Our Davenport properly dosed on April 15, 2011, 10 days prior to our fisciil year end and did not reopen until May 1,2011. 
Subsequenl to year end our Camlhersville and Vicksburg properties were closed for 1-3,and; 17 days respecdvely. Our Lula property closed on 
May 3, 2011 and partially reopened on Jiinc 3,2011. Our Natchez property closed on .Vlay 7, 2011 and will remain closed until the Mississippi 
River recedes furlher. While we maintain insurance coverage subjcci to various deducdbles, recognition ofccrtain business inierrupdon insurance 
proceeds aie confingenl upon filing and settlement ofour insurance claims ui future periods. 

Results of Operadons 

Our result.'! ofconiinuing operalions forthe fiscal years ended April 24,-2011, April 25, 2010 and April 26, 2009 refiect the consolidated opcralionsof all 
ofour subsidiaries. Om-former inicmafional operafions, consisting of Coventry, Blue Chip and Lucaya are presented as disconfinued operations. The results 
for our fiscal year 2009 have been reclassified lo reflecl Ihe classification of all international operation's as discontinued operations as well as to conform our 
financial presenladon lo our curreni year financial siaiement format. Our. Lucaya operalions were classified as disconlinued operations in the ihird quarlerof 
fiscai 2010, and oiu-Coventry and Blue Chip Casino operadons were classified as discontinued operations in die fourthquarter of fiscal 2009. 

Our fiscal year ends on the lasl Sunday in April. This fiscai year convention creates more comparability ofour quarterly operafions, by generally having 
an equal number of weeks (13) and weekend days (26) in cachquancr. Periodically, this conveniion necessitates a 53-wcek year. The fiscal years ended 
April 24, 2011, April 25, 2010 and April 26, 2(>09 werc all 52-week years.. 
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ISLF O F C A P R I CASLNOS, INC. 

(In thousands) 

Upcra(in)> Income (Lm) 
Nel RctcnuL^s Fiscal Year lindfd [•'iscal Vcnr Rnded 
April 2J, April 2?, April 26. April 24. April 2.=;; April 26, 

(in thousands) 1011 2010 2009 21111 .2010 . 21)09 

Mississinri i . iC'-- . ' ' -a ' ; -f^ '"^-; ' - •V.y ' . ' ' ; ' - . ' .V^f r^jV^,,^.-?..:;;';,/.,,.,,. ..,'',.^'-,'. •.'^.l 

g-''"^'- - . . - - • _ ^-„.^^'^^^ ^ J^'^9~ ^ ^ '̂̂ ^*' 5 ^^'£U^^ (8,306)S_(7,952) 
[S7Nalch-czZ:£tl{Zl^5o'^787l^ 

Lula. _ ..-^^'^'^•" 68,147 70,985 ,12,471 'l6,692 11,498 
iiLaVicksburg( 1 1 1 1 1 ^ ^ 9 3 5 l I^^Sj : ;k .W'V^ •.•i'l^^S^LJ-:dL..E2 

Mississippi Total 194,397 173,575 191,888 -18,2.39 11,254 14,357 
L6"uis ia'na - ••,.''-'̂  ^-", - • ; A- ; . ^^ ' •4-- ' ..-^ t̂ --.-̂ -"--''i'"-v'̂ t,-, • ^ - \ ^ *••' \ 

Lakes Charles . " ' ^ ' j H 139,423 152,112 13,638 13,317 22,041 
'Missouri- ••.-.i^'^'^e^-..:"«::?nA^v:ig7^.: ':g'Ki^"%'iZ?r"'^^^f^ 

Kansas City ' ' ^ • Z i O ^ J ^ ^ S 74,435 14,619_J3,7I7' 10,369 
| ^ _ j B o o n v i l l e V ; i I I S ^ , - ' l 7 6 ^ 7 . 7 , 7 5 9 ! ^ 7 8 ^ 5 8 2 i ^ ^ ^ 

Carudiersville 33,696 32,6S5 31.579 3,909 3;853' 1,638 

iZI^JMSm?FoiaI2!^^ 
Iowa _^ _ ,^ . , , , 

•' -RH^ei^t^rfT^'-.',- • ?^79^00T^79.527 '^ ^9l.66i: - I3;38fr' jYfi2r''^2fr09Ql 
Davenpon . 43.651 ._48,075^ 49,005_ 8,171 I0,49_4_ 10,351 

^^1.^^d•^e'li^^. ̂ ^r^--^ . 2 7;3 9,7^ 2 7,̂ 7 6;: _J29,8 7 5r3j3"r7803l';3 30iLE'3:7053 
Walerioo 83,197 81.261 80,544 17,953 11,614 11,377 

CZ]rio<%'ajotE!!IZI_J233 .-248:: 236;0^ 
Colorado ._ ^ ^ 
f̂ -"' Bla^JoHawk'V-i' -j-? .-'l 15.482;' 1-26; WO-£i 7^3 ̂ 82 ̂ " 0 , 9 9 3 ^ ^ 8 9 1 J J L 4 l 6 ^ 
Florida _ ^ _ .̂___̂  

^Pompano- -:̂  . ''*-.r-".;.'i'J3.'?:-7Q4,-:l35.99:̂ S^ .i:42,i572 >;.l2,030f;:(6.95l )/!(6.'434V 

L.V 

Insurance recoveries{2)_ ^̂  —-_ _ —_ 61,845 — — 94,073 
Expense recoveries aiKl>*?\^..-i>:,1t^^-,' " ' ^ ' ^ ^ - ^ ^ ^ z • •'• Ss'^CsV. ^ i ^ ^ ' ^ 
Qod ieV;cha I^es ;^e t (3 )^ ' 5 l J J^£„ '= i^ i^^^ 
Corporate andolher 1,768 1.402 455 (43.468) (49,974) (46,335) 
Fro'ni''coniinuiiigS"-.^;>^-^"-.: "'•-'•";:- '?-.w:'""r'-, //-;*v;."-"•"•̂ 'fei.•Aâ :̂ .•f̂ •'Jc:••̂ *î •• ."'•' '^ ' i"4 
K-i'on£raiiQnsf'" " ; ' ' . -'$I.OQ4:995;S999.836'Sl.-108.035 S,95.920;S'64:Q56 S1.34 332J 

Nole: This lablc excludes our intemational properties which have been classified as discontinued operafions. 

(1) Ret"lecis resulLs since die June 2010 acquisilion effective date. 

(2) Insurance recoveries include business intemipiion proceeds of S62,932. included in net revenues in fiscal 2009. S61,845 ofthis amount 
relates to .selllemenl for evenis ihal occurred priorto fiscal 2009 (primarily Hurricane Kairina) 

(3) Expense recoveries and olher charges include expense recoveries, valuations and other charges. See Executive Overview—Expense 
Recoveries and Odier Charges, net for a detailed discussion of.such items. 
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Fiscal 20(1 Compared to Fiscal 2010 

Revenues 

Revenues for the fiscal year.'; 2011 and 2010 arc as follows: 

Fiscal Vcnr Knded 
April 24, April 2S. Percentage 

(in thouMnds) 2011 2010 - Variance - Variance 

Rcven(]cs?iH_IZ.-!£ " ^ r T ^ . - ^ V ^ ' ^ > .•^--'^-^>'^:^---^-^.^^.. -̂" "^ " - - v ' • ' % . . " " ^ 
Casino $ 1.036,538 S 1,013,386 S 23,152 2.3% 

tRo?r;̂ »-v -̂--:.- -^7^'g^;??^^?^'?? r i^wc>Tm' ' i^^ 'm^~urj2^rri6m 
Food, beverage, pari-mutuel and odier 134,725 134,994 ^(269) (02)% 

^--•^ X G ^ ^ ^ ^ ^ : ^ - : ' • : 2 - ^ ^ : ' i : ^ I ^ 2 \ - \ ^ 5 2 A : / \ A 9 \ 6 r i . . , 20.147'.-.-J^-lr7,%] 
Less promoiional allowances _ (2Q(i,539) (191;55lj (14,988) (7.8)% 

Cas/zw ffei/e/ji/es—Casino revenues increased S23.2 mUlion, or2.3%, in fiscal 2011 compared to fiscal 2010. Forfiscal 2011, casino revenues increased 
•S8.9 million at our Pompano property, and inchided $36.8 million ft-oin our-Vicksburg casino. These incrcaseSiWcre offset by decreased casino rcvenuesai our 
Black Hawk and Quad Cides properties of SI 5.2 million reflectinglheimpact of competition and a decrease at our Lake Charles, Lula, Natchez and Biloxi 
properties of approximately SI3.5 million primarily due to curreni economic condidons. Our other properties combined fora net increase of $6.2 inillion in 
casino revenues. 

/?ooms/?eveffl;e—Rooms revenue decreased S2.7 million, nr6.4%, in fiscal 2011 compared lo fiseal 2010. The majority ofthis decrease has occurred at 
our Black Hawk property where we have experienced declines in both room rates and occupancy following die opening ofa compefiior's new hoiel during 
Oclober 2009 and al our Biloxi properly where niarkei and economic condiiions resulted in reduced overall hotel room rales. 

Pari-mutueL Food, Beverage and Other Revenues—Pari-muiuel, food, beverage and other revenues decreased S0.3 million, or 0.2%, in fiscal 2011 
compared to fiscal 2010. Food, beverage and other revenues for fiscal 2011 included $2.3 million from our recenfiy,acquired Vicksburg casino. 

Promotional Allowances—Promotional allowances increased S15.0 million, or 7.8%, in fiscal 2011 compared to fiscal 2010. Promofional allowances for 
fiscal 2011 included SI 1.1 million fitimour Vicksburg casino. At our exisling propenies, changes in our promofional allowances refieci revisions to our 
marketing plans as a result of compefidve faciors, economic condiiions and re'gulafions. 
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Operating Expenses 

Operaiing expenses for the fiscal years 2011 and 2010 arc as follows: 

.Ftscal Year Knded 
April 2<J, April 25, Percenlage 

(in Ihnmand*) -2011 ' 2010 Variance Variance' 
OpcratinK Rxpensta:;f,;.'^''"". , : : r , ^ . . " ; . f^S-^?"{f§¥!>^''^-^,- .i • K;̂  . . . . - ^ j ' . .--I 
Casino .Sd58,5J0;$ 153,838 S 4,742 3.1% 

[Griiriine-'iiixesi-^>'->/:.^r-^-; . I . J - ' -::^1T^^5Q".102{r^262:241^ n 2 : 1 3 9 r " ' \ S 6 ^ 
Rooms 'V^^„ '̂ '̂ "̂ "̂  (1,052) . J9.7)% 

fFood;%eWrage/i)an-mumel^ind>lheri^i^ 
Marine and faciiifies^ '^ 60,485 61,507 (1,022) (L7)% 

f M a V k e f i ^ " ^ d l I a I S t m i v e J i I ^ ^ 
Corporate and development ".42.709 . 46.750 (4,041) (8^)% 

[E^elise;ra.^ve'ri'd;i"^ndodifr:ch"argesf^t^^ 
Hurricane and olher insurance recoveries ^ ^ -— —, ,. ' ~ ^^^ 

[Oi^rexialkm and airibifizalfon'fr̂ : ^•• :7^t i , . %,-^M^^lU^50^'^:S{20.4.64l .,^(18.7)%^ 
Total opeVdiing expenses ;$ 909,075 S:935,780 (26,705) (2.9)% 

Casino—Casino operating expenses increased $4.7 million, or 3.1% for fiscal 2011.compared to'fiscal 2010. Excluding casino costs of $4.8 million 
incurrediby our Vicksburg casino, our casino costs would have decreased SO.l million. This net change in casino operating expenses reflects net cost 
reductions in casino expense at most ofour properties otTsct by a slight increase'in casino expenses at our Pompano property following the"expansion of 
ganiing hours effective July 1, 2010. 

Gaming Taxes—State and local gadiing ta.xes decreased $12.1 mdlion, or„4.6% for fiscal 2011 compared lb fiseal 2010. Reductions in gaming taxes for 
fiiical 2011 reflecl die decrease in slate gaming taxes'at bur Pompano facility from 50% to 35% effective July 1,-2010 and changes in the mix ofour gaming 
revenues derived from slates widi different gaming iax rates- Gaming taxes forfiscal 2011 included S3.2 million from our Vicksburg casino. 

Rooms—Roonis expenses decreased by $1.1. million or 9.7% in fiscal 2011 compared to tlscal 2010. This decrease in rooms expense is reflccfivc of a 
6.4% rcduciion in bur holel revenues for I'iscal 2011, respectively, as comparedto fiscal 2010. 

Pari-mutuel, Food, Beverage and Other—Pa^ri-mutuei, food, beverage and other expenses were relatively flat for fiscal 2011 comparedto fiscal 2010, 
Hxcluding food beverage and other cosis of SLI million incurred by our Vick.sburg casino, our food, beverage and other cxpen.ses would have decreased 
$0.9 million. 

Marine and Facilities—Marine and facilities expenses decreased $1.0 million, or 1.7% for fiscal 2011 compared to fiscal 2010. Excluding marine and 
facility costs of Sl-4 million incurred by our acquired Vicksburg casino, our marine and facility, costs w;ould have decreased $2.4 million. This decrease 
includes reductions in facility costs across most properties as we continue to focus on cost reductions efforts. 

Marketing and At^inistrative—Maikeling and administrative "cxpenscsincrcased $0.3 million, or 0.1% Ibr fiscal 2011 compared to fiscal 2010. 
Excluding markeiing and adminislrafive costs of S8.6 million incurred by our Vicksburg casino, our markefing and adminisunfive costs would have 
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decreased S8.3 million. These decreases reflect reducfions in our operafing cosl to align such expenditures with changes in visitation and spend per visit by 
our customers. 

Corporate and Development—During fiscal 2011. our corporiite and development expenses were S42.7 million compared loS46.8 million for fiseal 
2010. The net decrease in corporate and development expense re fleets "decreases in insurance costs and incenlive compensation. Corporale and developmeni 
expenses for fiscal 2011 include financing related coiits of S4.0 million and development and acquisifion costs of S4.0 million. In fiscal 2010 we incurred 
S1.8 million incests relaled loan amendmeni of our senior credii facility. 

Depreciation and Amortization—Depreciation and amortization expease forfiscal 2011 compared lo fiscal 2010 decreased $20.5 million, primarily due 
to certain assets becoming fully depreciated offset by depreciation at Vicksburg of S4.6 million: 

Offier Income (Expense), Income Taxes and Disconlinued Operations 

Interest expense, interest income, derivative expense, income lax (provision) benefit and income from disconfinued operations, net of income taxes for 
Ihc fiscal vears 2011 and 2010 are us follows: 

(in ttiousands) 
I mere st, ex pens e"J 
Interest income 

Percentage 
Variance %'arUnce 

Derivative expensei 

Fiscal Year Ended 
April 14, April 25. 

2011 2010 

"-;:V.iK''W,${9li9341$(75.434)$(16:50()): .•'- 2r.9%1 
i-,916 1,833 83 -4.5% 

~X''';^^;^'"n:2T4i7~(37Ql . / 8 4 4 F ' > N / M ^ 
(.3,600), 8,.374_ (11,974) Incgme iax (provision) benefil _ (.3,600), 8,.374 (11,9'74) (143.0)% 

liicomc'(loss)Yrom disennlinuecl'opcraiiims^nS of'/-.'?""*"'-' ' ^ ^ ' ^ - ?-- T ' ^ T ] 
F. iiicbmeiaxcs-. ;-^^V,v:: V\lv-lje-^V::^-.-.5;3:452-- n^732J,r5:iS4->-,:^(299:3>% 

/nteres/fjifpeosfi—Interest expense increased Si6.5 miliion, nr 21.9%, in fiscal 2011 comparedto fiscal 2010 primarily due increased inieresi rales on 
borrowings under our senior secured credii facility following our amcndmciit ofthis facility during die fourth quarter of fiscal 2010 and higher, outstanding 
borrowings foUowing bur acquisition of Vicksburg ca'sino during June 2010, Fiscal 201L inleiest expense,includes a S3.2 mdlion write-off of deferred 
financing costs asa resultof ibe amendmeni ofour senior .secured credii facility during the fourth quarter and a'$8.5 midion decrease in interest associated 
with bur interest rate swaps as certain of our swaps have matured. 

Income Tax (Provision) Benefit—Our income lax (provision) benefit from continuing operations and our effective income tax rate have been impacted 
by our state income laxes and our income tor financial statement purposes aswell as our percentage of perinarieni and other items in relation to our income or 
loss. During fiscal 2010, our effecfive income lax raie was also impacted by bursenlcment ofccrtain tax liabdides forS4.7 million less th.in our estimated 
accruid. 
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Fiscal 2010 Compared to Fiscal 2009 

Revenues 

Revenues forthe fiscal years 2010 and 2009 are as follows: 

Fiscal Year Ended 
April 25, April 26. Percenlage 

lin Ihnusands) 2010: 2009 Variance Variance 
Revenues::^. ^ .. . • , . .- . . . : J : ^ . ' - ^ \ ' - .". •-. .M':-: A i' - = . . . . . - - . , . ...-- • * -̂  • j 
Casino S 1,Q13,3_86S1-,Q55,694,S (42,308) ,(4.0)% 

iRobms''̂ " i-- f.-.; ',: ''-t :r^.."f^i..i^i^-i~^4iiQ07:. 1 -.46.3S0'<-^.nj73r •(72)% 
Food, beverage, pari-mutuci and odier 1.34,994 138,632 (3,63^) .(2:6)% 

I i I umcanc and 'nlbef i nsurancc^rb^overicis r̂ '̂ -̂ .'̂ i'' - ^ ^ : E S ^ , ^ 2 ^ 6 2 ;932)V^^, N/M 5 1 
Gross revenues ; 1,191,387 ;1,303,638. (112,251) (8.6)% 

[LSw--ll:i.i-t^"s:iJrom'otional,allowaii£csiJF^ ! l i i J l 2 , l % i 

Nclrcvenues" " S 999,836 $1.108,035 (108,199) (9.8)% 

Casino Revenues—Casino revenues decreased S42.3 million,'or4.0%, iii fisc'al 2010 compared to fiscal 2009. Wc experienced a decrease in casino 
revenues at most ofour properties primarily as a resultof die conlinueddclerioralion in discretionary consumer spending in conjunction with poor economic 
condidons, widi our properties in I Jike Charles and Biloxi experiencing decreases of S9.5 million and $8.1 million, respectively. Casino revenues al our Quad 
Cities properties declined $13.9 mdlion due to competifion fitim a ne'w:iand-bascd facility and casino revenues at our Pompano slot facility declined 
S3.6 million due lo expansion of nearby compeiing Nafive American casinos, 

/?DOTnsffei'ertt/£"—Rooms revenue decreased $3.4 million, or 7.3%, iri fiscal 2010 comparedto fiscal 2009 primarily resulting from decreased occupancy 
and lower average room raicsas a result of reduced consumer demand for rooms, 

Pari-mutueL Food, Beverage and Other /?£?i/e/7t/es—Pari-mumeL food, beverage and other revenues decreased S3.6 million, or 2,6%, in fiscal 2010 
compared to fiscal 2009. This decrease was a result ofa decrease of $3.7 rnillion iri pari-mutuel revenues at Pompano as a resuh ofa 33 day decrease in year 
over year live racing days offset by a nel increase in food, beverage and other revenues. 

Promotional Allowances—Promotional allowances, which arc made lipofcomplimenlary revenues, cash points and coupons, arc rewards that we give 
our loyal customeis to encourage ihcm to continue to palronizeour properties. These allowances decreased by $4.1 million in fiscal 2010 compared to fiscal 
2009 due lo changes in our promodons and corresponding reducfions iri our revenues. For fiscal 2010 and 2009, promotional allowances as a percentage of 
casino revenues were 18.9%, and 18.5%, respectively. 
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Operating Expenses 

Operating expenses for the fiscal years 2010 and 2009 are as follows: 

Fiscal Vear Ended 
.April 25. April 16, _ Percenlage 

(in Ihousands) 2010 ' 2009 . Variance Variaitce 
- ĵ rH r̂iiii'npV î̂ i-̂ riî r̂TTî V::---̂ " " ' ' ^ ^ • - ^ : : . ^ i T ^ ^ i ' - ^ - ' y , . \ " - t ^'-: - r H 

Casino $ 153,838 S I5L610:"S. 2,228 1.5% 
fGarnimMlxt^ ' • • ^ T ^ - , ^ i^-:....rVJ-._ - •-262:241^^69.928?;. • (7;687). •-....(2.8)';? 
Rooms _, 10,845 12,306' (i.46l) (H.9)% 

iFood.ibeyerage, pari-iniirtiel and oiher.i[;,.; . "|S,.' •44;-760-.,', 5K4fi2' ; (6,702)1_ 
Marine and facilities 61,507 64,368' (2,86i) 

,rf;ia"rkciin'gnnd'admiriisu^"five\;:i:iJ:SI:^-I^^ 

Corporale and developmem ^ .."^P^^ '^ ' '^^l-J. ^-"^'^ '-^•'''^", 
[Exdense. recoveries: ando^criciiarges; nL4t_l,.lJl(6;762)iw3 6,125^1:4 1S'.?)",? 
Hurricane and other insurance recoveries . — (32,277) 32.277 ^!/^, 

i D e p r e c i a S ^ S S r t i ^ i o n ^ l i . ^ ^ 
Total operafing expenses ' '$'935,78Q;':S'973,5Q3 (37,723) (3.9)% 

Casino—Cii%'u\o operaiing expenses increased 52.2 million, or 1.5% in fiscal 2010 compared to fiscal 2009. These expenses are prirnarily comprised of 
salaries, wages and benefits and other operaiing expenses ofour casinos--This increase was primarily the result of increased cosl of casino operafioas at our 
Black Hawk casinos following a Jiily 2009 regulator)'change expanding the hours of gaming operalions. 

Gaming Taxcs-Gaixmg taxes decreased by $7.7 million, or 2.8%, in fiscal 2010 compared to fiscal 2009. This reduction in gaming taxes is primarily a 
result ofa 4.0% decrease in casino gaming revenue and changes in mix ofgaming revenues among stales with differing gaming lax rates. 

ffooms—Rooms expenses decreased by $1,5 million or 11.9% in fiscal 2010 compared to fiscal 2009. Overall reducfions in rooms expenses corresponds 
to our 7.3% decline in rooms revenue. 

Pari-mutueL Food. Beverage and Other—Pan-mmut], food, beverage and other expenses decreased S6.7 million, or 13.0%. in fiscal 2010 as compared 
to fiscal 2009. Pari-mumel operaiing costs at Pompano decreased S4.2 million in fiscal 2010 compared lo fiscal 2009. Such costs consist primarUy of 
compensafion, benefits, purses, simulcast fees and other direct costs of track operations. The decreases in current year as comparedto prior year are a resultof 
reducfion of 33 live racing days during the current fiscal year. The reduction in food and beverage expenses resulted primarily from labor and other cost 
reducfions. Food and beverage expenses consist primarily of tlie cosl of goods sold, salaries, wages and benefits and other operatingexpcnses oflhese 
departmenis. 

Marine and Facilities—These expenses include salaricj., wages and benefits of die marine and facilificsdcpartmcnls, operaiing expenses of the marine 
crews, maiiitcnancc of public areas, housekeeping and general mainlenance oflhe riverboats and pavilions. Marine and faciiifies expenses decreased 
S2.9.million, or 4.4%, in fiscal 2010 compared to fiscal 2009 and is ihc re-sull of $1,5 million in uiiliiy cost reductions, $0.5 million in reduced payroll costs 
and S0.9 million in olher cost reductions. 

Marketing aryd Administrative—These expenses include salaries, wages and benefits of the markefing and sales departments, as well as promofions, 
direct mail, advertising, special events and entertainment. Adminislraiive expenses include administration and human resource department expenses, rent, 
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professional fees, insurance and property taxes. The S3.1 million decrease in marketing and adminislrafive expenses in fiscal 2010, as compared lo fiscal 
2009, reflects our decision to reduce marketing costs to less profiiable cuslomer segments arid lo reduce our^adminislradve costs. 

Corporate and Developmetit—During fiscal 2010, our corporate and development expenses were'$46.8 million compared to $41.3 million forfiscal 
2009. This increase incorporate and developmeni e.xpense reflects 51.8 nullion of costs associated with die'arnendmenlof our credii facility, a Sl.l million 
increase in slock compensation expense arid other increases in professional and other'expenses associated with'our developmeni and acquisition acdvities. 

Depreciation and Amortization—Depreciafion and amortization expense decreased by $12.9 million, oiTO.6%, in fiscal 2010, as comparedto fiscal 
2009 primarily due lo certain assets becoming fully depreciated during the current year. 

Other Income (Expense), Income Taxes and Discontinued Operations 

Interest expense, inierest income, derivaiive expense, gain"oneaTly,;cxlin"guishmcnt of debt, income tax (provision) benefit and income from discontinued 
operations, net of income taxes t~orlhc fiscal years 2010 and 2009 are as follows: 

(in lhou!iands) 

Fiscal Year Ended 
April 25, April 26, 
: :20I0'. 4_fe2009: 

Percentage 
.Variance .Variance 

Intcrcsrex pense i 
Interest income 
Vv''•...*---"" *.-^^'(^-'^fS-3?*-: • 
penvaliv;e expense.̂ .̂ •:̂ .-g , yj;g->>fe--H^ dî .,f 
Gain on early extinguishment of debt 
1 ncomc.Iax fDrovisibiiy:Be"n'"(;fiTg-'rA'"''/î -

»(^5;^34J$(92;065)S|l6;61l4_.a'(l>:-I)% 

' ' ' ^ : -JM'-^-jt^^^'' ( • 1 - 3 - - 1 " ' ' ' ' 

^ — '57,693 (57:693) NAM 
l^.^-JS;374^M:o'3'9)^'49!4i3.f5(T20;41% 

Loss from discontinued operalions,- nei nf income-
laxcs • •(1,732) (I7,65S) 15,926" (90.2)% 

Interest Expense—IntsTs^t expense decreased S 16.6 n-iillinn, or'l8.1%:in'fLscal 2010 compared lo,fiscal-2009 resulfing from lower average debl 
balances. Our lower average debt balance resulted from the rcducuun of_S1421-7."mdlioirof our.senior subordinated,7% notes and a $35.0 million repaymeni on 
our senior secured credii tiicility debt in February and March 2009, respecdvely.'While we have experienced a decrease"in the intercsi rate o"n ihcA'iiriable 
inieresi raie components of our'debt through die third quarter of fiscal 2010, our senior secured cf-e'ditfacility,'am"en"din"erit during the fourth quarter of fiscal 
2010 increased our overall interesi rates. See liquidity and capital re'sources for addilional di.'icussion'of bur senior secured credii facility amendment. 

Interest /ncome—During fiscal 2010, our inieresi income decreased $0.3 million as compared lo fiscal 2009. The change in inieresi income rcflecls 
changes in our invested cash and marketable securities balances and lower inieresi rales. 

Other—Ihis includes eicpenses relaled to the change in fair value ofour ineffcciiye mterest rate swap agreements. 

Income Tax. (Provision) Benefit—Onr income tax (provision) benefit fro rii"'cominuing operatibhs arid our effective income iax rale has been impacied by 
nur .settlement of certain tax liabililie.s forS4.7 million less than our estimated accrual, our, amounl of annual taxable income (loss) for financial slatement 
purposes as well as our percentage of pemiancni items in relation to such income or loss. 
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Liquidity and Capilal Resources 

Cash Flows from Operating Activities—During tlscal 2011, we gcncraied S123;7 million in cash flows frqin operating activities compared to generating 
S 106.4 million during fiscal 2010. The increase'in cash flows fmm operaiing activilies is primarily duelo iricreased income from operations and a 
$4.2 million decrease in our income tax receivable: 

Cash Flows used in Invesdfjg Activities—During fiscal 2011 we used S144.6 million for invesfing acdvities compared to using $31,0 nullion during 
1 2010.'Significant invesfing acfiviiies during fiscal 2011 included the piircliase oflhe llainbow Casino in Vicksburg, Mississippi for S76.2 million. 

Cash Flows used by. Fitiancing Aclivides—During fiscal 201 i our net cashflows provided by financing activities were $28.1 million priinarily 
comprised of: 

Net proceeds from our common stock offering of $51.2 million; 

Net pnneecds from the issuance ofour 7.75% senior notes of S297.8 mdlion; 

• Net reducfions in our Senior Secured Credh Facility bf $306.1 miUion; and 

Paymem of $14.8 million in deferred fitiancingcosWassocialed with, Ibe issuance ofour 7.75% scuior notes and amendmeni ofour senior 
secured credit facility. 

During fiscal year ended 2010 our net cash flows used by financing activities were S104.0 million primarily comprised of: 

Repayment of $8.4 million ofour senior secured temi loans; 

• Net repayments of S90,5 million under our revolving credii agreement; and 

• Paymeni of $3:9 million in deferred financing costs associated with the amendment ofour senior secured credit facility. 

Availabiliiy of Cash and Additional Capital—M April 24, 2011, we had cash and cash equivalciits of $75.2'million and marketable securities of 
S22.2 "million. As ofApril 24, 2011, wehadS33.0 miJIiori in bbitowings under our, revolving credit and $500.0 million in term Joan.soui.siandihg under our 
senior secured credit facility. Our net line ofcredit iivailabilityal April 24,2011. was approximaiely S175 million as limited by our.leverage ralio. 

Capital Expenditures and Development Activities—.\s part of our business development acfiviiies, historically ,we have entered into agreements which 
have icsulicdin the acquisition or developmeni of businesses or assets. These business development efforts and related agreements typically require the 
cxpendilureof cash, which may be significant. The amount and liming ofour cash expcndimrcs relafing to development acfiviiies may vary based upon our 
evafuaiion of current and future'development opportunities, our financial condition and (he condition of the financing markels. Our development acfiviiies arc 
subject lb a variety of taclors including but not liriiiledlo: obtaining permits, licenses and approvals from appropriate regulatory and other agencies, 
legislative changes and. in certaui circumstances, negotiating acceptable leases. 

On December I, 2010, our proposed casino in Cape Girardeau, Mi.ssouri was selected by the Missouri GamingCommission forprioriliziilion forthe 
13 and fuial gaming license in ihe Stale of Mis.souri. We had previously cniered into a development agreemeni with the Cily of Cape Girardeau. 
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The project is expected to include 1,000 slol machines, 28 lable games, Ihree rcsiauranls, a lounge and terrace overlooking Ihe Mississippi River and a 750-
scat evenl center. Wc currendy esfimate the cost oflhe projeci at approxinialely $125 million with an anticipated opening dale by the end of calendar 2012. 
April 24, 2011, we have incurred capilal expenditures, including capilalized inieresi, of S13.0 million. 

AI 

On April 14, 2011, our proposed casino in Nemacolin, Pennsylvania was selected by the Pennsylvania Gaming Conlrol Board. We have entered inio a 
development and management agreement with Namacolin Woodlands resort lobuddand operate a casino with 600 slot machines and 28 table games. We , . 
expect to begiii construcfion later this summer and to open approximalcly nine mondis thereafter.-ITie award ofthe license lo Nemaeoiin is subjecl ton 30-day 
appeal period wliich ends oh June 20, 2011 andthcobiainmenlof a management license. Wc currently esfimate die cost ofthe project at approximately 
$50 million. At Aprii 24,-2011, we have incurred capital expenditures, including i:apilalized interesi, of $0.-3 million. 

Historically, we have made significant invesimenLS in property and equipment and expect that nur operatioris will coniinue to demand ongoing 
invesiments to keep our propenies compefilivc. In fiscal 2012, we plan to invcsi approximalcly.$90 million to Sl 00 million in'projea capital in our Cape 
Girardeau and Nemacolin developmeni projects, barring iiny delays related to licensing arid pcimilting, contractor negofialions, weadier"or other items, and 
approximately $50 million in maintenance capilal expenditures al our existing properties. 

We have idenfified several capilal projects primarily focused on refreshing our hotel room inventory as well as addilional improveiiiems lo bur Black 
Hawk arid Lake (paries properties, .ind further Lady Luck conveisions. The timing, (;ompletion and amount oflhese capital projects wdl be determined as wc 
gain more clarity as to improvement of economic and kical markel condiiions, cash flows fromour conlinuing operafions and borrowingavailability under our 
senior secured credii facility. 

Typically, we have funded our daily operations dirough net cash provided by operating aclivities and our significani capital expenditures through 
opeialing cash tlow and debt financing. While we believe dial cash on hand, proceeds from our recent cquily^offering, cashflow fiom operafions, and 
available borrowings under our senior .secured credii facility will be sufficieni to support our working ca-pilal needs, planned capilal expenditures and debt 
service requirements for the foreseeable fumre, there is no assui-ance dial these sources will in fact proyidc adequate funding for our planned and necessary 
expenditures or that the level ofour capilal investments will be sufficient lo allow us to remain competifive in our existing markels. 

Wc arc highly leveraged and maybe unable to obiain addilional deblorcquityjinaneing on acceptable terms ifour current sources of fiquidily arenot 
sufficieni or ifwefad tostay incompliance with the covenants of our seniorsecured credit facility. We will cbntiniie to cvaluale our platmed capital 
expendilures nl each ofour exisfing locaiions iri lighl of ihe operaiing performance of the faciiifies at such locafions. 

Critical Accounling I^islimales 

.Our consolidated financial statements arc prepared in accordance with U;S. gcneraily accepied accounling principles that require our management to 
make esfimales and assumpiions thai affect reported amounls and related disclosures. Management identifies critical accounling esumates as: 

• .those that require die use of assumptions about matters thai are inherently and highly uncertain at the lime the estimates are made; 

• those eslimales where, had we chosen differeni esfimales or assumpiions, the rcsulling differences would have had a maierial impact on our 
financial condition, changes in financial eondidon or results of operafions; and 

4! 



Table of Contents 

those esiimates that, if they werc lo change from period lo period, likely would result in a material impact on our financial condition, changes in 
financial condilion or results ofoperalions. 

Based upon managemenl's discussion ofthe development and selection oflhese critical accounting esiimates with the Audit Committee ofour Board of 
Du-ectors, we believe die following accounling esfimales involve a higher degree of judgment and complexity. 

Goodwill and Other Intangible Assets—\x April 24, 2011, we had goodwill and odier inlangible assets of $427.5 million, repieseniing 24.8%. of total 
assels. In accordance with ASC Topic 350, Intangibles—Goodwill and Other, we perform an annual impairmeni lesl for goodwill and irxiefiniie-lived 
inlangible assets in the fourlh fiscal quarter of each year, or on an iiilerim basis if indicators of impairmenl exisl. For properties with goodwdl and/or other 
intangible asseis wilh indefiniie lives, this lest requires the comparison oflhe implied fair value ofeach reporting unit Io carrying value. 

We must make various assumpfions and esfimales in performing our impairment testing. The implied fair value includes esiimates of future cash flows 
that arc based on reasonable and supportable assumpfions which represent our best estimates ofthe cash flows expected lo result from the use ofthe assets 
mcluding their eventual disposition and by a market approach.based upon valuation multiples for similar companies. Changes in esiimates, increases'inour 
cost of capilal, reductions in transacfion mulfiples, operating and capiial expendiWre assumptions or application of allemative assumptions and definifions 
could produce significanlly dificrcnl results. Future cash flow cstimaie,'! arc, by their nature, subjeiidve and actual results may differ materially from our 
cstiriiaics. If our ongoing esfimales of fiilure cash flows are not met, wc may have to record addilional impairment charges in fuiure accounling periods. Our 
'estimates of cash flows are based on the current regulatory, social and econo'mic climates, recent operaiing informalion and budgeis oflhe various properties' 
where we conduct operafions. These esiimates could be negafively impacied by changes infctleral, state or local regulations, economic downturns, or other 
evenls affecting various forms of travel and access to our properties, 

Wc engaged an independent thirdparty valuafion firm 10 assisi managemeni in our annual impairment testing for fiscal 2011. Our reporting unils with 
goodwill and/or pdier king-lived inlangibles had fair values which exceeded their cany'ing values by al least 15%, except for our Black Kawk reporting unit 
wilh goodwill arid indefinile-lived assels asof April 24, 2011 of $30.6 million, in which fairvalue exceeded iis carrying value by 7% and our Vicksburg 
reporting unit acquired during the current fiscal year. During our 2009 anniial impainneni leSl, we recorded an impairment charge of $18.3 million to wrile-
down goodwill and indefinite lived inlangible assets at our Black Ilawk reportuig unit. 

Prop^ty and Effuipment—At April 24, 2011, wc had property and equipment, nel of accumulated depreciation of Sl.l billion, represendng 65% ofour 
tolal assets. We capitalize Ihc coslof property and equipment. Mainlenance arid repairs that neilher materially add lo the value ofthe property or equipment 
nor appreciably prolong its life are charged to expense as incurred. We depreciate property.and equipment on a siraight-line basis over their estimated useful 
lives. The estimated useful lives are based on die nature oflhe assets as well as our current "operaiing sUalegy. Fuiurc events such as property expansions, new 
competition, changes in technology arid new regulations could result in a change in die manner in which we arc using certaui assets requiring a change in the 
estimated useful lives of such assels. 

Impairment i}f Long-lived Assets—We evaluate long-lived assets for impairment in accordance with the guidance in the Impairment or Disposal of Long 
Lived Assels subsection of ASC Topic 360, Property, Plant and Equipment (ASC Topic 360"). Fora long-lived asset to be held and used, we review the asset 
for impairment whenever evenis or changes in circumstances indicate the earry'ing 

42 



Table of Conlents 

amount may not be recoverable In assessing the rccovcrabiliiy of the carrying value of such property, equipmenl and other long-lived assets, we make 
assumptions regarding future cash flows and residual values. If Ihese esiimates or die related assumpfions arc not achieved or.ehange in the future, we inay be 
required to record an impairmeni loss for these assets, in e '̂aluafing impairmenl oflong-live'd assets for newly opened operafions, esfimales of future cash 
flows and residual values may rcquirc some period of aclual results to provide the basis for an opinion qf future cash flows and residual values used in the 
determination of an impairmenl loss for these assets. For assets held for disposal, we recogruze the asset al the lowcrofcarrying value or fair markel value, 
less cosi of disposal based upon appraisals, discounted cash flows orother methods'as appropriate. Animpairmeni loss would be recognized as a,non-cash 
component of operating income 

l>uringlhe fourth quarter of fiscal 2009, we recorded a charge of $1,4 million to reduce our. Blue Chip assets held for sale to iheir estimated fair value 
less Ihe cost to sclL 

Self-Insurance Liabilities—Wc are selfTfunded up to a maximum amount per claim for our employee-related health care benefits program, workers' 
conipen.saUon and general liabilifies. Claims in e.xcess of ihis maximum are fully insured,through a stop-loss insurance policy. We accrue a discounled 
estimale for workers' compensadon liabdily and gerieral liabdities based on claims filed and estimates of elairris incurred but'not reportcd.iWe rely on 
independent consullanls to assist in die determination of esdmated accruals. While the utfimate cosl of claims incurred depends on flimre de\elopments, such 
as increases in health care costs, in bur opinion, recorded reserv-es arc adequate" to covcr'fulure claims payments. Based upon our current accrued insurance 
liabilifies, a I % change in our discount faclor would cause a $0,6 million change in our accrued self-insurance liabdity. 

Income Tax Assets and Liabilities—We account for income taxes in aeeordarice with the guidance in ASC topic 740, Inconic Taxes ("ASC Topic 740"). 
Wc arc subjcci lo incomc laxes in the United States and in several slates in which we operate. Wc recognize a currcnt tax asset or liability for the estimated 
taxes payable or refundable based upon application ofthe enacted tax rales.lo taxable incoine in thecurrenl year. Additionally, we are'required to recognize a 
deferred lax IkibiHly or assel for ihe esfimaled fuiure lax effects attributable lo temporary dilTcrenccs. Temporary differences occur when differences arise 
between; (a) the amounl of laxalile income and pretax financial income for a year and,(b) the ta,\ basis ofassels or'liabilities and iheir reported amounts in 
t rnancial statements. Deferred lax asseis recognized must be reduced by a valuationallowanccforany tax benefits that, in our judgment and based upon 
available evidence, may nut be realizable. 

Wc assess our lax positions using a two-step process. A lax position is recognized if il meets a "more likely than nol" threshold, and is measured al the 
largest amounlof benefit that is greater than 50 percent likely of being realized,,Uncertain lax posifions musl be rcviewed attach balance sheet date. 
Liabilities recorded as a result ofthis analysis musl generally be recorded separaiely from .my curreni or deferred income lax accoimis, and are classified as 
current orlong-Ieim in the balance sheet based on die fime until,expected paymeni in accounls'accmcd liabilities-other or other long-term liabilifies,-
respectively. We recognize accrued interest and penahies relaled lo unrccogni?cd lax benefiis in income" tax expense. 

Stock Based Compensation—We apply die guidance of ASC Topic 718, Compcnsafion—Stock Compensafion ("ASC Topic 718") in acediintirig fot 
stock compensafion. Generally, we are required to measure the cost of employee services received in exchange for ari award of equity insimments based on 
the grant-date fair value ofthe award. The cstimaie ofthe fair value ofthe slock oplions is calculated using the Black: Scholes-Merton opfion-pricing model. 
This model requires the use of various assumpdons, including the historical volatility ofour slock price, the risk free inierest rate, estimated expected life of 
the grants, the csfiriialcd di\'idcrid yield and esfimaled rate of forfeiiures. Stock based compcnsafion expense is included in die expense calegory 
corresponding lo ihe employees' regular compensalion in ihe accompanying consolidaled siatemenis of operations. 
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Derivative Instruments—We utilize an investment policy for managing risks associated with our currcnt and anticipated I'uiure borrowings, such as 
interest rate risk and its potential impact on our fi.xed and variable rale debt The policy docs nol allow tor the use of derivafive flnancial instrumenls for 
trading or speculadve purposes. To ihe extent we employ sueh financial instruments pursuanl to this policy, and the instruments qualify* for hedge accounting, 
wc may designate and account for them as hedged insiruments. In order to qualify ibr hedge accounfing, the underlying hedged ilem must expose us to risks 
associaied with riiarkel fluctuations and die financial instrument used must be designated as a hedge and must reduce oiir exfjosure to markel fluctuafions 
ihroughoul the hedged period. If these criteria are not mel, a change in the market value ofthe financial instrument is recognized as a gain (loss) in the period 
ofchangc: Odierwise, gains and losses related to ihe change in the market value are nol recognized except to the cxicni that the hedged debt is disposed of 
prior to niaturily or to the extent dial unacceptable ranges of incffecfiveness exist indie hedge.'Nel interest paid or received pursuanl iodic hedged financial 
instrument is included in interesi expense in the'period. Ourcurrenl interest i^Ie swap agreements, which were designated as cash flow hedges, became 
ineffective upon the amendment of our senior secured credit tacility in February 2010: We record ihem al fairvalue and measure their effecfiveness using die 
long-haul mcihod. The effective portion of any gain or loss on our iniercst rale swaps is recorded in other comprehensive income (loss). We use the 
hypothetical derivative meihod to measure the ineffecfive portion of our interest rale.swaps: The ineffective ponion, ifany, is recorded in other income 
(expense). We measure the mark-io-market value ofour intercsi rate swaps using a discounted cash^flow analysis oflhe projected fumre receipts or payriienis 
based upon the forwanl yield cur\'e on thedaleof ineasuremenl.-We adjiist this amount to measurethe fair value ofour inieresi rale swaps by applying a 
crcdit valuation adjustment to the mark-lo-markct exposure profile. 

Contingencies—We arc involved in various legal proceedings and have idenfified certain loss contingencies. We record liabilifies related to these 
ciinfingencies when it is deiermiried thai a loss is phibable and reasonably estimable in accordiuice with the guidance of ASC Topic 450 Contingencies ("ASC 
Topic ,450"). These assessments are based on our knowledge and expcricnceas well as the advice of legarcoubselVegarding curreni and pasfeve'nls. Any such 
estimates arc also subjecl lo fuiure evenis, court rulings, negotiations between die parties and olher unccrtainfics. (fan aciual loss differs from our esfimate, or 
die actual outcome ofany ofthe legal proceedings differs from expectations, fuiurc'opcraling results could be impacted. 

Contractual Obiigafions and Cummcreial Commitmenls 

The following lable provides information as ofthe end of fiscal 2011, 'about our contractual obligalions arid commercial coinmilments. The lable prescnls 
contractual obiigafions by due dates and relaled conlractual comniitmcnis by expiration dates (in millions). 

Pavmtnls Due hv Period 
Lest Than 

Contraciuai Obligations Tiilal 1 Yrar I - .1 Vear< 4 - .S Years After 5 Vears 

Cohg-Tcnn D e b i : : ^ ' ^ T U ; - - - ^ .̂  I - 1 ; '_r-.?>S''^l:l94.8g-S^ ' 5:4 S^':886:i • •S"---0.6. 
Estimated interest payments on long-lerm debl(l) 33fi,3' 
Oneralmyi^^.s.-?fr ' - ' ' \ - . .- . .•.:'^ ' . ' < J '^"'''^-. 'U;'"502'2€ 

78.3 137:6 47.5 

L£ng7'j'ermObligafions(2) 
rn Obiigafions/: ,>;;, ^ •"''^'" 
al Cash Obligations 

11) Estimated interest paymeni on long-term debl arc based on principal amounls outstanding al our flscal year end and forecasted LIBOR 
rates for our senior secured credit facility. 

(2) Long-lcrm obligations include future purchase commilments. 
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Keeently Issued Accounting Standards 

Recently Issued Accounting Standards—AS\J No, 2010-16, Entertainment-Casinos (Topic 924): Accruals for Casino Jackpot Liabilities. The Financial 
Accouriling Standards Board issued ASU No. 2010-16. Entertainment-Casinos (Topic 924): Accruals for Casino Jackpot Liabdities. The guidance ciarifies 
thai an enfity should nol accnie jackpol liabiliiies (or portions Ihereof) before a jackpoi is won if the enfity can avoidpaying thai jackpot since the machine 
can legally be removed from the gaming floor without payment of the base amounl. Jackpots should be accrued and charged to revenue when an entity has the 
obligation lb pay the jackpot. This guidance applies to both base jackpots and the incremenlalportiori of progressive jackpots: The guidance is effective for 
fi.scal years, and interim periods within Ihosc fiscal years, beginning on or after December 15, 2010. This guidance should be applied by recording a 
eumulafive-cffect adjustriient to opening retained earnings in the period of adopiion. Our curreni accounting policy conforms to the new guidance and as such 
we expeci the adopfion to have no cumuladve effect.. 

n KM 7A. QUANTIl A FIVE AND QUALITATIVE DISCLOSURES ABOUT MAKKET RISK 

Market risk is the risk of loss arising from adverse changes in market rates and prices, including interest rates, foreign currency exchange rates, 
commodity prices and equiiy prices. Our primary exposure lb riiarkel risk is interest rate risk associated wilh our senior secured credit faciliiy: 

Senlur Secured Credit Facilitj-

During fiscal 2011, we mainUiined inieresi rate swap agreements and interest rale cap arrangemenls with an aggregale notional value of $100 million and' 
$220 million as,of April 24, 2011, respecfively. The swap agrecmenls effeclivclyi convert portions ofthe seniorsecured credit facilitj- variable debtlo a fixed-
rate basis unlil the respecfive swap agrecmenls terminate, which occurs thmugli fiscal 2014. 

• Vhe following lablc provides informadon at April 24, 2011 about our financial insU-ii'iiicnls that arc sensdiveto changes in intercsi rates. The table 
presents principal cash flows and rclalcd weighted average inieresi rales by expected maturity dates. 
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Inieresi Kale Sensitivity 
Principal (Nolional) Amounl by Expeclcd'Maturity 

Average Interesi (Swap) Rale 

Fair 
Value 

(dolUr* In millions) 2012 _ 2013 2014 2015 2016 Thercafivr I'oial 4^24/2011 
Fiscal i car 

Liabilities;^ ,', •::• 
Long-term dcbl, 

including currcnt 
portion 

£rF^e?ra tc~S!0^2lsZo!03^^ 
Average 

inierest rale 7,45% 7.38% 7.08% 7.84% 7,85% 7.76% 

L±z^'ariiiblejitcsSiS_5.2^SS5.2:iS523;2-L.Si0:2j$^:^u5^ 
Average 

inieresi 
rale(l) 4.95% 5.00% 5.75%. 9.97%, 0.00% 0.00%. 

ntercst Kate,, „... :* "• ' '".>; ' ' • • /• •' y ' , . " ^ i ' ^ '^'•.i''"' •" , '4^" • 'vi-• ',-;; 
^^Dcrifati?c -.^^ ''• *A ^ v̂  ' , . - ' , ; ; -v'-'rU^^* :.-^;C,:: . J^^f^Xjir .^"; ^̂  
..Finriiiml-V ,-,-.4.^_^. -̂  .; 3-."'" "•^•.'. ;.''3'.'-'•."?} •• ' jJ ' " ̂ ^ .̂•'" ' . 

/'•Instrumenls - . , ' • ' ,"•' . f '̂T-'o :;J«'1-;I' I ' ^ ^ ; ' - \ , t ' - " "W'̂  ' * ' 
_;'Roliited^ioDcbl..^, .->«^:':;.....'.;:v.r'-^^'&v-^i>;'w''',--- a/^-ftrl:^,>,,V''>^y: .y--, 
Inieresi rate swaps 

L:;*^ ,receive, -.'<,.v .":,...̂ '. ; ; V-'<•.•:-"'i-f''.> ''•/^•^r'^S'^M.. ' i .&^s^ , '^ '^ -^- - /? 
S l i ^v i f i ab !e l . : i $50 :0^SU-^ : . :S j5O.0 i^5 i : r i l $ i^^ 

E 
Average pay 

rale" 4.21% 4.00% 4.00% 0.00% 0.00"/u 0.00"/u, 
':,",'-'̂ Aycragc_̂ ' -",;"',-
"^''' receive rate P 0,-34% fe^r:i2%'-. 2:06%^0:00%;:O.QO%i-";;-Q.OO%V.'" '̂̂  "-•.'•"'> 

(1) Represents the annual average LIBOR from Ihe forward yield cur\'c at April 24, 2011 plus the weighted average margin above LIBOR 
on all consolidaled variable rate debt. 

As ofApril, 24, 2011, our senior secured credit facility contained variable rate debt basedon LIBOR with a floor of 1.25%, which is above the current 
market IjlBOR rales we receive under our interest rate .swap agreemeni. In addiiion, we hiive piirehased inleresfralt; caps al 3% for a notional ariiutuil of 
$120 million and 2% for a notional amount of $100 million to further hedge our interest rate exposure. The following table depicts die estimated impact on 
OUT annual interest expense for die relative changes in iniercst rate based upon curreni debt levels: 

Increase id Iiicreas«/(decrease) 
variable rale (in rtiillioiisl 

C^LZ-. -,.-\^, .•gi'vT.^h:-':. wr'?$:'-.V^'^^:C.\'-'i?(i:o)l 

I S l ' t " l ? 7 : S % S S ^ ^ ^ E ^ ^ a ^ : ' ' 2 3 ^ 
4% 4.4 

k • ' ' r ; . 3 j ; . s i ^ . S ! i i Z ' ^ i : i : s z 3 Z 6 ^ 
46 



Table nf Cnnlenis 

ITEM «. FINANCL\L SF ATEMENTS AM) SUPPLEMENIARY DATA 

The following consolidated financial siatemenis are included in diis report: 

Report'nf Independent Registered PublicAccoHnting Firm on Internal Control Over Financial Reporting 48 
Repjirt oflndependenl RegJNtcred Public Accoiirilirii' Firm on CtmsolJduled Financial Slalemenb 

Consolidaled Balance Sheels—Apj-Jl 24.2011 and April 25. 2010 
49 

50 

Fiscal Years Ended April 24, 2011, April 25, 2010 and April,26, 2009 
Consolidated Staiemenis of Oncralions 51 
Consolidated Statements'of Siockholders' Egullv 52 
Consolidated Slalernenls of Cash Flows 53 

Noles lo Cnnsnlidaled Financial Slalements 
54 

Schedule II—Valuaiion and OuulJfving Accounts—Fiscal Years Knded April 24. 2011. April 25.'20IO and April. 
26. 2009 . . ^ 

47 



Table of Contents 

Reporl of Independent Registered I'liblic Accounling Firm 

The Board of Directore and Stockholders 
Isle ofCapri Casinos, Ine. 

We have audiled Isleof Capri Casinos, Inc.'s internal control over fmancial reporting as ofApril 24, 2011, based on crileria established in Internal 
Contiol—Integrated Framework issued by the Commiliee of Sponsoring Organizations of die Treadway Commission (die COSO criteria). Isle of Capii 
Casinos, Inc.'s management is responsible for.mainlaining effective internal conlrol over flnancial reporting, and for its assessment oflhe effecfiveness of 
iniemal control over fmancial reporting included in Ihe accompanying Managemenl's Rcport on Inlemai Conlrol over Financial Reporting. Our responsibdity 
is lo express an opinion on die company's internal confiol over financial reporting based ori our audit. 

Wc conducted our audit in accordance whh the standards oflhe Public Company Accounting Oversight Board (United States). Those standards require 
that we plan and perfomi the audit to obiain rea,sonable assurance aboui wheiher effective intemal conlrol overfinancial reporting was maintained in all 
maierial respecls. Our audit included obtaining an understanding of internal control overfinancial reporting, assessing the risk that a maierial weakness exists, 
lesiing arid evaluafing the design arid operating effecliveriess of internal confrol based on the assessed risk, and perfonning such other procedures as we 
considered necessary in the circumstances. We believe thatour audit provides a reasonable basis for our opinion. 

A company's internal.conlrol over financial reporting is ajprotess designed to provide reasonable assurance regarding the reliabiliiy of financial reporting 
and the preparation of fmancial statements for external purposesin accordance with generally accepted accounling principles. A company's iniemal conlrol 
over financial reporting includes those polkies and procedures that (1) pertain lo the maintenance of records dial, in reasonable detail, accurately and fairly 
reflect the transacfions and dispositions oflhe assels of ihe company; (2),provide reasonable as-surance ihat iransacdons are recorded as necessary to penoil 
preparation of financial staicmiints iri accordance widi generally accepted accouiijing principles, and that receipls and expenditures ofthe compariy arc being 
m.ide only in accordance with aulhorizalinns of management and direclors oflhe company: and (3) provide reasonable assurance regarding prevendon or 
fimely detection of unauthorized acquisilion, use or disposition of the company's assets that could have a maierial effecl on the financial statements. 

Because of its inherent limitafions, inlemai controlovcr fmancial reporting may not preveni or detect misstatements. Also, projections ofany evaluation 
of effectiveness to future periods are subjcci to. the risk that controls may become inadequate b(.x:ause of changci ui conditions, or that the degree of 
compliance wilh the policies or procedures may deteriorate 

Inour opinion, lsle ofCapri Casinos, Inc. mainiained, in all material respecis, effective internal conlrol over fmancial reporting as of April 24, 2011. 
based nn the COSO crileria.. 

We also have audited, in accordance with ihe standards ofthe Public Company Accounling Oversighl Board (United Slates), the consolidaled balance 
sheels of Isleof Capri Casinos, Inc. asof April 24,2011, and April 25,2010, aiid the related consolidaled slalements ofoperalions, stockholders' equiiy, and 
cash flows for die fiscal years ended April 24,2011, April 25, 2010. and April 24, 2009, bf lsle of Capri Casinos. Inc. and our report dated June 16,2011, 
expressedan unqualified opinion thereon. 

/s/ Ernsl & Young LLP 

Sl. Louis, Missouri 
June 16,2011 
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* Wc have audited the accompanying consolidated balance sheets of Isle ofCapri Casinos, hie. (theCompany) as of AprU 24, 2011, and April 25, 2010, 
and Ihe relaled consolidated slatemenls ofoperalions, stockliolders'equity, and cash flows for die fiscal years ended April 24,2011, April 25. 2010, and 
April 26, 2009. Our audits also included the financial stalemenl schedule listed in Ihe Index at Item 15(a), These flnancial statements and schedule are the 
responsibility of the Company's management Our responsibdity is to express an opinion on these fmancial statements and schedule based on our audits. 

Wc conducted our audits in accordance wilh Ihe slandards ofthe Public Company Accounling Oversighl Board (United Stales). Those standard^ require 
dial we plan and perfomi die audit to obtain reasonable assurance aboiil whether the financial siatemenis are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounls and disclosures in Ihc financial siatemenis. An audil al.w includes assessing the accounfing 
principles used and significant estimates made by management as well as c\'aluafing the overall financial statement prcseniation. We believe that oiir audits 
provide a rciisonable basis for our opiiuon. 

In our opinion, the fmancial slalements referred to above presenl fairly, in all maierial respecls, the consolidated fmancial position of Isleof Capri 
Casinos, Inc. al April 24, 2011, and April 25, 2010, and the consolidated results of its operafions and its cash flows for die years ended April 24, 2011, 
April 25, 2010, and April 26,2009, in conformity with U.S, generally accepted accoundng principles/ Also, in onr opinion, the relaled fmancial statement 
schedule,'when considered in rcladon to ihe basic consolidaled financial slatemenls taken as a whole, presents fairly, in all riialerial respects, the informafion 
SCI forth,therein. 

W'e al.so have audited, in accordance with the standards oflhe Public Company Accounting Oversight Board (United States), Isle ofCapri Casinos, Inc's 
internal control over fmancial reporting as of April 24; 2011, based on the crileria established in Internal Control—Integrated Framework issued by the 
Commiliee of Sponsoring Organizjitioris of ibeTre-ddway Commission, and our report dale June 16; 2011, expressed an unqualified opinion ihereon. 

fsl Emsi & Voung LLP 

Sl. Louis, Missouri 
June 16,2011 
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ISLE OF CAPRI CASINOS. LNC. 

CONSOLIDATED BALANCE SHEETS 

(In thousands, except share and per share amounts) 

April 24, .\pril 25, 
2011 2010 • 

Current assets: ^ - , , . . . . • . ' _ 

_ _ _ .Markelable^securilies . ! , . „ _ _ .22.173 .22,926 
• g,'.'Accounts receivable, net of albwance for doubtful accounts of SI',OiO and?V ^ -1 - - ̂ T ] 

" " ' ^SI.9S5^^sn^AHgi-lv ":^-.^>- » : r -^r€ : -^ .^ :>:4 : . " i r^ ' . - - ; ' i^^^: . J^"-^ : ' ;9!6Qi :^ : 8:879l 
_^ income ta'xes receivable 3,866 8,109 

r ? ^ " " . - ~ ^ ' ..^ , ' ^ ' Dcfi:rTx:d iririime ta^es " ' t T " "=^- '^ -.,. T r " ^ ^ ; ^ ^ ';-.-g-"...j:V?^C^"T2:097 v~' 16.826] 
Prepaid expenses and other.as.setSi , . 25,444 25,095 

l"-^": ' ! ; -^ '" '•••'-' '-'^^-- ^^- ..-- '^•--g'V,,CTQ'alcunerirasscts\,: ; -::r;*̂ - '̂ V-^ . I^'„.148.359'_'-'I49.904^ 
Property and equipment, net ^ . .̂̂  ^̂  • ..,, ' . " • ' • " ^ ' j , ! ^ 1,098,942 
umtT,asseis. .,,,•- , . --̂  • ..... , ̂ ••.;,.,,.f,;;,, -'r, y -̂ ^v ^ ° . . • f,:'',-;'--'* r . .̂ .ti., g ., .•, ', . . . - . - -i 

Goodwilf _ _ ' " • " 345,303^ 313,136 
C u JIZ3!riIIIZZrQdic"fiiiilan^ie>iiselsrr^^ 

.^. Defeired financing costs,,net ^ ̂  ,̂̂ ,.. . , „̂ . . . . . , ; . , .18,911 .10.354 
H/""^"^^^ " " "TT"R^ ic l ed ' ca sh and'iiivesfiiierits •."-3" v: l-'^-V ' "' •' "'" '.-"';'•••-;" ^ .- '-:-. .- 121810^ :'•' ,2:-774l 

Prepaki deposits and other .. . ' ' . ' . 12,749 20,055 
LZI'S-^ " • ^ ^ . " ^ " ~ ^ ^ ^ "' ̂ - ' '- r^'^^^r'~]r^l'as'"seis',F^^'^^''''r^^^ ^"^•Sl'.733:888'$i;674,840l 

LIABILITIES AND STOCKHOLDERS' EQUITY 
iTfi^ind^'^^^--- -:r"''^nr:.\-' "•.'^•^-fe'^-.:r^?^?X3-^;FT-Giii^<Aiiiiabiiities:>^-'^^--- -:;";^^":'".•-' • ^ \ ^ - ^ , ? . . . . : j C y ' ? ^ - ^ ^ ' v • . ; - - . - • • - • - : ... • . : . " ' - • i 

Curreni malurilies of Inng-ierm debt $- 5,373 $ 8,754 
r^^^ • ''^'••:>::- •'.--' ^---AmiunlSDavable'r^V^---.-/- "^'''•'•^^^.••"•^^'•i'S^-^:^!:-^'-^'-^^^ '•- ""̂ '-̂  ;26:013r -._24.0n\ 

"Palrjollarid-'^hled^ .- '^-^^•^T'i^^V-.-4 V ' s C ^ - " " ^ Sp- fV"V T •.^:_."_44H87.^"!^5.863| 
Prop_ertyjiiidother.Iaxes _ ^ ^ ,...̂ •.,-.•l„̂ ,•̂ û  ^̂  __L2,891_____20,253 

Accrued liabiHlies: 

Progressive jackpots and slot club awards 15,280 14,144 

^^__^ ^ _ ; ^ Tolal currCTiiiiabililics ^..,,^ ,., ,, ,,.. .1^3,878 15^.155 
i S t ^ t c m i ^ b l , iS'^din-em ifnaliiri?ifs^'.-"--^'^v' •.T^'^^r'"!^,'".'.^^.'^^^:^::-'.^^^":' 'i^'^'^".',^ -^ J1^187;22 |v.''i''l92:r35J 
Deferred .income taxes . 30,762 .29,193 
Odier, acmiernabiikies^ZZZZI^^^^ 8,972] 
Odicr lonK-tcrm liabilities I 16,694 17,166 

s»gH^nTd'^^b^i??^rr,¥^r".:;7yx-"rr^ -̂ 'r̂ :---:̂  -. ~i 
Preferred stock, S.Ol par \'alue; 2,000,000 shares authorized; nonc_is3ucd — — 

i C ^ ^ --̂ 'I'V '̂̂  ;S^ ' T Common,slock;--'$!01^par^\^lucf60;000i0n0lhai-es-'aulK(Tri7£d!ishareS'issueri:'^^^ 
W-''r.. '-%y-:' 'J 'f " . '\"i2:06.3!5"69""al>nrn'24.^20M:and-36:77lr73QVtAWii:-25:i2010'"^:^ .'-' •"--.•''•'•421--"' 

Class B common .stock, SlOI par valiic; 3,000,000 .shares autliorized; none 
issued _____,___^_ , _ —- —_ 

L"- '̂: ' ^ "^" - " ;^^^^ ' ^Addi Ik1nan i^^ i ; ; ^o^ i t a l ' ^^ - : r^ l^ -g^g^^ T : ^yry^' '^^::^ '254:013: : "^2OL4641 
_ Retained earnuigs 103,095 98,555^ 

P:^4^^/-'"".rr;T,:v--,^:,.AccumulatedolHgr^^^ •y£ j (2 ;235) ' : ; t ^ ,Q60j 
_ ^ ' 355,294 292.326 

UL'S:CTre.nsury.slobk," 3,'̂ 341 ;283:"shares at Apri 1 24-;|201 ifarid:4.-326'242!sjiiires:a'rApnl 25,''.2QI'dll^lj^(46^(,6y_^{52:107) 

Total stockholders' equ ily ' 309,028 240,219 

'JSr^ll'.L-'' ;lT^±istbiai;ii3bniiieTand'sio^kl^dc'rs'.^^^ 
See accompanying noles to consolidaled fmancial statements. 
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ISLE O F CAPRI CASINOS. INC. 

CONSOLIDATED STATEMENTS O F O P E R A T I O N S 

(In Ihousands. except share and per share amounls) 

Fiscal Vcar Knded 

Revenues?. -U:a&- V-J ' "ĵ ^^c^n-̂ ^xr̂ ^ 
April 24. 

2011 
April 25, 

2010 
April 26, 

2009 

^ : i 

^̂ ^̂ . 
Casino 

_-RooraSklA. HMK -2t 
7TT*Vf 

t ^ 
Food, beverage, pajj-routuel and other 

.••:A...t Huri-icari"e and other iris'iifMici; recoveries S 

$ 1,036.538$ i ; 0 1 3 , 3 8 6 $ J , ^ = l . 6 9 4 
y . - ^ A ^ ^ ' 1 4 0 2 7 1 ji. -ji-y43:007/''^-' 46.3801 

if-'' •» i - * ^ . ' Ttr^pf 
' 34,725 134,994 138.632 

Z : ^ . ^ ^ : J > O . - , 4 ^ - ' ;62:932l 

Gross revenues ;. .. 
; ^ r ^ - ? — r T T ! 5 .-^ .. ' i ,..-•'"..*. -.K.!--' 

• -.. .• • , - Less promotional allowances^ 

1,211.534 1,191387 1,303,638 

Operating expenses:^ . j ^ ,,'• 
NtJt revenues 

.^i;;^:,^(20?;539)_/(19i-55l)CI:(195:603) 

1,004,995 999.S3i5 1.108.035 
r^TT'T^^'T^ c^'. 

Casino 

_iGafiiine. laxes j ^ji 
Rooms' 

R ^ v W v v ^ T 
158,580 153,8.38 151,610 

rm 

. ^ Foo'd r, b'"e vef age,, par i fni u t ^ l , ai id; othe r_ 
Marine arid facilities 

_jMarkefiri"gand adiniiiistiadve„'-:^-^ '•-" 

Coiporate and developmeni 

^TTT: 

J250: i02 
9.793 

^ 262,241; 
10,845 

i . J . i ^ 

.269,9283 
12^306 

i.4.4;9.43lji:i:4,4i760__ J51i"462j 
60,485 61,507 64,368 

Expense fecoyeri^.and.o_Iher.^i;h'arges, riel^ 
Hurricane and otherinsurance recoveries 

,-SK: 

.,r^-Peprcciation and'ainonlzalion /^ . .." -. -f-

"folal operafing expenses 

Operating income^^i j j . 
Interesi expense 

:M. 

Interest iricomcl ••' l " ^ . . - I•,^ 
- - r o ? : - - - . . R 

Gain on early extinguishment of ddii 
Dcnvaiivc cxpcn.sej: *- t ; '• gj#i^^ -. --

^ .-253:423 .:'• :253;097' •". 256,2i"61 
J2;709 46,750__ 41,33] 

~"EIi{6i762) 1.36;i25l 

_ — _(32j2Z7) 
189;040t., '•<••• 109:5041' .L.M22,^40J 

9Q9;Q75 935,780" 973,503 

I ^ : ^ M l : J , , ^ l ^ - ' - f l '- i::ILJ.9S,92p,:.^.6;l,056^i::i34;S32i 
_ _ _ (91,934) (75,434) (92,065) 

iiE:2SE^^sri:^;z2Bi6ii:sr.^Ei2^3in2i 
57,693 ^ ^ ^ ^ - ^ 4 ^ ^ s ^ ? ; ? g •"^-^(!^2ij)^ji:^:,<|7or3l?:^ 

Income (loss) from conlinuijiR operations before incomc taxes 4,688 (9,915) 102,272 

C^S^^MttdomeiaV(provision?benefit- _\?%- ^^ . ^W' ' ^^^ : ' ^^ ' ^ i ' 4^ -^ ' n (SX)^^ - :S3^^^^ .^^'039) 
Income (loss) from conlinuing operadons 
Incoriic (loss)'fronrdiscbnlinuT ' •-
I .^eriefli'lM^Si",978.-$566^nd 
t-'-^i^pecfively,,' " " ^ 

Net incoriie (loss) attributable lo corarnon stockholders 

Gamiiigs (lo5s)[pcr;Common"shareath-ibuiabie,to:corf)niori st6ckIi6lder'sSbasic:Liti .l^:£, 
Income (loss) from confinuing operations _ $ _ _ _ _ 0.03 S, (0.05)$ 1.95 

V " . Incoinet loss) from discontinued operationS'jncludmg gam on sale*net of«5j c, ' u C •̂ .--'J ' ^ - • .^^ . . - -^-^.^T 
••.<--^iricomrtm(cs^'ff^'-3^t - ;^'-•::r—^^-?->rj>#T ^ j - . - ^ ^ ^ ^ - ^ •()nb^.^^O.05T/ ..•m''ifi^ 

0.13$ (0-!0)S Net incomc (loss) attributable common stockholders S 

Eafriintz's (Inssl'pt'r.c'Q'riiriion'sharc'ailribu'lableio'common slockholdcrs^^diluted:^^% 'J^'; T-, '°^f ^'''''•,'i 

1.39 

: ^ • ' - - : ^ 
Income (loss)_from "conlinuing operations 0.03 $ (0.05)$ 

•- :!.-^ *" - liicomc'(Idss) frDm'di^ontiiiiied opeiations'incl iTdihg gaiii 'oiil^alc'ii 'el'of.^^^^'^"^*^^^' :^.'^..:f^^-'' " ^ " T v ^ l 

:.^^?:^....'̂ ineomaaxg^-:!a.^;-T'i':i:.-•'•':>?^^^^-"•^B---^ :ii>-/'•».o:ro-:-\':^rf6ro5)'-; \ .•̂ (dji"" 
Net incomc (loss) attributable common stockholdeis 

,Wcii;hted.avcra(ie:basie;sharesaii2i^i:ii.^ 

0.13 $ (0.10)$ 

1.95 

•56) 

1.39 

E F H ^ ^ ^ 
Weighted average diluted shares 

iI!^l^j«^l4;066,159li32,245,7^9S31;372;670] 
34,174.717 32,245,769 31.379,016 

See accompanying notes lo consolklaied fmancial statements. 
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ISLE OF CAPKI CASINOS. INC. 

CONSOLIDA I ED STATEMENTS OF STOCKHOLDERS' EQUITY 

(In thousands, cxcepi share amounts) 

Accum. 
O l h i r Total 

Stiares ol Additianul - Camprvhvnsive Stock-
Common Common Paid-in Retained Income Treasury holders' 

Stock Slock Capilal Karning> (I.,QSS) Slock Rguiiv 

Balunce.-ja,'. : i " i - , ;", .=;. ' ,.; •.^;.-• • , ^„:,,-.•;.::;,.^,...1.'^".;SS->-'•*^^•"^.Ss"^.»i"'*.^''''--,- '<^ 
CS/^n l27 ;2O08^J5 .229 .00 f iLs i :353 jS , ISS .036 , s ;58J f5J i^S ;^ (S ,6OI )S (53 ,O29)S , l88 ,0 l2 i 

Net income • , — — — 43,57S . .— — 43J75 

t- I.-IX benefil ofr .i 
^ ' S 3 . 7 2 0 k i 
Foreign cmieocy 

traiLslalioh 
adjustntdiLs 

_<(;,255) C:JS=^(6 . ;55j 

(3,335) .— (3.335) 
Coiiiprehensivc-'-.-^ y 
t^ incooie 
EiiErcisc'of Slock 

ls.suance^f .?<v.,",. 
ETdefcnxd bonus'"^,,. 

^ ^ ' • ' ^ 

'^t''\.. ;33,9S5l 

36.4 Id 
^ • - ^ ^ ^ ^ ^ 

III) — 110 

rs";--' 
•slinrcs"frcrni''.',?.j/' ->•*._'• . ; \ , ; ." ^"^-J • "• ^:X"'X' ' 'y '^ ' J l^X-i ' .-''•'jM,''i-^>-3'-'^-h''"-'i 

Other 
liiuance of^ 

— -(ROfi) - - — {Sdb) 

K:"rdslricledJ.""'i-'-^..,*^ v " ' ' - \ ; , i * - ' . 0 ^ ' ' - ' ^ ^ i . ' ••:} . 0 ^ ' h • '• ^ . ^ ) 
r isibckjDciof , 
E; forfcitiir'a ;:_i.^£845,005 
Slock 

i-otnpensalion 
expense — 

.i<*'" 
s' v':fsi,. v--!....,̂ .-. 

. . . . • . • - ^ • ' 

— 7,125 — 7,125 

Balance,•?•-.• ' "- :•: S-'.-'^''-^' . ' . " • ' ' . „ .5-:t^.. . - ,„;- ;^ ^5^''l r, it-" " ..t'-^.-i.'f {.f .̂̂ -J 
tf:,Arifil26.'20(J9,mi.lll.<J89.i..\-,.':361i^- l93.S27,;g,IOI'.32R?fe-4--(l-S:i9n^(52.399)'.;,-223:426| 

Ncrbi-s — — — ,(3.273) — — (3.273) 
UniTSiUzedgain*/ - "" '"•^•^' - - ' - • *- -'" •"- •> ''-- ' '- 7 T 7 . " ^ - T ^ 
'^ ori i t i t ^ ^ i inle 
;:-swupcontnii:ls 
- 'nciofipcome" 
' i las pios^isiim 
l o f S 2 . 6 H 3 _ ^ 
Defened hedge 

adjuKCmeiit net 
of income tax 
provision of 

^Sl.463 
Foicij^'ciirTeucy ;*;:.-" 

2,449 — 2,449 

tFoicignairreucy-A;.;, c , - - . - *^.^, ' ^ . '• . ^ •-• - - . - .Vv-^ '^^ .- ,V,.*^ : ' , - ' v / : ' -

adj,i:sis;hisi:JIli^eLi::i..=^^-.i^j^..~,i.iS=^ 
Com prehensi vc 

inccMiie 

g:^nHiiST:a-.x-.-- '1^2l:6Q3i^-- - - ^ • ^ ^ . ^ 2 W • : ^ J ' l ? . i - * ' > > > ^ ^ ^ - 3 ^ ^ . f e j - ^ l ' ^ 2 » 4 l 
Issuance of 

deferred bonus 
shares from 
treasury stock — — (2921 — — 292 — 

nthW^. -.>^ . . ^ ? - 6 6 4 k ^ . 3 ^ c . ^ : : S 103 i . - i ^ r . j - ^ : ^ . ^ ' i - : . ^ ^ ^ i ^ M . - ^ - t . : ''••v103^ 
Issuance of 

restricied 
-Slock, net of 

Jbrfcituiei 63SJ7S ^ _ J J _ _ C') — 

^ e x p e n s e " 

Balance, 
April2S.2OI0 36.771,730 367 201.464 9RJ55 (!i,06(l) (52,107) 240,219 

K^meoJ^. . , - - • > ' " - - V .̂ : ^ ^ : . . ' - g l r - . : ^ ^ 4 . 5 4 0 t ; ^ ; : ^ C ; ^ - % . , ; j t ( . ^ ^ : ' V 4 . S 4 Q l 
Deferred b c d ^ 

DdjiLstmcal net 
of income lax 
provision of 
S3.408 . _ _ _ _ 5,72.1 _ 5.724 

r a 63SJ75 & (f,, _ _ _ _ 

T"^':^^'a.''''^^C^'^'^V'^'"-%^^'',^?g?^'^^^ 5 ^ : •;^r-^ 
^liSri#:.^'^?-54^,^.^?"-J,c#4^%i.-M.•"i;f^^ 
i ix^vr^'r^.- . . - ̂ -.lb.j7.62a-ilryF4:--^,-". -:^--^-^^:-l7.628 



Foreign currencj' 
uaiLslaiion 
ndjifitmcnL^ — — — — 133 — 133 

Comtnon slock 
o£feritit( 5.300.000 53 51.174 — — — 51.227 

ExL-rci^or Mock ^ ' J ^ S ^ S M ^ ~ ^ ^ ' " ' rX , ":i^S>. ' • i t J / ^ y ' ^ J i •'̂ '•''̂  ' '""iii fT' ' - l ^ l i T ' ^ 

Ksniancc of 
deferred bonus 
sliaics from 
common stock * ' ' ^ ' L . . ' . — — ., , — I 

FiSfeituitsaiidr" . •'-'' lA '̂"", ' ' -j y --^.' ".f' y- '"' "-' •'.•J-'K-.r i'"^'i jA,'- • ' . ^42 
U'utlSi:i_£^j_a(31 i302)iSi;^iE3__^(4O2). -.^-.•^ •r,S.feg--^'_.-.^d^^;._-^.'(402) 
ls.>uance of 

restricted stock 
from treasiity 
.stock — . — (5,S16) — — 5,ai6 — 

• siSkT. ' .-^ :"'4,- .^—'~Tre^:—'—nrr—jpsr^r^^Tr^-r:^ 

Balance. 
April24.201l 42.063J69 S 421 S 254.013 S 103.095 S (2.235)S(4<.'.266|S309.028 

See accompanying notes In c'onsolidated financial statements. 
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ISLE OFCAPRI CASINOS, INC. 

CONSOLIDATED ST.VIEMENTS OF CASH FLOWS 

(In thousands) 

Fiscal Vear Knded 
April 24, April 25, April 26, 

2011 2010 2009 

Operalmgaciiviiies:^^ •-,•;..^4-4^^ ^.•,•,^-vt--^^y-/r^r^.- >--f5?i3-;.^^^-:„-,;fe.:..>..".,<^VJ^'-^'^^ - -;̂ ^̂ , .s-^.-^. - ̂ .- J,'-^^ 
Nel income (loss) . .^__ S 4,540 $ (3,273)$. 43,575 
Adiustmciits,to,reconcdc:iiet uicome,(loss).io net cash providedby:opci-at]n.ii acnvitics:̂ '̂ ^ '̂,,̂ ^ •,";?,."-,.- ^J- i" ; ." ,_;^ ...;•, -;• ̂  

Dcprcciaiwn and amortization 89,040 109,504 127.222 
'̂ %. "ij',.:' ' -^ ~A Vr AniQriizaUQn and «Tilc-o'ft' of deferred financiii g costs i.„'̂ ^>^^v'r '̂''-",Vv'r '̂', ", '^6;266,,. ;,;.,•: 2i834 .•_ ,, 2:4701 

Gairi ori early cxlin.guishmenl of debt • . . - .- , ZZ ~~ (57,693) 
I"\ . . , T'. Property iiisu""rancerecoveries";. - 'p' f |s- ,' '''̂ tftUj, ,„ii,' "'x'^'i^,''^'.?^^^"i'- •-'̂- "r^" ••' " , -̂ ^ (32,'l79) 

Expense recoveries and olhe'r changes; ncf , ,,,^„,„ , .... "T., „ j ' ' '^ '^-) 36,525 
r ^ ^ ' ^ . --'•-nefemuliricr.me'laxes.--^'- - ' "r'̂  ' r ^ " ; ^ ^ g ? * ^ ' . ' ^ • - ^ i " , 'i2-.50^: T^M55V , 32:7511 

_._ , Slock compensation expense - 7,5_95 7,633 7,125 

f~T:^s^r^^;^^''^T)^fe^?;^m;^:^^ - .^ ^M:^-^^'f:tf4k5f''Z^K'^:^:^^^^ —•. ^ ' • i u3"[ll:f.17I] 
Loss on deriv'alivejiislriimcnts . . .,•:• .,,,-«.. .. - ,, . . }'T.}JL,. — ^̂ '-* — 

EZ^ZZZZZfGa'iHVlossondisoo'sal'oTrs'sets ;\...'"^t'^#¥'/,^..ill^^"-lc!'\.;^^g!>;'^'^ . ; If296^ •n'7Z72V-'''rT2[i'6^ 
Cfein.ges.in operaiing assets and Jiabililjes: •. . ,, -
^/ • • • ,," " • Sales fpurchascsl of tra'riiii'g-secu'ritiesV,' ,./•'• ,-,,ff.&3''' ' . ' / "-'"•^>'...''?''^'". v- 753'.- (5;3,7J8)! ', 985) 
^ ^ Accounls reccivabic_^^^^ ^ ^ ^ ' . . , . ' - .,^, _(4'i56) J;274__^__1,548 
g^„. .^4„, _IncomeUxMreccival)ie',"^„V".'^.'l..' '• '-''̂ .-'".'"•"'\ft,!.! •̂ . 'C^:.v^„..„". '̂ •'̂ ','?:..-, .^I^.^.....'-...i(365)> -.20,9f^ 

Insurance receivable ,. . . ,„, _ . , , . , (234) 2,204 _ ,5.486 
f ^ ^ ~ ? ^ ' ; > ^ P r e n u i d ^ ^ \ ' d g ^ ' ^ 1 i r ; ; d ^ ^ . • ^ ^ ^ ^ ^ ^ ' ^ ' ^ V ^ ? ^ : 3 J : ' ? ' 4 . 5 T 6 : ^ . T S 3 5 U 

Accounls payable and accrued liabilities ^ 1,066 (S,575) (19,011) 
NeTcirpTQvidrdb'v'operatiyi^aciiv 
Investing activities: . .. . 
Pii rch a^e ̂ r ih mncrtv, .̂ n.l edummcnt' :.-̂ '' ^ -', •> -' ' - 'fj^i^r?."' M. .'.fe:%«iaW'.--i-'. • .,3^ A!.'̂ .--"'-̂ .'̂ :,̂  f58 :fiOQ ̂  - •̂t'2 7-:6901 -' "f58!5 79^ 
Propeity insurance recoveries - . . .'~' — ~ 32,1_79 
Pavmehis"towards gamingliceiise..ZZ\ " -• 'i'rffP?^'^^•^•,;V''''$^!^9^4'X";'7T^':,^^.- <f-^^''I.V.'^^TT^r4:dQQV^4:00Q'i" 
Nel cash paid for acquisitions - ,„—-., S1^:1P^X.^ . ^ ~ ^ ^ — 
Proceeds.irom sales ofasscls'held fbfsale. ^ .1 , ••\, ,--,:-.'-̂ "li?-',.,'-"'v-ft'= -̂:-,:--̂ '.;,r, •i'':Z^''^:^'"Z:rr-rr:- ,':,: ,•653": ̂  ' •̂195,4^ 
Resiricted cash and inveslmenls { :̂S70) 47 1,579 
NSlaslTusbd'b'jii'vaiinJa'^dvitJc 'K-~J . ' s ' ' ' . J^ '^^^ '^ ^'^^•^-^-^•^t^^"^^.^^(l44,637),._(3p.990)-,(27;86j 

. Financing activilies: _ __^ 
Principa'l repayment^ ondonE- leni rd?btJ : r2rZ^SI2;^O^^^S- :J^L.J^ - .(8;730)'..(! 27;457) 
Net borrowings (rcpaymcnIs)_on line oj"credit «™.--«--™««««M™ >—--. .M^ ĵQ. .....̂ R!.'̂ ^^) (.18,484) 
Tcnuination;paVme'nl"reiadn'plo''Qdi"er.loiie'^iemriiabiliti^^'^^^^Xj 'vf •> f:'^^ 'ij'-'̂ v'V- ^'.U-A^^F^','^' . . V ^ •:' (1.1-352) 
Prpcecds from long-lerm debt borrowings _ ^ „ _ _ _ _ _ _ _ _ _ _ „ . „ , _ _ _ _ _ _ _ ^ 297,792 — ;—^ 
Payraenl'ofdcfe''rred'fm5icingcosB'^^ ,^Z\'t\'%l7i^^'*!^tM^^iL^t^<^^^^ 
Proceeds from issuance of common stock 51,227_ — — 

Proceeds from"'exereise.of stock options•,•'' l' '.j^_' „ ''''g^'fr.' %€-:""•,If.;;, ŷ v'- -""l^^ --'IZ, ••, .v?;̂ '-*','''-,' V 23 ; . ' - ^2(M, Ŝ * -̂' 'H"o] 

Net cash provided by (used by) fmancing aclivities 28;i33 (103.958) (157,183) 

Effect of foreign currency.exchange• rates"on'cash!'- ^^^ J^P-'v^ '̂̂ ''y%P> • HM: '1 .̂'i.'-^ '̂ >•'• '-'g,,-'-^^ jf48)^'^''^ ;(19);^JV(696) 

Nel increase (decrease) in cash and cash equivalents _̂  - 7,109 (28^585) 4,864 
Gash rni.k^casiT^uWaTgnls 5 ybegiiin irifof y e a r ^ - ^ i ^ ^ X : ; i : ^ ^ i ^ C ^ ^ ^ £ S . l ^ - ^ ^ ^6.654T'."j.9 l',790J 
Cash and cash equivalents al end of year S 75^178$ 68,069 5 96,654 

See accompanying notes lo consolidated financial siatemenis. 
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NOTES TO CONSOLIDATED FINANCIAL Sl ATEMENTS 

(amounts in thousands, excepi share and per shsre amounts) 

1. Organization 

Organization—h\c ofCapri Casinos, Inc.j a Delaware corporation, was incorporaled,in Februaiy 1990, Excepi where otherwise noted, the words "wc," 
"us," "our" and similar temis, as well as "Company," refer In lsle ofCapri Casinos, Inc. and all of its subsidiaries. Wc area leading developer, owner and 
operaior of branded gaming faciliues and relaled lodging and eniertainmeril faciliiies in markets throughout die United Slates, Our wholly owned subsidiaries 
own'and operate fourteen casino gaming facilities iri the United Siatcs localed in Black Hawk, Colorado; Lake Charles, Louisiana; Lula, Biloxi, Nalchez and 
Vicksburg, Mississippi; Kansas City, Carudiersville and Boonville, Missouri; Bettendorf", Davenport, Waterloo and .Vlanqucile, lowa; and Pompano Beach, 
Florida. 

2. Summary of Significant Accounting Policies 

Basis'of Presentation—The consolidaled financial slatemenls inchide the accounts of ihe Company and its subsidiaries. .Ml signiticanl intereompany 
balances and transactions have been eliminated. Wc view each property as an operaiing segment and all such operaiing segments have been aggrepted into 
one repordng segment. 

Discontinued operalions include our former casiniw; in Dudley and Wolvcrhamplon, England sold in November 2(K)9; in Freeport; Grand Bahamas 
exited in Noveniber 2009; and in Coventry," England sold in April 2009. 

Fiscal Year-End—Oat fiscal year ends on the lasl Sunday in'April. Periodically, this system necessitates a 53-week year. Fiscal years 2011, 2010 and 
2009 are all 52-weck years, which commenced on Aprii 26, 2010, April 27, 2009, and Aprii 28, 2008, respectively. 

Use of Estimates—The preparation of financial slalements in conformity with a'ccoiinting principles generally accepted in the United Stales requires 
management to make estimates and assumptions that affect the amounts reported in the financial slalements and accompanying notes. Actual results could 
dificr from those estimates. 

Cast} and Cash Equivalents—We consider all highly liquid invesiments purchased with an ori^nal maturilv of three months or less as cash equivalents. 
Cash also includes the minimum operating cash balances required by stale regulatory bodies, which totaled $24,230 and $20,846 al Aprii 24, 2011 and 
Apri! 25, 2010, respectively. 

Marketable Securdles—Marketable securities consist primarily of trading securities held by our captive insurance subsidiary, 'fhc trading sccuriiies arc 
primarily debt and equiiy sccuriiies that arc purchased with ihc inlention In resell in ihe near lemi. The trading .securities are carried al fairvalue with changes 
in fairvalue recognized in curreni period income in the accompanying slatemenls of operauons-

Inventories—Invenlories are stated al the lower of weighted average eosi or market valuc-

Property and Equipment—Property and equipment are stated at cosi or if acquired through acquisition, ihe value delermined under purchase accounling. 
Assets subjecl lo impairment writedowns are recorded al the lower of net book value or fair value. Wecapilalize the cosi of purchased property and 
equipmenl and capitalize the cost of improvements to properly and equipment ihat increases the 
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ISLE OF CAPRI CASLNOS, INC. 

NOTES TO CONSOLIDATED FIN/\i\CIALSTATEMENTS (Continued) 

(amounls in thousands, except share and per share amounts) 

2. Summary of Significant Accounting Policies (Conlinued) 

value or extends the useful lives ofthe assets. Costs of normal repairs and maintenance are charged to expense as incurred. 

Depreciation is computed using the siraighi-line method over die following esdmated useful lives oflhe asseis: 

______ I Years 
Slor'rii'achines-software,and'compulen>fii|,';r--,Vt"'?^-'"^^^ -' -.it'" '" ''£%̂<- y\ 
Furnilufe, fixtures and equipment , 5 . JQ 
Leasehofd i riiprovements .\ - Z^- ' V ''. '1C' Lesser of "life "of l '̂"se''or esJi mated useful' life 

. Buildings and improvcmenis - - ' 7 - 3 9 3 " ' • '• •• 
Certain properly currently leased in Bettendorf, Iowa and property formeriy leased in Coventry, England, prior to the terminalion of such lease, are 

accounted for in accordance wilh Accoundng Standards Coditlcaiion ("ASC") Topic 840, Lewises (-"ASC 840"). 

Capitalized Interest—The interest cost associated with major developmeni and consii*uction projects is capilalized and included in the cost of the project. 
When no debl is incurred specifically for a project, interesi is capilalized on amounts expended on the project using the .weighted-average cost ofour 
borrowings. Capitalization of interest ceases .when die projeci is subsianlially complete or development "activity is suspended for more than a brief period. 
Capitalized interest was S125, S75, and 51,018 for fiscal years 2011, 2010 and 2009. respectively. . 

Operating Leases—We recognize rent expense for each lease on the siraigln line basis, aggregadng all future minimum renl payments including any 
predelemiined fixed escalaiions ofthe minimum rentals. Our liabilities inchide the aggregate difference between rent expense recorded on the straight-line 
basis and amounts paid under Ihe leases. 

Restricted Cash and Investments-We classify cash and invesiments which are either stamtorily or cbniracmally resli-icied as to its withdrawal or usage 
as restricted cash .short or restricted ca.sh and investments long-term based on die duration.of ihe underlying restriction. Resiricted cash primarily includes 
amounts related tb state lax bonds and olher gaming bonds, and amounts held in escrow related to leases. Restricted investments relate to irading securiUes 
pledged as insurance reser\-es by our captive insurance company. 

Goodwill and Other Intangible Assets—Goodwill represents the excess of cost overlhe nel idcndfiabic tangible and inlangible assels of acquired 
businesses and is stated at cost, nel of impairments, if any. Other inlangible assels include values attributable to acquired gaming licenses, customer lists, and 
trademarks. ASC Topic 350, Inlangibles—Goodwdl and Other ("ASC 350") requires Ihese assels be reviewed fbr impairment ai leasi annually or on an 
interim basis if indicators of impairnienl exist We perform our annual impairmenl lest during our fourthquarter. Goodwill for relevant reporting units is 
lested for impairmeni using: 1) a discounled cash tlow analysis based on forccasled future rcsiilis discounled al die weighled average cost of capilal and; 2) by 
using a market approach based upon valuadon muhiples for similar companies. For'inlangible assels with indefmite lives nol subjecl to amortization, we 
review, at least annually, the continued use of an indefinite useful 
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2. Sunimarj' of Significant Accounting Policies (Continued) 

life. If these inlangible assets arc dciermincd to have a finite useful life, dicy arc amortized over their estimated remaining useful lives. 

Long-Lived Assets—Wc periodically evaluate die carrying .value of long-lived asseis to be held and used in accordance with ASC Topic 360, Property, 
Plant and Equipmenl ("ASC 360") which requires impairmeiil los'ses to be recorded on.long-hved assets used in operations when indicators of iinpairitientare 
presenl and the undiscounled cash flows estimated to be generated by diose assets are less Ihari'the assets' carrying aniounts. In that event, a loss is recognized 
based on ihe amounl by which the carrying amount exceeds the fair markel vahie ofthe long-lived assets. 

Deferred Financing Costs—The costs of issuing long-term debt are capitalized and amortized using die effective inieresi meihod over the lerm of ihe 
relaled debt. 

Self-Insurance—Wc are sclf-timded up to a maximum amount per claim for employcc-rclaied healdi care bciKfiis, workers' compensadon and general 
liabilities. Claims in excess ofthis maximum'are fully insured through a siop-loss'insur.ince policy. We accme for workers' compensation and general 
liabilides on a discounted basis based on claims filed and eslimales of claims incurred bul not reported. The estimates have been discounled al 2.0% at 
April 24, 2011 and April 25, 2010, or a discount of S 1.758 and 1.714. respi^'dvely.-.We utilize independent consultants to assist in the dcterminalion of 
estimated liabilities. As ofApril 24, 2011 and April 25, 2010, our employee-related heallh care benefits program and discounled workers'compensation and 
general liabilides fbr unpaid and incurred but not reported claims are $33,046 and $32,739, respectively and are included in accrued liabilities-payroll and 
related fbr heallh care benefits and workers' compensation liabilities and in'accnied liabilities-other for general liabiiily in the accompanying consolidaled 
balance sheets. While the total cosl of claims incuired depends on fiiture developments, in managemenl's opinion, recorded reserves arc adequate to cover 
fuiure claims payments. 

Derivative Instruments and Hedging Activities—ASC Topic 815, l>erivatives a'nd Hedging ("ASC 815'') requires we recognize all ofour derivaiive 
instruments as eilher assels or liabiliiies in Ihe consolidaled balance sheel at fair value and disclose certain qualilalive and quandlalivc information. Wc uiili?e 
derivaiive financial instruments to manage interest rate risk associaied with a portion of our variable rate bortowings. Derisativc financial instruments are 
intended to reduce our exposure to inieresi rale volatility. We account for changi;s in the fair value of a derivaiive instrument depending on the intended use of 
thcderivadve andthe resulting designation, which is established at the incepiion ofa derivaiive. ASC 815 requires thai a company formally document, al the 
incepdon ofa hedge, die hedging relationship and the enlily's risk manageineni objective and strategy fbr undertaking the hedge, including identificadon of 
the hedging iaslrumerii, ihe hedged item or Iransaciion, the nalure of the riskbeing hedged, the method used lo assess effecdveness and the mediod that will 
be used to measure hedge inelTecliveness of derivative instrumenls thai receive hedge accounting treaimcnl. For derivaiive instruments designated as cash 
flow hedges, changes in fair value, to the cxicni ihe hedge is ctTccUve, are recognized in odier comprehensive income until the hedged item is recognized in 
earnings, and ineffective hedges are reco^ized as other income or loss below operaiing income. Hedge effectiveness is assessed quarterly. 
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2. Summary of Significant Accounting Policies (Conlinued) 

Revenue Recognition—In accordance with gaming industry practice, we recognize casino revemies as the nel win from gaming aclivities. Casino 
revenues are net of accnials for anticipated payouts ofprogrcssivcsloijackpots and certain tabic games wherein incremental jackpol amounls owed arc 
accrued for games in which certain wagersaddto the jackpot total. Revenues from rooms, food, beverage, entertainment and Ihe git't .shop arc recognized at 
the time ihe relaled service or .sale is performed or realized. 

Promotional Allowances—'\'hc rciail value of rooms, food and beverage and other services furnished to guesis without charge is included in gross 
revenues and then deducted as promotional allowances 10 arrive al nel revenues included in Ihe accompanying consolidaled staiemenis ofoperalions. Wc also 

.record the redemplion of coupons and points for cash as promotional aUowanccs.The esiimaled cost bf providing such complimentary services from 
continuing operations are included in casino expense in the accompanying consolidated statements of operations are as follows: 

Fiscal Year Rndod 
April 24. April 25. April 26. 

2011 2010 2009 
Rooms.-i°-n?V.:V:. ^ ' •••̂ -̂'- :-.-''̂ ] :̂̂ " .̂̂ ',̂ l>. J$'^rL9:90Q" $r^ .,9:533' $• •iSi830.i 
Food and beverage . ..._ , .,̂ ,̂  59^22... . .57,796 _̂ . ^ • - ^ ' . 

Tolal cost of complimentary services S 70,374 $ 68,162' $ 66,615 

P/aywsC/i/6/lwafds—We provide patrons with rewards based on die dolIar,aniounI of play on casino games, A liability has been established based on 
ihe esdmated value oflhese oulstanding rewards, ulilizing die age oflhe points and prior history of redefnpiions." 

Advertising—Advertising costs are expensed the first time the relaled advenisemeni appears. Total advertising costs, including direct mail costs, from 
continuing operations were $36,404, 532,981, and $27,496 in fiscal years 2011. 2010 and 2009, respcctively. 

Development Costs—We pursue development opportunities for new gaming facilities in an oiigoing effort to expand our business- In accordance with 
ASC Topic 720, Other Expenses ("ASC 720), costs related lo projecis in die developmeni stage arc recorded as a devciopmcni expense, except for ihosc costs 
capitalized in accordance with the guidance of ASC 720. Capitalized developmeni cnsls are exjienscd when the developmeni is deemed less than prohablc-
Toial development costs expensed from continuing operalions werc recorded in the consolidated staiemenlsof operadons incorporate and development 
e.xpenses-

Pre-Opetiing Costs-^Wc expense pre-opening costs as incurred. Pre-opening costs include payroll, oulside services, advertising, insurance, udlilies, 
travel and various olher expcases relaled lo new operaiions. 

Income Taxes—We account for income taxes in accordance ASC Topic 740, Income faxes (-'ASC 740"). ASC 740 requires the recognition of deferred 
inconic tax liabilities, deferred income tax assets, net of valuation allowances related to nel operaiing loss carry forwards and certain temporary 
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2. Siimmary.of Significani Accounting Policies (Continued) 

differences: Rr^cognizablc future,tax benefiis arc .subject to a valuaiion reserve, unlcss'such tax benefits arc delermined to be more likely than not realizable. 
We recognize accmed inierest and penalties relaled to unrecognized tax bcnefils in income lax expen.se.. 

Earnings (Loss) Per Common 5/?are—In "accordance widi the guidance of ASC 260, Earnings Per Share ("ASC 260"), basic earnings (loss) pershare 
("EPS") is computed by divklijig net income (loss) applicable to common stock by the weighted average common shares buistandiiig during the period. 
Diluted EPS rcflecls the addilional dilution forall potenlially dilutive securities sueh as slock options; Any options wilh an exercise price in excess of the 
average markel price bf our coriimon stock during the periods presenled are not considered when calculafing the dilutive eiTecl of slock options for dduied 
earnings per share calculadons. 

Stock Ctimpensation—Our stock compensadon is accounted for in accordancewith ASC Topic 718, Compensadon—Stock Compensation ("ASC 718'.'). 
Stock compensation cost is measured al the grant date, based on:lhc esdmated fairvalue of Ih'c av/ard and is recognized as expense on a slraighi-line basis 
over the requisile service period for each separately vesiing portion ofthe award as if the award was.in-subsiance, muhiple awards. 

Foreign Currency Translation—Wc account tor currency translation'in accurdiince with" ASC Topic 830, Foreign Currency Matters ("ASC 836''); Assets 
and liabilides denominated in foreign currencies are translated into U.S. dollars at Ihe exchange rate in effect at each balance sheet date. Statemenl of 
operadons accounts are translated monthly at die average rale of exchahge prevailing during the period. -Translation adjustments rcsuldng from ihis process 
are iricludcd iri stockhoiders' equiiy as accumulated other comprehensive (loss) income, fhe cumulative loss from foreign currency translalion inchided'in 
other comprehensive loss is SO and (S133)asof April 24, 2011 and April 25, 2010, respeclivcly. 

Allowance for Doubtful Accounts—We reserve for receivables that may nol be collected: Methodologies for cstimadng the allowance for doubtful 
accounts range from specific reserves to various percentages applied to aged receiv-ables. Historical collecdon rates are considered, as are customer 
relationships, in deiermining specific reserves. 

Fair Value Measurements—We foWow ihc guidance of ASC Topic 820, Fair Value iMeasuremeriis and Disclosures ("ASC 820'') for our finaricial assets 
'and liabilides including marketable securities, restricted cash and investments and derivative instruments. ASC 820 provides a framework for measuring the 
fair value of financial assets and liabilities. A description ofthe valuation methodologies u.scd lo mea.sure fair value, key inputs, and significant assumpiions 
follows: 

Markelable securities—The estimated fair values ofour markelable seeurilies are based upon quoted prices avadable in active markels and 
represent the aiuoimis we would e.xpecl lo receive if we sold these marketable securities. 

Resirii:ted cash and investments—The estimated fair values ofour resiricted cash and inveslmenls are based upon quoled prices available in active 
rnarkets and represenl the amounls we would expect lo receive if we sold these restricted cash arid inveslmenls. 
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2. Suriimary of Signilicant Accounting Policies (Continued) 

Derivative instruments—The estimated fair value bf our derivative instrumenls is based on market prices oblained from dealer quotes, which are 
based on inieresi yield curves and such quoies reprcse'ril the esiimaled amounts we would r'ec'eive or jiay to terminate the contracts. 

Recently Issued Accounting Standards—Hew Pronouncemenls—ASU No. 2010-16, Entertainment-Casinos (Topic 924): Accruals lor Casino Jackpot 
Liabilities. The Financial Accounling Slandards Board issued ASU ^o:20\fi-\6,.Entertainmeht-Casino5 (Topic 924): Accruals for Casino Jackpot 
/LYa/j///r/e5. The guidance clarifies thai an enlily should not accrue jackpol liabiliiies (or portions ihereol) before a jackpot is won if the enliiy can avoid paying 
ihat jackpol since die machine can legally be removed from Ihe gaming floor without payment ofthe base amount. Jackpots should be accrued and charged lo 
revenue when an entity has Ihe obhgadon to pay the jackpol. This guidance applies to both base jackpots and die incremental portion of progressive jackpols. 
The guidance iscffecUvc forfiscal years, and inlerini periods within those fiscal years, beginning on or afler December 15, 2010. This guidance should be 
applied by recording a cumulative-effect adjustment to opening i-elaincd earnings in the period of adopdon. Our curreni accounting policy conforms lo die 
new guidarice and as such we expcci the adopiion to have no curimlaiive effect 

3. Disconlinued Operations 

Disconfinued operalions include our formercasinos: Dudley.and Wolverhampton, England ("Blue Chip") sold in November2009, Freepon. Gr^nd 
Bahamas exiled in November 2009; and Coventry, England sold in April.2009. 

The results ofour disconUnued operations arc summarized as follows: 

Disctmlinued Operaliins. 
Fiscal Year Knded 

April 24. April 2.̂ , April 26. 
- ....^^...„ 2011 2010 2009 

NeTrgVe^sTrJ- _.-^.^€:.'^ ...-^ya-,""'Suy^^v^^^j^ 7i628i 
Valuation charges — —• (i,400) 

^ : Z . v-,.^rHVlP?Z??6l.7V....(-12,01.6) Pa-tax (lossi gain'on sale of discontinued 6neraiions,| '^1.'-, >, 
Prelax (loss) income from disconliniie'd oneraliqns. h"^"^ '̂ (2,298) (27;545) 
InconK^a^bcn'cfjifroin'disconiinuVdo 
Incoriie (loss) from disconlinued operalions 3,452 (1,732) (I7.65S) 

During fiscal 2009, we recorded a pretax charge of 51,400 to reduce our BlueChip assets held for sale io iheir estimated fair value less the cost to sell 
and we compleied the sale of our asseis and terminated our lease in the Arena Covenlry Convention Center relating to our casino operadons in Coventry, 
England. Our lease temiinalion cosis and other expenses, net of cash proceeds from our assets sales, resulled in a pretax charge of SI 2.016 recorded in fiscal 
2009. 

During fiscal 2010, we completed die sale ofour Blue Chip casino properties under a plan of adminislralion and have no continuing involvemenl in their 
operation. The sale ofour Blue Chip assets resulted in a pretax eh;u-gc of S6i7 recorded in fiscal 2010. 
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3. Disconlinued Operations (Continued) 

During fiscal 2011, wc recognized a gain of S2,658 includirig certain tax benefiis upon complefion ofthe Rlue Chip administrafion process. We also 
recognized a tax benefit of S794 in disconfinued operations representing the resolution of previously unrecognized tax posidonS related to Blue Chip 
following the completion ofccrtain federal tax reviews. 

Net interest income (expense)of $0, S8, and (S 1,972) forfiscal years 2011, 2010,_and 2009, respectively, has been allocated to discondnued operations. 
Inierest expense allocated to our former inlernalional operalions was based iipon long term debl and other long-term obligadons specific lo such operalions. 

4. Acquistlions 

Acquisition of Rainbow Casino—On June 8, 2010 wc completed the acquisition of Rainbow iCasino—Vicksburg Pannerehip, L.P. ("Rainbow") localed 
in Vicksburg, Mississippi. Wc acquired 100% ofthe partnership inleresls and have included the resuhs of Rainbow in ourconsolidated financial slalements 
subsequenl lo June 8, 2010.,The allocation of die purchase price for these partnership inleresls was delermined based upon eslimales of future cash flows and 
evaluations of the net assets acquired. The, u-ansacfion was accounted for using ihe'acquisition raclhoii in accordance withthe accounting guidance undcr 
Aecouniing Slandards Codificafion Topic 805, Business Combinations.. Afi a result, ihe netassetsof Rainbow were recorded at iheir estimated fairvalue with 
the excess of die purchase price over die fair value of die net assets acquired allocated to goodwill. The acquisifion was funded by borrowings from our senior 
secured credii facdily. 
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4. Acquisitions (Conlinued) 

The following table sets forth the determinafion oflhe considerdlion paid for Rainbow and the purehase price allocation based upon managemenl's 
valuadon ofthe net assets acquired. 

June 8. 2010 

Purchase price allocalion: .,, , - • -. 

Prqpertyand equipmenl . , „ . .„...,•„., ,- .J.. ._ . ,̂ ,. -.r-^ '̂̂ ,̂ ? 
E ^ ^ b i r a s s e i s T i ^ I ^ ^ ^ E ^ ^ ^ ^ ^ ^ ^ ^ ^ S E E ^ i l S Z S S S 

______' Custoiner list _ , . $ '9,, -

i ^ ^ s s f W ^ " ^ n ^ ^ k ^ r ^ ' i ^ i i ^ £ ^ i ^ ^ ^ 5 ^ ; i 3 ^ ^ s 
Customer relationships 6,700 

) - »-.v .y -..•:,-'.̂ -.£,.r.-,.r,- '4 .nitai'intaiipiojes^';,.,^^^;"^ •*'"f-, ,„. , iV •'r,,n -- : - - - / .^5J :J 
Goodwdl . 32.167 

.iQjJTCnl liabjlides ^ _(1.9d2) 

Purchase price $ .76,167 

The useful lives of assets acquired are estimated as follows: customer list—three years: tradename i;5 years;'customer relalionships eighl years: furniture 
and.equipmeni one to five years: iuid other properly and equipnienl fificcn lo twcniy-fivc years. Deductible goodwill for lax purposes iscsiimatcd to be 
approximaiely 833,000. 

Net revenue and income (loss) from continuing operations forfiscal 2011 related lo Rainbow were 527,935 and (51.724), respectively. 
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4. Acquisitions (Conlinued) 

The pro forma results ofoperalions, as if the acquisition of Rainbow had occurred on the firslday of fi.scal-2011 is as follows: 

unaudited 
Fiscnl Yeai- Knded 

Net revenues ,..,,̂ ,.. .•-•-.„,„̂ i,̂ .-
r[nconie.nbs,s) fronvcnnliiiuiri^ operatinnsil>efore^incnmeitaxes^^f^^^f 0,41936 

April 2-1; 2011 April 25.2010 

5:1,009,023,S.:i,036,982 
^f3;2_82) 

1,273 - 2,70A 
; operationsfKpf...jiJ#J;.-Jqfi^0:04' \;^f^^-,0: 

Diluted earnings (loss) persharc from conlinuing operations ' 0.04 0.08 
5. Property andEquipment, Net 

Property and cquipmcni, nel consists oflhe following: 

April 14. 
2011 ' 

April 2.S, 
2010 

Property.and equipmenif^ . ' • . ^ ' ^ 
'JHT 

mSL Wfk-''r.4^^<i ^ 
J.and and land impiw'ernenis 
JjIi"casehbld'irii"provmen^y?^ " pj^ '^f ' . i ' t ;^^ '^ '^!^ 
Buildings and improvements' 

CRiverboats;and fioaling pavilions^ 
Furniture, fixmresarid eqiiipment 

tConstraciion;in progresss,:^!,^^) j 

S 1 8 i ' , 2 6 1 S 1 5 9 ^ 4 2 
SZ537f320^S335]5'56 

662;539:. ... 646.8U 
•I55;2liIMSi44iS 
535,289 508,i77' 

^^^^^3|3.3pl£j^^rn4583 

Total property and equipment 
f——Ĥ Tj? --̂ •'"•-vTv-i.sF,.-7:r-r5»r.eK":̂ ..,.-...-7-;»-.=?̂ -? 
tLess^accumuiaicd depreciatiqn^and amortization 

Property and equipment, nel 

62 

l-,}^,955 1,805^814 

:^-^d(/UA .fPJ JMS!!'('?-Q6;872)' 
S 1,113,549 ;S .1,098,942 



Table of Conlents 

ISLE OF CAPRI CASINOS, INC. 

NOTES T(f CONSOLIDATED FINANCUL-STATEMENTS (Conlinued) 

(amnunts in thousands, cxcepi share and per share amounts) 

6. Intangible Assets and Goodwill 

Intangible assets consi.si oflhe following: 

Apri l 24. 21111 April 25. 2010 
Gross Nel Gros.s .N'ei 

Carrsing Accumulated Carning CaroifK'Accumulaied Carrying 
Amount AinurliAallor Amounl Amount Amorti/ation Amounl. 

Indtiflnltc^livtHl.a'ssclsW-a.'^'*-- . 3 . . -^^-"g^^,'^-:^^'V,'"t^-^.'jV^'^.V'-''i'>;:',-. 
Gaming licenses 
iTraderiiarfe 

censes $66.126 $ __ — $66,|26 $66.126? S — $66.126 
« r ^ ^ " ^ ' > " ^ ^ - " ^ ' ^ ^ ^ ^ ^ ' ^ ' - " l 4 9 ; ' ^ - ' ^ ^ ^ ^ ^ : i 4 9 : ^ : i 4 9 iZr.jA49\ 

Intangible assels—subject lo 
amortizalion -••,,̂ ,. .... .,,.„. ,...Zi,.ju .̂,m'- .̂-'~i> 

'Cvslo^Kf^is tEZiIZZIOZ^ 
Tradename , __ ^^ 544 P'l?) , 227-. ' ~ \ ' ''— ~ 
Custoinerreladm^sh^ '. ,.->>.: .-^^"^?T!6^70Ql]rr^(733)'l]5^^ "-^ 'ZZi ' .,-i .̂ - " " ^ 

Total $95,912 S (13,705)382,207 $88,659 ,S. (8,984)$79,675, 

Our indefmile-lived inlangible asseis consisi primarily ofgaming licenses and trademarks for which it is reasonably assured Ihal we will continue to 
renew uidefinitely. Our fiidle-hvcd assels consist ofcustomer lists amortized'over 2 to 4 years, trade name amortized over 1.5 years, and customer 
reliitionships amortized over 8 years. 'I'he weighled average remaining life ofour other inlangible assets subjecl to amortization is approximately 5.0 years. 

Wc recorded amortization expense of S4,27l, $3.913, and $4,624 for our intangible assets subject lo amortizalion related loour continuing operations for 
die I'iscal ycais ended 2011, 2010, and 2009, respectively. 

Future amortizafion expense ofour amortizable intangible assets is as follows: 

2013 838 

2015 _ . . '838 
20T63BZ. ^-^ ̂ :̂  -^^•^^^^^^F t̂J '̂f^^ îp^%-^-^Si.̂ >g fi'Ay-..-'Wf~'^^'':zzzis2S^ 
Thereafter " " 1.778 

n 's^^r^^>-z^znx;r 'vm^^^^ ••-a$̂ -̂  --?•'•• -:•.-. >.-̂ :ja8.932g! 
A roll fonvand of goodwill is as follows: 

^ April 24. 2011 April 2.S. 2010 

Balancc.rbi^md;i?^^f^iod!U^^ 
Addiiion from Rainbow acquisition 32,167 — 

B l i ^ f e r i d • bf penod?':!"X^%h'-f»:.^^^ :^^!F1v..ii:ig^$.^.,-:Sffi'_3.4g;'30i.k;.S >- •̂ ^31.3;l_36J 

Goodwill includes accumulated impairmenl losses of $14,801. 
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7. Expense Recoveries and Olher Charges, net 

We recorded pretax experise recoveries and olher charges from continuing operatioris as follows: 

Fiscal 2010—Wc recorded an expense recovery of $6,762 reprcseniing the discounled value of a receivable for reimburscracnl of development costs 
expended in prior periods relating lo a icmiinaicd plan lo develop a casino in Piitsburgh, Pennsylvania. This receivable was recorded following a revised 
assessnieni of collectabniiy. 

Fiscal 2009—An impairment charge of $18,269 was recorded at our Black Hawk, Colorado property as a rcsuHofourannual impairment test required 
under ASC 350: Ihe Black Hawk impairmenl charge included $7,000, S7,072 and $4,197 relaled to goodwill, trademarks and gaming licenses, respectively. 
Fair values were determined using methods as follows: discounted cash flow arid rauldples of earnings for goodwiU, relief frbtri royally meihod for 
trademarks; and ihe cost approach forthe gaming license. I'he impairment was a resuh bf decreased operating performance caused by a smoking ban which 
became effecfive in January. 2009 and declines in the economy resulting in lower riiarkel valuation mulfiples for gining assets and higher discount rales. 

Following our decision not lo complete our constmctioh plan as originally designed i'or our Biloxi property, we recorded a valuation cliarge of $ 11,856 to 
construction in progre.ss. 

Following our lerminailon of an agreemeni tor a'polemial development ofa casino project in PortUind Oregon, we recorded a S6.000 charge consisfing of 
a non-cash write-off of $5,000 representing our rights under a landopUon and $1,000 termination fee: Under ihe termsof the a^cemcm, we retain certain 
rights bul no continuing obhgaiions wilh regard lo diis development project 

8, Long-Term Debt 

Long-term debl consL-its ofthe followmg: 

April 24. April 2.S, 
2011 2010 

:''^-"-:^":7-SenTorSecuredAedn^acHi^^ 
Revolving line of credit, expires November 1,-2013, iniercst payable 

7.75% Senior Notes, interesi payable semi-annually March 15 and 
September 15. net of discounl 297,815 

;7% Senior Subordmalcd Noles, interc.st payable semiiaiuiually^ _, .• •=- " *-. '̂'̂  -•«!,*..] 
f :~M3reb''.ri(nH ?;ca\emt>^A•'^'•''^r'VX:^•;:M::^^'m^.^2^^•^^ :- .̂ -̂  •,-'-:357^275r-^>-3'57:275J 

Otfier 4,504 4,858 

j ^ " - - ^ ' j ^ . ™ ^ - g ''•^^•''̂ '̂ -n^-.-i- ^\.r?TT^/^-?k-- ' ^ • ^ • " ~ ' - ' ' ' ":7~.TII.'192.594.:-^l'.200.889J 
Less current maturities " 5,373 8,754 
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8. Long-Term Dcbl (Continued) 

Senior Secured Credit Facility, as amended and restated—Om Credit Facility as amended and restated ("Credit Facility") consists ofa S300,000 
revolving line ofcredit and a $500,000 term loan. The Credit Facility is secured on a fiisl prioriiy.basis by substantially ali ofour assets arid guaranieed by 
substantially ail ofour significant domestic subsidiaries. 

On March 25, 2011, we amended and restated our Credii Facility. Amongoiher Ihings, Ihe amendmeni and restatement (l)exierided Ihe maturity uf Ihc 
credit facility to November 1, 2013, or if the 7% Senior Subordinated Noles are refinanced prior to that date, the revolving iineof credit maiurcs on March 25, 
2016 and term loan matures on .March 25, 2017 (2) added a senior secured leverage ratio'and modified die maximum total le\'erage rafio and a minimum 
interest coverage rafio as well as other covenants to provide financial fiexibility through theterm ofthe loans and (3) set the interest rate* tb LIBOR plus a 
margin based on tolal leverage ratio which is initially 3.50%, decreased the LIBOR floor to 1.25% for term ioan-s and eliminated the floor relaled lo revolving 
line ofcredit- As a result oflhe amendment and restatement and in accordance with ASC 470-50, "Debt Modificadons and Extinguishments," we inctmed 
expenses of approximately $6,155 relaled to fees and die write-off of certain unamortized deferred financingcosts, of which approximaiely S3,167 was non
cash, and capitalized deferred financing costs of S9,477. 

As a result ofa previous amendmeni, we incurred a charge of approximately S2,l43'relalcd to fees and die write-ofT of certain unamortized deferred 
finaricing costs, ofwhich approximately S309 was non-cash, and capilalized deferred financing costs of $3,874 in fiseal 2010. 

Our net revolving lineofcrediiavailabililyal April 24, 2011 as limited by our maximum seniorsecured leverage covenant was approximately $175,000, 
after considerafion of 523,000 in outstanding surety bonds and letters ofcredit. We have an annual commitment I"'ce related to the unused portion ofthe Credit 
Faciliij' of up to 0.625% which is included in Interest expense in ihc accompanying consolidated staiemenis ofoperalions. The weighted average cfTectivc 
interest rates oflhe Credit Facdily for the fiscal years 2011 and 2010 were 6.25% and 4.83%, respectively, 

'fhe Credii Facility includes a numberof aftliraaiive and negative covenanls. .Addidonally, .we must comply with certain financial covenants including-
maintenance ofa loial leverage ratio, senior secured leverage ratio and miniriium iniercst coverage ralio. The Credii Facility also restricts our ability lo make 
ceriain invesiments or dislribuiions. W'e are in compliance widi the covenants as ofApril 24, 2011. 

7.75% Senior Notes—On Mareh 7, 2011, we issued S300,OOO of 7.75% Senior Nolcs due 2019 through a private placement at a price of 99.264% 
("7.75% Senior Notes"). The nel proceeds from the issuance were used to repay term loans under our.Crcdil Facility. The 7,75% Seruor Notes are guaranteed, 
ona joint and several basis, by .substantially all of our significant domestic subsidiaries and certain other subsidiaries as described in Nole 21. All oflhe 
guaranlor subsidiaries are wholly owned by us. fhe 7.75% Senior Noies are general unsecured obligalions and rank junior to allofour senior secured 
indebtedness and senior to our senior subordinated indebtedness. The 7.75% Senior Notes are redeemable, in wholc'or in part, at our option at any time on or 
after-March 15, 2015, wilh call premiums as defined inthe indenture governing the 7.75% Senior Notes. In connecfion with iheprivaie placement ofthe 
noles, we eniered into a regisu-afion r i^ ts agreemeni with die iniiial purchasers in which we agreed lo file a registrafion statement wilh die SEC to permii Ihe 
holder; to 
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8. Long-'Ferm Debl (Confinued) 

exchange or resell the notes wiihin 180 days affcr the issuance ofthe noics, subject to certain suspension and olher rights set forth in ihe rcgislraiion rights 
agreement As a result of die issuance, we capilalized deferred financing costs of .'S5,346, 

The indenturc governing die 7.75% Senior Notes limits, among other diihgs, our ability and our reslricied subsidiaries ability to borrow money, make 
restricied paymenis, use assets as securiiy in other transacfions, enter into transactions "with affiliales, pay dividends, or repurchase stock. The indenmre also 
limits ourability to issue and sed capital siockof subsidiaries, sell assets inexcessof specified amounls or merge wilh or into olher companies. 

7% Senior Subordinated Notes—Dunne. 2004, we issued $500,000 of 7% Senior Subordinated Notes due 2014 ("7% Senior Subordinaied Noles"). fhe 
7% Senior Subordinaied Notes arc guaranieed, on a joint and several basis, by all of our significant domestic subsidiaries aiid certain other subsidiaries as 
described in Note 21. All ofthe guaranlor subsidiaries are wholly owned by us.'fhe-7% Senior Subordinaied Notes are general unsecured obligalions and 
rarikjuriior to ali ofour senior indebtedness. The 7% Senior Subordinated Notes arc redeemable, in whole or in part, at our option at any lime on or afler 
March 1, 2009, with call premiums as defined in the indenture governing die 7% Senior Subordinated,Notes. 

The indenture governing die 7% Senior Subordinaied Notes limits, among olher ihings, ourability arid our restricied subsidiaries ability to borrow 
money, make restricied payments, use assels as security in other transactions, enter iniolransactions with affiliales; pay dividends, or repurchase stock. The 
indenture also limits our ability lo issue and sell capilal stock of subsidiaries, sell assels in excess of specified amounts or merge with or into other companies. 

Gain (Loss) on Early Extinguishment of Debl—DunngPchmary 2009,.wc [diced SI42.725of the 7% Senior Subordinated Notes, ihrough a tender olTer, 
for 582,773 from our available Cash and cash equivalents. After expenses related to the e!imin.ition of deferred finance costs and transactions costs, we 
recognized a pretax gain of 557,892 during fiscal 2009, During March 20O9, we repaid 535,000 ofour term loans under our Credit Facdily resulting in a loss 
on early extinguishmenl of dcbl of Sl 99 due to the wriie-otT of deferred financing cost 

Future Principal Payments of Long-term Debt—fhe aggregate principal payments due on iong-lerni debl as ofApril 24,2011 over the next five years 
and thereafter, are as follows: 

Fiscal Years KnUinij; 

20T2„:^^J-.iL£'^^^2:^^j3^tlL^UtE2^%^,~ 4^S£.lC3^^'-^^-5^362l 
2013 _ _ „ , . . _ _ _ ^ _ . , . , , .5.381 

2015 . 426 

2own::iizzZ'.i;F^€/.'gii^j::i^ 
Thereafter ' 302.719 

J^"* 'T'l'^r^'''"^?** ^.1 n,-:.*'"'-^/"'^' '"^'•' •'~^'-'t' '•I'̂ ŷ i'-i.-'. '"/ "-" -' -̂  •, ^ ."I 194779"' 

Unanioniz.cd debl discounl (2,185) 

Zi£:^-:??^-<.^v^g^?'>^:^i%rT~JM^>.-^'."JT^^T^Vs;-'i'.-.. ---..' i-i92:594v] 
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9. Other Long-Term Obligations 

Quad Cities Waterfront Convention Center—We entered into agreements wilh the City of Bettendorf, lowa underwhich the City ctmsirucled a 
convenfion center which opened in January 2009, adjaceni to our hotel, Wc lease, man.igc,-and provide financial and operaiing support forthe conveniion 
center. The Company was deemed, for accounfing purposes only, io be the owner oflhe conveniion cenler during ihe construction period: Upon complefion of 
the convention cenler we were precluded fiom accounling for the transaction as a sale and leaseback due to our conlinuing involvemenl. Therefore, we arc 
accounling ibr the iransacdori using the direct financing melh<xl. As ofApril 24, 2011, we liavc recorded iri other long-lerm obligations $16,694 relaled to our 
liabdilj' under ASC 840 relaled to die convention center. Under the terms ofour agreements fbr the convenfion cenler, we have guaranieed certain obligalions 
relaled to $13,815 of notes issued by the City of Betiendorf, lowa for ihe convention center. 

The other long lerm obligation will be reflected in onr consolidated balance sheels undl coiriplelion ofthe lease tenn, al which fime the relaled fixed 
assels. nelof accumulated depreciation, will be removed from our corisolidaled financial statements and the net remaining obligation overlhe net carrying 
value of the fixed asset will be recognized as again (loss) on sale ofthe facility. 

Fuiure minimum payments due under other long-icrm obligalions, including imeiesi, as ofApril 24, 2011 as follows: 

Fiscal Years Endinu; 
2012'.,::;^ i ' - \ : . S 
2013 
2014C'-.; ^ •-•-.,. -
2015 
2016 ,.'•• -^•., • 
Thercafler 

•'•i' '-!, >"'• ?•.•'• - " • " » , . ' *. ; . . . . •\: 'f- ' . • ' ' ^ • ' " 

. ..' : • i.ioo:j 
1,100 

; •• ' 'I.267J 
1.600 

• ,. •• .•-,-.|-r766 j 
15,770 

iTbtarnuiiimum payments J i a O a ^ ^ a ^ i E ^ i ^ 
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10. Earnings Per S h a r e 

The following lable sets forth the computation of basic and diluted earnings (loss) per share (in thousands, extspl .'^hare and per share amounts): 

Fiscal Year Fnded 
ApHI 24. April 25, April 26. 

2011 2010 2009 
Numerator .'•."• ĵ .'.̂ r-v-,,. t>-.ri - - - - - ^ •-'.•^-l .f^^ • ^ ' • ^ • ^ - ^ j - - ' ;. ~,„;̂ . e.r.-. .;'• . " - - " ^ . . A . T • " ^ ' • • • . . ' - . >^. •• -,j 

. Income (loss) applicable to comnion .shares; ^ 
i £, => " A ' - i -^ lho ime (loss) from continuing operations uHrjbulablcloi ^ ' i t^', . " ' ' ,̂ f >.^"'?^'"•^;''-' -- ' ^ i ' ^ f 
r ?''»^.. > .-'--'•X ••''; -,L-ommurislocklioliie'i^?'^ ..^^y-^A:;:',: ^ ' '7 ^- ' ' - l ; ..:•. ••;-.$:.- ' -^1.088 s'".,g f i : 5 4 m ^•:6l.233i 

Income (loss) from discontinued operations 3,452 (1.732) (17.658) 

Neliiricnriie;(loss\ailrib"ul3ble'to;ilic conmion slockholdei^s;^^^-; y t ^ X h ' i ' . "t;-'.-A-d—:S!^;^4,54QjS'' A"(3.273)S_1^43,575J 

pcnominator; _ _ __̂  . ^__ _̂ 
i •'̂  s • ~- J^'^'---/'^ • Denominator, for ba sic eamiiigsXloss) per shaic-^ weighted*- •• ' \ / ; ' ,^ • . ̂  „ J," 7 ' V > ' ^ 1 
1. .̂  • .."=--'-'• --- "^^-^%3"\^"ra^g'sharc:;t..':V-. -->\-:.^t-A' 1;£'.:"•,>.>."g.- . ; •34.066.'159',-32;245:769..-3r.372.67QI 

Bft'eci of dilutive securifies 
if-';-^ — -••. ^ ' " -^ . . "^^ '^^- ' " ^ : ^ • ^ ^:..^.-''/EmpIbyec'-sio^k o p i i t m s ^ " ~ 7 T 7 ^ , , j J l i H ^ ' ^ .'^f'_'-"' '6:3461 

Denominator for diluied earnings (loss) pershare-:—adjusted 
weighted average shares and assumed conversions 34,174,717 32,245,769 31,379,016' 

Baisic'^earninSs.do'ss) pcrisharcallributablc'iiolcoriiiiiori stockholdersi^;:;:^ 
Income (loss) from confinuin.g operations , _ . $ 0.03 $ (0.05)$ 1.95 

b ^ ' ? " .w *" J,,^Income.(loss'l from,(lisco'ntiriucd.operatioris':; j ^ * - ' . ; "-.- -•• /•,!,,••..• . . ,0:10,';.^^^^ (0.05) " 'a(0.56) 

Net income (loss) altribuiable tb 'common .stockholders $ 0.13 $ (0-10)S 1.39 
'T.'T-r-r.—•vr—s-'^K'^. 'i-^---^^:—'^:;v-rr7-:rr^.'r7r.T's,!7gr'rrrj,r--?jg, " r p g ^ r r °"r^'-: .• .• - ? ^ ^ - -= ' " ' ^i 
Ddutcdcammgs.doss)pershare attributable to commonslockholders..j..f ;-, ,'.,.>'--'r.?. ^̂  v'̂  , • -̂̂  -. ' -̂ - • - ^ . M . ^ - .̂ = -M 

Income (loss) from coiiliriuing operations $ 0 .03$ (0-05)S 1.95 
p . - ' -? • / • % ^ , i - - '^VViA6onib: 'f lo^)lrQmdSitmudil 'Sngni i iorS^^^^l '^ . :^ ; ^ ? - . A w ^ 0 - 1 0 ^ /- 'HQ.OS)r r . ' ; i 0 :56) 
Net incomc (loss) attributable to comriion stockholders $ 0-13 $ (0.10)$ h39 

During January 2011, we completed the sale of 5.3 million shares oftxinimon slock generating net proceeds of $51,227. Proceeds from our equiiy 
offering were used to repay long-term debt. 

Stock opdons representing 469.710, which were anli-diludvc, were excluded from the calculation of common shares for diluied earnings per share for 
fiscal 2011. Dueto the loss from conlinuing operafions, stock options representing 116,511 shares, which are potenually dilutive and 495,474 shares, which 
are anti-dilulive, werccxcluded from the calculation of common shares for diluted earnings (loss) pershare for fiseal 2010. Slock oplions representing 
1,520,040 shares, which werc anii-dilutive, werc excluded from the calculation of common shares for diliiicxl earnings (loss) per share for fiscal 2009. 
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11. Slock Based Compensation 

Under our amended and restated Long Temi Incentive Plan, we have issued stock oplions and restricted stock. 

Stock Options—Wc have issued incentive siock options and nonqualified slock oplions which have a maximum term of 10 years and are, generally, 
exercisable inycariy installments of 20% commencuig one year after the dateof grant Asof April 24, 2011, bur aggregate forfeitiu-e rate was 19%. 

Wc granted stock opdons during fiscal 2010 and 2009 and estimated the fair value of each opdon grant on the dateof the grant "using the Black-Scholes-
Merlon option-pricing model with Ihe range of assumptions disclosed in the following lable; 

Fiscal Year Ended 

^ . April 25, 2fltO April 26. 2009 
^Weighlcdave"raEeexpec^ed,volafilitv4;̂ >^ •̂'.;•;̂ ;̂3# .̂:̂ L'i,•̂ l,ĵ ^^^^ y,,,'67.86%'.;, "•"•". 42:-29%f 
Expecied dividend yield i' __ 0.00% . Q.OWi. 
.Wciphied'averaec exnectal term.fin'.v'ea'rs'lli;̂ : .f.-.."iS .̂  • -J^ '^ ,} '^ . . , / ' 7> ' '•,-. i-. '̂'6:79',:) 
Weighled average risk-free iniercst rate . ,3.07% . .̂ ;pf?Y" 
.Weightedave'rage.fairiValiie.of.oplibris;gra'n'ted-,v.f^ ;i,i'~'„t,!'!!','rTl!:S,' '-^ 7.53f •'' ;$: -^2.'7"3'^ 

Weigliled average volatility is calculated using the hisiorical volatility ofour Slock price over a range of̂  dates eqiial to the expected term ofa grant's 
oplions. The weighled average expecied term is calculated using historical data Ihal is representative ofthe option for which the fair vahie is to be delermined. 
The expected term rcprcsenls the period of time that options granted arc expected to be outstanding. The w'cighled average risk-free rate is based on the U.S. 
Treasury yield curve in effect at the lime ofthe grant for the approximate period of lime equivalenl to the grant's expected terra. 

Tender Offer—On October 7, 2008, we completed a lender offer whereby certain employees and directors exchanged 2,067,201 outstanding stock 
options for 293,760 shares of resiricted common stock arid the paymeni of $155 in cash to'eligible participants'in accordance with Ihe lerms of die lender 
offer Resiricted shares issued as part ofthe lender offer vest ihfec years from the date of issuarice. At April 24, 2011, oiir estimated forfeiture rale for these 
shares was 7.7%. 

Restricted Sttxk—We issue shares of rcslriclcd common slock to employees and directors under our Long Term Incendvc Plan. Restricted slock awarded 
to employees vests one-third on each anniversary ofthe grant dale and for directors vests one-half on the grant date and one-half on the first anniversary oflhe 
grant date. Our esdmate of t'orfeilures for resiricted stock for eriiployees and directors is 10% and 0%, respectively. 

Stock Compensation Expense—Total stock compcnsafion expense fiom conlinumg operations in die accompanying consolidated siatemenis ofoperalions 
was S7,595, $7,628, and $7,103 forthe fiscal years 2011, 2010, and 2009, respectively.-We recognize compensalion expense for these awards nn a straight-
line basis over the requisite service period for each separately vesting portion ofthe award, 
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11. Stock Based Compensation (Continued) 

Activity Under Our Share Based Plans—A summary of restricted stock and option activity for fiscal 2011 is presented below; 

WtiRhtcd Wdghied 
Average Average 

nranr-Dalu lixercisc 
. - r RcMriCtcd .Stock- Fair Value OlWions Price 

Quisi:.;;viin^'5t'Ani'iJls^2?)i 0'- ' -""^i^^^. ^^^-^-^ 1,-'̂ .̂f 4s?'- = '̂̂ :'.̂  1:078:717' S.^9:35,Lil;l '.435,185l^$;:^l 1.291 
Granled " J " . "^ . "\ ^ 497J73 . '8.26 ^ — \ — 
'Fx(;?t̂ i<r.̂ ri,i.V^7•'•:-'• )i'V'r-l"•-:•>..'^J,: ' f:^i'-,->..S^.',".iM-i^*^:^X;^,, -.; Tr:—,...-• .. = . ~ :-̂  a.(3,575)^;i_^6.50] 
Vested^ . ^ ' ' ' . . __(464;Q73) 9.60 " — — 
Forfeiied:dride.xpire"d.:^\j/.'^~4-.^-'!-:~^^ v-:_>i.',;̂ ^^^^ -" ' _ 8 , 5 j . j S ^ C 6 4 ; 5 Q 0 ) l i _ J n i l « l 
Ouistandingat April 24,-2011 _[,09i;599 S, 8,76 1,367,110 $ 11.08 

'As. of April: 24; 2 0 n : ^ _ ^ _ r ^ , , , , , ( , . .-7M:^.T';i^».ff,js^.^ ;i , , i ;--^.. ' , ,;.•;'• ^ •^•;"^'<i- .y a 

puisianding exercisable options - n/â  
I3?eigiiled3veraec"rciiiainirig contractual .'tcriri ; iC_l :^^SE2^- i^ !^0 ;8 . .year5 „ 

Aggregate intrinsic value: , _ . 
f^Ontsi.-i"ndirrg exercisable", ^ f".,"--̂  î  ' "- --'• '̂ '' 

898,670 $ 12.33 
, V ,i:-; 5.6 years,,_:.^ 

-S 'TW 

EH^ - 1 ' - . f : i t i . 

Outstanding 

gix^r-^ ^:'u-,.^.:.^'-!^fyfe-.-^:^"nii^ 

i-n/a''. 
8.76 

5Siir2^24zz'izi2 
S 2,33 

Unrecognized compensation_cbsi 
[_,lWeighted average reriiairiing.vesli •esling 'pe'fibd'','/''-'''''̂ " ^M/>^!-~..?T: 

3.385 . 

Additional information relafing to our share based plans is as follows; 
' ^ j - •;"¥'-• '-'r 6.8 vearsi;^.." 

S 670 

SJ^^.-2yc^sEI^^-~^ 

April 24, AprU 25, April 26. 
2011 2010 2009 

S S a ^ S ' s I o S I I I I I S Z ^ l E ^ 1.i£^::LJ 
Fair value of restricted .stock vested during the year 5 4,457__S 2,146 $, .512 

Inmnsic value of Slock options exercised, 11 
IP]meed5'''frQriî t"Qck opfion exercisc.s^^l^;"^ v^~- - ;23 ' 

We have 1,807,841 shares available for future issuance undcrour equity compensadon plan as of April 24, 2011. Upon issuance of restricted shares or 
exercise of stock options, shares may be issued from available treasury orcommon shares. 

Stock-Based Compensation—Deferred Bonus Plan^Om slockhoidas have approved die Deferred Bonus Plan which provides for the issuance of non-
vested slock to eligible officers and employees who agree to receive a deferred bonu.s in the form of non-vested slock.The vesfing of the stock is dependent 
upon conlinued service tothe Company fora pcriod'of five years and the'fair value of the non-vested stock at the granl dale is amortized ratably over the 
vesiing period. Compensadon expense related to slock-based compensation under the Deferred Bonus Plan for tlscal years 2011, 2010, and 2009 totaled SO, 
$100, and $175, respectively. We do not plan lo award any furdicrconipensafiori under 
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IL Stock Based Compensation (Condnued) 

ihe Deferred Bonus Plan, however, any grants that have been awarded prior lo ihc Deferred Bonus Plan's disconlinualion will be paid provided ihe vesting 
requirements are mel. 

A surumary of aclivity forfiscal 2011 under the deferred bonus plan is as follows: 

.Number. 
of 

.Sha rrs 

Weighted 
Average 

Cranl Dale 
Fair Value 

Non\vestcd'5lock'al^V^-25^2010i^^<:,^i^^^i.^?,E;^'• V . • -̂  1 Q:646^ ' . .$^ /, i2L54J 
Shares vested ' (10,646) 27.^4 

N5n-vesi"^.'slbL^^A^24:^2Ql"ri'fe^^^^^ .^^'"^ •;,:..- •̂•̂ ^L^^S^^^kJl;::̂  

The total weighted average fair value of shares vcsicd relaled lo the Deferred Bonus Plan for fiscal years 2011, 2010, and 2009 was $293, S276, and 

$515, respecfively. 

Stock Repurchase—OUT Board of Dircciors has approved a slock repurchase program, as amended, allowing up to 6,000,000 shores ofour common stock 
lobe repurchased. As ofApril 24.20! 1, we have repurehascd 4,895,792 shares of common slock, and retired 553,800 shares of common stock under Ihis 
Slock repurchase program. No shares were repurchased in fiscal years 2011, 2010 or,2009. 

12. Deferred Compensation Plans 

2005 Deferred Compensation Plan—Out 2005 Deferred Compensation Plan (die "Plan"),- as amended and restated, is an unfunded deferred 
compensadon arrangement for die benefit of key manageuKnl officers and eniployees ofthe Company and its subsidiaries. The lerms ofthe Plan include the 
ability ofthe participants to defer, on a pre-tax basis, salary, and bonus payments in excess oflhe amounl permitted under IRS Code Seciion 401(k). The 
lerms also allow fora discretionary annual matching contribution by the Company. The Plan allows for die aggregation and bivcsimenl of defened amounts in 
nolional invesimerii allernalives, including units representing shares of ourco''mmon stock. The liability relaied to the Plan as ofApril 24, 2011 and April 25, 
2010 was $3,016 and 53,069, respecliveiy, and is included in long-lerm other accrued liabilities in the consolidaled balance sheels. Expense forour 
coniribufions related to die Plan was $54, S83 andS104 in fiscal years 2011, 2010 and 2009, respectively. 

13. Supplemenlal Disclosure of Cash Flosv Information 

For Ihe fiseal years 2011, 2010 and 2009 we made cash paymenis for interest, nelof capilalized interest of 584,506, $71,623, and 590,706, respectively. 
We collected an income tax refiind net of paymenis of S5,599, $1,561 and 520.164 for fiscal years 2011, 2010 and 2009, respecfively. 

For fiscal 2009, we pureliased property and equipmenl financed wilh a long term obligafion of $14,384 as discussed in Note 9. 

71 



TablcofContcnls 

ISLE OF CAPRI CASINOS, INC. 

NOTES I'O CONSOLIDATED FINAN'CIAL STATEMENTS (Continued) 

(amounl3 in Ihousands, cvcept share arid per share amounls) 

14. IncomeTaxes 

Income tax (benefil) provision from continuing operations consists oflhe following: 

Fiscal Year Eodtd 
Apr i l 24. AprU 25. Apr i l 26, 

_ „ . , ^ _ _ _ -2011 • 2010 . 2009 

Federal . S- ("725) S (868) $ ^ 
• - • • ••yjy—^-Tjy—r— \-~-K:S.'J.-v,-i'g>''.n î' i::;̂ - •"'~JJ '^.•7^<r-—'—«rr7X—'":. • ••-'-," n7A I Suiici.--,.--. •r--:?:.,-^.^ ..N--,-r •-r-aC^'-.ai: .,.;•? ..-^-(483)1 A . : - - 7 1 8 . •'-.-.-J^QIQJ 

Deferred; Li; 

_____^ 0,208) (150) 3.010 
•~-Mr^^—4S-jLi..vj^t^X--jJh?:;,:._-'-i-.La-. J .• , . — t - ^ .̂ ^—-\.̂ r.,i -̂̂ —I 

Federal 2.645 _(2.976) 35,309 

simeWTrCtr'-:'.'-'^3^^r^^^''^l^jOI^ 
4,808 (8,224)'. 38,029 

i^^me^fbmefil)^rovirion^.^^T^ "3.6QQXS—(g.J.?-4Lsl "4I."039.I 

A reconciliaiion of income taxes from confinuing operalions at die slamioiy corporale federal laX rate of 35% to the income tax (benefil) provision 
reported in die accompanying consolidaled statements ofoperalions is as follows: 

Fiscal Year Ended 
April 24. AprU 25, April 26. 

„ _ _ „ - „ _ _ _ _ ^ ° " 2010 2009 

StaunwyTaribeneni) provision^^^ 
Etfeets of; 

Reducfionofunrecognizgdia,\ benefiis — . (4,727) — 

^_Lqbbying_ ._ ^ .^ ̂  ... 746^ ,̂.._ .̂. 39?:.,. L,I92; 

C; Emp rbvrii«ulaFci?diiI^^^'tjZXj,i-^BH^^ 
Fines & Penalties 81 '58 37 

rJA^nir&'i-nici^^nmc^^iT^^ "'':5V ~: : ." :5b | 
Pualifi_ed .siock opjion expense (bcnefii) 44 (240)^ 644 

i"-VariQus^^rmu^ni1iifferenccr^?'V^."'-7^^^-^':^ ?• *. '•••i.-l'13)'g'-^ -'25':.".\ "'?r^^23^ 
Interesi _ _ _ . _ _ (131) —_.. (455) 

b'Od.'eTrSh^.^ ,-̂  ̂ >H'r^f-J^l^/^^H^Ii,!: JkiMiE:iTl2T^r7(643)' 
income tax (benefil) provision S 3,600 $ (8,374)$ 41,039 
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14. Income Taxes (Confinued) 

Significant components of our domesdc net deferred income lax assel (liabiiily) are as follows: 

Fiscal Year Fnded 
AprU 24, April 25. 

2011 2010 

Property and equipment ^ _ „,., .• . „ . ^ , . (68,075)5 (58,009) 
G^dwiii'amiTn'tai^iiblbs^^ 1 f 
Gain on eariy exiinguishnienl of debl ' (21,593) _ (22,416) 
Qdier;̂ ^̂ ĵ t.r;̂  ••'•h5;^^^JHi>:a.«^;^ii^i,£^SlL-','?^ .l(.'.8Q_9)T]iZZ(8.696)'; -
Total deferred tax liabilities (l_21,239) (114,942) 
I - !.•"—f̂  '•.- —;—; -•' -•, 'w>t-^' .—: •—;—"Vi*^ ^. 'i**' J ' ,, •• — ; — ; ; — T r " 
Deferred;Uix.assets:-:. '̂̂ '̂iw'-.-^Ag^l..-^^laA..;'5-^ AJ-' '-^'-^-- ' '- ' ^-•-..-,r:^' - -'-• .V."•̂ ••,-•,.̂ .̂  

Net operafing losses 64,042 ^1,723 
^iijL--Emt^tVnienttax. 'cVediBlIjI33!^Z^^ 

Accrtied expenses __̂ ^ ^ I 0 J 2 1 _ _ _ _ 11,289 
ElJX_''^hernaTrveimiiii;Sarcre?iiiI^^^ 

Capita) loss cariyover ^ — 1,576 
P ^ ' ^ d i e ^ ^ V'"^'''^l??\^.,a: ,'^5Tfe-^-.^rT-4.. ;> :_^l3;97IUr^ •̂ 9/J5TI 
Total defeiTCd lax assels _ . _ '"^-^.''P. 112,128 

,Valualio"n'ailowance QndefeiT-ed,iax'Vssetsv.»a^f^i^j_^':ija^g,..ji^ r , ^(9,553) 

Net deferred lax assel 102,574 102,575 

Net'defertS'laFass'et/t liability) ^ ' '^-'^'-:X't^^^^'^' _^'''^'j. ^ f̂ $j:.fL-(t8;665J;$i:_J(t2;367)"'. 
At April 24, 201!, we have federal net operafing loss carryforwards of $153,132 tor income tax purposes, wilh expirndon dates from fiscal 2024 to 2031. 

Approximately 547,189 oflhese net operadng losses arc attributable lo IC Holdings Colorado; Inc. and its wholly-owned subsidiaiy CCSC/Blackhawk, Ine. 
("IC Holdings, Inc. & Sub") and can only be used to offset income earned by these enfities. The remaining federal net operating losses are subject to 
limiladons under the inlemai revenue code and underlying treasury regulations, which may limil the amount uldmalcly ufilized; however, wc believe thai all 
federal net operating losses wdl be utilized prior lo expiration. Wcalso have various state income tax net operatirig loss carryforwaids totaling 5236,144 with 
expiration dates from fiscal 2012 to 2031. Wc have delermined thai il is more likely thari nol that we wdl nol be able lo utilize SI 12,955 of die slate income 
lax nel operating losses and have eslabiished valuation allowances accordingly. Ifor when recognized, the lax benefiis relafing to any reversal oflhe valuafion 
allowance on deferred tax assets as ofApril 24. 2011 will be accounted for as a reduction of income tax expense. We also have a federal general business 
credit carryforward of $17,398 for income tax purposes, widi expiration dales from fiscal 2018 lo 2031. Wc believe that these credits will be utilized priorto 
expiration. Deferred incomc taxes relaled to NOL canyforwards have been classified as noncurtcnt lb rctlect the expecied utilization ofthe carryforwards. 
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14. Income Taxes (Continued) 

We accouni for unrecognized lax benefiis in accordance wilh ASC 740. A reconciliation oflhe beginning and ending amounisof unrecognized tax 
bcnefils as follows: 

April 24, April 25, AprU 26. 
2011 2010 2009 

RepTi^^^TRalai^e.nryST^^-^.A;^ JSll2:i26'S-19.482J$-21.8l9.1 
Gross increases—Uix posifions in curreni period — — _ j ^ 
Gross increases—tax;positions in.nnor nenods •.- • . .- ••- "• I44,<. ,-- -^.T^-• ,,.̂ '.?-347..! 
Gross decreases—tax positions in prior periods (779) (3,254) — 
SMfie'Ŝ n̂ -̂  .';-_-*•-^^r^^^T^-^^^^^^f^ '̂-i-^f-^^rT .̂' Ig'^^ •t2.102)-.- .̂ Al'sTo? 
Lapse of statuleof limitations — — (2,134) 

l-mlTng HalaiWi;'tv^ V'- :.- Z- ^ I^'HTi^.-f-^.H'• '-"^'^^'^i'l'.'49.l4$l 12; 126^$i:jl9!482.-j 

Included in Ihe balance of unrecognized lax benefits at April 24, 2011 arc $2,955 of tax benefits that, if recognized, would affect the effl;̂ cfive lax rale. 
Also included in the balance of unrecognized tax benefits al April 24, 2011 are $6,704 of tax benefits that, if recognized; would result in adjuslments lo 
deferred taxes. 

We recognize accrued iniercst and penaldes relaled to unrecognized lax benefiis in incomc lax expense. Related lo Ihe unrecognized tax benefits noted 
above, we recorded interest expense of (S460) in fiscal 2011 relaled lo prior periods. We accrued no penaldes during the fiscal year ended 2011. In toial, as of 
April 24, 2011, wchave recognized a liabiiily ofS2,154 for interest and no amounl lor penalties. 

We believe thai an increase in unrecognized tax benefiis related to federal and slate exposures in die coming year, though possible, caimoi be reasonably 
esiimaled and will nol be significani. In addition, we believe that it is reasonably possible thai an amounl between SO and 52,955 ofour currenlly rcmaining 
unrecognized lax posidons may be recognized by the end of the fiscal year ending Aprd 29; 2012.1'hcsc amounts relate lo positions taken on Mississippi 
income iax remrns for ihe flscal years ending April 2002 through April 2008. The Mississippi Department of Revenue has completed its examinafion oflhe 
income tax retums for these years and has issued its assessment. We plan lo file an appeal and expeci to resolve this issue during the next twelve months. 

On April 30, 2011, the Federal siaiuleof limilation forthe fiscal years ending April 30, 2006 and April 29,'2007 lapsed. Consequendy, wc plan to 
recognize approximately $6,704 of Federal and $475 of slate tax benefiis during the fiscal year ending Aprii 29, 2012. 

We fde income tax rctums in the U.S, Federal jurisdiction and various state jurisdiciions. During fiscal 2010. the IRS completed its examination ofour 
Federal incomc tax returns forihc 2006 and 2007 tax years which relate to our fiscal years ended April 29.2007 and April 27, 2008, respecfively- We 
recorded a tax benefit of 5168 in fiscal 2010 relaled lo the examination. These income lax examination changes were reviewed by die U.S. Congress Joinl 
Commitice on Ta.xalion and agreed to during die fiscal year ending April 24, 2011, In addidon, various state jurisdiciions are currenlly examining our state 
income lax returns for various subsidiaries. The tax remrns for sub'sequenl years are also subjcci loexaniinaiion-
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We file in numerous state jurisdictions wiih varying statutes of lindlations. Our unrecognized .slate tax benefiis are relaled lo slate Vix returns open from 
tax years 2002 ihrough 2011 depending on each slate's statute of limitations. 

15. Hurricane and Other Insurance Recoveries 

During fiscal year 2009, we received insurance recoveries rekiled to various claims. These insurance recoveries are from claims filed pertaining to our 
property in Biloxi, Mississippi, which was .struck in the fall of 2005 by Huiricane Kairina. Additionally, we received insurance recoveries relating to flood 
claims at our Davenport and Nalchez properties during fiscal 2009. 

Business inlenuption insurance proceeds are uicluded as revenues under Hurricane and odier insurance recoveries in ourconsolidated slatcmentof 
operauons. Other insurance proceeds, after collecdon of insurance receivables arc included asa reducfion of operafing expenses under huiricane and other 
insurance recoveries in our consolidaled statement of operadons. 

The significani component ofour fiscal 2009 insurance recoveries is die final payment ofour 5225,000 settlement relaled to Hurricane Katrina which 
had damaged our Biloxi, Mississippi property. As a result ofthis selllemenl, we received an addilional 595,000 in insurance proceeds. Alter first applying die 
proceeds lo our remaining insurance receivable, we recognized $92,179 of pietax'inconie including $60,000 of business inlerruplion proceeds included in net 
revenues and otherinsurance recoveries of $32,179 are recorded as a rc-duclion of operating expenses. 

16. Employee Benefit Plan 

401 (k) Plan—We havea 40i(k) plan covering substanUally allofour employees who have completed 90 days of service. Expense for our cono-ibuiions 
for continuing operauons relaled to die 40Hk) plan was 51.371, $1,465, and $1,500 in fiscal years 2011, 2010, and 2009, respectively. Our coniribufion is 
based on a percentige of employee contributions and may include an addilional discrefionary amount 

17. Related Parly Transactions 

EiTeclive February 2010, we amended a lease with anendiy owned by certain ofour siockholders rcsulling a paymeni of $60 annually fora parking area 
adjacent to one ofour casinos. Prior to this lease amendment, we leased on a monlh to month basis this parking area and a warehouse for 523 per monlh. 

In 2005, one ofour wholly owned subsidiaries. Isle ofCapri Reiicndort",'I:.C., entered intoa Development Agreemeni wilh the City of Bettendorf, lowa 
and Green Bridge Company relating to the developmeni ofa conference/events cenler in Beilendorf, Iowa, the expansion oflhe holel al Benendorf and relaled 
facilities, including a skywalk belween the holel and conference/events cenler and a parking faciliiy. Green Bridge Company is indirecdy owned by certain of 
our directors. Isle ofCapri Benendorf, L.C, will hold Green Bridge Company, harmless from certain fiimre increases in assessments on adjaceni property 
owned by Green Bridge Company, capped al $4,500. 
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18. Interest Rale Derivatives 

We have eniered into various interest rale derivaiive agreements in order m manage market risk on variable rale term loans outstanding. We have inierest 
rate swap agreements wilh an aggregale notional value of 5100,000 "widi maturity dales in fiscal 2012 and 2014. Wchave also eniered into interest rate cap 
contracts with an aggregale nofional value of $220,000 having niaturily dates iii fiscal 2012 and 2013 and paid premiums of S203 al inception. 

As a result of an amendnieni lo our Credit Faciliiy in the fourth (quarter of fiseal 2010, our iriterest'rale swa"ps no lunger meet the crileria for hedge 
effectiveness, and therefore clianges in the fair value ofthe swaps subsequenl to the date of ineffectiveness in February 2010, are recorded in deri^-ative 
income (expense) in die consolidaled statements ofoperalions. Prior lo their ineffccfiveiicss, changes in the fairvalue oflhese inieresi rale s\vaps were 
adjusied through other comprehensive income (loss) as these derivaiive insiruments qualified for hedge accounting. The curnuiatiye loss recorded in other 
comprehensive income (loss) through die dale of ineffectiveness is being amorfized into derivative expense over die remaining lerm of̂ the individual inierest 
rale swap agrecmenls or when the underlying iransaction is rio longer expected to occur. As ofApril 24, 2011, the weighted average fixed LIBOR intercsi rate 
of oiir uiierest rate swap agreements was 4.25%. 

The inieresi rate cap agreements meet the eriicria for hedge accounfing for cash flow hedges and have been evaluaied, asof April 24, 2011 as being fully 
effective: As a result, there is no impaci on om" consolidaled slatement of opeiafions from clianges in fairvalue oflhe interesirale cap agrcemenis. 

The loss recorded in accumulated odier comprehensive income (loss) of onr inierest rate swap contracts is recorded net of deferred income tax benefits of 
$1,295 and 54.704, as ofApril 24,2011 and April 25, 2010, respectively. The loss recorded in accumulated olher co'mprehcnsivc income (loss) for our inieresi 
rate cap conlracls is recorded net of deferred income lax benetlts of 549 and $30 as ofApril 24, 2011 and April 25, 2010, respectively. 

The fair values of derivatives included in our consolidaled balance sheet are as follows; 

rvpe tif perivaiive losirumcnt BnlaneeShccl Localion April 24. 20H April 25.2010 
irilerc'st rafe cap contracts";,.' f̂  y,;, .̂.̂ ^̂ - > ^.Prcpaid^dcposils andodier->,. -J; . ^f''';i.r'-.-5--.i -,: <''i29,'?... ,,Sr . -' . '248 
Interesi rale swap contracts Accrued intert^t ,. . 1.439 . 6.704 
intiiresi"raitTswap contracts^. - , ' ;,;-,-,",.'?-..' '..,fV,^,Qdierlong;ierm liahilincs^'V.,.'t^.;',..,. ;̂  ', •, !",. '^'^'/tj3'.594..; , ''' -"^,'-:6.247^ 

, We recorded derivaiive income of S7,918 and 53,541 in ihe slalcmcnlof opeiaiioris relaled to Ihc change in fair value of intercsi rate swap conlracls 
during the years endedApril 24, 2011 and April 25, 2010, respectively. 

Addidonally, during the yearended April 24, 2011, wc realized derivative expense of 59,132 associated wilh the amoni7.ation of $5,724, net oflaxes of 
53,408, in cumulative loss recorded in olher comprehensive income (loss) for die inierest rate swaps ihrough the date of their ineftectivencss. During the year 
endedApril 25, 2010, we recorded derivaiive expense of 53,912 associated with the amortizalion of 52,449, net oflaxes of 51,463; in cumulative loss 
recorded'in other comprehensive income (loss) for the inieresi rale swaps ihrough the date of their ineffectiveness. 

The change in unrealized gain (loss) on our derivadves qualifying for hedge accounting was 55 and 57,139 forfiscal years 2011 and 2010. respecdvely. 
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18. Intercsi Rate Dcrivafives (Continued) 

The amounlof accumulated other comprehensive incomc (los.s) related to interesirale swap contracts and intere.si rate cap conlracts maturing wiihin die 
next twelve mondis was 51,398, net of lax of $841, asof April 24, 2011. 

19. Fair Value 

The fair \'alue ofour inieresi swap and cap conlracts are recorded using LcvclS inputs at die present value ofall expected future cash flows based on the 
LIBOR-based yield curve as of die date oflhe valuation. 

The following lable presents die changes in Level 3 liabilities measured al fair value on a recurririg basis for the fiscal years ended April 24, 2011 and 
April 25, 2010: 

Fiscal Year Knded 

April 24, 2011 AprU 25. 2010 
1 nf cresi' Ra Ic • D crjva lives: , ̂  f:̂ \;,, :g>_'fe-" "" •-f-;-."',-S£i'X '̂ - y.'J..[ w-' ,p ^ • -i-* J '̂y,-. -..''" a 
Beginriim-balaiicc -..$::_ ___-(12,927)-- S (23,712) 

Unrealized gains 5 7,244 

HfidiTipbailii'M''^ • ^ - ' ^ . ' ' ^ ' - ^ - ^ '-' ' ':^^^<%s\r -̂  •" "-f5.0041 ~ • S. J, - X \ 2 ^ 3 

Financial Instruments—The esiimaled carrying amounts arid fair values of our oilier financial instruments areas follows; 

April 24.2011' . April 25.2010 
Cnrr>-ing Carrjing 
Amounl Fair Value Amounl Fair \'alue 

FipJncialass^fs^--' '-/C. : " € ^ ^ J '̂  ̂  '^.- ' ' ^ U VJT. • ^ r ^ & ^ ' - j . ' ^ •v .̂.- I-̂ '̂-'.: -'^-- ^ . - ^ -. - -̂ ' .-•' r.-^ 
Cash and cash equivalenls _ 5 ^5,178. $_ . .75.178 ;$. 68,069 5 -68,069 
i^TkS^bk^mifi'e'r'"/- • • '5s<'>i-.-2 ^-^T^''^^:?TT^^f2.17'3'^?'-V :v1-22:ii73" " ^r^.926!Tv""'^l22.296l 
Restricted cash and investriients 12,810 12,810 .2,774 2 774 
Noies7eceivable-<^--^^ "'.,.. -̂iV---̂ ..• -̂*s» •'•'>'7-4.'kr^-^}i.t3^M5'JHii^'^':'''••^'yym&< ' . _. ^ _ - 3 : 7 5 I L Z Z H I ^ S ^ I E M 

Financial liabilities: 

'^^\t-ik'iine%{^i^Ll7.Z^l::^L£IZ^^ 
Variable raic term loans _̂  Jt^-OOO. 505,000 _ _ 8.1.7.256 800,911 
i7^75%'Scnior.nQids^ .̂'.¥:/7'̂ '̂̂ \;^^J^ ^ l:rr''*^^'f^ 1297:815̂ 'î -'̂  ; 005.055 • .''̂ '--̂ .d". .ra^^^ '.\:-^ ' . ' - . 7 ^ 
7% Senior subordinated noles 357,275 358,615 357,275 326.013 
ot f i^ igg^e i^^d^bi r - r^^T^^^^ : :^^ 
Odicr long-lcmi obligalions 16,694 16,694 17,166 17,166 

The following methods and assumpiions were used to estimate the fairvalue ofeach class of financial instruments for which it is practicable to estimate 
that value: 

Cash and cash equivalenls and noles receivable arc carried al cosl, which appmximaics fair value due to their shon-ierm maturities. 
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19. Fair Value (Continued) 

Markelable securides and resiriclcd cash and inveslmenls are based upon Level I inputs obtained from quoted prices available in aclive markels 
and represent the amounts we would expect to receive if we sold these assets. 

The fair value ofour long-terai debt or other long-term obligations is estimated based on the quoled markel price ofthe underlying debt issue or, when a 
quoled markel price is not available, ihc discounted cash flow of future paymenis ulilizing curreni rates available lo us fordebtof similar remaining 
malurilies- Debt obligalions wiih a short remaining maturity have a canying airiounl thai approximaies fair value. 

20. Accumulated Olher Comprehensise Income (Loss) 

A delad of accumulated other comprehensive income (loss) is as follows: 

AprU24".2Dll Apirll 25.2010 

Vntcrg-sl'rStr caK cbmracg >" • " • ^ - ^ i y * ^ ? ^ ' ^ : B ^ > ^g.-f }.---̂ . , m . " 5:. . --.;(50)1 
Interest rate s^'ap contracts ^ ^̂^ (2.153).̂ ^ _<2.!iZI) 
Foreign .currency^translation -ios"s' ..< ^M ^•t;, S l̂ah'-̂ "̂ '-'- '"•• '" ._l:.'ir^».,.. -_ _ • ^̂  ' 1(133) j 

5 (2T235) 5 (8,060) 

The amounl ofchangc in the gain (loss) recognized in accumulated odier comprehensive income (loss) related to derivaiive instruments is as follows: 

Fiscal Year Ended 
Type of Derivaiive losirumeni April 24,2011 April 25.2010 
Inieresi raleyab^conirJcis. <^ _ 1 ^ ^ ^ T T ^ ^ l ^ t . ^ > 5 : V ^ ;'̂ .'f"32)'''.- Ŝ _ - "'̂ _ (50)1 
inieresi rate swap contracts 5.724 6.955 
t^--\ •^•'^•^- ^-•g^.g^"-g'...v.tf-g"^-^^--fS^=y-;-^r^.Sj:^. >,;s:692lv,.ys.^j':t-,6,905J 

21. Consolidating Cundcnsett Financial Information 

Certain of our wholly owned subsidiaries have fully and unconditionally guaranieed on a joinl and several basis, the paymeni ofall obligalions under our 
7.75% Senior Noics and 7% Senior Subordinated Noies. 

'The following wholly owned subsidiaries ofthe Company are guarantors, on ajoinl and several basis, under die 7-75% Senior Noies and 7% Senior 
Subordinaied Notes: Black Hawk Holdings, L.L.C.; Casino America of Colorado, hiC-; CCSC/Blackhawk. Inc.; Grand Palais Riverboat, Inc.: iC Holdings 
Colorado, Inc.; IOC-Black Hawk Dislribudon Company, L.L.C; lOC-Boonville, Inc.; lOC-CarulherSvillc, L.L.C; lOC-Kansas City, Inc.; lOC-Lula. Inc.: 
IOC-Natchez, inc.; IOC-Black Hawk County, Inc.; lOC-Davenport, Inc.; fOC Holdings, L:L.C.; IOC Services, L.L.C; IOC-Vicksburg, Inc.: lOC-
Vicksburg, LLC; Rainbow Casino Vicksburg Partnership, L.P.; IOC Cape Girardeau, LLC; Isle ofCapri Bellendort'Marina Corporation.: Isle ofCapri 
Bellendort", L.C; Isle ofCapri Black Hawk Capilal Corp.; Lsle ofCapri Black Hawk. L.L.C; Isle ofCapri Marquette, Inc.; P.P.L lnc: Riverboai 
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21. Consolidafing Condensed Financial Informatinn (Conlinued) 

Corporation of .Mississippi: Rivcrboal Ser\'ices, Inc.; and Sl. Charles Gaming Company, inc. Each of the subsidiaries' guaranlccs is joint and several widi Ihc 
guarantees ofthe other subsidiaries. 

Consolidaling condensed balance sheels as ofApril 24, 2011 and April 25, 2010 are as follows (iri diousands); 

AsofApril24.20ll 
uie of Capri Consolidaling 
Casinos. Inc. Non- . and . UlcofCapri 

(Pareni Guarantor Cuaranlor FJiminating Casinos, Inc 
Balance .Sheet Ohlignr) .Subsidiaries SuhsidlariL^s Knlfic; .Consolidated 

Currem assets J_iiiS.Jl:2Li2:i-jS_J-28'8S6:SijL87,"650^ 
fiilcrcompany receivables 1,020.593 (226.226) (56,599) (737,768) . — 
im^so^nts^in subsidiariestlZSIIIIl418^^^^^ 
Propcrty;3nd equipment, nel [0,215' 1.07|,4j5_^_^__3|.919 — „l.,lj3;549 
Odier.assets "^^ •' .-;:' / T..'^-i^.. >-" ••;63;^9r^4j4r;7^4'.^:2Q;002.':..^Ja^ 
'Total assets 51,542,350.51,309,404 $ ,27,559 S(1,145,425)S1,733,888 

Cm^h^liaSniiicIZZ^ZIZlIIsI^J^^ 
inlercqmpany p3yables__^^ —^ _737,768 — (737,768) ~-
Oong-lermdebljiiesslcurTenl^.-' '̂ --.-̂ ^ "'• .'•̂ - -; ^ ̂  -- '^iVf^x^n^'^-'^' -''~^'-- ''~~<~l '. 
f-::maturiiigs''A:- • - ; v k ^ " ; ' 'l.t83;09l^'- ;v;3:5l7iC"l8i;i6l3C V -."'.—-':i;i87.22i 
Other accmed liabilities _ _ _ _ ^ .9,517 n 4 , 2 0 2 , _ ^ 3,744 (53,705) 83,76J 
Siockholders:. cquity^^i^,J^aLl^^l^-li:^!02Si3Z'36^^^ 
Total liabilifies and stockholders' 

equity $1,542.350 $1,309,404 $ 27.559.5(1,145,425)$I.733,8S8 

As ofApril 2.S. 2010 
lsle of Capri ^ Cnnsolidaling 
Casinos. Inc. Nun- and Isle ofCapri 

(Parent Cuaranlor Cuaranlor KlimJiiaiing Casinos, Inc. 
Balance Sheel (Hiiigorl SuhsidiarJcs Sulisidiaries Fniries Consolidaled 
Ciiri-ent assVtsr ;--.'• ^ 4 k ' T - W -,"5.- ;35.835'Sfi-;̂ 71;882'&S-^-43.-2,H7i$: -<(l-,l,00)S^I,'*9,9.04j 
Intereompany receivables 991,404 ('l87,2i5) -(53,421) (750,768) — 
iK^SmTenis i n 7 5 b ; j d i ^ e ? l ! M S ! T 8 9 l 5 2 2 ? ^ . ! ! ? 6 3 ; ^ 
Propenyjnd^uipnreni, net 7,579 1,0_59,I46 32.217 ~- 1.098.942 
OdltTasselsLV_^7i^''-.•I^^SS^>^.^.J6a242^^;^i09,T63.^^;{^^ 

Toial assels 51,484,582 51,289.843 $, 33,199.$(1,132,784)$ 1,674,840 

CHn^r ihI i f i r ideS^.£Si^ l3 i 5 _J4 6;5 80.; S.j80,8925$j30;783jSli^'(T;IOO)$.i:157;l55.! 
Intercompany payables — 750,768 — (750,768) — 
L'on'gricrfii debl] icss^uiTS»^''''^~7^^''^:?'"^':'r;^^^f^ ' ' " ' ^T^ ' ' ' ' ^ J^ ) 
^maiu"ntic,s>:x'--^',usii^i!Jk.,«I-JL-V;l^ 
Odieraccnicd liabiliiies ^.^ij?--'-IL i l ^ ' ^ ' ' ' 12,8^0 (54.504) 85,331 
Slw:kho.lders^cquityS>-^?^i^.tI)^240,2l9l'^"337^^ 
Total liabilities and stockholders' 

equiiy 51,484.582 $1,289,843: S 33,199 ${1.132,784)51,674,840 
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21. Consolidating Condensed Financial Informafion (Continued) 

Consolidating condensed statements of operadons forthe fiseal years endedApril 24, 2011, April 25, 2010 and April 26, 2009 arc as follows: 

For Ihc Fiscal Year Ende<l April 24. 2011 

1 ".=-; 

Isle of Capri Consolidating 
Catinai, Inc. Non- and IsleolCapri 

(Pareni Cuoranior Cuaranlor Kliminaiing Casinos liK. 
Siatemeni of Operations OblJaor) •Subsidiaries Suhsidiarics Kiilrio Consolidated 

Revenues: •L^^_^^L}L^dSz:iLjM;dl:iJ!̂ iL^^ 
Casino $ —$1,036,538 $ —.. S. —$1,036,538 
RSoR^food; t^everagc, pafi-'muimSt •:-•-'• "^ ; ~ " ? ' - P f K ^ ^ ' f •'t^ ' " i^ '•"-- ^- ••-'~^^~^ 
F?ai^ odicr, ^'';.-..- t̂ -.: • r - - l -" „-̂  ,.• 1.669.^:^3.-229^^9,626;$'•.,. (9,528): l?J,g96J 

Gross revenues J - ^ ^ 1,209,767 9,626 (9,528) 1.211,534 
Lgssoroii^bfi6nalallowalfces^y-:. "" •'.•'- T ^ Z i : ( 2 Q 6 ; 5 3 9 ) Z ^ ^ u ^ Z r ^ - ^ ' — ' ^ d o 6 3 3 9 ) -

Net revenues _ I , 6 6 9 1,003,228 9,626 (9,528) 1,004,995 

p ^ - r — - ;̂  ̂ • • [ ' ' ^^^—^ ^ ^ % - r ' ' W ^ : i 
Operaiing expenses: -,.. - -';7.„-'̂ . . ';. ; • .4^' '••'•',» ••..v.-:̂ ' 
Casino — 158.580 — — 'i8,586 
Gdmirieta-xes - • .'•̂  •"' :, 1 - -"< %'"-- . • ' ^-^^^^T^M02'^' ',„: .-.liif-^"^-- '̂ • ̂ ' ^ "250l02l 
Rooms, food, beverage, pari-mulucl 
. andodier_ ~̂  42.838.368.752 9,291 _ (9,528)^. 41 r,3_53 

'Man3eerilemTe"e'ex'nen''se'(te\^iiue")- " 1 3 5 . 4 3 8 ) ^ ' / ! J 5 . 4 3 8 ^ \ ^ 'K^ '~~ ' - ^J^-'''"~"f'^-'^ 
Deprecialion and amortization 1,955 86,5J3 572" — 89,040 
jtoial .operafinrcxt»?K^I.%t^^:::^._:9i3.5 5J1_899;3 85 r j^9 ;8 63fliJ':( 93 28y.li909,075J 
Operaiing income (loss) (7.686) 103,843" (237) . • — 95,920 
Iiilei«l Sxoeiisc.-'nel. --• • ^ - . . ..'(29.634) ^•ff6l'.032)r aW>;:648:.-V.-• —: -i(90.018) 
Gain on exlininiishmenl of debt . — — — — — 
o.h^g'r":"-^"^^-^^' "-m2r4rr^^'mim^>:s^''i-^ •̂ .̂ ~̂-\̂  ii-̂ ^̂  
Equity inincome (loss) of 

subsidiaries 31,565 (2,170) — (29,395) — 

Income lax (provision) benefit 8,057 (9,645) (2,012) — (3,600) 
Income (loss) friTm cominuiniiig''^^" '"u.. .i • .S'T^"!; "^^ % ̂  J ^'••• ' ' . ' '' r'̂V -." " -J 
L!:opi:Vauon3.:i^il^igi.^ls^t^^a^i:lii 1 • 0 8 8 ^ ^ 
Incomc (loss) of discontinued 

operafions 3,452 — 1,475 (1,475) 3.452 

NrtliKom7(ros1):*' ;r^ \̂ "!S^3-SVj£4;5.4Q;.$^30;996^$i^"(126)'s:S.i(3Q;87Q 
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21. Consolidaling Condensed Financial Informalion (Cuntlnued) 

Fnr the Fiscal Year Fnded Apri l 25.2010 
lsle of Capri Consolldalini! 
Casinos, Inc. Non- and Isle ofCapri 

(Pareni Guarantor Cuaranlor t̂ liminaUng Casinos, Inc. 
•SlaiemenI ofOperalioni OblJEor) Suhsidiaries Sulisidiaries Flntriei Cnnsolidalfd 
Reveniies;--^ ' ' . ' ^'."'d"^'^'^'^ -:'.'-! x J . ' ' M ^ ' l ^ . " ^ ' ' t " f^'! , ' :^:K-^V'^ I ' : . " "'• J 
Casino _ . S -$1,013,386 $ — 5 J — $1',013,386 
Rooms,-foodfblcvcragc,-p""ari-mii!ucl?5-''' ''''^v','"' ' ^ ' ^^ i ' ^ ' ' ^ ' ^^ />^^*#~3 ' - ' ^ '̂ •̂ -' --^.'tfU : i XJ 
r^aml'other.- 'l^'V^J.'^ •'?% » .. J>-̂ .'̂  l:32Q^j:-il76:5"99,,^^.^.v9.654AV:k(9.572).'.-:^^ 

Gross revenues • ;I,.320 1,189,985- 9,654 ..(9,572). 1,191387 

ESs p roSonaTan^^^^ZI iZI^^EQ!^^ 
Net revenues 1,320^ ^^^998,434 9.6_54̂  _̂ _̂ (9,572)' 999;836 

y-i- ' . • - ' : . J- • • • •.%.•;,- «- ""'--,>*'•.':•:'*i •,;, • $-A' . .•/^'^K «'**- - ^ - ^ -.''•- i 
Operating expenses::., , .• -_ ,„•..-?, ,._,-';•,•..,- ;i,-v '-. '̂ .̂. •»- -; r-""-i ,''̂ ;̂  ''-.,'r s-''-t '̂-" '_} 
Casino ' — 153,838' —. — 153,838 
G '̂ijig'̂ taxes' .'•̂ '' • -• '. !'• r~^^^T^^^%^^!24T^L'^7^f?^V5^.'::^^^ 
Rotims, food, beverage, pari-mutuel 
^andod ie r ;• 45.479 370,311 3.979 _ (9,5'72) 410,197 
Maiiaiacm'enl-ft̂ e"exp îi:se?reVe.uie)Z "• :?26!T97)' ^^26!l97,f T"•_ j ^ , . j 5 "V ^-.L-^^ " S ^ , 

Deprecialionand amonizalion 4,115 I04,779\ 610 ^ . 109,504 

T o l a L b p r a i n ^ l ^ c n ^ I S Z I ^ ^ I ^ ^ 

Operating incomc (loss) (22,077) 8I,068_____5,065__ — 64,056 

Interest exn^^.'nel:'-.-a'^-^. • ''•'.>^mQ.827>";:'('62;545) :i^--'l2f9) ;^"- :-^^l^'yf73:6Ql) 

Gain on exfinjruishmcniof debt „ T" • x.. ,"^L^. — — ~~ — 
' o ^ f x " ;-->''^^T^"?:??^^VA'^^''^^ ' ; '^7^4"^^7^^370) 
Equity in income (loss) of 

subsidiaries 13,824 (1,818) (1.450) (10.556) — 
ihcbiiie"(loss)" frorii'i:onlinuine</'̂  ' '''•". f-:<̂  '*J'"0-; ". '•^•^•'>t^-'•.''<• •^'•"--v,.. .- ' " i'-̂ y-f-'.; 1 

T̂  .•operauonsbcforcincoracjaxcs,^= ".V.-^-- *''-iA-S:^^'.%^^i:,\*W-%'^^'^>™;''*.^;. - -.^* si. 
L_aiid'ri5n"coniblline iriterest -,-> " ' ' •(19:450),'4'16.705 " t p 3v386^ ; i(10:556)-".'- (9.915) 
Incomc tax (provision) benefit . 17,909 (8,231) (1,304). — ' 8,374 
IiKonieVloss)"fion7'cominuinin^ ;.-;• i... s* '̂-'''?^";;'' ^^^^S(.i:,-.'f>..-''> •', ^*/.'U/^S'•'•..="^.^."] 
l X o n c i a m i i 5 Z j . ^ ' \ ; £ ^ ' ^ j l j ^ J \ i ^ ^ ^ 
Income (loss) of disconlinued 

operafions (1,732). (1,167) (2.300) 3,467 (1,732) 
NcTincoriic.flos'sVfC^fe^" -r.M'^^\S...^(3:273)$:i.-iy7;307^5^:(218),.S j.(-7,089)$:£i(3.273j 
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21. Consolidafing Condensed Financial Informalion (Coritinued) 

Far the Fiscal Year Fndod April 26. 2009 
lsle ofCapri Consoliilaling-
Casinos, liic. .\on- and Isle of Capri 

(Parent .Guaranlor' Ciiaraiitar Flitninating Casinos, fiic.-
Stalcmcnl of Operalions Obligor) Subsidiaries Suhsidiaries Rnlrifs Consolidaled 
Reveriri^--;.^*-i' ''•• X^'^^~^^\ :''̂ -._ •'-'•^:':'T^^-r'iM^s.2.^^-^W:^:'^'f- -'.r.^. <\ 
Casino ' $ —£1,055,694 S — $ — Sl,055,'694 
Rooms,'food,-.bcvcrai;e,,paritrautuel ;•.• ,,/>'.j,s£ ^'• X~.v.V- iJ} '̂  ,,'^K''^''-^# •'̂ •̂' = ' - - '* 
I "-'-rind dlKer^; l":'''?" ' " ' " 7/̂ -"'̂ '- , "''...-268.1 -^247:488 ••":i?'t̂ -̂9;5I4?'g" '̂î (9.426)..-. '247;944' 

Gross revenues 368 :i.303;182 . •9.514 .(9,4_26); l';'3Q3,638:̂  
L:&s.proriioiio"n2lalIow-aricesZllJ!.ll;±_^^£^(§5i^^ 
Nel levenues 368 1,107,579 9,514 , (9,4.26);_ 1.108.035 

Operating expenses:.̂  ^ .:• . i . -- . . . . , . :^ -.....,,•-:-,^, ,"-,,^,^-'•f^-,^'- .̂  i .',̂ -...% .-.g. -•- ' -
Casino — 151,610 — — 151.610^ 
"Griming taxcs^--^ - - • • ... . Ĉ  .1-• ' r ;^. '^/^^ 269.928...^'•^g^^T?^?^.,^^^^ 
Rooms, food, beverage, pari-mutuel 

andodier 47 096. 382,197 9,658 (9.426) 429;525 
Maiiagcmeiit'fec expe"ri'sc"(rc-v'eiiuc).i_A.i(30.68l):. ,'!'30.'68U!.'nA-> •••̂ ^V îf t.:'. i.^'r^ , ' . ' ~f1 

Deprecialion and amonizalion 4,853 116,982 605 —_. 122,440 

fToial"Sp£irifiriE'cxpenscTT..'̂  ^^-.y. '"^21',268^:^951 • .3^'.;> 11.0,263""" Z(?.'426JX^9.73;503j 

Openiling incon^l loss) . (20,900) 156,181 _.C?49) —._... 134,532 
Ti^terest'exD^e.rie7!^r-'^-^!Tl^^.---.(l9:7.76f^9:76'5) \^^^-''i4V2)Tf^F!^'-^'~' T89.953) 
Gain on exiinguisiimentjif debt, 57,693 — _, — • — - 57,693 
Equity^in income (loss) of. X ">•/ -.,t,J ]--f^'^. r.*-'i^->^ V*'i*^K.v..'' - '- ' •'•\ ' • L "'-• 
Ulsubsidianes: ^ •..._-'!^^ ••^'.''^:53.-133'l:-(l3;O28)^.-.-f[2:508r'."::'.(37:5971.'. : ' ^ - ^ : 
Income (loss) from conlinuing ' " 

operalions before incomc taxes 
and nonc^trolling mieresi__ 70^150 .73,388 _ (3,"669) (37,597)^ 102,272; 

incbri'ieMx(brov^sionVbgn^fi"--'"^"^'-'^"(8.9f7)ij;;'^^ 
Income (loss) from continuining -

operauons 61,233 39,330 (1,733) (37,597") 61,233 
ifSTomcl l^s)''fiSirdisSSm i fnn^ ^ - ^ ^ r - i i ? ; i^"^^^ 
L.Qperndons,-'nc1bf,ml^..C._-5^ljl7;'658)^"(2,038)l:,(3^^^^ 

Nei income (lo.ss) 5 43,575$ 37,292 5(41,347) $ 4,055$ 43,575 
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ISLE OF CAPRI CASLNOS, INC. 

NOTES TO CONSOLIDATED FIN/VNCIAL STATEMENTS (Continued) 

(amounts in Ihousands, cxcepi share and per share amounts) 

21. Consolidaling Condensed Financial Information (Conlinued) 

Consolidating condensed staiemenis of cash flows for the fi.scal years ended April 24,2011, April 25. 2010 and April 26, 2009 are as follows: 

For <heHscnl.Year Knded April 24. 2011 
Isle ofCapri ConsoUdaiing 
CastDOS, Inc.- . Non- and Isle nf Capri 

(Parent Guarantor Guarantor Fliminailng Casinos, lac. 
Statemenl of Cash Hows Oblieor) .Subsidiaries Subsidiaries rmries Consolidated 
Nct"cash'providedby,(usedin)opeiaiiri"g '̂jVV*.iP--^rs;^^^^ • j::W;5Ci^'>.'J„'^{t^ ' "...*' --J 
I .:'riciivides -V-'.i-V -• T.--"" •.".'CV .C >-. $?-̂ (T:'55Q)$-T 19.078%S'^-6;133-'^S.-.'-'-^ ^. '$ ' .123;66ll 
Net cash provkled by (used in) invesiing 

_acli\'ilies _ _^_ ^ ^̂  
Net cash "provided by (used in)Ymancing^^^*'" p 
L./acfiviucs:-."^.^- .vk'̂ ^ ^ 'p-^ '" ' '^ • -:\^'^.?ifB: 
Effect of foreign currency exchange rales on 

cash and cash equivalents — T-. . .. ,(48) — (48) 
Net incrcasc''(dccrcasc)^iii cash andjcash,' •!̂ -y ; ' ,-?; ta^-'^^i"^'' %' ̂ ff-'..:- : . ' ' • . - ."' " " t'' •>• 1 
l/^dmval^ni^. - - ^ l i ' - ' : ' -'— iV-.^-%l2'554V >::i5n 11'f ^'f5-448)^ f - --^ > •^:i()9i 
Cash and cash equivalents' at beginning of

the period 6,506 46,994. 14,569 —- 68,069 
Casii^d'i^h"qui\^lentsafend^ffiief^.'".^'- '•%-. -'' •̂ '** 'h- ••:•• •-..- '•-• •̂"-••-. -• * -^ -A 
^;w:riod;::^ "•••-. >:-.r .r---?:"^'''-'^^'^-t S '̂3!952^£'̂ 62!l05t-$.v^9ii21fe $ : . ^^;$^75;178I 

For Ihe Fiscal Year Fnded April 25,2010 
Isle of Capri Comolidaiing 
Casinos, Inc. Non- . and IsleofCapri 

(Parent Guarantor . Giiaranior Eliminating Casinos, Inc. 
SlaiemenI nf Cash Hows Obligorl' Subsidiaries Subsidiaries- Knlrjes Consolidated 
Nelcash.providedb\\(us"etl'in)opcralirig;^^';.,\-"" v;.,'*-̂ ;. .'̂ ''.••",',̂ ji.„/,̂ i?.',?.:..{ . ' J , U -,•,',•'. '•. ''' «.,-^J 
t:^activilies - • ; ^ . ; - ' ; ; k'^^^'%:z f--̂  r S?;̂  (9.002)$¥]'l8i27X^:;$^(2.893):S'V - -:4:-'S-:i06:3821 
Net cash provided by (used in) invesfing 

aclivides 109,297 (30,321) - 722 (110,688) (30.990) 
NeT^irpfmridrdbT(;^ri jn)^fijKmci^i?f.|i-- .'r~^T7^-^':^'^'^^~'Ts^~' ri^'r^-^T' ~ ^ - i 
; ;'';ietiviries ,.-^'--"V-'.\. >T---.-1.'•'^ "'i..Pg^'^Tnd2.'^565).-n09;643r.^-^'f2:438V ' '•! lOYî ^̂ ^̂  ('103:9581 
ElTeci of foreign currency exchange rates on 

cash and cash equivalents — — (19) • — (19) 
Netincrease(decrcase),incasli and cash •'j;35;''?• ••2^ ^( '̂•"•<-ji'?|i;KM««|s '̂-^-; •̂ .̂ '̂ '" i.J ..( " ' f." •'-''•^^i 
t l e q u i v d e r i B , ^ J . l _ i ; 3 i : I _ L l : , , 2 ^ _ i J : ^ ^ 
Cash and cash equivalenls at beginning of 

the period 8,776 68,681 19,197 — ' 96,654 
C^h'^d'cash'equivalentsaTcffd of fiie"^'iv-.' '^.^f.^^fii" :^rfy^i:-jj^.:' ' ' ^ "-«r-* '-P,.' :' . / ' ' i ' ' ^ " | 
Llni:nod^' " 1- --"^.^l"'-' •'̂ <̂ . -̂  '• \.'̂ ^^mX.4^5O6i%'J^0942.'&'i\^^^^^^ 
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ISLE OF CAPRI CASINOS, liNC. 

NOTES TO CONSOLIDATED FINANCIALSTATEMENTS (Conlinued) 

(amounts iu thousands, except share and per share amounls) 

21. Consolidafing Condensed Financial Informafion (Conlinued) 

For Ihe Fivcal Year KndctI April 26.2009' 
Isle ofCapri Consolidaling 
Ca'iioos, Inc. iNon- and lsle of Capri . 

(Pareni Guarantor Guaranlor Flimlnaling Casinos, Inc. 
SlaiemenI of Cash Flows Ohllgnrl .Subsidiaries Suhsidiaries Fnlries Con-solidalfd 
Net cash ."provided by (ustrd'in).op"erating"^;^*.^J.V^':: 4-,; v„ .„„.g,:. ^'-^i „..., •^•f.,..]"' j,.;-.. --" ' ' . ' .,,.. ."i .'-j i 
h nrtiC-itiers - . .• ^ ' ' . • "̂  T"'-;^ ^•.-' '• 5*^^10-189^^^199:401'- $:("18'980)-S- ^ ?^,-S-'190-6101 
Net cash provided by (used in) invesiirig 

•acfivifies 138,049 .(26,177) (2,382) (137,357) (27,867) 
- NS'^h'froJidc'd by(5s7d m)'finSncilTg'^~*^'^l^^T?fgr^'>^^ 
1^ aclivides' 'V.. •'-••;^.^--'^-.A''3>.,^---/r>^T(l44:824)'-fl;7l'.93li.^^22:215£'- .137;357: • (157:183) 
Effcci bf foreign currency exchange rates on 

cash and cash equivalents — — (696) — (696) 

Nct"incre3sc(decrease)!incash andcash*:*^'- '̂ "i'si J«^*'S'.>&' •\," ,̂;',-'&*,̂ -,.V '.'K: ^tv,'§••, '•" • 'v,.. - - 'V | 
t^^eauivalen^r:^ -.''"' : ; - ^ _ ^^^r..'^••.^-:3!414-jl^n293":^..-157--^' i. " - ^ - ; . ' . 41SMJ-
Cash arid cash equivalents ai bcgimiing of 

the period .. _ _5.362 ,,67,388, 19,040 ^ —_ 91,790 

Cash'^d cash'lquivalents'al end'of'die;''' .:" •••'̂  '."A' ,- ^ • ' j „S : Lr,:'.- • •..'": ••'" S'"';, '"" - - ; 
r-rp'£̂ riQ'd"---.Ŝ '-' T-'"^. '^-e- .->•-<'- .- '̂̂ r :̂ - $^8;776JSl^68;6Sp^$vr9;i97£:$_i;L:ii^5^.96;654 
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ISLE OF CAPRI CASLNOS, INC. 

NOTES TO CONSOLIDATED FIN.ANCIAL STATEMENIS (Continued) 

(amounts in thousands, except share and per share amounts) 

22. Selecled Quarterly Financial Information (unaudiled) 

Our selecled quarterly fmancial informafion has included reclassificafions Ibr amounls show in our previously filed reporis on Forms 10-Q to reflect the 
disconlinued operalions presentation forour Freepon, Grand Bahama and UK casino properties. 

Fiscal Qnnrlers Fnded 
Julv 2.5, Oclober 24, January 2,1, April 2J, 

. . . - 2010 2010 2011 2011 
K'ct̂ fc vcnrics\ : •'-^Jft.-':^- f^ '^T^^^^^gT^^^rr^ tgT^-^-J - i , ' ^ - s ̂ , :-251.921" S"^..-'-246.651' $ - • C23 2:007.. 5 r'̂ ' - 274 > l'61 
Operaiing income . 20,286 20,336 ^ - ^16.293 39,005 
llicdme floss) from"'conlin'tiing~opefaiions,-^.-?"'' Vl^^'lv^^' ' ' '^ '?",-:^^ -."(2.655)'̂ •?̂ - k(\'.8.131 • - - ••;(2.65'7) -̂..̂  'AS^Hl 
Income (loss) fi^m discoiilinucdopcratioiis. nel of income la.xes ; — 794 ,,.. ,"7" 2,658 
N.tjinc^c"fim?r:^ .f - := ' ^ • . ' u y - ^^ - - . i . '̂ :'A>'.£^^<.̂  ^ " i ^ :,•:..«- ;f2:655î "̂ ;^fi:0i9i> .-,v'f2.657) -- - - -IQ^STTI 
Earnings (loss) per common share basic; 
[incohie^lossyfr^m"continuinfo'^iions.: •>'. V--1- ^•''^*^^^^^V^-^'(0.0815-^'• .. fQ.0"6>$-̂ '-̂  "t(0.08)S ' •.- ; Q ^ 
Income (loss) from discontinued operations, nel of income taxes — ,0.03 - - ^ 0-07 

J^N^iiic^niVfloss)'-^..L--1:£"--v...;r~?'.^-V"";^^i/ '-'.'• t̂ g?:: .^'..-SS'-^ -T^;.f0,081S.'L:;(Q.03)S .:• -'(0.08)5-- ' Q:29i 

EammES (loss) per common sharc.djlutcd: ._̂  ^ ^ . ^̂  , ^̂^ , ,. ^̂  .̂ ^̂_̂  n,„,„^,,.,v,.r-„-
Hncomelloss) from conlinmng"operafions ..'~T."^.':- ' '-.i'"^'^'^.,;vW^^?/i' (0-Q81S_. -•_ fQ:Q6')"S.f'*'̂ (Q'Q8')$' ,._ .'.̂ T^??) 
Income (loss) from discontinued operations, net of income la.\es — 0.03 — 0.07 

[Nci iii^oi^^flossl tt '.." •' ' " ~ T € 3 ""T~ .TT^: / -^^ '7 ' i ^^ i ; \ ^^Vv^(o ;gg ' )S^ . :-:^(Qj)3)$,^..-.,-r-'(0,08).$'. ; -, J0:291 

Weighted average basic .shares _ _ 32,447,904 ,32,783,726 32,929,965 .38,103,040 
.Weiehled av'era'g^Tiuiivc'sharel "C'"."!, ^ rT^'^i^r'^^W'i'^--:-32.447.904 ,-,32;783:726, '32.929.965": .-38.252.693! 
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ISLE OF CAPRI CASINOS, INC. 

NO'FES TO CONSOLIDATED FINANCIAL STATEMENTS (Conlinued) 

(amounls in thousands, except share and per share amounts) 

22. Selected Quarterly Financial Informalion (unaudiled) (Confinued) 

Fiscal Quarters Fnded 
July 26, October 25, Januarj- 24, April 25, 

... u . .L , - „ . . - . . . . u - ^ . t . . - . „ , r-v .,:,. . . ^ . . r - : . . ! . .•..• - V -UJ .-• r .g . j . - . - ^ ' " ' ^ 200^(1) 20 iO 2010 

N^][^^mc^|?^^2ZZIZE^^^IM]SI^^S^ZlJkJ:257;9T4i$^246^ 
Operating income ^.'^'^^z" . l^-^^- --^^^ — "'^•^'^ 
fiiconic nossffrbiri co.min'uirigobcraiionsS f ¥^ . -^ : : ^ - ' ^ . T ^ , T ^ ' - f l ^ 5 5 •• .̂-''T2.373-""^^ V-'(li:400>^ .̂. T 6:4311 
Incoriic (loss) from disconlinued o perations, nei of income taxes i - ^ ( 150) ..(^^^^ 775 {1.546) 
Net iricoi^fiossV ' . • - - ' ' :>^ ' ' - \ ^ . ^^^ ' ^ ' . - : '> . - -^ .-•̂  : i '^~^..:m- V,.*r'-'.:905 . >'-.M1^^'^g jf|0.625)V- :^4;885J 
Earnings (loss) per common share basic; 
ri^cbnie'fio^'"rom conliimin^^Q^ : '̂ '̂ •- '̂̂  - ' y " ^ ' ' ^ i ' ^ l , "'^'-. ^.p'ofji f " t 0.07. $L i.̂ '̂ :(Q.-351S'- -̂ :oV20l 
Income (loss) from disconlinued operadons, net of income laxes -—̂ . (0.02) 0.Q2 (0.05) 

JNamcbmcYloss)' ^--'^l - " '•'"t /̂  ;"/-1^. I .'' • ^ ^ k L . i i ^ ^ ^ _ ^ -0 :03 iS ' ' ^^0 .05 :5 i / ' - - (0:33)5_'_a^;iQ.15J 

Eaminfls (loss) per common share diluted: 
rri;co^1lo^s^-from^l7nu^g\;^rraiig^r^ 
Income (loss) from discontinued operalions, net of income taxes — (0.02) 0.02 (0.05) 

I Net incom'iTfh^) " .̂ ' ?£...,'- "'".>-\-̂  "̂  . '̂.-r?^" -. ••^S?.^^S^,j^l^0J13J $;'.-. .^:Q5.,S^^:^(0_,33).SJ,- ... -.. -.0-15.3 

Wci.ghied average basicjihares _ 31J19,10_0; .32,3j9,789 32.43.8,809 .32.445,-378 
Weighiedaverae^ihmve'siwcs.'.:-: ' -" ' . ^ . . " . ' ' ' .k ' .^•- •f"~7^n885.-101^ "32.51 T.462;-32.438;S09"'-"32i5T5,a29i 

A summary of cenain revenues and expenses from our coiifiriuing operalions impacting our quarterly financial re-sulls is as follows: 

(I) During the second quarterof 2010 we recorded an expense recovery of 56,762, reprcseniing the discounled value ofa receivable 
for reini burs erne nt of developmeni costs. 

23. Commitmenls and Contingencies 

Operating Leases—The Company leases real estate and various equipment under operating lease agreements. Future minimum paymenis over the lease 
lemi of non-cancelable operaiing leases with inifial lerms of one year or more consisted oflhe following al April 24, 2011: 

Fiscal Years Fitdinfii 

2012:^^^...^. • .^^^TV' r : ; : - 1 . ' ' ^ ^ . .r : ' j j^^^-:^^/^i^.^^-cii .55r^ 
2013 __ _J.^283_ 

2015 ^ 15,755 
2o76?^.x:^^" ' '^^^v'^ ' ' : '^"^^^'^^^ -r-i^^^TT^yTF^Tii^ 
Therafter - 420,524 

•Toiarriiini'mum• leas'e^aymcriis'»r.̂ ':.-'ĵ . "^^-j,.^'^^?^''%.•^^•r',"'"l" •% ',T'r-,SL.">J4^^J^'30-.154^' 
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ISLE OFCAPRI CASLNOS, INC. 

NOTES TO CONSOLIDATED FINANCIAL S'TA'TEMENTS (Conlinued) 

(amounls in Ihousands, except share and per share amounts) 

23. Commilments and Contingencies (Continued) 

Rem expense from continuing operalkms was $33,772, S31,672, and $33,109 in fiscal years 2011, 2010, and 2009, respecdvely. Such amounts inchide 
coniingcni rentals of $5,427, S5,'739, and $6,259 in fiscal years 2011, 3010 and 2009, respectively. 

Development PrtJ/ects—On December 1, 2010, our proposed casino in CapeGirardeau, Missouri was sefccted by die Missouri Gaming tjimiiiission for 
prioi^itizaiion forthe IS"" and final gaming license m ihe Stale of Missouri. We had previously entered into a development agreemeni,widi ihcCiiy of Cape 
Girardeau. We currendy estimate ihc cosl oflhe project al approximaiely $125,000 with an anticipated opening date bythe endof calendar 2(312. 

On Aprd 14, 2011, the Nemaeoiin Woodlands Resort ("Nemacohn") in Farndngton, PennsylvUnia"was selected by the Pennsylvania Gaming Conlrol 
Hoard for the final Calegory 3 resort gaming license. We had previously eniered into an agreement wilh Nemacolin to complete the budd-out ofthe casino 
space arid provide management services for the casino. We currendy estimate Ihe projeci cost at approximately 550,000 and expect to be complete within nine 
months ofthe commencement ofconsirucdon. The award ofthe license to Nemacolin is subjectto aj30-day appeal, which ends on June 20, 2011, and the 
oblainment ofa management license. 

Legal and Regulatory Proceedings—Om wholly owned subsidiarj'. Lady .Luck Ganiing Corporation, andsevcral joinl venture partners have been 
defendants in the Greek Civil Courts and the Greek Administralive Courts in similar lawsuits brou^tby die country of Greece. The acfions allege dint the 
defendants failed to make specified paymenis in comieciion wilh the gaming license bid process for Pairas, Greece. Allhougli it is difficult to determine ihe 
damages being sought from the lawsuits, die aciion may seek damages up to lli.ii aggregate amount plus inieresi from die date of the acdon. 

in the Civil Court lawsuit, die Civil Court of First Inslance ruled in our favor and dismissed the lawsuit in 2001. Grecceappealed to the Civil Appeal 
Court and, in 2003, the Court rejected the appeal. Greece then apjicaled lo the Civil Supreme Court and, in 2007, the Supreme Court ruled ihat Ihe mailer was 
nol properiy before the Civil Couris and should be before ihe Administnilive (r:ourt. 

In Ihc Adminislrafive Goim lawsuit, the Administrative Court of First histance rejected the lawsuit slating dial it was not competent lo hear the matter. 
Greece then appealed to the Adminisirative Appeal Court, which court rejected Ihc appeal in 2003. Greece then appealed lo the Supreme Adminislrafive 
Court, which remanded the maner back to the Administrative Appeal Court for a hearing on the merits. The re-hearing took place in 2006, and in 2008 die 
Administrative Appeal Court rejected Greece's appeal on procedural grounds. On December 22, 2008 and Januaiy 23, 2009, Greece appealed the ruling lo the 
Supreme Administrative Court. A hearing has lenialively been scheduled for October 2011. 

The outcome ofthis matter is sfill in doubt and cannot be predicted with any degree of certainty. We intend lo confinue a vigorous and appropriale 
defense to the claims asserted in diis matter. Througli April 24, 2011 we have accrued an esfimaled liability including interesi of $11,710. Our accnial is based 
upon management's estimate ofthe original claim by the plaintiffs for lost payments. We condnue to accrue inierest on the asserted claim: We are unable to 
cstimaie a tola! possible loss as informafion as to possible addilional claims, ifany, have not been asserted or quantified by die plainfiffs at this fime. 

87 



Fable of Conlents 

ISLE OF CAPRI CASINOS, INC; 

NOTES r o CONSOLIDATED F I N < V N C L - \ L S T A T E S 1 ENTS (Conlinued) 

(aniounts In thousands, except share and per share amounts) 

23. Commitmenls and Contingencies (Coolinuetl) 

We and our wholly-owned subsidiary, Riverboat Corporadon ofMississippi ("RCM''),arc defendants in a lawsuit filed in the Cireuit Court of Adams 
County, Mississippi by Silver Land, Inc., alleging breach of contract in eormection .with our 2006 sale of casino operations in Vicksburg, .Mississippi, to a 
third party- in January 20 It , the court ruled in favor of Silver Land and scheduled a hearing for damagcs-The'hearing is currentiy scheduled for September 
2011 arid Silver Land has asserted damages of approximaiely 52,400 plus inieresi from the origirial judgmeril date in ̂ January 2011. The outcome ofthis 
matter is sfill in doubt and caimol be predicated with ariy degree of certainly." We;iiileiid to condnue a vigorous and appropriate defense to the claims asserted 
by Silver Land in this mailer. Afler damages are assessed, we plan to appeal the judgment of the circ'uit court and we believe it is riiore Hkcly than not we will 
obtain a favorable ruluig on appeal. 

We are subject lo certain federal, state and local environmental protecfion, health and safety laws, regulations and ordinances that apply to businesses 
generally, and air subject to cleanup requirements al certain ofour facilities as a result thereof We have not made, and do not aniicipate making material 
expenditures, nor do we anficipaie incuiring delayswidi respect to enyiranraenlal remediadon or proieclion. However", in part because our presenl and fiim're 
dc\'elopmeni sites have, in some cases, been used as manufacturing facilities or other, faci lilies Ihat generate materials thai arc required to be rcmediaied under 
environmental laws and regulations, there can be no guaraniec that additional pre-existing condiiions will not be discovered and we wilTriot experience 
material liabilifies or delays. 

We arc subjecl lo various contingencies and litigaiion matters and have a number of unresolved claims. Although the ulfimalc liabi}î t>' oflhese 
confingencies, ihis litigation and ihese claims cannot be delemrined at this dme, we believe they will nol have a material adverse effect on our consolidaled 
financial posifion, results of operadons or cash Hows. 

24. Subsequent Events 

Due to fiooding along Ihc Mississippi Rjver, certain ofour properties were closed during fiscal 2011 and have been closed subsequent to our fiscal 
2011 year-end. Our Davenport properly ckisedon April 15, 2011, 10 days priorto fiscal year end and did not reopen uniil May I, 2011. Subsequenl to year-
end our Caruthersville and Vicksburg propenies werc closed for 13 and 17 days respectively. C^r Lula property closed on May 3, 2011 and partially reopened 
on June 3, 2011. Our Nalchez property closed on May 7,2011 and wid remain closed until the Mississippi River recedes further. While wc maintain insurance 
coverage subjecl to various deducdbles, recognifion ofccrtain business interruption insurance proceeds arc contingent upon tiling and setdemeni ofour 
insurance claims in future pcriods. 

(Dn June 13, 2011, we granled an option agreement lo a third party which could result in ihc sale ofccrtain assels used al our Lake Charles, Louisiana 
property. The opfion agreenieril expires on Noveniber 30, 2011 and is .subject lo a number of condidons. The transaction is also subject to regulatory and other 
approvals, and passage ofa local referendum lo relocaie the vessel to a different market. If the opiion is exercised and the transaction closes, we would 
continue to operate our Lake Charies holel and land-based operations and consolidale our gaming operations onto one gaming vessel. 
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ISLE O F C A P R I CASINOS, INC. 

S C H E D U L E II—VALUATION AND Q U A L I F V I N G ACCOUNTS 

(In Ihousands) 

Accminls Heecivnhle Reserve 

Period 

Balance at 
Beginning of 

^'ea'r 

iYcariEndea-Ap'rii;24r-20l It 
Year EndedApril 25.2010 

Charged to 
Costs and 
Espenses 

Deductions Irom 
Rcse'rses 

F^*'" ••^-'S' j l - 9 5 5 ^ 
5.106 

iVei^En'ded Aprd 26^2009; ' ' " ' g - ' > ; . - > ? • ' .Q: ,^ ' ' . -412588 

....:$.»• . r^^L\98i .\n-.rtV$_jj 
1,400 

:-?r:̂ .973' "f-
" 7 ™ 

J:fi,043)^.^is; 
.f4;551) 

Balance at Knd 
o f Vca r 

IL I ' .OIOJ 

> . . ^ . - . ^ , _ 1.955 

' ^ - " •<"( I_2J)ISIZIZSI3TIO6] 

Other Receis-ables Reserve 

Period 
iYear;Ended April 24;-20Hv_ 

Year Ejided April 25;2010^ 

! Y e a ' r J n d M ^ ' p r j ! - 2 6 , ^ l S 

Balance at 
Rcginningof 

Yrar 

Charged lu 
Costs and 
Kxpeiises 

Deductions from 
Reserves 

,2 ,882; 
•3,194' 

- V S V l l ^ l i t ,V ^^.-j 

T ^ ^3:194-

-iC 1,000) 

Balance al Fnd 
of Year 

.Si : . .j-w 1.8823 
2,882 

,. ..-3,194 
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ITE.M 9. CHANCES IN AND D I S A G R F I E M E N T S WITH ACCOUN TANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE 

None. 

ITE.M 9A. CONTROLS AND PROCEDURES 

EVALUATION OF DISCLOSURE CON"TROIJS A.ND PROCEDURES 

Evaluation of Disclosure Conirols and Procedures—W,iscd on their evaluadon as ofApril 24, 2011, our Chief Execufive Officer and Chief Financial 
Officer have concluded that our disclosure controls and procedures (as defined in Rules 13a-15(c) and 15d-l 5(c),under ihe Exchange Acl) were sufficiently 
effective to ensure that the informalion required to be disclosed by us in this Annual Report was recorded, processed, summarized and reported wiihin the 
time periods specified in the SEC's rules and iristmcdons for Form IO-K. 

Management's Report on Internal Control over Financial Reporting—Out management is responsible for establishuig and maintaining adequate internal 
control over fmancial reporting (as defined in Rule 13a-15(f) under the Exchange Acl). Our managemeni, including our Chief E.xeculive Officer and Chief 
Financial Officer, assessed die effectiveness of our intemalconlrolover fmancial reporiingasbf April 24, 2011. In making this assessment, our managemeni 
used the crileria set forth by the Commiitee of Sponsoring Organizalions oflhe Treadway Commission in Intemal Control—Integrated Framework. Our 
management has concluded that, as ofApril 24, 2011, our iniemal conlrol over financial reporting is effective based ori these criteria. Ernst &Yoimg LLP, an 
independent registered public accounling firm, who audited and reported on the consolidated financial staiemenis inchided in this Annual Rcport on Fomi 10-
K, has issued an attestation report on the effecfiveness ofthe Company's iniemal conlrol over financial reporfing as stated in ihcir rcport which is included in 
liem.S. 

Changes in Internal Controls over Financial Reporting—There have becn'no chaiiges in our internal eonbrols over financial reponing during the quarter 
ended April 24! 2011 that have materially affected, or arc reasonably likely lo materially affecl our inlemai conuols over fmancial reporting. 

Inherent Limitations on Effectiveness of Controls—Our management, including our Chief Executive Officer and Chief Financial Officer, docs noi expcci 
thai our disclosurc conu-ols and procedures or our iniemal controls will preveni all errors and all fraud. A control system, no matter how well conceived and 
operated, can provide only reasonable, nol absolute, assurance ihiil the objectives oflhe control system are mel. Further, the design ofa conlrol system must 
refiect the fact thai there are resource constraints, and the benctlls of controls must be considered rclaiive to their costs. Because oflhe inherent limitafions in 
all conlrol systems, no evaluation of controls can provide absohite assurance Ihat all control issues and instances of fraud, ifany, wiihin our company have 
been detected. 

ITEM 9B. OTHER INFORMATION 

None. 
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PARTllI 

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERN.VNCE 

This item has been omitted l'"rom this reporl and is incorporated by reference to Isle of Capri's definifive proxy stalemenl lo be filed wilh die U.S. 
Securities and Exchange Comniission wiihiri 120 days after the end of die fiscal year,covered by this repo'rt. 

ITE.M II . EXECUTIVE COMPENSATION 

This item has been omincd from diis report and is incorporated by reference to Isle of Capri's definifive proxy .staicmeni lo be filed with the U.S. 
Sccuriiies and Exchange Commission wiihin 120 days afier the "end oflhe fiscal year covered by Ihis report 

ITEiM 12; SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND M.VN AGEMENT AND RELATED SI OCKHOLDER 
MATTERS 

The informalion required by ihis item relatuig to security ownership of managemeni has been omilled from this report and is incorporaled by reference to 
lsle ofCTapri'sdefmilive proxy stalemenl lobe filed wilhlhe U.S. Securides and Exchange Commission within 120 daysafler the end oflhe fiscal year 
covered by this report. 

Equity Compensation Plans. The following table provides informalion about securities aulhorized for issuance under our 2009 Long-Term Stock 
Incenlive Plan for the fiscal 2011. 

J ^ 1!2] i± 
.Number of securities 

Number of securities rcmaining available for 
to hcis-sued upon Weighted-average ,future bsuaoce under 

cicrcise of . eiiercise price of equity rouipeosailon plans 
otilslandinj; n"plions, outstanding options, (eicluding securitirs 

Plan caicBor> wnrraiils and rlghls warrants and flghis. refiecled in column (a)) 
Equity'cbmpensalionTilahsapprovedI^secSn t.fi.i-$.j:-y'f-'' .- , , 1 "' , "'i .s ;• .] 
r - ' h S l d ^ - ."" . :'• --̂  • :'/""^.-."-' r-,^: '•:"" .V \'. " ^^J l :367 : i | 0 ' l i l . , S , _ \ l H 0 8 > ;̂ -̂ ^ -:- -P.8Q7.8411 
Equity compensation plans nol approved by security 

holders '— — — 

Tot̂ li '- ^ : • ' - •• 7""^^ - .^it'-.:''v.- IA'.-'i.^:;^"'^^^i:3"67;i ioI^%'_z.^i i-08:i ;. '-'. -i-807.84iJ 

HEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACT IONS, AND DIRECTOR INDEPENDENCE 

'ITiis ilem has been omitted from this report and is incorporated by reference lo Isle of Capri's definifive proxy .stalemenl to be filed with the U.S. 
Securities and Exchange Commi.ssion wiihin 120 daysafler the end of ihc fiscal year covered by this report 

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES 

'This item has been omitted from diis report and is incorporated by reference to Isle of Capri's definidve proxy statement to be filedwith ihe U.S. 
Securities and Exchange Commission within 120 days after Ihe end ofthe fiscal year covered by this rcport 
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ITEM 15. FJiHlBITS. FIN.VNCIAL STATEMENT SCHEDULES .VND REPORTS ON FORM 8-K 

The following documenls are filed as part of diis Form IO-K.. 

(a) Consolidaled financial statements filed as part ofthis report are listed under Part II, Ilcm 8. 

(b) The exhibits lisied on die "Index to Exhibits" are filed with diis report or incorporaled by reference as set forth below. 

All odicr schedules are omitled because ihey arc not applicable or nol required, or because the rcquircd information is included in the consolidaled 
financial statemenl or notes thereto. 
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SIGNATURES 

Pursuanl ID die requirements of Seciion 13 or 15(d) ofthe Securities Exchange Acl of 1934, die regislrani has'duiy caused this report to'be signed on its 
behalf by the undersigned, thereunto duly aulhorized. 

Dated; June 16.2011 

ISLE OF CAPRI CASINOS. LNC. 

Isl VIRGINIA M. MCDOWELL 

Virginia .VL McDowell, 
Chief Executive Officer and President 

Pursuanl to the requirements ofthe Securifies Exchange .Act of 1934, diis report has been signed below by the following persons.on behalf of die 
regislrani and in the capacities and on the dales indicated. 

Dated; June 16,2011 

Dated: June 16, 2011 

/s/ VIRGINIA M. MCDOWELL 

Virginia .M. McDowell, 
Chief Executive Officer and President 

(Principal Executive Officer) 

'isl DALE R. BLACK 

Dalcd;Junc 16,2011 

Dale R. Black, 
Senior Vice President and Chief 

Financial Officer 
(Principal Financial and Accounting 

Officer) 

/s/JAMES B.PERRY 

Dated: June 16,2011 

Dated: June 16,2011 

James B. Perry, 
Executive Chairman ofthe Board 

Is/ ROBERT S. GOLDSTEIN 

Robert S. Goldstein, 
Vice Chairman ofthe Board 

/s/ W. RANDOLPH BAKER 

W. Randolph Baker, 
Director 

Dated; June 16,2011 /s/ALAN J. GLAZER 

Alan J. Glazer, 
Director 
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Daled; June 16,2011 

Dated: June 16,2011 

Dated: June 16,2011 

/s/JEFFREY D. GOLDSTEIN 

Jeffrey D. Goldslein, 
Director 

/s/RICHARD A. GOLDSTEIN 

Richard A; Goldstein, 
Director 

/s/GREGORY J. KOZICZ 

Gregory J. Kozicz. 
Director 

Dated: June 16,2011 7s/LEES. WIELANSKY 

Lee S. Wielansky-, 
Director 
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3.1* Amended and Restaled'Certificatc'of Incorpo'ratiori of Isle ofCapri Casinos, Inc. 

3.2 Bylaws, as amended (Incorporated by reference to Exhibil 3.1 to Ihc Curreni Report on Form 8-K filed on 
June 25, 2010) 

4-1 Indenmre, dated as of .March 3;'20O4, among Isle ofCapri Casinos, Inc., the subsidiary guarantorsnanied 
therein and U-S-!Bank National Association, asslTrustee (Incorporaled by reference to Exhibit 4.3 lo the 
Registration Slalemeril ori Forin S-.4 filed oii tylay 12, 2004) 

4.2 Indenture, dated as ofMarch'7|2011,'aniongilhe Company, llie guarantors named dierein and U.S- Bank 
Nafional Associafion, as traslee (Incorporated by^reference lo Exhibit 4,1 lo the Current Report on 
Fonn 8-K filed on Maich 8;'2011) 

4-3 Registration Rights Agreement, dated March,:7,-2011 ,• among the Company, ihe guarantors named iherein 
and Credit Suisse Securities (USA) LLC, as representative of ihe sevcralinilial purchasers named dierein 
(Incorporatedby reference to Exhibil 4:2 to the Curreni Report on Form 8-K filed on March 8,2011) 

10.1 Agreement, dated January 19,2011, b"y and aniong'Isle ofCapri Casinos, inc.. and Mr. Jeffrey D. 
Goldstein, Mr. Robert S. Goldslein,- Richard/A. Goldstein and GFIL lioldings, LLC (Incorporaled by 
refe'rerice to Exhibit 10.1 lo the Current Report on Form 8-k filed on Januaiy 19, 2011) 

10.2 Amendment NumberOneio Governance Agreement, daled February 23, 2011, by and among Isleof 
Capri Casino's; Inc., GFlLIIoldings, LLC, .letTrey, D. Goldstein, Robert S. Goldstein and Richard A. 
Goldslein(lncorporaied by reference to Exhibit.dO. I lo the Quarteriy Report on Form lO-Q filed on 
Febniary 28, 2011) 

lO.Jf Amended Casino America, Inc. 1993 Stock Option Plan (Incorporaled by referenccto die Proxy Statement 
filed on August 25, 1997) 

10.41 Ariiendedand Restated Isle ofCapri Casinos, Ine. 2009,Long-Term Stock Incenfive Plan (Incorporaled by 
reference to.Exhibit 10.1 loiheQuaneriy-Report on Form 10-Q filed on December 4, 2009) 

10.61 Isle of Capri Casinos, Inc. Corporate Level Incenlive Compensadon Plan (Incorporaled by reference.lo 
ExhibiilO.l to die Quarteriy, Report on Fomi 10-Q filed'onDecember3, 2010) ' 

I0.7t Isle ofCapri Casinos, Inc. Deferred Bonus Plan (Incorporatedby referenccto the Proxy Suiiemeni filed on 
Augusi 15. 2000) 

10.8f Isle of (Dapri Casinos; Ine. Deferred Bonus Plan Code Section 409A Compliance Amendment 

I0,9t Isle ofCapri Casinos, Inc.'s Amended and Restated Deferred Compensafion Plan 

10.1 Of IsleofCapri Casino, Inc. .•Amendedand Restated DeferredCompensalkjn Plan Adopfion Agreemeni 

lO-Ilf Letter of Stock Opiion and Compcnsafion Committee dated November 1, 2008 (Incorporaled by reference 
to Exhibit 99-1 to die 8-K filedon November 6, 2008) 

10,52-̂  IsleofCapri Casinos, Inc.'s 2005 Non-employee Direcior Deferred Compensalion Plan (Incorporated by 
reference to Exhibil 10.33 lo die Quarterly Report Form lO-Q filed on March 1.2005) 
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10.13| Isle ofCapri Casinos, bic. Non-employee Director Deferred Compensalion Plan 

10.141 Isle ofCapri Casinns, Inc.Medical Expense Reimbursement Plan (MERP) 

10.15-j- Amended and Restated Employmenl Agreement, daled January 18, 2011, belween Virginia M. McDowell 
and Isle ofCapri Casinos, Inc. (Incorporaled by lefererice to Exhibil 10.2 to the Cmrent Report on Form 8-
K filed on January 18,2011) 

10.I6-|- EmploymenlAgreemenl daiedas of December 3, 2007. between Isle ofCapri Casinos, inc. and Dale R-
Black (Incorporaled by reference to Exhibil 10.1 to the Current Report on Form 8-K filed on December 7, 
2007) 

lO.nt AmendedandRcstaiedEmploymcnl Agreement, dated January 18, 2011, between James B. Perry and Isle 
ofCapri Casinos. Inc. (Iriebrporalcd by reference to Exhibil 10.1 lo the Curreni Report dn Form 8-K filed 
on January 18,2011) 

10. i s t Employment Agreement, dated as of July" 1.2008, between IsleofCapri Casinos, lnc, and Edmund L. 
Qualnia"nn, Jr. (Incorporated byreference to Exhibitl0.l8 to the Annual Report nn Fotm lO-K filedon. 
July 11,2008) 

I0,19t fsle ofCapri Casinos, Inc. Employment Agreemeni Compliance Addendum—Dale R. Black (Incorporaled 
by reference to Exhibit 10J to die Quarteriy Report on Fomi.10-Q filedon March 6,2009) 

10.201 Isle ofCapri Casinos, Inc. Employment Agreciueiil Compliance Addendum—Edmund L. Qualmaim, Jr. 
(Incorporated by reference lo Exhibil 10.4 lo die Quarterly Rcport on Form 10-Q fded on March 6, 2009) 

10.21-j- Employmenl Agrccment daiedas of Augusi 6,2009,.between Isle of Capri Casinos,'Inc. and Eric llausler 
(Incorporaled by referenccto Exhibil I().I9 lothe Annua! Report on Form lO-K/A filedon June 8, 2010) 

I0.22t Employment Agrccmcnl daiedas of Oclober .30, 2008, between Isle ofCapri Casinos, Inc. and Paul Keller 
(Irrcorporated by refercnce to Exhibit 10.20 to ihe Annual Report on Form 10-K/A filed on June 8, 2010) 

10.23t Form Employment Agreement for Senior Vice Presidenlsof Isle ofCapri Casinos, Inc. (Incorporated by 
reference loExhibit 10.19 lo Ihe Annual Report on Fonu IO-K filed on July 11, 2008) 

I0.24f Form Slock Opiion Award Agreement (Incorporaled by referenccto Exhibil 10.20 lo the Annual Report 
on Fomi 10-KfiIedon July 11. 2008) 

10.25-|- Form of Restricted Stock Award Agreement (Incorporaled by refercnce to Exhibil 10.22 to the Annual 
Report of form IO-K filed on .lune 25,2009) 

10.26 Credit Agreemeni, daled as of July 26, 2007 among Islc.of Capri Casinos, Inc., ihe Lenders listed herein, 
Credii Suisse, Cayriian Island Branch, as administrative agent, issuing bank and swing line lender. Credit 
Suisse Sccuriiies (USA) LLC, as lead arranger and bookrumier. Deutsche Bank Securifies Inc. and 
CIBC World .Markets Corp., as co-syndicalion agents and U.S. Bank. N.A. and Wachovia Bank, National 
Association, as co-documentation agents (Incorporaled byreference to Exhibit 10.1 tolheCurrcnt Rcport 
on Fonti 8-K filed on July 31. 2007) 
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10.27 Security Agreement, daiedas of July 26, 2007, among Isle of Capri Casinos, Inc., iis maierial subsidiaries 
party dierelo, and Credit Suisse, Cayman Islands Hranch,:3S Adminislrafive Agenl for and representative 
oflhe financial insiimfions party lo'lheCredilAgrcemenl and any Hedge Providers (as defined iherein) 
(Incorporated by refercnce to Exhibit 10,1 lothe Current Report on Form 8-K filedon July 31,2007) 

10.28 First Amendment lo Credii Agreement, dated as of Februaiy 17, 2010, ariiong the Company, as borrower, 
Ihe financial instilutions listed therein, as lenders, Credit Suisse AC, Cayman Islands Branch, as 
adminisfialiveagent and di'e'other agents referred to iherein among IsleofCapri Casinos, Inc., the Lenders 
listed dierein (Incorporated by refercnce to Exhibil 10.1 lo the Current Report on Form 8-K filed on 
Febmary 29, 2010) 

10.29 Second Amendmeni 10 Credii Agreement, daled asof March, 25,2011, among Isle ofCapri Casinos, Inc., 
as borrower certain subsidiiiries of Isle ofCapri Casinos, Uic.-,-|he financial insliiuiions listed iherein, as 
lenders, WelJs Fargo Baiik, National Association, as adrijinistrativc agenl (as successor lo Credit Suisse 
AG, Cayman Islands Branch (f/k/a .Credit Suisse,'Cayman Islands Branch)), and the other agents referred 
to therein (Incorporaled by reference to Exhibit 10:1 to the Curreni Report on Fomi 8-K filed on 
March31,20n) 

10.30 Biloxi Watertronl Project Lease daled May 12,1986 with Point Cadet Development Corporation (Biloxi) 
(Incorporated by reference loan exhibil lolhe Annual Report on Form IO-K for the fiscal yearended 
April 30. 1992) 

10.31 Addendum lo Lease Agreement, daied'August 1,1992, beiween lheCil>' of Biloxi, Mississippi. Point 
Cadel Developmeni Corporafion (Biloxi) (Incorpbnited by reference lo an exhibit to the Amiual Report on 
Form lO-Kfordicfiscal yearended April30, 1992) 

10.32 Second Addendum to Lease, dated April 9, 1994, by and belween die City of Biloxi, .Vlississippi. Poini 
Cadet Development Corporation, the Biloxi Port Comniission and Riverboat Corpora lion ofMississippi 
(Biloxi) (Incorporated by •reference loan exhibit to the Annual Reponon Form IO-K forthe fi.scal year 
ended April 30, 1994) 

10..33 Third Addendum to Casino Lease, dated April 26, 1995, by and between theCiiy of Biloxi, Mississippi, 
Point Cadet Dcvckjpmcni Corporation, the Biloxi Port Conunission and Riverboat Corporation of 
Mississippi (Biloxi) (Incorporaled by reference to an exhibil lo Ihe Annua! Report on Form IO-K for the 
fiscal year ended Aprd 30, 1995) 

10.34 Biloxi Walerfroni Projeci Lease daiedas ofApril 9, 1994 by and between the Ciiy of Biloxi, Mississippi 
and Riverboai Corporation of Mississippi (Biloxi) (Incorporated by reference lo an exhibil to ihe Annual 
Report on Form 10-K forthe fiseal yearended April 30,, 1994) 

10.35 First Amendment to Biloxi Waterfronl Project Lease (Hotel Lease), dated as ofApril 26, 1995. by and 
beiween Riverboai Corporation of Mississippi (Biloxi) (Incorporated by reference lo an exhibil to the 
Annual Report on Form ! 0-K for die fiscal year ended April 30, 1995) 

10.36 Point Cadet Compromise and Senlcnicnt Agreemeni, daled Augusi 15, 2002, by and belween ihe 
Secrelary of State ofthe State of .Mississippi, the Cily of Bdoxi, Mississippi, the Boardof Trustees of 
State Insiimfions of Higher Learning and IsleofCapri Casriios, Inc. and Riverboai Corporation of 
Mississippi (Biloxi) (Incorporated by reference 10 an Exhibil 10.29 to the Annual Report on Form IO-K 
filed on July 30. 2007) 
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10.37 Bdoxi Waterfronl Project Garage-Podium Lcn.se and Easemenl dated as o f Augusi 15, 2002, by and 
belween the Secretaryof Siaieof die Slate of Mississippi, the City o f Biloxi, Mississippi, the Boardof 
Trustees of State Insiimfions of Higher Learning and lsle ofCapri Casinos, Inc. and Rivcrboal Corporadon 
ofMississippi (Biloxi) (Incorporated by referenccto an Exhibil 10.30 lb the Annua! Report on Form 10-K 
filed on July 30, 2007) 

10.38 Amended and Rcsialcd Berth Rental Agreement daled May 12,. 1992 between the Biloxi Port Commission 
and Riverboat Corporation of Mississippi (Biloxi) (Incorporaled by reference to an exhibil to the Annual 
Report on Form IO-K for die fiscal year ended April 30, 1992) 

10.39 Second Amendmeni 10 Berth Renta! Agreement dated Augusi 13; 1996, ( i i ) Third Amendmcniio Berth 
Rental Agreemeni dated December r4.; 1999 and (iii) Letter Agreemeni Io Berth Rental Agreemeni dated 
Oclober. 17. 2006 (Biloxi) (Incorporated by reference to an Exhibit 10.32 lo the Annual Reponon 
Form 10-K filed on July 30, 2007) 

10.40 Aja^emenl on Casino Berth Tract dated as of Augusi 15, 2002, State conscnied to dredging, wharfingand 
filling by Isle of are'as to" reconfigure Berth Trad to"accommodate a larger gaming vessel (Biloxi) 
(Incorporated by reference to an Exhibit'10.33 to the Annual Report on Form IO-K filed on July 30, 2007) 

10.41 Amended and Restated Lease, dated asof April 19, 1999, among Port Resources, Inc. and CRU. Inc., as 
landlords and Sl. Charles Gaming,Conipany, Inc., as tenant (Sl. Charies) (Incorporated by rct'erence to an 
Exhibil 10.28 lo die AnriuafRcport onFonnlO^K filed on July 02, 1999) 

10.42 Lease ofproperty in Coahoma, Mississippi daled as of November 16. 1993 by and among Roger Allen 
Johnson, Jr., Charles Bryani Johnson and Magnolia Lady, Inc. (Incorporated by refercnce to the 
Regisu-alion Slaleiiieni on Form S-4/A filed June 19,- 2002) 

10-43 Addendum lo Lease daled as of June 22, 1994 by and among Roger Allen Johnson, Jr, Ch.irles Bryani 
Johnson and Magnolia Lady, Inc- (Incorporated by reference to an Exhibit 10.46 to the Annual Rcport on 
Fonn 10-K filed on July 28, 2000) 

10.44 Second addendum to Lease dated as of October 17, 1995,by and among Roger Allen Johnson, Jr., Charies 
Rjyanl Johnson and Magnolia Lady, Inc- (Incorporated by reference tb an Exhibil 10.47 to the Annual 
Rcport on Fomi 10-K fded on Jiily 28, 20(M)) 

10.45 Master Lease between The Cily of Boonville, Missouri and IOC-Boonville, fiic. formally known as Davis 
Gaming Boonville, Ine. dated as of July 18, 1997. (Incorporated by refercnce to an Exhibil 10.40 to the 
Annual Report on Form 10-K filed on July 11, 2008) 

10.46 Amcndmenl to .Vlasier Lease between The Cily of Boonville, Missouri and lOC-Boonviile, Inc. formally 
known as Davis Gaming Boonville, Inc. daied as ofApr i l 19, 1999. (Incorporated by reference to an 
Exhibil 10.41 tothe Annual Rcport on Form lO-K filed on July 11,20(18) 

10.47 Second Amendmeni lo .Master Lease belween TheCity of Boonville, Missouri and lOC-BoonvdIe, Inc. 
formeriy known as Davis Ganiing Boonville, Inc. daled asof September 17, 2001. (Incorporated by 
reference to an Exhibil 10.42 lo the Annual Rcport on Form 10-K filed on July I ! , 2008) 
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10.48 Third Amendment to Master Lease between,'The City of Boonville, Missouri and IOC-Boonville, Ine. 
formerly known as Gold River's Boonville Resort, Inc. and Davis Gaming Boonville, Inc. daled as of 
November 19, 2001. (Incorporated by reference to an Exhibit 10.43 lothe Annual Report on Form 10-K 
fded on July 11,2008) 

10.49 Amended and Restated Lease Agreement by and betweenthe Port Audiority of Kansas City, Missouri and 
Tenant daled as of Augusi 21, 1995 {Incorporated by reference to Exhibit 10.44 to the Annual Rcport on 

- Fonn 10-K filed June 25, 2009) 

10.50 First Amendment to Amended and Reslated Lease Agreemeni by and between the Port Audiority of 
Kansas City, Missouri and Tenanldatedasof Oclober 31, 1995 (Incorporated by reference to 
Exhibil 10.45 to die Annual Report on Fomi 10-K filed Juiie 25. 2009) 

10.51 Second Amcndmenl lo Amended and Reslaled Lease Agreement by and between the Port Authority of 
Kansas City, Missouri and Tenant dated as of June 10, 1996 (Incorporated by reference to Exhibit 10.46 to 
die Annual Report on Form IO-K filed June 25, 2009) 

10.52 Assignment and Assumption Agreement (Lea.se Agreement) between Flamingo Hilton Riverboat 
Casino, LP, Isle of (Tapri Cjisinos, Inc. and IOC-Kansas City. Inc.,daled as of June 6, 2000. (Incorporated 
byreference lo an Exhibit 10.44 lb the Annual Repon on Form IO-K filedon July 11, 2008) 

10.53 Lease and Agreement-Spring 1995 between Andrianakos Limiled Liability Company and lsle ofCapri 
Black Hawk, LLC. daled as of Augusi 15, 1995.,(Incorporaled by reference loan Exhibil 10.45 to die 
Annual Report on Form 10-K filedon July 11.20081 

10.54 Addendum lothe Lease and Agreement-Spring 1995 belween Andrianakos Limited Liability Company 
and IsleofCapri Black Ilawk, IXC. daiedas ofApril 4, 1996. (Incorporated byreference lo an 
Exhibil 10,46lodie Anmial Report on Form 10-K filed on July 11,2008) 

10.55 Second Addendum lo the Lease and Agrccmeril-Spring 1995 between i\ndrianakos Limiled Liabililj' 
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an Exhibit 10,47 to the Aimual Report on Form IO-K filed on July 11,2008) 

10.56 Third Addendum lo the Lease and Agreement-Spring 1995 between Andrianakos Limiied Liability 
Company and Isle ofCapri Black Hawk, LLC. dated as ofApril 22, 2003. (Incorporated by reference to an 
Exhibil 10.48 to die Annual Repon on Form 10-K filed on July 11, 2008) 

10.57 Operator's Conlracl dated August 11, 1994; as amended by: (i) Amendmeni to Operaior's Contract dated 
August 15, 1998: and (ii) Second Amendmeni to Operaior's Conlracl daled June 30, 2004 (Bettendorf) 
(Incorporated by reference loan Exhibil 10.38 to the Annual Reponon Form IO-K filed on July 30, 2007) 

10.58 Developmeni Agreemeni by and between IOC-Cape Girardeau, LLC and the City of Cape Girardeau, 
Missouri daiedas of Oclober 4, 2010 (Incorporaled by reference toE.-diibit 10.2 lo die Quarterly Report on 
Fonn 10-Q filed on December 3, 2010) 

21.1 ' Significani Subsidiaries of Isle ofCapri Casinos, Inc. 

23.1' Consenl ofEmsiA Young LLP 
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1934 
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E.\hibir3.l 

Forni of 

AMENDED A.\D RESTATED 
CERTIFICATE OF INCORPORATION 

of 
ISLE OF CAPRI CASINOS, INC. 

Pursuiint to SecHon.s 242 and 245 ofthe Genenil Corporation Law of Delaware 

Isle ofCapri Casinos, inc., a corporation organized and existing under the General Corporation Law of Delaware, does 
hereby certify as follows: 

(1) The name of ihc corporation is Isle ofCapri Casinos,-Inc. Tlic name tinder which it was originally incorporated was 
Kana Corporation. The date of filing of ilsoriginal Certificate of Incorporation was February 14, 1990. 

(2) This Amended and Restated Certificate of Incorporation was duly adopied by the Board of Directors ofthe 
corporation and its siockholders in accordance with the provisions of Sections 242 and 245 ofthe General Corporation Law of 
Delaware. 

(3) This Amended and Restated Certificate of Ineorporalion restates and integrates and fiirther amends (he Certificaie of 
Incorporation ofthe corporation, as heretofore amended or supplemented. 

(4) The text ofthe Certificate of Incorporation, as heretofore amended or supplemented, is amended and restated in its 
entirely as follows: 

FIRST: Tlie name ofthe corporation is Isle ofCapri Casinos, Inc. (hereinafter in this Amended and Restated Certificate of 
Incorporation called the "Corporation"). 

SECOND: The registered oflice ofthe Corporation inthe State of Delaware is located at 1209 Orange Streei in the Cityof 
Wilmington, County of New Castle. The name ofthe registered agent ofthe Corporation is T'he Corporation Trust Company. 

THIRD: The purpose ofthe Corporation is to engage tn any lawful act or aclivity for which corporations may be organized 
nnder the General Corporation Law of Delaware. 

FOURTH: The aggregate number of shares the Corporation has authority to issue shall be 65,000,000 shares, ofwhich 
60,000,000 shares ofthe par value $.01 shall be designated as "Common Slock," 3,000,000 shares ofthe par value $.0! shall be 
designated as "Class B Common Stock," and 2,000,000 shares ofthe par value $.01 shall be designated as "Preferred Stock." 

Authority is hereby expressly granted to and vested in the Board of Directors ofthe Corporation to provide for the issue of 
the Preferred Stock in one or more series and in connection ihercwlth to'fix by resolutions providing for the issue of such scries the 
number of shares lo be included in such series and the designations and such voting powers, ftill or limited, or no voting powers, and 
such ofthe preferences and relative, participating, optional orother 



special rights, and the qualifications, limitaiions or restrictions thereof, of such series of the-Preferred Stocky to the full cxteiil now or 
hereafter permitted by the laws ofthe Staleof Dclavyare; Without limiting the generality of the graiit of authority contained in the 
preceding sentence, the Board of Directors is authorized to (ietermine any grail of the following, and the shares of each series may 
vary from the shares ofany otherseries in any or all of the following^espects: 

1- The numberof shares of such series (which may subsequetitly be increased, except as otherwise provided by the 
resolutions of llie Board of Direciors.providing forthe issue of such series, or'deereased to a number not less than the numberof 
shares then outstanding) and the distinctive designalion thereof; 

'2. The dividend rights, ifany, of such series, the dividend preferences, if any, as between such series and any other 
class or series of stock, whether atid the extent (o which shares ofsuch series shall be entitled to participate in dividend!; with shares of 
any other series or class of stock, wheiher and the extent to which dividends on,such series shall beciiinulative, and any limitations, 
restrictions or conditions on Ihe payment ofsuch dividends; 

3- The time br times dicing which, the price or prices at which, and any other terms br conditions on which the shares 
ofsuch series may be redeemed, if redeemable; 

4. • The rights'of such series, and the preferences,;if any, as between sueh series and any other class or series of stock, in 
the event of any voluntary or involuntary liquidation, dissolution or winding up ofthe Corporation and whether and, the extent to 
which shares ofany such series shall be entitled to participate in sticK'eyerit with any otlier class or series of stock; 

5. The voting powers, ifany, in addition to the voting powers prescribed by law of shares ofsuch series, and the terms 
of exercise ofsuch voting powers; 

6- Whether shares of such scries shall be convertible into or exchangeable for shares ofany other series or class of 
slock, or any oilier securities, and Ihe terms and conditions, if ariy, applicable to such righL'i; and 

1. The tenns and conditions.if any, ofany purchase, relirement or sinking fund which may be provided for the shares 
of such series. 

Authority is also hereby expressly granted to and vested in the Board of Directors ofthe Corporation to establish, by 
resolution adopied and filed in the manner provided by law, one or more series of Class B Common Slock and to fix the powers, 
preferences, rights and limitations ofsuch class or series. 

FIFTH: The numberof directors which shall constitute Ihe whole Board of Directors ofthe Corporation shall be the number 
from time to time fixed by the Board of Directors but in noevent shall be less than five or morethan fifteen. 

. Any vacancy on the Board of Directors, including any such vacancy that results from an increase in the nunibcr of directors, 
may be filled by a majority ofthe directors then in office, allhough less than a.quorum, or by a sole remaining director. 



SIXTH: The Board of Directors shall have such powers as are permitted by the General Corporation Law of Delaware, 
including without limitation and without thc.asseuiorvote ofthe stockholders, tb niake, alter, amend, change, add Io, or repeal the 
Bylaws of the Corporation; to fix and vary th'e amount to be reserved as working capital; to authorize and cause to be executed 
mortgages and liens upon alt the property ofthe Corporation, or any part thereof;to detennine Ihe use and disposition ofany surplus 
or net profits over and above the capital stock paid in; and to fix the times for the declaration and payment of dividends. 

SEVENTH: To the ftiUcst extent permitted by the General Corporation Law of Delaware or any other law of the State of 
Delaware as the same exists or may hereafter be amended, a director ofthe Corporation shall not be liable lo the Corporation or its 
stockholders for monetary damages for breach of fiduciary duty as a director. 

EIGHTH: The Corporation shall indemnify and advance expenses to each person who serves as an officer or director ofthe 
Corporation or a subsidiary ofthe Corporation and each person who scr\'es or may have served at the request ofthe Corporation as a 
director, officer, employee, or agent of another corporation, partnership, joint venture, trustor other enterprise from any liability 
incurred as a result ofsuch service to the fullest extent permitted by the General Corporation Law of Delaware as it may from time tb 
time be amended, except with respeci lo an action commenced by such director or officer against the Corporation or by such direcior 
or ofllccr as a derivative action by or in the right ofthe Corporation. Each person who is or was an employee or agent ofthe 
Corporation and each officer or director who commences any action against the Corporation or a derivative action by or in the right of 
the Corporation may be similarly indemnified and receive an advance of expenses at the discretion ofthe Board of Directors. 

The indemnification and advancement of expenses provided by, or granted pursuant to, this Amended and Reslated 
Certificate of Incorporation shall not be deemed exclusive ofany other rights to which those seeking indemnification or advancement 
of expenses may be entitled under any agreement, vote of stockholders or disinterested directors or otherwise, both as to aciion in his 
official capacity and as to action in another capacity while holding such office. 

The Corporation may purchase and maintain insurance on behalf of any person who is or was a direcior, officer, employee or 
agent ofthe Corporation, or is or was serving at the request ofthe Corporation as a director, officer, employee or agent of.anothcr 
corporation, paimership, joint venture, tnist or other enterprise agaiiistany liability asserted against him and incurred by him in any 
such capacity, or arising out ofhis status as such, whether or not the Corporation would have the power to indemnify him a^inst such 
liability under this Amended and Restated Certificate of Incorporation orthe laws ofthe State of Delaware. 

The indemnification and advancement of expenses provided by, or granted pursuant to. the Amended and Rcstated Certificate 
of Incorporation shall continue as to a person who has ceased to be a director, officer, employee or agent and sliall inure to the" benefit 
ofthe heirs, executors and administrators ofsuch a person. 

NINTH: No amendments to this Amended and Rcstated Certificate of Incorporation or repeal ofany Article ofthis 
Amended and Restated Certificate of Incorporation shall increase the liability or alleged liability or reduce or limit the right to 
indeinnification ofany directors. 



officers or employees of the Corporation for acts or omissions ofsuch person occurring prior to sueh amendmeni or repeal. 

TENTH: Whenever a compromise or arrangement is proposed between the Corporation and its creditors or any class of 
them and/or between the Corporation and its stockholders or any.class of them, any courtof equitable juri.sdiction within the Slate of 
Delaware may, on the application in a summary way of tlic Corporation or of any creditor or stockholder thereof or on the applicalion 
of any receiver or receivers appointed for the Corporation under Section 291 of Title 8 ofthe Delaware Code or on the application of 
tnistecs in dissolution or of any receiver or receivers appointed for the Corporation under the provisions of Section 279 of Title 8 of 
Ihe Delaware Code, order a meeting oflhe creditors or class of creditors, and/or of the stockholders or class of stockholders of the 
Corporation, as the case may be, to be summoned in such manner as the said court directs. If a majority in number representing three 
fourths in value of the creditors or class of creditors, and/or ofthe stockholders or class of stockholders ofthe Corporation, asthe case 
may be, agree to any compromise or arrangement and to any reorganization of tlie Corporation as consequence ofsuch compromise or 
arrangement, the said compromise or arrangement and the said reorganization shall, if sanctioned by the court to which the said 
application has been made, be binding on all the creditors or class of creditors, and/or on all the stockholders or class of stockholders, 
ofthe Corporation, as the case may be, and also on the Corporation. 

ELEVENTH: 

11.1) No person may become the Beneficial Owner of five percent (5%) or more of any class or series of the 
Corporation's issued and outstanding Capital Stock unless such Person agrees in writing to: (i) provide to the Gaming Authorities 
information regarding such Person, including without limitation thereto, information regarding other gaming-related activities ofsuch 
Person and financial statements, in such forra, and with such updates, as may be required by any Gaming Authority; (ii) respond to 
written or oral questions that may be propounded by any Gaming Authority; and (iii) consent to the performance ofany background • 
investigation that may be required by any Gaming Authority, including without limilation thereto, an investigation of any criminal 
record ofsuch Person. 

11.2) Notwithstanding any other provisions ofthis Amended and Restiiied Certificate of Incorporation, but subject to the . 
provisions of any resolution of the Board of Directors creating any series of C l̂ass B Common Stock or any class or series of Prefcired 
Stock or any other class of stock which has a preference oyer Common Stock with regard to dividends orupon liquidation, 
outstanding shares of Capital Stock held by a Disqualified Holder shall be subject to redemption at any time by the Corporation by 
action ofthe lioard of Directors. The terms and conditions ofeach redemption shall be as follows: 

(a) The Redemption Price ofsuch shares may be paid in cash, by promissory' note, or both, as required by the 
applicahle Gaining Authority and, if not so required, as die Board of Directors elects. 

(b) if less than all the shares held by Di.squatificd Holders are to be redeemed, the shares to be redeemed shall 
be selected in such maimer as shall be determined by Ihe Board 



of Directors, which may include selection first ofthe most recently purchased shares thereof, selection by lot, or selection in any other 
manner determined by the Board of Directors. 

(c) If the Board of Directors deems it necessary or advisable to redeem any shares of Capital Stock held by a 
Disqualified Holder, the Corporation shall give a notice of redemption to the Disqualified Holder which shall set forth the (i) 
Redemption Date, (ii) the number of shares of Capital Stock to be redceined and (iij) the Redemption Price and the manner of 
payment therefor. 

(d) From and after Ihe Redemplion Date or such earlier date as mandated by a Gaming Authority or pertinent 
state or federal law, any and all rights of whatever nature which maybe held by the Beneficial Owners of shares selected for 
redemption (including any rights to vote or participate in dividends declared on stock ofthe same class or series as such shares) shall 
cease and terminate and they shall thenceforth'be eniitlcd only to receive the cash or Redemption Securities payable upon redemption. 

(e) Such redemption shall be upon such other terms and condiiions as the Board of Directors shall determine. 

11.3) A Disqualified Holder shall indemnif '̂ and hold hamiless the Corporation and its Affiliates for any and all losses, 
costs and expenses, including attorneys' fees, incurred by the Corporation or its Affiliates as a result of, or arising out of, such 
Disqualified Holder's ownership or control or failure to promptly divest itself of any shares of Capital Stock. 

11-4) Capitalized terms used in this Article ELEVENTH shall have the meanings provided below. 

"Affiliate" and "Associate" shall have the respective meanings ascribed to such terms in Rule 12b-2 under the General Rules 
and Regulations under the Securities Exchange Act of 1934, as amended (the "Acl"). The tenn "registrant" as used in said Rule 12b-2 
shall mean the Corporation. 

"Beneficial Owner" shall mean anyPerson who, singly.or together with any ofsuch person's Affiliates or Associates, directly 
or indirectly, has "beneficial ownership" of C âpital Stock (as determined pursuant to Rule 13d-3 ofthe Act). 

"Capital Stock" shall mean Common Stock, Class B Common Stock, Preferred Stock, or any other class or series of stock of 
the Corporation. 

"Disqualified Holder" shall mean any Beneficial Owner of shares of Capital Slock ofthe Corporation orany of its 
Subsidiaries, whose holditig of shares of Capital Stock, when taken together with the holding of shares of Capital Stock by any other 
Beneficial Holder, may in the judgment ofthe Boardof Directors, resuli in (i) the disapproval, modification, or non-rehewal ofany 
contracl under which the C^orporatiou or any Subsidiary has sole or shared auiliority lo manage any gaming operations, or (ii) the loss 
or non-re instatemetil ofany license or fi:^nehise from any governmental agency held by the Corporation or any Subsidiary to conduct 
any portion of the business of the Corporation orany Subsidiary, which license or franchise is conditioned upoii some or all oflhe 
holders of Capital Stock meeling certain criteria. 



"Gaming Authorities" shall mean state gaming authorities, the National Indian Gaming Commission, and any other tribal or 
governmental authority regulating any form ofgaming that has jurisdiction over the Coiporation orany Subsidiary. 

"Person" shall mean any natural person, corporation, finn, partnership, association, government, governmental agency, or any 
other entity, whether acting in an individual, fiduciary, or any other capacity. 

"Redemplion Date" shall mean the date fixed by tlie Board of Directors for the redemption ofany shares of Capital Stock of 
the Corporation pursuant to Section 11.2. 

"Redemplion Price" shall mean the per share price for the redemption ofany shares of Capital Slock to be redeemed 
pursuant to Section 11.2, which shall be (A) that price (ifany) required to be paid bythe applicable Gaming Authority or state or-
federal law, or (B) if no such price is required, that amount deemed reasonable by the Board of Directors (which may include, in the 
Corporation's discTction, the original purchase price persharc of the securities to be redeemed); provided, however, that the price per 
share represented bythe Redemption Price shall in no event be in excess of (i) the closing sales price ofthe securities on the national 
securities exchange on which such shares are then listed on the date the Redemptiori Notice is delivered to the Disquahfied Holder by 
the Corporation, or (ii) if the shares are not then so listed, then the mean belween the representative bid and the ask price as quoled by 
any other generally recognized reporting system. 

"Subsidiary" shall mean any company of which a majority ofany class of equity security is beneficially owned by the 
Corporation. 

TWELFTH: Elections of directors need not be by written ballot unless and except to the extent that the Bylaws ofthe 
Corporation so provide. 

THIRTEENTH: E.xcept as otherwise may be required by law or pursuant to the rights of any series of Preferred Stock or 
Class B ([Common Stock, special meetings of stockholders may onlybc called by (i) the Chairman of the Board of Directors, if there be 
one, (ii) the Vice Chairman ofthe Board qf Directors, if there be one, (iii) the Chief Executive Officer, if there be one, (iv) the 
President or (v) the Board of Directors, and no special meeting of stockholders may be called by any other person or persons. 

FOURTEENTH: The Corporation hereby reserves the right to amend, alter, change or.rcpeal any provision contained'in 
this Amended and Restated Certificate of Incorporation in the manner now or hereafter prescribed by the General Corporation Law of 
Delaware and all rights conferred on stockholders herein granted arc subject to this reservation. 

FIFTEENTH: 

15-1) Special Vote Requirement 

(a) The affirmative vote or consent oflhe holders of at least two-thirds ofthe voting power ofthe Corporation, 
voting as a single class, shall be required for (i) ihe adoption of ariy agreement providing for the merger or consolidation ofthe 
Corporation with or into any 



other corporation or entity, "i" similar transaction in which the shares of slock of the Coiporation are exchanged for or changed into 
other stock or securities, cash and/or other property, (ii) the adoption ofany agreement providing for the sale or lease ofall or 
substantially all ofthe assets or property ofthe Coiporation and its subsidiaries (taken as a whole), (iii) spin-off, split-up or 
extraordinary dividend to stockhoiders and (iv) the liquidation,-dissolution or winding up of the CorJKiration. Such affirmative vote or 
consent shall be in addition'to the votes or consents of theholdcrs of stock of the Corporation otherwise required by law or any 
agreement between the Corporation and any national securities exchange. 

(b) This Section 15! I, and the lerms and conditions contained herein, shall,,without any action ofany person or 
entity, automatically expire and be null and void and of no furtlier effect upon the first tij'occur of (i);the Goldstein Family Groiip (as 
defined below) ceasing to hold Common Stock ofthe Corporation representing ai;'least22,5%:of the Corporation's outstanding 
Common Stock, nol includingany shares of Class B Common Stock of shares of CommonStoek issued,iipon conversion ofany 
Preferred Stock an'd (ii) the tenth anniversary ofthe Afticle'l5 Effective Time (as defined .below) (the.time at wliich the fu^t ofthe 
matters set forth in the foregoing clauses (i) and (ii) occurs is referred to herein'as tlieVSupermajorityExpiration Time"). 

(c) For purposes ofthis Amended and Restated Certificate of Incorporatibri, "Goldstein Family Group" means, 
collectively, (i) Jeffrey,D. Goldslein, (ii) Richard A. Goldsieiii,;(iii) Robert S. Gp|dstein,,(iv) GFIL Holdings, LLC, a Delaware 
limited liability company, (v)'the spouse, child (iiiciuding any personjegally adopted before the age of five), or grandchild,of any of 
Bernard Goldstein, Jeffi-ey D: (joldstein, Robert S. Goldstein and/or Richard A. Goldslcin,'and (vi) any entity in which all oflhe 
equity interests in and all ofthe beneficial inlercsts ofwhich are owned by a persoii qf entity described in subparagraphs (i) through 
(v) above. " 

(d) From the Article 15 Effective Time until,thcSupermajdrity Expiration Time, the Corporation shall not 
amend, modify or repeal this Section 15.1 unless such amendment, modification or repeafis approved by the sffmnative vote or 
consent ofthe holders of at least two-thirds ofthe voting power of the GoipoVation, voting as a single class. 

15.2) Classes of Directors 

(a) The Board of Directors of the Coipomtidri shall be.divided into three,e|asses, desi^ated,Class I, Class 11 
and Class HI. Each class of directors shall consist, as nearly as may^be possible! of one-third of the total number of directors 
coiistitutirig the entire Board ofDirector^ oflhe Corporation. The Board of Directoi^sashereby-authorizcd to assign members oflhe 
Board of Directors already in officeto such classes effective upon the filing'wifl^Ihe Secretary of Srale.bf the Certificate of 
Amendment to this Amended and Resiatisd Certificate of Incoipbratiqirjhat providesTor the ihcliisiqn ofthis Article 15 in this 
Amended aiid Restated Certificate of Incorporation (the "Article 15 Effective Time"); provided.'that each of Jefft"ey D. Goldstein, 
Robert S- Goldstein and Richard A- Goldstein shall be in separate classes. The terms of the;initial Class fdirectors shall expire at the 
first annual meeting of stockholders to be held after the Article 15 Effective T!me;iheterms ofthe initial Class II direclors shall 
expire at the second annual meeting of stockholders to be held after the Article 15'Effective Time; and the 
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termsof the initial Class IU direclors shall expire al the third annual meeling of stockholders to behe|d after the Article 15 Effective 
Time. 

(b) At each aimual meeting of stockholders, successors to the class of directors whose terms expire at that 
annual meeting shall be elected for a three-year term. 

(c) A director shall hold office until the anmial meeting of stockholders for the year in which his or her term 
expires arid until his or her successor shall be elected and shall qualify, subject, however, to prior death, resignation, retirement, 
disqualification or removal trom ofTicc. 

(d) From the Article 15 Eflective Time until the Supermajority Expiration Time, the Corporation shall not 
amend, modify or repeal this Section 15.2 unless such amendment,'modificationbrref5cal is'approved by the affirmative vote or 
consent ofthe holders of at lea.st two-thirds ofthe voting power of the Corporation, voting as asingle class. 



QuickLinks — Click here to rapidly navigate tlu-ough this document 

SIGNIFICANT SUBSIDURIFS OF ISLK OF CAPRI CASLNOS, LNC. 

Exhibit 21.1 
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F.\hibit 2.1.1 

Consenl of Independent Registered Public Accounling Firm 

We consent to the incorporation by reference in the following Registradon Staiemenis: 

(1) Registration Statement (Form S-3 No. 333-160526)of Isleof Capri Casinos, Inc., 

(2) Registration Stalemenl (Form S-8 Nos. 33-61752. 33-80918, 3.-̂ -86940, 333-50774,333-50776,333-77233,333-111498, 333-123233, 
333-153337, and 333-163543) of Isle ofCapri Casinos, Inc-

of our reports dated June 16, 2011, with respect tothe consolidaled financial statements and schedule of IsleofCapri Casinos, Inc., and the'effectiveness of 
inlemai control over fmancial reponing, of lsle ofCapri Casin"^, Inc. included in.this Annual Reporl (Form 10-K) forthe fiscal yearended April 24, 2011. 

As/Ernst & Young LLP 

St. Louis, Missouri 
June I6,-201I 
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Fxhihii J l . l 

CERTIFICATION OF CHIFF EXKCUTIVK OFFICER PURSUANTTO RULE 13A-I4(A) UNDER THK SECURITIES E.XCHANGE ACT 

OF 1934 

1, Virginia M- McDowell, Chief Execuiive OtTicer of Isleof Capri Casinos, Inc., cerlify Ihal: 

1- I have reviewed Ihis annual repon on Fomi 10-K, of isle ofCapri Casinos, Inc.; 

2. Based on my knowledge, this repon does not conlain any uninie statement ofa material fact or omit to .slate a material fact necessary to make die 
statements made, in light ofthe circumstances under which .such slalements were made, nol misleading with respect to the period covered by this repon; 

,3. Based on my knowledge, the fmancial statements, and other financial informalion included in this report, fairly present in all material respecls the 
financial condition, results of operations and cash tlows oflhe registrant as of, and for, the periods presenled in this repon; 

4. The registrant's other certify'ing ofiicei and 1 are responsible for.establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal conlrol over financial reponing (as defined in Exchange Acl Rules 13a-15(f) and 15d-15(f)) forthe 
registrant and have: 

(a) .Designed such disclosure controls and procedures', or caused such disclosure controls and procedures lo be designed under our supervision, to 
ensure that maieriaf information relating to the rcgisifant, including iLs consolidated subsidiaries, is made known to us by others within ihose entities, 
particularly during the period in which ihis report is being prepared; 

(b) Designed such iniemal conlrol over financial reporting, or caiJsed such internal control over financial reporting to be designed under our 
supervision, lo provide reasonable assurance rcgardingthe reliability of financial reporting and the preparation of financial staiemenis forexlemal 
purposes in accordance wilh generally accepted accounting principles; 

(c) Evaluated the effectiveness ofthe registrant's disclosure,controls and piocedures and presented in diis report our conclusions about the 
effectiveness of the disclosure controls and procedures, asof ihc endof the period covered by this rcport based on such evaluadon: and 

(d) Disclosed in this report any change in the registrant's internal conlrol over financial reporting that occurred durmg the registrant's fu^l fiscal 
quaner that has malerLTlly affected, or is reasonably likely to niateriallyaffect, the rcgislrant's internal control over financial reporting; and 

5. The registrant's other certifying officer and 1 have disclosed, basedon our rnosi recent cvaluatiiJh of internal cunlrol over financial reporting, lothe 
registrant's auditors and the audit committee of registrant's board of direclors (orpcrsoiis performing the equivalent functions): 

(a) All significant deficiencies and maierial weaknesses in ihc design or operation of iniernal control over financial reponing which are reasonably 
likely lo adversely alfccl the registrani's ability to record, process, summarizc'ond"rc|iorl fmairciul information; and 

(b) Any fraud, whether or not material, that involves management or oiher employees who have a significant role in the registrant's inlemai 
control over financial reporting. 

Date:Junc 16,2011 /s/VlRGINIA M. MCDOWELL 

Virginia M. .McDowell 
Chief Executive Officer 

1 
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K>hibil31.2 

CERIIFICATION OF CHIEF FLN,\.NCIAL OFFICER PURSUANT TO RULE 13A-I4(A) UNDER THE SECURITIES EXCHANGE ACT 

6F1934 

1, Dale R, Black, Chief Financial Officer of lsle ofCapri Casinos, Inc., certify that: 

I- 1 have reviewed this annual report on Fonu 10-K of lsle of Capri Casinos, Inc.; 

2. Based on my knowledge, this report does nol contain any untrue stalemenl of a material fact or omit lo state a maierial fact necessary Io make the 
statements made, in liglil oflhe circumslanees under which .such .statements were made, not misleading with respect lo the period covered by this report; 

.3- Based on my knowledge, die financial statements, and oiher financial information included in Ihis rcport, fairly presenl in all maierial respects the 
financial condition, results ofoperalions and cash flows oflhe registrant as of, and for, the periods presenled in this report; 

•4. The registrant's other certifying ofiicer and I are responsible for,establish ing and maintaining disclosurc controls and procedures (as defined in 
Exchange Act Rules l3a-15(e)and 15d-15(e)) and internal conlrol over financial reporting (as defined in Exchange Act Rules 13a-15(0and 15d-15(f)) forihc 
registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosurc controls and procedures lo be designed under our supervision, to 
ensure that m.iicrial informadon relating tothe regislrani, including'its consolidated .subsidiaries, is made known tons by others within ihose eniilies, 
•particularly'during the period iii which this report is being prepared; 

(b) Designed such iniemal control over financial reporting, or caused .such inlemai control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for extenial 
purposes in accordance wiih generally accepted accounling principles; 

(c) Evaluaied the effecdveness oflhe registrant's disclosure,controls and procedures and presenled in lliis lepoit our conclusions aboui die 
effectiveness ofthe disclosure controls and procedures, asof die end of Ihe period covered by this report based on such evaluadon: and 

(d) Disclosed in this rcport any change in Ihe registrani's internal conlrol over financial reponing that occuired during die regisiranf s first fiscai 
quaner that has materially affecled, oris reasonably likely to materially affect, the registrant's intemal control overfinancial reporting; and 

5. The regisuant's other certifying officer and I have disclosed, basedon our most recent evaluiition of internal control over financial reporting, lb the 
registrant's auditors and the audit committee of registrant's board of directors (or persons perfomiing the equivalent functions): 

(a) All significant deficiencies and material weaknesses in ihc design or operaiion of internal conlrol over financial reporting which are reasonably 
likely io adversely.affect the rcgi.slranf s ability lo record, process, summarize and rc'iiort financial information: and 

(b) Any fraud, whether or nol material, that involves managemeni or other employees who have a significant role in the registrani's internal 
control over fmancial reporting. 

Date: June 16,2011 /s/DALE R. BLACK 

Dale R, Black 
Chief Financial Officer 

I 
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Eihibil32.l 

CERTIFICATION OF CHIEF E.XECUTIVE OFFICER PURSUANT TO SIXTION 906 OF THE S A R B . ^ N E S - O X I . E Y ACT OF 2002 (18 U.S.C. 
SECTIOM350) 

In connection widi the Annual Rcport of Isle ofCapri Casinos, Inc. (the "Company") on Form 10-K forthe period ended April 24, 2011, as filedwith the 
Securities and Exchange.Conimis.sion,on the date hereof (lhe.','/Vnnual Report"), I, Virginia M. NIcDowcU, Chief Executive Officer of the Company, certify. 
pursuanl to Section 906 ofthe Sarbanes-O.xley'.Act of 2002 (18 U.S-C. Seciion 1350), Ihal: 

(1) The Annual Report fiilly complies with the requirements of Section 13(a) of die Securities Exchange Actof 1934; and 

(2) 'Die informalion coniained in Ihe Annual Report fairiy prescnls, in all material respecls, ihe financial condilion and results of operation ofthe 
Company-

Dale: June 16, 2011 Vs/V1RG1NL\ M- MCDOWELL 

yirginiaM,'McDowell 
Chief Executive Officer 
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Exhibil 32.2 

CERTIFICA'IION OF CHIEF FINANCIAL OFFICER PURSUANT TO SECTION 906 OF THE SARBANES-OXLEV ACT OF 2002 (18 U.S.C. 
SECTION 1350) 

In connection widi ihc .Annual Report of Isleof Cypri Casinos, Inc, (the "Company") on Form 10-K for the period endedApril 24, 2011 as filedwith the 
Securities and Exchange Commission on the date hereof (the "Annual Report"), 1, Dale R. Black, Chief Financial Officer of theCompany, certify, pursuant to 
Section 906 ofthe Sarbanes-Oxley Act of 2002 (18 U.S-C. Seciion 1350), dial: 

(1) The Annual Report fiilly complies widi the requiremenis of Secdon 13(a) ofthe Seeurilies Exchange Act of 1934; and 

(2) The informalion contained in the Annual Report fairly presents, in all inaterial respecls, die financial condilion and results of operation oflhe 
Company. 

Date; June 16, 2011 hi DALE R. BLACK 

.Dale FL Black 
Chief Financial Officer 
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Exhibit 99.1 

DESCRIPTIO.V QF G O V E R N . V I E J N T R E G U L A T I Q N S 

Tfie ownership and operation of casino gaming facilities are subject to extensive state and local regulations. We are required to 
obtain and maintain gaming licenses in each ofjhejurisdiciions in which we conduct gaming. The limitation, conditioning or 
suspension ofgaming licenses could (and the revocation or non-renewal ofgaming licenses, or the failure to reauthorize gaming in 
certainjurisdictions, would) materially adversely affect our operation in thatjurisdiction. In addition, change in law that restrict or 
prohibit ourgaming operations in ahyjurtsdiction could have a material adverse effect on us. 

Colorado 

The State of Colorado created the Division of Gaming ("Colorado Division'.') within Ihe Department of Revenue to license, 
implement, regulate and supervise the conduci of limited gaming under the (Colorado Limiled Gaming Act. The Director ofthe 
Colorado Division ("Colorado Director"), pursuant to regulaiions promulgated by, and subject to the review of, a five-member 
Colorado Limiied Gaming Control Commission ("Colorado Commission"), has been granted broad power to en.'iure compliance with 
the Colorado gaming laws and regulaiions (collectively, the "Colorado Regulations"). The Colorado Director may inspect without 
notice, impound or remove any garning device. The Colorado Director may examine and copy any licensee's records, may investigate 
the background and conduct of licensees and their employees, and may bring disciplinary.actions against licensees and their 
employees. The Colorado Director may also conduci detailed background investigations of persons who loan money to, or otherwise 
provide financing to, a licensee. 

The Colorado Commission is empowered to issue five lypes ofgaming and gaming-relaled licenses, and has delegated authority to Ihe 
(Colorado Direcior to issue certain tvpes of licenses aud approve certain changes in ownership. The licenses are revocable and non
transferable. The failure or inability ofthe Isle ofCapri Black Hawk, LLC (':islc:Black Hawk") or CCSC/Blackhawk, Inc. ("Colorado 
Central Station-Black Hawk") (each, a "Colorado Casino" or collectively, the "Colorado Casinos"), or the failure or inability of others 
associated wilh anyofthe Colorado Casinos, including us, to maintain necessary gaming licen.ses or approvals would have a material 
adverse effecl on our operations. All persons employed byany oflhe Colorado Casinos, aud involved, directly or indirectly, in gaming 
operations in Colorado also are required lo obtain aCoIorado gaming license. All licenses must be renewed every two ye;u^. As a 
genera! rule, under the C^olorado Regulaiions, no person may liave an "ownership interest" in more than ilu-ee retail gaining licenses in 
Colorado. TTic Colorado Commission has ruled that a person docs not have an ownership interest in a retail gaming licensee for 
purposes ofthe multiple licen.se prohibition if; 

• that person has less than a 5% ownership interest in an institutional investor that has an ownership interest in a publicly 
traded licensee or publicly traded company affiliated with a licensee; 

• a person has a 5% or more ownership interest in an insiitutional investor, but Ihe institutional investor has less Ihan a 5% 
ownership interesi in a publicly traded licensee or publicly traded company affiliated with a licensee; 

• an institutional investor has less than a 5% ownership interesi in a publicly traded licensee or publicly traded company 
affiliated wiih a licensee; 

• an institutional investor po.ssesses voting securities in a fiduciary capacity for another person, and does not exercise voting 
control over 5% or more ofthe outstanding voting securities ofa publicly traded licensee or ofa publicly traded company 
affiliated with a licensee; 

• a registered broker or dealer retains pKissession of voting sccurifiesof a publicly traded licensee or of a publicly traded 
company affiliated with a licensee for its customers and not for its own account, and exercises voting rights.for less than 
5% of the outstanding voting securilicsof a publicly traded licensee or publicly traded company affiliated with a licensee; 

• a registered broker or dealer acts as a market maker for the stock ofa publicly traded licensee or ofa publicly traded 
company affiliated with a licensee and exercises voting rights in less than 5% of 



the outstanding voling securities oflhe publicly traded licensee or publicly iraded company affiliated with a licensee; 

• an underwriter is holding securities ofa publicly iraded licensee or publicly traded company affiliated with a licensee as 
part of an underwriting for no more than 90 days after the beginning ofsuch underwriting if it exercises voting rights of 
less than 5% ofthe oulstanding voting securilicsof a publicly traded licensee or pubhcly traded company affiliated wiih a 
licensee; 

• a book entry transfer facility holds voting securities for third parties, if it exercises voting riglits with respect to less than 
5% ofthe outstanding voting securities ofa publicly traded licen.see or publicly iraded company affiliated with a licensee; 
or 

• a person's sole ownership interest is tess than 5% ofthe oulstanding voting securities oflhe publicly traded licensee or 
publicly traded company affiliated wilh a licensee. 

Because we own Ihe Colorado Casinos, our business opportunities, and ihose of persons with an "ov^Tiership interest" in us, or any of 
the Colorado Casinos, are limiled to interests lliat comply with the Colorado Regulations and the Colorado Commission's mle. 

In addition, pursuanl to the Colorado Regulations, no manufacturer or distributor of slol machines or associated equipment may, 
without notification being provided to the Colorado Division within ten days, knowingly have an interest in any casino operator, allow 
any of its officers or any other person with a substantial intere.st in such business lo have such an interest, employ any person if that 
penson is employed by a casino operator, or allow any casino operator or person with a substiintial interest therein to have an interest 
in a manufacturer's or distributor's business. A "substantial'inierest" means the lesser of (i) as large an inierest in an entity as any otlier 
person or (ii) any financial or equity interest equal to or greater than 5%. The Colorado Commission has ruled that a person does not 
have a "substantial interest" if such person's sole ownership interest in such licensee is through the ownership of less than 5% ofthe 
oulstanding voting securities of a publicly traded licensee of publicly tradedaffiliated company ofa licensee-

We are a "publicly traded corporation" under the Colorado Regulations. 

Under the Colorado Regulations, any person or entity having any direct or indirect interest in a gaming licensee or an applicant for a 
gannng license, including, but not limited to, us, Casino America of Colorado, Inc., IC Holdings Colorado,.Inc., IOC Blackliawk 
Distribution Company, LLC or cither oflhe rwo Colorado Casinos and their .security holders, may be required to supply the Colorado 
Comniission with substantial information, including, bul not limited to, background information, source of funding information, a 
sworn statement that such person or entity is not holding his or her interest for any other party, and fingeipriiiis. Such information, 
investigation and licensing (or finding of suitability) as an "associated person" automatically will be required ofall persons (other tlian 
certain mstitutional investors discussed below) which directly or indirectly beneficially own 10% or more of a direct or indirect 
beneficial ownership or inierest in cither ofthe two Colorado Casinos, through their beneficial ownership ofany class of voling 
securities of us, Casino America of Colorado, Inc., IC Holdings Colorado, Inc., \ 0C Black Hawk Distribution Company, LLC or 
either ofthe tvvo Colorado Casinos. Those persons must report their interest within 10 days (including institutional invesiors) and file 
appropriate applications within 45 days after acquiring that inieresi (otherthan certain instimtiona! investors discussed below). 
Persons (including institutional investors) who directly or indirectly beneficially own 5% or more (bul less than 10%) ofa direct or 
indireci beneficial ownership or interesi in either ofthe two Colorado Casinos, ilnough their beneficial ownership ofany class of 
voling securities of us. Casino America of Colorado, Inc., IC Holdings Colorado, Inc., IOC Black Hawk Distribution Company, LLC 
or either oflhe two Colorado Casinos, must report iheir interest to die Colorado Commission within 10 days afier acquiring that 
inierest and may be required to provide additional information and to be found suitable, (h is the current praclice ofthe gaming 
regulators to require findings ofsuilabilily for persons beneficially owning 5% or more ofa director indirect beneficial ownership or 
interest, otherthan certain institutional investors discussed below.) If certain ihstitutionalinvesiors provide specified information lo 
the Colorado Commission within 45 days afier acquiring their interest (which, under ihe current praclice ofthe gaming regulators is an 
iriterest of 5% or more, directly or indirectly) and are holding for investment purposes only, those investors, 



in the Colorado Commission's discretion, ipay be permitted to own up to 14:99% of the Colorado Casinos through theii" beneficial 
ownership in any class of voting of securilicsof us, Casmo America of Colorado. Inc., IC Holdings Colorado, Inc., IOC Black Hawk 
Distribution Company, LLC or eilher ofthe two Colorado Casinos, before being retjuired to be found suitable. All licensing and 
investigation fees will have to be paid by tlic person in question. 

Tlie Colorado Regulations define a "voting security" to be a security the holder ofwhich isentitled to vote generally for the eicciion of 
a member or members ofthe board of directors or board of tmstecs ofa corporation or a compmrable person or persons of another 
form of business organization. 

The Colorado Commission also has Ihe right to request information from any person directly ur indirectly interested in, or employed 
by, a licensee, and to investigate the moral character, honesty, integrity, prior activities, criminal record, reputation, habits and 
associations of (I) all persons licensed pursuant to the Colorado Limited Claming Act; (2) all officers, directors and stockholders ofa 
licensed privately held corpwration; (3) all officers, directors and stockholders,holding either a 5% or greater interest or a controlling 
interest in a licensed publicly traded corporation; (4) all general partners and all limited partners of a licensed partnership; (5) all 
persons that havea relationship similar to that of an officer, director oi'stockholder of a corporation'(such as members and managers 
ofa limited liability company); (6) all persons supplying financing or loaning money to any licensee connected with the establishment 
or operation of limited gaming; (7) all persons having a contract, lease or ongoing fmanciai or business arrangement witii any licensee, 
where such contract, lease or arrangement relates to limiled gaming operalions,' equipment devices or premises; and (S) all persons 
contracting with or supplying any goods and services to the gaming regulators. 

Certain public officials and employees are prohibited from having any direct or indirect interesi in a license or limited gaming. 

In addition, under the Colorado Regulations, every person who .is a party to a "ganiing contract" (as defined below) or lease with an 
applicant for a license, or with a licensee, upon the request ofthe Colorado Commission or the Colorado Director, must promptly 
providethe Colorado Commission or Colorado Director all information that "may be requested conceming fmancial history, financial 
holdings, real and personal property ownership, interests.in other companies,,criminal history, personal history and associations, 
character, reputation in the community and all other information that might be relevant to a determination of whether a person would 
be suitable td be licensed by the Colorado Commission. Failure lo provide all Information requested constitutes sufficient grounds for 
Ihe Colorado Director or the Colorado Commission to requii'c a licensee or applicant to terminaie its "gaming contract" or lease with 
any person who failed to provide Ihe informalion requested. In addiiion, the Colorado Director or the Colorado Conunission may 
require changes in "gaming conlracts" before an application is approved or participation in the contract is allowed. A "gaming 
contracl" is defined as an agreemeni in which a person does business with_br on thepremises of a licensed entity. 

The Colorado Coinmission and the Colorado Division have interpreted the Colorado Regulations to permit the Colorado Commission 
lo investigate and find suitable persons or entities providing financing to or acquiring securities from us, Casino America of Colorado, 
Inc., IC Holdings Colorado, Inc., IOC Black Hawk Distribution Company, LLC or eilher ofthe two Colorado Casinos. As noted 
above, any person or entity required to file information, be licensed or found .suitable.would-be required to pay the costs thereof and of 
any investigation. Although tlie (Tolorado Regulations do not require the prior approval for the execution ofcredit facilities or issuance 
of debt securities, the Colorado regulators reserve the righl to approve, require changes to or require the termination ofany financing, 
including Ifa person or entity is required to be found suitable andis not found suitable. In any event, lenders,'note holders, and others 
providing financing will not be able lo exercise certain rights and remedies wiihout the prior approval ofthe Colorado gaming 
authorities. Information regarding lenders and holders of securities will be periodically reported to the Colorado gaining authorities. 

E.xcepl under certain limited circumstances relating to slol machine manufacturers and distributors, every person supplying goods, 
equipment, devices or services to any licensee in retum for payment ofa 



percenlage, or calculated upon a percentage, of limiled gaming activity or income must obtain an operator license or be listed on the 
retailer's license where such gaming will take place. 

An application for licensure or suitability may be denied for any cause deemed reasonable by the Colorado Commission or the 
Colorado Director, as appropriate. Specifically, the Colorado Commission and the Colorado Director must deny a license to any 
applicant who, among other things: (1) fails to prove by clear and convincing evidence that the applicant is qualified; (2) fail_s to 
provide information and dbcumeht;ilion requested; (3) fails lo reveal any fact material to qualificalion, or supplies information which 
is untrue or misleading as to a material fact pertaining lo qualifieatioii; (4) has been convicted of, or has a director, officer, general 
partner, stockholdcT, limited partner or olher person who has a financial or equity interest in the applicant who has been convicted of, 
specified crimes, including the service ofa sentence upion conviction of a felony in a correctional facility, cily or county jail, or 
community correctional facility or underthe state board of parole'or any probation department within ten years prior lo the date ofthe 
applicalion, gambling-related offenses, theft by deception or crimes iiivolving fraud or misrepresentation, is under current prosecution 
for such crimes (during the pendency ofwhich license determination may be deferred), is a career offender or a member or associate 
ofa career offender cartel, or is a professional gambler; or (5) has refiised to cooperate with any state or federal body investigating 
organized crime, official corrupiion or gaming offenses. If die Colorado Commission determines that a person or entity is unsuitable 
to direclly or indirectly own interests in us. Casino America of Colorado, Inc., IC Holdings Colorado, Inc-, or either of the two 
Colorado Casinos, one or more ofthe Colorado Casinos may be sanctioned, which may include the loss ofour approvals and liccnses. 

The Colorado Commission does nol need to approve in advance a public offering of securiUes but rather requires the filing of nolice 
and additional documents prior to a public offering of (i) voting securities, and (ii) non-voting securities ifany ofthe proceeds will be 
used to pay for the constmction ofgaming facilities in Colorado, to directly or indirectlyacquire an interest in a gaming facility in 
Colorado, to finance the operation ofa gaming facility in Colorado or to retire or extend obligations for any oflhe foregoing. The 
Colorado Coinmission may, in its discretion, require additional information and prior approval of such public offering. 

In addition, the Colorado Regulations prohibit a licensee or affiliated company thereof, such as us. Casino America of Colorado, Inc., 
IC Holdings Colorado, Inc., IOC Black Hawk Distribution Company," LLC or-eilherof thetw'o Colorado Casinos, from paying any 
unsuitable person any dividends or interest upon any voting securities or any payments or distributions ofany kind (except as set forth 
below), or paying any unsuitable person any remuneration for services or recognizing the exercise ofany voting rights by any 
unsuitable person. Further, underthe Colorado Regulations, each ofthe Colorado Casinos and 10 C Black Hawk Distribution 
Company, LLC may repurchase its voting seeurilies from anyone found unsuitable at the lesser of the cash equivalenl to the original 
investment iii the applicable Colorado Casino or IOC Black Hawk Distribution Company, LLC or the current market price as of the 
date oflhe finding of unsuitabiliiy unless such voting securities are transferred to a suitable person (as detemiined by the Colorado 
Commission) within sixty (60) days after the findingof unsuitability. A licensee or affiliated company musl pursue all lawftil efforts 
to require an unsuitable person to relinquish al) voling securities, including purchasing such voting securities. Tlie stafTof Colorado 
Division has taken the position that a licensee or affiliated company may not pay any unsuitable person any interest, dividends or other 
payments with respect to non-voting securities, other Ihan with respect to pursuing all lawful efforts to require an unsuitable person to 
relinquish non-voting securities, including by purchasing or redeeming such securities. Furtlier, the regulations require anyone witli a 
material involyement with a licensee, including a direcior or officer ofa holding company, such as us, Casino America of Colorado, 
Inc., IC Holdings Colorado, Inc., IO(i Black Hawk Dislribulion Company, LLC or cither ofthe two Colorado Casinos, to file for a 
finding ofsuilabilily if required bythe Colorado Commission. 

Becau.sc of their authority to deny an application for a license or suitability, the Colorado Commission and the Colorado Director 
effeciively can disapprove a change in corporate posilion ofa licensee and with respect to any entity which is required to be found 
suitable, or indirectly can cause lis. Casino America of Colorado, Inc., IC Holdings Colorado, Inc., IOC Black Hawk Distribution 
Company, LLC or the applicable (i'olorado Casino to suspend or dismiss managers, officers, directors and other key employees or 
sever 



relalionships wilh other persons who refiise to file appropriate applications or who the authorities find unsuitable to acl in such 
capacities-

Generally, a sale, lease, purchase, conveyance or acquisition ofany interest in a licensee is prohibited without the Colorado 
Commission's prior approval. However, because we are a publicly traded corporation, persons may acquire an interest in us (even, 
under current staff interpretations, a controlling interesi) without the Colorado Commission's prior approval, but such persons may be 
required to file notices witli the Colorado Commission and applications for suitability (as discussed above) and the Colorado 
Commission may, af^er such acquisition, find such person unsuitable and require them'to dispose of their intercsi. Under some 
circumstances, we may not sell any interest in our Colorado gaming businesses without the prior approval of the Colorado 
Commission. 

Each Colorado Casino must meet specified architectural requirements, fire safety standards and standards for access for disabled 
persons. Each Colorado Casino also must not exceed specified gaming square footage limits as a total ofeach floor and the full 
building. Each Colorado Casino may permit only individuals 21 or older to gamble in the casino. No Colorado Casino may provide 
credit to its gaming patrons. Each (Colorado Casino must corhply'with Colorado's Gambling Payment Intercept Act, which governs 
the collection of unpaid child support costs on certain cash winnings from limiled gaming. 

As originally enacted by amendment to the Colorado Constitution, limited stakes gaming in Colorado was limiled lo slot machines, 
blackjack and poker, wilh a maximum single bet of $5.00, and casinos could operate only between 8 a.m. and 2 a.m.. On November 4, 
2008, however, Colorado voters approved a subsequenl amendment to llie Colorado Constitution that allowed the towns of Cripple 
Creek, Black Hawk, and Central (jity to add table games of craps and roulette, increase the maximum single bel to $!00.0(), and 
increase the permitted hours of operaiion lo 24 hours per day effective July 2, 2009. 

A licensee is required to provide infonnation and file periodic reports with the Colorado Division, mcluding identifying those who 
have a 5% orgreaier ownership, financial of equity interest in the licensee, or who have the ability to control the licenscx-. or who have 
the ability to exercise significant influence over the licensee, or who loan money or other tilings of value to a licensee, or who liave the 
right to share in revenues of I imited gaming, or to whom any interest or share in profits of limited gaming has been pledged as security 
for a debt or performance of an act A licensee, and any pareni company or subsidiary ofa licensee, who has applied lo a-foreign 
jurisdiction fbr licensure or permission to conduct gaming,.or vvho possesses a license to conduct foreign gaming, is required to notify 
the Colorado Division. Any person licensed by the Colorado Commission and any associated person ofa licensee must report criminal 
convictions and criminal charges to the Colorado Division-

The Colorado Commission has broad authority to sanction, fine, suspend and revoke a license for violations of the Colorado 
Regulations. Violations of many provisions ofthe Colorado Regulations also can result in criminal penalties. 

The Colorado Constitution currenlly permits gaming only in a limited niimber.of cities" and ceriain commercial districts in such cities. 

The Colorado Constitution permits a gaming lax of up to 40% on adjusied gross gaming proceeds, and authorizes the Colorado 
Commi.ssion to change the rate annually. The current gaming lax rate is 0.25% on adjusted gross gaming proceeds of up lo and 
including $2.0 million, 2% ovcr$2-0 million up to and including .SŜ O inillion, 9% oyer $5.0 million up tp and including $S.0 million, 
11% over $8.0 million up to and including $10.0 million, 16% over $10,0 million up to and including $13.0 million and 20% on 
adjusted gross gaming proceeds in excess of $13.0 million. New gaming tax rates approved by the Colorado Commission thai lake 
effecl July 1, 2011 are 0.2375% on revenue of up to and including $2.0 million; 1.9% over $2.0 million up to and including $5.0 
million; 8.55% over $5.0 million up to and including $8.0 million; 10.45% over $8.0 million iiptoand including $10.0 million; 15.2% 
over $10.0 million up to and including $13,0 million; and 19% on adjusted gross gaming proceeds.in excess ofS13.0 million. The City 
of Black Hawk has imposed an annual device fee of $750 per gaming device and may revise it from lime to lime. The Cily of Black 
Hawk also has imposed other kcs, including a business improvement district fee and transportation fee, calculated based on the 
number of devices and may revise the same or impose additional such fees. 

Colorado participates in multi-state lotteries. 



The sale of alcoholic beverages is subject to licensing, control and regulation by the Colorado liquor agencies. All persons who 
direclly or indirectly hold a 10% or more interest in, or 10% or more ofthe issued andoutstandiiig capital stuck of, anyof Ihe 
Colorado Casinos, through their ownership of us. Casino America of Colorado, ]nc., IQHoldings Coloirado, Inc., or either ofthe two 
Colorado Casinos, must file applications and possibly be investigated by the Colorado liquor agencies. The Colorado liquor agencies 
also may inyesfigate those persons who, directly or indirectly, loan money to or have ariy finaricial interest in liquor licensees. In 
addition, there are restrictions on stockholders, directors and officers of liquor licensees preventing such persons from being a 
stockholder, direcior, officer or oUierwise interested in some persons lending money to liquor licensees and from making loans to 
other liquor licensees. All licenses are revocable and transferable,only in accordance with all applicable laws. The Colorado liquor 
agencies have the fiill power to limit, condilion, suspend or revoke any liquor license and any disciplinary action could (and 
revocation would) have a material adverse effect upon the operations of us, Casino America of Colorado, Inc., IC Holdings Colorado, 
Inc., or the applicable Colorado Casino. Each (Colorado Casino holds a retailgaming tavern liquor license for its casino, hotel and 
restaurant operations-
Persons directly or indirectly interested in cither ofthe two Colorado Casinos maybe limited in certain other types of liquor licenses 
in which they may have an interest, and specifically cannot have an interest iri a retail liquor license (but may have an interestin a 
hotel and restaurant liquor license and several other lypes of liquor licenses). No person can hold more Ihan three retail gaming lavem 
liquor licenses. The remedies ofccrtain lenders may be limited by applicable liquor laws and regulations-

Florida 

In June 1995, the Florida Department of Business and Professional Regulation, acting through the Division of Pari-Mutuel Wagering 
(the "Florida Division"), issued its final order approving the transfer lo the Company's wholly owned subsidiary, PPI, Inc. ("PPI"), the 
pari-mutuel wagering permits which authorize the acceptance of pari-mutuel wagers on haniess horse and quarter horse races 
conducted at the Pompano Park Racetrack ("Pompano Park") located in Pompano Beach,'Florida. Harness horse racing at Pompano 
Park has been continuously conducled by PPI since the time it acquired the foregoing described harness horse permit dirough the 
present. The license to conduct live evening harness racing performances at Pompano Park must be renewed annually and was mosl 
recently renewed in Febniary 2010 forthe Stale of Florida's fiscal year beginning July 1, 2010 to June 30, 2011. PPI also has a quarter 
horse permit that is not currently aclive. 

The Florida statutes and the applicable mles and regulations ofthe Florida Division set forth in the Florida Administrative Code (the 
"Florida Law") establish a regulatory framework for pari-muluel wageririg activities in the State of Florida, including licensing 
requirements, a taxing stmcture on pari-mutuel permitholders and requirements for payments to the horsemen, including owners and 
breeders. The Florida Law grants to the Florida Division ftill regulatory power over all permitholders and licensees, includingthe 
power to revoke or suspend any permit or license upon the willfiil violation by a permitholder or a licensee ofthe Florida Law. The 
Florida Division must approve any iransfer of 5% or more oflhe stock or other evidence of ownership or equiiy in all pari-mutuel 
racing permitholders such as PPI- In addiiion to the power to suspend or revoke a permii or license on account of a willfiil violation of 
the Florida Law, the Florida Division is also granted the power to impose various civilpenalties on the permitholder or licensee on 
account of other violations. Penalties may not exceed $ 1,000 for each count or separate offense. 

Pursuant to Florida law, PPI is authorized to conduci ftill-card pari-muluel wagering on: (1) simulcast harness races from outside 
Florida throughout the racing season; and (2) night-time (after 6:p,m-) thoroughbred races conducted outside ofthe State of Florida if 
such races are simulcast lo a Florida thoroughbred track and then rebroadcasi to PPL PPI,also fias the right under Florida Law lo 
conduct full-card simulcasting of harness racing on days during which no live racing is held at Pompario Park. However, on non-race 
days, Pompano Park must rebroadcasi the simulcast sigrials to other pari-mutuel facilities thai are eligible to conduct intertrack 
wagering. In addition, Pompano Park may transmit its live harness races into any dog racing or jai alai facility in Florida, including 
facilities in Miami-Dade and Broward Counties, for Intertrack wagering. Pompano Park also receives live races from.other Florida 
pari-mutual facilities for intertrack wagering. Florida Law establishes the allocation of contributions to the pari-mutuel pools between 
Pompano Park and the other facilities sharing sucli signals. 



Florida Law authorizes pari-mutuel facilities, including Pompano Park, to operate card rooms in those counties in which a majoriiy 
vote ofthe County Commission has been obtained and a local ordinance has been adopted. The County Commission of Broward 
County, where Pompano Park is located, has approved the operation of cardrooms in Broward County. Although the provisions of 
Florida Law regarding cardroom operations have been amended frequently by the Florida Legislature, the amendmenis have generally 
resulted in the regulatory scheme becoming more liberal as opposed to being more restrictive. Under amendmenis which becariie 
effective on July 1, 2007, the beneficial chariges included permitting daily operations for any 12 hour period without the requirement 
for live racing, raising the limit on the maxiinum bet amount from $2.00 to $5.00 with up td 3 rai.ses allowed per round, providing less 
restrictive regulations for tournaments and allowing the operator to award prizes and create jackpols not lied to the amounl bet. 

In November 2004, the voters in the Stale of Florida amended the Florida Slate Constitution to allow the voters of Miami-Dade and 
Broward Counlies to decide whether lo approve slol machines in racetracks and jai alai frontons in their respective counties. Broward 
County voters approved that county's local referendum in 2005 and Miami Dade voters approved that county's local referendum in 
2008- Legisladon enacted by the Florida Legislature in 2005, and amended in 2007, (the "Flon'da Slot Law") implemented the 
constitutional amendment by authorizing Pompano Park and three other pari-mutuel facilities in Broward and the pari-mutuel facilities 
iri Miariii-Dade County to offer slot machine gaming to patrons at these facilities. Although there are pari-mutnel facilities in 
numerous other counties in the Stale of Florida, slot machine gaming is presently authorized only in Broward and Miami-Dade 
County. In April 2007, a new casino facility was opened al Pompano Park adjacent to the harness race facility. 

Under the Florida Slot law, the following regulatory provisions are applicable to slot machine gaming at Pompano Park: 

• The facility may be operated 365 days per year, 18 hours per weekday and 24 hours on weekends. 

• l l ie maximum number of machines is 2,000 Vegas-style (Class 111) slot machines per facility. 

• The annual license fee is .$2,000,000.00, 

• Effective July i, 2010, Ihe,tax payable to the State of Florida is 35% of nel slot machine revenue. 

• The machines will not accept coins or currency, bul are tickeI in/tickei out. 

• Tlie minimum age to play the machines is 21 years. 

• AT.VIs are pennitted in the facility but not on the ganiing floor. 

• 'fhe Florida Division is the regulatory agency charged with the duty to enforce the provisions ofthe Florida Law. 

PPI also pays combined county and city taxes of approximately 3.5% on the first $250 million of net slot machine rcvenue and 5% on 
net slol machine revenue over $250 million. 

In April 2009, legislation was passed which set forth the parameters under which and granted tlie Governor authority to enter into an 
Indian Gaming Compact ("Compact") on behalf of die Slate of Florida with the Seminole Indian Tribe of Florida for llie purpose of 
authorizing Cla.ss III gaming. Additionally, the legislalion provided for a reduction ofthe lax rate on slot machines operated by pari-
muluel facilities from 50% to 35% wilh a guarantee of lax revenue to he no less than the amount that was collecied in the fiscal year 
ended June 30, 2009- The tax guarantee was easily met. Two new.slot facilities opened in Miami-Dade County after the proposed 
effective date,of the legislation These facilities would create enough new tax revenue to ensure that total revenues exceeded revenue 
collected in the base year. The legislation, also reduced the annual license fee from $3 million to $2.5 million for the State of Florida's 
2010 Fiscal Year and S2 million per fiscal year thereafter, It allowed slol inaehines to be liriked using a progressive sysiem and 
expanded poker operations to allow operation for 18 hours per day on week days and 24 hours per day 



on weekends. In addirion, it authorized no limit poker games and toiiraamenls In order for this legislalion t become effective in 2009 
Ihe following condiiions must have been mel: 

(i) it must have been approved by or allowed to become law by the Governor; 

(ii) a Compact must have been entered into with the Seminole Indian Tribe of Florida by August 31, 2009; and 

(iii) the legislature must have ratified the Compact and the Compact must fuivc been published in the Federal Registry'. 

All oflhe provisions outlined above became effective July 1, 2010 

lowa 

In 1989, the State of Iowa legalized riverboat gaming on the Mississippi River and other navigable waterways located in Iowa. The 
legislation authorized the granting of licenses to non-profit corporations that, in turn, are permitted to enter into operating agreements 
with qualified persons who actually conduct riverboat gaming operations. Such operators must likewise be approved and licen.sed by 
the lowa Racing and Gaming Commission (the "Iowa Gaming CommLssion"). 

lowa law permits gaming hcensees to offer unlimited stakes gaming on games approved by the Iowa Gaming Commission on a 24-
hour basis. Land-based casino gaming was authorized on July 1, 2007 arid the,Iowa Gaming Commission now permits licensees the 
option to operate on permanently moored vessels, moored barges, or approved gambling stmctures- The legal age for gaming is 21. 

All Iowa licenses were approved for renewal at tlie March 3, 2011 lowa Gaming Comniission meeling. These licenses are not 
transferable and will need to be renewed in March'2012 and priorto the commencement of each subsequent annual renewal period. 

The ownership and operation ofgaming facilities in Iowa are subject to extensive state laws, regulations ofthe Iowa Gaming 
Commission and various county and municipal ordinances (collectively, the "Iowa Garning Laws"), concerning the responsibility, 
financial stability and character ofgaming operalors and persons financially interested or involved jn gaming operalions. lowa 
Gaming Laws seek to: (1) prevent unsavory or unsuitable persons,from having direct or indirect involvement with gaming at any time 
or in any capacity; (2) establish and maintain responsible accounting pracrices arid procedures; (3) maintain effecfive confrol over the 
financial practices of licensees (includingthe establishment of minimum procedures for intemal fiscal affau-s, the safeguarding of 
assets and revenues, the provision of reliable record keeping and the filing of periodic reports with the Iowa (Naming Commission); 
(4) prevent cheating and fraudulent practices; and (5) provide a source of state and local revenues through taxation and licensing fees. 
Changes.in Iowa (jaming Laws could have a material adverse effcci on the Iowa gaming operations. 

The Iowa gaming operations must submit detailed financial and operating rcpjorts to the lowa Gaming Commission. Certain contracts 
of licensees in excess of $100,000 must be submitted Id and approved by the Iowa Gaming Commission. Certain officers, directors, 
managers and key employees ofthe Iowa gaming operations are required to be licensed by the Iowa Gaming Coinmission. Gaming 
licenses granted to individuals musl be renewcdevery year, and licensing authorities have brbaddiscretion with regard to such 
renewals. Licenses are riot transferable. Employees associated with gaming must obtain work permits that are subject to immediale 
.suspension under specific circumstances. In addition, anyone having a material relationship or involvement with the lowa gaming 
operations may be required to be found suitable or to be licensed, in which case those persons would be required to pay the costs and 
fees ofthe Iowa Gaming Commission in connection with the investigation. The Towa Gaming Commission may deny an applicalion 
for a license for any cause deemed reasonable. In addition to its authority to deny an application for license, the Iowa Gaming 
Commission has jurisdiction to disapprove a change in position by officers or key employees and the power to require the lowa 
gaming operalions to suspend or dismiss officers, directors or other key employees or sever relationships with other persons who 
refxisc to file appropriate applications or whom the Iowa Gaming Commission finds unsuitable to act in such capacities. 



The lowa Gaming Commission may revoke a gaming license if the licensee: 

has been suspended trom operating a gaming operation in another jurisdiction by a board or commission of that 
jurisdiction; 

has failed to demonstrate financial responsibility sufficient to meet adequately the requirements ofthe gaming 
enterprise; 

is not ihe tme owner of the enterprise; 

has failed to disclose ownership of other persons in the enterprise; 

is a corporation 10% ofthe stock ofwhich is subject to a confract or option to purchase at any time during dieperiod for 
which the license was issued, unless the contract or option was di.sclosed to the Iowa Gaming Commission and the Iowa 
Gaming Commission approved the sale or transfer during the period ofthe license; 

knowingly makes a false statement ofa material fact to the Iowa Gaming Commission; 

fails to meet a monetary obligation in connection with an excursion gaming boat; 

pleads guilty to, or is convicted ofa felony; 

loans to any person, money orother thing of valueTor the purpose of permilting that person to wager on any game pf 
chance; 

is delinquent in the payment of property taxes or other taxes or fees or a payment of any other contraciuai obligation or 
debl due or owed to a city or county; or 

assigns, grants or nims over to another person the openif ion ofa licensed ejicursion boat (this provision does not prohibit 
assignment ofa managemeni contract approved by the lowa Gaming Commission) or pcnnits another person to have a 
share ofthe money received for admission lolhe e.xcursion boat 

If it were detennined that the Iowa Gaming Laws were violated by a licensee, the gaming licenses held by a licensee could be limited, 
made conditional, suspended or revoked. In addition; the licensee and the persons involvedcould be siibject to substantiar fines for 
each separate violation oflhe Iowa Gaming Laws in the discretion of the Iowa Gaming Commission. Limitations, conditioning or 
suspension ofany gaming license could (and revocation ofany gaming license would) have a maierial adverse effecl on operalions. 

Tlie Iowa Gaming Commission may also require any individual who has a material relationship with the lowa gaming operations to be 
investigated and licensed or found suitable. The Iowa Gaming Commission may require any person who acquires 5% or more of a 
licensee's equity securities to submil to a background investigation and be found suitable. The applicant stockholder is required to pay 
all costs ofthis investigation. 

Gaming laxes approximating 22% of tlie adjusied gross receipts will be payable by each licensee on its operations to the Stale of lowa. 
In addition, assessments paid by certain licensees duringrfiscal year 2004 in an amount equal to 2.152% ofeach licensee's adjusted 
gross receipls for fiscal year 2004 are currently being reimbursed by an offset to state gaming taxes paid by each licensee in the 
amount of 20% of the assessments paid each;year beginning July 1, 2010.for fivecbnseculive years. The staleof lowa is also 
reimbursed by the licensees for all costs associated with monitoring and enforcement by the lowa Ganiing Commission and the lowa 
Department of Criminal Investigation. 

Louisiana 

In July 1991,Loui.siana enacted legislation permitting certain types ofgaming activity on certain rivers and waterways in Louisiana. 
The legislation granted authority to supervise riverboat gaming activities to the Louisiana Riverboat Gaming Commission and the 
Rivertoal Gaming Enforcement Division of the Louisiana State Police. The Louisiana Riverboat Gaming Commissiori was aulhorized 
to hear and 
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determine all appeals relative to the granting, suspension, revocation, condition or renewal ofall licenses, permits and applications. In 
addition, the Louisiana Riverboat Gaining Commission estabhshed regulations curiceming authorized routes, duration of excursions, 
minimum Jevels'of insurance, construction of riverboats and periodic inspections. The Riverboat Gaming Enforcement Division ofthe 
Louisiana Slate Police was authorized to investigate applicants and issue licenses, investigate violations of die statute and conduct 
continuing reviews ofgaming activities. 

In May 1996, regulatory oversight of riverboat gaming was transferred lo the Louisiana Gaming Control Board, which is coriiprised of 
nine voring members appointed by the govemor. The Louisiana Gaming Confrol Board now oversees all licensing matters for 
rivcrboal casinos, land-based casinos, racinos, video poker and certain aspects of Nafive American gaming other than those 
responsibilities reserved to the Louisiana State Policc. 

The Louisiana Gaming Control Board is empowered to issue up to 15 licenses lo conduct gaming activilies on a riverboai in 
accordance with applicable law. However, no more tlian six lieen.ses may be granted to riverboats operating from any one designated 
walerway. 

The Louisiana State Police continues to be involved broadly in gaming enforcement and î eports to the Louisiana Gaming Control 
Board. Louisiana law permits the Louisiana State Police, among other things, to confinue to (1) conduct suitability investigations, 
(2) audit, investigate and enforce compliance with standing regrilations, (3) initiate enforcemenl and administralive actions and 
(4) perform "all other duties and fimclions necessary' forthe efficient, efficacious, and thorough regulation and control ofgaming 
aclivities and operations" under the Louisiana Gaming Control Board's jurisdiction. 

Louisiana gaming law specifies certain restrictions relating to the operation of riverboat gaming, including the following: 

• agents oflhe Louisiana State Police are permitted on board at any time during gaming operations; 

• gaming devices, equipment and supplies may only be purchased or leased frprii permitted suppliers and, with respect to 
gaming equipment, from permitted manufacmrers; 

• gaming may only take place in the designated gaming area while the riverboat is docked on a designated river or 
waterway; 

• gaming equipment may not be possessed, maintained or exhibited by any person on a riverboat except in the specifically 
designated gaming area or in a secure area used for inspection, repair or storage ofsuch equipment; 

• wagers may be received only from a person present on a.licensed riverboat; 

• persons under 21 are not pemiitted in designated gaming areas; 

• except for slot machine play, wagers'may be made only with tokens, chips or electronic cards purchased from the 
licensee aboard a riverboat; 

• licensees may only use docking facilities and routes for which they are licensed and may only board and discharge 
passengers at the riverboat's licensed berth; 

• licensees must have adequate protection and indemnity insurance; 

• licensees must have all necessary federal and state licenses, certificates and other regulatory approvals prior to operaring 
a riverboat; and 

• gaming may only be conducted in accordance with Ihe terms ofthe license and Louisiana 
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law. 

To receive a gaming license in Louisiana, an applicani mu.st be found to be a person of good character, honesty and integrity and a 
person whose prior activities, criminal record, ifany, reputation, habits and associations do not (1) pose a threat to the public interest 
ofthe Stite of Louisiana or lo tlic effective regulation and confrol ofgaming or (2) create or enhance the dangers of unsuitable, unfair 
or illegal practices, methods and activities in the conduci of gaming or the carrying on ofbusine.ss and financial arrangements of 
gamuig activines- In addition, the Louisiana Gaming Control Board will not grant a license unless it finds thai, among other things: 

• the applicant can demonstrate the capability, eilher through training, education, business experience or a combination of 
the preceding, to operate a gaming operation; 

• the proposed financing of the riverboai and Ihe gaming operalions is adequate for the nature of die proposed operation 
and is trom a suitable and acceptable source; 

• the applicant demonstrates a proven ability to operate a vessel of comparable size, capaciiy and complexity to a 
riverboai so as lo ensure the safety of its passengers; 

• the applicani submits with its application for a license a detailed plan of design ofthe riverboat; 

• the applicani designates the docking facilities to be used by the riverboat; 

• the applicant shows adequate financial ability to conslmct and mairitain a riverboat; and 

• the applicant has a good faith plan to recniit, train and upgrade minorities in all employment cla,ssifications. 

An initial license to conduct riverboat gaming operations is valid for a term of five years arid legislation passedin the 1999 legislative 
session provides for renewals cveo' five years thereafter. Louisiana gaming law provides that a renewal application for the period 
succeeding the initial five-year term of an operator's license must be made to the Louisiana Gaming Confrol Board arid must include a 
statement under oath ofany and ail changes in information, including financial information, provided in the previous application. The 
transfer ofa license or an interest in a license is prohibited. A gamjng license is deemed to be a privilege under Louisiana law and, as 
such, may be denied, revoked, suspended, conditioned or limited at anytime by the Louisiana Gaming CoritrolBoard. The Isle-Lake 
Charles received its ifu-st five-year renewal of its licenses on July 20, 1999 and received its second five-year renewal of Its two licenses 
on March 29, 2005. The third five (5) year renewal was granted to Grand Palais on July 21, 2009 and St. Charles Gaming on 
Febmary 23, 2010. 

Certain persons affiliated with a riverboat gaming licensee, including directors and officers ofthe licensee, direclors and officers of 
any holding company ofthe licensee involved In gaming operations, persons holding 5% or greater interests in the licensee and 
persons exercising influence over a licensee, are subject to the application and suitability requirements of Louisiana gaming law. 

The sale, piircha.se, assignment, transfer, pledge or other hypothecation, lease, disposidon or acquisition by any person of securities 
that represent 5% or more ofthe total outstanding shares Issued by a licensee is subject to the approval ofthe Louisiana Gaming 
Control Board. A security issued by a licensee must generally disclose these restrictions. Prior approval from the Louisiana Gaming 
Control Board Is required for the sale, purchase, assignment, fransfer, pledge or other hypothecation, lease, disposition or acquisition 
ofany ownership Interest of 5% or more ofany non-corporate licensee or for the transferof ariy "economic interest" of 5% or more of 
any licensee or affiliated gaming person. An "economic interest" is defined as any interest whereby a person receives or is entitled to 
receive, by agreement or otherwise, a profit gain, thing of value, loan, credit, security interest, ovmership interesi or other benefit. 
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A licensee must notify and/or seek approval from the Louisiana Gaming Control Board in connection with any withdrawals of capital, 
loans, advances or distributions in excess of 5% of retained eamings.fora corporate licensee, or of capital accounts for a partnership or 
limited liability company licensee, upon completion ofany such transaction. Ihe Louisiana Gaming Control Board may issue an 
emergency order for nol niore than ten days prohlbiiing payment of profits, income or accmals by, or investments in, a licensee. 
Unless excepted or waived by the Louisiana Ciaming Control Board, riverboat gaming licensees and thcfr affiliated gaming persons 
must notify the Louisiana Gaming Control Board 60 days priorto the receipt by any such persons of any loans or extensions ofcredit 
or modifications thereof. The Louisiana Ganiing Confrol Board is required to Investigate the reported loan, extension ofcredit or 
modification thereof and to determine whether an exemption exists ori the requiremeril of prior written approval and, if sueh 
exemption is not applicable, to either approve or disapprove tlie fransaclion. If the Louisiana Gaming Confrol Board'disapproves ofa 
transaction, the transaction cannot be entered into by the licensee oraffiliatcd gaming person. We are an affiliated gaming person of 
our subsidiaries that hold the licenses to conduct riverboat gaming at the Isle-Lake Charles. 

ThcTailure ofa licensee to comply with the requirements set forth above may result in the suspension or revocation of that licensee's 
gaming license. Additionally, if the Louisiana Gaming Control Board.finds that the individual owrier or holder ofa security ofa 
corporate license or uitermedlary company or any person with an economic interest In a licensee Is not qualified under Louisiana law, 
the Louisiana Gaming Confrol Board may require, under penalty of suspension or revocation ofthe license, that the person not: 

• receive dividends or interesi on securities ofthe coiporafion; 

• exercise direclly or Indireclly a right conferred by securities of the coiporation; 

• receive remuneration or economic benefit from the licensee; 

• exercise significant influence over activities oflhe licensee; or 

• continue its ownership or economic interest in the licensee. 

A licensee must periodically report the following Information to the Louisiana Gaming Confrol'Board, which Is not confidential and Is 
available for public In.spectlon; (1) the licensee's net gaming proceeds from all authorized games, (2) the amount of net gaming 
proceeds tax paid and (3) all quarterly and annual financial staiemenis presenting historical data. Including annual financial statements 
that have been audiled by an Independent certified public auditor-

During the 1996 special session ofthe Louisiana legislamre, legislation was enacted placing on the ballot for a statewide election a 
constitutional amendment limiting the expansion ofgaming, which was subsequently passed by the voters. As a result, local option 
elections are required before new or additional forms ofgaming cari be brought into a parish. 

Proposals lo arnend or supplement Louisiana's riverboat gaming statute are frequently introduced in the lx)uisiana State Legislature. 
There is no assurance that changes in Louisiana gaming law will not occur or that such changes will nol have a material adverse effect 
on ourbusiness in Louisiana. 
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Mississippi 

In June 1990, Mississippi enacted legislation legalizing dockside casino gaming for counties along the Mississippi River, which Is the 
western border for most oflhe stale, and the Gulf Coast, which Is the southern border for most of tlie state. The legislation gave each 
of those counties die opportunity to hold a referendum on wheiher to allow dockside casino gaming within Its boundaries. 

In its 2005 regular session, the legislature amended Mississippi law to allow gaming to be condiicted on vessels or cmise vessels 
placed upon permanent stmctures located on, in or above the Mississippi River, on, in or above navigable walers In eligible counties 
along the Mississippi River or on, in or above the waters lying south of the counties along the Mississippi Gulf Coast. Later, after 
Hurricane Katrina, the Mississippi legislature again amended the law to allow land-based gaming along the Gulf (Toast in very limiled 
circumstances. Mississippi law permits unlimited slakes gaming on a" 24-hbur basis and does not restrict the percentage of space that 
may be ufilized'for gaming. There are no limitations on the nurriber ofgaming licenses that may be Issued in Mississippi. 

The ownership and operation ofgaming facilities In Mississippi are subject to extensive state and local regulation intended to: 

• prevent unsavory or unsuitable persons from having any direct or indireci involvement with gaming at any fime of In 
any capacity; 

• establish and maintain responsible accounting praclices and procedures for gaming operalions; 

• maintain effective control over the financial practices of licensees, including establLshing minimum procedures for 
intemal fiscal affairs and safeguarding of assets and revenues, providing reliable record keeping and making periodic 
reports; 

• provide a source of state and local revenues through taxation and licensing fees; 

• prevent cheating and fraudulent praclices; and 

• ensure that gaming licensees, to the extent practicable, employ Mississippi residenls. 

State gaming regulations are subject to amendment and interpretation by the .Mississippi Gaming Commission. Changes In Missi.ssippi 
laws or regulations may limit or otherwise materially affect the types ofgaming that may be conducted In Mississippi and such 
changes, if enacted, could have an adverse effecl on us and our Mississippi gaming operations. 

We are registered as a publicly traded corporation under the Mississippi Gaming Control Act Our gaming operations in Mississippi 
are subject to regulatory confrol by the Mississippi Gaming Commission, the Mississippi Department of Revenue and various other 
local, city and couniy regulatory agencies (collectively refened to as the "Mississippi Gaming Authorities"). Our subsidiaries have 
obtained gaming licenses from the Mississippi Gaming Authorities..We must obtain a waiver from the Missjssippi Gaming 
Commission before beginning certain proposed gaming operalions outside ofMississippi, and we must notify the Mississippi Gaming 
Commission in writing within 30 days after commencing certain gaming operations oulside the state. The licenses held by our 
Mississippi gaming operations have terms of three years and are not transferable. The Isle-Bllbxi^ the Isle-Natchez and tlie Isle-Lula 
hold licenses effective from May 23, 2009, through May 22, 2012' In additiori, pur wholly-owned subsidiary, IOC Manufacturing, Inc. 
holds a manufacturer and distributor's license, so that wc may perfonn certain upgrades to our Mississippi player u-acking systcrii. This 
license has a tenn of tliree years, is effective from J une 16, 2008 through June 15.2011, and is not transferable. There is no assurance 
that new licenses can be oblained at the end ofeach tliree-year period ofa license. Moreover, the .Mississippi Gaming Commission 
may, at any time, and for any cause it deems reasonable, revoke, suspend, condition, llmjt or restrict a license or approval to own 
shares of stock in our subsidiaries that operate in Mississippi. 

Substantial fines for each violation of Mississippi's gaming laws or regulations may be levied against us, our subsidiaries and the 
persons involved. Disciplinary action againsl us or one ofour subsidiary gaming licensees In any jurisdiction may lead to disciplinary 
action against us or any ofour subsidiary licensees in 
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Mississippi, including, but not limited to, Ihe revocation or suspension ofany such subsidiary gaining license. 

We, along with each ofour Mississippi gaming subsidiaries, must periodically submit detailed financial, operating and other reports to 
the Mississippi Gaming Commission and/or the Mississippi Department of Revenue. Numerous transactions, including but not limited 
to substantially all loans, leases, sales of securities and similar financing transactions eniered into by any ofour Mississippi gaming 
subsidiaries must be reported to or approved by the Mississippi Gaming Commission. In addition, the Mississippi Gamirig ' 
Commission may, al its discretion, require additional information about our openillons-

Certain of our officers and employees and the officers, directors and certain key employees ofour Mississippi gaming subsidiaries 
musl be found suitable ur be licensed by the Mississippi Gaming Commission. We believe that all required findings ofsuilabilily and 
key employee licenses related to all ofour .Mississippi properties have been applied for or obtained, although the Mississippi Gaming 
Coriimission at its discretion may require additional persons to file applicarions for findings ofsuilabilily or key employee licenses. In 
addition, any person having a material relationship or involvement with us rnay be required to be found suitable or licensed, iri which 
case those persons must pay the costs and fees associated with such investigation. The Mississippi Gaming Comniissionmay deny an 
application fora finding of suitjibllity for any cause that it deems reasonable. Changes in certain licensed positions musl be reported to 
the Mississippi Gaming Commission. In addition to its authority to deny an application for a finding ofsuilabilily, the Mississippi 
Gaming Commission has jurisdiction to disapprove a change in a licensed position. The Mississippi Gaming Commission has the 
power to require us and any ofour Mississippi gaming subsidiaries to suspend or dismiss officers, direclors and other key employees 
or to sever relationships with other persons who refiise to file appropriate applications or who the authorities find unsuitable to act in 
such capacities. 

Employees associated with gaming must oblaui work permits that are subjecl to immediale suspension under certain circumstances-
The Mississippi Gaming Commission will refuse to issue a work permit to a person who has been convicted ofa felony, committed 
certain misdemeanors or knowingly violated the MissLssippi Gaming Control Act, and it may refuse to issue a work permit to a 
gaming employee for any other reasonable cause. 

At any time, the Mississippi Gaming Commission has the power to investigate and require the finding ofsuilabilily ofany record or 
beneficial stockholder of ours. The .Missi.ssippi Gaming Conlrol Act requires any person who individually or in association with others 
acquires, directly or indirectly, beneficial ownership of more than 5% ofour common stock to report the acquisition to the Mississippi 
Gaming Commission, and sucli person may be required to be found suitable. In addition, the Mississippi Gaming Confrol Act requires 
any person who, Individually or in association with others, becoriies, direclly or indirectly, a beneficial owner of more llian 10% ofour 
common slock, as reported lo the U.S. Securifies and Exchange Commission, lo apply for a finding ofsuilabilily by the Mississippi 
Gaming Commission and pay the costs and fees Ihat the Mississippi Gaming Commission incurs In conducting tlie Investigation. 

Tlie Mississippi Gaming Commission has generally exercised its discrefion to require a finding of suitability ofany beneficial owner 
of 5% or more ofa registered publicly traded corporation's slock.. However, the .Mississippi Gaming Commission has adopted a 
regulation that may permit certain "institutionar invesiors lo obtain waivers Ihat allow llieiii lo beneficially own, direclly or indirectly, 
up to 15% (19% In certain specific instances) of ilie voting securities ofa regisiered publicly traded corporation without a finding of 
suitability. Ifa stockholder who must be found suitable Is a corporafion, partnership or trust, It musl submit detailed business and 
financial Information, Including a list ofbeneficial owners. 

Any person who fails or refiises to apply fora finding of suitability, or a license within 30 days after being ordered to do .so by the 
Mississippi Gaming Commission may he found unsuitable..We believe that compliance by us with the licensing procedures and 
regulatory requirements oflhe Mississippi Gaming Commission will not affecl the marketability ofour seeurilies. Any, person found 
unsuitable who holds, du"ectly or indirectly, any beneficial ownership ofour securities beyond such lime as the Mississippi Gaming 
Commission prescn'bes may be guilty ofa misdemeanor. We are subject to disciplinary action if, 
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after receiving notice that a person Is unsuitjiblc lo be a stockholder or lo have any other relationship with us or our subsidiaries 
operating casinos in Mississippi, wc: 

• pay the unsuitable person any dividend or other distribution upon ils,voling .sccuriiies; 

• recognize the exercise, directly or indirectly, ofany voting rights conferred by Its securities; 

• pay the unsuitable person any remuneration In any form for services rendered or olhenvise, except In certaui limited and 
specific circumstances; or 

• fail to pursue all lawful efforts to require the unsuitable person to divest itself of the securities, including, if necessao', 
our immediale purchase of the securities for cash at a fail' market value. 

We maybe required to disclose to the Missi.ssippi GamingCommission upon request the identities ofthe holders ofany ofour debt 
securities. In addition, under the Mississippi Gaming Control Act, the Mississippi Gaming Commission may, in Its discretion, 
(1) require holders ofour securities, including our notes, to file applications,(2) investigate such holders and (3) requfre such holders 
to be found suitable to own such securities. Although the Mississippi^Gamlhg Comrnission generally does nol require the individual 
holders of obligations such as the notes to be investigated and found suitable, the Mississippi Ganiing Commission retains the 
discretion to do so for any reason, Including but not limited to a default, or where the holder of tlie debt insfrument exercises a maierial 
influence over the gaming operations ofthe enfily in quesfion. Any holder of debt securiiies'requfred to apply for a fmding of ' 
suitability must pay all irivestigative fees and costs ofthe Mississippi Gaming Commission in connection with such an investigafion. 

The Mississippi regulations provide that a change in confrol of us may not occur without the prior approval ofthe Mississippi Gaming 
Commission. Mississippi law prohibits us from making a public offering ofour seciuitles without the approval ofthe .Mississippi 
Gaming Commission Ifany part ofthe prpcecds of the offering is to.be used to finance the construction, acquisition or operation of 
gaming facilities in Mississippi, or to retire or extend obligations incurred for one or more such purposes. The Mississippi Gaming 
Commission has the authority to grant a continuous approval of securities offerings and has granted such approval to us, subject to 
renewal every three years. 

Regulations ofthe Mississippi Gaming Commission prohibit certain repurchases of securities of publicly traded corporations 
registered with the Mississippi Gaming Commission, including holding companies suchas ours, without prior approval of Uie 
Mississippi Gaming Commission. Transactions covered by these regulations are generally aimed at discouraging repurchases of 
.securities al a premium over niarkei price frorri certain holders of greater than 3% of the outstanding securities ofthe registered 
publicly traded corporation. The regulations ofthe Mississippi Gaming Commission also require prior approval fora "plan of 
recapitalization" as defined In such regulations. 

Wc must maintain iii the State ofMississippi current stock ledgers, which may be examined by the Mississippi Gaming Authorities at 
anytime. Ifany securities are held in trust by an agent or by a nominee, tlie record holder may be required to disclose the identity of 
the beneficial owner to ihc Mississippi Gaming Anthoriiies. A failure to make such disclosurc may be grounds for finding the record 
holder unsuitable. We must render maxiriium assistance In detcrmlriing the identity "of the beneficial owner. 

Mississippi law requires that certificates representing shares of our common stock bear a legend to the general effect that the securities 
are subjcci to the Mississippi Gaming Control Act and regulations of the Mississippi Gaming (I^ommission. The Mississippi Gaming 
Commission has the authority to grant a waiver, from the.legend requirement,,which we have oblained. The Mississippi (jaming 
Commission, through the power to regulate licenses, has the power to impose additiorial restrictions on the holders ofour securities at 
anytime. 

The .Mississippi Gaming Commission enacted a regulation In 1994 requiring that, as a condition to licensure, an applicant must 
provide a plan to develop mfraslmcture faciiifies amounting to 25% ofthe cost oflhe casino and a parking faciliiy capable of 
accommodating 500 cars. In 1999, the Mississippi Gaming 
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Commission approved amendments to this regulation that increased the infrastructure development requirement from 25% to 100% 
for new casinos(or upon acquisition ofa closed casino), but grandfathered existing licensees and development plans approved priorto 
the effeciive dale ofthe new regulation. "Infraslnicmre facilities" include any of llie following: 

• a 250-room or larger holel of at least a two-star rating as defined by the cunenl edition ofthe Mobil Travel Guide; 

• theme parks; 

• golf courses; 

• marinas; 

• entertainment facilities; 

• tenriis complexes; or 
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• any other facilities approved by the Mississippi Gaming Coriimission. 

Parking facilities, roads, sewage and water systems or civic facilities arc not considered "infraslmcttire faciliiies." The Mississippi 
Gaming Commission may reduce the number of rooms required In a hotel If il is satisfied that sufficient rooms are available to 
accommodate the anticipated number of visitors. In 2003 and in 2006, the Mississippi Gaming Commission again amended its 
regulation regarding development plan approval but left the 100% irifrastmcture requirement intact. In 2007. the Mississippi Gaming 
Commission further amended this regulation. Among other things, the 2007 amendment retained the 100% infraslmcture i-equirement 
and added a requirement that the qualified infrastnicture be owned or leased by certain specified persons. 

License fees and taxes are payable to the State of .Mississippi and to Ihe counties and cities in which a Mississippi gaming subsidiar^-'s 
respective operations will be conducted. The license fee payable to the state of Mississippi is based upon gross revenue ofthe licensee 
(gcneraily defined as gaming receipts less payout to customers as winnings) and equals 4% of gross revenue of $50,0(JO or less per 
month, 6% of gross revenue In excess of $50,000 but less tlian $134;000 per calendar month, and:8% of gross revenue in excess of 
$134,(J00 per calendar month. The foregoing license fees are allowed asa credit against the licensee's Mississippi incomc tax liability 
for the year paid. Additionally, a licensee must pay a $5,000 annual license fee and an annual fee based upon the number of games it 
operates. The gross revenue tax imposed by the Mississippi communities and counlies In which our casino operations are localed 
equals 0.4% of gross revenue of $50,000 or less per calendar month, 0.6% of gross revenue over $50,000 and less than 5134,000 per 
calendar month and 0:8% of gross revenue greater than $134,000 per calendar month. These fees have been imposed In, among other 
cities and counties, Biloxi and Coahoma County, Ceriain local and private laws ofthe state ofMississippi may impose fees or taxes on 
Ihe Mississippi gaming subsidiaries in addition lo the fees described above. 

In April 2010, the Mississippi Gaming Commission adopied a regulation ameTidmentthat Imposes a flat annual fee on each casino 
operator licensee, covering all investigative fees for ihat year associated with an operator licensee, any entity registered as a holding 
company or publicly traded corporation of that liceosee, and any person required to be found suitable in connection with that licensee 
or any holding company or publicly traded corporation of that licensee. The particular fee Is based on the average numberof gaming 
devices operated by the licensee during a tw êlve (12) month period, as reported to the Mississippi Gaming Commission. The 
investigalive fee is 5325,000 for licensees with 1500 or moregamiiig dcvices,,$250,000 for licensees with 1000 to 1499 gaming 
devices, and $150,000 for licensees with less than 1000 gaming devices. The fee is payable in four (4) equal quarterly installments. 
The amendment provides that should such total investigative fees collected by the Mississippi Garning Commission exceed the 
ainount allowed by .Mississippi statute, then the excess fees will becrcdlledlo the licensees forthe following year. The amended 
regulation also provides a schedule of various fees applicable to licensees and persons not covered by the annual Invesilgatlve fee. 
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The Mississippi Gaming Commission requires, as a condition of licensure or license renewal, ihal casino vessels on Ihc Mississippi 
GulfCoast that are not self propelled must be moored to withstand a Calegory 4 hurricane with 155 mile-per-hour winds and 15-foot 
tidal surge. However, after Hurricane Kaoina, Isie - Biloxi reopened its casino on shore rather than on a vessel. A 1996 Mississippi 
Gamirig Commission regulation prescribes the hurricane emergency procedure to be used by'the Mississippi Gulf Coast casinos. 'The 
saleof food or alcoholic beverages at our .Mississippi gaming locations is subject to licensing, control and regulation by the applicable 
state and local authorities. The agencies involved have full power to limit, condition, suspend or revoke any such license, and any such 
disciplinary action could (and revocation would) have a material adverse effect upon the operations ofthe affected casino or casinos. 
Certain ofour officers and managers and our Mississippi gaming subsidiaries must be Investigated by the Alcoholic Beverage Control 
Divisjon ofthe Mississippi Department of Revenue in connection with liquor pennils that have been issued. The Alcoholic Beverage 
Control Division ofthe Mississippi Departmeni of Revenue must approve all changes In licensed positions. 

On three separate occasions since 1998, ceruiui antl-gamuiggroupshave proposed referenda that, if adopied, would have banned 
gaming in Missi.ssippi and required that gaming entitles cease opeiations witliin two years after the ban. All three referenda were 
declared invalid by Mississippi courts because each lacked a required govemmeni revenue impaci statement. 

Missouri 

Conducting garnbling activilies and operating an excursion gambling boat in Missouri are subject to extensive regulation under 
Missouri's RIverboal Gambling Act and the rules and regulations promulgated thereunder. The Missouri Gaming Commission (the 
"Commission") was created by the Missouri Riverboat Gambling Act and is charged with regulatory authority over riverboat gaming 
operalions in .Missouri, Including the issuance of riverboai gaming.licenses lb d\vners, operators, suppliers and certain affiliates of 
riverboat gaming facilities. In June 2000, IOC-Kansas Cily, Inc, a subsidiary of ours, was issued a riverboai gaming license In 
connection with our Kansas City operafion. In December 2001, lOC-Boonvllle, Inc., a subsidiary of ours, was issued a riverboai 
gariiing licen^'for our Boonville operation. In June of 2007,10C-Caruther.sville, LLC Ck/a Aztar Missouri Riverboat Gaming 
Company, L.L.C. was acquired by us and operates as a subsidiary of ours under a Missouri riverboat gaming license. In 2010, IOC-
Cape Girardeau LLC, a subsidiary of ours, participated in n competitive process establishctl by the Missouri Gaming Commission 
through which a new gaming facility development in Missouri would be selected for prioritizatlpn. In December 2010, IOC-Cape 
Girardeau LLC won this process when its proposed gaming facility developmeni In Cape Girardeau, Missouri was selected by die 
Commission for prioritization. 

As a partjcipant in this process, IGC-(Jape Girardeau LLC applied for aCla.ss B Riverboat Gaming Licen.se in Missouri. The decision 
by the Commission to prioritize this casino development does not provide IOC-Capc Girardeau, LLC with any license to open the 
casino once developed or any assurance that such a license will be,granted. The Class B license required for IOC-Cape Girardeau LLC 
to operate its proposed gaming facility cannot be granted by the Commissiori until the gaming facility developmeni is substantially 
complete and ready lo accept patrons. The granl of tliis license is subject lo numerous condiiions described below. 

In 2010, lOC-Cape Girardeau LLC, a subsidiary of ours, participated tn a compefitive process estiblished by the Missouri Gaming 
Commission through which a new gaming facility development In Missouri would be selected for prioritization. In December 2010, 
IOC-Cape Girardeau LLC won this process when its proposed gaming facility development in C^pe Girardeau, Missouri was selected 
by the Commission for prioritization. 

As a participant In this process, IOC-Cape Girardeau LLC applied for a Cla.ss B Riverboai Gaming License in Missouri. The decision 
by the Commission tb prioritize this casino development does not provide IOC-Cape Girardeau LLC with.any license to open the 
casino once developed or any assurance ihat such a license will be granted. The Class B license required for IOC-Cape Girardeau LLC 
to operate its proposed 

18 



gaming facility cannoi be granted by the Commission unfil the gaming fticllity development is substantially complete and ready to 
accept patrons. The grant ofthis license is subject to numerous conditions described below. 

In order to obtain a license to operate a riverboai gaming facility, the proposed operating business entity must complete a Riverboat 
Gaming Application fomi requesting a Class B License. In order to obtain a license to owii arid/or control a riverboat gaming facility 
as its ultimate holding company, a company must complete a Riverboat Gaming Application fomi requesting a Class A License. The 
Riverboat Gaminig Application form Is comprised of comprehensive questions regardjng the nature and suitability of the applicant 
Applicants who submil the Riverboai Gaming Application form requesting either a Class A or Class B license undergo an exlensive 
background investigation by the Commission. In addition, each key person associated with the applicani (Including directors, officers, 
mariagers and owners ofa significant direct or indirect interesi in the Class A orCliiss B applicant) must complete a Key Person and 
Level 1 Application (Personal Disclosurc Fonn I) and undergo a substantial background investigation. Certain key business entities 
closely related to the applicant or "key person business entities" must undergo a simllarapplication process and background check. An 
applicant fora (Jlass A or Class B license will not receive a license if the apjjlicantarid its key persons. Including key person business 
entities, have not established good repute and moral character and no licensee shall either employ or contract with any person who has 
pied guilty to, or been convicted of, a felony, to perform any duties directly connected with the licensee's privileges under a license 
granted by the Coinmifision. 

Each Class B license granted entitles a licensee lo conduct gambling activities on an excursion gambling boat or to operate an 
cxcuision gambling boat and Ihe equipment ihereon from a specific location. Each Class A license gnmted entitles the licensee to 
develop and operate a Class B licensee or, if authorized, multiple Class B licensees. The duration of both the Class A and Class B 
license Initially nms for two one-year terms; ihereafter, two-year terms. In conjunction with the renewal ofeach license, the 

• Commission requfres an updated Riverboat Gaming Application form and renewal fees. In conjunction with each renewal, the 
Commission may conduct an additional invesligatloh of t̂he licensee with specific emphasis on new information provided in the 
updated Riverboat Gaming Application form. The Corhmission aLso possesses the right to periodically conduct a comprehensive 
investigation on any Class A, (i)lass B, supplier or key person licerisee sini;e the date the last comprehensive investigation was 
conducled. The Commission also licenses the serving of alcoholic beverages ori riverboats and related facilities. 

In determining whether to granl a license, ihe Commission considers the following factors, among others: (i) the integrity oflhe 
applicants; (ii) the types and variety of games the applicant may offer; (iii) thequaiity of the physical facility, together wilh 
Improvements and equipment, and how soon the projeci will be completed; (Iv) the financial ability ofthe applicaut to develop and 
operate the facility successfully; (v) the stariis of governmental actions required by Ihe facility; (vi) the management ability ofthe 
applicant; (vii) compliance widi applicable statutes, mles, charters and ordinances; (viii) fhc economic, ecological aud social impact of 
the facility as well as the cost of public improvements; (ix) the extent of publicsiipport or opposition; (x) the plan adopted by the 
home dock city or coimty; and (xi) effects on competition. 

A licensee Is subject to the imposiiion of penalties, suspension or revocation of its license for any act that is injurious to the public . 
health, safely, morals, good order, and general welfare ofthe people of the Slate of Mis.souri, or that would discredit or tend to 
discredit the Missouri gaming uidustry' or the Slate of Missouri, Including wiihout limitation: (i) falling lo comply with or make 
provision for compliance with the legislalion, the mles promulgated thereunder or any federal, slate or local law or regulation; 
(ii) failing to comply with any mles, order or mling ofthe Commission or its agents pertaining lo gaming; (ill) receiving good.s or 
services from a person orbusiness entity who does not hold a supplier's license bul who is required to hold such license by ihe 
legislation or the mles; (iv) being suspended or mled ineligible or having a license revoked or su.spended in any state or gaming 
juri.sdiction; (v) associating witli, either socially or in business affairs, or employing persons of notorious or unsavory reputation or 
who have extensive police records, or who have failed to cooperate with any officially constituted Investigatory or administrative body 
and would adversely affect public confidence and tmst in gaming; (vi) employing in any Missouri gaming bperation'any person 
known to have been found guilty of cheating or using any improper device in connection with any gambling game; (vii) use of fraud, 
deception, misrcpreseniation or 
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bribery in securing any license or permii issued pursuant to the legislation; (viii) obtaining any fee, charge, or other compensation by 
fraud, deception or misrepresentation; and (ix) incompetence, miscoriduct,,gross negligence, fraud, misrepresentation or dishonesty in 
the performance ofthe ftinctions or duties regulated by the Missouri Riverboat Gambling Act-
Any transfer or issuance of ownership Interest in a publicly held gaming iicen.sec or its holding company that results in an entity 
owTiing, du"eclly orindu"ectly, an aggregate ownership interest of 5% or more In the gaming licensee must be reported to the 
Commission within seven days. Further, any pledge or hypothecation of5% or more ofthe ownership Inierest in a publicly held 
gaming licensee or its holding company must be reported to the Commi.ssion within seven days. The Commission will impose certain 
licensing requirements upon a holder of an aggregate ownership interest of 5% or more In a publicly-fraded Missouri Class A or 
Class B licensee, unless such holder applies for and obtains an insfitutional investor exemption in accordance with the Missouri 
gaming regulations. The Executive Director oflhe Commission may granl a waiver lo an institutional investor that holds up to 10% of 
the outstanding equity ofthe Missouri licensee. The Commission itself riiay grant a waiver lo an institutional investor that holds up to 
20% of the outstanding equity oflhe Missouri licensee. 

Every employee participating in a riverboat gaming operation must hold an occupational license. In addition, die Commission issues 
supplier's licenses, which authorize the supplier licensee to sell or lease gaming equipment and supplies to any licensee Involved in the 
operation ofgaming activities- Class A and Class B licensees may not be licensed as suppliers. 

Riverboat gaming activilies may only be conducled on, or within 1,000 feel ofthe main channel of, the Missouri River or Mississippi 
River. Minimum and maximum wagers on games are sel by tlic licensee and wagering may be conducted only with a cashless 
wagering system, whereby money Is converted to tokens, electronic cards or chips ihat can only be used for wagering. No person 
under the age of 21 is permitted to wager, and wagers may only be taken from a person present on a licensed excursion gambling boat. 

The Missouri Riverboat Gambling Act imposes a 21% wagering tax'on adjusted gross receipts (generally defined as gross receipts less 
winnings paid to wagerers) from gambling games. The tax imposed Is lo be paid by the licensee lo the Commission on the day after 
the day when the wagers were made. Oflhe proceeds oflhe wagering tax, 10% ofsuch proceeds goes to the local government where 
Ihe home dock is located, and the remainder goes to the Stale of Missouri. 

The Missouri Riverboat Gambling Act also requires that licensees pay a $2.00 admission tax to the Commission for each person 
admitted to a gaming cruise. One dollar ofthe admission fee goes to the state and one dollar goesto the home dock city in which the 
licensee operaies. The licensee Is required to maintain public books and records clearly showing amounts received from admission 
fees, the total amount of gross receipls and the total amount of adjusted gross receipts. In addition, all local income, earnings, use, 
property and sales taxes are applicable to licensees. From time to time there,have been several proposed bills pending before die 
Missouri General Assembly which, individually or iii combination, if adopied, would (i) allow gaming credits to be used in foodand 
beverage purchases, (2) adjusl the amounl of wagering tax imposed on adjusted gross receipts, of licensees and/or (3) adjust ihe 
amount of admission tax paid by the licensee for each penson admitted for a gamirig cruise. 

Pennsylvania 

In 2004, the Commonwealth of Pennsylvania eslabiished die Pennsylvania Gaming Control Board ("PGCB") to oven;ce the creation 
ofthe new casino industry. Initially, only slot machines were permitted, bul In 2010, the law was revised to aulhorize table games as 
well (collectively, the "PA Gaming Law"). The law created three categories of licenses - Category 1 slot machine licenses for up to 
seven lieen.sed racetrack facilities, five Category 2 licenses (two in Philadelphia, one In Piitsburgh and two "at large"), and three 
Calegoo' 3 licenses to well-established resort hotels having no fewer than 275 guest rooms under common ownership and having 
substanfial year-around recreational guest amenities, one of which Calegory 3 licenses cannoi be issued before July, 2017. Holders of 
Category 1 and Category 2 licenses are enfitled lo up to 5,000 slol machines and 250 table games. Holders of Category 3 licenses are 
entitled lo up lo 600 slol machines and 50 tabic games. 
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The holder ofa Category 3 license may only permit entry into the gaming area ofthe facility by the following: 

(1) A registered overnight guest of tlie resort. 

(2) A patron of one or more ofthe amenities ofthe resort. A patron of an amenity is any individual who is a registered 
attendee ofa convention, meeting or banquet event or participant in a sport, or recreational event or any other social, 
cultural or business evenl held al a resort hotel or who participates in one or more ofthe amenities provided to 
registered guests ofthe hotel in return for non-de minimus consideration, cunenily defined by.the PGCB as $10.00. 
A pafron of an amenity at the resort may be permitted unlimited access to the gaming tloor for one 24 hour period 
within 72 hours of use ofthe amenity. 

(3) An authorized employee ofthe licensee or gaming service pmvlder, ofthe PGCB or any regulatory, emergency 
response or law enforcemenl agency while engaged in the performance ofthe employee's duties. 

(4) All individual holding a valid membership approved by die PGCB or a guest ofsuch Individual- The PGCB may 
approve seasonal or year-round memberships that allow an Individual to use one or more ofthe amenities provided 
by the resort, based upon the duration ofthe membership, the amenity covered by the membership and whether the 
fee charged represents the fair market value for the.use of the.amenity. 

The first two Category 3 licenses are not to be located within 15 linear miles of another licensed facility. The third Category 3 license 
to be issued on or after July 20, 2017 is not to be located within 30 linear miles of another licensed facility. The license fee fora 
Category 3 slot machine license is $5 million and for a Category 3 table game operation certificate is $7.5 miillon, for an aggregate fee 
of$I2.5 miillon. 

-Tlie first C^itegory 3 hcense was awarded to the Valley Forge Convention Ccriter In April 2009. IOC-PA, LLC ("IOC-PA"), a wholly-
owned subsidiary of Isle, teamed up with Nemacolin Woodlands Resort ("Nemacolin") and Woodlands Fayette, LLC ("Woodlands 
Fayette") to develop and manage a proposed Calegory 3 casino at Nemacohn in Fayette County, Pennsylvania. The casino will be 
called "Lady Luck — Nemacolin". Three olher applicants competed with Woodlands FayeUe for the remaining available Category 3 
license and In April 2011, Woodlands Fayette was awarded the Calegory 3 license. The oiher applicants and one intervenor in 
Woodlands Fayette's application have until June 20, 2011 (30 days following the PGCB's issuance of its adjudication) to appeal the 
decision oflhe PGCB direclly lo the Pennsylvania Supreme Court. The Supreme Court is required to affirm die adjudlcafion unless it 
finds lliat the PGCB committed an error of law or thai the order, deterin inat ion or decision ofthe PGCB was arbitrary and there was a 
capricious disregard of evidence. 

lOC-PA must be licensed as the manager of Lady Luck - Nemacolin. lOC-PA is required to prove by clear and convincing evidence 
lis financial stability and integrity, and that of its affiliates and holding companies, and their good character, honesty and integrity. In . 
addition, the table game operation certificate needs to be applied for and obtained before the opening of Lady Luck - Nemacolin. Tlie 
licenses to be issued lo Woodlands Fayette and IOC-PA will be issued for one year and will need to be renewed annually thereafter 

The management agreement between IOC-PA and Woodlands Fayette is nol effeciive until die terms and conditions ihereof have been 
approved by the PGCB. fn addition, any amendments to the management agreeinent must be submitted to the PCiCB 30 days prior to 
the effective date ofthe proposed amendment and shall not become effective untilthe PGCB has reviewed and approved the tenns and 
conditions thereof As the managemeni company, IOC-PA may he jointly and severally liable for any act or omi.cslon by Woodlands 
Fayctle as Ihe slol machine licensee In violation ofthe Act or the regulations, regardless of actual knowledge by lOC-PA ofthe act or 
omission. 

Certain persons affiliated with lOC-PA, including our directors, key employees, and any person who acquires a 5% or greater 
beneficial interest ofour voling securities, will be required lo apply lo the PGCB for licensure, obtain licensure and remain licen.sed. 
Licensure requires, among other things, that die applicant establish by clear and convincing evidence the applicant's good character, 
honesty and integrity. 
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In addition, any tmst that holds 5% percent or more of oiu- voting securities is required to be licensed by the PGCB and each 
individual who Is a grantor, imstee or beneficiary ofthe tmst is also required lo.be licensed by the PGCB. Under certain 
circumstances and under the regulations ofthe PGCB, an "institutional investor," as defined under the regulations, which acquires 
ownership of 5% or more, but less than 10% ofour voting securities, may nbt be required to be licensed by the PCJCB provided that a 
nofice of ownership form Is filed with the PGCB. In addition, any beneficial owner of pur voting securities, regardless ofthe number 
of shares beneficially owned, may be required at the discretion of thePGCB to'fiJe an applicafion for licensure. The PGCB also 
licenses or registers various categories of Individuals employed bythe casino in gaming and non-gaming capaelties-

Non-renewal, suspension or revocation ofa license, permii, certification or registration may occur for sufficient cause consistent with 
the PA Gaming Law and public inierest A person whose application has been denied or whose license, permii, certification or 
registration has been revoked may not apply for a license, permit, certification or feglstratibn for five years from the date of denial or 
revocation, except under certain circumstances. In the event any of our security holders Is required to be licensed and Is not found 
qualified, the security holder may be required by the PGCB to divest its interest at a price not exceeding the co.st ofthe Interest. 

It is the continuing duty ofall holders of licenses, permits, certifications or registrations to fully cooperate with the PGCB in the 
conduct of any inquriy or investigation and lo provide supplementary information requested by Ihe PGCB. 

lOC-PA is required lo notify the PGCB ofany proposed appointment̂  appointment, proposed nomination, nomination, election, 
hiring, lender of resignation, resignation, removal, firing, incapacllatibn or death ofany person required to be licensed as a principal or 
key employee underthe PA Gaming Law or the regulations promulgated thereunder. In addirion, lOC-PA is also required to notif̂ ' 
the PGCB as soon as it becomes aware that it Inlends to enter into a ttansacfion w'hich may result In any new financial backers. 

The PGCB has broad autliorlty to sanction, fine, suspend and revoke a liiirensc for-violations ofthe PA Gaming Law. 

IOC-PA is required to submit to the PGCB wilh respect to Lady Luck-Nemacoiin: (I) fiilly signed copies ofall written agreements 
witli manufacturers, suppliers and vendors; (2) a description of any oral agreements with any mariufacmrers, suppliers and vendors; 
(3) copies ofall agreements relating lo land and real estate; and (4) copies ofall written agreements or a description ofany oral 
agreements with a person which Involves or may involve payments of $500,000 or more per year lo a Pennsylvania slot machine 
licensee; together with any changes or amendments thereto and any other agreements as requested by the PGCB. 

We must notify the PGCB Immediately upon becoming aware of any proposed or contemplated change in the ownership of Isle or 
IOC-PA by a person or a group of persons acting In concert which Involves any ofthe following: 

(1) more than 5% percent ofour securities or olher ownership interest; 

(2) more than 5% oflhe securities or other ownership interests of a corporation or other fonn of business cntilv that 
owns, directly or indirectly, al lea.st 20% ofour voling or other securities or ownership inleresls; 

(3) ilie -sale, other than the normal course of business, of lsle or lOC-PA's assets; and 

(4) other transactions or occurrences deemed by Ihe PGCB lo be relevant lo license qualificaiion. 

PGCB approval is required prior to the complefion ofany proposed change of ownership that meets the above criteria. 

Upon a change ofcontrol of Woodlands Fayette, the acqulrerofthe ownership interest would be required to qualify' for licensure and 
pay a new license fee of $5 million. The PGCB retains the discretion to eliminate the need forqualificiition and/or reduce the license 
fee required upon a change ofcontrol. 
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Pennsylvania imposes up to a 55% lax on slot machine revenues, consisting of 34% of slot machine revenues to the Slate (jaming 
Fund,'2% to Fayette County, 2% lo Wharton Township, up to 12% to support live racing and 5% to the Pennsylvania Gaming 
Economic Development and 'fourism Fund. In addition, during the Inifial two years of table gaine operafions, Pennsylvania imposes a 
tabic game tax of 14% of table game revenues to the Commonwealth, plus a 2% local share to each of Fayette County and Wharton 
Township. Following the initial two years of operafion, the table game tax to the Commonwealth is reduced to 12% of table game 
revenues, plus 2% to each of Fayette County and Wharton Township. 

Slot machine and lable game operators in Pennsylvania are also required to reimburse the PGCB for Its adminisfratlve and operating 
expenses. The assessment rate oflhese fees has not been finalized by the PGCB. In addition, in order lo fund operafions oflhe 
PGCB, an iniiial loan of approximately $36.1 million was granted to the PGCB from gaming tax funds received by the 
Commonwealth of Pennsylvania, followed by addilional loans in the aggregate amount pf approximately $63.8 million, all ofwhich 
was to fund the PGCB's operafional costs. By June 30, 2011, the PGCB is required to.cstabllsh a schedule governing Ihe repayment of 
the loans by licensed gaming entities, to begin when at least eleven slot machine licenses have been issued and eleven gaming enfiries 
have commenced operation of slot machines. The repayment ofthe Initial $36.1 riiilllbn in appropriation continues to be deferred until 
all licenses have begun operations. Currently there are ten licensed facilities operational in"Pennsylvania. 

Allhough no repayment schedule has yet been agreed to, legislation requires al a minimum dial the schedule set forth the frequency of 
paymenti, assess the costs of repayment in an amount that is proportional to each licensee's gross terminal revenue and results in fiill 
repayment not earlicT than five years bul no more than ten years following commencement ofthe loan repayment 

Non-Gaming Regulation 

We arc subject to certain federal, state and local safety and health, employment and enviromnenlai laws, regulations and ordinances 
that apply to non-gaming businesses generally, .such as the Clean Au* Act, Clean Water Act, Occupational Safety and Health Act, 
Resource Conservation Recovery Act, the Comprehensive Environmental Response, Compensafion and Liabili^ Act and the Oil 
Pollution Act of 1990. Wc have not made, and do nol anticipate inakirig, maierial expenditures with respeci to srich environmental 
laws and regulations. However, the coverage and attendant compliance costs associated with such laws, regulations and ordinances 
may result in future addilional cosl.s to our operations. For example, Ihe Department bf Trarisportationhas promulgated regulations 
under ihe Oil Pollution Act of 1990 requiring owners and operators of certaiii ve.ssels to establish ihrough the Coasl Guard evidence of 
financial responsibility for clean up of oil pollution. This requirement has been satisfied by.proof of adequate insurance-
Several of our riverboats must comply with U.S. Coast Guard requirements as to boat design, on-board facilities, equipment, 
personnel and safety and must hold U.S. Coast Guard Certificates of Documentation and Inspection. The U.S. Coast Guard 
requirements also set limits on the operation ofthe riverboats and mandate licensing ofccrtain personnel involved withthe operaiion 
ofthe riverboats. Loss ofa riverboat's Certificate of Documentation and Inspection could preclude Its use as a riverboat casino. The 
U.S. Coast Guard has shifted inspection duties related to,permanently moored casino vessels to the individual states. Louisiana and 
Missouri have elected to utilize the services ofthe American Bureau of Shippirig ("ABS") to undertake the inspections, lowa has 
elected to handle the inspections tlirough the lowa Department of Natural Resources. The stales will coniinue die sariie Inspection 
criteria as the U-S. Coasl Guard In regard lo annual and five year in.spectlbns: Depending on the outcome of these Inspections a vessel 
could become subjecl to dry-docking for inspection of its hull, which could result in a temporary lossof scr\'ice- This shift in 
responsibiliiy could, in the future, impact design, on-board facilities, equipment, personnel and .safety requiremerits-

The barges are inspected by third parties and certified with respeci lo stability and single compartmerit flooding integrity. Our casino 
barges inust also meet local fire safely standards. We would incur additional costs If any ofour gaining facilities were not in 
compliance with one or more of these regulations. 
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Regulations adopted by the Financial Crimes Enforcemenl Network ofthe U-S: treasury Department require us to report currency 
iransaclions in excess of $10,000 occiining within a gaming day. Including Identification oflhe pafron by name and social security 
number. U.S. Treasury Department regulations also require us lo report certain suspicious actlylty, including any dnnsaction that 
exceeds $5,000 if we know, suspect or have reason to believe that the fran.sactipn involves funds fiom illegal activity or is designed to 
evade federal regulations or reporting requiremenis. Substantial penalties can be imposed against us If we fail to comply with these 
regulallons-

All ofour shipboard employees, even those who have nothing to do with our operafion as a vessel, such as dealers, waiters and 
security personnel, may be subjcci to the Jones Acl which, among other things, exempts those employees from slate limits on workers' 
compensalion awards. 
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DISCLOSURE REGARDING FORWARD-LOOKING S lATEMENTS 

This Anmial Report contains siatemenis that we believe are, or may he considered to he, "Jitrward-loitking .staiemenK " wiihin the meaning ofthe Private 
Securdici Litigation Reform Acl of 1995. All statements other than .iialemenis of hisioricalfacijncluded in this Annual Report regarding the pro.'ipecls ofour 
imh.-itry or. ourpraspecis. plans, financial posilion or business strategy, may consiitute. fonvard-Iooking siatemenis. In addiiion, forward-looking statements 
generally can he'idenlified by the use uf fonvard-Iooking wards such as "may." "will," "expcci." "intend," "estimate:" "foresee." "projeci," "anticipate.'' 
"believe." "plans," "forecasts," "coniinue" or "could" or the negatix-es of lhe.se lerms or variations aflhem'nr similar lerms. Furthermore, such forward-
limking staiemenis may ba included in various filings that we make wilh the SEC oi- pre.s.s releases or oral staieine'nis made by or wilh the approval of one of 
our authorized cxecuii\-c officers. Allhough we believe thai the expeciaiions rejlecied Hi these forward-looking .statements are reasonable, we cannot a.s.sure 
you thai the.se expectations will prove to be correct. These forward-looking siatemenis are .subject to certain known and unknown risks and uhceriaintiex, as 
well as assumptions' that could cause aciual results to differ materially from ihose rejlecied in these forward-looking slatemenls. Factors that might cause 
aclual results io differ include, but are not limiled in. those di.scusseil in the .section eniided "Risk Factors "- beginning on page 10 ofthis repori: Readers are 
cautioned not to place undue reliance on anyforward-ltwking .statements contained herein, which reflect management's opinions only as ofthe date hereof. 
Excepi as required by law. we undertake no ohligaiion to revise or publicly release the results of any revision to any forward-looking siaiemenls. You are 
cuh'isetJ, howevcr,io consult any addilional d'isclasiu-es we make in our refwri.s to ihe SEC. All .subsequent written and oral forward-looking siatemenis 
attributable to us or persons acting on our behalf are expressly qualified in their entirety hy the cautionary .statements coniained in this Annual Repori. 

http://lhe.se
http://the.se
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PART I 

HE.M 1. BUSINESS 

Overview 

We arc a leading developer, owner and operator of branded gaming facilities and related lodging and entertainment facilities in regional markels in the 
United States. We own and operate 14 casino propcrtie.^ in six slates. Collectively, these properties feature over 14,500 slot machines and over 350 table 
games (including approximately 95 poker tables) over 3,000 hotel rooms and more than ihrce dozen rcsiauiants- We also opcraie a harness racing track at our 
casino in Florida- Wc have .sought and established geographic diversity to limit the risks caused by weather, regional economic difficuilies, gaming tax rates 
and regulations of local gaming authorities. 

Our business approach is anchored by a disciplined application oflhe following stralegies: 

Focusing on core operating principles that have proven successful. 

Our operating focus is to deliver a superior guest experience by providing customers with the most popular gaming product in a clean, safe, friendly and 
fun envirtinmeni- These areas have been shown through customer research lo embody the attributes ofa gaming enteriainmenl experience most imponani lo 
our cusiomers in choosing which casino to visit. Wc emphasize, among other things, customer courtesy and wc have implemented a proprietary program to 
measure our progress against standards for cenain courtesy behaviors. In addiiion, many of our capital and operaiing plans are intended to improve on gue.si 
salisfactioh, including quality, accessibility and cleanliness of ai«as'frequented by oui-customeis, siich as hotel rooms and oihcr public areas in our hotels and 
casino floors. We also have implemented employee incenlive progjanis designed to encourage employees lo deliver superior cuslomer scA'ice and courtesy. 

Driving value ihrough praduci offerings and branding. 

Our cunenl straicgy is to evolve into operaiing our properties under only two separate brand names: Isle and Lady Luck (which vve re-launched in fiscal 
2009). We use Ihe Isle brand primarily al properties ihal have a regional draw. These are generally casinos in larger markets where wc have expansion 
potenlial demonstrated by either the size oflhe maikei or excess land thai we control. The Isle-branded properties tj'picnlly offer expanded amenities, such as 
hotel rooms, expanded food and beverage offerings and conference and convention capabililies. 

We use Ihe Lady Luck brand on properties iJiai predominantly draw local customers, which arc typically in smaller markets with less expansion 
potenlial. The goal ofthe Lady Luck brand is lo offer high quality enienainmeni options, featuring casual dining and popular local eniertainraeni in a 
comfortable selling in addition to a firxi class gaming experience. We have completed the rcfuiijishmcnl and rebranding of three ofour existing Isle properties 
under ihc !-ady Luck brand: Marqueile, Iowa in Seplcmber 2009, Colorado Cenlrai Statioii in Black Hawk, Colorado in June 2009 and Caruthersville, 
Missouri in December 2008- We intend to rebrand some of our other exisling properties underthe Lady Luck name during ihe next few years as economic 
condiiions and our capilal slmcture improve. Our current expectations arc thai Natchez and Lula, Mississippi; Lake Charles, Louisiana; Boonville, and Kansas 
City, Missouri; and Davenport, Iowa will evcnmally be rebranded lo Lady Lnck casinos-

Cnnlinuing in focus on financial discipline. 

Wc have made eflorls lo reduce our debt levels. Ouringlhe last 24 months, we have reduced our outstanding debt from approximately Sl.5 billion as of 
April 27, 2008 lo $1.2 billion or a reduction of approximately S300 million. We achieved this reduction through the use of cash oblained from the selllemenl 
ofour llurticanc Katrina claim and cash flows from operations, to retire S 142.7 million of die T/o senior subordinaied notes forS83.8 million ihrough a tender 
offer, in February 2009 and a prepayment of $35 million ofour term loans under oiir senior secured credit facility in .Vlarch 2009. Inaddition, we recenlly 
entered inio an amendmeni to our senior secured credii facility ihat pennils 
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increased flexibility in operalions and capital spending. We conlinually seek opportunities lo improve our capilal straciurc-

Aggressix'ely pursuing pnident growth opportunities. 

We intend to coniinue to expand our operalions Uirough acquisitions, such as uur recently announced agreement to acquire the Rainbow Casino located 
in Vicksburg. Mississippi, and through managemeni of casinos owned by ihird parties. The Mississippi Gaming Commission recently approved our 
acquisition ofthe Rainbow Casino and we plan lo compleie the $80 million acquisilion in June 2010. 

We formed Isle Gaming Management, a managemeni and consulting division of the Company, in 2009 to leverage our experienced and respected 
managemeni team and inteileciual property assets by managing and operaiing casinos owned by third parties in exchange for managemeni and other fees. The 
goal of Isle Gaming Management is lo allow us to manage additional casino properties without requiring extensive capital investment.-In January 2010, we 
cniered into a management agreement wilh Nemacolin Woodlands Resort- Nemacolin is located in southwestern Pennsylvania near the Wesi Virginia border, 
approximateiy 40 miles northeasi of .Morgantown. West Virginia and approximately 60 miles southeast of Piitsburgh, Pennsylvania- Nemaeoiin has filed an 
application with the Permsylvania GamingControl Board for ihe one remaining resort casino license in Pennsylvania. Neriiacolin i s o n e o f four applicahts. 
Wc have also filed an application to be licensed as a casino operator in Pennsylvania. If Nemacolin is awarded the license and we are granted an operator's 
!icensc,,we have agreed to make ceriain improvements to an existing building al ihe resort, which will house a U d y Luck casino thai We wUl manage. We 
will pay ah annual fee 10 the casino owner and in retum will receive a managemeni fee equal to the EBITDA of the casino after paymeni of the fecio 
Nemacolin. The Permsylvania Gaming Commission has nol sel a timeline for the award of die remaining casino license.' We are actively seeking other 
opportunities to manage casinos owned by third parties. 

Caslno Properlies 

The following is an overview ofour existing casino properties as ofApril 25, 2010: 
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Louisiana 

Lake Charles 

Our Lake Charles property, which commenced operations in July 1995, is located on a 19-acre site along Interstate 10; the main thoroughfare connecting 
Houston, Texas Io Lake Charies, Louisiana. The property consisis of two dockside casinos oiTering 1.840 slot macfiines, 47 tabic games, 28 poker tables, two 
hotels oftering 493 roonis, a 105,000 square fool land-based pavilion and entertainment center, and 2,335 parkmg spaces, including approximately 1,400 
spaces in an attached parking garage. The pavilion and eniertainraeni center offer cuslomcis a wide variety of non-gaming amenities, including a 97-scal 
Farraddays' rc.siaurant, a 360-seat Calypso's buffet, a 165-seal Tradewinds Marketplace, a 64-seal Lucky Wiiis Asian-inspired restaurant and Caribbean Cove, 
which fcamres free live enlertainmeni and can accommodate 180 cusiomers. The pavilion aLso has a 14,750 squarc foot enlertainmeni cenier comprised ofa 
1,100-scal special events center designed for conccns, live boxing, televised pay-per-view cvenis, banquets and olher events, meeting faciliiies and 
administralive offices. 

The Lake Charles market currenlly consisis of two dockside gaming facilities, a Naiive American casino aiid a pari-muluel facility/racino. The cunenl 
numberof slot machines in the market exceeds 8,200 machines and lable gaines exceed 200 tables- in calendar year 2009, the Iwo gaming'facilities and one 
racino, in Ihe aggregate, generated gaming revenues of approximately $665 inillion; Revenues for.lhe Native American property are not published. Gaming 
revenues forour Lake Charles property for calendar year 2009 were approximately $149 million. Lake Charles is the closest gamiiig market lothe Houston 
melropolitan area, which has a population of approximately 5.5 million and is localed approximalelj'140 miles west of Lake Charles. We believe thai our 
Lake Charles property attracts customers primarily from souiheast Texas, including Houston, Beaumont, Galveston, Orange and Port Arthur and from local 
area residents- Approximaiely 500,000 and 1.6 million people reside within_50 and.] 00 miles,'rcspeciivcly,of the Lake Charles properly. 

Mi'isi.ssippi 

Lula 

Our Lula property, which we acquired in Mareh 2000. is strategically localed off of Highway 49, the only road crossing the Mississippi River between 
Mississippi and Aikansas for more than 50 miles in either direction- The property consistsof two dockside casinos conlaining 1,215 slot machines and 
17 table games, two on-siie hotels wilh a total of 484 rooms, a land-based pavilion and entertainmenl cenler, 1,583 parking spaces, and a 28-spacc RV Park. 
The pavilion and entertainment center otTer a wide variety of non-gaming amenities, including a 145-.scal Farraddays* restaurant, a 300-scai Calypso's buffci 
and a 44-.seat Tradewinds Markeiplace, and a gift shop- All 171 rooms ofour Coral Reef Hole! undeiTweni complete renovalion In 200S-

Our Lula property is the only gaming faciliiy in Coahoma County, Mississippi andgenerated gaming revenues of approximaiely $73 million in calendar 
year 2009. Lula draws a significant amounl of business from the Little Rock, Arkansas melropolitan area, which has a population of approximaiely 675,000 
and is localed approximately 120 miles west oflhe property. CtJahoma County is also located approximately 60 miles southwest of .Memphis, Tennessee, 
which is primarily served by nine casinos'in Tunica Couniy, Mississippi. Approximately Ll million people reside within 60 miles ofthe property. Lula also 
competes with Native American casinos in Oklahoma and a racino in West Memphis, Arkansas, 
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Bilari 

Our Biloxi property, which commenced operations in Augusi 1992, is localed on a 17-aciesiicai the eastem end of a cluster of facilities formerly known 
as'^Casind How" in Biloxi, Mississippi, and is the first property reached by visitors coming fmm Alabama, Florida and Georgia via Higliway 90. 

In October 2005, the .Mississippi legislature amended iis gaining laws to allow casinos lo operate land-based faciliiies within 800 feel ofthe mean high 
waier line. Our Biloxi property is now a land-based casino offering approximately l;300 slot machines, 27 table games, a nine-table pbki:r room, a 710-room 
hold including 200 whiripool suites, a 120-scat banquet room called "Paradise Room," 138-seal Farraddays'. rastaurant, a 200-scat Calypso's buffet, a 
tradewinds Express, a mulii-.siory feature bar, a full service Starbucks and 1,600 parking spaces. 

,Thc Mississippi Gull] Coast market (which includes BJloxi, Gulfport and Bay St. Louis) is one ofthe largest gaming markels in thcUnilcd Stales and 
consisis o f l ! dockside gaming facilities, which in the aggregate, generated gaming revenues of approximately Sl.l billion during calendar year 2009-' Our 
Biloxi property generated gaming revenues of appnaximaiely S73 million diiring calendar year 2009. Approximatelyone million people reside wiihin 60 miles 
ofiheproixny. 

A'atchez 

• Our Natchez property, which we acquired in March 2000, is localed off of Highways 84 and 61 in western .Vlississippi-The property consists ofa 
dockside casino offering 619 slot machirics and 10 table games, a 141-room off-site hotel located approximatelyone mile from the casino, a 150-seat 
Calypso's biiffci and 908 parking spaces. 

Our Natchez property is cunendy the only gaming facility in the Natchez market and generated total gaming revenues of approximaiely S36 million in . 
calendar year 2009- Wc believe dial the Nalchez property attracts customers primarily from among the approximaiely 351,000 people residing within 60 miles 
of the Nalchez properly-

Mi.ssouri 

Kansas Cily 

Our Kansas City property, which we acquired in June 2000, is the closest gaming faciliiy to downtown Kansas City and consists ofa dockside casino 
offering 1,201 sloi machines and 22 table games, a 2607seai Calypso's buffet, a'.45-seal Tradewinds Marketplace and 1,618 parking spaces. 

flic Kansas City markel consisis of four dockside gaming facilities and a Native American casino. Operating staiislics for the Native .American casino 
are not published. .The four dockside gaming facilities generated gaming revenues of approximately S720 million in calendar-year 2009. Our Kansas City 
property generated gaming revenues of approximately S82 million during calendar year 20O9. We believe that our Kansas City casino attracls cusiomers 
primarily fromthe Kansas City mclropolilan area, which has approximately j.9 million residents 

On Apri! 30, 2010, a ground-breaking ceremony was held to signify the bcginnirigof construction ofa S521-million casino al the Kansas Speedway 
localed in Wyandoiie Couniy, Kansas. This casino could open in eariy 2012- In the fourth quarterof fiscal 2008 the Slate of Missouri, began reconstruction of 
the Paseo Bridge and interchanges adjacent to our propwiiy- The bridge and interchange construction is expected io continue into fiscal 2011. Access io our 
property has been and will continue to be hamper̂ ed due to lane resiriclions related to bridge conslruclion and temporary entrance/exit ramp designs until Ilie 
construciion is completed. 
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Boonvdie 

Our Boonville property, which opened on December 6, 2001, is located three miles off Iniersiaie 70, approximately halfway between Kansas City and 
SI. Loiiis.-ITie property consisis ofa single level dockside casino offering 981 slot machines, 19 tabic games, a 140-room hotel, a 32,400 square fool pavilion 
and entertainment center and I.lOl parking spaces. The pavilion and entertainmenl center offers customers a wide vanety of non-gaming amenities, including 
an 83-seat Farraddays" restaurant, a 2IS-seat Calypso's buffet, a 24-scat Tradewinds Marketplace, an SOO seal e\ent center, and an historic display area. Our 
Boonville property is the only gaming facility b cenlral Missouri and generated gaming revenues of appro.xiroalely $82 millioii ih calendar year 2009- We 
believe thai our Boonville casino attracts customers primarily from the approximately 583,000 people who reside within 60 miles oflhe property which 
includes the Columbia and Jefferson City areas. 

Cantthersville 

Our CaniUiersville properi>' was acquired on June ! 1, 2007 and is a riverboat casino located aloiig the Mississippi River in Southeast Missouri. In June 
2008, the casino was re-bianded as a Lady Luck casino with the conslruclion'and ictiirbishmcnl compleied in Dccernbcf 2008. The dockside casino offers 619 
slot machines, i 1 table games and 5 poker tables. As partof the re-brandingi we renovatedour 40,000 squarc foot pavilion, which iiicludcs a 130-seal Lone 
Wolf resiaurani, bar and lounge, and a 270-scal Otis & Henry's restaurant. Renovations to die rivcrboal, including the casino floor, were completed in the 
summer of 2009. The property also operates a 10,000 square foot exposiiion'ccnter widi scaiiiig for up to 1,100 patrons and lias 1,000 parking"spaces. Our 
Cariidi'ersville facility is the only casino localed in Souiheast Missouri and generated gaming revenues of approximaiely S33 million in calendar year 2009. 
Approximaiely 647,000 people reside within 60 miles ofthe property. 

Recent Changes to Missouri Gaming Laws—During November 2008. gaming law changes became effective in Missouri which repealed the S500 loss 
limil. 

lowa 

Betiendorf 

The Benendorf property, which wc acquired in .March 2000, is locatedoff of Inlcistate 74, an interstate highway serving the Quad Cilics mclropolilan 
area, which consists of Benendorf and Davenport, Iowa and Moline and Rock Island, Illinois. The property consists of a dockside casino offering 1,010 slol 
machines and 31 table games, 514 holel rooms, 40,000 squarc feel of fiexible convention/banquet space, a I02-,seai Farraddays'restaurant, a 272-seat 
Calypso's buffet, a 26-seat Tradewinds Marketplace and 1,597 parking spaces. We have eniered inioagrccmeiits with the Ciiy of Betiendorf, Iowa under 
which we manage and provide financial and operating suppon for the QC Waterfront Conveniion Center thai is adjaceni lo our hotel. The QC Walerfroni 
Convention Cenler opened in January 2009. 

Davenport 

Our Davenport property, which wc acquired in October 2000, is localed at the inlerscclion of River Drive and Highway 61, a slaic highway serving the 
Quad Cities metropolitan area. The property consi-sis ofa dockside ganiing facility offering 954 sJoi machines, 16 table games, a 228-scal Mil Parade buffci, a 
Grab-n-Go food outlet and 911 parking spaces. 

The Quad Cilics meUvpohtan area currently has three gaming operalions—our Iwo gaming facilities in Bettendorf and in Davcnporl. and one operator, 
which opened a larger land-based facility, including a hoicl, in December 2008. The three operalions in ihe Quad Cities generated total gaming revenues of 
approximately S210 million in calendar year 2009- Our Benendorf and Davenport 
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properties geneniled casino revenues for calendar year 2009 of approximately $82 million and S55 million, respectively. Our operalions in the Quad Cities 
also compele with oiher gaming operations in Illinois and Iowa. Approximately 923,000 people reside within 60 miks ofour Beilendorf and Davenport 
properties. 

Marquette 

Our Marquette property, which we acquired in March 2000, is located in Marqueile, lowa, approximately 60 miles north of Dubuque, Iowa. The property 
consists ofa dockside casino offering 600 slot machines and 13 table games, a marina and 475.parking spaces. During fiscal 2010, we compleied the 
rebranding ofthe property as a Lady Luck casino- The facility now inclurles a ncwl)' themed 158-seat buffet restaurant, an Olis and Henry's Express food 
outlet and a Lone Wolf restaurant and bar-

Our .Marquette property is the only gaming facility in Ihe Marquette, Iowa markel and generated gaming revenues of approximaiely S30 million in 
calendar year 2009. We believe most ofour Marquette customers are from northtiusi Iowa "and Wisconsin, which includes approximaiely 491,000 people 
wiihin 60 miles ofour property, and we compete for those custoiiiers wilh other garning facilities in Dubuque, lowa and Native American casinos in 
southwesiern Wisconsin. 

Wa Ier loo 

Our Walerioo properly, which opened on June 30, 2007, is located adjacent to Highway 218 and US 20 in Waterloo, Iowa. The property consists ofa 
single-level casino oftering 1,040 slot machines, 27 table gamesand 5 poker labtcs. The property also offcn; a wide variet>' of non-gaming amenities, 
including a 123-seat Otis & Henry's restaurant, a 208-̂ seat Isle buffet, a 36-seat Tradewinds marketplace. Club Capri Lounge, Fling feature bar, 5,000 square 
feel of meeting space, over 1,487 parking spaces and a 195-room holel, which includes 27 .̂suilcs, as well as an indoor pool and hot mb area. 

Our Walerioo properly is the only gaming facility in ihe Waterloo, lowa markel and approximately 636,000 people live within 60 miles of the property. 
We compete with other casinos in eastern lowa. We generated gaming revenues of approximately S78 million in calendar year 2009. 

Colorado 

Isle Casino lloiel-Black Hawk 

Isle Casino llolel-Black Hawk commenced operalions in December 1998, is located on an approximately 10-acre sile and is one oflhe firsi gaming 
facilities reached by cusiomers arriving froni Denver via Highway 119.the main thoroughfare connecting I>cnvcr to Black Hawk. The property includes a 

Tand-bascd casino wilh 1,164 slot machines and 23 table games, a 238-room hotel and 1,100 parking spaces in an attached parking garage- lsle Casino Holcl-
Black Hawk also offers cusiomers three restaurants, including a 114-seal Fanaddays'restaurant, a 271-seat Calypso's buffet and a 36-scal Tradewinds 
Markeipiacc-

Lady Luck Casino-Black Hawk 

Lady Luck Casino-Bkick Hawk, which we acquired in April 2003 and rebranded in June 2009, is locaied across the intersection of .Main Street and Mill 
Street from the lsle Casino Hotel-Black Hawk. The property consists ofa land-based casino with 581 slot machines, 11 standard table games, a nine lable 
poker room, a 164-room hotel thai opened in December 2005 and 1,200 parking spaces in our parking structure connecting Isle Casino Hotel-Black Hawk and 
Lady Luck Casino-Black Hawk. The property also offers guests dining in its 94-seal Sialion Cafe that was opened in early 2007 as well as a grab and go fasi 
serve food counter thai is locaied in ihe lower level ofthe facihly. Our Black Hawk sites arc connecied via sky bridges. 
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When casinos having muhiple gaming licenses in the same building are combined, the Black Hawk/Ccnual Cily markel consists of 24 gaming facilities 
(seven ofwhich have more than 600 sloi machines), which in aggregate, generated gaming revenues of approximaiely $595 million in calendar year 2(X)9-
Our Black Hawk properties gcnefaicd casino revenues for calendar year 2009 of approximately $132 million- Black Hawk is the closest "gaming markel lo the 
Denver, Colorado metropolitan area, which has a population of approximately 2-9, million and is located approximaiely 40 hiiles east of Black Hawk and 
serves as ihc primary feeder market for Black Hawk. 

Receni Changes 10 Colorado Gaming Law.s^On July 2, 2009, changes to tlic Colorado gaming law went into effecl which extended the hours of 
operation from 18 to 24 hours per day, expanded the types of permilled tabic games tb include craps and roulette, and increased the betting limits from $5 to 
SI 00 per bet. 

FloridD 

Pompano 

In 1995, we acquired Pompano Park, a harness racinglrack localed in Pompano Beach, Florida. Pompano Park is localed off of Interstate 95 and the 
Florida Turnpike on a 223-acre owned site, near Fort Lauderdale, midway belween Miami and West Palm Beach- Pompano Park is the only racetrack licensed 
lo conduci harness racing in Floritia. 

Our Pompano facility includes 1,463 slot machines, a 38-iable poker room, three re.slauranls, a feature bar and 3,781 parking spaces. 

Approximaiely 2.6 million people reside witliin a 25-mile radius ofour Pompano facility, which competes with four other racinos and three Native 
American facilities in the niarkei. Wliiie casino revenues are nol available forall markel compelilors, we esiimaie ihal we operate approximately 12% ofthe 
slol machines in the market and generated approximaiely Sl 21 milhon in casinu revenues tor calendar year2009. 

Receni Changes lo Florida Gaming Laws—in April 2010, changcs^werc madeto Florida law which, amongoiher things, lowered our state, gaming lax 
rale from 50% lo 35% effective July 1, 2010. Tills legislation also allows the poker operations to remain open for the .same hours as the slot floor and removes 
the poker belling limits. Tlic changes to Florida law were combined with the approval ofa gaming compact beiween the Siaie of Floridaand the Seminole 
Tribe of Florida- TliJs gaming compacl allows ihe tribe ihe exclusive right outside of Miami-Dade and Broward counlies to operate slot machines and other 
similar electronic gaming devices and the right lo operate live blackjack and baccarat lablc games for a period of five years ai certain tribal gaming locaiions. 

Inlcrnalinnal Operalions 

Lucaya—We operated a casino in Grand Bahama from December 2003 ihrough November 2009, when we exiled the operaiion. 

Blue Chip—We operated casinos in Dudley and Wolverhampton, England. These casinos opened during fiscal 2004 and were operated by us unlil they 
were sold in November 2009. 

Covenlry—^We operated a casino in the Coventry Convention Center from July 2007 through April 2009, when we lerminaicd our lease and sold the 
casino and relaled assets. 

Marketing 

Our markeiing programs are designed lo promote our overall business strategy of providing customers with a safe, clean, friendly and fun gaming 
experience at each ofour properties. Wc have 
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developed an exlensive proprietary dalabase of cusiomers ihal allows us lo create effeciive largeled markefing and promotional programs that are designed to 
reward customer loyalty^ attract new customers to our properties and maintain high recognifion ofour brands-

Spccifically, our marketing programs and initiaiives are tailored to support this corporate strategic plan and arc generally focused on the following areas: 

Cuslomer Research: Our marketing strategies have been developed and implemented to niĉ ct the "needs and desircsbf oiir casino cusiomers in 
each ofour locafions. In order lo assess lhc.se needs and desires, wc engage in significani cuslomer research'in each ofour maikeis by conducling 
periodic surveys. Upon receipt of Ihese surveys, we assess the attitudes of our customers and the customers ofour compelilors'properties 
towards the most importanl attributes of iheir experience in a regional and/or local gaming facihty. We use the extensive information gathered 
from Ihese research inifiativcs to make markeiing, operating and developmeni decisions that, we believe, will opfimize the position ofour 
properties relafive lo our competition. 

• Branding Initiaiives: Our strategic plan is designed to consolidate our property,portfoiio from four brands into two brands as the economy 
improves and we undertake significant new capital improvement programs. To dale, wehavebegun'lhis imliaiive ihrough the re-brantlingbf our 
properties in Caruthersville, Missouri, Maiquclte, Iowa, and the cohveision of Colorado Central Station in Black Hawk, Colorado loLady Luck-
Black Hawk. As a componenl of ihese re-branding programs, we havealsoiraplemenlMl newly-branded cuslomer outlets, including cuslonii 
restaurants and lounges that we are expanding ihrough our portfolio to other properties.'We believe, overtime, ihis approach will allow, us to 
more effectively align and promote our properties based upon cuslomcr needs and desires and market our properties on a consolidated basis. 
Furthcrmore, wc expeci our approach will streamline the costs associaied with marketing our portfolio. 

• Database Marketing: We have streamlined our database.marketing iniliafivcs across the Company in order to focus our marketing efforts on 
profiiable customers who have demonstrated a willingness lo regularly visit our properfies. Specifically, wc have focused on eliminaling from 
ourdatabase customeis who have historically been included in significantmarketing efforts but have proven cosily eilher as a resultof excessive 
marketing expendilures on tlie pari of theCompany, or because these cuslomere have become relatively dormanl ih lennsbfcusioiuer aclivity. 

Segmeniaiion: We have compiled an extensive database of customer information over lime. Among our most importanl markefing initiatives, wc 
have introduced database segmeniaiion to our properties and al the corporale level in order lo adjiisi inveslmenl rates to a level al which we 
expeci to meet a reasonable level of customer profit coniribulion. 

• Retail Development: We believe thai we musl more effectively attract new, non-database customers to our properties in order to increase 
profitabilily and free cash flow. 'Ihese customers arc generally less expensive to atiracl ahd retain and, therefore, cuirently represent a significani 
opportunil>' for our operafions. 

Employees 

As ofApril 25, 2010, we employed approximaiely 7,500,people. Wc have a callccliv'e bargaining agreement with UNITE HERE covering approximately 
375 employees at our Pompano property which expires in .May 2012. We believe thai our relationship with our employees is safisfactory. 

http://lhc.se
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Governmenlal Regulations 

The gaming and racing industries are highly regulated, and we must maintain our licenses and pay gaming taxes to confinue our operations. Each of our 
faciliires is .subject to extensive regulafion luidef the laws, riiles and regulalions.of the jurisdicfion where it is localetL These laws, rules and regulations 
gcneraily relate to the responsibility, fmancial stability and character ofthe owners, managers and persons with fmancial interests in Ihe gaming operalions. 
Violalionsof laws in one jurisdiction could result in disciplinary action in other jurisdiciions. A more detailed description oflheregulalionsio which wcare 
subjecl is contained in E.xhibii 99.1 lo Ihis Annual Repon on Form 10-K_ 

Our businesses are subject to various federal, stale and local laws and regulations in addition to gaming regulations. These laws and regulations include, 
hui are not limited lo, restrictions and conditions concerning alcoholic beverages, food sen.'ice, smoking, environmental mailers, employees and employmenl 
practices, currency transactions, laxalion, zoning and building codes, and markeiing and advertising.- Such laws and regulaiions could change or could be 
interpreted differently in the fuiure, or new laws and regulafions could be enacted. Material changes, new laws or regubfions, or maierial differences in 
inlerpretaUons by courts or governmental authorities could adversely affect our operating results. 

Available Information 

For more infonnation aboui us, visit our web site at www.isleofcapricasinos.com- Our electronic filings wilh ihe U.S. Securities and E.xchange 
Commission (including all annual reports on Form lO^K, quarter reports on Form lO-Q, and cuirent reports onForm 8-K, and any amendmenis to these; 
reports), including the e.xhibiis, are available free of charge through our web site as soon as reasonably practicable after we electronically file them with or 
fumish them to the U-S. Securities and Exchange Commission. 

ITEiM IA- RISK FACTORS 

Wcface significant competition from oihcr gaming operations, including iVdtivc American gaming facilities, that could hare a maierial adverse effect on 
our future operalion.s. 

Thegaming industry is intensely compcfifivc, and we face a high degree of eompelilion in.the markcis in which wc operate. We have numerous 
compelilors, including land-based casinos, dockside casinos, rivcrboal casinos, casinos located on racing, pari-mutuel operations or Naiive American-owned 
lands and video loucry and poker machines not locaied in casinos. Some of our compefitors may" have belter name recognition, marketing and llnancial 
resourees than we do; compelilors with more financial resources may ihercfore be able to improve the quaHiy of, or expand, their gaming faciiifies in a way 
thai wc may be unable lo match-

; Legalized gaming iscurrendy permilled in various fomis throughout the Uniled States- Ceriain stales have recently IcgalizcxJ, and oUier stales aie 
currenlly considering legahzing gaming. Our exisling gaming faciliiies compete directly with other gaming properties in the stales in which we operate. Our
existing casinos atfraci a significani number of fiicir cusiomers from Houston,.Texas; Mobile, Alabama; Kansas City. Kansas; Southern Florida: Lilfie Rock, 
Arkansas; and Denver, Colorado. Legalizaiion of gaming in jurisdicfions closer to these geographic markets otherthan the jurisdiciions in which our faciiifies 
are located would have a maierial adverse effect on our operafing results- Other jurisdictions,, including stales inclose proximity to juri-sdiciions where we 
currently have operalions, have consitkrcd and may consider legalizing casino gaming and oihcr forms of compel ilioii. In addition, there is no limil on ihc 
number ofgaming licenses that may be granled in several oflhe markcis in which we operate. As a result, new gaming licenses could be awarded in these 
markets, which could allow new gaming operators to enter our markels that could have an adverse effect on our operating results. 
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We also compete wilh other forms of legalized gaming and entertainment such as online computer gamblings bingo, pull tab games, card parlors, sports 
books, ''cniise-lo-nowhere" operalions, pari-mutuel or lelephonic belling on horse racing and dog racing, slate-sponsored lollerics, jai-alai, and, in the fuiure, 
may compele with gaming at other venues. In addiiion, we compele more generally with odier, fofms'of entertainment for ihe discretionary spending ofour 
cuslohieis. 

Our contmucd success depends upon drawing cusiomers from each of tliese geographic markets. We expeci eompelilion to increase as new gaming 
operaiors'enler our markels, existing competitors expand fiieir operafions, ganiing aclivities expand in existing jurisdictions and gaming is legalized in hew 
jurisdiciions. Wc cannot predict with any certainty ihc effects of existing and future com"pelilion on our operaiing results-

tfc are subject tn extensive regulation from gaming and other regulatory aiilhorilies that could adversely affecl a.s. 

Licensing requiremenis. As owners and operators ofgaming and pari-mutuel wageririg faciiifies, we are .subject lo exlensive stale and local regulation. 
Slate and local aulhorilies require us and our subsidiaries lo demonstrate suitability lo obtain aiid retain various licenses and require thai we have registrafions, 
permits and approvals to eoriduci gaming operalions. I'he regulatory uutliorifies in' die jurisdictions iii which we operiite have very broad discrefion with" 
regard to iheir regulation ofgaming operators, and may fora broad variety of reasons aiid in accordancewith applicable laws, rules and regulafions, limit, 
condifion, suspend, fail to renew or revoke a license to conduci gaming operations orpievenl us from owning the securities ofany ofour gaming subsidiaries, 
or prevent Olher persons from owning an inierest in us or doing business wilhiisl Wc may also be deemed responsible for the acts and conduci ofour 
employees. Substanfial fines or forfeiture of asseis for violafions ofgaming laws or regulations may be levied against us, our, subsidiaries and ihe persons 
iiivolved, and some regulatory authorities have thcabihty to require us to suspend our operalions.'The suspension or revocation ofany of our licenses or our 
operafions or the levy on us orour subsidiaries of a substantial fme would have a maierial adverse efferton ourbusiness. 

To'date, we have riemonsiraied .suitability to obtain and have obtained all governmental licenses, regisuaiions, permits and approvals necessary for us lo 
operate our exisling gaming facilities. We cannoi assure you that wc will be able lo retain llicse liccrises, registrations, pennils ahd'approvals orthat we will 
be able looblain any new ones in ordcT lo expand bur business, orthat our allcrnpls to do so will be fimely. Like all gaming opcralois in Oie jurisdicfions in 
which wc opcraie, wc must periodically applyio renew qur gaming licenses and have the suitability ofccrtain of our directors, officers and employees 
approved- We cannot assim; you that we will be able to obiain such renewals or approvals. 

In addiiion, regulatory aulhorilies in cenain jurisdiciions musl approve, in advance, any reslriclioos on transfers of, agrecmenls not to encumber or 
pledges of equity securities issued by a corporation ihal is registered as an iniemiediary company wilh such state, or that holdsa gaming license. If these 
resiriclions are not approved in advance, they will be invalid. 

Compliance wilh other laws. Wc are also subjecl lo a variety of olher federal, slate and local laws, rules, regulations and ordinances Ibat apply to non-
gaming businesses, including zoning, environnicntal, conslmction and land-use laws and regulations governing tlic serving of alcoholic beverages. Under 
various federal, siaicand local laws and regulations, an owner or operator of real property maybe held liable forthe costs of removal or remediation ofccrtain 
hazardous or toxic subslances or wasies localed on its propierty, regardlessof whether or nol the presenl owner or operaior knows of, or is responsible for, the 
presence of such subslances or wastes' Wc have not identified any issues associaied with our properties that couid rea.sonably be expected lohave an adverse 
effccton us or the results of oiu operafions. However, several ofour properties arc locaied in industrial areas or.were used for 
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industrial purposes for many yeare. As a consequence, it is possible that historical or neighboring activities have affecled one or more ofour propierties and 
thai, as a result, environmenuil issues could arise in the future, ihe precise nature of whicli we cannoi now pre'dici. The coverage and aitcndani compliance 
costs associaied wilh these laws, regulafions and ordinances may result in fiiture addilional costs. 

.Regulafions adopied by the Financial Crimes Enforcement Nelwork of fiie U.S.Trcasury.Departmenl require us to repori cuirency transactions in excess 
of $10,000 occurring wiihin agaming day, including idenfification of the patron by iiaraearid social security number. U.S. Treasury Depanment regulafions 
also require us lo report certain suspicious aclivity, includingany Iransaciion lliat exceeds, $5,000 if we know; suspect or have reason Io believe.that the 
Iransaction involves tunds from illegal activity or is designed to evade federal regulations or reporting"requircmcnts. Substanfial penalfies can be imposed 
againsl us if we fail to comply with these regulations. 

Several ofour riverhoaLs musl comply with U.S. Coa.sl Guard requiremenis as to boat design, on-board facilities, equipment, personnel and safety and 
musl hold U.S. Coasl Guard Certificates of Documentation and Inspecfion, The U.S:-Coast Guard r«iuiremenis also sei limits on Ihc operaiion oflhe 
riverboats and mandate licensing ofccrtain peisonnel involved with the operation of the riverboats. Loss ofa riverboat's Certificate of Documentation and 
Inspection could preclude its use as a riverboai casino. The U.S. Coast Guard has shifted inspeclioti'dufies related lo permancnily moored casino vessels to the 
individual slates. Louisiana and Missouri have elected lo utilize the services oflhe American Bureau of Shipping ("ABS") to undertake ihe inspections, lowa 
has elected to handle die inspections ihrough the lowa Department of Natural Resources. The siatcs will continue the same inspection criteria as the U.S. 
Coasi Guard in regard to annual and five year inspections. Depending on the outcome oflhese inspecfions a vessel could become subjcci to drj'-docking for 
inspection of its hull, which could result in a temporary loss of service. 

We arc required to have third panics periodically inspect and cerfify alf of oiir casino barges for stability and single compartment flooding inlegrily. Our 
casino barges and other facilities must also meel local fire safety standards- We would'incur additional costs if any of ourgaming faciiifies were not in 
corupliancc wilh one or more of these regulafions. 

Potenlial changes In legislation and regulation ofour operations. From time to time, legislators and,special inieresi groups have proposed legislation 
Ihal would expand, resirici or preveni gaming operations in ihc jurisdicfions ih which we operate. In addifion, from.fime lo fime, certain anti-gaming groups 
have challenged consfiiutional amendments or legislation ihat would limit our ability lo continue to operate in those jurisdicfions in which these constitutional 
amendments or legislalion have been adopied. 

Taxation and fees. Slate and local authorifies raise a significani amounl of nsvenuc ihrough taxes and fees on gaming activifies. We believe ihai the 
prospect of significant revenue is one ofthe primary reasons thai jurisdictions permii legalized gaming. As a result, gaming companies are lypically subjecl lo 
significani taxes and fees in addition to normal federal, stale, local and provincial incomc taxes, "and .such laxes and fees are subjeci lo incrtase al any time. 
We pay substantial taxes and fees with respect to our operafions. From firiie lo Umc, federal, slate, local and provincial legislators and officials have proposed 
changes in tax laws, or in ihe administrafion ofsuch laws, affccfing the gamingiridustry. Any maierial increase, or the adopiion of addilional taxes or fees, 
could have a maierial adverse effect on our fiilure financial results. 
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Our business may be adversely affected hy legislation prohibiting tobacco .smoking. 

Legislation in various forms lo ban indoor lobacco snioking has recenlly bi;en enacicd or introduced in many states and local jurisdicfions, including 
several of the jurisdiciions in which we operate. On January 1.2008, a statewide smoking.ban that includes casino floors went into effecl in Colorado. This 
smoking bah in Colorado lias had a negative impact on business volume al our Black Hawk pn)perties-

. If additional restrictions on smoking arc enacted in jurisdiciions in which we operate,-we could experience a significani decrease in gaming revenue and 
particularly, if such resuictions arc noi applicable lo ail compeiiiive facilities in that gaming market, our business could be materially adversely affected. 

Our substantial indebledness could ailversely affect our financial health and restrict our operalions. 

We havea significani amouni of indebtedness, Asof April 25, 2010, wc had approximately S1.2 billion ofioial debt ouisionding. 

Our significant indebledness could have importanl consequences lo our financial health, such as; 

linuting our ability to use operaiing cash flow or obiain addifiojiul financing to fund working capital, capital expenditures, expansion and other 
important areas ofour business because we musl dedicate a significant portion of oiir cash flow to make principal and intercsi payments on our 
indebtedness; 

causing an event of defauh if we fail to satisfy the financial and restrictive covenants contained in the indenture and agrecnicnis governing our 
scnior secured credii facilitj', our 7% senior subordinated notes due 2014 and duf other indebtedness, whjch could result in all ofour debl 
becoming immedialely due and payable, could permit our secured lenders to foreclose on the assets securing our secured debt and have other 
adverse consequences, any ofwhich. if not cured or waived, coiild have a maierial adverse effcci on us; 

* if Ihc indcblcihiess under our 7% senior subordinaied notes, our.senior secured credii faciliiy, or our other indebtedness werc to be accelerated, 
there can be no assurance ihai our asseis would be sufficient lo'repay such indebtedness in full; 

placing us at a compefilivc disadvantage to our compelilors who are not as higlily leveraged; 

increasing our vulnerability to and limiting our ability to react to changing market condiiions, changes in our industiy and economic downturns 
or downlums in our business; and 

our agreements governing our indebtedness, among olher ihings, require us lo mainiain certain specified financial ralios and lo meel certain 
financial lesis. Our debt ag/ccmenis also limit our ability to: 

i. bonuw money; 

ii. make capilal expenditures; 

iii. use assets as security in other transaciions; 

iv. make restricted paynienis or resiricted investments; 

V. incur coniingcni obiigafions; and 

vi. sell assets and enter into leases and transaciions whh affilialcs. 

A substantial porfion ofour ouisianding debt bears interesi al variable rates, aldiough we have enicred inio interesi rale protecfion agrecmenls expiring 
Ihrough fiscal 2014 with counterpany banks 
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with respcvl 10 $420 million ofour term loans under our senior securctl crcdit facility. If shorl-Icrm inieresi rales rise, our interest cost will increase on the 
unhedged porfion ofour variable rate mdebiedness, which will adversely affect our resiiits of operations and available cash. 

Any ofthe faciors listed above could have a material adverse effecl on our business, financial condilion and results ofoperalions. We cannoi assure you 
thai our business wil! continue to generale sufficieni cash flow, or that future available draws under our senior secured credit facility will be suftkicni, to 
enable us to meet our liquidity needs, including those needed to service our indebtedness: 

Despite our significani indebtedness, we may still be able lo incur significanlly more debt. This could intensify the risks described above. 

The terms oflhe indenture and agreements governing our senior secured credii facility, our/7% senior subordinated notes and our other indebledness 
limil, bul do not prohibit, us or our subsidiaries from incurring .significant additional indebledness in the future. 

As ofApril 25, 2010, we had the capacity lo incur addifional mdebiedness; including ;lhe ability lo incur additional indebledness under ail ofour lines of 
credit, of approximalcly S109 million. Approximately $20 million oflhese lines of crediliwere used tosupptfft letters ofcredit. Our capacity, lo issue 
additional indebledness is .subject lo fiie limitations imposed by Ihe covenanls in our senior̂  secured credii facility and the indenture governing our 7% senior 
subordinaied notes. The indenture governing our 7% senior subordinated notes and our senior secured credit facility contain finani:tal and other restriciive 
covenants, bul will not fully prohibit us from incurring addilional debt If new debt is added Io our cunenl level of indebledness, the relaled risks thai we now 
face could iniensify. 

We may not be able to renew or extend our senior secured credit facility or enter into a new'creditfacility in today's difficult markels. In addition, our 
ability lo renew or extend our senior secured credii facility nr lo enter intoa new'credii facility may be impaired further if markel conditions worsen. If we 
are able to renew or extend our seniar secured credii facility, il may be on terms substantially less favorable than the current senior secured credit facUity. 
tt'c may face .similar risks wiih respect lo our oulstanding bands. 

Disruplions in the global markets have led to a scarcity ofcredit, lighter Itrnding staridards and higher inierest rales on consumer and business loans. On 
Februaiy 17, 2010. in order to allow us to issue senior unsecured notes and to temporarily modify the leverage ratio and interest coverage ralio to provide for 
greater fiexibility through April 30, 2012, we entered into an amcndmenl lo our $1.35 billion senior secured credii facility, which, among otlier things, 
reduced the capaciiy ofthe revolving Hne ofcredit by S100 million to S375 million and increased the interesf hate of both the revolving line of credit and term 
loan portions lo LIBOR-(-3.00% wifii a LIBOR_flpor of 2-00%-As of ApriL25, 2010, we had approximaiely $817 million in term loans and approximately 
$2i million drawn on the revolving line ofcredit, ITie availability under our.rcvolving line ofcredilasof April 25, 2010 was approximaiely S109 million, 
after consideration of approximalcly $20 million in ouisianding letters of credit Ourability to renew or extend our exisfing senior secured credit facility or lo 
enter into a" new credit facility to replace the existing senior secured credit facihly could be impaired if maikei condiiions worsen-

In the cun-ent environmeni, lenders may seek more restrictive lending provisions and higher interest rales thai may reduce our borrowing capaciiy and 
increase our costs. We can make no assurances thai wc will be able to enter intoa new credit facility or renew or extend our existing senior securedcredit 
facility, or whether any such credh facility will be available under acceptable lerms. Failure to obtain sufficieni financing or financuig on acceplable terms 
would constrain our ability to operate our business and lo continue our development and expansion projects. Any of these circumstances could have a maierial 
adverse effecl on ourbusiness, financial condifion and results of of>eralion. 
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• Until recently, the bond market, and particulariy the market for casino bonds, had dcicrioralcd significantly over the prior 18 months. As sueh, 
outstanding bonds generally offer yields to maturity that arc significantly higher, than iheyieldsoflered'al issuance. On May 12,2004, we issued S500 million 
of 7% senior subordinaied notes due in 2014. If the bond markel docs nol further recover priorto ihc maiurity of fiicse bonds, we may be forced lo refinance 
some or all of iis debl on materially worse terms ihan we have currcnlly- Although il'is seywal years before these unsecured notes mature, our cash flow from 
operations isunlikely to be sufficieni to refire all ofsuch bonds at or priorto'their raamriiy. Failure tb obtain new debt on favorable or reasonable terms lo 
replace existing dcbl could affecl our liquidity and ihe value ofour other securities, including our equiiy. 

We may nal be able to successfully expantl lo new locations or recover our inveslmenl in new properties which would adversely affect our operations and 
available resources. 

We regularly cvaluale opportunilics for growth throu^ developmeni of gamuig operations iii exisfing or new markets, ihrough acquiring or managing 
Olher gaming entertainmenl faciliiies or ihrough redeveloping our existing facilities. The expansionof our operalions, whether ihrough acquisitions, 
development, nianagement contracts or intemal growth, could divert management's attenfion and could also cause us to incur substanUal costs, including 
legal, professional and consulting fees. To the extcni Ihal we elect to piiisiie any new gaming acquisition, managemeni or develupmenl opportunity, our abihiy 
to bcnefil from our investment will depend on many factors, including: 

• our ability to successfully identify attractive acquisilion and developmeni opportunities; 

• our ability to successfully operate any developed, managed or acquired properfies; 

our ability to attract and retain competent management and employees for Ihc new locations; 

our abifiiy to secure required federal, .stale and local licenses, permits and approvals, which in some jurisdiciions arc limited in number and 
subject lo intense competifion: and 

the availability of adequate financing on acceplable lerms. 

Many oflhese faciors are beyond our control- There have been significani disruplions in the global capital markels ihai have adveisely impacted ihc 
ability of borrowers lo access capital- Many analysis are.predicting that Ihesc disruptions may continue forthe foreseeable tiilurc. Accordingly, it is likely that 
wc are dependent on free cash flow from operafions and remaining bonowing capacity.urider our senior secured credit facility lo implement our near-term 
expansion plans and fund our planned capilal expendilures. As a result of ihese and other considerations, we cannot be sure that we will be able to recover our 
investments in any new gaming development or managemeni oppoiTuniliesor acquired faciliiies, or successfully expand to addifional locafions. 

We may experience construction delays during our expansion or development projects that could adversely affect our operations. 

From lime lo time we may commence construction projects ai our properties- We also cvaluale other expansion opportunilics as they become avaibble 
and we may in the fiiture engage in addifional construciion projects. The aniicipaied costs and construcfion periods are based upon budgets, conceptual design 
documenls and conslruclion schedule esfimales prepared by us in consultation wilh our architects and contractors. Conslruetion projecis email significani 
risks, which can subsianlially increase costs or delay completion ofa projeci. Such risks include shortages of materials or skilled labor, unforcsecn 
engineering, cnvironmenlal or geological problems, work stoppages, wcalher interference and unanticipated cost increases. Most oflhese factors are beyond 
ourcontrol. In addiiion, difficulties or delays in obtaining anyofthe requisite licenses, permits or aulhorizaiions from regulatory aulhorifies can increase the 
cosl or delay ihe completion of an expansion or developnient. Significant 
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budget overruns or delays wilh respeci to expansion and developmeni projects could adversely a tf ect our results ofoperalions. 

If our key personnel leave us, our business could be aih-ersely affecled. 

Our conlinued success will depend, among other diings, on the efforts and skills ofa few key executive officers and the experience ofour properly 
managers. Our ability to relain key personnel is affected by ihe compefitiveness ofour compensafion packages and the olher terms and conditions of 
employmenl, our continued ability to compete cffecfively againsl oiher gaming companies and our growth prospects. The loss ofthe sen-icesof any of ihese 
key individuals could havea material adverse effecl on our business, fmancial condition and results of operalions. We "do not maintain "key man" life 
insurance for any of our employees. 

We are controlled hy the Goldstein family and their decisions may differ from those that may be made by tither stockholders. 

Meriibers of the Goldslein family, incliiding Robert Goldslein, our Vice Chairman ofthcBoard, and Jeffrey Goldstein and Richard Goldslein, two of otu 
directors, and various farpily trusts associaied with members ofthe Goldstein family, collecfively own and control approximaiely 50.1% ofour common stock 
as of May 14,2010 and have eniered into an Agreement, dated as ofApril 30, 2010 (the "Agreement"), relaled to the ownership ofsuch common stock. The 
Agrccment incliides, but is nol fimilcd lo an agreement by the parties lo (i) cooidinate iheir efforts with each other with respect to their ownership ofour 
securifies ahd ensure the interests oflhe Goldstein family are appropriately considered by our board of direclors, (ii) nofify ihe other parties of any purchase or 
sale of our sccuriiies, and (iii) joinfiy approve any filing with the Securities and Exchange Commission, press release or stockholder coramunicalioh by a 
party. 

'fhe Goldslein family has the power to control the election ofour board of directors and the nuicome ofthe vole on substantially all other maners, 
incluifing amcndmenl ofour cerfificate of incorporafion, amendmeni of our by-laws and sigiiificanl corporale trarisactiohs, such as die approval of a merger or 
other n-ansacrions involving a sale oflhe Company- Such control may have llie effecl of discouraging transactions involving an aclual or potential change of 
control, which in turn could have a maierial adverse eftecl on the market price ofour common stock or prevent our slockholdeis from realizing a premium 
over the market price for their shares of common stock. The inleresls ofthe Goldstein family may differ from ihoseof our other slockholdeis. 

We have a hi.story offluciuutions in our operating income (lo.sses) from conlinuing operalion.s, and we may incur additional operaiing losses from 
continuing operations in Ihe future. Our operaiing results could fluciuiite significantly on a periodic basi.s. 

We susiained a nel (loss) from conlinuing operations of 5(1.5) million in.fiscal 2010 and earned nel income from continuing operatioris of $61.2 million 
in fiscal 2009.,Companies with fluctuations in income (loss) from continuing operafions often find it more challenging lo raise capital to finance 
inipiovcmenis in ihcir businesses and to undertakepUier acfivifies dial return value to their stockholders- In addifion, companies widi operafing results that 
•fluciuale significantly on a quarteriy or annual basis experience increased volafilily in their stock prices in addifion to difficulties in raising capital. We cannoi 
assure you thai wc will not have fluctuations inour income (losses) from continuing operations in the future, and should thai occur, that we would not suffer 
adverse consequences to our business as a result, which could decrease the value of otu common stock. 
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Inclement weather and other conditions could seriously disrupl oiir business and burc a material, adverse effect on our financial condition and results of 
operations. 

The operations of our facilities arc subjecl to disruptions or reduced patronage as a resuli of severe weather condiuons, namral disasters and other 
casuahics- Because many of our ganiing operations are located on or adjacent to bodies of w'aler, these facilities arc subjecl to risks in addifion lo those 
associated with olhei- casinos, including loss of service duelo casually, forces of nalure, mechanical failure^ exiendcd or exiraoriiinary mainlenance, flood, 
hurricane or other .severe weather condiuons," and otherdisastcrs, such aslhc recent oil spill in the Gulf of Mexico. In addiiion, severe weather, such as high 
winds and blizzards occasionally limits access lo our land-based facilities iri Colorado. We canriot be sure thai the proceeds from any fuiure irisurance claim 
will be sufficient to compensate us if one or more of our casinos experience a closure. 

Reductions in discretionary cimsumer spending could have a material adverse effect on our business. 

Our business has been and may continue lo be adversely affecled by the economic recession cunenily being experienced in the United Slates, as we are 
highly dependent oh discretionary spending by'our patrons. Changes in'discretionary consumer spending or consumer preferences brought about by factors 
such as increased miemployment, significant increases in energy prices, perceived or actual "dclerioralion'iri general'cconomic conditions, tlie curreni housing, 
market crisis, bank failures and Ihe potential for addilional bank failures, perceived or actual decline in disposable consumer income and wealth, the cuirent 
global economic recession and changes in consumer confidence in the economy may confinue to reduce cuslomer demand for the leisure atrtivifics we offer 
and may adversely affecl our revenues and operating cashflow. Wc arenot able to predict the length or severity oflhe currcnt econoriiic cu-curiislances. 

Tbe markel price ofour common stack may fluctuate significantly. 

The.niarkei price ofour common stock has historically becn,volafile and may confinue tb flucluale substantially due to a number of factors, including' 
actual or anlicipaicd'char'iges ui oiir:icsuhs ofoperalions, the announcement of signific:uit iransaclions .orother agreements by our competitors, coridifions of, 
trends in the our industry or other entertainment industries with which we compele^ general econonfic conditions including Ihosc affccfing ourcu-siomeis' 
discretionaiy .spending, changes in the cosl of air travel orthe cosiof gasoline, chiingcs in the gaming markets in which wcoperatc and changes in Ihc trading 
value ofourcommon stock. The stock maikei in general, as well as stocks in thegaming sector have bcen'subjtrcl to significant volalility and extreme price 
fiucluafionsihal have sometimes been unrelated or disproportionate to individual'companics' opcraliiig pcrfomianccs. Broad market or industry factors may 
harm the markel price ofourcommon stock, regardless bf oiir operaiing pciformancc-

Work stoppages, organizing drives and other labor problems could negatively impact our future profits. 

Some ofour employees are cunenily reprcsenled by a labor union or liavc beguri organizing a drive for labor union representation. Labor unions are 
making a concerted effort lo recruit more employees in the ganfing industry. In addiiion; organized labor may benefil from new legislafion or legal 
inlerprelalions by the curreni presidenfial administration. We cannot provide any assurance that we will not experience additional or more successful union 
activiiy in the future. 

Addifionally, lengthy strikes or other work stoppages at any ofour casino properties or construction projects could have an adverse effecl on our business 
and result ofoperalions, 
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We arc or may become involved in legal proceedings Ibat, if adversely adjudicated or settled, could impact our financial condilion. 

From time to lime, we are deii^ndanls in various lawsuits'and gaming regulatory procecdirigs relating to matters incidental lo ourbusiness. As with all 
'liiigation,-no assurance can be provided as to the outcome oflhese matters and, in general, litigaiion can be expensive and time consuming. We may liol be 
successful in the defense or prosecution ofour current or fiiture legal proceedings; which could result in setllenicnis or damages that could significanfiy 
impact our business, financial condition and results of operalions. 

Our insurance coverage may not be adequate to cover all possible losses that our properlies could suffer. In addiiion, our insurance costs may increase 
and we may not he able to obtain the .same Insurance coverage inthe fuiure. 

We may suffer damage toourproperty causedby a casually toss (such as fire, natural disasteis.'acts of war nr terrorism), thatcoukl severely disrupt oiir 
business or subjecl us lo claims by third parties who are injured or harmed. Although .wc mainiain iiisurance customary in biir industry, (including property, 
ca"suaIIy;.teiTorism and business interrupt ion insurance) Ihal insurance may nol be adequate.or available lo coverall the risks lb whichioiir business an'd asseis. 
may be subject ThcTack of sufficient insurance for these types of acis could expose us to'heavy losses ifany damages" occur, directly or indireclly, thai could 
have a significani adverse impact on our operations. 

We renew our insurance policies on an annual basis. The cost of coverage^ may become so high that we may need to furlher reduce our pohcy limits or 
agree.to certain exclusions from our coverage. Amongoiher factors,, it is.possible that regional polifical tensions," homeland securiiy concerns, other 
catastrophic events or any change in govemmeni legislalion goveniing insurancecovcragcforacts'of ten-orism could materially a'dye ayailable' 
insurance coverage and result iri increased premiums on available" covcragcfwhich riiiiy cause us to clcci'io reduce our policy hmits), addifional,excliisidns 

• frorii coverage ar higher deductibles; Among other potenlial future adverse changes, in the fuiure we may elect to'not, or may not be able lo, obiain any 
coverage for losses due to acls of lerrorism-

The cnncentraliiin and evolution of the slot machine manufacluring indiisiry cotdd impose additional costs nn us. 

A large majority ofour revenues are aUribulabJe to slol machines al our casinos; ll is important for "competifive reasons, vve ofter the mosi popular and 
up-to-date slot machine games. wiUi the latest technology to our customers. 

In receni years, slol machine manufacturers have frequenUy refused lo sellslol machines fealuring the most popular games, instead requiring-
participatmg lease anangemcnis- Generally, a participating lease is -subsianlially more expensive oyer ihe iong-lemi Ihan Ihe cost to purchase a new slot 
machine. 

For competitive reasons, we may be forced to purchase new slol machines, sibl machine systems, or enter into participafing lease arrangemenls that are 
more expensive than our current costs associaied with the continued operation of our exisling sloi machines, if the newer slol mach'mcs do not result in 
sufficieni increincntal revenues lo offsel the increased investment and participating lease costs, it couid adversely affecl our,profiiabilily. 

* * * * * * * 

Inaddition to the foregoing, you should consider each of the factors sei forth in this Annual Report in evaluating our business and qur prospects. The 
factors described in our Pan I, Item IA are noi Ihconiy ones we face. Additional mka and uncenainties not piescnlly known to us orthat we currently 
consider immaterial may also impair our business operafions. This Anriual Report is qualified 
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in its entirely by these risk faciors. Ifany of die foregoing risks actually occur, our business, financial condition and results of operafion could be materially 
harmed- In thai case, the trading price ofour securities, including our common .slock, could decline significanlly. 

ITEM IB. UNRESOLVED STAFF COMMENTS 

None. 

ITEM 2. PROPERTIES 

Lake Charles 

Wc own approximately 2.7 acres and lease approximately 16.2 acres of land in Calcasieu Parish, Louisiana for use in conneciion with our Lake Charles 
operalions. This lease automafically renewed in March 2010 for five ycais arid we have the opfion to renew il for 14 additional terms of five yeais each, 
subject lo increases based on the Consiimer Price Index ("CPI") with a minimum of 10% and construcfion of hotel faciiifies on the propeity. We own two 
hoiels in Lake Chailes wilh a total of 493 rooms. Annual rent payments under Ihc Lake Charles lease are approximaiely $2.1 nullion. 

Lula 

We lease approximaiely 1,000 acres of land in Coahoma County, Mississippi and utilize approximaiely 50 acres in connecfion with the operations in 
Lula, Mississippi. Unless lerminaicd by usal an eariier dale, the lease'expires in 2033. Rent under the lease is currently 5.5% of gross gaming revenue as 
reported to Ihe Mississippi Gaming Commission, plusSl 00,000 annually:'We also own approximately 100 acres in i^oahoma Couniy, which may be ufilized 
for future development. 

Bilo.xi 

We lease ihe real cslaic upon which some ofour land-based facilities, including the casino, are localed from the Cily of Biloxi and the Mississippi 
Secretary of Stale al curreni annual renl of $561,800 per year; plus 3% ofour Biloxi property's gross ganfing revenues, net of state and local gaming taxes and 
fees, in excessof $25.0 million. The lease terminates on July i, 2014, but it is renewable at our option for four addifional terms of five yeais each and one 
more option renewal term, concluding on Januaiy 31, 2034, subjecl lo renl increases based on the CPl; limited to 6% for each renewal period. 

In April 1994, in conneciion with the construction of a hotel, we cniered into a lease for addilional land adjoining our Biloxi property. This lease with the 
City of Biloxi and the Mississippi Secretary of Stale is for an inifial lerm of 25 years, with opfions to renew for six addifional terms of Icn years each and a 
final option period concluding December 31, 2085. Current annual renl is $605,000 plus 4% of gross non-gaming revenues, as defined in the lease, and 
renewals are subjecl lo rent increases based on the CPI. The annual rent is adjusted afler each fiye-ye^ period based on increases in the CPI, limited to a \0% 
increiise in any five-year period. 

Ill Augusi 2002, we entered into a lease for two addilional parcels of land adjoining ourpropcrty and the hole!. On the parcel adjoining ihc Biloxi 
propcrtj-, wc constructed a mulli-Ievel parking garage thai has approximaiely 1,000 parking spaces. There is additional ground level parking on a parcel of 
land in"fr;onl ofthe gai^ge, also subjeci to Ihis lease, widi approximately 600 parking spaces. Wc have consiiucied a 400-room addiiion lo the existing hole! on 
the parcel leased next io Ihc existing holel. In addifion, we may consirocl a hotel above Ihe parking garage. This lease with Ihe City of Biloxi and the 
Mississippi Secretary of State is tor an initial term of forty years, with one opiion lo renew for an additional twenly'-five years and addifional opfions 
Ihereafter, wilh the consenl oflhe Mississippi Secrelary of State, consiste'ulwith thelenu oflhe lease described in the preceding paragraph. When 
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combined with the base and percenlage rents described for the leases in Ihe preceding Iwo paragraphs, annual rcnl under ihosc two lea.ses and thislease was 
$3.8 million for lease year ending July 31,2009, and estimated to be S3.8 million for die lease year ending July 31, 2010. The mmiraum rem forthe lease year 
beginning August 1, 2009 will be S3.8 million in accordance wiih the terms ofthe lease'agrcemcnt Such amounts arc subjecl to decreases due to markel 
adjustments and increases based on ihe CPI. Also, we are responsible for annual rent equal to 4% of gross retail revenue and gross cash revenue (as defined in 
.lhc_ lease), but wiihoul double counting- If the rent minimum described in the preceding seniences is not otherwise satisfied from other rents; then this 
percenlage rent is not in addition to the minimum rent, bul ratheris to be applied to that minimum-

Wcalso lease our Biloxi berth from file Biloxi Port Commission at an annual reritof the greater of $510,000 or 1% of die gross gaming rcvenue net of 
state and local gaming" taxes. The lease terminates on July 1, 2014 and we have the option lo renew il for six addilional termsof five years each.subjecl to 
increases based on the CPl, fimilcd lo 6% for each renewal period. 

In connection with and pursuant to a selllemenl beiwecntheCily of Biloxi and the Slate ofMississippi concerning ihe conlrol and managemeni of die 
area where wi: are located, wcalso have agreed lo pay ihe City "of Biloxi's lease obligations to the Stale of Mississippi for an agreed upon period of limeTThis 
amounl is $580,000 per year, payable on June 30, subject lo increases based on the CPl and decreases if there are other tenants of the subjecl property. This 
obligafion ends atler June 2018 bul may be renewed for ihirly years. 

We have also entered into a joinl venmre arrangement lo sublease a surface parking lot next to our Biloxi property'. Our portion oflhe annual rent under 
this lease is approxiriialeiy $229,000. The current term is for five years expiring December 31,2010. with a renewal opfion for an addifional five-year term 
(underwhich our annual rent would increase based on the CPl), extending the lease Ihrough December 31, 2015; if exercised. 

•Saichez 

Through numerous lease agreements, we lease approximately 24 acres of land in Nalchez, Mississippi thai are used in connecfion wilh the operolions of 
our Natchez property. Unless terminated by us al an earlier dale,-the leases have varying expiralion dales through 2037. Annual rem under die leases lotal. 
appro.ximately Si.2 milliori. Wcalso lease approximalcly 7.5 acres of land that is ufilized for parking at Ihe facility. We own approximaiely 6 additionalacres 
ofproperty in Nalchez, Mississippi, as well as the property upon which our hotel is localcd. 

Kansas City 

•Wc lease approximately 28 acres of land from the Kansas Ciiy Port .Authority in connection vviih the operalionof our Kansas City property. The term of 
the original lease was ten years and was renewed in October 2006 for an addilional five years-.The lease includes seven addifional five-year renewal, opt ions. 
The minimum least; payments correspond to any rise or fall inthe CPI, inifially after the ten-year term of llie lease or Otober 18, 2()06and tlieieaflcr, al each 
five year renewal date. Rent uiider the lease currently is the greater of $2,6 million {minimum^ rent) per year, or 3.25% of gross revenues, less 
comphnaenlaries. 

liaonville 

'We lease our 27 acre casino sile in Boonville pursuant loa lease agrccment with the Ciiyof Boonville. Underthe terms of agreemeni, we lease the site 
for a pertfKl of ninely-ninc years. In lieu of renl, we are assessed additional amounts by ihe Cily of Boonville based on a 3.5% iax on gaming revenue, up lo 
$1.0 million, which we recognize as addifional gaming laxes. 
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Canithersviile 

We own approximaiely 37 acres, including our riverboat casino and 1,000 parking spaces in Carodicrsville, Missouri. 

Beilendorf 

Weown approximaiely 24.6 acres of land in Bettendort", lowa used in conneciion with the operalions ofour Benendorf property. Wc also operate under a 
long-term lease wilh the City of Beltendorf, the QC Waterfronl Conveniion Center that is adjaceni lo our new hotel lower. Fumre minimum paymenis 
associated with the convention center are approximately SLI million per year. We also lease approximalcly eighl acres of land on a month-lo-month basis 
from an enfily owned by members ofthe Goldslein family, inchiding Robert S. Goldslein, our Vice Chairman oflhe Board and Jeffrey D- Goldslein and 
Richand A-Goldslein, direclors ofour company, which vve utilize for parking. The iniiial lerm ofthe lease expires 60 days atler written notice is given to 
either party and rent underthe lease is currently $5,000 per month- We terminated a lease for warehouse space in January 2010 with ihe .same enliiy-

Davenpori 

Pursuantto various lease agreements with the Cily of Davenport, we lease approximately 12 acres of land in Davenport, towa used in coimection with 
the qperaiions ofour Davenport property. The aggregale annual rent on these leases is approximately $0.2 million and they have varying expiration dales 
dirough i2022. 

Marquette 

We'lease the dock sile in Marquene, Iowa that is used in conneciion wilh our]Marquette operations. The jeasc expires in 2019, and annual renl under the 
lease is approximately 5180,000, plus $1.00 per passenger, plus 2.5% ofgaming revenues (less .state wagering Uixes) in excess of $20.0 milhon bui less Uian 
$40.0 million: 5% of gaming revenues (less state wagering laxes) inexcessof $40.0 million bul less Ihan $60.0 million; and 7.5% ofgaming revenues (less 
state wagering taxes) in excess of S60.0 million, Wc have an easernent related to an overhcadpedcstrianbridge and driveway that is an annual paymeni of 
approximaiely $6,300, We also own approximately 25 acres of land forthe pavilion, satellite offices, warehouse, lots by the marina and olher property. Prior 
lo September 2009 al which time ihc lease was terminated, we leased approximately iwo acres of land used for the employee parking lol with a monthly rental 
ofS417,. 

Waterloo 

We own appmximately 54 acres of land in Waterloo, Iowa.used in conneciion with theoperalion of our Waterioo properly. We also eniered into a three-
year lease agreement for 17,517 square feel of warehouse space. Renl under fius lease is cunenily 55,022 per month. 

l.sle-BlackHawk 

We own approximately 10 acres of land in Black Hawk, Colorado for use in connecfion with our Black Hawk operafions. The propierty leases an 
additional parcel of land adjoinmgthc Isle-Black Hawk where ihe Lady Luck Hotel and parking are located, ThisTeasc is for an iniiial term of nine years wilh 
oplions.lo renew for 18 addilional terms of five years each with the final option period concluding June 1, 2094. Annual rcnl is currently SLS million indexed 
tocorrcspond to any rise or fall in the CPI at one-year intervals, not to exceed a 3% increase or decrease from the previous year's rate. 
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Lady Luck-Black Hawk 

We own or lease approximaiely seven acres of land in Black 1 lawk, Colorado for use in connection with the Lady Luck-Black Hawk. The properiy leases 
an addifional parcel of land near the Lady Luck-Black Hawk for parking as described above. This lease is for an iniiial lertiiof 10 years with options to renew 
for nine addilional terms of 10 years each with the final option period concluding August 2094. Cunendy the annual renl is 5576,000 and renewals are subjecl 
to 20% renl increases over Uic rate of die previous lenu. 

Pumpano 

We own approximately 223 acres at pompano. 

Other 

Wc own all ofthe riverboats and barges utilized at our facilities. .We also own of lease all ofour gaming and non-gaming equipment 

We lease our principal corporate office in Cre\'e Cocur, Missouri, and office space in Biloxi, Mississippi. 

Wc own additional property and have various propcrtj' leases and oplions to eilher lease or purchase property thai are noi direcfiy related lo our existing 
operafions and thai may be ulihzcd in the future in connecfion with expansion projects at ourexisting faciiifies or development of new projects. 

ITEM 3. LEGAL PROCEEDINGS 

l^dy Luck Gaming Corporation (now our wholly owned subsidiaiy) and.sevcral joint venmre parlneis have been defendants in the Greek Civil Courts 
and ihe Greek Adminislrafive Oiurts in similar lawsuits brought by the country of Greece. The actions allege fiiai the defendanis failed to make specified 
payments in connection wiih the gaming licen.sc bid process for Pairas. Greece. Although it is difficult to determine the damages being sought from the 
lawsuits, the aciion may seek damages up lo ihal aggregate amount plus iniercst from.the date ofthe acfion. 

In the Civil Court lawsuil, the Civil Court of First Inslance ruled in our favor und dismissed ihc.lawsuh in 2001. Greece appealed lo the Civil Appeal 
Court and, in 2003, the Court rcjecled the appeal. Greece then appealed to the Civil Supreme Court and, in 2007, the Supreme Court ruled thai the matter was 
nol properiy before the Civil Courts and should be before the Adn-iinisiraiivc Court. 

In the Administralive Court lawsuil, the Adminislraiive Court of First Insia'ncc rejected the lawsuit slaUng diai it wa.s nol compeleni to hear the mailer. 
Greece then appealed to the Adminisirative Appeal Court, which court rcjecled die appeal in 2003. Greece then appealed lo die Supreme Administrative 
Court, which remanded the mailer back to the Administrative Appeal Court fora hearing on Uie merits. The re-hearing look place in 2006. and in 2008 Uie 
Administralive Appeal Court rcjecled Greece's appeal on procedural grounds. On December 22, 2008 and January 23, 2009, Greece appealed the ruling to the 
Supreme Adminislrafive Court. A hearing has lenialively been scheduled for November 2010. 

The oulcomeof this maiicr is still in doubl and cannoi be prctficicd wiih any degree of certainly. Wc intend to continue a vigorous and appropriate 
defense to the claims asserted in this mailer. Through April 25, 2010, we have accrued an estimated liability including interest of SI 0.6 million. Our accrual is 
based upon management's estimate ofthe original claim by the.plaintiffs for lost p.nymenis. Wc continue lo accrue inierest on the asserted claim. We are 
unable to esiimaie a total possible loss as 



-Table of Conlents 

infonnafion as lo possible addilional claims, ifany, have noi been asserted or quanUfied by the plainfiffs at Ihis fime. 

We lire subjecl lb certain federal, state and local environmental proieclion, heallh arid safely laws, rcguiaiions and ordinances dial apply to businesses 
generally, and are subjectto cleanup requiremenlsat ceriain of our facilities asa result thereof We have not made, and do not anticipate making maieriai 
expendimres, nor do we anticipate incurring delays vvith respeci to environmental remediation or protection. I lowcvcr, in'part because our presenl and future 
developmeni sites have, in SOUK cases, been used as manufacturing facilities or other faci lilies that generate maierials that arc required io be remediated under 
environmental laws and regulafions, ihere can be no guarantee ihal addilional pre;exisfing condlfions will nol be discovered and we will nol experience 
material liabiliiies or delays. 

We are subjcci to various contingencies and litigaiion maners and have a nunibcr of unresolved claims. Ahhough Uie ulfimaic fiabilitj' oflhese 
confingencies, this litigation and these claims cannoi be delermined at this lime, we believelhey will nol havea maierial adverse effecl on ourconsolidated 
financial posifion, results of operafions or cash flows. 

ITEM 4. IREMOVED .\ND RESERVED! 

PARTU 

ITEM 5. .MARKET FOR REGISTRANT'S CO.MMON EQUITY, REL-^TED STOCKHOLDER MATTERS AND ISSUER PURCHASES OF 
EQUITY SECURITIES 

(a) 

i. Market hiformalion. Our common stock is traded on Uie NASDAQ Global Select Markel under the symbol "ISLE". The following table 
presents the high and tow closing .sales prices for our common stock as reported by the NASDAQ Global Select Markel for the fiscal periods 
indicated. 

High Low 

SSuSei^Krt^^IfSire5T20^^ 

Fiscal Vear Ending Aljrd 25, 2010 .,..-^.r-^.. -.—..v—*-™——, 
FoirniTo^iart'er^(\ '.."• r ' g"^>T^iiI^a'^'^i^^'MMU^'^ dA^:..'.i$1^ . 1 l ^ T ^ S ' ^ T ^ 
Third Quano; __^ _ 9-41 7.21 
Sgorid 0^i(^- - : ^^''^yi^^H^'Ai.:^;. .r rr^'^?.y..^.. . . '^"S:^: 12:25̂  v._^>-753 
First Quaner 13.78; S-65 . 

Fi^ai Year.nnding-A'oril 26-̂ 2Q09V'-' >.- '' ^'t^.^.-k:^'- W-iyf-S:"'̂ .. .. ..a .-̂  . :.-' , -' .-.:• j 
Fourth Quarter._ ,̂̂  ,___ ._ . $ 9.27 S 2.63 
iThifd Quarter. ̂ J " - C f ^ \ ' '^'^t. . • ' • ^ ^ T - ' " : ' - r ^ ' l T ^ , ^ . -.-' ..5.29.-: >̂V -.2:371 

Second Quarter ^ , , . ^ „ . . , y ^ . . . J ' ^ ' ' 

Fii^^aH^r5L=i:-szia:^ite£ii3l!l^^^:sa 
ti. Holders of Common Siock. .\s of June 4, 2010, there were approximately 1,388 holders ofrecord ofourcommon stock. 

iii. Dividends. We have never declared or paid any dividends with respeci to our common stock and the curreni pohcy ofour board of directors is 
to retain earnings to provide forthe growth of our company. In addition, our seniorsecured credii facility and ibe indeniure governing our .senior 
subordinated 7% nolcs limit our ability to pay'dividcrids. Sec "Hem.8^—Financial Siatemenis and Siipplcmentary Data—Isle ofCapri 
Casirios, Inc.—Noles to Consolidaled Financial Slalements—Note 8." Consequendy, no cash dividends are expecicd lo be paid on our conunon 
.Slock in the foreseeable fuiure. Further, ihcre can be no assurance fiial our 
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current and proposed operations would generate the fiinds needed lo declare 3 cash dividend or Ihat we would have legally available funds to pay 
dividends. In addiiion, we may fund pari ofour operalions in the fuiurc from indebtedness,,the lerms ofwhich may further prohibit or restrict the 
paymeni of cash dividends. If a holder of common .slock is disqualified by the regulatory aiilhorilies from owning such shares, such holder will not 
be permitted 10 retreive any dividends with respect 10 such stock. See "Hem I--Business—Govermuenial Regulations," 

(b) Issuance of Unregistered Securities 

None. 

(c) Purcha.ses ofour Common Slock 

We have purchased our commori stock understock repurchase programs. These programs allow forthe repurchase of up to 6,000,000 shares. To date we 
have purchased 4,895,792 shares of common stock under these programs. These programs have no'approved dollar amount, nor expirafion tlales. No 
purchases were made duiing the fiscal year ended April 25, 2010. 

COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN* 
Among Isle ofCapri Casinos, Inc.-, The NASDAQ Composite Index 

and The Dow Jones US Gambling Index 

4/24/05 4/30/06 4/29/07 4/27/08 4/26/09 4/2S/10 

Isle of Capri Casinos, (nc. NASDAQ Composite Dow Jones US Gambling 

' $100 invested on 4/24/05 in sloek or4/30/IO index, including reirivcstriiciil of dividends. Indexes calculated on month-end basis. 
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ITEM 6. SELECTED FINANCIAL DATA. 

The following lable presents our selecled consolidaled financial data forthe five most recent fiscai years, which is derived from our audited consohdated 
financial statements and the notes lo those slalernenls. Because the data in Uiis table does not provide all of die data contained in ourconsolidated fmancial 
statements, including die relaled notes, you should read "Management's Discussion and Analysis of Financial Condifion and Results of Operafions," our • 
consolidated financial siaiemenls, includiiig the reblcd notes contained elsewhere in this document ahd other daia we have filed with the U.S. Securifies and 
lixchange Commission. 

HscalVear F.ndedd) 
April 15, April 26. April 27. April 29. April 30, 

2010 21)(» 2008. 2007 IMft 
(dollan in tnillinns, except per ^haredau) 

S late Ul e n 1,0 f O perations, > 
Revenues; 

J^.r y V ^ ^ i ^ • - % S--. 

; S ,̂ ,Casino-, 
Rooms 

U6i; ---'^%-:^'SU013.4Sl.Q55r7S1.092:3:S'991.4:$^973 
43.0 46.4 49.5 49.6 37 

El JsPariiniutu'ol,,fpod,-beverage'anti'oUi'e"r'..:"a " ^,%-' 

J I \ 

Hurficane and other insurance recoveries 

.'•• ;J "" :- ~'.'4'Grossreve'h'ties" ; y^ 

|--yl35:Q!>:^<-I3X-6r.M50-'l -M 45:61--̂ -.l 42 
— 62.9 0;4 2.S 

Less promoiional allowances 
ry%V.\-."f^~^--il:i9l.4'":l*3Q3:6:-!i:292:3M;189.4- -l'.152:5J 

(191.6) (195.6) (200-9) (214.1) (200.1) 
^Ner?dv^?^^s~Z3ISI«l*-999 

Operating expenses: 

CE . Casih't) '- i.^' 

~T 
Gamine laxes 

.153:8. 
262.2 

.15L6. 
269.9 

.Roonis. ••-, , ^ , • J ^ M . 

Pari-mutuel. fwxi, beverage and qther^ ^ 
r ' 'T , "?" ' .''Mafincari'd'facililiesf- '''̂ •. "%'••''. ^^-^V'^^^AH^ 

-Marketing and administrative 

.10.9; : i2 ,3. 
44,8 51.5 

^ f " 6 L 5 '^i '64:4:-^65:5: ' . 

.131:!;:ij;:154.2.-_=,i4S 
285.4 213.7 213 

44.6 44 
J215.-X 
57.0 

^Corporate and^developmcnt_; •'^^...••"'•iWk^f'^ 
253.1 256.2 270.1 

^58i5„ 
256-4 

^'55 
227 

E 
,_̂  Kxpense recoveries and other churKCS. net 
..'•Hurricane'arid other iaslii^rice'recoveries^-r^;^;.-. 

^6-8ijLi;4r.3i^J47;3:L: ^ ^ 6 > '1-^2 
(6.8) •,36;i 6.5 7.S 0 

^Preopening 
-Di;prcciatioii and amoifiziifion. s •^v 

. 11.4 0 

Total operating expenses 

Operating LncoracLiiJ 
Interest expense 
", J i « . . . . . . ••-. '•sy.r; 

• interest income :i 
Olher 

3 

3 
935.8- 973:5 1,026.2 910.0 834.0 

(75.4) . (92.0) (106.8) (88.1) (75.1) 
± Z \ t Z £ :y2l .^ ' 1.710: 1̂ *.2-2̂  

(0-3) — — " — ^ —" 
r r ^ . . . . V ? . ? '^^•^?:T^'--<,7^Ay7i5'^^:::^^-^<2 Gain,(loss) .oil early exiirigiii.shmenl of debt ' ,', .-i-

Income (loss) from continuing operafions before income laxes and including 
nonconlolling intercsi .__'_ , ^ ^ 

.MW13^'-:-• "^.-i8i4g..:(4i:I).yM<r:'i-Zors~ ;fio 'income,lax^bencfil (pmvisionfe- ^-'̂ • '̂•'y'? 

Iricome (Uws) from continuing operalions iricluding noncontrolling Jtilcrcsl 0-5) 61.2 (32:8) (1^-0) 32 
(Loss)in"Snromdi^olmnued'^aif iom, 

Net income (loss) including nonconlolling interesi 
Less nel income (loss) allnbutable tofiie noconiroiling interest t^tlao-v^.. 

Nel income (loss) attributable to common stockholders 

25 

(9,9) _102,3_ (53-7) (15.8) 43-4_ 

i> 

9 

4 

£) 
S (3:3)S 43:6"$ (96.9)$ (4.6)$ 18,9 

(3.3) (Ll) 25. 

I^^iM^S:(4r9)ic.(3:^)^Z(H:. 

43.6 (92:0) 
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risciil -̂ 'eur Ended(l) 
April 25, April 26. April 27, April 29. April 30, 

21)10 2009 2008 2007 3006 
(dollarii in millions, cicept per Jiare dala) 

Incomc (loss) per common share atiribuiable lo common stockholders _ _ _ _ _ _ _ _ . 

,„. ,'."9.9,'"e.,(jg,sj.) froni continuing operations^^ ^ .$ jO-05)$^. I.95_S (1.24)S ^(0.61)i$ 0.88 
L . : : j£^OSJ^lncQmc>Qm-dis f f l^^^ 

Net Incomc (loss) S (0,10)$ l..39^S (3.16)$ (015)$ 0.63, 

_ ^^^^tncome|lQss)Xrprncprifinuing omiralions. .^, S. , (0.05)$, ,'.:95J;._^.JL24)$ (0.61)5 , .0.84^ 

V i V. ' f • '" -^^^^ncoHic fTOn-disconltnued o ' p^ ra t i p i iPZ%l^^ .L^ : :k i : - f e ) !LT<^^ 

Net Incomc (loss) $ (0.10)$ 1.39 S (3.16)$ (O.I5)S 0:60 

• O i h e V n ^ l a : ^ . ^ . ^ . l^^^.-- ^^^" . /V ^ ^ : ^ g ^ ^ T : ^ ^ ' ^ ^ SL. 

Net cash provided by (used in): 
r^'^'l^^.'^'DeratmEaLniviticsP^^V-:.-^::.^ 106.4'$ ;̂:i90'.6,;$ .T33.4.t$.̂ '̂ 70,9.$ ,-S6j] 

Invesfing aclivities .„ (̂3L0) {27^)_j:302:4) (197.3) (176.4) 
04.0)^151.2) •- '>2."5r^'l93:5 _ .'64:9] ^:^Fiivi"ricinR a'^iivitid;^ V- : • . : " " . ' r ^ ^ j . - ^ ^ . . - ^ ^T.'^j.^ . •-̂ •.;: {(104.0 

Capit lapiial expendilures - . „.^, . _ -. . , . t-^-"'̂  •'(58,6)' (190.5) (451.4) (224.4) 

Balance Sheet Data:''^ „ - " •';•. ^ .'...,.,,,.-, ,3t,:-,i. U'_,---.,. v," ,j^i',.-^J:/",..- „ .,,-V ' , - ^ •• '" •'•,„••.,,''" •'{•nr ' "" 
Ga.sh and cash equivalents £ 68.1 S 96J S._91-8 S 188-1 5 121.0 
iTQiara^S!̂ '̂ .-̂ ^Y-.cV . T ^ ^ ^ ^ ^ T ^ ' T ^ T ^ ^ j ! ^ ^ ^ ,/^"^1> l.67;4.8. 'H782:7 'd'.974:2:. 2;075-7 ̂ •l;87777j 
Long-term debt, includingcurrcni portion j,200".9' 1,301:1 1,507.3 1,4180 1,219.1 

Slock'holdersVS5uily:L^___i^.:_.^^V;':i. .t:U^...4C:^ 

Operating Dala: ^ , 
Nilmherol-^mShinesi\"^-- "^7,1-g'̂  - r : .K^'^^>-••" -^;f >'̂ y'̂ p'%, ."l"4:579" 15-373 ''•̂ ' 15:393;-.U4.121 ;• .1^4941 
Number of table ijames .. . - 368 369 387 324 32^ 
Nmi;h^fholrr-^m-5;-:::':>r'^r "Z :'<^''^S^7V^^^^'^-:^77Z^'2[019^''-'yAW ••=:2:674?r"2!652l 
Number of parkmt; spaces 2Q;696 '22,290- "21.229 19,484 13.847' 

(1) Our fiscal year ended April 30, 2006 includes 53 weeks while all other fiscal years include 52 weeks. The results reflect Lucaya, Blue 
Chip, Coventry, Bossier City and Vicksbuig as discontinued opcrafioiiS- We opened new casino operations in Pompano, Florida and 
Walerioo, Iowa in April 2007 and June 2007, respeclivcly. We acquired our casino operafions in CaruiIicKsville, Missouri in June 2007. 

ITE.M 7. MANAGEMENT'S DISCUSSION AND /VNAL^ SIS OF FINANCIAL CONDITION AND RESULTS OF OPEILATIONS 

You should read the following discussion together wilh the financial staiemenis, including ihe related notes and the 'otherfinancial informalion, 
coniained in this Annual Repori on Form IO-K. 

Executive Overview 

We are a leading developer, owner and operaior of branded gaming facilities and related lodging and entertainment facilities in regional markels in Ihc 
Uniled Slates. Wc have sought and eslabiished geographic diversity 10 limit the risks caused by weather, rc^onal economic difficulfics, gaming iax rates and 
regulations of local gaming authorities. Wc currenlly operate casinos in Mississippi, Louisiana, Missouri, iowa, Colorado and Florida. Wc also operate a 
harness racing track al our casino in Florida. 
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Our operaiing resuhs for ihc periods presented have been affected, both posnivcly and negatively, by several faciors discussed in detail below. Our 
business has been and may continue lo be adversely affecled by the economic recession currently being experienced in Uie Uniled Slates, as we are highly 
dependent on discretionary spending by our patrons. Our hisiorical operating results may not be indicative ofour fuiure results of operafioris because of these 
factors and the "changing compefitive landscape in each ofour markets, as well as by Eaclbis discussed elsewhere heriiin. This Management's Discussion and 
Analysis of Financial Condition and Results of Operations should be read in conjunction with and giving considerafion lo the following; 

Items Impacting Income (Loss) from Conlirming Operations—Significant items iriipacling our income (loss) from conlinuing operations during the fiseal 
years ended April 25,2010, April 26, 2009 and April 27, 2008 are as follows; 

Fiscal Year F.nded 
April 25. April 26. April 27. 

2010 2009 2008 
I tuiricarie an'd olh^finMrance'rccovenes":iietfe'••'^^^^ij fS''.^, -^ J$V.- '95:2. .$• '̂ .,-2.1 | 
Expense recoveries and olher charges, net • 6.8 (36.1) (6.5) 
p r e ' ^ ' ^ r i i ? ; ^ ' ^ x ^ l A ^ ^ ^ ' ' ^ ' ' ? ^ ' ^ w ^ : ^ ^ i ^ ' . ^ -^ -^ . - • - i .—..'•• .f3,6V 
Gain (loss) on early extinguishmenl of debt _|,. •-.,_ .-• , ~~ ^^-^ (15.3) 
Noncontrolling'intercsij-r^^, '.i- '̂:̂ --,%,̂ .̂''..̂ .'-f'S--'̂ :̂ -i.Y^^ ,̂ -'- '•\^:-"~-- . »F ' r̂ .̂ ." ':•. .(4.91 

Hurricane and Olher In.surance Recoveries, nel— Our insurance recoveries for fiscal 2009 incliide $92.2 million rclaling lo the final settlement of 
our Hunicane Kairina claim ai our Biloxi properly and other insurance recoveries. 

Kxpense Recovenes and Other Charges, nel— During fiscal 2010, vve recorded an other expense reduction of S6.8 million represenfing the 
discounted value of a receivable for reimbursement of development cosis expensed in prior periods relating to a lerminaicd plan to develop a casino in 
Pittsburgh, Pennsylvania. This receivable was recorded following our.cunenl assessment of collectability. 

As a rcsuU ofour annual impairmenl lesis of goodwill and long-lived inlangible assets under ASC 350. wc recorded impairraenl charges of 
$18.3 million at our Black Hawk propeny m fiscal 2009. The results from operalions for fiscal 2009 al.so include a Sl 1.9 mUlion write-oiTof 
construction in progress at our Biloxi property following our decision not lo continue a previously anticipated construction projeci, and a S6.0 million 
charge following our termmafion of an agreement for a potential developmeni ofa casino imPortland, Oregon. 

Fiscal 2008 results also include $6.5 million of charges relaled to the termination of our plans to develop a new casino in west Harrison Couniy, 
Mississippi and the cancellafion of conslruclion projects in Davenport, lovva and Kansas City, Missouri. 

Opening/Acquisdian nfNew Properties and Pre-npening Fxpense.s^ During fiscal 2008, our operating results were impacted bythe open ing of the 
gaming facility at our Pompano localion in April 2007, the acquisilion of our Camlhersville. .Missouri casino in June 2007 and the opening ofour 
Waterioo, iowa casino in June 2007. The periods prior to the opening ofeach ofour new casino operations were impacied by pre-opening expcnscs. 

Gfl/rt (Loss) on Early Extinguishment of Debt— During fiscal 2009, we relired $142.7 million of our senior subordinated notes, through a tender 
offer, for a cash payment of $82.8 milhon ulilizing the proceeds from our Hurricane Katrina settlement and repaid $35.0 million ofour variable rale 
temi loans as required under our senior secured credit facility. A I'ler, expenses related to the elimination of deferred financing costs and transactions 
costs, wc recogni7.ed a nci prelax gain of $57.7 million relaled lo these transactions. 
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We recorded a total of $15.3 million in losses associated with the early exfinguishment of debt during fiscal 2008, consisting ofa S9.0 million call 
premium paid to retire $200.0 million ofour 9% senior subordinated notes, and $6.3 million of deferred financing costs associated wilh retired debt 
instruments. 

Acquisition of Noncontrolling Interest— On January 27, 2008, wc acquired the 43% minoriiy inierest in our Black Hawk, Colorado casino 
properties for S64,8 niiliion. 

In addifion to the items in the lablc the following ilems also have had an impact on our operations or the comparability ofour operating results belween 
years; 

Discontinuetl Operations— Disconlinued operations include the results of our Lucaya, Blue Chip and Coventry properties. During November 2009 
"we exited our Lucaya casino. During fiscal 2010, we completed the sale ofour Blue Chip casino properties linder a plan of administration and have no 
continuing involvement in its operation. During fiscal 2009, we recorded a SI.4 million charge to reduce ihe'Blue Chip assets held for sale to iheir 
c-siimaicd fair value. The administration process is expecicd to be completed during fiscal 2011. 

On April 23, 2009, we completed the sale ofour assets and lerminaicd our lease of Arena Coventiy Convention Center relating to our casino 
operalions in Covcnirj', England. Our lease leiminalion costs and other expenses, nel ofcash proceeds from our asseis .sales, resulted in a pretax charge 
of S12.0 inillion recorded in fiscal 2009 relaled to our disconlinued Coventiy operalions. 

increased Competition— The opening of a new hotel in Oclober 2009 by a competitor in Black Hawk, Colorado has had a negative impaci on our 
Black Hawk, Colorado properties in fiscal 2010. The opening of a competing land-based facility ,'which replaced a riverboai operation in.the Quad 
Cities area during December 2008, has had a ncgafive impaci on net revenues and operating results at our Beltendorf and Davenport, Iowa properties in 
the latter part of fiseal 2009 and in fiscal 2010. The iniroduclion of lablc games and expansion of Class 111 gaming al compeiing Native American 
casinos, beginning July 2008, has had a negaiive impaci on our Pompano property's nei revenues and operating results in fiscal 2010 and 2009. 

Gaming Law Changes— During November 2008, ganiing law changes became effeciive in Missouri which repealed Uic $500 loss linfit During 
early July 2009, gaming law changes became effeciive in Colorado which extended ihe hours ofoperalions, expanded the types of allowable table 
garrics and increased ihe betting limil from 55 to $100 per bet Our gaming revenues reflect Ihe favorable impact of Uiese changes in stategaming laws. 

In April 2010, changes were made lo Florida law which, among other things^ will lower our state gaming tax rate from 50% lo 35% effective 
July i, 2010- ll also allows the poker operations lo remain open for the same hours as the slot fioor and removes Ihe poker bening limits. 

Smoking Restrictions— While wc have benefited at our Bettendorf and Davenport, Iowa properties from a smoking ban that impacts a competitor, 
the smoking ban enacted in Colorado during January 2008 has had a continuing adverse impaci on our overall operating results al our Black Hawk, 
Colorado properties. 

Results nf Operafioos 

Our results ofconiinuing operations for the fiscal years ended April 25, 2010, April 26, 2009 and April 27, 2008 retlcct the consolidated operafions ofall 
ofour subsidiaries. Our international operations, including Coventiy, Blue Chip and Lucaya are presented as disconfinued operations: The results for our 
fiscal years 2009 and 2008 have been reclassified to reflect Ihc classification of ajl inlemafional operalions as discontinued operations as well as lo conform 
OUI financial preseniafion lo our curreni year fmancial slatement formal. Our Lucaya operalions were classified as discontinued operalions in the Uurd quarter 
of fiscal 2010, our Coventiy and Blue Chip Casino operations were classified as disconlinued operafions inthe fourth quarterof fiscal 2009. 
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Our fiscal year ends on the last Sunday in April. This fiscal year convention creates more comparabUity of our quarteriy operafions, by generally having 
an equal number of weeks (13) and weekend days (26) in each quarter. Periodically, this conveniion necessitates a 53-weck year. The fiscal years ended 
April25. 2010, April 26, 2009 and April 27, 2008 were all 52-wcek years, 

ISLE OF CAPRI CASLVOS, LNC. 

(In Ihousands) 

-Nel Reveoui-s. 
Fl-rfal Year Knded 

Optralina Incomc (Loss) 
Fiscal Year Ended 

lid ihou'tundsl 
April 25. 

2010 
AprU 26, 

2009 
April 27, 

20DS 
April 25. April 26, April 27. 

2010 20O9 2008 

Mississipii i tL^ 
Biloxi 

% » d ^ 
$ 72,602$ 83,880$ 90,952 $(8,306)$" (7,252)$J3,538) 
.•.•32,82'6>^ .'?37.023;A.n35:656, .6,«.868£Tl0.811 ^ 'UAl 2'1 

68:147 ' 70,985 " 75,336 10^692 ' 11,498 ll',034; 

Lĵ 73 ;̂575_-';..;̂ 19I.8S8^ '̂2Q1 ,̂944A Î1-,254•:.::̂ I4;357.•V..-1.4.9Q8]" 

r • „._.- .̂ _... i-^i. . " t f " \ 

r"^'fNaIclicz''%j- -t̂ . 3'---" 
Lula 

|. ;-, Mississippi Totaf: ,-> 
Louisiana 
LjLLakes.CharlesLj 
Missouri 

:ijI'39,423^152;bI2i;^"l59,456^13i3.17^^22,04Li20;623j 

LJjKarisas.City^-L 

EI 
Boonville 

i^76,Sl 5i_l7.4,435i^_:75,556_lJl 3;-717^10,369JLi8.l2IJ 
.77,759 78,582^ 79,802 21.125 26,"737 19,485 

:Caruthersyillc(l)^ 

Missouri Total 

't^rry^iz -̂:32:6S5.:-.- 3r57.9,-°: '^26.85.7^*_"3iS53:i -1.638^ -2:57.4 

Iowa, 
187,259 • 184,596, _ 1.82,215. 

: i i t 

,38.695 52,744 30,180 

Bettendorf 
ii.j£^ Davenport;; 

Marquette 
E ^ Waterloo(2)i:. 

•?r -

79,527 91,661 -.92,060 12,624 20,090 
-48,075^', 
27,176 

„_49.005.'.i::^52:333,;:^10,494LT 0,351£ 
29,875 -32,866 '1,330 3;705 

18,967 
Us ,'833 

4,380 
...8M261-'.-80.544:t^64:650Lrfli614.-'ll,377^'r.''5:66L 

lowa Total 
Colorado'' „• .-%•', , \ ^ ' 

.236,039 

Black Hawk/ 
Colorado 

251,085 241,909 36,062 45,523 37,842 

l;,;;,̂ .:̂ Ccniral:Stati6n;_ 
F1 orida 
l i JPompar id l l ^^ 

f:i?6;i'4Q"ll23.382i^'.J1^83:Vf4:S9l'>?^-?L6^ 

'̂•'"l:l35:998-^_-142!672''":,^jl60.83I j :(6:95l.)''!;''(6:434)1'(7;442) 

Insurance rccovcrics(3) 
Hxpcnse recbveries'and*' ;.v.i 
I -= other,cha'fGes;"nctf4)E j .^ ..-
Pre;0i>wiing(2) 

— 61.845 348 — 94.073 2.105 

^ - <,1.^^ f^^^^>.'6J62=:(26.l25\y (6.526)-
_ ^ _-:^ . •—, — — (3:654) 

i O ••40 fZ . , •••: 455 •-"'-^r597 :'i (49!974r(46^335)[{53;'696)' Corporate and,6lhcriy', _ _ ^ ^ _ 
From conlinuing 

operalions 5999,836 Sl,108,035 $1,091,383 S 64,056 $134,532 $65,151 

Note; This table excludes our intemational properties which have been classified as discontiriued operalions. 

(i) Rcfiecis resulis since the June 2007 acquisilion clTcciivc dalc-

(2) Waterioo opened for operafions in June 2007. Reflects prc-opening expenses related to this property: 
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(3) Insurance recoveries include business inlerrupfion proceeds of 562,932, included in net revenues in fiscal 2009. 561,845 ofthis amount relates to 
selllemenl for events Uiat occurred prior to fiscal 2009 (primarily Hurricane Katrina), 

(4) Expense recoveries and other charges include expense recoveries, valuations and oUier charges. See ISxecuiive Overview—Expense Recoveries and 
Other Charges, net for a delailed discussion ofsuch items. 

Fiscal 2010 Compared to Fiscal 2009 

Revenues 

Revenues for the fiscal years 2010 and 2009 arc as follows: 

'Fitcal Year Fnded 

April 25, April 26, Ftrcenlajje 
(in ihoujjods) 2010 2O09 Variance \'ariance 
Revenues:^, ^=-^^^';... >^.---'^-t.^yif.2-'W-^a::.y:i&f2^'^^_\.t;:^.y.:..,._^.^ .^ ••- /-...• %''!-.<f{^ .. • - r̂  A 
Casino . _ _ , . S 1,013,386 S 1,055,694 S (42,308) -4.0% 

ITrlnms.- ^ ' ^ - ^ ' - •-" ' -•'-^••> ' ^ ^ ^ ^ ^ • ^ ^ • ? ^ T ^ T : ^ 1 ^ : 0 O r ^ X ^ ' ' ^ - - 4 6 : 3 8 Q ' - " ^ 
Pari-mmucl. food, beverake arid other ^ 134,994 I^A^^j (3,63.8) -2 6°,<. 

rrnim^^S^ îdmheTSagcere^^^^^^^ 'y ̂ .'^^'CT^T^^^Tf^^^^^IrTXH^ r. - ' -^mTl 
Gross revctiues .. „ . -,-r .... - ...l-^'^^^'^''. . ^ 3 0 3 , 6 3 8 (112,251) -8.6% 

! V:%.>'--"r.'^'~!rL^s^pforiiofioi"iarallowlnCc'5fi^'; ' ^ " ' ^ ^ i j M ^ ^ ! S ^(T95,^fi03)n!^'"?i:052„.- >.:."-"'-2!1%1 
Net revenues " $' 999,836' S 1,108,035" (108,199) -9.8% 

Casino Revemies—Casino revenues decreased $42.3 million, or 4.0%, in fiscal 2010 compared to fiscal 2009. Wc experienced a decrease in casino 
icvenues at most of our properties primarily as a result ofthe conlinueddclerioralion in discretionary consumer spending inconjuncfion widi poor economic 
condiiions, wiUi our properties in Lake Charles and Biloxi experiencing decreases of $9.5 million and $8.1 nullion, respectively. Casino revenues at our Quad 
Chies properties declined $13.9 million due to eompelilion from a new land-based I'aciliiy and casino revenues at our Pompano slot faciliiy declined 
$3.6 million due to expansion of nearby competing Nafive American casinos. 

Rooms y?ei'erti/e—Rooms're venue decreased S3.4 million.br 7.3%, in fiscal 2010 compared lo fiscal 2009 primarily resulting from decreased occupancy 
and lower average room rates as a result of reduced consumer demand for rooms. 

Pari-mutuel. Fomi, Beverage and Other Revenues —;Pari-mutuel, food, beverage and other revenues decreased 53,6 million, or 2.6%, in fiscal 2010 
compared to fiscal 2009. This decrease was a resuh of a decrease of $3.7 million in pari-mutuel revenues al Pompano as a resuh ofa 33 day decrease in year 
oyer year live racing days offset by a net increase in food, beverage and other revenues, 

/'rwmo//onfl//l//rtHitwcev—Promoiional allowances, which are made up of complimentary revenues, cash points and coupons, arc rewards thai we give 
our loyal cusiomers lO encourage Uiem to confinue to patronize our properties. These allowances decreased by $4.1 million in fiscal 2010 compared to fiscal 
2(X)9due to'chariges in our promofions and corresponding reductions in our revenues. For fiscal 2010 and 2009, promofional allowances asa percenlage of 
casino revenues were 18.9% and 18.5%, respectively. 
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Operaiing Expen.ses 

Operaiing expenses for Ihe fiscal years 2010 and 2009 are as follows: 

l"i icalYvarl" n ded. 
April 25,, April 26, Perceniajtc 

(in Ihousands) 2010' 2009 . Variance Variniice 
0 p e m t i h g e x ^ ; ; ? S S I S E E S i 3 < l S S ^ : ' . £ £ : ^ . r ^ : ^ ^ ^ 
Casino ^ ^ _ . $ M53;838 .5 151,610$ 2^228 ' 1.5% 

loSminul^xc-^• ̂ - - - " ' - ^ ^ C " ^ ? ^ " ' " ^ ' ^ ^ ^ T ^ . ^ ^ F ^ ^ ^ ' ^ ^ ^ - . : *262\24V .•̂  <f n(>9^2S' \^-.V^^f7T687).'".^-r • •;-_-2-8%'J 

Rooms ^. , • ._ - . - r r - r" ^^'^'^^..-. ••'-^•^°^,- , J^ ' ' ^^ ) - \ '}}-^' ' ' ' , 
^ ^ ^ i ^ ^ S f ^ o d ^ ^ c i ^ a W ^ d ' o i ^ ^ & L ^ & . S ^ ^ ^ ^ E ^ ^ ^ ^ ' . ' : ;57.462-' r'̂ . ";^('6.7021' ,. ^ . 'MIOT^.J 

Marine and facilities ...̂ ^̂ . 61,507 " 64.368 OM^) -4--i% 
"i Markelmi? ind'admiFii^five'^• "• .''-'" T ? ? _ >! ,^ ' ' s :^?^?^7^f32^: '097" ^=.^256.210. '-. f3;l 13)7"; .• '̂ " -1.2%\ 

Corporale and developmeni, ... . .u, ,̂  ,. .,. -,-,.. ,,^^^^^'l?.9... , f.}-^^^. ^••^'^' 13.]^° 
fRx?ien^e>^ove^^5irridoUiercha^'^;^ •t̂ 'J'̂ ^ î̂ HrW ^•k}'"-^i6'-762\-'^-^'r^':\25'7 .-" "w^887) - v'.%^118!7%l 

Hurricane and other insurance recoveries - ^ (32,277) 32,277 . N/M 
P DeprccTalion'and-ariio?tizatibn •• '̂-' "^^-y-. '•'•'Tt-.rr'^-'z^r^jl.^j^;^;^ 109; 5M'i^-*_ t;22,>t40£::^u^( 12",93 6),. "'• -..'. ^-10.6% ] 

Total operating expenses $ 935,780 $ 973,503 (37,723) -3.9% 

C(7,v//in—Casino operating expenses increased 52.2 million, or 1.5% in fiscal 2010 compared to fiscal 2009. These expenses arc primarily comprised of 
salaries, wages and benefits and oUier operafing expenses of our casinos. This increase was primarily the resultof increased cost of casino operafions alour 
Black Hawk casinos following a July 2009 regulatory change expanding thi: hoiirs of gaming "operations. 

Gaming 'Taxes—Gaining taxes decreased by 57.7 million, or 2.8%, in fiscal 2010 compared to tlscal 2009. This reducfion in gaming taxes is primarily a 
result of a 4.0% decrease in casino gaming revenue and changes in mix ofgaming revenues among slates with differing gaming tax rales. 

Rooms—^Rooms expenses decreased by $1.5 million or 11.9% in fiscal 2010 compared to fiscal 2009. Overall reductions in rooms expenses corresponds 
lo our 7.3% decline in rooms revenue. 

Pari-muiuel, Food, Beverage and Olhei—Pari-rautuel, food, beverage and oihcr expenses decreased $6.7 million, or 13.0%, in fiscal 2010 as compared 
to fiscal 2(X)9, Pari-muluel operating costs al Pompano decreased $4.2 million in fiscal 2010 compared to fiscal 2009. Such costs consisi priniardy of 
compensafion, benefiis, purses, simulcast fees and other direct costs of Irack operations. The decreases in current year as compared to prior year are a resuh of 
reducfion of 33 live racing days during ihe currcni fiscal year. The reduction in foodand beverage expenses resulted primarily from labor and other cost 
reducfions. Food and beverage expenses consist primarily of the cost of goods sold, salaries, wages and benefits and other operafing expenses oflhese 
departments. 

Marine and Faciliiies—These expenses include salaries, wages and benefits of die marine and facilities departments, operaiing expenses of Ihe marine 
crcws, mainlenance of public areas, housekeeping and general maintenance oflhe rivcrboais and pavilions. Marine and faciiifies expenses decreased 
$2.9 million, or 4.4%, in fiscal 2010 comparedto ftscal 2009 and is the result of Sl.5 million in ulilily cost reductions, S0.5 million in reduced payroll costs 
and S0.9 nullion in other cost reductions. 

Marketing and Atbnini.siraiive—These expenses include salaries, wages and benefits of the markeiing and sales departmenis, as well as promotions, 
direct mail, adverfising, special events and enlertainmeni. Adminislrafive expenses include administration and human resource departmeni expenses, rent, 
professional fees, insurance and property taxes. The 53.1 million decrease in marketing and 
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adminisirative expenses in fiscal 2010. as eomparetl to fiscal 2009, refiects our decision lo reduce markeiing costs to less profitable cuslomer segments andlo 
reduce our adminisirative costs. 

Corporate and Development—During fiscal 2010, our corporate and developmeni expenses werc $4 6-8, mill ion comparedto S4I.3 nullion forfiscal 
2009. This increase in corporate and developmeni expense refiects $1.8 million of costs associaied wiUi the amendmeni of our credii facility, a SLI million 
increase in slock compensation expense and other increases in professional and other expenses associaied with our developmeni and acquisition acfivifies. 

Depreciation and Amortization—Deprecialion and amortizalion expense decreased fay $12.9 million, or 10.6%, in fiscal 2010, as compared lo fiscal 
2009 primarily due lo i^itain asseis becoming fully depreciated during the currerif year. 

Other income (Expense), Income Taxes. Minoriiy Inierest and Disconlimied Operalions 

Inieresi expense, inieresi income, other, gain on early exlinguishment of debt, income tiix (provision) benefit, minority interesi and income from 
disconfinued operations, net of income taxes for the fiscal years 2010 and 2009 are as follows: 

Fiscal Year Rnded 
April 75, April 26, I'erceniRDc 

(in Ihousands) 2010 2009 Variance Variance' 

Inrer'^srcxneiKc V - •. •>' -̂̂  " • . - - ^ ' ^ ^ . ' ^ ^ A ' ^ g j ' ^ ^ ^ . ^ ^ " ^ T ' ^ ^ - a ; -('7'i 434V5: f92 '065iS; ' : i6lS31-^ •-' . v-IR I%1 

Inieresi incomc . 1.833̂  2,112 . (279) -J..3:,̂ .lv-, 

ouieiC-̂ TT^̂ rTTr i\.t'-ir'' • ̂ •v,.̂ ^<.;-.:'̂ >...f;ir^ni-ĵ Y37Q) .-^^--..--^(-37Q)^rr:mn 
Gain on early exiiriguishment of debl — 5"7,693 (57,693) ..^'./^l 
rncQme1a-r("p"rovisionVbenefil '^'Z.-"Z 1''..ll''J^,^-..,..,'^^f''',' '"'- '•;-̂ ' '"" " " ' S ^ . , ' . .(41 ;039)^__49,413,,". -il2p:4%i 
Loss from disconlinued operations, net of incomc laxcs ' (I,'32) (17,658) 15,926 -90.2% 

Interest Expense—Interest expense decreased $16.6 millioitor 18.1%., infiscal'2010 compared to fiscar2009 resulfing from lower average debt 
balances. Our lower average debt balance resulled from ihe reduction of 5142:7 million of our senior subordinaied 7% noles and a'$35-0 million repayment on 
our senior secured credii facility ilebl in Fcbriiary and March 2009, respectively. While we have cxperienccxi a decrease in the inieresi rate on the variable 
inieresi rate components ofour debt through the third quaner of fisc'al 2010, our senior secured cretlit facility amendmeni cJuring the fourth quarter of fiscal 
2010 increased our overall interest rates. See liquidity and capilal resources for addilional discussion ofour senior secured credii facility amendmeni. 

Interest Income^Duimg fiscal 2010, our interest income decreased $0.3 milliori as compared to fiscal 2009. The change in inierest income reflects 
changes in our invested cash and marketable securities balariccs and lower interest rates. 

Other—This includes expenses relaied lo the change in fiiir value ofour ineffcclivG inieresi rale swap agreements. 

Income Tax (Provision) Benefil—Our income tax (provision) benefil from conlinuing operations and our effective income lax rale has been impacted by 
our setilemenl of certain lax liabilities for S4.7 million less than our estimated accrual, our amounl ofaraiual taxable income (loss) lor financial 

32 



lable ofConlents 

statement purposes as well as our percenlage of pentiancnt items in relation to such incomc or loss. Effective income lax rales were as follows: 

• • v r . * . iT.- - ^ 'Si... .*: -JS-PA'.M"'"'^—'i 
ConiuiuinHODeralions.Jii:Z.;i^'' 
Total 

Fiscal 2009 Compared to Fiscal 2008 

Revenues 

Revenues for the fiseal years 2009 and 2008 are as follows: 

April 25. April 26, 
2010 2009 

"^"^^^"V^^".^'„'evo84r4'yo f: '- -. ^••'40}i%n 
73:2% 41':7% 

Fiscal Year Ended 

(in Ihousands) 
April 26. 

2009 
April 27, 

2008 - Variance 
Perteniagc 
•Variance 

• Revenues"; 
Casino 

t Rooms; 

:{.''-^.'f^^. •TTW-" i.,'5^ .'"1,7 

^ E \ 
1.055,694 
~r^ 

138,632 

S 1,092,293' $ (36,599) -3.4% 

Pari-muiuel. food, beverage anil oUier 
vHiiri-icarieaiid btherdrisu"fance recoveric!;":' "•>'''' "hii -

Gross revenues 
_^/^i:«sjproriiotibna!.allowance's^ 

Net revenues 

_?49,'498:; 
150.144 

^62,932. 
1,303,638_, 

li}X195,60_.3); 
t ",292,283 
•(20Q:90Ql>.^.7i: 5;29.7 

16,652 

(3:i:18)^ZZZIIZ6J%] 
-7.7% (ii;5i2) 

1.5% 

Casino Rirvermes—Casino revenues decreased S36.6 rnillion, or 3.4%, in fiscal 2009 coriipared to fiscal 2008. We experienced a decrease in casino 
revenues at most ofour properties primarily as a resuh of Uie conlinued deterioration indiscrefionary consumer spending in conjunction wilh poor economic 
conditions. Our Black Hawk properties' S24.2 million decluie in casino rcveriues as compared lo fiscal 2008 also reficcis ihe impaci ofa statewide smoking 
ban effective for Colorado casinos on January 1. 2008. The $8.4 million decrease in casino revenues at our Pompano slot facility also reflects the expansion of 
nearby competing Native American casinos. Decreases iii our casino revenues were partially ofi'set by increases in casino revenues of $20.5 million at our 
Waterloo and Cahitheis villc properties due to ihe casinos being opened fora full 12 months in fiscal 2009 compared loonly 10 and nine months, respectively, 
in fiscal 2008. 

Rooms Revenue—Rooms revenue decreased $3.1 rnillion, or 6.3%, iri fiscal 2009 compared lo fiscal 2008 primarily resulfing from decreased occupancy 
and lower average room rales as a result of reduced consumer demand for rooms. 

Pari-mutuel. Food. Beverage and Olher Revenues ^?M'i-m\x\\ic\. food, beverage and other revenues decreased $11.5 million, or 7.7% in fiscal 2009 
compared to fiscal 2008 conesponding lo an overall reduction in casino revenues and due to decreases in consumer spending caused by curtcnt economic 
conditions. Pari-mutueUommissionS and fees earned at Pompano decreased $3-2 million, or 16.8% compared to the prior fiscal year due lo decreases in 
wagering. These decreases werc offsel by increases at our Waterloo and Carudiersville properties due lo the casinos being opened for a full 12 months in 
tlscal 2009 compared to only 10 and nine monUis, respectively, in fiscal 2008. 
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Promoiional /J//HHW/I^V~ Pro motional allowances, which arc made up of complimentary revenues, cash points and coupons, are rewards thai wc give 
our loyal customers to encourage Uicm to continue to patronize our properties. These allowances decreased by $5.3 million in fiscal 2009 comparcd Io fiscal 
2008 priniarily due to a decrease in pairons. For fi-scal 2009 and 2008, promofional allowances as a percentage of casino revenues were 18.5% and 18.4%, 
respectively. 

Opcraiing E.xjienses 

Operating expenses for the t~iscal years 2009 and 2008 are as follows: 

Fiscal Year Knded 

(in Ihousands) 
April 26, 

2009 
April 27, 

Variance 
Percenlage 
Variance 

Operating ex|>eiis"es::4^ 
Casino 

T V ^ C - B ' ^ ' ^ 
• ̂ ' . JU-

C ^ ^ ^ ariiinn taxesIO-
Rooms 

'.SS '̂"' 
i T5_L610 ; 
^•-269i92CZ 

151,090 $. 520 

i Pari-mufiieirfood'beverage and oUief.'r '̂  - ^ " .-^i" *^ ' M^.f'JIi 

Marine and facilities 
.'Marketing mid adiiiinisfi^tive^ 

:';285:370' • - (15:442)^ '':• 
12,306 ^ '2,49.-^ { m ) 

*5L:462iHE!57,o3o:i::i_(5;568)"!ZI 
64,368 ' -65.469 (1,101) 

Corporale and deyelopn-ient 
lExpcnse fecoveriS antl othetch'atKes^hct.£. 

Hunicane and other insurance recoveries 

; 256;210,^a^,i,-;>270,087_i 
41-.-33I :47.334" 

iI^^-SS36;125. 

^(I3;87.7,)i 
(6,003)._ 

. 0 . 3 % 
_i;5?4%] 

- L5% 

38%] 
-1.7% 

_ £ 5 : I ^ 
•12.7% 

.i-^6;526:::__:i: 29,599. 

fpie'topcriinB::. 

.453;6%i 
N/M 

• ^ ^ 

Depreciation and amortization 

r :,Total'operafiiig expenses'^; ' • * - \ ^ "r-^'c:. 

(32.277) , (1,757) (30,520) 
i m S S S S S 3 . 6 5 4 : £ ^ _ £ l ( 3 , 6 5 4 ) : _ £ : _ ^ I 0 0 , 0 % 3 

122,440 128.935 (6,495) -5.0% 

IU5:i%] ;SKr97-3,o03:lS. J .026:232 --•";(52.-729>i 

Casino—Casino opcratingc.xpenses mcreascd nominally year over year. These expenses are primarily comprised of salaries, wages and benefits and 
other operaiing expenses ofour casinos. Casino properties opened in fiscal 2008 experienced a $7.8 million increase in year over year casino expenses while 
casino properties operating for bolh years experienced a 57.3 million reduction in casino expeases correspondinig lo an overall decrease in gaming revenues 
and management's increased focus on cost management 

Gaming Taxes—Stale and local gaming taxes decreased by SI 5.4 million, or 5.4%, in fiscal 2009 comparcd lo fiscal 200!^. This reduction in gaming 
taxes is primarily a result ofa 3.4% decrease in casino gaming revenue and changes in gaming revenues amoiig'states vvith differing gaming tax rates and 
refund of a $1.9 million in gaming taxes at our Pompario facility fbllowing an agreemtinl reached with the Staleof Florida regarding the inlerprelation ofthe 
gaming tax calculation based on gaming taxes paid since Pompano's opening. 

Pari-muluel. Fond. ISe\erage and Other—Pari-mutuel, food, beverage and olher expenses decreased 55.6 million, or 9.8%, in fiscal 2009 as comparedto 
fiscal 2008. A 52.4 million reduction in food and beverage expenses re-fiecis a decrease in overall food and beverage revenues W'ith food and beverage 
expenses as a percenlage of gross food and beverage revenues rcmaining stable in boUi fiscal 2009 and 2008. Food and beverage expenses consisi primarily of 
ihc cost of goods sold, salaries, wages and benefiis and other operaiing expenses of Uiese departments. This decrease reflects the reductions in our food, 
beverage and oUicr revenues. Pari-miiluel operating costs of Pompano decreased 53-1 million in fiscal 2009 comparcd to fiscal 2008. Siich costs consisi 
primarily of compensation, benefiis, piuses. simulcast fees and other direct costs of track operations. The decreases in Uie cunenl year as compared lo prior 
year are a result of cost reductions relaled lo our pari-mutuel operations. 
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Marine and Faciliiies—These expenses include salaries, wages and benefits of tiic marine and facilities departments, operaiing expenses of die marine 
crews, maintenance of public areas, housekeeping and general maintenance ofthe riverboats and pavilions. Marine and facilities expenses decreased 
$1.1 million, or 1.7%,, in fiscal 2009 compared to fiscal 2008 and is the result of headcounl reductions and cost managemeni. 

Marketing and Administrative—These expenses include salaries," wages and benefits of Uic marketing and sales departmenis, as well as promotions, 
direct mail, adverfising, special evenls and entertauiment, Admiiiisirafive e-xpenses iiicludc administration and human resource depariment expenses, rent 
professional l'"ecs, insurance and property taxes. The $13.9 million decrease in marketing and adminisu-alive expenses in fiscal 2009 compared to fiscal 2008, 
refiects our decision to reduce marketing costs to less profiiable customer segments and to rcducc"our administrative cosis. 

Ciirporaie and IJe\elopment—T>unng fiscal 2009, our corporate and development expenses were $41.3 million compared to $47-3 million for fiscal 
2008-this decrease in corporate and development expense reflects our coriluiucd efforts to reduce our corporate overhead and includes reductions of 
$3.5 million in professional and consulting services as well as reductions in other corporate expenses. 

Depreciation and Amorti:xilion—Depreciation and arriortizalibn expense decreased by $6.5 million, or 5.0 -̂̂ , in fiscal 2009 compared lo fiscal 2008 
primarily due to certain assels becoming fidly depreciated duruig the current year. 

Other Income (Expense). Income Taxes. Minoriiy Interest dniTDlsconfinued Operatiifus 

Inieresi expense, iniercst income, loss on early extinguishment bf debt income lax (provision) benefit, minority interesi and income I'rom discontinued 
operation.s, nel of income wxes for the fiscal years 2009 and 2008 ,are as follows: 

Fiscal Year Ended 
April 26, April 27. Pvrccatage 

lin Ihousands) , . . . . . . .̂ ^̂  2009 . 200 H Variance Variance 

Tnlcres'l exoenseTlTT^: ' ' "•,••-: ^'r:, '^^"!^' ' : V-, ^"T'^.-. '".f:^"'"^-.%1. (92.065)' S.' .f 106:826) S - ' 141761"'' ' ' -M 3:8%^ 
Interesi income ., ____ 2.111 3,261 (1.150) -35.3% 

Jncome tax (provisiori) benefit •'— ' "• ' . (41.039)^ 20,918. (61,957) -296.2% 
Loirfiwrdiscofitiriiied operations; net bfincohic.tia^ 
Income atlribulable'iononconuxjlling inieresi ' — 4,868 (4.S6S) -100.0% 

'Interest Expen.se—Interesi expense decreased $14.8 million, or 13,8%, in.fiscal 2009 compared to fiscal 2008. This decrease is primarily attributable to a, 
lower average debt balance resulting from the pay down ofS 142.7 milhon of our senior subordinated 7/u notes and a $35.0 million repayment on our senior 
secured credii i'aciliiy debt in Febmary and March 2009, respectively, arid a decrease in the interest rale on the variable interest rate components ofour debt 

Interest Income—During fiscal 2009, our inieresi inconic decreased 51.2 million as comparcd lo fiscal 2008. I'he change in uiiercsi incomc reflects 
changes in our invested cash and marketable securities balances arid lower,inierest rates. 

Jncome Tax (Provisiori) Benefil—Our income lax (provision) benefil from confinuing operations and our etfeclivc income iax rale has been impacied by 
amounl of annual laxable mcome (loss) tor 
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fuiancial staicmeni purposes as well as our percentage of pcmianenl items in rclafion to such income ur loss. Effective income tax rates were* as follows: 

April 26. AprU 27, 

2009 200B 

ch''riiin-^inS^^^gatio.is^^^'-'--/^-?--i?-^v^'^^^ "/F^.-L-T T:-.:^39-0%n 
Total 41.7% 41.3% 

Liquidity and Capital Resources 

Cash Flows from Operaiing Activities—During fiscal 2010, we generated 5106.4 million in cash flows from operating aclivities compared to generating 
$190.6 million during fiscal 2009. The decrease in cash flows from operating activities is primarily dueto reductions in nci income of 546-8 million as ihe 
prior fiscal year included 560 million in prelax business inlerroplion insurance proceeds from our Hurricane Katrina setilemenl at our Biloxi property and 
collection of 520-9 million of income tax refunds-

Cash Flows used in Investing Act'tvities—V)\ina% fiscal 2010 we used $31.0 miliion for investing activities compared lo using 527.9 million during fiscal-
2009- Our fiscal 2010 investing activities include $27.7 million for purchases ofproperty and equipment Significani invesiirig activilies forfiscal 2009 
included purchases ofproperty and equipmenl of $58.6 million primarily offsel by the collection ofproperty relaled insurance proceeds of $32.2 million. 

Cash Flaws used bv Financing Acliviiies—During fiscal 2010 our nel cash flows used by financing activities were 5104.0 million primarily comprised 
of: ' 

• Repayment of 58.4 million ofour senior secured lerm loans; 

Nel repaymenis of $90.5 million under our revolving credii agreement; and 

Paymeni of $3.9 million in deferred financing costs associated with the amendment ofour seniorsecured credii facility. 

During fiscal year ended 2009 our net cash flows used by financing activities werc $157.2 million primarily comprised of: 

Repaymeni of $43.7 nfillioii ofour senior secured lerm loans: 

Nel repayments of 518.5 miUion under our revolving credit agieemcnl: 

Paymeni of 582.8 million (used to retire 5142-7 million) in principal amounl ofour 7% seifior. suborduiated notes; and 

Repaymeni of other long-lerm liabilifies of 511-4 milUon-

Availabilily of Cash and Additional Capilal—At April 25,2010, we had cash and cash equivalcrits of 568,1 million and markelable seeurilies of 
$22.9 million. Asof April 25, 2010, vve had $21.5 nullion in borrowings undcrour revolving credii and $817.3 million in term loans oulstanding under our 
seniorsecured credit facility. Our nel fine ofcredit availability at April 25, 2010 was approximaiely 5109 million as limited by our leverage ratio. 

Amendmeni uf uur Senior Secured Credii Facility—On Febmary 17, 2010, we entered into an amendment to our seniorsecured credit facility which, 
among other Ihings, (1) modillcd the leverage ratio and inieresi coverage ratio to provide for greater flexibility through April 30, 2012; after which date the 
ratios remm lo the original levels as outlined in the senior .secured credii facility; (2) reduced the capacity of the revolving line ofcredit by $ 100,000 lo 
$375,000: (3) uicreased the interest rate of boUi the revolving hnc ofcredit and icrm loan portions to LIBOR + 3.00%. wiUi a LIBOR floor 
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of 2.00%: and (4) allows us to issue senior unsecured notes, provided the proceeds are used lo repay borrowings underthe senior secured credit facility. 

As a result ofthe amendmeni to the senior secured credii faciliiy, we recorded a charge of approximately S2.2 milhon in Ihe fourth quartei^bf fiscal 2010 
related lo fees and Uie write-off of certain unamortized dcfeiied finaricing costs, ofwhich approximaiely S0.3 miliion was non-cash. It̂  currcni debl levels 
remain static, we expcci our annual interesi expen.se to increase by approximately 515 million to $18 nullion asa resuh of Ihc amendment lo the senior 
secured crcdit facility, beginning during the fourth quarter bf I'iscal 2010. 

Capital Expenditures and Dewlapmeni Aclivities—Historically, wchave made significant invesiments in property and equipment and expect thatour 
operafions wili continue to demand ongoing investments lb keep our propenies competitivc-

In June 2010 we expeci to close on our purchase ofthe Rainbow casino in Vicksburg, Mississippi- We expeci lo fund die 580 million purchase price with 
borrowings under our senior secured credh faciliiy. While the $80 million usedlo acquire the Rainbow casino will increase ihe outsianding balance ofour 
senior creifit facility, our overall credii availability will not berualerially impacted by the acquisition after the purchase. 

In fiscal 2011, we plan to invest approximately $48 million in mainlenance capilal expenditures. 

Hislorically, wc have fimded our daily operalions through nel cash provided by operafing activities and our significant capilal expendimres Uirough 
operafing cashflow and debt financing- While wc believe that existing cash, cash flow from operations, and available borrowings under our senior secured 
credit facility will be sufficient lo support our working capilal needs, pending purchase of ihe Rainbow casino, planned capilal expendimres and debt service 
requircmcnts for the foreseeable fuiurc, Iherc is no assurance that these sotuecs will in fact provide adequate funding for our pbnned and necessaiy 
expenditures or that our planned reduced levels of capital inve.siinent,i vvill be sufficient to allow us lo remain competitive in our existing markels. 

We have identified several capilal projects prirnarily focused on refreshing oiir hotel room inventory as well as additional improvements to oiir Black 
Hawk and Lake Charles properties, and further Lady Luck conversions. The tiriiingand amounl oflhese capilal expenditures will be determined as we gain 
more clarity as to improvement of economic and local market conditions, cash flows from our confinuing opeiations and availability ofcash under our.senior 
secured cirdil facihty. 

We have eniered into an agreement Io provide management services for a potential casino to be localed at ihc Nemacolin Woodlands Resort in 
Farmington, Pennsylvania, ("the Reson"). The development ofthis casino is subject to numerous regulatory approvals including obiaiiiing a stale gaming 
license, which is a compefitive award process among several applicants. If the Resort is successful in obtaining a gaming license, we have agreed to complete 
Ihe build-out ofthe casino space. We currently esfimate the projeci cost al approximaiely $50 million. • . 

We are highly leveraged and may be unable lo obtain additional debt or equity financing on acceplable terms if our current sources of liquidity are noi 
sufficient or if we fail lo stay in compliance with Oie covenants ofour senior secureiJ credii facility. We will continue lo evaluaie our plamicd capilal 
expendilures al each ofour existing locafions in light of the operating pertbrmanee ofthe faciiifies at such locations. 

As part ofour business development activities, hislorically wc have entered inio a^ccment'i vvhich have resulted in the acquisilion or development of 
businesses or assets. These business developmeni elTorls and related agrcemenis typically require ihc expenditure ofcash, which may be significant The 
amounl and timing of ourcash expenditures relaiing to development activifies may vary based upon our evaluation of currcnt and fuiure development 
opportunities, our financial condilion and the 
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condition ofthe financing markels. Our developmeni activilies are subject to a variety of factors including but nol limiled to: obtaining perrails, licenses and 
approvals from appropriale regulatory and other agencies, legislative changes and, in certain circumstances, negofialing acceplable leases. 

Critical Accnuntirig Estimates 

.Our consolidated financial siatemenis are prepared in accordance with U.S. generally accepted accounling principles that require our managemeni to 
make esiimates and assumpiions ihal affecl reported amounls and rclaled disclosures. Managemeni identifies critical accounting estiraales as: 

those ihal rcquirc the use of assumpiions about matters that arc inhcrenfiy and highly uncertain at the time ihe esfimales are made; 

those estimates where, had wc chosen different estimates or assumplioris, the resulting differences would have had a material impaci on our 
financial condifion, changes in fuiancial condition or results ofoperalions; and 

* ihose eslimales that if ihcy were lo change from period lo period, likely would resuh in a maierial impact on our fmancial condilion, changes in 
financial condilion or resulis ofoperalions. 

Based upon management's discussion oflhe developmeni and selection of Uicsc critical accountuig esiimates wiUi the Audil Committee ofour Board of 
Directors, we believe Uie following accountuig esiimates involve a higher degree of judgment and complexity. 

Goodwill and Other Inlangible A.sseis—At April 25, 2010, we had goodwill and other intangible assets of $392:8 million, reprcseniing 23.4% of lotal 
assets. Slalcmcnlof Fmancial Accounting Standards (SFAS) No. l42"Goodwill and Other Intangible Assets". ("SFAS 142"), is now included in ASC 
Topic 350, Intangibles—Goodwill and Other. For goodwill and indeflnilcjlived intangible assets, we perform an annual impairmenl lest for these assets in Ihe 
fourlh fiscal quarter ofeach year, or on an interim basis if indicators of impainneni exist For properties wilh goodwill and/or other intangible assets with 
indefmite tives, this test requires the comparison oflhe implied fair value ofeach reporting unit lo carrying value. 

Wc must make various assumpfions and eslimales in performing our impairmeni lesiing. The implied fairvalue includes esfimales of fiilurc cash flows 
Ihat are based on reasonable and supportable assumptions which represent bur.besi estimates ofthe cash flows expecicd lo result from the use oflhe assets 
iricluding Uieir eventual disposilion and by a market approach based upon valuafion multiples for similar companies. Changes in estimates, uicreases in our 
cosl bf capilal, reductions in tiansaclion multiples or appHcalioii of allemative assumpiions and defmilions could produce si^ificanUy diffeicnl results. Future 
cash ilbw esiiriiaies are, by their nature, subjective and acmal resuhs may differ materially from ouresumaies. If our ongoing estimates of fuiurc cash flows 
arc not met, we may have to record additional impairmeni charges in fuiurc accounting periods. Our estimates ofcash flows are based on the current 
regulatory, social and economic cUmaies, receni operafing iriformalion and budgets ofthe various properties where wc conduci operafions. These eslimales 
could be negatively impacied by clianges in federal, slate or local regulations, economic downmrns, orother events affecting various formsof travel and 
access to our properties. 
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We engaged an independent third party valuation firm lo amduct our annual impairmeni lesting for fiscal 2010. Our reporting units with goodwill and/or 
oUicr long-lived intangibles had fair values which exceeded their canying values by ai leasl.15%, except for our Black Hawk reporting unit with goodwill and 
indcIlnile-Iivedass"etsasofApri]25, 2010 ofS30-6 million, which whose fair value exceeded iis carr>'ing value by 6%. During biir 2009 annual impaimM;nl 
lesl, wc recorded an impairment charge of 518,3 million to write-down goodwill and indefinite Uved intangible assets at Black Hawk reporting unit-

Propcriy and Equipment—At April 25, 2010, wc had property and equipment, net of accumulated depreciation of Sl.l billion, representing 66% of total 
assets.. We capitalize the cost ofproperty and equipment Mainlenance and repairs Uial neilher materially add lolhe value ofthe property or equipmenl nor 
appreciably prolong its life are charged to expense as mcuned. Wcdcpreciaie^property and equipment ona sfraighl-line basis over their esfimaled u-seful livcs-
Thc estimated useful lives are based on the naiure ofthe assets as well as our curreni ojierating strategy. Future evenls such as property expansions, new 
competition, changes 'm technology and new regulations could result in a change in ihe inanncr in which vve arc using certain assets requiring a change in the 
estimated useful lives ofsuch asseis. 

Impairmenl of Long-lived As.sei.s—'Wc evaluate long-lived assets for impaiimeril in accordance with the guidance in the Inapairmenl or Disposal of Long 
Lived Assels subsection of ASC Topic 360, Propeity, Plant and Equipmenl (ASC Topic 360"). For"a long-lived asset to be held and used, we review the asset 
for impairment whenever evenls or changes in circumstances indicaie Uie carrj'ing amounl may not be recoverable- In assessingUierecoverabifily of Uie 
carrying value ofsuch propcrtj', equipment and other long-lived asseis, we make assumptions regarding future cash flows and residual values- If these 
estimates or the relaled assumpfions are noi achieved or change in the fuiure, we niay be required to record an impairment loss for these assets- in evaluating 
impairment of long-lived a-weis for newly opened operalions, estimates of fiiWrc cash flows and rcsidiial values riiay require some period of actual results to 
provide Uie basis for an opinion of fumrc cash flows and residual values used in the determination of an impairment loss for these assets. For asseis held for 
dispbsali we recognize the asset at the lower of carrying v'aluc or fair market value, less cost of disJMsal based upon appraisals, discounled cash flows or other 
methods as appropriate- An impairmenl toss would be rccogni7e"d as a non-cash component of operating income. 

During the fourlh quarter of fiscal 2009, we recorded a charge of $1.4 million lo reduce our Blue Chip assets held for sale to iheir estimated fau value 
less the cost Io sell. 

During the fourth quarter of fiscal 2008, we engaged an independent third party valuation firm to conduct an appraisal of our long-lived assets associaied 
with our casino property in Coventry. England dueto the continuation of losses from operations, a review of expected future operating irends and the currcni 
fair values of our long-lived assels in Covenlry, England. Based upon ihis appraisal, we recorded an impairment charge of S78.0 million relating to the write
down of long-hved assels ai our Covenlry property in fiscal 2008. 

Self-Insurance Liabilities—We arc self-funded up to a maximum amount per claim for our cmployee-rclaied health care benefits program, workers' 
compensafion and general liabilities. Claims in excess ofthis maximum are fully insured Ihrough a stop-loss insurance policy. We accrue a discounted 
estimale for workers' compensation liabUiiy and general liabilifies based on claims filed and estimates of claims incurred but not reported. We rely on 
independent consultants to assisi in the deiermination of esfimaled accmals. While ihe estimated cosl of claims incurred depends on future developmenls, such 
as increases in health care costs, in our opinion, recorded reserves are adequate to cover Iliture claims payments. Based upon ourcurrenl accrued insurance 
liabilities, a I % change in our discounl factor would cause a 50.7 million change in our accmed self-insurance hability. 
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Income Tax Assets and Liabiliiies—Wc account for income laxes in accordancewith the guidance in ASC Topic 740, Income Taxes ("ASC Topic 740"). 
We are subjecl to income taxes in the Uniled States and in several slales in which we openile. We recognize a cuirent tax assel or liabilily.for the estimated 
laxcs payable or refundable based upon application ofthe enacted iax rates lo laxable uicome in the current year. Additionally, we are required to recognize a 
deferred tax ibbiliiy or asset for the estimated future lax effects attributable to temporary differeiices. Temporary differences occur when differences arise 
between: (a) the amounl of taxable income and prelax financial incomc for a year and (b) Ihe tax basis of assets or liabilities and iheir reported amounls in 
financial .slatemenls, Defeircd tax assets recognized musi be reduced by a valuation allowance for any. lax benefits that, in our judgment and based upon 
available evidence, may not be realizable. 

Wc assess oiu tax positions using a iwo-sicp process. A lax posifion is recognized if il meets a "more likely than riot" threshold, and is measured at the 
largest amount of benefil thai is greater ihan 50 percent likely of being realized. Uncertain lax positions must be reviewed at each balance sheet date. 
Liabilities recorded asa result of this analysis musi generally be recorded separately from any cunciit'or deferred incomc tax accounls, and arc classified as 
current Other accrued liabilities or long-tenn Other long-lerrii liabilities ba.sed on the time imtilcxpeclcd payment We recognize accrucil interest and 
penalties related lo unrecognized tax benefiis in income tax expense. 

Stock Based Compensation—We apply the guidance of ASC Topic 718, Compensation—Slock Compensation ("ASC Topic 718") in accounfing for 
slock compensafion- Generally, we are required lo measure the cost of employee seivices received in exchange for an award of equiiy instruments based on 
the grant-dale fair value ofthe award. The esfimate ofthe fair value ofthe stock oplions is calculated using the Black-Scholes-.VIcrlon opfion-pricing model. 
This model requires the use of various assumpfions, including the hisiorical volatility,'lhe risk free iniercst rote, estimated expecied life oflhe grants, the 
esiimaled dividend yield and esfimaled rale of forfeiiures. Tolal stock based compensation expense is included in Uie expense calegory corrcsponding lo the 
employees' regular compensation in the accompanying consolidated statements ofoperalions, 

Deri\-aiive Insimments—We utilize an invesmient policy for nianaging risks associated with our.currcht and anticipated fumre borrowings, such as 
inieresi rate risk and its potential impact on our fixed and variable rale debt We arc also cuirently required'tohaveat least 50% of our lerm loans undei our 
senior secured credit facility covered by some form of interest protection. Currcnlly we have 5400 million of iniercst rate svvapagieemenlsanda $20 million 
interest rate cap agreement Under ihis policy, we may ufitize derivative contracts that effectively convert our borrowings from either floalmg-to-fixcd or 
fixed-lo-fioaling. The policy does nol allow for die use of derivative financial instruments for trading or speculative pui-poses. To the exlenl we employ such 
financial instruments pursuant to this policy, and the instrumenls qualify for hedge accounling, we may designate and account f"or them as hedged instruments. 
In order to qualify for hedge accounting, Uie underlying hedged item must expose us to risks associated with market flucmalions arid ihc financial instrumenl 
used musl be designated as a hedge and mast rc-ducc our exposure.lo markel fluctuafions throughout.the hedged period. If these crileria are nol mci, a change 
in the maiket value of Uie fuiancial instrument is recognized as a gain (loss) jn ihc period ofchangc. Otherwise, gains and losses relaied to the change in the 
market value are not reco^ized cxcepi to the extent that the hedged debt is disposed of prior to maturity or to the extent thai unacceptable ranges of 
ineffectiveness exist in the hedge. Net inieresi paid nr received pursuant to the hedged financial instrument is included in inieresi expense in the period. Our 
current interesirale swap agreements, vvhrch were designated as cash flow hedges, became ineffective upon ihe amendment ofour senior securedcredit 
facilitj-in February 2010, We record fiiem al fair vahie and measure Uieir effectiveness iislng the long-haul meUiod. The effecfive portion of any gain or loss 
on our interest rale swaps is recorded ui other comprehensive mcome (loss). We use ihc hypothetical derivafive meihod lo measure Uie ineffective portion of 
our interesi rale swaps. The ineffective portion, ifany. is recorded in other incomc (expense). Wc measure the 
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mark-to-markel valueofour intercsi rate swaps using a discounled cash flow analysis'ofUic.projected fiilure receipts or paymenis based upon ihe forward 
yield curve on Uie date of measurement We adjusl diis amounl Io measure the fairvalue ofour intercsi rate swaps by applying a credit valuation adjusimeni 
lothe raark-lo-marketexposure profile. 

Ctmiingencies~~\Vc arc iiivoived in various legal proceeding and have identified certain loss contingcricies. We record Habihites related to these 
contingencies when tt is dcicmuncd thai a loss is probable and reasonably estimable in accordancewith Ihcguidance of ASC Topic 450 Contingencies ("ASC 
Topic 450"). These asscssmcnis are based on our knowledge and experience as well as the advice of legal counsel regarding cuirent and pasl cvenis. Any such 
estimates are also subjecl to future events, court rolings, negotiations between the parties and oUier uncertainties. If an acWal loss differs from our estimate, or 
the acmal outcome ofany ofthe legal proceedings differs from expeciaiions, operatirig results could be impacted. 

Contractual Obligations and Commercial Commitments 

"I'he following table provides informafion as of fiscal 2010, about our contractual obligalions and commercial commiimcnis. The tabic presents 
contractual obiigafions by due dates and relaled eontracmal commitments by expiration dates (in niiltions). 

Pavmenis Que bv Period 
Lessl'han 

Conlraclual QbllsJl'pns Tolal . 1 Year 1-3 Years- 4 -5 Years Afler 5 Years 

ronp-Teri^Dehf' • ' . ^ ' ' T X ^ T y ^ - - • ' % ~ T T 5 n , 2 O 0 - 9 ^ s 4 ^ 8 : 7 ^ s " _39;i s" iii50.2: ''S'-y _ :̂̂ 2:9i 
Estimated inieresi payments (in long-term debI( 1) ,77^-^. ^^-^ ^'*^'' ^--^ ~-̂  
OpcfaiiiiB L c a s e s _ j l : J . ^ Z Z I l I I I Z O l : f Z I ^ I I ^ 8 ^ s I ^ ^ 2 ^ ^ 
Long-Terni ObligatiQns(2) 1̂8.4 J . l .'5.8' l-4_ 2 ^ 

Total Conu-acmal Cash Oblieaiions $2.029-5 $ 117,3 5 225:1 S"i,23S.6 5 448.5 ^ 

(1) Estimated iniercst payment on long-ierm dcbl arc based on principal amounls oulstanding ai our fiscal year end and forecasted LIBOR 
rates for our senior secured credit facility. 

(2) Long-term obligations include iulure purchase commitmenls as well as cunenl and nilure consuuction conlracis. 
Recently Usued Accounting Standards 

Recently I.ssued Accounting Slandards—New Pronouncements—in June 2009, the Financial Accounfing Standards Board ("FASB") issued Slatement of 
Financial .Accounting Standard ("SFAS") No. 168, "The FASB Accounting Standards Codification^-^' and the Hierarchy of Generally Accepied Accounting 
Principles—a replacement of FASB Staicmeni No. 162" ("ASC"), which identifies Uic sources of accounfing principles and die framework'for .selecting ihe 
principles used m Uie preparation of fmancial slalements of nongovernmental eniilies that arc presenled in conformiiy with GAAP in the Uniled Stales (the 
GfVfVP hierarchy). SFAS 168 establishes the FASB Accounting Standards Codijication^-^' as the source of aulhoriiaiive accounting principles recognized by 
the FASB to be applied by nongovernmenlal enfities inthe preparafion of financial statements in conformity with GAAP. SFAS 16S is effecfive for. most 
financial statements issued for inlerim and annual periods ending after. September 15, 2009.,The adopiion of Ihis guidance has chariged how we rel'"erence 
various elements of GAAP when preparing our financial stalemenl disclosures, bul did not have an impaci on our consolidaled financial slalements. 
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In December 2007, the FASB issued SFAS No. 160, ".Noncontrolling Interests in Consolidated Financial Slalements—An .Amendment of ARB No. 51" 
("SFAS 160"), SFAS 160 changes the accounfing for noncontrolling (minoriiy) interests in consolidated financial slalements, requires nonconUoIhng interests 
to be reported as part of equiiy and changes the income siaiement presentation of income or losses attributable to the noncontrolling interests. We adopied 
SFAS 160 as ofApril 27, 2009. as required. The adoption of SFAS 160 did not have a riialerial impact on ourconsolidated financial statements. 

ITEM 7A. QU.ANTI I ATI VE .VM> QUALlTA ITVE DISCLOSURES ABOU LMARKET RISK 

Markel risk is the risk of loss arismg from adverse changes in markel rates and prices, including interest rates, foreign cunency exchange rates, 
commodity prices and equiiy prices. Our primary exposure to niarkcf risk is interest rate risk associaied wiUi our senior sccuied credii faciliiy. 

Sebior Secured Credit Facility 

.During fiscal 2010, we maintained interest rale swap agrecmenls and an interest rate cap anangemeni with an aggrcgaie nofional value of 5400 million 
and $20 million as ofApril 25,2010, respectively. The swap agrecmenls effectively convert portions ofthe senior secured credii tacUity variable debt to a 
fixed-rate basis until the respective .swap agreements lerminate, which occurs ihrough fiscal 2014. 

The following table provides informational April 25,20l0about our financial instruments that are sensitive.to changes in intercsi rales. The table 
presents principal cash flows and relaled weighted average interest rates by expected maiurity dates. 

Intercsi Rate Sensitivity 
['rineipal (Nntional) Amount by Expecicd Maturity 

Average Iniercst (Swap) Rate 

Fair 
Fiscal )«ir ^.^l^^ 

(dnilars in millions) 2011 2012 2013 2014 2015 .'I'llereafIcr I'otnl 4/25/2Q10 
'l-.iahllilies-•> V;.-. ,;'.-- yl' '• '•-. '~:-'^. .^.-''-''J:, .;.)...-".i"-'y-.'v^J?'.^--...r)^MA--;'.>.'" ,-•.'•. ^. . : j 
Long-term debt, 

including cunenl 
portion _^ ..,...,...-, ^—,-T , 

£:_J ¥ixc'd]iiie':^'^2&'a'S^:,0:2_.Sim^^^^ 
Average 

inierest rate 7.01% 7.01% 7.01% 7.01% 8.50% . 8.50% 

L^V^ialJlcraieiJS^8:6:_5!8.6:JS30.i:i$792;3::$^0:2>BsJ;^S839:8SS182310J OJ 
Average 

inierest 
rate(l) 5.05% 5.05% 5.53% 6.47% 3.45% 0.00% 

4.52% 4.20% 4.00*/, 4-00«/u 0-00% 0.00% 
r-v.-Avcragei . : • ^ ^ ' ^ V ^ ^ ^ ^ ^ T ^ ^ ^ ^ . ^ ' ^ t ^ ^ ^ ~ f . ^ ^ ^ n - ^ U £ 1 ^ ' ' ^ \ 4>1 
t . .^.-r^eivc^raic' •'0-50% L84%J3:ll%*.-3:64%'^0.00%.f -0.00%'5-''?*\*-.s->C'- =^'\ 

(1) Rcprcsenls ihc annual average LIBOR from the forward yield curve al April 25, 2010 plus ihc weighled average margin above LIBOR 
on all con.solidated variable rate debt 
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As ofApril, 25, 2010, our senior secured credii facility contained variable rate dcbl based on LIBOR with a floor of 2%, which is above the curreni 
market LIBOR rates we receive under our interesi rate swap apeement In addifion, wc have purchased an interesi rate cap at 3% for a notional amounl of 
520 nullion lo fiirther hedge our inierest rate exposure. The following lablc depicts Ihe estimated impact on our annual interest expense for the relative 
changes in inieresi rate based upon cunenl debt levels: 

Increase lo Increasc/(decrease) 
variable rale (In millions) 

\ y : ' ^ ^ "--^U • •• i t%a^;;>.ffV^^$,^o^j^a.^;^i(4j))] 
.:2.% (5.6) 
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ITEM 8. FINANCLVL STATEMEN'I S AND SUPPLEMEN IARY DA TA 

The following consolidaled fmancial slalements are included in Uiis report; 

Report nf Independent Registered Public Accounting Firm oh Iniemal Control Over'Financial Reporting 
Renorl oflndepehdent Rei;i;)lered Public Acegunling Firm'iin Corisolidaled Finantrial Slatemenls 
Consolidaled Balance'Shccl-^April 25.20IQ and Anril 26. 2009 

Fiscal Vears Ended April 25, 2010, April 26, 2009 and April 27, 2008 
Consolidated Staiemenis of Qperaiions' 
Consolidated Staieriients of Slbckholder>' Equity 
Consolidaled Slalements of Cash Flows. 

Notes lo Consnlidated Firiancial Slalcmcrits 
Schedule II—Valuation and Oualifying-Accounts—Fiscal Years Ended April'JS. 2010. April 26, 2009 and April. 27, 
2008 
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Rcport oflndependenl Registereil Public Accounling Firm 

The Board of Directors and Stockhoiders 
Isle ofCapri Casinos, Inc. 

We have audited IsleofCapri Casino, Inc's intemal control overfinancial reporting as ofApril 25,2010, basedon crileria established in inlemai Control 
—Integrated Framework issuedby the Commiitee of Sponsoring Organizations of the Treadway Commission (the COSO criteria). Isle ofCapri Casino, Inc.'s 
management is responsible for mamiaining effective intemal control overfinancial reporting, and for its assessmenfof Ihe effectiveness of intemal control 
over financial reporfing included in the accompanying Management's Report on Internal Control Over Financial Reporting. Our rcsponsibility is to express an 
opinion on ihe company's uitemai conlrol over financial reportirig based on our audit 

We conducted our audit in accordance with the standards of the Public Company Accounting Oversighl Board (United Slates). Those .standards require 
that wc plan and perform die audit lo obiain reasonable assuraricc about whether effecfive intemal control over financial reporting was mainiained in all 
material respecls. Our audit included obtaining an under-slanding of internal control over financial reporting, assessing Uie risk that a maierial weakness exists, 
testing and evaluating Uie design and operating effecfiveness of inlemai confrol based ori the assessed risk, and performing such other procedures as we 
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion-

A company's internal control over financial reporfing is a process designed lo provide reasonable assurance regarding the reliability of fmancial reporting 
and the preparation of fmancial statements for extemal purposes in accordance wiUi generally accepted accounting principles- A company's iniernal conlrol 
overfinancial reporting includes Uiose policies and proccdiires that (1) pertain to the maiiitehancc bf records thai, in reasonable detail, accurately arid fairly 
reflecl the transactions and dispositions ofthe assets ofthe compariy; (2) provide reasonable assurance that transacfions are recorded as necessary to permii 
preparation of tTnancial statements in accordance with generally accepted accounting pruiciples, and thai receipts and expenditures of Uie company are being 
made only Ul accordance with authorizations of managemeni and direclors ofthe company: and (3) provide reasonable assurance regarding prevenlion or 
timely deleciion of unauthorized acquisifion, use or disposilion ofthe company's assets that could have a material effect on the financial slaicmcnts-

Because of its inherenl limitations, internal control over financial reporting may nol prevent or detect missialcmenis. Also, projections ofany evaluation 
of eifeclivcness to future periods are subjeci lo Ihc risk that conuols may become inadequate because of changes in conditions, or ihat the degree of 
compliance wilh the policies or procedures may deteriorate. 

In our opinion. Isle ofCapri Casinos, Inc- maintained, in all material respects, effective internal coniro! over financial reporting as ofApril 25, 2010, 
based on Uie COSO crileria. 

We also have audited, in accordance with the slandards ofthe Public Company Accounting Oversight Board (Uniled Stales), the consolidaled balance 
shecisof Isle ofCapri Casinos, Inc. as of April 25, 2010, arid April 26, 2009, and Ihc relaied consohdated suitements ofoperalions, stockholder's equitj-, and 
cash flows i'or the fiscal years ended April 25, 2010, April 26, 2009, and April 27, 2008, and our report datcil June 8, 2010, expressed an unqiialified opinion 
Ihereon. 

/s/ Ernst & Young LLP 

Sauit Louis, Missouri 

June 8, 2010 
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Report oflndependenl Regisiered Public Accounting Firm 

The Board of Dircciors and Stockholders 
Isle ofCapri Casinos, Inc. 

We have audited the accompanying consolidaled balance sheets of lsle ofCapri Casinos, Inc. (ihe Company) as ofApril 25, 2010, and April 26, 2009, 
and the rclalcd consolidated sialeiucnisof operafions, stockholders' equity, and cash flows for ihc fiscal years ended April 25, 2010, April 26, 2009, and 
April 27, 2008. Our audits also included the financial siaiement schedule lisied in the Index ai Item 15(a). These financial .statements are ihe tesponsibihly of 
the Company's inanagement Qur responsibility is to express an opinion on these financial statements and schedule based on our audits. 

We conducted our audits in accordance with ihc standards of die Public Company Accounting Oversight Board (United States); Those slandards require 
that we plan and perform Uie audit to obiain reasonable assurance about whedicr the financial staiemenis are free of material misstatement An audit includes 
examining, ona test basis, evidence supporting the amounts and disclosures In the financial siaiemenls. An audit also includes assessing ihe accounting 
principles used and significani eslimales made by managemeni, as well as evaluating Uie overall financial stalemenl presentation. We believe that our audits 
provide a reasonable basis tof our opinion. 

In our opinion, the finaricial statements referred to above present fairly, in ali material respects, the consolidated financial position of lsle ofCapri 
Casinos, Inc. al April 25, 2010, and April 26, 2009, and the consolidated results of its operations and its cash flows forthe years ended April 25,2010, 
April 26, 2009, and April 27, 2008, in conformity ,vviUi U.S. generally, accepted accounting principles. ^Mso, in our opinion, the related fmancial slatement 
schedule, when considered iri relation lo Uie basic consolidated financial staiemenis laken as a whole, presents fairly, in ali maierial respects, the informalion 
set forth therein-

Wc also have audited, in accordance with the standards of ihc Public Cornpany Accounting Oversight Board (Uniled Slaies), lsle ofCapri Casinos, Inc.'s 
intemal control over financial reporting as ofApril 25,2010, based on the criteria established in Internal Conlrol—Integrated Framework issued by the 
Commhtec of Sponsoring Organizalions ofthe Treadway Commission, and our report date June 8, 2010, expressed an unqualified opinion thereon. 

/s/Emsi &. Young LLP 
Sainl Louis, Missouri 

•June 8, 2010 
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ISLE OF CAPRI CASINOS, INC. 

CONSOLIDA FED BALANCE SHEt'IS 

(In thousands, except share and per share amounts) 

AprU 15, April 26,' 
2010 2009 

_::L;l..^^:.a^-...-^..^::,^^ • : ; ^ : , . ^ 
Current assels: ' . . __, 
r~^^--^Gash-and 5ish-c5liiy-Slefils? '^^^4^"^;_g'i ' . |^. : ; :^"- 'P^^" ^ '•̂ *. '" 'O- ' • . - -> ' -" S-'.t?68.069• S-, ^96.6541. 

Markelable securities' ^ _ ^ _ . . , „ . _ . ^ , ^ -....—^, -— .. --.., p ; ^ - ^ '7-^'*^ 
''^' •=-''-rAccoimis"recdv^b]e,nct'ofaltowance fordoubtfullu^^ '^,- ' ^,*, - . !,••:̂  ŝ  1 
j : . - u : ^ . r . ? ; n f ^ i v c i y \ A " ' ' ^ - ' " ^ u . 5 i - ^ i - ^ ^ ' t v : s ^ ^ i ^ - ^ ^ . ; . r . - ' ^ ' i r ^ , ; ^ %-•/ •.•, •:.'-^8.879;: -̂  11,935j 

„. ,.l",'?.","^ ,̂'̂ ^g'; receivable 8,109 7̂,744 
r ' ^ : - 'f-- •:befe;rcTh?c^r?i^'iI^es" JZ-f^.-,^....:''~'>^T^^"^^y^^g^^^^Sx.:\h' "^-^' - -•"" ^ - ' ' ' - '_ •Cl6.826J/L. .16.295, 

Prepaid expenses and other assets J., ij. • . 25.095 23.234 
t ' : • : . -..Assets held'fo?, sale r •>'.; ir:.fS^^^>7^;Z r̂ ^^>v"' • :;^-^"" •^•.^" '. '- ^''••'. T ' ^ ' ^ Z ' ^ '—•.- 3 J l 3 ] 

• Total curient assets , ...._. , , 149,9(M_I77.593 
Property.and equipment, net. , ,- t? y-..'^-- ,-g, .,-v-'-^ •• ,- ; '^ , . -^"^ . fr •--^^-•-. ,. -A > vir.098.942'- 1.177.5401 
Other^asseis:, ^ _ .:..̂ .̂  •,. j . . . . ^ - - u , - , . . - M : ..:••••:•-̂ ^ , u ' ' • • •'•.-• • — 
F".̂ ^- .-•' '•-'Goi^vvilP'"^T~^^^^-^•.'^•-g-'-^^.-tT " ' 1 ^ 3 ^ ^ 1 :,i.jt. :...••:•' : - . . [ ' " .'• ...7313":136___3_13,136] 

OUier intanKible assets, nel - _ ^ " 79.675 83.588 
I -^? „ ; - Deferred'fina lib inP cosl^ • net?/?" T •'•Ĵ  - < F' ' " T ^ ^ ^ " ^ ^ ^ •> ̂ -VĴ -?' ':. - •' 'V"' •" : -'. " ^ i 3 54 "̂  • ' _ 9 J l ^ 

. . Restricied cash ^ . .̂  ^ - 2,774 2,774 
I- jl,!^i:^-^"Ptgpa''d'deposits and olheKî î.̂  "'•.-•"7^ .ŷ '.,;C.̂ 'nvV'.!!î !!,"̂ ji:̂ ^ -" '-7if'. . . .Tl-,^^--""-Jr^ 'o.Q-' '^, . .11.8,717] 

Total assets 51,674,840 51,782,662 

[ '<^f,^^^- "• ; : ^ lABIL l •^ES 'ANl )^ tOCla^OLDE^^ " ^ ^ ^.-- - y " ' J 

Cunenl liabilities: ^..^^.^^ .-,^., . „ ^ . , . , . . . ... .^-.,A...-L. • -,.^- - -.. - . 
(.i ^^" % .i 'Ciifrent maiuritie's'offlohgTlcrni debl'̂ Ju ,̂'.-';.,-, .:^i„.^?^^i"lil-t;.L3\;'.i. u 7 ^ ' ' ' \ : v ' '- •, -".S:,!"^ 8,-754.1 S.::.̂ ,̂ 9,688) 

Accounts payable .. 24,072 15,079 

Payroll and relaled . ... 45,863 47,402 
Qrii::jrre^Kr^d"^is:^ici22!^^ 

Interest ^ - , - , - .—« . ^ , . J i . Z Z 5 v ~ ' ^ ' ? ' * ^ 
n^^-T'^^CfiPmeressi'^^riackiiot.s'^d^lol^baw^ ' ^ 1 4 , i 4 j l ^ ^ ^ i | 9 2 ] 

OUier _ _ _ __ 29,290 39,201 

IIIZZlJLi^^icncT^i^^d"^^ foTŝ iF f̂'T '^^""f^M-% ^/^ILn:L!Ib^JZl-J7^fe:^ -:.--i M 
•roial.cuncnf liabilities .- . , ' . . J.i2'l^.^ ^ - J - ^ 2 ' ^ 

Lun^vrerm'dcbt>le'ss''cu"iTehiTiialiiniics'j:l;^,.;•^^i^^I4^^ . ;j;r^ij',.-'5?^.IIOI.!i,„g'.a?Z!^\r?'- -̂̂  tS_c"_i-L192;n5l f-^9l"384l 
Defened income taxes 29,193 24,970 
O^T;^S i r^ i f i lF^^^^~ ' ' ^ - r |T rC ' ? r^^ ^ l?38.972^-^5-2:575l 
,Qih?!;Js?^"iS.'"iî % '̂'-''̂ ^ -. —-.-̂ fr̂ , -,—„—- . -— -'7'.'66 i?,3i4 
Stock̂ mld̂ '.eaullv: ::'-?.- •T.jĵ '--'̂ 7 '̂̂ ";7'̂ «ĵ -- -.';̂ :,-'̂ £̂?'̂ ^̂ î ^ ''J.. '• . -r.-'"' '" •-</.'• _.r̂ -̂̂  . ^-.-n 

Preferred stock. 5.01 par value; 2,000,(XIO shares authorized; none issued ^ ^ —;.̂ _ — 
C ^ iliJjfComnioh st^k. i S.01' paT^^in^^ 5!ob(f^OOO;sliares^iiwI^S;f^^ >^tS\iL.^.^-.,CLr^ 

_ _36,771.730 at April 25, lOiO^and 36,11 L089_aiApril 26, 2009 ^^____ 367 ^ 361 
L^;_.!iC^^l^>:R-CbmmoriTlock,,$.OLpar^y^ ! I ^ J 

-Addifional paid-in capilal _ _ ^ .—;„—, . „ 201,464 193.8'27 

L:^1.^^25R«ISedi^^ti;rEsI3:^»i2£^ 
Accumulaied olher comprehensive income (loss) (8,060) (15,191) 

ri:jn'^'^^^^^^::^^~'7jv^.:w^^^^ /̂ •"'̂ ''•"- ^292:326^:^80,825] 
Treasury stock, 4,326,242 shares at April 25, 2010 and 4,340,436 shares at April 26, 2(X)9 (52,107) (52.399) 

r^~'~-%tolalsloctdiQldcr7':'equir>^^ 
Total habilities and siockholders' equity $1,674,840 Sl;782,662 

See accompanying nolesto consolidaled finaricial slatemenls. 
47 

http://vir.098.942'


Table of Contents 

ISLE OF CAPHI CASINOS, INC. 

CONSOLIDATED STATE.MENTS OF OPERATIONS 

(In thousands, except share and per shari: amounts) 

Fiscal Year E^dcd 
April 25. April 26. April 27, 

2010- 2009 2MS 

Casmo ^ _ , . , _ — ' S 1,013.386 5 1,055.694$ 1092.293 
^.:,_.Si=Rbbms'*^"-.---: ^ - ^ i J ' ^ ^ ' g ^ J ^ ^ W . s r ' .Km". ^ : ^ : ' : ^ ' ^ ^ \ . .p- ' ;• - ;4J:Ci()7 :̂  ;-..;46.38CiT^ ^49-498^ 

Pyi-muiucl. food, beverage and oUier . 134,994' 138,632 .150.144 
[_:_±£rHS^e.amr^c7i^^ncgrcco"v"'e^^^^^ —,''•''- >^'932"V:^_^3483 

Gross revenues . , _ . „ . . ' . ' ' ^ ' \^^^ l,303;638 1,292,283. 
r^-r.-f/'.:^^^.^" ^•' 1 lii >--:v>L'lZessnromo1ionai:hlIqwa'iK^,;-/^ :'̂ "̂  ?•'-^'^'i-('91^Oi^(l95.ft).3)in(l!0g^^ 

_ _ _ _ _ Nel revenues- ^. 999,836 1.108,035 1,091,383 

Casino ^_ _ _ . ^̂  ^ . _ ^ .'53;838 •151.610 _ .151,090 
r r . ' . T -7G5^Tn -̂î es> -'••'•'^i.'-'.-'^^l^, '4. M ..''•^z-;'''X7r^FVT../d'-=.-^^~''^.262-.24V.'ry]2^^ 

Rooms _ _ „ 101845 " I2.30'6 12,494 
P:v^^^T?^n?ni1mier:^forKihlVeY^g^d1iiher.--'^^^ '>'•'" ^;-^^^'^^;760-W. ..-5f-462-- " _ ^57:03^ 

^Marinê and faciliiies^ .61,507 64,368 65,469 
L...'-'. ^^••^Markefinem^'^ini'slraiiVe^?¥r'?^.^ ' ^:-?"^^^rr>."--'̂ -v^-.;^. '̂ ^.,^^-253:097.s -.'256:210; ,..,J.270:Q87) 

^ Coippraic and devclopmerit __ _" 46.750 '^ '•3^! 47,334 
'^r."'^GxDenserccweliS^3n?SUieVch^rec€"h^t^ • " ^ . 7 6 2 1 V-'^.36:I25". 6;526l 

Hurricane and olhef insurance recoveries . — (32,277) (1,757) 

Depreciation and amortization 109,5fr4 122,440 128,935 

[•i.y^i^-^-'V^g^-^-'->toial\^Derattng^^^^ 

Opcraiins income ^ . 64,056 134,532 65,151 

filieresiincome . __ ,' _ . '-833 2,112 ^ 3,26j^ 
Gain ( l o ^ f o i l ^ r P S i a i s h m e n i o fdcb t f^^^^ ' ' - ^ ' ^ ' 7^^%- '^ • T^fk-^^^i - ^ , ' • '^ ' '^ 'Xl !'_ - ••'̂ 57.693• .- '(1S:?74^ 
OUier expense (370) — — 

I ncbnie (loss) fmri-i'VoifTl inuing^pcf afi wiS' l«foi? iiicome taxes a nd incliTdiiig j .'̂ -.̂  4) ̂ -̂".,» "-v', if^ (..^^-..^j ?,̂ * :-.• -^ '$ 
L?noncbritrollmg i n t e r e s t Y . . . > j : ^ - S ^ . i I i i i S ; : ? l ^ C ^ c < 2 l ^ _ S . l - ^ ^ \ _ ^ ^ 02,-272.-'; '(531688) 

Incomc lax benefil (provision) 8,374 • (41,039) 20.918 

Ihc6mV(loss)'frbm\-ohlinuinK''opchitio"ns'including'noncontfbl!ingiiilcrcsl!t^^ 
Loss from discontinued operations inchiding gain (loss) on sale, net of income lax 

benefil of $566, 59,887 and $43,902 for the fiscal yeais ended 2010, 2009 and 
2008, respectively (1.732) (17,658) (59.236) 

NaJiKnmefl'ossV"iri""riu1lJng."n̂ ^̂ ^̂  v3-V^.,-'" ,j^'•yii^''--T:"-fi^\:,73,273V>>':,,'43,575:- .-;(92";006) 
Net income aiuibuiable to noncontrolling interest ' — — (4,868) 

Nm inconjc; (Idss)_aitribum^ "lo^common' sioSkh'o l d m J E I D . ^ : l > l I ^ i I Z L ^ a J 2 Z S ! ^ ' ( 3 i2 73 )S1 :L43 ,5 75:5,-^ (96,8 74) 

KaminRs (loss) per common share allrib u lab le I q common siockholders—basic; 
' ^ u M ^ . Inc^'i^Tlotsf fron'i%'̂ tmS^u'oo"eî a^^^ ^ ' "--jP 'J-'-^'.%.. ^' f 0'!Q5^~:'"?>- 1.95 ̂ ^^^"^ iV. 24 J 

Loss from discontinued operafions including gain on sale, net of income 
taxes, (0.05) (0.56) (1.92) 

N e i ' " i ^ ^ ^ S 1 ) at'lnHuTaT)iil^™^slockii^id^^^ ''^^!.'F:;?^"^?^$J;_£:^(Q;1 Q)Si;.'^^D9iS!:i':-" (.3:16)' 

Eanfings_(]oss)^per comnion share altribuiable lo common stockholder—diluted 
E^^^I&'onie'(losT),fr6m'^lifiuin'^'S^^^li??^;r^"' ^i7X^- '^ '^ '^ 'T, ' : / -1 ' \ '^~ZJ --TQ.fl51Sa ^^•;i:95/SKy-"? 1,24) 

Loss from disconlinued operations uicluding gain on sale, nel of income 
laxes - (0.05) (0-56) (1.92) 

F?^ : fe -N 'c t uicmue^f iossi^iTuiabie ĉ ^̂ ^ t^-V '''•-. -'fSgv :-"(0^10)SW^"'^ll39JI::ji__(3-16) 

Weighted average basic shares . ._ . l V i • ^ ? ^ ^ 31,372,670' 30.699,457 
, W ' c i g l « c d a ^ g ^ l u i e d ' s h a r e s £ ^ ' S S ^ ^ ^ . ^ i : : . i ^ ^ 

See accompanying noles lo consolidaled financial statements. 
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ISLE OF CAPRI CASINOS, LNC. 

CONSOLIDA f ED STA'lEMENTS OF STOCKHOLDERS' EQUITY 

(In thousands, except share amounts) 

Accum. 
Olher 

Sliares of Additional , Comprehensive Tolal 
Cominon Cominon Paid-in Retained -Incom't: Treasury Slockholiten* 

Stock Slock Capilal learnings fLnvi> Sioch Kg ull 

:^007_,i^3,4.'682.534fe3.47:SI.75:]32;SI55,127:^S^-3';358jS(52fl?2)]$/281t822 
'eilqss — r~ — •(96,8"74) — — ('96,874) 

Balance. 

Foreign 
currency 
translation 
adjuslments 

Comprehensive;. • 

ilibssr r " "' 
Exercise of 

slock 
options. 
including 
income lax 
bcnefil of 

.5977 
issuance'of' 

(404) ~ m) 
J ^ J I - - J :i^l:.J::J^'%!!ii:l:_^ll^£l^(lp5;833) 

5977 546,472 6 5,741 — — _ 5,747 
lHian^f.^7^-~^^"~':W;.7^jX^^^^'^^^^^ 

'.'̂ f̂er̂ ''-;;'••̂ "•- '••'*-'\.5 ••^s-V ;."v. '̂.^i .'^ 4*,.|•^'^"'vfi;•.v w.'>- >j-,^.',,'' 
. -bonus'shares' '-''^••',--^ -'^""-V ' '- '• ' ' - ' '•"• ^ ' '̂ '̂ ' ^ '"' '̂ '''- '̂ ~ " ' - s . - '••'v-' 
'Cfroniuea'surv^-' ^^••'-'i ^y ' ' ^ : " ' "•> •>• V d J^"-'--^ '̂*-fef-'f '̂̂ '' • ' v ' ^ > - • ^ ' - ^ J . Slock _ i ^ , ^ 

Purehase of 
treasurv-
stock 

1 1 ' ' ^ •'^•^ ,-74l'4) '_•?,'_.':—^'7 ••t-̂ ---4Vĵ "'. 4 l4-.'\i-.j?<i^ 

'stock.' — — _ _ _ (1,301) (1,301) 

ou;^ESzrr::i3fazr..-^.:i265-x^ 
Stock compensation 

expense — — 7312 
Balancc^"^ 
i, , April 27i, 

Nel income — _ 
Unrealized losFTT'^T^Ur^^^^."^'^-
^on'iritcrcsI^*r ' •-.,""'^-i '^=' iS" 

'-"r.'̂ ..;, 
-2()OS^£l5i:35.229,d0^:f .-353.̂ 1̂ 

currency 
translation 
adjuslments — — 

Exercise of 
stock options 36,414 — 

(3,335) — (3,335) 

irsudnce of-'^ •'̂ -., 4^: "^r"' -: - - S . : 
no — — — 110 

.^bonus .shares 



\.i._L i;(;i fo r tc i /Oo^l 

compensation 
expense — — 7,125 — — — 7,125 

lii 2009:;^l_lii3 6̂ 'i T L089£V3V] Ii r̂ ^̂  
Net'ioss •• _ _ _ (3,27-)) ." — — ••,.;::(3,273) 
•u^ai i^dgmir=^'^-T-^"^.^.-"T" '~^^""^;^ 

Deferred hedge 
adjustment 
net of incomc 
tax provision 
ofSI,463 — _ _ — 2,449 .. —.. 2;449 

Comprehensive 
income , .3,858 

E5^isTSf-r'^~i-7~'' 'Tr^'T7s--vr^f^:;^ir7^^^^^ 
K'̂ si'ock 6Diibiis- -' ^21.602^.'^,--^*i •'•204;..;" • ^ ^ '^ Lir.'i^^^-f •..^.^^.. ^ ' .204:1 
Issuance of 

deferred 
bonus shares 
from Ireasury 
stock — — (292) — — 292 — 

Issuance of 
resuicted 
slock, net of 
forfeitures 638,375 6 (6) — . — — — 

.̂'9^K-. %••-":. •' : . - , . ' - , >',-::--i-v •̂ -., ^ '' ' ^ r : i-> '• -Sf'- ->•'.'s,, ° \ V ' . : A - . 

Balance, 
April 25, 
2010 36,771.730 5 367 5201,464 5 98,555 5 (8,060)5(52,107)$ 240,219 

See accompanying notes to cbnsolklalcd financial statements. 
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ISLE O F CAPKI CASINOS, INC. 

CONSOLIDATED STATExMENTS OF CASH FLOWS 

(In thousands) 

Fiscal Year Ended 
April 2S AprU 26, ApHI 27. 

2010 2009 2D08 
'6peTM\np:act \v\ t ic^-~ ' ' ' ' . - i '^^ '^^ 

Nci incomc (loss) _ __ _ ^ - .. .^ . . . H - . . . . , -..-.>-^--^ • • . . , - - . . . ^ ^ (3 ,273)$ 4 3 , 5 7 5 , 5 ( 9 6 . 8 7 4 ) 
Adius tmenis to iec 'onci le net income7lo^s>lQWfcash provided bvopera l ing activifies: , • ; ^--.-'f- ^--.''f'.., ^ .; -\ ,- .} 

pcprccia i ion and amortizalion 109,504 127,222" .136,127 
kfe>!^AiM^;l^, t-^vT^r' • Ainurti7jtion;of'dcferrcd'financing"co'slSy'^.^»>-f^.;''-.t:,^,a;,«w..:^ '.>n'I.-v»^'''.''-. -•834'^^''„i•;2.470.,^?-' .; 2 , 7 0 0 ] 

(Gain) loss on early extinguishment 'of debl — (57,693) 15.274 
1 •-- ^ i ' '-'/•v • -•>-^. .-PmpL;ilvnTKnrani:ercaivent:se/rtf ' ^^-.SSi. •• ̂ '"- ' ^ ' / - » ! / % - . . . -^--;..• ,—^ ^(32:179V'- , " "^^^1 

Expense recoveries fuidother charges j i c t ^ (6,762) 36,525 85,184 
i<4, V '̂--"̂ ''~'̂ ^ . -•'•Defefrcd incoinetoxer^iVX . '• •v'^rjr^fc^Sw~'>^^-'"-r " ,.. .7f455l'~ Ĵ32^75T7r,f35J94l 

Slock compensatiori expense 7,633 ^>J=5 7,312 
O Z S E Z Z Z T D c f e i r c d c b m p c n s a l i b n ' ^ p ' ^ n S ^ ^ ^ S ^ ^ d L l l S i l A f c - . s ^ i i i ^ ^ 03' •> :^175r' > 265^ 

Loss on dcrivaliycjnslnimcnis ^ 370 ;— 550 
Lo5s''tgaini"'o'n "disposal ofassels. •,>,-•'••- it'-",' ,,-. - ',•;,. .. ' .,*;'- 722, ' .12.1611 • •;(90) 
Nonconlrolling interest — — 4,868 
••—-~—-:-—I— -—i*.-rr-:—»—•—nw—i—~m ym—r»r—:—• - . - •- r"? :—a- •'•v—rr • . • .—~ . 1 Chariges; in Operating a.sscts:andliithilities:sa. ^,-.j-"f-.''-..>-a.^.-->A.iiWi:-:-C'•^"':-A"'... ":"r_ .,'.,_-;. ' „- '-'î  .' - •.̂ -.'' -•.: ' - J 
Sales (purchases) of tradmg securities (5,378) 985 (1.364) 

C l I ^ I I E Z J ^ c ^ u m f i ^ i i - a b i ^ l S x ; ^ ^ 
Incomc taxes receivable ^̂  _ ^̂  (365) 2 0 , 9 1 9 _ _ ^ , 5 ^ ) 

I-%•^-^-:"^ITC^e' tln^nce.receivable'^tyrfV ">>?!^ji^^^•.J>^;...̂ .tl^;--<^^>C-~-;.fe. .^,' .'̂ ^ j2;204: ". 5[4S6-- .48.393^1 
Prcoaid expenses and oUier assels ' 4,546 8,551 (1,098) 

Net cash provkled by operaiing activities 106.382 190,610 133,357 

liiv^^HnB^ti^itib^fllji:-^^ 
Purchase ofproperty and equipnicnj ' ^ _ •...,,„._..-,.^ *r-I'^^*, i H - ^ * (190.459) 
Property,insurance^eTOvefiel-:^^-^j^J;^^pj^C!1-•*~"'fe^-i'^'^^'^^^ -/?^"'"^l-7;;"^- ;.^;--.^ "?SI?\^32^-179,.'^j;^..".-.,,7T::i 
Payments towards gaming license (4,000) (4,00()) (4,000) 
>^cmtiigid 'fbr^acQuisil i i^ns7^' : '^:-?^^^^^-;:^ '•: ^ ^ r ' \ . . t > •• •-"'^'^>^ • ' ' '• '—' n()7.895V 
Proceeds from sales ofassels held for sale 653 954 — 
Restriaedcash::::"7^,r^T:^?l5r;^gr.L^?g^i;?" 
Other . — — (157) 

N.aH^h, I i sedin ' . inves i ingacWi ' i i^ ; , : ' ^^ i^PC:^^f^^^ 

Financing acfivifies: „ _ , „ „ 
PrincirKJlVn^vhienlsofrî g-leî debTr^^S'!^!- ' '^^^ 'Ur^/^rTI:- ; . /^: - - g- T '•-(8--730m27:457V ^̂697̂10R̂  
Net frepaynynis) borrowings on line of credh v., _ '^' '^^S) 118,484) (99.355) 
(Termiii'atiori.payment'rclatiiiK io other,Ibiip-Itinii'liabilitiesB-''^,^^*--"^.''/ '̂  :<i4--'̂ -%' ••'•' - -t-.' ,'•" >-̂  •̂—' .-t-vl"! 1 ;3521''-." ,.., . -^ j 
Proceeds from long-term debl bormwines — — • 875,000 
Payment of deferred frnancmg cn.';f;:-W>-, T ^ r ^ " ^ . V; '.-• ':.'̂ - ..../•f.s- '^'J- n •<:••• .:•"''' (3.87,4^-.', ^-J^— (8;881) 
Purchase of treasury slock^^_ __^ — (1,301) 
bistfib'ution';to rioriconuo llifig m r e r e 5 " t l " v ^ S ^ ^ ^ S ^ i Z I ? ^ ^ ^ v I ^ ; ^ ^ 

Proceeds from exercise of stock oplions 204 110 5;747 

Net ^sRfeed'bWpiw-idetrbyfi^^S^ 
Effect of foreign currency exchange rales on cash (19) (696) 251 

Net (decrease) increase.mcasli arid c B l i ^ i v - a i c n t s ' : ^ ! ± i > : ^ ^ ' ^ J ^ ^ ^ 

Cash and cash equivalents at begiruiing of year 96,654 91,790 188,114 

Ciish!arid"cish'cquivalenis !al̂  c n & ^ i % ' 6 i ^ ^ M K ^ M M ^ ^ M £ i J ^ l £ . i ^ : ^ ^ I ^ ^ E ^ 

See accompanying notes to consolidaled financial statements, 
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ISLE OK CAPRI CASINOS, INC. 

NOI'ES.TO CONSOLIDATED FINANCIAL STATEMENTS 

(amounls iri Ihousands, except share and per share amounts) 

1. Organization 

Organization—IsleofCapri Casinos. Inc.. a Delaware corporation, was incorporated in February 1990. Except where otherwise noted, the words "vve," 
"us," "our" and similar leniis, as vvel! as "Company," refer to lsle ofCapri Casinos, Inc. arid all'of its subsidiaries. We are iiTeading developer, owner and 
operatorof branded gaming facilities and related lodging and entertainment facilities in markets throughout Uie Unite'd States. Our wholly owned subsidiaries 
own and operate thirteen casino gaming facilities in the Uniled Stales localed in Black Hawk, Colorado; Lake Charles, Lout.siana; Lula, Biloxi and Natchez, 
Mississippi; Kansas City, Caruihcrsville and Boonville. Missouri; Bellcridorf", Davenport, Waterloo and Marqiietie^lowa; and Pompano Beach, Florida. 
Effective January 27, 2008, weown 100% of our operafions in Black Hawk} Colorado following the acquisilion ofour minority pailnefs 43% iniercst in Uiose 
operafions. Our inlemafional gaming inleresls included wholly owned casinos in Freeport, Grand Bahamas. Coventiy, Dudley and Wolverhampton, England, 
which are now classitled as discontinued operations. 

2. Summarj' of Significani Accounting Policies 

Basis of Presentation—The consolidaled financial statements include ihc accounls of ihe Company "and ilssubsidiajies. Al! significani intercompany 
balances and transactions have been eliminated. We view each property as an operatirig segment and al! such operating .segments have been aggregated into 
one reporting segment 

Discontinued operations include our formeriy wholly owned casinos; iri Dudley and Wolverhampton, England sold in November 2009; in Freeport: 
Grand Bahamas exited in Kovcmber 2009; and in Coventry, England sold in April 2009, 

Fiscal Year-End—Oat fiscal year ends on the last Sunday in April. Periodically, this system necessilales a 53-wcek year. Fiscal years 2010, 2009 and 
2008 are all 52-week years, which commenced on'April 27, 2009, April 28, 2008,.and April 30. 2007, respectively. 

Recla.ssificdtions—Cenain reclassifications of prior year presentations have been made to conform to fiscal 2010 presentation. 

Use of Esiimaie.s—The preparstion of financial statements in conformiiy with accounfirig principles gencraUy aorcpted in the United Slales requires 
management to make estimates and assumptions ihal affect theamounts reported in the financial statemeiils and accompanying notes. Aciual results could 
differ from those esiimates. 

Cash and Cash Equivalenls—We consider all highly liquid investments purchased wilh an original maturity of ihrcc months or less as cash equivalcnts-
Cash also includes ihe minimum operaiing cash balances required by slate regulalorv' bodies, vvhich totaled S20,846 and 522,507 ai April 25, 2010 and 
April-26, 2009, respectively. 

Markelable Secwiiies—Markelable securities consisi priiiiariiy of Irading securities primarily held by Capri Insurance Corporation, our captive in.surance 
subsidiary- T'he irading securities aie primarily debl and equity secui ilies thai are pureliased vvith die intention lo rcsell in the near term- The trading securities 
are carried al fairvalue wilh changes in fair value recognized in current period incoriie in the accompanying statements of operalions-
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ISLE OF CAPRI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(amuunis in thousands, except share and per share amounts) 

2. Summary of Significant Accounting Policies (Conlinued) 

/nv(?«/or/ev—I nventories are .staled ai ihc lower of weighted average cosl or markel value. 

Properly and Equipmenl—Propcrtj'and equipment are stated al cost or if acquired ihrough acquisition, the value as delermined under purchase 
accounling: Assets subjecl to impairment write downs are recorded at the lowerof nel book value or fair value. We capitalize the cost of purchases of property 
and equipment and capitalize the cost of improvements to property and equipment thai increases the value or extends the useful lives ofthe assels. Cosis of 
normal repairs and maintenance arc charged lO expense as incuned. 

Depreciation is computed using the straight-line method over the following esfimaled useful fives oflhe assets: 

Vears 

Slot riiachirics.''s'bftwai-e'3ndcompi]lcrs'̂ l̂̂ î̂ ;̂ v.'̂  t-.'î '''̂ -p-t̂  r3'-Sf ."f''̂  ,'•.•"•,' ' '£ | 
Fumiture, fixtures and equipment , , . 5 - 10 
Lca.sch6ld impfovenienls,.- v ••, * "^ i / 1 ' '''•< -- i^. Lesser of hfej of lease or. 

jseluflit'e^ 
Buildings and improvements • 7-39.5 

Cenain property currently leased in Beilendorf, lowa and property ibrnierly leased in Coventiy, England, prior lo ihe termination ofsuch lease, are 
accounted for in accordance with Accounting Slandards Codification ("ASC") Topic 840, Leases ("ASC 840"). 

Capitalized Interest—The iniercst cosl associated with major development and conslxuction projecis is capitalized and included in Uie cost of the project-
When no debt is incurred specifically for a projeci, interest is capitalized on amounts expended on the.project using the weighicri-average cost of our 
oulstandingbonowings. Capilalization of interesi ceases when the projeci is substantially complete or development activity is suspended for more than a brief 
period. Capitalized interesi was $75, $1.018,and 53,335 for fiscal years 2010, 2009'and 2008, rc.speciively, including capilalized inlere.st relating loour 

"discontinued operations of 5943 for fiscal 2008. 

Operaiing Leases—We recognize rent expense for each lease on the straight line basis, aggregating all fiiture minimum rent payments including any 
predetermined fixed escalations ofthe minimum rentals. Our liabilifies inclu<le the aggregate difference between rcnl expense recorded on ihe siraighl-hne 
basis and amounts paid under the leases. 

Restricted Cash—We classify cash that is eilher sialuiorily or contractually restricied as to its wiihdrawal or usage as a long lemi asset due lo the 
duration oflhe underlying restriction. Restricted cash primarily includes amounls relaled to state tax bonds and other gaming bonds, and aniounts held in 
escrow related to leases. 

Gooihvdl and Other Intangible Assels—Goodwill reprc.senls Uie excess ofthe cost over Uie nel identifiable tangible and inlangible assets of acquired 
businesses and is slated at cost, nelof impairments, if any. Other intangible assels include values attributable lo acquired gaming licenses, cuslomer lists, and 
trademarks. ASC Topic 350. fritangibles—Goodwill and Other ("ASC 350") requires these assets be reviewed for impairment at least annually or on an 
inlerim basis if indicators of 
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2. Summary of Significant Accounling Policies (Continued) 

impairment exist Wc perform our annual impaiiment test during our fourth quarter. Goodwill for rclevanl reporting unils is tested for impairmenl using a 
discounted cash fiow analysis based on forecasted ftiture results discounled using our weighled average cost of capital and by using a market approach based 
upon valuation multiples for similar companies. For inlangible asseis with indefinite lives noi subject Io amortization, we review, 'at least annually, the 
continued use of an indefinite useful life. If these intangible assels are determined lohavca finile useful life," Uiey are amortized over their'estimated • 
remaining useful livcs. 

Long-Lived As.seLs—We periodically evaluate thecarrying value of long-lived assets lb beheld and used in accordance with ASC Topic 360, Property, 
Planl and Equipineni ("ASC 360") which requires impairnienl losses to be recorded on long-lived assets used in operalions when indicators of impairment are 
presenl and ihe undiscounled cash flows estimated to be generated by Uiose assets are less Uian the assets' canying amounts, fn thai event a loss is recognized 
basedon the amount by which the carrying amounl exceeds the fair market value oflhe long-lived assets.. 

Inferred Financing Costs—The costs of issuing long-term debt are capilalized and amortized using the effective inierest meihod over the lerm ofthe 
related debt. 

Selflnsurance—We are self-funded up to a maximum amount per claim for employee-related health care benefits, workers'compensation and general 
liabilities. Claims in excess ofthis maximum are fully insured through a stop-loss insurance policy. We accme for workers'compensalion and general 
liabilifies on a discounted basis based on claims filed and estimates of claims incurred but not reported. The estimates have been discounled at 2.0% and 4.1% 
at April 25,-2010 and April 26, 2009, rcspeciively. We utilize independent con.su lianls.to assist in ihc determination of estimated liabilities. As ofApril 25, 
2010 and April 26, 2009, our cmployee-relalcd heallh care benefits program and discounted workers' compensation and general liabihties for unpaid and 
incurred but not reported claims are $32,739 and 529,001, respectively and are included in Accrued liabilities—payroll and related for_health care benefits and 
workers' compensation liabiUfies and in Accrued liabilifies—other for general liability- in Ihc accompanying consolidaled balance sheets. While ihe total cost 
of claims incuned depends on future devekipments, in management'.s opinion, recorded rc,serves are adequate to cover future claims payments. 

•Derivaiive Instniments and Hedging Activilies—ASC Topic 815, Derivatives and Hedging ("ASC 815") requires we recognize all of our derivative 
instruments as either assets or liabilities in the consolidated balance sheet at fair value and disclose certain qualitative and quantitative information. We utilize 
derivaiive financial instruments to manage interest rate risk associaied with a portion ofour variable rate borrowings. I^erivalive financial insti-uments are 
intended lo reduce our exposure to interest rate volalility. We accouni for changes in the fair value of a derivative inslmmcni depending on the intended use of 
ihe derivafive and the resulting designalion, which is established al the incepiion ofa derivative. ASC 815 requires thai a company forrrially document, al the 
inception ofa hedge, the hedging relafionship and the entity's risk managemeni objective and strategy for undertaking ihe hedge, including identification of 
the hedging insimmenl, ihe hedged item or transaction, the nalure ofthe riskbeinghedged; the meihod used to assess effecfiveness and the method that will 
be used to measure hedge ineffectiveness of derivative insiruments that receive hedge accounling Irealment For derivative instiuriienls designated as cash 
flow hedges, changes in fair value, to the exlenl the hedge is efTecfive, 
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2. Summary uf Significant Accounling Policies (Continued) 

are recognized in other comprehensive income until the hedged item is recognized in earnings and rheffcciivc hedges are recognized as other incomc or loss 
below operating income- Hedge effectiveness is as-sessed quarterly. 

Revenue Recognition—In accoidancc with gaming industry practice, we itcugnize casirio feveri'"ues as the net vvin from ganiing activilies. Casino 
revenues are net of accruals for anticipated payouts of progressive slol jackpols and certain table games wherein incremental jackpol amounts owed are 
accmed for games in vvhich certain vvagersadd to the jackpol total. Revenues from rooms, food, beverage, entertainment and thegifl shop are recognized at 
Ihe time the related service or sale is performed or reahzed. 

Promotional Allowances—Theretiil value of rooms, food and beverage and olher .services tiiriiished to guests without charge is included in gross 
revenues and then deducted as promotional allowances lo arrive al nel revenues included ui theaccompanyingcpnsolidatedsiatemcnt of operations. We also 
record the redemption of coupons and points for cash as a promotional allowance.' 'The estimated ci)sl'of providing such complimentary services from 
continuing operations are included in casino expense in the accompanying consolidaled siatemenis ofoperalions are as follows: 

Fiscal Year Ended 

April 25. April 2b, April 27. 
2010 2009 2008 

Rnnnfs- -• . - ' - . . ^ ^ T T " ' ' • ' - ; . > > I T 7 - - S'^. ••9:533'$ ^'8.830 5':̂  10.3661 
Foodand beverage •57;796 . .57.251 58,571 
QUier,-. • A. .^ . ''-" -.s. . ^ ? W :&i«f.i,„^SiM^^i:^^i.^^ " ^'-833 ..-. V.„5j4; :.: r:f I E } 
Total cost of comptiraentaiy sen'ices 5 68,162 5 66,615 5 69,522 

Players Club Awards—We provide patrons with rewards basedon ihedollaramouni of play bri casino gariies. A liabilitj'has been estabhshed based on 

an estimate ofthe value oflhese outstanding rewards, utilizing the iigcand prior bisloiy of rcderiiptions. 

Advertising—Advertising costs arc expensed the first lime the related advertisement appears. Total advertising costs, including dircci mail costs, from 
conlinuing operations were $32,981, $27,496, and $29.143 in fiscal years 2010, 2009 and 2008, respectively. 

Development Costs—Wc pursue development opportunifies for new gaming facilities in an ongoing effort lo expand our business. In accordance with 
ASC Topic 720. Other Expenses ("ASC 720), cosis relaled lo projects in ihe developmeni slagc arc recorded as a developmeni expense, except for those cosis 
capiuihzed in accordance with the guidance of ASC 720- Capitalized developnient costs are expensed when Ihe development is deemed less Uian probable. 
'Total development costs expensed from conlinuing operafions were recorded in Uic consolidated siatemenis of operafions in coiporate and developmeni 
expenses. 

Fre-Opening Costs—We expense pre-opening costs as incurred. Pre-opening costs include payroll, outside services, advertising, insurance, utilities, 
travel and various other expenses relaled to new operations- All such cosis are recorded in ihe consolidaled statements ofoperalions in pre-opening-
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2. Summary of Significant Accounting Policies (Conlinued) 

Prc-opening expenses from continuing operations in our consohdated financial slatemenls werc incuned in connecfion wilh the opening of Waterloo in fiscal 
2008-

Jncome Taxes—We account for income taxes in accordance ASC Topic-740, Income Taxes ("ASC 740"). ASC 740 requires the recogiiifion of defened 
income tax asseis, net of valuation allowances related to net operaiing loss cany forwards and certain temporary differences. Recognizable futiire lax benefits 
are subjectto a valuation reserve, unless .such tax benefits are delermined to'be more likely Ihan not icali/Aible. We recognize accmed inierest and penalties 
related to umecognized tax benefiis in income lax expense. 

Earnings (Loss) Per Common Share—in accordance with the guidance of ASC 260. Earnings Per Share ("ASC 260"), basic earnings (loss) pershare 
("EPS") is computed by divkling net income (loss) applicable to common stock by the weighled average conunon shares ouisianding durmg ihe period. 
Diluted EPS refiects the additional dilution for all potentially dilutive sccuriiies such as stock options. Any options with an exercise price in excess ofthe 
average market price ofour common stock during the periods presenled are not considered when calculafing the diluliveeffect of siock options for diluted 
earnings per share calculations. 

Slack Compensation—Our stock compensation is accounted for in accordance w;ith ASC'Topic 718, Compensafion—Slock Compensalion ("ASC 718"). 
Slock compensation cost is measured at ihe grant date, based on the estimated fair value oflhe awaid and is recognized as expense on a siraighl-Une basis 
overlhe requisile service period for each separately vesiing portion oflhe avyardas if Uie award was, in-substance, muhiple awards. 

Foreign Currency Translation—Wc account for currency translation in accordance with ASC Topic 830, Foreign Currency Matters ('|ASC 830"). Assels 
and liabilifies denominated in foreign cunencies are Iranslated inio U.S. dollars al the exchange rate in effect at each balance sheet date. Statement of 
operatioris accounts arc translated monthly at ihc average rate of exchatige prevailing during the period. Translation adjustments resulting from this process 
are included in siockholders' equity as accumulaied other comprehensive (loss) income. The cum'ulaiive loss from foreign currency iranslatiun included in 
other comprehensive loss is ($133) and (5359) as ofApril 25, 2010 and April 26, 2009, respecliveiy. Losses from foreign currency transactions arc included 
in income (loss) from disconlinued operations "and were SO, ($2) and (5356)'iri fiscalyears 2010. 2009 and 2008, respectively. 

Allowance for Doiibifid Accounls—We reserve for receivables thai may nol be collected' Methodologies for estimating Uie allowance for doubtful 
accounts range from specific reserves to various percentages applied to aged receivables. Historical collection rates are considered, as are customer 
relationships, in deiermining specific reserves. 

Fair Value MeasureTTuinis—We follow the guidance of ASC Topic 820, Fair Vahie .Measurements and Disclosures ("ASC 820") for our fmancial assets 
and liabilities including markelable securities and derivative in.strumenls. ASC 820 provides a framework for measur uig the fair value of financial assels 
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and liabilifies. A description of ihe valuation methodologies used lo measure fair va]ue,-kcy inputs, arid significani assumptions follows: 

Markelable .securities— The estimated fair values of our markelable securities are based upon quoled prices available in active markels and 
represent the amounts we would e.xpect to receive if we sold these marketable securities. 

Derivative instniments— The esiimaled fair value ofour derivative insiiTimenIs is based on maikei piices obtauied from dealer quotes, which arc 
based on inieresi yield curves and such quoies represent the estimated amounls we would receive or pay to lerrainale ihe conlracls. 

Subsequent Events—The Company evaluated all subsequent events ihrough the date the consolidated financial statements werc issued. (See Note 21)-

Recently Is.sued Accounting Standards—New Pronouncemenls—In June 2009, die Finaricial Accounfing Slandards Board ("FASB") issued Statement of 
Financial Accounfing Standard ("SFAS") No- 168, "The FASB Accounting Slandards Cudijication^^' and the'Hierarchy of Generally Accepted Accounfing 
Principtes^a replacement of FASB Siaiement No. 162", .which idenfifies the sources of accounfing principles and the framework for selecting the principles 
used in die preparation of financial statements of riorigovenimenlal eniilies th'ai ai-c presenled in confornfily wilh GAAP in Uie United Slates (Ihc G A J \ P 
hierarchy). SFAS 168 estabhshed the FASB Accounling Slandards CinUficalion • as Uic source of authoritative accounling princtplcs'recognized by the 
FASB to be applied by nongovernmenlal entifies in the preparation of financial statements in conforaiity with'GAAP. SFAS 168 is effective for most 
financial siaiemenls issued for inlerim and annual periods ending after September 15, 2009. The adoption ofthis guidance has changed how we rcferencc 
various elements of GAAP when preparing our financial statemenl disclosures, but did riot liave'an impaci on ourconsolidated financial staiemenis. 

In December 2O07, the FASB issued SFAS No. 160, "Noncontrolfing Inierests in Consolidated Financial Statements—An Amendmeni of ARB No. 51" 
("SFAS 160") which was codified primarily in ASC Topic 805, Business Combinafibns ("ASC 805"). SFAS 160 changes the accounfing for noncontrolling 
(minoriiy) interests in consolidated financial slalements, requires noncontrolling inleresls to be reported as part of equity and changes the income siaiement 
presentation of income or losses altribuiable to die nonconlrolling interests. We adopied SFAS 160 as of April 27, 2009, as required. The adoption of 
SFAS 160 did nol have a maierial impaci on our consolidaled financial statements. 

3. Discuntinued Operalions 

Discontinued operations include our lonncr casinos: Dudley and Wolverhampton, England ("Blue Chip") sold in November 2009, Freeport, Grand 
Bahamas exiled in November 2009; and Covenlry, England sold in April 2009. 
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The resulis of our discontinued operations are .summarized as follows: 

Diico'ntinucd O|>eratons 
Fiical Vear Fnded 

April 2$, April 26, April 27, 
2010 2009 ' 200S 

ZSEHlj^^^^^^^^I^^$i7i '»06iSl27,628i.$„.3_3;207j 
Valuaiion chames _ _ _ ™ ™ • . " —. (1,400) (78,658) 
Prelax (kiss) pain.ori salcofdi-scorilinucdopcratibrisj. A .̂̂ -f;'"-";... „(617).'(12.016) '^'., ^̂  ••^^j 
Prcla.x (loss) income from discontinued operalioiis , , : .(ĵ 'r.̂ .̂ V Q7-j!'!jJ_.',0,fi?-,'?.^) 
Income]lax,beneflf(provision)fiY)miliscontiiiued;opcFaii.orisi_i£l^ 
Income (loss) from disconfinued operations (1,732) (17,658) (59,236) 

During fiscal 2010. we compleied ihe sale of our BlueChip casino properties under a plan of administrafion and have no conlinuing involvement in its . 
operation. The assets and habilities held for sale in our April 26, 2009 balance sheefvvcrc sold as a part of this administrative process. The sale ofour Blue 
Chip assets resulted in a pretax chargcof $617 recorded in fiscal 2010- The adminislralion process is expected to be completed during fiscal 201 L 

During tlscal 2009, wc recorded a pretax charge of $1,400 lo icducc.oui-Blue Chip assets held for .sale to their estimated fair value less the cost to sell 
and we completed thesaleof our assets and terminated our lease in ihe Arena Coventry Convention Cenler relafing to our.casino operations in Coventiy, 
England. Our lease termination costs and olher expenses, nel ofcash proceeds fromour assets sales, resulted in a pretax chargcof $12,016 recorded in fiscal 
2009. 

,l>uring fiscal 2008, we recorded impairmenl charges al our United Kingdom ("UK") properties based upon a review of expelled future operating tiends 
and the currcni fair valueofour long-tivcd assets. The curreni fair values'used in bur determination ofthe impairmenl charge werc based upon a third party 
appraisal, a review of hisiorical costs and olher relevant information. 

'Net inieresi income (expense) of SS, (51,972), and ($1,907) for fi.scal years 2010, 2009. and 2008, respeclivcly, has been allocated lo disconlinued 
operations. Iniercst expense allocated lo our fomicr international operations was based upon long term debt and other long-lerm obligalions .specific lo such 
operations as these entities are not guarantors under our senior secured credii facifity. 

4. Acquisitions 

Acquisition of Minority Inieresi in Black Hawk, Colorado Operalions—During Januaiy 2009, we finalized our purchase accounting for our Januiiry 2008 
acquisition ofthe 43% minority membership iniercst in our Black Hawk, Colorado subsidiiu-ies, During January 2008, a preliminary allocalion ofthe $64,800 
purchase price, including u-ansaction costs and aftei considerafion of miriorily inieresi of $29,819, was made by us based upon Uie esfimaled fair vahie of Ihe 
purcha,sed asseis and assumed liabiliiies. "This preliminary purchase price allocation resulted in values being assigned of 514,000 to property and equipmenl, 
$10,600 lo olher intangible assels and $10,381 lo goodwill. After completionof third party valuations ofthe assels acquired, ihe final purchase price 
allocation included a 58,331 rcduciion in the acquucd hisiorical cosl basis in property and final allocalion amoums'of 520,855 for 
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intangible assas, 5411 fot other liabilities and $22,868 in goodwill. The inlangible assels included 52,021 of trademarks and $4,257 relaled lo our gaming 
licenses both with indefinite fives, as well as $14,577 rclaling lo cusiomers lists with a 4 year life. Goodwii! resulting from our acquisition ofthis minoriiy 
inlere.st is deductible for tax purposes. We accnunled for the purchase using the purchase method of accounting in accordance with ASC 805. 

5. Property- and Equipment, Net 

Property and equipment, net consisis of the following: 

April 25, AprmS, 
2010 2009 

S''gt^;-^d'ebm^rficnl:> . j m ^ ^ W ^ ^ ^ ^ ^ ^ ^ ' ^ ^ ^ ^ - ^ ' - - - ' - . ' ' V""' • '^T .4 . -^-^A 
Land and land imprbvenients ,,..,...,•,.„„ ^ ^^ '̂5"^? ^ _L , .I^^-^^** 

[L'easehoid''irdprOvemenls'5" '^"'?-;-'T^''''^-"^."'<^--t>/''V; - 335.456 ' ,- 332^7621 
Buildings and improvemenls , . . . . . .̂.,,.,,., ,.. -• ,6't.6,8ll 649,020 

[Rimbbals jTnd Ilealir̂ if'.navilions'iA.' ''r:T'.'.^-_ ^X '̂:'̂ "''̂ - :."-';-"• , 1 ^ . 4 7 0 . ' / C ^ : ? ! ? ! 
Furniture, fixtures and equipmenl 508,177 516,523 

[co^^th;rn;;;;ii;'i;;^^s •-•'^^T'-w-^-^'fiFm^r^r'^-:^!^:! 
Total propertvandequipmenl j^.^.,-....,_,.„•,„..,.,.., . -.:,J'§.Q.^^^l.l..i •,-' '813.m^ 

rLe'ss'acciihiulalt:"d"dc'pWik!Q'narid''amortizalibri'f;--B '̂>^^^ ,(706.872) >.,j-:f635i59n 

Property and equipmenl, net ' S 1.098,942 S 1.177.540 

6. Intangible Assets and Goodwill 

Intangible assets consist oflhe following: 

Apri l 2.S. 2010 April 2fi, 2009 
Groii Net GroiS Nel 

Carrying .Aerumulated Carr>in|;Carr^-lntl Accumulated Carning 
Amount .Amortization Amniinl Amount Amortization Amounl 

T h d ^ f i n i I t s l i ; ^ ' a s " s e i s ^ ' ' ~ 7 ? ^ ^ i T \ ? •• v - ' " ' U r - - % ? J 4 ^^^'gn^^^X;,'''^' , ^ ^ - ^ . -^-J 

Gaming Hccnscs 566,126^ $ — S 6 6 , l 2 6 S 6 6 , j 2 6 _ S , r - 566,126 

.Tradt-mariSZZiZli^ ^~~^^ "7n49'r ^Cr^^^;749?^:l49:.l T* -^'^"^iH^ 

Intangible assets—subject to 
amorti/atjon _ _ 

CmtS?1^U?^- ' ^ ^ i r 7 T " ^ ^ 3 5 ^ - ^ ^ 'u(8Tp4)Vl6gi)0gl5.384^^^,O.7l).ilQ.3.l3i 

Total S88.659 $ (8,984)579,675 588,659 S (5.071)583.588 
Our indefinite-lived intangible assels consisi primarily of gaming licenses and Iradeniurks for. which il is reasonably assuied ihat.wc will confinue lo 

renew indefiniiely. Our finile-lived assets consisi ofcustomer lists amortized over 3 lo 4 years. The weighled average rcmaining life ofour other inlangible 
assels subjecl lo amortizalion is approximaiely 1.7 years. 
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6. Intangible Assels and Goodwill (Continued) 

We recorded amortization expense of $3,913,54,624. and 5549 for our intangible assels subject lo amortization related to our continuing operations for 
Ihe fiscal years ended 2010,2009, and 2008, respectively. 

Future amortization expense ofour amortizjible intan^ble asseis is as follows; 

2.01 \\^,JlM-K^^^lZMIsSiiS^,:,f;n.'^M^jJ 
2012 2,734, 
T ^ ^ r 7 r ^ r j r : ^ ^ ^ . . ^ f - , $ i F ^ j i > ^ ,,;6:4oon-

A roll forward of goodwill is as follows: 

April 25. April 26, 
' 2010 2009 

"B aliice; .begi nriihgot; p e n ^ ^ , Z I I Z L € f ' - i " u ^ ^ 
12,487 

^(7.000) 
Acquisilion of minoritv inieresi in Black Hawk, Colorado operations __ ~ _. —. 12,487 yrs.^.'.-.i.. -——-.r.- v—r-—jr-i-i -tr—."—-~™w- "̂ T -̂gP". '": "ig'-jr'^' 7" " '~~~ 
inipaifmenl -.- ". - " ••'-.• •*-:-* •••"-' • y .̂  , .- B. .• -̂ ^ A - •. fer?-. - '̂ '•• 

Balance, end of period S 313^1365 313,136 

During fiscal 2009, we recorded a prelax impairmeni charge of 57,000 for goodwill relaled to our Black Hawk, Colorado propertv-

7.-Expense Recoveries and Olher Charges, net 

Wc recorded prelax expense recoveries and other charges from continuing operations as follows: 

Fiscal 2010—We recorded an expense recovery of 56.762 representing the discounled value ofa receivable fbr reimburscmenl of development costs 
expended in prior periods relating to a terminated plan to devekip a casino in Pittsburgh, Pennsylvania. This receivable was recorded following a revised 
assessment of colleciabilily. 

Fi.scal 2009—An impairment charge of S1S,269 was recoided al our Black Hawk, Colorado property as a resuh ofour annual impairment test required 
under ASC 350. The Black Hawk impairment charge included 57,000, 57,072 and $4,197 related to goodwill, trademarks and gaming licenses, respecliveiy. 
Fair values .were delermined using methods as follows; discounled cash flow'and multiples of earnings forgoodwill, relief from royally meihod for 
trademarks: and the cOSl approach forthe gaming Ucen.se. The impairmeni was a result of decreased operafing performance caused by. a smoking ban which 
became effective in January, 2009 and declines in the economy resulting in lower markel valuation multiples for gaming assets and higher discounl rales. 

Following our decision nol lo complete our consiniciion plan as originally designed forour Biloxi property, we recorded avaluation charge of $ 11,856 lo 
conslruclion in progress. 

Following our temiination of an agreement for a potenlial development ofa casino projeci in Portland Oregon, we recorded a 56,000 charge consisting of 
a non-cash wrile-olT of 55,000 representing 
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7, Expense Recoveries and Other Charges, nel (Conlinued) 

OIU- rights under a land option and $1,000 termination fee. Underthe lerms of Ihe agreement, we retain certain rights bm no confinuing obligations vvith rcgard 
In this development projeci. 

Fiscal 20QS—We recorded valuiition charges of $6,526 related lo the temiinalion ofthe Company's plans" Ib develop a new casino in west Harrison 
County, Mississippi and the cancellation of consliuction projects in Davenport, lowa and Kansas City, Missouri. 

8. Long-Term Dcbl 

Long-term debl consists oflhe following: 

April 2S, April 26. 
. - • 2010 2009 

' s ^ . f se^rll^ed-cr.^iI^F^cili^v•^:-^^v^"'^:^^^^^W^?7^.; : % ^ - r w^.•\~^-: . •••-•' •-..-•'-( 
July^2007Crcdji Faciliiy: _ „ _ _ . , . . . ! ., 

rRevotving'line of credit, ̂ xpires^july 26^2012, inierest'payaS leal ' j-^ >'̂ ^ ' , . ' :/'^-" , - v "% 
tLj-leas't'quiiitc7h';al,eithcT.tiIBOR'an'il/or,prim^ 

Variable rate term loans, mature November,25,2013, principal and 
interesi paymenis due quarterly at either LIBOR "and/or prime 
plus a margin ._.,. ^ ,81,7.256 825,651 

'-.-•^s..:'->?^;hC^-^rA'--^.4i'"-'#-^*w^'^'''-"f^^ ^C^'-^-"^^ 
Notes;- . ;.i ; - H-̂  •' f '= •^"'-• • -̂y,-,' •;"-,;' \ ' , - - ' ' ^ -Seriior.Subbidihalcd N 

7% Senior Subordinated Notes, interest payable semi-annually 
March land September 1 • . ' • -357,275. 357,275 

1̂ 200 889 1,301,072 

LHs'ciinent maturifics;»%10:;'i^^ h^.'^^"%i^^n^Zi*'-^.f^:-:^:.-.':^ 4 ^ m _ ---^--g.M| 

Long-lemi debt 51,192,135 $1,291384 

Credit Facility, as amended—The Credit Facihly as amended ("Credii Facility") consisis ofa 5375,000 revolving line ofcredit and a 5875,000 term 
loan- The Credii Facility is secured on a first priority basis by substantially all ofour assels and guaranteed by all ofour significant domestic subsidiaries. 

Our Credit Facility was amended on Febniary 17,2010: The amcndmenl, amongoiher things. (1) modified die leverage ratio and interest coverage ralio 
to provide for greater flexibility through April 30, 2012. after which date the ratios return to the original levels as outlined in the Credii Facilitj'; (2) reduced 
the capacity of Uie revolving line of credit by SIOO.OOO to 5375,000; (3) increased the intercsi rate of both the revolving line ofcredit and term loan portions 
tb LIBOR t 3-00% with a LIBOR floor of 2.00%; and (4) allows uslo issue seriior unsecured notes, provided ihe proceeds are used to repay the lerm loan 
under ihe Credii Facility. As a result of ihe amendmeni, we incurred a charge nf approximately $2,143 related to fees and the write-off of certain unamortized 
deferred fmancing costs, ofwhich approximately S309 was non-cash and recorded defened financing costs of $3,874. 
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8. Long-Term Debt (Continued) 

Our net line of credilavailabilily at Apri! 25, 2010 as limited by our maximum leverage covenant vvas approximaiely $109,000, after considerafion of 
520,449 in ouisianding lellere ofcredit Wchave an annual commitment fee related to Uie unused portion ofthe Credit Facihty of up to 0.75% vvhich is 
included in Intere,slexpense in the accompanying consolidated statements of operations. The weighted average effective inieresi rates of theCredit Faciliiy for 
the fiscal years 2010 and 2009 were 4,83% and 5.33%, respectively. 

The Credit Facility includes a number of affirmative and negative covenanls. Additionally, wc must comply with certaui financial covenants including 
maintenance ofa leverage ralio and minimum interest coverage ratio. The Credit Facility also restricts our ability to make certain invesiments or distributions. 
We are in compliance with the covenants as ofApril 25, 2010. 

7% Senior Subordinated A't>/e.y—During 2004, we issued $500,000 of 7% Senior Subordinaied Noles due 2014 ("7% Senior Subordinaied Noles"). The 
7% Senior Subordinaied Noiesareguaranieed.ona joint and several basis; by all ofour siyiiflcani domestic subsidiaries and cenain oihcr subsidiaries as 
described in Note 18. All ofthe guaranlor subsidiaries are wholly owned by us.'Thc 7% Seiuor Suborduiated Notes arc general unsecured obiigafions and 
rank junior to all ofour .senior indebtedness. The 7% Senior Subordinaied Notes are redeemable, in whole or in part, at our option at anytime on or after 
March 1, 2009, wiUi call premiums as defined in the indenmie governing the 7% Senior Subordinated Notes. 

The indenture governing the 7% Senior Subondinaled Notes linuis. amongoiher things, ourability and our restricted subsidiaries ability to bonow 
money, make restricied payments, use assets as security in other transactions; enter into transaciions wilh affiliates, pay dividends, or repurchase stock. The ' 
indeniure also limits our ability to issue and sell capita! stock of subsidiaries, sell assets in excess of specified amounts or merge wilh or into other companies. 

Gain (Loss) on Early Extinguishment of Debl—During February 2 (X)9, we relired $142,725 ofthe 7% Senior Subordinaied Notes, tlirough a lender offer, 
for $82,773 from our available Cash and cash equivalenls. After.expenses rclalcd to the elimination of deferred finance costs and transacfions costs, we 
recbgjHZcda pretax gain of 557,892 during fiscal 2009. During March 2009, we repaid $35,000 ofour term loans under our Credit Facility resulting in a loss 
on eariy exfinguishmenl of debt of 5199 due to the write-off of deferred financing cost 

During fiscal 2008, we recorded a total of 515,2 74 in losses associaied vviUi Uie redemption of 5200,000 of 9% Senior Subordinated Notes refinanced by 
our Credit Facility and the replacement ofour prcvious crcdit facility wiih the Credit Facility and the early extinguishment of other debt insimments. 
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8- Long-Term Debt (Continued) 

Future Principal Payments of iMng-ierm Debt—The aggregale principal paymenis due on longrlerm debl as ofApril 25, 2010 over the nexl five years 
and Ihereafter, are as follows: 

2011 _ . 5 _ . 8,754 
?m7 ?:^->-^. .-• -:^'. '^n;^^?^ -\^-%^:i"hM^•<•":;t":rT^- >--':%• •: \-̂ -̂ 8:768n 
2013 __,,__,,,,,,..,,_,,,,,_..,,-._...̂  30,288 
2 o i ^ z ! ^ ^ E Z Z I r ^ E Z a ^ S I ^ ^ ^ E S 3 M I ^ I S d M ^ . 7 M 
2015 439 
iThflreaftcr..':̂  -̂ a-- ^̂ . .J- ,ai-̂  •;•<• ^ ^- , .„%T,'>'̂ "-r,- '• ' "-̂  -'-••, *^ i ^ ' '- '2,883.J 

Total ' _ S 1,200,889 

9. Other l-ong-Tcrm Obligations 

Quad Cities Waterfront Convention Center—Wecnlcrcd irilo agreements with theCity of Bettendorf. Iowa underwhich the Cily constmcted a 
convention center which opened in January 2(X)9. adjacent to our hotel. We lease, manage, and provide financial and operaiing support for the convention 
center. The Company vvas deemed, for accounting purposes only, lobe the owner oflhe convention cenler, during the constmction period. Upon corapjction of 
the convention cenler we were precluded from accounting for the Iransaction as a sale and leaseback due lo our confinuing irivolveriient Therefore, we are 
accounfing forthe transaction using the direct financing method. Asof April 25, 2010 and April-26, 2009;"we have recorded in other long-term obiigafions 
517,166 and $17^314, respectively, relaled lo our liabiiily under ASC 840 related to the convention center. Underthe tenns of our agrcemenis for the 
convention cenler, we have guaranieed certain obligations related to $13,815 of noles issued by the Cily of Beltendorf, lowa for the convention cenler. 

The other long term obligation will be refiecled in our consolidated balance sheels until completion ofthe lease Icrm, al which time the related fixed 
assets, net of accumulated depreciation, will be removed from our consolitlaied firianciiil statements and the net remaining obligation over the net carrying 
value of the fixed assel will be recognized as a gain (loss) on sale ofthe facility. 

Future minimum payments due under other long-lemi obligations, uicluding inierest as ofApril 25, 2010 as follows: 

FiscailY'ears"Fndino:'-^;f"^^::'^-^?^'^^^ 
2011 , $ 1.100 
m22S!r3?zii^^::z^^is^^iia:sx:!^^ 
2013 _ _ 1, H10_ 
2 ^ ^ A T ^ ^ - M i i i z z i : : j ^ : ^ ^ M - 3 h i ^ ^ 
2015 _ . . 1.600 

T h ^ e ^ ^ ' ^ ^ W ^ ' l ^ ^ ^:W^\J^W»% ^l .%#J^^iiL^IISE7;536,^ 
Total minimum paymenis $ . 23,703 
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10. Com mon Stock 

Earnings per Share of Common Stock—The following lable sets forth the compulation of basic and diluied eamings (loss) per .share (in thousands, cxcepi 
share and pershare amounls); 

Fiiral Year Koded 
AprU 25, April 26, April 27, 

2010 2009 ._ 200B 
NuinbralQr̂ J V^;^%:;^ .^r^V: \ ; i . ' ^ : . jg-^ j4 . ^ ? > ^ r - m.̂ :̂ ^ Z^^.>Z. . ••.::•-.^.^-^A^'^S,-^ - 1 

- y 
Incomc (loss) aiiphcabic to comnion shares: . _. _ _ .._ _, •-„ - . 
^, ' ^ j ' ^ ''Iri«)me^(loss)'fromcoiifinuingoperations^tlfibutalilcjt^ -" j - ' - ' " •• -̂  '."r^-^ ^ \ .*'T' jy^^T^ t s . - -Sj-i - incorne,(iofis; ironi conunuing operauons ;uiriDU)<ioieio'?"-?j - j - •• !• r̂ >^ •- 5 , *• > • -f̂  • •) 

,-^-..-.,;^ . ' % ^ ' - - y .jcoriiTnori.siockholdt^i^rr;-^^: .-.;"".-.^--V^-" •--'--" - ^'-''^^ '•-, .fL541 >S'.^ J61.233,5'" (37:638) 
Loss from disconiinucd^pcrations- ' "(Î '̂ 32) (17,658) (59,236) 

Na1i^i^c7l^al?ribut^bleio'th-eL-^m^ ' '^^^'-^-'•^^°^'^^^S;l-_X3l273JS._33,5Z5j$ik(96;874J 

Dcnoniinator: __-__^ . __ _ _ „ _ ^ 

L"'"' ' " "" ""<. :V-i;i'Denomiriaior for basic'eamiii'gs (Ibss) pcVjsharcTirweighted ' „"-- •" - . '.^^r- " e.~" "'*'<."" ' / . ^,^1 

^ .-W.-- •̂ .-rf ."^avcrage^h^gi^s'" "r-'y-:'?': r ' . . " ^ r i i f .<r- ^ . . . :... ;32-245:769-3L372.67Q-/3.0;69^9,°457J 
Effccijifdiiufiye securities- . . •_ .̂ ...̂ ...r— -

£;'''^-,.' ''• -. T'A' '̂ '̂.̂ '- '̂ "" "' '•< '-'v ' ,v̂ ". • i:,g;--:Eriiplo"vc'e'!it6ck'6plio"'ns '., "'a. _ '• Ĵ  ..-: ,• ~^^- " '̂-•-^••^^4l.-..i-l-'̂ " z rJ 
Denominator for diluted eamings (loss) per share—adjusied 

weighted average shares and a.ss'umcd conveisions 32,245^769 31,379,016 30.699,457 
Basic.e"arninKs(Io'ss)."pcrrshafeattribuiableiio.cominbn'stocklio!dcrsE^_ii^^ 

_ Income (loss) from continuing operations, . $ (0,05)$ _ .,„.j.:2-5 S (j .24) 
J^ "-"-• .;'^p', F,T"--̂ '̂ t".t̂ Loss fro'm'discoiiliDUcd'operalionsg.f' ^-^^.tl^'J,?^ j-'i^;'-',.'v', " ^ l(^-^^)_je.r Ai^-P^)Ci. ('^.-) 
Net income (loss) attributable tocommon stockholders . S (0,10)$ 1.39 5 (3.16) 

Diluicd''earniiigs"(lQss)yer'shafeattribuiable'toVomritonsIiykholders^^ -"-'̂  "' "' ';'•''-•'̂ ;"^" ,->l'"--'i^yi j 
Incomc (loss) from continuingoperalior^. $ (0.05)$ 1.95 S (j,?"^) 

L. •,::J:'^:-y^ - -'..,-^ :̂Loss:from discontinucd''bpe"raiions~^^,^'l^r•'• -ii'A.V ^•'''" '^XT^lPiQjJ.L'-!ii-(0/56);l. \.( 1.92) 

Net income (loss) atnTbuiabie to common stockholders $ (0.10)5 1.39 5 (3.16) 

Due Io the loss from conlinuing operations, stock options representing 116,511 shares, which are potentially dilutive, and 495,474 shares, which are anfi-
dihilive, were excluded from the calculation of common shares for diluied eanurigs (loss) per share for fiscal 2010. Stock options representing 1,520,040 and 
3,872,513 shares, which were aniittilufive, were excluded from the calculation of common shares for diluted eamings (loss) per share for fiseal 2009 and 
2008, respectively. 

Slock Ba.sed Compen.salion—Under our amended and reslaled Long Term Incentive Plan, we have issued stock options and resiricted siock-

Siock Oplions—We have issued incentive .siock options and nonquahfied stock options which have a maximum term of 10 years and are, generally, 
exercisable in yeariy installments of 20% commencing 

63 



Table of"Contenis 

ISLEOFCAPRI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCLMSTATEMENTS (Cuntinued) 

(amounls in Ihousands, except share and per share amuunis) 

10. Common Stock (Continued) 

one year after Ihe dateof grant During fiscal 2010, our estimale of forfeitures increased to 12%, The irnpaci oflhese changes in estimated forfcimres 
decreased expense by $737 and was recorded as a cumulative adjusimeni in the consolidated statements ofoperalions for fiscal 2010. 

The fair value ofeach opfion granl is esfimaled on ihe dale of Uie grant using tlie Black-Schblcs-Mertori opiion-pricing model with the range of 
assumpfions disclosed in ihc following tabic: 

Fiscal Year Ended 
AprU 25, April 26. April 27. 

20in 2009 2MS 
\Vgi.>hi.^dav.-.^...?exneeli?dVoiatililO:' •": ' ^ y f^ . ^ -.-^ • i f>7.S6%». A2:29%: . ' -Ay.02%''. 
Expected dividend yield. 0.00% 0.00% 0-00% 
.WeiRhled average exi lexpected lermfiri vearsi ^̂  ^J^-'^I-^^ ,;^'°^.^-X"-'^'l,,'';-^^"^^'-T, - "6-79^ 
Weighled average risk-free inieresi rale 3.:07% 3.50% 3-94% 
.Weigtiled'averaaefair/falu'^eofblti^fenled-;-^.^'^^^^ 

Weighted average volatility is calculated using ilic hisiorical volatility of our. Slock price over a range of dales equal lo the expected term ofa gram's 
opfions-The weighted average expecied term is calculated using historical data that is representative of the option for which the fair value is lo be delermined-
The expecied lerm rcprcsenls Uie period of time that oplions granted are expected Io be outstanding- The weighled average risk-free rate is based on the U.S, 
Treasurj' yield ciirvc in effect at the lime ofthe grant for the approximate peiiod of time equivalent to the grant's expecied temi.-

Tender Offer—On October 7, 2008, wc completed a tender offer whereby certain employees and directors exchanged 2,067,201 of then outstanding 
stock options ibr 293,760 shares ofresti-icted common slock and the paymeni of S155 in cash to eligible participants in accordance whhthciemis oflhe 
tender offer. Restricted shares issued as pari oflhe tender offer vest three years from the dale of issuance. During fiscal 2010, our estimate of forfeitures 
decreased from 20,8% lo 7.7%. The impact oflhese changes iri estimated forfeitures increased expense by $384 and vvas recorded as a cumulative adjuslment 
in ihe consolidaled .slatemenls ofoperalions for fiscal 2010. 

, Restricted Stock—We issue shares of restricted common .slock to employees and direclors under our Long Temi incentive Plan. Restricied stock awarded 
lo employees vests one-third on each anniversaiy oflhe grant dale and for direclors vests one-half on thcgranl date and one-half on the first anniversary ofthe 
granl date. Our estimate of forfeiiures for restricted stock fur employees and directors is lOS'u and 0%. respectively. 

Stack Compensatian Expense—Total slock compensation expense from corifiriuing operalions in Uic accompanying consolidated statements of operafions 
vvas $7,628, $7,103, and $7,263 forthe fiscal years 2010, 2009, and 2008. respecliveiy. Wc recognize compcn-sation expense for these awards on a straight-
line basis over file requisile service period for each separaiely vesiing portion of ihc award. 
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10. Common Slock (Continued) 

Activiiy Under Our Share Ba.sed Plans—A summary of restricied slock and option activilj- for fi.scal 2010 is presented below: 

VVclgbted Weighted 
. Average .\vcfsge 

Reslricied Granl-Date K\crcue 
_ _ _ _ _ _ _ _ _ _ _ _ _ Stock Fair Value Options- Friee 

•Ouisi5"ndiilJatX^iir26l.2009^3JZI:^^ 
Granled _ _ 647:861 12:63 100.000 .- l i : 25 
Fxi'-Fj-U^dTnt ' t ^ r ' - ' T ^ ^ J ^ ^ ^'^ ̂ ^ ' " t< 'e^ ' ' , -X&*. i Vkk'.. .\!^^S'> - .w>.:,.: ^ . t \ . (21:6021> %^9:4"7l 
Vested (3b6,'700) 7.00 — 
F^7f t j^ ;nTv;d^^ i?^r^^- 'v^-^^ .•'o_63i253).' - f 20:94^ 
Outsiandmg aiApri! 25 .2010 1,078,717 9.35 1,435,185 5 - 11.29 

Oulstandinscxcrcisable options^ . , n/a- 760,585 _ 5 13.36 
[ iWei^led average rem'airiirig cotiiraclijal.lcrin'.t^".-''-.,..' '.".!.,-'v̂ , ,.(i;tt:'»,..',f'il-.2'vcarSi:,'.vr'^ ĵg - " , --• '.-:, 6:5.vears.i'J,.' " ", '--} 

Aggregate intrinsic vahie: __ _ ^ 

[^.Outslanding.exefcisablel.:., ',-. .".".-'.•''" .̂"ti '.(,'., '.". ....'./.."- '̂  "'-''T"' '•'--"" -^^ '^ 
Outsianding , ^ _ 5 ' . 9.35 '$ 3^84 

Nonvested:' , y-- - " ^s'-; ' •,..-.-•" ','.':^ ' ^̂ •- - ; ''^-.„*':i!'! ̂ : .'•'.•''̂ ''•'•"-'••^V.̂ -Xl .'•i>...n.,s:-. :•; .• . 1 " : . - " p-""!-".-,yW .. ^ ' •̂ '' 
Unrecognized compensalion cost $ 5,999 5 1,437 

Weighled average remainm^veslmg periodr "^ r.-A -C.' r . j<.-, , J:'''-2 vears v.-r^'' .:,- •••• • •» -.3.1 vearsi. ' .- . . "T 

Additional infomiation rclaling lo our share based plans is as follows: 

Rcsfi.icted Slock:v- ^ ^ ^ . t ^ i 

April 25. April 26, April 27, 
2010 2009 2008 

Fair value of restricted Stock vested during the vear , . 5. 2,146 5 5 

Slock Opt ions ; - ' ' M - •^.i-^„--,'.-^-i-v. >s^. .A'-'----^' : ^ > ^ - - . ^ M ^ \,'--"-....-:; -, r% 
512 5 ^ 

Slock,! 

Intiinsic value of stock options exercised 30 141 5,423 

Income lax'be'iieni'from-s'lbck'b'rilinn's e'xeit:isc'riv,'-<"iS/'#^.i^^ ; t ^'Si^-^ : :•'*''• ' -^^.^.. 'j^t977i 

Proceeds from Slock option exercises 204 . 110 4,770 

We have 2,220,296 shares available for fuiure issuance under our equity compensalion plan as ofApril 25. 2010. Upon issuance of rcslriclcd shares or 

exercise of stock options, shares may be Lssued from available treasury or comnion shares. 

Siock-Ba.sed Compensation—Deferred Bonus T/an—Our stockholders have approved the Defened Bonus Plan which provides for the issuance of non-

vested stock 10 eligible olTicers and employees who agree to receive a deferred bonus in Ihe form of nonrvesied slock. The vesting ofthe Slock is dependent 

upon conlinued service to the Company fora period of five years and Uic fair value of Uie non-vested stock at the grant date is amortized ratably over the 

vesting period. Compensalion expense related to siock-based compensalion under the Deferred Bonus Plan for fiscal years 2010, 2009, and 2008 lotaled SI 00, 

$ 175, and $265, respectively. We do not plan lo award any furtlier compensalion 
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10. Common Slock (Continued) 

' under the Defened Bonus Plan, however, any grants that have been awarded prior to thi; Defenred Bonus Plants disconlinuafion will be paid provided the 
vesting requirements are mel. 

A summary of activity Tor fiscal 2010 under the defened bonus plan is as follows": 

Weighted 
iVumber Average 

of Grant Date 
.Shares Pair Value 

" Nm^;^red^o^kat .<nr i l26^iQ09t?^^^^^^ 
Shares granled _ _ _ — _ ^ -7 ' —7 
siw^'vesicd.i''"''"'^--^~>^rTk-'-" II8.6QJ 

. Shares forfeited , (4,19^) 2605 

Nbn-.vcsied-stock '̂ai'April'25";^20'l0:•J-\€^^ '̂.^ '̂ '̂ A./#;fi^;• •i'l^J-LWj^'./''.',.^: ,:,^J-7-541 

'The total weighted average fair value of shares vested related lo the DefenedBonus Plan for fiscal years 2010, 2009, and 2008 was $276, 5515. and 
$873, respectively. 

Stock Repurchase—Our Board of Direclors has approved a stock repurchase program, as amended, flowing up lo 6,000,0(10 shares ofour common slock 
Io be repurchased. As ofApril 25, 2010, we have repurchased 4,895,-792 shares of comriion stock, and retired 553,800 shares of common .slock under this 
stock repurchase program. No shares werc repurchased in fiscal yeais 2010, 2009 or 2008. 

11. Deferred Compensation Plans 

2005 Deferred Compensation Plan—Our 2005 Defened Compensation Plan (the "Plan"); as amended and restated, is an unfunded del'eircd 
compensation arrangement for the benefil of key managemeni officers andc'mployeesof UietZlorapany and its subsidiaries. The terms of the Plan include the 
ability oflhe participants to defer, on a pre-iax'basis, salary, and bonus payments in excess ofthe amount permined under IRS Code Seciion 401(k). The 
tcmis also allow for a discretionary annual matching conuibution by ihe Company. The Plan altows for the aggregation and investment of deferred amounls in 
nolional inveslmenl allernalives, including unils representing shares ofourcommon stock. The liability felaied lo the Plan as ofApril 25, 2010 und April 26. 
2009 was 53,069 and 52,726. respectively, and is included in long-tenn other accrued liabilities in the consolidated balance sheets. Expense for our 
contributions related lo the Plan was $83, 5104 and 585 in fiscal years 2010; 2009 and'2008, respectively. 

12.'Supplcmcntal Disclosurc of Cash Flow Informalion 

Forthe fiscalyears 2010,2009 and 2008 we made cash paymenis for inierest net of capilalized intercsi of 571,623, $90,706, and 5108,090, respectively. 
We collected an incomc lax refund net of paymenis of $1,561 and 520,164 forfiscal years 2010 and 2009, respectively. We pakl income laxes, nel of refunds, 
of 57.949 in fiscal 2008. 

For fiscal 2009, we purchased property and equipmenl financed with a long term obligation of 514,384 as discussed in Note 9. Also for the fiscal year 
ended April 27, 2008, we purchased land financed with a nole payable for $3,096. 
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13. IncomeTaxes 

Income tax (benefit) provision from continuing operations consists oflhe following (in ihousands); 

l"iwal Vear Rnded 
April 25. 

20ID 
-April 26. 

2O09 
April 27, 

2008 

Cmrent;^<:J^ : ^ ''j>'^^^^^'':S';,:'^Tl:^^^^^i:^. f.k- ^.:..v'; •.:i - - . . j : ^ .^. - '>, -W::"!] 
Federal ^ 5 (868) 5 , — S (14,022) 

3,010 (14,022) 

ral . (2.976) . 35,309 (5,189) 

(8,224) 38,029 (6,896) 

i n c o m e , i a x , ( ^ c n e f i l ) l i r o ^ i o n _ X J L - C J : , . ± £ 1 - ^ S L ± ( 8 ; . 3 7 4 ) ^ $ _ 1 „ 4 1.039- S -^ •(20.918)1 

A reconciliation of income liixcs from continuing operations at the statutory corporate federal lax rale of 3 5 % lo the incomc lax (bcnefil) provision 

reported in the accompanying consolidaled statements of operations is as follows (in thousaJid.s): 

Kiical -̂ 'ear landed 
April 25, .April 26. April 27, 

2010 2009 2008 
Slaluiorv'jax-(benaii).pr6 visiori L ; ; i . i , ; £4* - J - ' £4^ 
Effects of: 

[si.-i ,r^'t^#^-^-^:;- 'fr^-tv<^i'^v:^-Jrw^^^ 
Reduction of unrecognized tax bcnefils ('','27) — — 

[ou;^F:ii:zi3i:i;^r^'Ti^^2^^ 
Various permanent differences 537 1,302 1,586 

• f a ^ m - p i r i v ^ ^ - ^ ; T 7 a V c ^ i ^ : ^ ^ ^ : : ^ ^ ? ^ f 7 ^ ^ ' ; r ^ 
Noncontrolling interest • -r- — (1,943) 

LiOiialifietl'stock opfion expense (beriefitl>• .^'^f-;^'^^:'.-.,^,1^ • -.••;• (2401. .• ,̂  %'644y•'. -^~:'^t814"i 
OUier ' 112 (1,098) 403 

lncome.ti.x;ibenefiO''p?Svision.-:-i'l^'^7'-?S?!ZISs.^ 
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13. Income Taxes (Continued) 

Significani components ofour domesfic nel deferred income lax asset (liability) are as follows (in fiiousands): 

Fi^ean'ear Fnded 
April 25, .April 26. 

2010 2009 

Property and equipmenl.^ ,.,, _•._•, _ .. _ . ^ " '(83;830) 5 (85,122) 
GlLî o'fi"caî lv°ex"inguisHii>criTof dcbt>"-.: '̂ l'-'?-!' k^J^ ' - ' - '^ i^ i^n ^g^-''(22';416)T' :..^^'(22.450)' 

$ :(83;830) 5 (85,122) 
ifdcbll^"-.: t J ? ' • ^ j ^ " " : ' . - t i ^ l ^ ' ( 2 2 ' 4 1 6 ) 2 _ ^ ' ( 2 2 ; 4 5 0 ) ' 

OUier (8,696) ' (8,583) 

-Tota 1 rdefefrcd tax^liabiliiiesl.»!g-.U>•• -^^^^»> '/^^JC^s^J^Zt'-i'(U!4^9,42)V. ^y(11.6 Î_5.5)'! 

Deferred tax assets: 
\._r,. -Accmed exnenses!: >V-̂  ' .-.::-;. • - „ , - ^ . f / : ; ; ; . " ^ IS ^-^1-1.2897: J^^ri^T^in'i 

Allemative niinimum tax credit _̂ _̂ '̂1.696 3,610 
HEmpl<S^t'tJLX;ci?3ils^IifI^2I^^ 13;609̂  

Capital loss canyovef • . 1.576. 1,576 
"Net'opefaiin'e losses', g-^ \%:,^..'. ^'^ij',-^.';!^',r^''..i.;n" •"rr;.'"'7T:723''; „ ,;„• 763.959, 
OUicr 9,951" 17,702 

fdlSrd^fel^' ' l^7E^eli^' ' : ^ \ < ^ ^ ^ y ^ f i ' " ' f ^ £ P r y ''̂ .. ':^M2.I2S^'---J,^117.567,1 
Valuation allovvance on deterred tax asseis (9,553) (10,08'7) 

^^S;^r^-as^sa^^'^-?P?^'•'^^^ -TQ7;480jl 
Net defened uix asset/( liabi lily) S (12,367)$ (8.675) 

At April 25, 2010, we have federal net operating kiss canyforwards of $173,521 for income tax purposes, wiUi expiration dales from fiscal 2011 Io2030. 
Approximaiely 541,882 oflhese net operating losses are attributable lo IC Holdings Colorado, Inc. and its wholly-owned subsidiary CCSC/Blackhawk, Inc. 
("IC Holdings, Inc. & Sub") and can only be used to offsel incomc earned by ihcsc entities. The remaining t'edcral net operalmg losses are subjeci to 
limitations underthe internal revenue code and underlying treasurj' regulations, which may limit the amounl ultimately utilized; however, we believe thai all 
federal nel operaiing losses will be utilized prior to expiration. IC Holdings, Inc. & Sub also has a federal capital loss carryforward of $4,146 that expires in 
2011 for which it has eslabiished a full valuation allowaricc because it docs nol expeci lo beneiit from Uie capilal loss. We aLso liavc various stale income lax 
nel operaiing loss carryforwards lolaUing 5237,010 with expiration dales from fiscal 2011 lo 2030. We have determined Ihal ii is more likely than nol thai we 
will not be able lo ufilize 5160,483 of Uie stale income lax net operaiing losses and have established valuation reserves accordingly. Ifor when recognized, Uie 
tax benefits relating lo any reversal ofthe valuation allowance on deferted tax assets as ofApril 25i 2010 will be accoiinied for as a reduction of income lax 
expense. We also havea federal general business credii cariyforwaid of 515,893 fbr income tax purposes, which wiUi expiration dales from fiscal 2018 to 
2030. We believe thai ihesc credits wil! be utilized prior to expiralion. Defened income laxes related to NOL carryforwards have been classified as noncurrent 
to reflect the expecied utilbiition ofthe carryforwards. 
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13. Income Taxes (Continued) 

We account for unrecognized tax benetlts in accordance with ASC 740, A reconciliation ofthe beginning and ending amounisof unrecognized lax 
benefits as follows: 

April 25, April 26. 
2010 2609 

H^^i'ri^^'Rairnl^eV;'^. '.5..V'K '^^Z..K^^'"- • ^^^^jf .r''^ !">;? ',- j $ -̂ . 19.482'• Sf •',21;819.̂  
Gross incri;ases—tax positions in curreni period —. — 
Grossmcreases-;-Ux positions m.prior.penod5?.^it<7:H7r.-^. .'- -»-•;•? '^^--•>--...^347^ 
Grossdecreasesjrr,!ax.posifions in prior periods (5,25^) — 

Lapscof stamie of limitafions ' — , (2,134) 

End ing Balance..:? -• -. •• = . •-.., --.irm . / A . •, f ^ • - ='- ^•' •" -—S -̂ C1 r • 126^ S j _ 19.4 82J 

.Included in the balance of unrecognized tax benefits al April 25, 2010 arc $3,613 of tax benefits Ihat, if recognized, would affect the effective iax rate. 
Also included in ihe balance of unrecognized iax benefits at April 25, 2010 are $6,704 of iax benefits that, if recognized, would re.sull in adjustments to 
deferred taxes. 

We recognize accmed interest and penalfies related to unrecognized tax benefits in income lax expense. Related to the unrecognized tax benefits noted 
above, we recorded inieresi expense of (S722), recorded interest income of 52,266 related lo prior periods, arid setUed $1,001 of accrued interesi during fiic 
fiscal yearended 2010. We accrued no penalties during ihe fiscal yearended 2010. In total, as ofApril 25, 2010, we have recognized a liability of 52,826 for 
inierest and no amounl for penalties. 

We believe ihat an increase in unrecognized lax benefits rclaled Io federal and stale exposures in Uie coming year, though possible, cannoi be rcasonably 
estimated and will not be significant. In addition, we believe that il is reasotiably possible Ihal an amouni belween $7,700 and 512,100 ofour currcnlly 
remaining unrecognized tax positions maybe recognized by the end of Ure fiscal year ending April 24, 201 i. These amounls relate to positions tiken on 
federal and ."vlississippi income tax returns forthe fiscal years ending April 2002 through April 2008. These amounts are expected to be resolved during the 
next twelve months as a result oflhe anticipated completion ofMississippi income lax exanunafions and Federal statute expiralions. 

We file income tax returns in the U.S. federal jurisdiction and various stale Jurisdictions. During fiscal 2010, the IRS completed its examination ofour 
federal income lax retums forthe 2006 and 2007 tax years which relate to our fiscalyears ended April 29,2007 and April 27, 2008, respectively. We recorded 
a tax benefit of $168 in fiscal 2010 rclalcd to the examination: The incomc tax examination changes arc subjecl to review by the U.S. Congress Joint 
Commiliee on taxation. We expeci this review lo be compleied prior to the end of fiscal 201 l.The statute of limitaiions expires January 2011 and January 
2012, respeciivelj', for ihe tax years included in the audit In addition, various slate jurisdictions are cunenUy examining our siaic incomc tax returns for 
various subsidiaries. The tax rctums for subsequent years are also subject to examination. 

We file in numerous slate jurisdictions wilh varying statutes of limitaiions. Our unrecognized slate lax benefits are relaled lo state lax reiurns open from 
lax years 2001 Ihrough 2010 depending on each siaie's siamie of limitations, 
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14. Hurricane and Other Insurance Recoveries 

During fiscal years 2009 and 2008, we received insurance recoveries relaled to varirius claims. These insurance recoveries are from claims filed 
pertaining to our properties in Biloxi, Mississippi, l ^ e Charles, Louisiana and Pompano Beach, Florida, which were sirock in the fall of 2005 by Hurricanes 
Katrina, Rita and Wilma, re.speelive!y. Addiiionally, we received insurance r"ec'overie.s"relating lo flood claims al our Davenport property during fiscal 2009 
and ai our Natchez property during fiscal years 2008 and 2009. 

Business inteimption insurance proceeds arc included as revenues under Hunicane and other insurance recoveries in our consolidaled statement of 
operations. Other insurance proceeds, after collection of insurance receivables are inchided asa reduction of operating expenses under hurricane and other 
insurance recoveries in our consolidated stalemenl ofoperalions. 

'ITie significani component ofour fiscal 2009 in.surance recoveries is the fuial payment ofour 5225,000 settlement rclaled to Hurricane Katrina which 
had damaged our Biloxi, Mississippi property. As a result ofthis selllemenl, we received an addhional 595,000 in insurance proceeds- After first applying the 
proceeds to our remaining insurance receivable, we recognized $92,179 of pretax income including $60,000 of business inlerrnption proceeds included in net 
revenues and otherinsurance rccoveries of $32,179 are recorded as a rcduciion of operating expenses. 

15. Employee Benefit Plan 

401 (k) Plan—Wchave a 401 (fc) plan covering subsiamially all of our. employees who have completed 90 days of service. Expense for our coniribufions 
for conluiuing operations rclaled lo the 401 (k) plan was $1,465, 51,500, and S741 in fiscal year; 2010, 2009, and 2008, respectively- Our coniribufion is based 
on a percentage of employee contributions and may include an additional discretionary amount 

16. Rclaled Party Transaciions 

A member of the Board of Direclors has provided consulting services relaled to ongoing contracts and transactions in the United Kingdom. The total 
Ices paid under this contract were SO, SIO, and 560 in fiscal years 2010, 2009, and 2008, respectively. 

In fiscal 2008 we paid 578 plus expenses to a meraberof the Board of Direclors for consulting services relaled to certain contracts and real estate 
transactions. 

EtYcclivc February 2010, vve amended a lease with an cniily owned by ccrtainof our stockholders resulting a payment of 55 per monlh fora parking area 
adjacent to one ofour casinos. Prior Io ihis lease amendment, we leased on a month to month basis this parking area and a warehouse for 523 per month. 

In fiscai 2008, we reimbursed a private entity owned by certain ofour directors for annual lease payments of approximalcly 534, for property lea.sed by 
the private enfily. 'ITie land was leased ai our request in order to secure sites for possible casino operations. 

In 2005. one of our wholly owned subsidiaries, Isle ofCapri Bettendorf, L.C, entered intoa Development Agreement wilh ihe City of Betiendorf, Iowa 
and Green Bridge Company relating lo die development ofa confeience/evenis center in Beltendorf, lowa, the expansion ofthe holel at 
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16. Related Party Transaciions (Continued) 

Batendort""and rebled facilities, including a skywalk between the hotel and conference/events center and a parking facility. Green Bridge Company is 
indireclly owned by certain ofour directors. As partof the transaction, Isle ofCapri Bettendort', L.C. purchased certain real estate owned by Green Bridge 
Company at its fair markel value of $393 in fiscal 2008. Isleof Capri Bettendorf, L.C. will hold Green Bridge Company harmless from certain fiiturc 
increases in assessriienls on adjacent property owned by Green Bridge Company, capped al $4,500. 

17, Fair Value Measurements 

Inieresi Rate Hedge Agreements—We have entered into various interest rate swap agreements pertaining to the Credit Facility for an aggregate nofional 
value of 5400,000 wiUi maturitj- dales through fiscal 2014. In addition, during the third quarter of fiscal 2010, we eniered inio an interest rate cap contract 
with a notional value of 520,000 having a maiurity date in fiscal 2012 and paid a prerniumof$l05 at inception. We entered into ihese hedging agreements in 
order to manage markel risk on variable rate terra loans outstanding, as v.'ell as comply with, in part, requifcmcnts under the Credii Facility. 

As a result ofthe amendmcniio our Credit Facility, in the fourUi quarter of 2010, our iriterc,si rate swaps no longer mcel the criteria for hedge 
eftectiveness. and therefore future changes in ihe Eiir value of Uic swaps are rcn-orded in other iricbnie (expense) in the consolidated statemenl ofoperalions. 
As ofApril 25, 2010, the weighled average fixed LIBOR interest rale of our, interesi rale swap agrcemenis was 4.58%. The interesi rale cap agreemeni meets 
the crileria for hedge accounting for cash flow hedges and has been evaluated, as of April 25, 2010, as being fully effeciive. As a result, there is no impact on 
our consohdated statemenl ofoperalions from changes in fau value of the interest rate cap. 

The fair value of derh'atives included in our consolidated balance sheet and change in ourumcaliz.ed loss arc as follows: 

l-ypcofl)eriv3iitelnslrumgni Balance Sheel t.ocation- April 25.2010 April 26.2009 

iniere"srralKcapVontractl^liji_^.tJj!;.^^ 
Intercsi rale swap contracts . Accmed interest 6,704^ ^ ^ 2,258 
imcrcst rati^swap6imraets>"., •> -:^'t^Sy^rQUierlJ^k^i^mvJiabilities',';<^g^^-' ^ ' ' j . ; ! ,-̂ . ̂ 6̂.247/̂ > •;:-̂ -.- .^ ^2l,454l 

The change inumealized loss on ourderivatives was $7,139 and 59,998 for fiscal yeais 2010 and 2009, respectively. 

The fau value ofour interest swap and cap contracts arc measured using Level 3 inpuls at the present value ofall expecied fumrc cash flows based on the 
LEBOR-based yickJ curve as of the dale ofthe valuation- 'fhe fair value of bur iniercst rale swap conlracts as recorded in ourconsolidated balance sheet is 
recorded nel of deferred income lax benefits of S4,704 and $8,879, for fiscal years 2010 and 2009, respectively. 

The amount of the gain (loss) reclassified from accumulated other comprehensive income (loss) into eamings and its localion in the consolidaled 
siatemenis of income is as follows; 

R^cal Vear Knded 
Income 

Type of Derivative InsU-umenl Stalemenl Location " April 25,2010 Anril 26. 2009 April 27. 2008 

Inierestrale'svvipcontracts .yt'r^!!^:tiKcirsi'cxpeiiscV .rt-̂ !-::','f;CSy;'î (l9.174)"'2$.J,. ,;;(lQ'.'l"65')ir', '̂$.<. ": Jt/Of 
Ollierexpense (3.912) — — 
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17. Fair Value Measurements (Conlinued) 

The Company recorded income of S3,541 in other expense related to Uie change in fairvalue of fiie interesi rale swaps no longer qualifying for hedge 
accounting. 

•'I'he amounlof accumulated other comprehensive income (loss) relaled to inieresi rate swap contracts maturing in the next twelve months was 55,718 as 
ofApril 25, 2010. 

The amounlof gain (k)ss) recognized in accumulated other comprehensive income (loss) is as follows: 

Hscal Year Ended 

Type ijrDerivative Inilriiaienl 

Interesi; ra'ie:capi'c6ntracisi.t^ 

Anril 25; 2010 April 2fi;]n09. . 'April 27. 2008 

6;955 (6,255) (8,555) Inieresi rate swapcontracis 

n^mid^^^r' ' ' '^^^^^^!^^^S^^:?3S^ij6:905|^S^(6;255)r^^ 
A detail of accumulated other comprehensive income (loss) is as follows: 

Type of Derivaiive In.^lrumenl 

t n t c r ^ T a t c ' c a p ' c o n i r ^ K t s ^ ' ^ ^ ^ ^ ^ ^ ' ^ 
interest rale swap corilracis 

• S K , g - - . j — 
Foreign^currency^translation gain {Ioss);,^i^^s 

April 25. 2010.̂ . April 26. 2009 

Xl,Zll) "" T l4 ,832) 
^ ( 3 5 ? ) ' > : ^ i j u t ; L ^ ( ! 3 3 ) ^ 

(8,060) S (15,191) 

Financial Instruments—The esiimaled canying amounls and fair values of our other fmancial instrumenls are as follows; 

Apri l 2S,2010 
CarriiiiK 
Amount 

Apr i l 26. 2009 

Fair Value 
Carijinn 
Amount Fair S'alue 

v^S^S^^^^Mf^^E^MM^^^f^^M::^m.^^i:t£ll: '^'j^:^M 
Cash ami'cash equivalents 5 '68,069 5 •68,()'69 5 , 96,654 5 96,654 
MarkelabTc^i^i'ities S & l S ^ i ; ^ l l ^ B ' 2 6 M ^ 2 ; 9 2 3 ; E 3 l ^ ; 5 4 8 S O l :^,5.4Sl 
Restricted cash' 2,774 '2;774 2;7'74 _ . . } ^ l l ^ 

Financial liabilities: „ i ^ . ..^..^... 

R^oi^LwI^L.S^Z^^^^i€^^^ 2 r^obT$^20^5^^ 
Variable rate_terra loans __ _ J I L - . ^ . L 806.9il ^ 825;651 . 652,264, 
• ^ S e n i o i ^ ' i ^ r d l ^ i e a ^ n ' o ^ ^ ^ ^ i ' ' ^ ! ^ ^ 
Other long-lerm debt 
Other ipng-;temi.obIigatipn's^^ 

^,^^^ 4,858 6,146 6,146 
^i^7,^r66lSl7;i^6||I5F;3J4^|:^T7;3ll] 
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17. Fair Value Measurements (Continueil) . 

The fbllowing methods and assumpiions were used lo estimate the fair value ofeach class of financial insimments for which il is practicable lo estimate 
thai value: 

Cash and cash equivalenls, restricted cash and noles receivable are earned at cosl,.which approximates fair value due to their short-term mamrities. 

Marketable securifies are based upon Level 1 inputs oblained from quoted prices available in activ-e markets and represenl the amounls we would 
expect to receive if we soki ihasc markelable sccuriiies. 

The fair value of our long-ierm debl orother long-term obligations is estimated based on'the quoted market price ofthe underlying debt issue or; 
when a quoted market price is not available, the djscouiiled cash flow of future.pa^entsulilizmg current rates available to us'for,debt of similar. 
remaining maturities. Debt obhgafions with a short remaining maturity a re,.valued at the carrying amount. 

18. Cunsuliclaling Condensed Financial informafion 

-Certain ofour wholly owned subsidiaries have fully and unconditionally guaranteed on a joint and several basis, the payment ofall obligations under our 
• 7% Senior Subordinated Notes. 

The following wholly owned subsidiaries ofthe Company are guarantors, on ajoihiandsev'eral basis, underthe 7% Senior Subordinated Notes; Black 
Hawk Holdings, L.L.C: C-asino America of Colorado, Inc.; CCSC/Blackhavyk, inc".;*Grand Palais-Rivertioat. lnc.;TC Holdings Colorado, Inc.; IOC-Black 
Hawk Dislribulion Company, L.L.C: lOC-Boonville, Inc.; 10C-Caruthcrsv(ile,L":L.C-: IOC-Kansas City; Inc.; IOC-Lula. Inc.; IOC-Natchez, Inc.; IOC-Black 
Hawk County, Inc.; IOC-Davenport, Inc-; lOCHoldings. L.L.C; !OC.Services;"L-L.C,; Isle of Capri Bahamas'Hqldings, Iric-; Isle ofCapri Beilendorf Marina 
Corporation.; Isle of Capri Benendorf, L.C: Isle ofCapri Black Hawk Capilal .C6rp,;'lsle,bf Capri Black Hawk, L^L.C; Isle of Capri .Maiquelle, Uic; 
P.P.!. Inc.; Riverboat Corporation of Mis.sissippi; Riverboat Services, Inc.: iindSl, Charles Garning Company, Inc. liach ofthe subsidiaries'guarantees is joint 
and several vvilh ihe guarantees ofthe olher subsidiaries. 
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IS. Consolidating Condensed Financial Information (Continued) 

Consolidating condensed balance sheels as ofApril 25. 2010 and April 26, 2009 are as follows (in ihousands): 

As ofApril 25. 2010 

Bala nee Sheet 

l&leofCupri Consulidaling 
Caiinai, Inc.' Non- and lile ofCapri 

(Parent Cuaranlor Cuaranlor Eliminating Caiinoi. loc. 
Obligor) .Suhsidiarigi Sulikidjaric* ' l-'ntriw" • Con-*olidated 

"5^;/35.835'S.-\7;i:976.,Si43[l93-S' •':^ri:10Q)5:^149:9041 
Inicrcompany receivables 
—re—rr-T- — ' 

(54;i77) ..,:(750,768) 
1 nvcsriiients: ih subsidiaries^ ^ ^ { ^ 
Property and equipmem, nel 
Othera,s'sets-, - > - '" •*" "'. ..'•'-

Total assels 

fc''\;;-i,>•-•---" • ' f - ' i =.- -•- " • ; 

Current liabilities-

Si:IC327;259)1iZZ[S 
990,557 (185 612) 

: ^'-390.369-'^ ' ^ J H O ) ! 
_ -7-579 L059 . I47 .32 ,216 . — 1,098,942 

.£;^57,092:£^409.I06V -• : J i ! r50j_^(51>3j .4)^425.^ 

ST,48I,432 $1,291,507"$ 32;382 $(1,130,481)51,674,840 

jSli_46,5Xi;S *80,884i$>30;79.0iS:l^(l,l0.0)5^l57;I55i 
Inicrcompany payables 
i-ong-terirTdeirC less currenT" 7 
K-.maturitics'^ • 

— 750,768 
—•-—-_!-•• •«• - F 

— (750,-763) 

Stockholders', equiiy.^,; 
Total habilities and stockholders' 

equity 

L±a[,l92,l'35] 
(51,354) 85,331 

240;219:;-,-339,28Q 'i(l_2;021.)^i(327,"2.59)_^;240,2^ 

51,481,43251,291,507 $ 32,.3a2'$(1,130,481)51,674,840 

Balance Sheet 

Asof April 26. 2009 
Isle ofCapri Consolidntln" 
Casinos, Inc. Non- arid lsle ofCapri 

(Pareni Guarantor Guarantor I'liniinating Casinos, Inc. 
ObliEor) Subsidiaries Subsidiaries Kniries Consolidaled 

CuHcmasl£is'?77^/,.' ' --..- J^'-"^S"-'J38.145.Sy^^95:97I'.:^$^45:772:$L 
Interdompany receivables ''ii?'32^lJ"257,297). (97,536) (790,562) 
hw^^iliiiUinsutisiiferi^^ : . . ' -^%333":Ql"2i>^f58;Q4T')'r^^"^l'274i97 

(?;195)S_..177,593_f 

IS! 
Property and equipment, nel_ 
Olh'er a'sTctsV • , . - ^'.^ v^-. 

10.158 l,i34,553_ 
i f^^X8052C^5;o . l_3 : 

32,829 — rl,177,540_ 

!IP;MLZn(4?i3T0)'ll427,529J 
'Total asseis 51,580.515 51.330,199 5(10,914)5(1,117,138)51,782,662 

Intercompany payables — 790,562. — (790.562) 
Long-term debl; less cunenl T^^T^-^-^^ '^^ ' r rV • -̂ j ^ ' ^ . ' ^ ' s .'" ^^^^v 
r ;nia'mriiigS:-.' ^ •?:-•"-•'-•.•;." " -W-1 'i286;52'(j^£l£i:3.995_/::^863^-.^. '^H^. 
Other accmed liabilities 
Slocldiolders'.equity..'.,jtj-', •: : \^\i 
Total habilities and stockholders' 

equity 

a;=::i_r,29li384! 
___25,123 106,976 12,070 (49:310) 94,859 
1:228^426 kt^J{Wp.£J(5^-H 9)^(27^;9J 1 ) T Z ^ l 8 ^ 

51,580.515 S 1.330,199 $ (10,914)5(1,117,138)51.782.662 
_ 
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ISLE OF CAPRI CASINOS, LNC. 

NOTF^ TO CONSOLIDATED FINANCIAL S T A T E : M E N T S (Continued) 

(amounts in thousands, except share and per share amounts) 

IS. Consolidating Condensed Financial Information (Continued) 

Consolidating condensed statements of operations forthe fiscal years ended April 25, 2010, April 26, 2009 and April 27, 2008 arc as follows: 

For the Hscal Vcar Rndcd April 25. 2010 
IsleofCapri . , Consolidaling 
Casinos, Inc. ,Non- and . ^ IsleofCapri 

(Parctit Cuaranlor Guarantor Eliminaling Casinos. Inc.. 
SlaiemenI ofoperalions 

Rt^cnups-^-- . . ' J %,-^--rrrr 
Oblieor) 

- m - •• 
Subsidiaries .Subsidiaries Entries 

., •• •i?:r"',. ' .•''! J^ .S ia i i i ' . J ' •->' 
Consolidaled 

. t r - ' J 
• Casmo. I , - S --51,013386 S ^ 5 -2.$1,0I3386 
Pari-mutuel; rooms? food,'beveragcU^i^' ". '"•'"' "̂ . '^' '•'/ V;̂ jvi-ij;1̂ i5-£. *"̂ !>v̂ ''".",'' '̂l '̂'.•*•- , . , 3 
f..'/atid'Qiher---'":..^.'C^^r-'•;:;: '•^^-:^-^-%-4i':n<i^\]fJX\5'^/'^^^^^ 

Gross revalues ' " 1,320 1,189,985 9;654" (9,572) 1,191,387 
I -ess pi^i^fiorial hfiow^ces^- -•'-'- - "f/. T ' '-^ -•T( 191,551 ),^ ' C^Vi^ .-.>•_- '̂  l ^ " ' '91 ;5_5_1 )-

Newevenue's ^ . - • . . , '-^7° 998,434^ 9,654 (9,572) ^,999.836 

Qbcrafingcxbenses: :v;.--^^' " - % ^ ^ £ l g ^ . > . ; . . ^ ' m m i ^ ^ ! # . X ' M . i h . ^ v • -J 
Casino — .153^838 — — 153,838 
GamiiiP.taes' - .'• "^ ' • • ' • • ' ' ' . ' - ' '—•-•'262'a4l'.^-.'^'^W^'^t\\'^ \r^--.- •262ak'T\ 
Pari-mutuel, rooms, food, beverage 

and other 45.479 370,311 3,979 (9,572) 410,197 
M;;^^^nffee e-VbeTiseTrSvcn̂ û ir' J ' r 2 ' 6 . l 97 ) r^^x -^^^ :^,'?:gi:ir~ ^ 
beprcciation anil amortizalion 4.115 I0'4",779 ' 610 — 109.504 

iTo taToprn f ingcs^ r^^ I^ ! ! !^^ 
Operating income (loss) (22,077)_^ 81,068 , .5,065 — 64.056 
lTiiereste'gSenserneV-^._ j.;i•^• •'-ii^rf"(i?:827i:'-.f62.'S457r^f229ti^U-';.^^,^^^^^ 
Gain on extinguishmenl bf debt — — — — — 
K^^i^r-w:^ :r '7v7^rr-:cr^^-^^^r3foT^-'?!r^^^^ ::..'-Tg?gr-737m 
Equity in ini:ome (loss) of 

subsidiaries 14.671 (3,268) — (11,403) — 

Incomc lax (provision) benefit 17,062 (6,719) (1.969) — 8,374 

~1 Income (loss) from conimuimng' . - / . • ^ ^ ; ' * -':'•'G(S-„Jj5A-,.,''"ii&Vr>; '::;:-/. '̂ \"'.!t ' ' ' . S ' ' i 
L>:6paafibns CiJ . : . ; J J i i^ I_ l jL* . : J^ f f 1 •:541) :̂ Ĉ ^̂  
Incomc (loss) of discontinued 

operations (1,732) (1,167) (2300) 3,467 (1;732) 

Net'inMme: (loss) : : : l : i .^„3II iZ^Sk(3.273)SC: .7; .3W^ 
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ISLE OF CAPRI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(amounts in Ihousands. except share and per share amounts) 

18, Consolidafing Condensed Financial Information (Continued) 

For the Fiscal Year Ended April 26. 200'J 

Statement of Qperaiions 

lsle ofCapri Consotidatinf; 
Casinos, Inc. Non-. and . ; Isle of Capri 

.(Parent Guarantor Cuaranlor ^Eliaiinaling Casinos, Inc. 
[IbiJEor'l Suhsidia^ie^ .Subsidiaries 'Entries: Co'hsolidated 

Revenue^ ̂ ^^;^^ • ^ y i ^ ^ ^ ^'^^'X .-^'J^^^'^^S^ 
Casino. . „ . . S — 5l;055.694 S 5 . —'$r,055,694 
Pari-mumeL^roomsi'foodiibevcrai'CiV^"^ ^•^^sJ^i. 7 ^ 
m^ndZ^T'^y'-'-y^-'i^^^.'^^^':::^^^-'^^^^ 
Gross rev'"enues-^. _ . . ,-. .̂ ^̂ -i U303: 
Less • Srolggu^ri^l' nl i ow^i^ reTC-^-^§^^?g^(T95^ 

Net revenues 

183 .9.514 (9;427) l';303,«8, 
W ^ j ^ - " ^ ' " if95:6Q3) 

— m, 
iW^^^S^^i^269;' 

Pari-muiuel, rooms, food, beverage 
and'Olher ' • 47,098 382, 

Gamingtaxesi^ 

196 9,658 , (9,427) 429,525 

4,852 116,983 605 — 122,440 

aolaTogeraliitge^-^T^s^^^^I^a;J:^2_^69M;^'5 

MariaKemenl'fec^expens'e. (revenucl i s ^ (3.0,'681 fl:i-^3b. 
Depreciation and amortization -

Operaiing income (loss) 
Interest c-Xpense, nt^l.>'^"t^.' 

(20,901) 156; 
^^ : ' { l9 i776)K69r 

57,693 

(749) — 134,532 

G^n_o!i cxfinguishni^erit^ofdebl" , ..̂ . _, 
Equiiy,in}inco'me (loss) ofS/flJ-J '~^"^fi'i'^''-^?^^t^^f 
t^subsidia n « i ; j ^ 4 : £ L _ ^ ^ ' | | i ^ l - 53;i..3 3 ̂  (H 
Income (loss) from conlinuing 

operations before income taxes 
. and nonconlrolling interest 70,149 70.. 
JnMmgUxTprov^%.b'gngfit^^^(.8.?r^^(^ 
lncome_(loss) from continuining 

•operations^ 61,233 37 
_incoiric.(Ioss) froin'discontinued ^ P ^ f ^ ^ ^ ^ ^ ^ ^ ! 

(1,161) (37,596) 102,272 

705 (.10?).. (37,5%) 6r,233 

l i iPp-rai ibns^nStof i^xtLi i^^^S-^ 
Nel income (loss) S 43,575 S 35.667 5(39,723) S 4,056'$" 43,575 
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ISLE OF CAPRI CASINOS, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(amounls in thousands, except share and per share aniounts) 

18. Consolidating Condensed Financial Informalion (Conlinued) 

For Ihe Fiscal Year EndedApril 27.200B: 

•Statement of Operalions 

Revemies ' :^iL^^' 
Casino.. _ ^ _ _ 5 ' .—$T.Q92i293__S 
Pari^iitucl,~r«)jnsTfi»d;-'beveragey 'id- 'li^l. 

fajKJ 'tJtlier"^ "7, •^,'^'f¥ 1 ^ 
Gross revenues 
Less.; promotional,allowances J, 
Net revenues 

ble ofCapri Consolidaiine 
CasioQi,liic. ,?''',•?•- ",•? IsleofCapri 

.(Parent .Guarantor -Guaranlor 'Eliminating 'Caliiioi, inc.-
Subsidiaries-Subsidiaries ' Entries - Consolidated 

^".?359;i;: '.199^393iffj!;3;253 

• T^ £ i . ' —'$1'.092.293' 

J5?^1.291,,686, 
Il'200l%p)l 

fB,253 -̂  [(13,015) a,292"j283 

O am mg: tax e s jii.i,i.^S_*i 
Pari-mutuel, rooms, food, beverage 

•andomer _ , , , , . . , ^ ^ . P _ ' ^ 2 t ^ - j P ' P ^ . . . „'\^:'^2^. - - . j j ^ ' ^ ^ ̂ ^ 
Man^i^n^t"fcccxpeiise7revenuc'i^q^^729r6(ffl'yi^^ 
Depreciation and amortizalion 5,OS9 123,264 ,582 .— 128,935 

460.837 

>35 

i i o ^ ! ^ ^ t i S g ^ p ^ i ^ ^ S ^ ^ i ^ ^ . 0 ; 9 6 4 i ^ 9 9 j ; 0 . 7 6 t j i ; ^ ' U v 2 0 

Operaiing in'come (loss) 
Interest expense, net?.-. .iT) 

(30,605) -93,'7l0'. :2,046 65;i51 
i^^S(T03^65) 

Income (loss) from confinuing 
operafions before income laxcs 
and including noncontrolling 
interest ^̂  

1 ncdhicja X (proy is ion). b ene fi I ^ , * 
Income (ioss) from cominuing 

operations including 
nonconlrolling interest 

( M , ^ ) . ' 18,619 2,097 - (13,808) (53,M8) 
1211^26 f ^ l ^ ^ i m W ^ T 4 ? i l ' 4 W W m ^ ^ ^ ^ - r 2 Q : 9 i s ] 

(32,770) 26,425.- '(!2,617) (13,808) (32,770) 
income (loss) Yro'iu^discOTltiTuebv-s-'.i^^^^ 
F^f^pgi^tio'ffsr^oft^4%''^-V^-^gg(59.23fi)M^ 
Nel income (loss) including 

noncofjirollin.g intercsi 
Jr . j i . t -^Net income'atffibutable^toT^' 

(92,006) 

••pm 
25,798, (123,396)_ -.97,598, _(92.0Q6) 

LC^^I .nonrpnUoiHngt in te rcsVi^ 
Nel income (loss) altribuiable lo 

common stockholders 5 (96,874)5 20,930,S(123;396) $ :iQ2,466 5 (96,8.74) 
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ISLE O F CAPRI CASINOS, INC. 

NOTES T O C O N S O L I D A T E D FINANCLAL S T A T E M E N T S (Continued) 

(amounts in thousands, except share and pe r sha re aniounts) 

18. Consolidating Condensed Financial Information (Conlinued) 

Consolidaling condensed statements ofcash flows for the fi.scal years ended April 25 , 2010, April 26, 2009 and April 27, 200S arc as follows: 

For the Fiscal Year Ended Apri l 2S. 2010 

Statement of Cash Flows 

lsle uf Capri Consolidating 
Casinos, Inc. iMon- anil IsleofCapri 

(Parent Guarantor Guarantor Eliminaling Caiinos. Inc. 
Obligor) Subsidiaries Subsidiaries. Knlriea .. Cn'nsolidaied 

N«̂ ca5h; prb\tida_^by; (useS m)^op^ting^i^.^^ ̂ , ? ^ w i ^ . . ^ ^ . f e 
\^c.i\i:r&,prr<C .:1is^-4^r-^ .̂:KK: .̂ ;.:^.:~^^^ 'i06:-382l 

.110,144- (30i-32l) .. .122- .(lil',535) (30,990) 
Nel cash provided by (used in) investing 

activifies 
N 3 ^ 
tHiactiyit[< 
Effecl of foreign cuirency exchange rates on 

cash and caslf equivalenls (19). (19) 
t^increasr(d2^B?^)1in^h and'cash; .^••'^S^^^^is'';^^^ 
•nr:^uiC^ients;.^-x:.^;-^^riY^TS.:-:im.(2i27Q)^^^^^^ 
Cash and cash equivalents al beginning of 

the period ^ '8,776 . 68,681 .19,197;: — 96,654 

CSh 
Bpen 

For the Fistal Year EndedApril 26, 2009 

Stalemenl of Cash lions 

IsleofCapri Cortsolidaling 
Casinos. Inc. Non- and ..IsleofCapri 

(Parent Guarantor Guarantor Eliminaling Casinos. Inc. 
f)l)lili6ri SubsiJiafies Sijbsidiarics- l^nlries Consulidaled 

Na"cash"'pro-i ' idcdbv:(u"scd'ih)operatingMy.>:"^^l.jStfe'?^^ 
g^activiiierv-?^/'-. • -J- - '^^^ ' f^>g 'V,^ '^ ' - ' :^ :$k ' lO:- l89i$£-2f ln .62l^5]f20i200>; 'S^.g;^^.S 
Net cash provided by (used in) investing 

activities 138,049 (26,177) (2,382) (137,357),. (27.867) 
K ? t ^ h > o y i d e d b y ( u s r d ' i S ) Y i S i i ^ g r . . ^ ' ^ - : ^ ^ ^ l M ^ ^ ^ ^ ^ 
L-^ai- l ivh;er^V-l^ '^ .>^^^^.^^^"feM.">, :^^n. l44:824V^fl73J15i^ 
Effecl of foreign currency exchange rales on 

cash and cash equivalents 
,ir;; ' i 

— (696) — (696) 

Cash and cash equivalents at beginning of 
the period 5,362 .67,388 1.9,040 ^ 91,790 
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ISLE O F CAPRI CASINOS, I N C 

NOTES TO CONSOLIDATED FIN/V\C1AL S T A T E M E N T S (Continued) 

(amounls in thousands , except share and per share amounts) 

18. Consolidaling Condensed Financial Information (Continued) 

For the Fiscal Year Entlud April 27. ZOOS 

Stalemenl of C a ^ l'1o»i. 

IsleofCapri Consolidating 
Casinos, Ini:'. , Non- and, ^ IsleofCapri 

(Parent ^Guarantor .Guarantor F.liminating Casinos, Inc. 
ObliEor) •-Subsidiaries Siibsidiaries .Entries' Consolidated 

57i 
Net cash pi;ovided b'y.(used in) invesiing 

. activifies (310.374) (272.573) (25.714) 306,215 (302,446) 

Effect bf foreign currency exchange rales on 
'cash and ifash equivalenls 

NcTihc'rease(decrease)''incash"^dcashTW^'""^^y J^- V" '''P-.iB ^ - -i^^t^irW 
yfcqiiivaleiiis'W^ 
Cash and cash equivale'iiis at begiiuiing of 

the period ,82,894 85,152 

•(•l . t i28)^ 

20,068. 

^(?.6,-524) 

188,114 
Cash'and'cash equivalenls al cnd^fthe^:-"•_" .-^^ — A.-'^j^i.^S^S'J'^^-' 

k ^ M ^ ;362|S:II.67,-388i 
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ISLE OF CAPRI CASINOS, INC. 

NOTES TO CONSOLIDATED FLNANCIAL STATE.MEN TS (Continued) 

(amounts in thousands, except share and per share amounls) 

19. Selecle<l Quarterly Fuiancial Informalion (unaudited) 

Our selecled quarterly financial.informalion has included reclassificafions for amounls show in our previously filed reports on Forms 10-Q to reflect the 
discontinued operafions prcseniation for our Frceport. Grand Bahama arid UK. casino properties. 

Fiscal Quarters Ended 
July 26, Octobcr.25, Januarv 24, April 25, 

_ ^̂__ 20IW 2009 2010 2010 

^PESirZiSI^SEI!SZ2IZS3Z^^s:^*-25.7i9,i.4i$^ 
Operating income .19.939 13,822 ". 2''676 , -27.619 
trjcome flossl fmm cbrilinuinptSnenilinnsi', ••'.A'-.k' '•.: vr?-- , . ; ' • - ' -»}*•.'>,> , 1.055 ,^,.. ' 2.373. - -̂  fll'.400) , - 6.4311 
Income (loss) from disconlinued operafions. net of income taxes (150) (811) . . ,775- . (1,546) 

Nci;i"^)rfii;'n^s^SI]H2IZZISIIS^L^^^^l!!^^ 
Eamings (loss) per common share basic: i„^.,_„.^,__ • • - • • - -
t_iJ;-,i.:u-'Income (loss) ffom eontiiiiiinp opemt'ion'<; "^ '-̂ 'M _•.,- .v̂  ^r^ ;5 -'' , ''6l63 S^'^iO.Oy'$''; •"'' r0.35">S - - - 0.20l 

Income (loss) from discontinued operations, net of incomc ' ' 
taxes - - (0.02) 0.02 (0.05) 

' ^ - .-•:.'Net income floss)''.. ' - ' V I - ' . ' ' ^'' '•: •'•'•'• j^g'^''.^'^ 1^^^-S^-'Lv:0'.n3.,.~.^0.05:S_^^(Q.33jS;- •"' J)AJ.l 
Earnings (loss) per common share diluied; Income (loss) from 
_ conlinuirig oficraijoTis ___ _ ^ _ - _ , ^ _ * _ _ _ ^ .,^. .'^ J'"'"'? K.i-i.'.t-'^'"^''-^ V '̂ '̂ •'̂ ^̂ -̂' . - ..-'•'"'^. 

^j '"^"'^iiicome (lossyfrbm discbtilinucd'opcrafions,' nct'iif incoine^^p. ' '^ '^ . 'V K:-f:t.f-̂ ' •'""^••:„';'' TW^^^ ' 3 

•"̂  ^-•^'"'ttax^-r''" •- '̂"^^^ V-̂ ŝ̂  :-.::-':il_L;CJ:^ffvi ^̂ ••'-(o^K-̂ •̂ -•0.02.-f '(o.p5) 
Net income (loss) S 0.03 $ 0.Q5 $ (0.33)5" 0.15 

.Weinhteda^ragebasic^Hares- -• -'•-^ '".••̂ •̂ -̂  •-r.•."'..^ '̂.^•-'̂ ^v::;C^^^3T-779•^100^.•^-32JI9-789;-32,438_809 32:445:3781 
Weighted average dilutive shares 31,885:101* 32,511,462 32;438,809 32,515,829 
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