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ISLE OF CAI'RI CASINOS, INC. 
CONSOLIDA I Kli BALANCE SHEETS 

(In thousands, except share and per share amounts) 

October 2S. AprU 29. 
fill 2 • 3012 

(uiiaudii«I) 

Current assets: • " 
{^•-^Cash'aKlc^sheqluvalciit^^.^;%v:-\:'^^ . ; ' ' ^ ^ - • ^ ' S % / ' ^ - ^ 5 : ^ ^ . • .$"^71^9.4:46}-.} 

Marketable seeurilies • ^ 24,277 24,943 
r ^ V ^ n t i n t s i-eceivahle; net' "-.'; -"-.' - ^ / C : . ^ ^ . ? ^ . f~^. -^-^^^^^l^lT^CCy"JT;•-. ••. "--"^.^' '^ 3> l ^ ' ^ Z T ^ ^ m J l . - ' - - ' " T ' \ j - 6 : 9 4 ? ! 

Insurance receivable — 7.497' 
PI.Tubbme'taysreceivables._•"T^'I'• < . ; ^ A y ^ r ^ ' S r ^ F ' ^ ' ^ ' ' ' ~ - W ^ ^ ! p ^ ^ ^ K ' ' \ - ^ ' ' - ' ' ^ j ' ^ ^ ^ ^ i ^ n".---"..r^ -4;-723_. . ^ ^ ^ ' ^ ^ " ^ ^ 2 ^ 1 ^ 1 1 

Deferred income laxes, - , . 6 1 5 , 627 
rr^inSn^^S^an-cl o iher^s^ i s^- - : ,^^-^ 

Assets held for sale . ' . 45 .557 , 46.703 
F::J'^'H-c>t^cmTcriUsseis..^^x.».f^^|,.-:^:^<jfeli'f^-" •r^-:?^y202i2830 
.Property and equipment, net , . - . 1.009.406 950.014 
cm.er^^sir-:^;\-'^--:\>-.-' ^^A^^Tcr^T^T-'r:::!^ .>- ''•'rr^^j j : r r - :^ -v - ' rw^-^-^ 

Goodwin • 330.903 330.903 
r ^ O f h e M n t a i i k i b l e ' a ^ c i s . n e i ^ ^ , - ! ^ - : - - ^ ' ^ ^ : ^ ^ ^ ^ ^ ^ ^ ^ 6 1 ^ : 7 6 7 r ^ T 7 ' ';: '56:586/^ 

Deferred financing costs, nel . 18,246 . 13,205 
1 • /••'-Kesiricictl cash ajidinves'imenls,- ;f':^s .1'^."':"-^. ''.y"" •^^"^'^l'.-'"!"vt^'i'^'^'-^':/'': '::i. '-' " f "-̂ ,'-,,.'. '_/".-"•' '1.'^'. I ' f^ ' ,9i '^^' ' ' 'T^'^^?T2T55Tol 

Prepaid deposits and other' ,̂  . .-.!, ' .^_^.ur ^L. 7-469 9.428 
1^ -*Vrotaras^ls°r . .>"-.̂  % '̂̂ -̂  '̂-- :̂--̂ >:-'-.F '•:^:rT^^'''#;SPj^'r,Jr"'-^^^^^ r r T ^ --. • $i:̂  1̂;627K?-15. '-•$;• :'̂  ̂ 1.574:9701 

• ' LlABILITIESANDSTQCKHOLDERS JKOjJlT^' 
Currcni •liabiliiies: . ^ -. ' , .. '•.; ;̂ --'.,'' ' '^ ^- ;_;-;, 'jX-^^.'k.'-r^r ii .• .V iS^^i ' 'y--..-^^?^^"^ 'V . . ''>. •' -i T""^'' -' "'^'"'- . ' ^ ^ 7 ^ ^^•' ':^!^ 

Currcnt maturities of long-teriii debt ^ ' % 5.406 $ , 5,393 

Accrued liabilities:,,,, ' , 
[ •: . - ^ ^ l a n d related"' I'. -'- .̂ '"- - --'!; " '̂ -•.>-, •.•.. • .-> T I T "^W' . . . ' . - • - > ; ' " ^ ' ^ ^ " " " v . ' X ^ v ' ? ^ ' - ' T ^ 7 l ^ y ^ ^ ' - ^ L _ - ^ •38T56g[| 

Prdpcriy'and other la\es ' 25,168 19,522 
^ . _ .^ric^t''T'^ •:-.•-"- -̂̂ '. ^^ >,. ^^"^- r-̂ î  .-^fT.'' .-•>' - -^^^i -^- î)v>v̂ '- :'̂  "̂> - ̂ ""' 7. • -••̂ - '•'̂ '̂""" •̂ j'̂ 09 ;̂ •:"":'" •-• * _3"^-Tg^n 

Progressive jackpots and slot club awanls , ^ _ _ _ „ 15.136; j 14.892 
£7^''^Li]rbilities relatgljoHssCTs Heid fo7sale \ 7 ^ : - K ' - C Z ' ^ L . y W ^ l ' ^ i ^ " •. • ,T?^^'"" . T - r ^ ^ ^ T ^ . • j . v-v ,<•- j , \s":041.;,' _^>.i^l : ^ \ ^ ! 3 6 2 l 

Other " _. - . . ^ ,.,- ; . . • . 40.777- 4(3.549 
i'-'''-.•}-'^tot'S.'currcnl'IJabilities.•'' •_'. f.' •'}',_%Vr^. J^j'fi^-'." CT^',v:.y-fe. ftJ!^:^. -'^i?;^^^'''.^:'"7^ ; 'a ' "CT'"'.'-^jj!- S,^ 'I-^78.952^r^f, '^^fa.l 5 6 m 6 j 
Lorig-lertn debl, less curreni maluriUes 1.177065 1.149.038 

Other accrued liabilities 32.162 , 33,583 
Oni^r:ibnk-icniiiiabiiilirs.> T K ^ ^ S ^ ^ ' ^ . J ^ - ' / ^ C ^ ' .y- :--y; • ^ ^ ^ J ^ ^ i M P . f ^ ; ^ ^ ^ ^ - - ' - J ''(^l. ' - ' ' • ' • ^ : ! ^ ^ 6 - ' ^ ' ^ ' ^ \ - y ^ ^ W ^ ' f S ^ 
Stockholders' equity: ^ ^ _ 
l_ •_ Preferred slo^kT$.01 par\'a]uc;2,0QQ;W0sii3TOtauSimz^ , r .• " 'T-^"'-T^ ^" ' ' ^ 'TIT^- I^ '^ 

Comoionsiock, $.01 parvaluc;,60,()00,0(HI shares aulhorized; shares issued: 42,066^148 at Ociobcr 23,' ' 
2012 and 42,066,148 at April 29, 2012 • "_^ . 421 ! 421 

Addilional paid-in capital ' 244 656 ''47 855 
F^RS'gde^rrii^ridgfi^bTw?^-'!^^ -?^>: ' . l^^fri '^^?^g^; ' '^-^l^^^^ :r''Zr(26i65^ 

Accumulated other comprehensive (Joss) incomc _„_,^ (544) (S55) 

Treasury stock. 2,577.155 shares al Oclobcr28. 2012 and 3.083.867 al April 29.2012 (31.040) ' (37.143) 
I?'^^!T^-sio^kh6ldersV-equitv: ''. : v j J ^ ^ P j ^ f ' ^ i ^ - ^ ^ - ^ ^ ^ ' ^ ^ r ^ ^ ^ •>:::-i;-,-.--..^^.--;lR6;8430 • •-•r.^:i83.62o3 

Total liabilities and siockholders' equity $ 1.627.315 S ' Ii574.970 

See notes to the consolidated financial statements. 

ISLE OF CAPRI CASINOS, INC. 
CONSOLIDATED STATEMENTS OF OPERAUONS 

(In Ihousands, except share and pershare amounls) 
fUiiaiidited) 

Tlirec Monlhs Kniled Sb .Mnnltis Krded 



October m, Oclober 23, October 2«. October 23, 
2012 2011 2012 ' 2011 

Casino - - $ 234,648 $ ' 239 707 S 484.917 $_ 474,934 
r R S ^ " ? ^ . ; ••:/-̂  ^--^v^v.^' _ •-7^^?^^^H0r-:"ir :.^;r: ;^r^!^8:;: ? - ^ : j ; ' s:4i;9 -^IA. iiWssiy-: 7 J 5 W ^ J I \ 

Food, beverage, pari-mutuel and other _ , - „ •'**'̂ '̂' 30;723 63.243 _ ^ ^ ^oViSO 
piiisi^^re^ov'eriS^I^-'.':--r•• -1.;'--u"~^~ '̂~.I-?-'?" '̂-^>-•'Wt^^mi'̂ fWr '̂̂ ^^ —v.-..̂  • -," T-v 1̂.1 -•!_£.̂ -̂ â'--a.-> .-.••—";„-S --:̂ ''.-. -^^uTQ 

Gross revenues .273.413' 278,96Q- 565.118 _ ^ ^ - - ^ ^ 
r'^^-^l^^s,proihotionalnU6vrah.;e4-^Jj^:;^:^^fl^^ .-'r ,[47-SMy^^^^JZ(m,QS%t' ''. .• '^^^3:256)1 

Nei revenues' 223.207*" 231.426 459,030 459.030 

o;m^irik^as.^'^:>"--v Ir r^:?'^T^V7^^Fx^rf?^^F^^^F^ < '^'•::^^':''^7:?^y~rr^^T^ 
Casifio _ 36.802 •38;172 75.298 _ ^ _ ^ ' 74,143 

f.̂ Gamintjiaxa' ..ĵ .̂ -v '^J^U j ' ^yZ^^^ lT^ lh . : ^ . -.:^:..i.:£^^2ZlMvSi9^.^^ 59,435> ^ V: ; - • . ;120 .247^~^^- .l^is!952l 
Rooms 1,781. . 1.929 31554 3,848 

[ .Food..beveragc,pan-iiiun]eland other, .̂ ^ . -•• >."...;;.:-^''y'^ ;'^-v"-:^;:'-M '-r>-9.2l7.-*i .-, :-'.̂ , •f^9.590 ..'^^'^'^ '̂'s; :I9,-'321, • -̂  f ' ••'9.-543_J 
Marine and facilities -,I3,R88 " . -I<933 27.-58S ^ . 29.059 

RMarkcimg and adniinistfafiveA' '^%yr:^:^^ 'T^^ f f "^^>^^ - ' r ' - A'--^^\ j ^ " ' ^ ' ^ ' ^ ^ ^ ^ ^ ' ^ ^ . ' ' ^ ' •- • .:.^5Srs94• X,• - ;• ;" 114JJO. J.~'_ TFT^li lZl 
Corporate and development _^______ _ _ _ _ _ 10.777 . 9,327 _ _ _ 19,250 ,'*̂  21,593 

Depreciation arid amortization !6;850: • •19;646 - 33;672 38'822 
h ^ r Total Qp^rSi iWcbcnsgs^-^ ' ' :^ . ' ^ ; ! ' ' ^^ .211',653^:" . Z . ' 4 1 6 , 6 9 1 0 ^ - Vvt-421,564Q 
Operating income 16,155 19.773 ^ '^'•^^^ • 37:466 
rvmi^S^rt;^.-—-^:^^;^^... ...r-̂ - /•::;7>P^^:r^;-,..c^^;^.^-^"^t9Epi-:.-. j^ .^-(42^}i6),-, •; •••̂ (43:7Q2){ 

Interest income ^ 131, 192 306 ' • 435 
\. ' DCTivaiivc i^ome (cxpeSe)^:5J^•; '̂ ,'^a^M -"^ri' V,'II.v'&^^^^'IgJ'l^'a'.^--'j^•I'g..,:ff 1 ;764̂ '̂•!,• 4- •'.. i .•"260._ '\^TV' '-J, ^tToTJ"^""^^^-C-'"- 1'29!^ 

'_!l?2?i'l-( 16ss).frbmxominuinfi ofy^iiqns.before^ mcome_ta\"es| .,!i^7!?''il^^!^r3^^':ln."-t j'^rj),-','" ' •, , (J'- 65 2)' 7 ^ .'-' / " . . "̂"5 3 9 ' ' - ̂ " " 7 * ^ ,"(5^72 )1 
"income tax (provision) beitcfit __^_ ̂  ^ 1.182 622 _, (136) ' 2.183 

lrii^me"'(]QSs)'&oircontiniiinfi ^rationsr-^ 'T " .'Si-%V'^'^'Hi-f) - - j ^ • ' ' " • ^ . : - ^ :(41341).̂ ''- •' ' . -(1 .Q3Q)" \ - •' ' -•"•• 403r.," '.p,.'.--.,(3.589)1 
income from discontinued opeiaiioris, net of iiicomg taxes . (2,312) (427) (395) (191) 

.NeTincomcCiô s)':.-,;;.- .y'^}-'^ ' • ... ^-.'̂ -z l:•'••i:-•%'^'^.^'-:^•S•^ r-(6;653);"S-^"^ :"(1^57r$~ " ' " .S^$-7- J -Q. im] 

income(16ss) per conTnion.shye-basic and'dilutive:. •\; '̂'*".'̂ '̂̂ ^^ -^'^a,'3^^;J,^^^^3^?r7 It.. ' „" •'""''• . "-- y. T •^''' •' i -• • . ^̂  ' ' '^•: ' 'v '"k '^-^j 
Income (loss) from continuing operations $ (O.l 1) $ (5-03) S O.OI $ : (0.09) 

f^ncom'efrum discontinued0P!Jai,i6ns';^riet ot'_incunie"taxesĵ ;̂:̂ -_,̂ v;_,- .-'v;' ,r."'?^.....:.'' .,.'^'(0.06)^ \?Ĵ  - -(0-0i)_.. -:.' '-^'-.(0.01):.;~T'.'^'^"^(0^01)1 
Net income (loss) - $ (0.17) $ (Q.04) $ — $ (0,10) 

i'--' "• "SS'T y^-rr-r:; -̂ -̂ ^ ••r~- TTr^"T??F* '^ '^T"^"- 'V -.. >: i- -- .< T̂a . • - .. i,^.^ _ •: ,"'• "„ ^ .- . , ^ ^ 
i . . . -^ ' , - - - •„•:., r -^-^V^v.-^^ - ^ •^^.^A.f)r ' .- '^-: . ' /^f ' y - . / • • ' • • > % . - . • . - - ^ -^-. : V , ---V^,*-^ L C i i u i i l X j 
Weighted average basic shares ^ J9,336,134; 3SJ53,049 _ 39..177;208 ~ 38^15,099 
AVe>ghied;^^gc.^i]uie(r^^ai^ay'-;;/-/Zr-;A^-^^ r34jj' -:<.. 3S;753,049: T, ,^39,192,075-; .^':38:5^l_5;g993 

Sec noles to the consolidaled financial statements. 

ISLE OF CAPKI CASiNOS. INC. 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) 

(In Ihousands, except share amounts) 
(Undiidired) 

T h r « .Mnnlh^ Coded Sn Monlhs Knded 

OcCobtrZS, October 23, October 2H. October 23,' 
2012 2011 2012 2011 

Nct.income ( lo s s f rT^^e^ - . - : ; ' ;AZ . . ^~F^ : : ^7y^^y7^yW^^^ ' ^^ ' ^ : '^^6^633fS^;v^ (:H457)IS>>:^X,3^S;^^ ^̂ 31780;̂  
Other comprehensive income, net of tax: 

Unrealized gain oninleresl rale cap contracts, net of income tax provision of SO and 
S8 for the three and six months ended October 28. 2012, respecfively, and S20 
andS23 for the three and six months endedOctober 23, 201 l.respeciively —- 34 14' 39 

Othcr%^uprcbcri5iTcWomc''>^')>^ "̂ -̂ ^ •-''^''''^"^'^''>'i>4i'^^.^i^'^^ ','7452^;^'. ' >' •".-i3iT§l % .̂>H-V';'875;3 
Comprehensive income (loss) S (6,504) $ (1.005) $ 319 $ (2.905) 

See notes to ihe consolidaled financial statements. 



ISLE OFCAPRI GASINOS. INC. 
CONSOLIDATED STA 1 KMEN IS OI-;STOGKllOLUERS' EQUITY 

(In thousands, evccpt share amounts) 
(Unaudited) 

Shares of 
Comnion 

Stock 
Com mon 

Stock 

Adilllianal 
Pa id-ID 
Capital 

Hcialncd 
Ell filings 
(Ddltilf 

Accu m. 
Ottier 

Coiaprehriuive 
laconie .Treasurj' 

Stock 

ljal3nce,April-29.-2012..; '^t^^- 42.066;148.^i$v.5-.>42i •::g$'••;;:-247;855 '^S' •;(26!658). ,$ ' • ' r ' v,^(855)--. $^. •'(37;i43) 
Net income — — -̂— 8 

Toial 
Stockholders' 

Equiiy 

i$l;^_j83;620j 

IV I UILUIJL1- . . _ ^ . 

)thercon4)rilK?isiveiiicoiner^Vr' ^ J ' K ^ i . ^ ' ^ ^ ^ ^ ^ , ; ; ^ - ' : ^ ^ ^ ^ ' ' \ , . | . > >>• . : " " ^ . 
•!(loss).'netoftaxiU- ^ - ; ^ . t -^ ' '^ i .^ / - : ^ % S - l . \ ^ ^ L ^ ^ : i ^ ^ M i % ^ \ . i : ' - . ' ' . ' ' i ^ - C ^ - V , -̂- 31 Ir- .^^ ^- . ^ ' j . ' 

Other. 

b . , 
Issuance of resiricted stock from 

treasury stock .. Mock com pc nsa lionexpcnse 
— — (6;i03)' — . . — 6.103 — 

' 42:066;i48 $ 421 $ 244,656 $ (26,650) ,"$ (544) $ (31.040) $ 186,843 Balance, October 28, 2012 

See noles to the consolidated financiai statements, 
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ISLE OF CAPRI CASINOS, INC. 
CONSOLIDATED SIATEMENTS OF CASH FLOWS 

(In thousands) 
(Unaudited} 

Sii Monitit Fniled 

Ociobcr 2«, 
2012 

Opcralingaclivities:- C :^-ysrr;''Tt"~v'-:T'r^s./,:., v 

Ociober 23, 
2011 

Net iiicome (loss); 
. - ^ i 4 . , _ : ^ l i . - ^ 

A^djustments.lurectinciie net"!inc6ine,(loss).loncl.cash proyided.by^operuling"aclivities:; 
Ŝ $ z^x.2Lm^: 

(3,780) 
JULS' 

Depreciation and amortization 
[frAmorfizatibn of deferred tliiancing costs ' > ? , - • ' s:szrzE:2 Amortization of debt discount 
{•• DeferredincometaxeS'-'?-.-i. •---. -, •,•• \ i v -..••.•,,%\.r-x' • •^^fVy-lji-^J<^ ':^> "V, .-'_,f, -̂i-- :f- :. f: 

Stock compensation expense 

33.672_ 43,334 
IS3i€!EI2IIL^^909j 

106 T62 
i I ^ ^ C ^ ) . : : : . - . ^*.^(2i505)j 

Ui.Valuation alloVvTihce- « - i i 5 _ i : ; _ _ : ^ _ •3iJ&. ^ \ ^ i 
2,904. 

Gain on derivafive instrurnents 
r (Ga in}g^ l s^ ; ;^^a r ;? fS^^^^ •^Lv^^^^^^T^-'^^^ '^^^l'>^p:i\'f._ -= f -y 
Changes in operating assets and liabilities; 
,',.Sales (purchases)oljraduigsecurilies'^ ;̂ ^ j . ' " - ' ' . ~, .. J ' .̂•:̂ ,. . ^̂ J• A'; Z*^ '"1^;?,','.•"--- '̂ /-̂ •̂ 

4,439 

^!1>P)_^^_ 429) 
-̂  •r-X(52)^'T^T-":^46-g 

•T:--:,x 
Accounts receivable (1131) . 1 . 3 2 9 

^0^iu?^^dgbg^jr~^3IfZZS^~^ 
hicome ta.x receivable (2;562) 541 

gTrepaid expen's^lsand oUia assets^ ••^'•^..^^-V^ I 3 ~ ^ n ^ y J"• Jj i '0"^<&g• .^"'''^>-.'d-, "̂^ ' Z. ' I ' --. >, ^ .V. (?;761)-'-., k ; ' '^'.TflI273>f 
Accounts payable and accrued liabilities 19!047 1.153 

Net cash provided by.operaliiig aclivities";, T ^ , il'"i -, • : 356.526:. • ' - : ' y :-y'j:?33:409i^ 

in^stiligacliviticg:^;^.^..•vXVrJ-^^ ^^-'"^•••J'^ C ^ ? ^ v ^ ^ ^ ^ ^ ^ ^ ^ ! % ^ - ^ . ^ ^ ^ ^ ^ "• ; ; ^ . = ^ - ^ - - ^ ,,:-.' 
Purchase of pioperly and equipincnt 

F^irchase'of inlangibie a^t"-^ .XT^'-- -'•S'':!^lI'r^.^-.,--^^f'^-^-^^^^^"?^^^^'^,^^^ 
Restricted cash and invesUncnls 

J89.519) "_ (34,326) 

^ (512) 107 
Nel-^ash'.b.7dVi;;? îrnK'rcTiWties''̂ "-"/̂ ^^^^^ . -.•• (95;03l)>r^ •'/•^^_^•i(34:-219)i 

--^^^.^-^ 

FinancinE^ivitit,-s:;/: '- .^;;-:-:v-.^ .''V-V.-L. r-^;'^'^^^>^^'':^^:^X':f?,.Vr.t-''''v- .7: • > O . • '• ^ T r*7a - ~ . ^ T ^ ^ ' ^ 

principal paymenis on debl ^ ^ _ . 
Net borrbv^iHgWi^payiDgpoivUiK 
Payment of deferred fmancing costs'. 
Proceed^fromcxefciseofstocroptions-^gj^^'fe^^^ ^ ^ 
Net cash provided by (u.sed in) financing activifies 

(10.067) 
•38.000._.' 
(S,410) (394) 

^_^^(2J80) 

19.523 (8;161) 



Nel decrek-se in cash and ca.sh"equivalents (.1,̂ ,2.̂ _2) ^ _̂̂  ^^^7.0 
'C.;ash and cash cquivalcntly begirinintj of period V"'. '-^TXJ^Sy^-' .""̂ ^ '̂•'f-'iiĵ a-•if:v'j*!?.̂ -.>R,.:Ij..i. 1̂ ^ ;,4.-,X;,i.-,:'..,C ,>- •:-;94.46r: . ^ 75M7Sl 
Cash and cash equivalents, end oflhe peritxl $ 75,479 % 66.207 

See notes to the consolidated fihahciat statements. 
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ISLE OF CAPRI CASINOS. INC. 
Notes to Consolidated Financlnl Statemcnt.<i 

(amounts In thnusiinds, except share and per share amounl.^) 
(Unaudited) 

1. Natiirc of Operations 

Lsle ofCapri Casinos, Inc., a Delaware corporation, was incorporated in February 1990. Rxcept where olherwise noted, ihe words "we," "us," "our" and 
similar terms, as well as "Company;" refer to IsleofCapri Casinos,,Inc. and all ofjts.siihsidiaries.^Wearea tleve!opcr,owncrandoperator of branded gaming 
facilities and rclalcd lodging and entertainment faciliues in markets throughout ihc United States: Oiir whollyowncd subsidiaries own and operate fourteen 
casino gaming faciliues in the United Slates located in Black Hawk, Colorado; Ijake Charles, Louisiana; Liila, Natchez and Vicksbiu^. Mississippi; 
Kansas Ciiy, Boonville and Canithersviile, Missouri; Beltendorf, Davcnporl. Marqueile and Waterloo, lowa;'and Pumpano Beach, Florida. Subsequent lo 
the end ofthe quaiter,we opened oiir new gaining facihty in Cape Girardeau, Missouri, on Oclober-30, 2012 aiid completed thic sale ofour Biloxi, Mississippi 
casino on November 29, 2012. 

2, Basis <)f Presentation 

The accompanying condensed consolidated fuiancial statements have been prepared in accordance with the rules and regulafions ofthe Securities and 
Exchange Comniission (''SEC") and in accordance with accounling principles generally accepted in the United Stales of America for interim financiai 
reponing. Accordingly, certain informalion and'note disclosuies normally incjuded in financial siatemenis prepared in coriformity with accounting principles 
generally accepied in the United States have been condensed or omitted. In managcmenLs' opinion, the accompanying interim condensed consoiidated financial 
.slatemerils include all adjustments, consi.siing of normal recurring adjusUnents, ncces.sary for a fair .statement ofthe results presented; The accompanying 
interim condensed coasolidated fmancial statements have been prepared without audil. The rmults fnr interim periods are not necessarily indicative of rcsulLs 
that may be expected for any other inlerim period or for the full year. These condensed consolidated financial statement'; should be rcad in conjunction with the 
consolidated financial statements and notes thereto included in our Annual Report on Form' 10-K for the year ended April 29, 2012 as filed with IhcSfiCand 
all of our other filings, including (Turrenl Reports on Form 8-K, filed wilh the SEC after such date and ihrough thedaleof this report, which areavaikible on 
the SEC's websiie al »v>viv.,vef.goi'or our websiie at H-ww.islecorp.cum. 

Oiir fiscal year ends on Ihc last Sunday in April--Periodically, this system necessitates a 53-wcek year. Fiscal 2013 is a 52-wcck year which commenced on 
April 30, 2012 and fiscal 2012 was ao3-wcck year, which commenced ori April 25, 2011. with the fourth quaner having 14 weeks. 

The condensed consolidaled financial statements include our accounls and ihoseof our subsidiaries. All significani intercompany balances and Uansaclions 
have been eliminated in coasolidaiion. Certain reclassifications have l>een m.idc lo prior period fiiiancial statcmerits to conform lo the current period 
presentation. VJc view each property as an operafing segnicnl and all such operating segments have been aggregated into one reporting seginenl-

We evaluated all subsequent events through the date ofthe issuance ofthe consolidaled financial statements. Other than the sale ofour Biloxi casino operations 
(See Note 3) and ihe Credii Facility /Xmendement (See Note 5), no maierial sub'sequenl events have occurred that required recognition in ihe condensed 
consolidated finarKial statements, 

3. Discontinued Operations 

During fiscal 2012, we eniered inio a definitive agreement tosell our Biloxi, Mississippi casinu operaliuns for $45,(X)0 subjcci to certain working capital 
adjaslments and regulatory approvals. During the three monlhs ended October 28, 2012, we rccorded a S 1,500 valuafion allowance reflecting a crcdii againsl 
the purehase price to satisfy our obligation to repair ihc properly after Hurricane Isaac,-as required by the purchase agreement.'Hie 

balance sheet items rcblcd to Biloxi have been classified as held for sale and die results ofoperalions are presented as discontinued operations. This 
transactioii was compleied on November 29. 2012. 

The results ofour discontinued operalions are summarized as follows: 

Dili con tinned Operalwii 
Three Months tended Sl\ .Monihi Ended 

Ocioljer 2S. October 23, October 28. October 23, 



2012 2DI1 2012 2011 
- r r r^-z— < ; 4 — - " — - ' U - •'- •—-^r^"r^'-. '"-.-*:?; N d ^ ^ v e S ^ ^ . ^ v ' ^ : -v'-_c--.\> yr':;^:-jv>^S!^:-: ••̂ i4.043>-..$..--'-116.045 -$^-^ >3i:6rr .XZ_^;-34.240' 

Pretax loss from disconfinued operafions (2;3I2) . ( 6 9 5 ) ^ (1^5) (1.168) 
income iax;benetil from discontinued operalions-. ,.:! ^ . H- . \ .•••...••. ., .• . -L ~.;,-^: "•̂ . : ̂ ST.:, 1r:--lis . .^' .- . — . . ,l - ^ iliiX 
I.OSS from discontinued operations (2,312) (427) (395) (191) 

The assets held for sale and liabilifies rclaled to assets beld for sale are as follows: 

OftobiT 2a, 
2012 

•.. - ^ . . . r -^ -^ - r 

Accounts receivable, net . S 479 
Prepaid c'x'penscs'ah'd oiher,assets',.'; .'^^;_ ' ."^o?<' j ^ '*^ /'^^ t ¥C^-'^-^ -'^-^i- '.I-^578^ 

' Tolal current assets ' 2:057 
P^pc'rty"£idjquipmenl.-n"er--.^<z^'-. ^ -. ^ "̂  — ' ' - • , ^ : ^ ^ ? : S ' ' ; ^ ^ g g ^ ^ ¥ j ^ 4 3 g g 1 

Total'ass'eb' . 45.557 
t' ,' -« ' '*; ; * .-, --J^ '•• '>-- " -.'i-i- J ^ ' ' ^-'' ' .'••-*'''''''.'.4 

" ' ^ ^ ^ • ^ -

, f ^ 'i."> izia 
Current liabiliti^ . 
I AccQtints'payable'iV '̂-f-", '<; --r "̂ -" "% "" - j^-'^^f ' ' ,W7%.^-S'^'^ ' ' ^ .7^ ' : : ' ^ ' ' ' ' ' ' ^ ' ' ^^^^ 

Other accrued liabiUties ' . . " . 6,488 

\ - ' -"total Current JiabTUlictc''•V'': % . "̂  " l - -' ,,;;-- ;'" ^•?"^-^-^^T^^^ '̂ &. - ^ . S.041^1- I 

Neiasscts; g r^ . / . . y ; '^ V jTi?" X : ^ "4^ j ^ . f ^/^ K.^V^V^'gT'S'.j^ ..:'&-f37 ! 5 l 6 l 

4, Flooding 

Flooding along the Mississippi River caused five ofour properties to close fnr ponions of the'three and six months ended October 23,2011. A summary oflhe 
closure dates and subseqiienl reopening is as follows: 

Number Da>-s 
_ ^ ^ Closiiĵ  Dale Reopening Dale CloKd 

Daveiipoh; Iowa ' T'^'.-.. ^ -̂ ; - -... t . . ' . ^ " ; . ; ' .>• •—Z^Apr i l ' 15: :2011"^^ ' ' May ̂ ^2011 ' . : \ ^ ' • • " T5(A^ 
Canithe;y.-ille,;Missouri >lay l , ^ i J _ J _ _ May 13,2011 ' - " . 
SfMississippig-..^.'- I'': ''•'-"'-' • '''^^~TZrT:W7r^i^Ti.2okc :S--n^g|f2ori'7T~^-,; :• • ' s- . 531 .-̂  

J ' ,' " September 2.2011 . ^j^^) 
NStcbez^-Mississippi-- .'; f^ -. \ " f ^ ' ' . ; ' ^ ' \ ' ^ v > ' ; M a y ^ ^ 2 Q n ! ^ ? > ',,,Jti?Igj7F20l |-~; -•\-^:_ , ^ ^ ŷ . .̂ 41'̂ ^̂ "] 
Vicksbiffg, Mississippi May 11,2011 ' May 27,201 i - 16 

(A) Six days of closure in the firsl quarter of fiscal 2012 and nine days of closure iii'lhe fourth quarter of fiscal 2011. 
(B) The set-ond casino barge reopened on September 2, 2011 after fiood damage was temediaied. 

During fiscal 2012, we settled all of our claims wiih our insurance carriers :uid collected the insurance receivable recorded at April 29. 2012 during the six 
months ended Oclober 28, 2012. 

5. Long-Term Debt 

Long-tenn debl consists oflhe following: p 

October 2M. April 29, 
_. ^̂_ _̂ ^ ^ , , _ , . _ , ^ . ,, ,„ , 2D12 , ' ;012 

SeniorSKunrdprcditFacihlv.'^^'y' "--pf . ' -~ ' "^'^y'^^W^^'^-^' ••^^''^T^TT^' I^'g '^^f ' '4A< •' . . ' ~ '•-','•", •T-."' .." :̂ -̂  - •'-•: ^ :.'"'• m) 
Revolving lino ofcredit, expires .March 25, 2016, interest payable al leasi quarterly a' either Li BOR and/on 

prime plus a margin $ 38.000 $ 
- — — — — -— • '-vr-rTit-?-«\Tttr->^irr . — " " " '•i'Variable'rale^teraiIoaiis,iMtuVeMarch'25,'-2017,'"principal andinl^ercsl payinehlsdue.qiiailerly^at cither^ .-•' ' . i -^ t^ ' • ""'•- .'•" •«' - i r[ • •>•' ^ 

V ' l i : !B(3Rand /6 i \&ep jusamar^^ -^ - 'V^ ' A - \ - " ^ ' \TC--- '492,500. '' \ > ' - ^ 4 9 5 - 0 0 0 j 

:7(75%.^Senior,'Nolcs;]inten:sipayable\semi;annua]ly-'iMarc^^ ,-..._,? '^ - -^ >,f- tf^^^';298,-132,^. " ^ ..:."-'tj29_S;026^ 
8.875% Senior,Subordinated Note's, interesi payable semi-annually June 15 and December,15 350,(K)0 ; — 
[7% Seriior.SubordihatediNoies,'inierest pa^ble'.semi-ann'uallyi.March^ l.niidSepietribeVjl.-.'SMi j^ - - : r^ -J ' ; / . . .' -:-.-.-^-". r- '̂ ^ —r.''.- • ?"357i275'-i 
Other ' " 3,839 4,130 

i > v v . : : j . ^ ^ - i 3 ^ . . . ^ • ^ . ^ . - . ^ j . . . - ? r r ^ ^ . - : . - - V ^ 3 1 - ^ : - : F ; . I ; I ^ ^ --;i.i54^3i^ 
Less currcni maturilit^ 5.406 5.393 

'l>mg:iei '̂debiV\^:.^-^: / ^--."f ;> ; \? ;^^7M\^fg t^ ;C>^ ' -^ r ^ - ^ H J . ^ $̂  î .- hl49;038^ 



Credii Facility - Our Senior Secured Credii Facility, as amended ("Crcdii Faciliiy'), consisis of a S300,000 revolving line ofcredit and a S500,000 term loan. 
The Crcdit Facility is secured on a firsi priority basis by substantially aiiof our asseis and guaranieed by all ofour significant subsidiaries. 

Our net lirie ofcredit availability al October 28, 2012, as limiled by our maximum seniorsecured leverage coyenajili was approximately SI 99,000, afler 
consideration of 527,000 in ouisUmding surety bonds and letters ofcredit. ,Wc pay a commitment fee relaled lo ihe unused portion ofthe Credii Facility of up 
lo 0.625% which is included in iniercst expense in the accompanying consolidated statements ofoperalions. The weighted average etfeciive inierest rale ofthe 
Credit Faciliiy for the six months ended Octoba 28, 2012 was 5.11%. 

The Crcdit Facility includes a number of affirmative and negative covenanls. Additionally, wc must comply wilh certain financial covenanls including 
mainienaiiceof a seniorsecured leverage ratio,a total leverage raiio and 

minimum interest coverage ratio. The Credii Facility al-So restricts our ability to make certain inveslmenls or disuibuiions. We were in compliance with all 
covenants as of October 28, 2012, 

In November 2012-we amended certain provisionsof die Credit Facility lo; 1) give us more ilcxibilit>' to incur addiliunal indebtedness, iii certain 
circumstances, 2) increase oilf flexibility to inciir asset sales, 3) modify uiir liiaxiiiium allowed leverage covenant aiid 4) allow for ihe annualiailioii of 
EBITDA during the tlrsl year ofoperalions on new build projects., 

7.75% Senior A W V —In March 2011, wc issued $300,000 of 7:75% Senior Notes due 2019 at a price of 99.264% ("7.75% Senior Notes"). The net 
proceeds from the issuance were used to repay term loans imder ourCrcdil'Facility. The 7.75% Senior Notes arc guaianlced, on a joint and several basis, by 
substantially all of our significant subsidiaries and certain other, subsidiaries asdcscribed in Note 13. Allof the guarantor subsidiaries are whollyowncd by 
us. The 7.75% Senior Notes are general unsecured obligauons and rank junior to all of our'senior secured indebledness and senior to our senior siibordinaled 
indebtedness. The 7.75% Senior Notes are redeemable, in "whole or in part, alour opfion at any time on or anerMarch"!5, 2015, with call premiums as . 
detined in the indeniure goveniing the Senior Noies. 

The indenturc goveming ihe 7.75% Senior Notes limits, among other things, our.ahility and our restricied subsidiaries ability to borrow money, liiakc 
restricted payments, use assets as security inolheftrarLsactioiis,-enter into Iransactions,witli affiliates, pay dividends, or repurchase stock. The indenture alsu 
limits ourability Io issue and sell capital siockof subsidiaries, sell assets in excess of spc-cificd amounts or merge wilh or, into other companies. 

S.S7S% Senior SuhdrdinuiedNole.'i— On Augusl-7, 2012,wccumpictcd the issuance and sale of $350,000 of 8.875% Senior Subordinaied Notes due 2020 
(the "New. Subordinaied Notes") inu private offering. We received pel proceeds of S343.0()0 for this issuance after deducting undenA'riting fees. The New 
Subordinated Notes arc guaranteed, on ajoinl and several basis, by each our subsidiaries lliat guarantee our Credit Facility. TTiese New Subordinated Notes 
arc general unsecured dbligaiiofis, rank junior to all ofour senior indebtedness and arc" rcdccrriiible, in whole or in part, at our opiion at any liinc on or after 
June;l5, 2016, wilhcall premiums as defined jn ihe indenture govaning the New SubordinatcdNoles. As requircd bythe lerms ofa regisiralion righls 
agreemeni related tothe New Subordinated Notes, we filed a regisUalion .statemenl for ah exchange offer of tliese New Subordinated Notes with the Securities 
and Exchange Commission on September25,2012, which was declared effective on October 3, 2012. '. 

Wc repurchased and retired alt ofour 5357,275, 7% Senior Subordinated Notes \yith proceeds from ihe issuance of the New Subordinated Nolcs and cash on 
hand. 

Following complefion ofthe issuance ofthe New Subordinated Notes and the retirement ofthe 7% Subordinated Notes due 2014, the maturities ofour Credit 
Facility are extended to March 25, 2016 and Mareh 25.2017 for the revolving line of crcdit and tetm loans, respectively, based upon the Credii Facility. 

As a resiill oflhe above iransactiuns, we incurred expenses relaled to the wriie-otf of deferred financing costs, issuance costs and other related fees of 
approximately 52,500, including $1,000 in non-cash charges, during ihe second quarter uf fi.scal 2013. 

In November 2012, pursuanl tothe exchange offer declared etfeclivc on Ociobcr 3, 2012, we exchanged all oflhe unregistered New Subordinaied Noles for 
nevv New Subordinated Notes registered under the Securities Acl of 1933, as amended. , 
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6. Earnings Per Share 

The following table sets forth the computation ofbasic and diluied income (loss) pershare; 

I hrcc Monlhs lindcd Sli .Monttu ilnded 
October 28, October 23, Ociobcr 28, , OftDber23, 

2012 2011 1012 . 2011 
Niii^^.^to^^.'.^v-;"; . ' • : - - - - i 7 - - r ^ : f . ' - ^ - , : « - j . . - g T ^ ^ i ^ ^ ^ ^ ^ : - - ^ - , ; " ^ v i - ^ : ^ ^ ^ "->.--'• -.̂  ^--M 

Income (loss) appljcabic to common sliares: . 
k- •'JnTOmeTtbssTfromconfinuintjbperatiQris' ."̂ ..".̂ V -̂' :̂. H'^7y^W-J^%^^^'-.{4:Z4\y\%y':'-^^^^^^^^^^ 403"-V$^;-ln(3r' 

file:///yith


• Loss frorn disconunued operalions . (2,312) _ - (427) (395) (191) 

Net income (loss) % (6.653) $ (1.457) $ 8 $ (3:780) 

penoniinaior: . - - __i..„__^„ 
j"^T5e"'nominaiorfof,b^ic enriiings'(loss) per^hare^ wciatiiedaverage.-ih^es%^-:'^39^36; 1341-. ^ S j 7 5 3 . 0 4 9 '~"% .39:177.208.^i "' '>38;515,099^ 
_ _ Effect of dilutive sccuriiies " ^ * 
.^^'^Groploy^stock'opiions.7 ^^-'J ^;;-.'^"-••'^.' l'V',3--^.^^2"-;,t^g^^^L:'g'^^^^^^ H—fri-.-.-g. .•:M4-867j., ." " ^"^.\si '-^:^ 

Denominalor for diJuted earnings (loss) per shares - adjusted weighled 
average shares and as-sumed conversions - 39^36,134 38;753.049 39,192.075, 38.515.099 

Basic carriings (loss) per share":. . • _ L I _ _ _ _ _ _ _ „ _ _ _ _ _ _ _ _ _ _ _ : _ ' 
r̂ ^Tnai? '̂(loss)fro;;V^omm^^ " n r :̂ 'x. ./],7-'rW7^XFM^^W(0-i\):$'^- .-:.V:(Q-03)"S.̂ "- " ^ ^ o l " '$'̂ -̂'.''̂ '-(0:09):( 

Loss from discontini|ed opcrafiajis . .. .̂ . . _^ (0.06) (O.OI) (0.01) ^ (0.01) 

^^,ineoltiC(BV^:^lg^^li^•^' " - ''....if^."^•..' 'L'y^/^^^M^^^-*^ '•^'•':m7£s. .- XO-OAZS TA'V —rr$ - •'': . (o:io)l 

DHui^'earTnnfis'(loss) per''siiare':.,Vfif, " ^".' .' :•) ' ' •/»- '̂ • -.vp%^ ',:i?fe"" .'jj^'g^-i^ffj-'v^/y^'^,..'--;''^ r r r ^ y t " ' ' ' " •Ĵ '̂ ' ' ^^ ' '~ '^- ' ' '• ' '^^'" .ff-T- :̂ ... -'̂ "" • , r .1 
Income (loss) from confinuing operations • •"- '' $.. (0.11) _$ (Q.03) $ .. 0.01 $ (0.09) 

fTMrg^srohtinued o1f«mrons"̂  - ;." ''•--'•' •-f:-Tl^^~i:rSy^^^J'^^^i(Myr ' • - " ^(0.01 ) K '̂̂ '-̂  -} " /(O.OI):-. y-. "-- - Uo°OlTi 
Net income (loss) $ (0.17) Ŝ  (004) $ — $. (O.IO) 

Our basic earnings (loss) per share are"̂  computed by divkling net income (loss) by the weighted ave'iagc riumbcr of sharcs outstanding for the period. Slock 
options represenfing 1,009.160 shares, which are anti-dilulive, were excluded from the calculation ofcummon shares for diluted incomc persharc for both the 
three and six months ended October 28,2012;- Due to the loss from confinuing operafioiis for thcthree months ended October 28, 2012, stock opfions 
reprcseniing 30;236 sharcs, which are potcnfially dihilive, wwe excluded from tlie calculauon of common shares for! fiiediluted loss pershare for lliai period. 
Due lo the loss froni conliiiuing operations for Uie three and six months ended.October 23, 2011, stock options reprcseniing22,045 and 38,074 sliares,'which 
are poienlially dihitive, and 1,169,710 and 1,069,710 shares, which are anri-dilulive, were excluded from the calculation of common shares for diluied loss 
per share for fiiat period. 

7. Stock Based Compensation 

Under our Amended and Reslated 2009 Long Term Slock Incenlive Plan we have issued restricted slock units, resiricted slock and stock options. 

Re.nricled Slock Units—During the six monfiis ended October 28. 2012, we granled restricted iilock unils ("RSUs") conlaining market performance 
conditions which m]] determine the ultimate amoimt of RSUs. ifany, to be awarded up t̂o 1,585,713 shares. Any_RSUs eamed will vest 50% three years 
fi'om the granl dale and 5{W4 four years from the grant dale. The fair yalue of these RSUs is determined ufilizing a lattice pricing model which 
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considers a range of assumpiions including volatility and risk-fi^ee interest rales. 'ITie aggregale compensatiqh cosl rclated lo ihese RSUs is 34,669 lo be 
recognized over ihe vesiing periods. Asof October 28,''2012, our unrecognized compensation cost for these RSUsis $4,326. 

Re.<!liicied Stock—During the six months ended October 28, 2012; we issued 330,634 shares of restricted stoclc with a weighted average giant-dale fair value 
of S6.03'ib employees and 176,078.shares of resUiclcd stock wilh a weighted-average granl dale fairvalue of S6.53 lo direclors. ResiriclciJ siock awarded lo 
employees undei" annua! iong-ierm incentive grants primarily vests onc-Uiird on cachanniversary ofthe grant date and for director? vests one-half on thcgranl 
date and one-half on the fiislannivcrsary of the grant date. Our estimate of forfeitures for restricted slock for employees is 5%. No fotfeiturc rate isestimaled 
for directors. Asof (X'lober 28, 2012, our unrecognized compensafion cosl for unvested restricted slock is S3,251 with a remaiiting weighled average vesiing 
period of L4 years. 

Slock Option.'; - Wc have issiied incentive slock oplions and nonqualified stock opiionswhich have a maximum term of 10 years and arc, generally, vested 
and exercisable in yearly installments of2(BiJ commencing one year after the date of grant Wc curnnifiy cstimaie our aggrcgatc forfciturc rales at 11%, Asof 
Ocioher2S, 2012, ouriinrccognized compensalion cost for unvested slock oplions was S128 with a weighled average vesiing period of 0.7 years; 

8. Interest Rate Derivatives 
I 

We have entered into various interest rate derivative agreemenis in order to manage market risk on variable rate tenn loans ouisianding. We have an intere,<;i rale 
swap agreemeni with an aggregate notional value of $50,000 with a maWrity dale inSeptemher 2013. As nf October 23, 2012, all ofour interest rale cap 
cnnUacls have matured. 

The fair values of derivatives included in our consolidaled bakince sheet are as follows: 

Tj'pe of Derivaiive In^irumenl Balance Sheel Location October 28,2012 April 29, Z0I2 

fiiteresti^te. swap contracts':^-;; ^ - ^ i ir'''^,°$^-'':'''7kli<:^cA'\w^7Si'^^^ - ' ; . ~ ^ ' 
Interest rate swapcontracis Other long-term li.Tbilitics " — 2,493 , 



The interest rate cap agreements met die criteria for hedge accounting for cash fiow hedges. Asa result; there was no impaci oh our consolidaled statement of 
operations from changes in faii" value of the interest rate cap agreemenis. The loss recorded in other comprehensive income (loss) for our inierest rate cap 
agreements is recorded net of defeired income tax bcnefilsof aii immaieriai amouiit aiid $8 asof October 28,2012 and April 29,2012. respectively. The 
change in unrealized loss liii our derivaiives qualifyingfor hedge accounling was an immaterial amounl forthe three and six monlhs ended Oclober 28, 2012. 
The change in unrealized loss on ourderivatives qualifying forhedgeaccounling was an immalerial aniount and S26 forthe three and .';ix months ended 
October23, 20! 1, respectively. 

Our. iiiteresi roic swaps no longer.meet Ihe criteria for hedge elfeclivencss. and iheretbre changes in the fair value ofthe swaps subsequent to the daieof 

ineffectiveness in Febniar>' 2010, are recorded in derivative income in the consolidated statement of operations. The ctimiilafive loss rccoidt^ in other 

comprehensive income (loss) through thedaleof ineffectiveness is being amortized into derivalive'expcnse over the remaining termof the individual'intercsl rale 

swap agreemenis or when,the underiying nansaction is no longer expecied looccur. A s o f October 28,2012, the weighled average fixed LIBOR interesi rate of 

our iniercst rate swap agreement tt-as 3.995%. 

The ioss recorded in other comprehensK-e income (loss) ofour inieresi rate swap agreements is recorded net of deferred income iaxbeiieCtsbf $327 and S506, 

as of Ociobcr 28, 2012 and April 29, 2012, respectively. 

Derivative incoine related lo the change in fair value of interest rate swap contracls is as follows: 
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Three .Months Ended Sii Months EtKled 
October 2«, tlclober23,: October211, October 23, 

• 2012 ion 2012 . • 2011 

D^v^ii^^inc^'^- -•; :-":y--:r-.-^' •'::::. '•\--S'T^^S:--.^-:^J^'^n^%''^' v-^'.929^$'.;'--^-. " -;?785 $;'- \.-JK36Zl 

Derivative incomc realized associated with ihe amortizalion of cumuiafive loss recorded in olher comprehensive income (loss) for the interest rate swaps 

ihrough the date of inettecliveness is as follows: 

ihrecMonlhs Ended Sii ̂ Monlhi Ended 

Ociol>er28, October 2.1, October 2S, Oclober 23. 
2012 2011. 2012 20ir 

'Accuiiiuiatcd OClamortizatibn u -:t'. :>/- '""̂ - "'" •" --•' / , , \ • ".'> _ S i-?' .-: ,k.-:-: -'' '-̂  1 4 9 , ^ . $ '_,^''A" ' 1 4 {8 F^- S '• ' -.' . ' i - 297.- . S ' " • . - . / ' ^ ^ • ,836 ' ! 
Cliange in deferred taxes 88 ^ 252 178 503 

bcrivfliivcint:uim:..^V -'•- -J-- -.-x!"'• ̂ '-if-. • ^ _ ' [ • • j^ \^ j^- ' i : /^ ^-KJ.^ ^ : ^ V : 2 3 7 ; i f c £ . ^ .:;^^^y.v..67ft;. . \ - \:W-.:475'^ - - - .̂, :'<*, J . ' 3 3 9 l | 

The amounl of accumulaied other comprehensive income (loss) rclated to" interest rate swap contracts anil interest rate cap contracts maturing withiii the next 

iwelve PKinths was S544. net of lax of $327, a s o f Oclober 28, 2012. 

9. Fa i r Va lue 

'i'he fair vahic of nur interest .swap and cap contracts are recorded using Level 3 inputs at the present value ofall expected future ca.sh flows ba-sed on the 
LIBOR-based swap yield airve as ofthe date ofthe valuation. 

The following tabic presents the changes in Level 3 iiabilities measured at fair value on a recurrmg basis forthe three months cntkd October 28, 2012: 

Three Momhs t:nd«l Hh Monlhs ITnded 
Ociuber 28, October 23, • Ociobcr 28, October 23. 

Inlemt Rale Hedxes 2012 2011 2012 • 2011 

Beginning Balance;" S l ± ^ % :.?^* •^•-.-'• - ' " '̂$>_-V.̂ ^V;(2jl-2n7i3:4; i:;r7;"'f4;592)^$r' " ':f2.493):-•$•'-•-•;'•_.-(5,004)"̂  
Realized Jiins'dosses) 413 929 785 1.367 

L-UnMigk"g^ir^Si)IZ]^^^^ t ' ' ' • ' ' •' . . ' ^ — '^ • <.}-'^-^6j 
FndingBalaiice $ " ( f ,708) ' $ (3,663). $ (1.708) $ (3.663) 
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Financial Instruments - The estimated canying amounts and fairvalues of our olher financial instruments are as foliows: i 

Ociober2a,20l2 April 29,2012 
Carrying Carrjing 
Amouut Fair Value Amount Fair Value 

FiSS^^s f rnT-T-^ -^T^^r ;^^ ?;:-..-t^—-:;.. - .^. ^T" ' :..v.- i~:. .. - •• :•• - . 1 
Cash and cash equivalents , S . . ^^''^^^ - ..̂  - ._ ^^-'^^^ ^ 94,461 $ ' 94.461 
Marketable securities: - ' ; : / -/ :̂  V.•:"-.-^ ^y- • L'' -''^-.j' ^ ^ ^ SLt^ '-f .^Z^^ZAam^^^ t '•. ^-'24!277 ' ^ 4 . . , . --- 24,943.:" x .̂ i 3 ^ . -24.5^1 
Resiricted cash " '-•^'.*'„ ^~:V^ 12,551 , 12.551 
NM£S r̂ "eivabte - .i. _"\f . . -' . •̂ .•-.t-iir.?.-"̂ -̂ ': LT:' -'Sl- , ,"J^SK^^^]!^^9'6^: -'7â  - ^ ^' V̂ TsFeT ŷgf' .;.,.'̂ ,:---: 11293;. ..•- -^5: >:i:-TM\293l 



Fmanciaj liabllilies: ^^Vj.,..' -: '.^"••,..,./ J. J". ,̂ —'i-.. '•>-. ~ -̂: -J .̂.!: ̂ ^'v-.l^'X"-^ ^ •"̂ •"-v"?'---, -i^^-^^^V-v;-j...- , f .'St'f-V- ":•• • >."-̂ .-'" -J^ , ••.-^-y^f'i 
Rcvolvmg line ofcredit $ 3t̂ ,0Q0 $ ' 35,340 $. — $ — 

'7.75% Senior notes, "" _ ^ 298;i32 ' 320,492 . 298,026 308,829 
/7% Scnioi^ubordinaied n5tes; . >-:" " . " T T " ^ " : ' .̂ / ' ^ ' : ~: 7 ? ^ ; T ' ^ . " ' ' " N / / V ^ V V ' •̂ •. - - NVA\ 1- ... = '357:2 7 5 ' - " .."- '3 5 s'. 168^ 
8:87S%_Seiuor.subordinated notes ' 350.000 .-j7.'*>0.63 N/A^ NVA 
Othcrlongrterintlcbt^V'^ '.r^,,.-' ' 
Oihcr long-term obligations • 16.489 16,489 I6;556 16,556 

The following methods and assumptions werc used to estimale the fair value nf each class of financial insiruments for which it is practicable to estimate that 
value: ! 

Cash and cash equivalenls, restricied cash and notes receivable are cairicd at cosl, which approximates fair value due to their short-term maturities. 

.Marketable securities arc based upon Level 1 inputs obtained from quoted prices available in active markets and represent the amounts we would expect to 
receive if we sold these maikeiable securities. 

The fair value ofour long-ierm debt or other long-term obligalions is citimated based on the quoted markel price of the,underiying debt issue (Level 1) or, when 
a quoted market price is not available, the discounted cash flow of fuiurc payments utilizing current rates available^ to us for debt of similar remaining 
maturiiies (Level 3). Debt obligations with a short remaining maturity are valued at the carrying amount. 

10. Accumulated Other Comprehensive Income (Loss) 

A detail of accumulated other comprehensive income (loss) is as follows: 

. ,. Oc!obeF28.2012 . Apr i l 29.2012 , . 

Interesi lalecii'p'contracts%-- I,. , ' ' " .'.'"^-' '•^..•7:^-' '--J;' 'C'^^7^^^ . . /-$!"-";" -"' " ' - ^ „S; "" ^ , " " . ( I3 r 
Intci^sI ratc'swap conuacts . .,(544) (841) 

The amount ofchangc in the gain (loss) recognized in accumulated other comprehensive income (loss) relaled to derivative instrumenls is as follows: 
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Ttiree .Monllis Knded' Six Monlhs L'ndcd 

Ociober2H, October23, October 28, 0«ober23, 
rjpe'or Derivaiive Instrument 2012': 2011 . 2012 [ 2011 . 

Iniercst rale cap conniict ^ ' . , _ '• "• '>. , •"..<"•'. ' - ••^L"'..y$t4^ -" "-C1:V«v:̂  - _•." $ ' > • ^^ . -M-^$ ^ -%-/' ..' 14 "?$- , -"- ; '""•••r39.1 
Intercsi rale swap conU^cts ^ [49 418 297 ; 836 

L r ' " ' : ^ ' ^ K ^ \ - ' " . ^ K - J p ^ ^ ' - - ^ . . ' - ^ ^ : : . ' ' ' v . ' :V:.''s;--!^:'^.li7'^iff9r:$ • .. v-•'7452'-,$;.-•.v ^v-.^.^3l^i/^$ -̂f;*; v.. ; 875 | 

11. Income Ta.ves 

Our effeciive income tax rates from conlinuing operations forthe three and six monlhs ended October 28,2012 were 21;4%and 25.1%, respectively, of pretax 
incoiue. Our cfTectivc income tax rates trom continuing operalions for the Ihrce and six months ended Octobo-23, 2011 were 37.7% and 37.8%, respectively. 
of prctax income. Our income lax provision (benefit) from continuing operafions and our effecfive rale arc based on siatulory rales applied to our income 
adjusied for permanent differences and to account for changes in valuation allowances. Our actual cfrcctive rate will Quemate based upon the amount of our 
prelax book income, permanenl differences and other items, including flucaiations in valualionallowances, used in the calculatioii ofour income lax benefil. 

A summary ofour income lax provision fitim conlinuing operations is as follows: 

Tiiree Monihi FiiJed Six Moniht Eoded 

Oclober 28, October 23, Oclober 28, October 23, 
_ _ ^ ^ 20i2 ioi'l 2012 2011 

F^^raLtd^^:!/., ^ ^ - j . - - ^ ^ , - ^ " , . ^ -"i^qTv'^-^j;(Mifc4^^!^ .C. .- IS9:- :Skr^^ (2,02fl)| 
Slaic laxcs _ (218)' (129) 29 (418) 
Pem^entjlil^?^^^'^--"-,j^^'J.f ' , , < J ^ ^ T C " S ^ L i * S ^ ^ ^ [ ^ ^ ! ^ S 5 i ^ ^ i I i _ - j I Z S j O i l Z I ^ ^ 
"fax credits (355) (370) (710) ~ (5"9'6') 
o s g r r ^ ^ ^ - ^ . . - -^-^^^'^^^^^^^^r^T-?c"^^^^^?Ew^^^^^f-:(94)l^FrT'm^^ -̂v .̂--_.̂ 2o[..-.-̂ f-.̂ :̂̂ TT3i8fg 
Valuation" aUowance' . . 1.013 —. . (53) . _— 

lhi:oriK"ta.xrbchlfit)%rovis[on7romcoiri^im^ • J ' '•-" 136^ .$,,. ' '-,^^'(2^83)1 

12. Supplemental Disclosures 

Ccvih Flow— For the six months ended October 28, 2012 and Oclober 23, 2011, we tnadc net cash payments for interesi of 538,059 and 542,225, . 



respectively. Additionally, we made income lax payments of $2,892 and S37I during the sixniondis ended October 28,2012 and Ociobcr 23, 2011, 
rcspectively. 

Forthe six months ended October 28, 2012 and October 23, 20! I, the change in accrued purchases of propeny. and equipmenl in accounts payable increased 
by $3,074 and $890, re(;pcctively. 

For the six months "ended October 28, 2012 and October 23, 2011, wc capilalized interest of $2,105 and 5296, rcspeciively, primarily relaled to construction 
ofour casino in Cape Girardeau, Missouri. 
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13. Consolidating Condensed Financial Information 

Ceriain ofour wholly owned suhsidiaries have fully and uncondilinnally guaranieed on a joinl and several basis, the paymeni ofall obligations under our 
7.75% Senior Notes and 8.875% Senior Subordinated Notes. 

The followingwholly owned subsidiaries of the Company are guarantors, on ajoinl and several basis, underthe 7.75% Senior Notes and 8.875% Senior 
Subordinated Noles: Black Hawk Holdings, L.L.C; CGSC/Blackhawk, Inc.; IG Holdings Colorado, Inc.; IOC-Black Hawk Distribution Company, 
L:L.C.; iOC-B(ionviIIe. inc.; lOC-Carufiiereville, L.LlC:; i'OC-Kansas'City. Inc.; iCK:-LuIa, Inc.; iOC-Natcliez, Inc.; IOC Black HawkCounly. Inc.; IOC 
Davenpon, Inc.; IOC Holdings. L.L.C; IOC Services. LLC; lOC-.Vicksburg, Inc.; IOC-Vicksburg, LLC; Rainbow Casino Vicksburg Pa'rtnership, L.P.; 
IOC CapeGirardeau, LLC: IsleofCapri Beltendorf Marina Corporalion; lsle "of Capri Beilendorf, L.C; lsle ofCapri Black Hawk Capilal Corp.; Isleof 
Capri Black Hawk, L.L.C; IsleofCapri Marquene, Inc.; P.P.I, Inc.; Rivcrbral Corporation orMississippi;"Rivcrboal Scrv'ices, Inc.; and St.; Charles 
Gaming Company, Inc. 

Consolidating condensed balance sheels asof Ociobcr 28, 2012 ahd Aprii 29,2012 are as follows {in thousands): 

AsorOc tobe r28 ,20 l2 

Balance .Sheel 

I^IeorCaprl' 

Casta OS. Inc. 
(ParcDI • 

ObllEor) 

Guacaotor 

Subaidlar'its 

(^uaranior 

Subs id b ries 

Consolidating 
and 

Etiminaling 

Fnlrirs 

IsleofCapri 
Casinos. Inc. 
Consolidated 

Cuirent assets •- ^ ' j i$_ ^\ . -36.3_7.4V. '$,." V Î26;T04'̂  =" S"^' '>29;509.' " IS ••>-^. (4,-779) $ 
Iniercompaiiy receivables 

. - t r - ' — ' - - f j ? * ~ ••;— " • • • ' — — - ' — " • " ' - 1 — 

Investmenis in subsidiaries ^̂  
Property and cquipmcni. net 
Ottie'f asseis '/_ ,'. •_, V^ -
Tolal assels 

708,620 .(210,889) (51,706) (446.025) 
'V662;323r- .(632:52?)^ 

8,868' 968:'259 32;279 
':"-V(243):>r'.--.':O82,092-\s: .,>-:- •.22.57_4; i."r26,-278| 

187:208:, 

:.r-1 L009;406^ 
430,701 

•>ri- j i _—»l 
"srr 

$ 1,415,942 $ 1.235:772 $ 
, . • . -,-..- ESC.— 

32.656 S (1.057.055) S 1.627.315 

ZI5Z] Current liabilities 
I niercompany. payables"-- ' î .'r ,'. •=_'.-' .r . ' ^ 
Long-term debt, less curreni m.iniritie.s 

' Olher accmed liabilities. "- ̂  _^ >̂  / , .^ •-- -i'_ 
Stockholders' equiiy 
(Total liabilities and siockholdersl.'«iiutyJH' -i. 

T 3 r 

49,605 $ 101.199 $ 32.927 $ (4.779) $ 178,952 
^ - ^ j " " ' ^ ' ^ . • • :̂ 446!o25̂ H ^ ^ r ^ ^ g r T ^ ~ - ~ 7 ^ ^ ( 4 4 6 ! o H ) ~ r ^ ' ^ T " > T ^ 

1,173,632 3,035, 398 , — lyi 77,065 
^ - . •- ty^5;862 

186.843 
3'/;338' ̂ RT- -14:977. , ---.C -̂. 26,278; •, . 4 

.648.175. (15,646) (632:529) 186,843 
J,4l5-942f^$^ 1,235,772K'$- - . ' 32.656'T$ •"'(1^057:055) $ •'• .I',627:3l5i 

Ratahce ."ihcer 

Cuirent a.ssets^ ^ -";,;./.'",",; '^•''tl,. 'S^^.^lzc^J^-Z'^ 
Inicrcompany receivables 

A J ofApril 29. 2012 

IsleofCapri 
CAsinai.lnc, 

(Pareni' 
OlUlEnr) 

Cuaran lor 
.SiiliKidiarics 

.Non-
Guarantor 

i^iihsldlaiits 

trAnsnJidating 
and 

Flimmaiing 
Enlries 

Investrnenls in subsidiaries;';.-. .,^4'^ ,^ Jr.:̂ i,=i:V -Jt^^'JcM 

. v$.'^V.;-a52:532;..'$>''y'12Q-7Fl.;^^Sjl' 
_ 673:849 (176;882)_ 
•̂1644,424̂ " CT g-72S^795)r 

' ivTT: 

v 2 9 , ^ 4 ^ 
_(50,942)_ 

IsleofCapri 

Casinos. Ine. 

Cnnsnlidaled 

l(?S^)l:,l4_iI2p2;283j 

(446,025) 

9,194 Property and equipment, net 

Totala-ssets $ 1.374,475 $ 

908,586 
•—'-r 

i.(6B;62_?)iii: r.'-ttaai ^ 

T-TT 

"-Ĥ  3 ; 

32,234 —. 950,014 
-•;384,469.2^ =f-̂ l ;17,209V_, :3v^-'26;5l9>V^^/.-.iV.422,673lJ 
1.207,089 $ 27,825 S (1,034.419) $ L574.970 

-•^..., r?^.^.,y^ ^„?''^»':--.;::u'/ :.••'?•:: ̂ - ^ 

89.213 $ .29.690, S (296) $ . 156,116. Currem liabilities S 37.509 $ 
lmcrcbmpanV^ay^bf^'.^-^;"rf^^^^ '..• l^^--..-ri^- U \ 3 ^ ^ ^ ? ^ 7 4 4 6 - . Q 2 H € ^ 7 W 7 W ' ^ - ^ .y : r r ( 4 4 6 m s r ^ ^ j - " ".:.-; r r 3 | 
Long-term debt, less cuirenimaiurities 1.145,301 3,264 473 — .1.149.038 

Othc^^^ ia f f iSg j^^^^^SZE^ 
Stockholders', equity 183,620 631,412' (16.783) (614.629) ! 183,6^" 

:TolailiabililiKii^sl^i^lders:eqm^^^ 

16 



Con,iolidafing condensed staiemenis ofoperalions for ihe ihree and six monfiis ended October 28, 2012 andOciober 23, 2011 areas follows (in thousands): 

For Ihe t h r e e .Monlhs Ended October ZH, 2012 

SlaiemenI of OperalioiB 

Isle of Cnpri 

Casinos, lac. 

<Par*nl 
dbUuur) 

Guaranlar 

SuLsidiariei 

Revenues:- ..a'̂ .\ 
3-?^-

Non-
Cuaran to r 
Subsidiaries 

Cnn sot id at ing 

and 

Ktiminating 
Enirin 

J,;..-^ -̂-T }̂ •-^.. •'•t^£iS.^f::h •^.VX^ 
Casino 
RoQigs,' food,' beverage; parirmumd'ahd other ̂  
Gross reveniies 

234,648 . — S 
-2;260: ^.•.- (2.254)_. 

.234.648 

L'ess promotional allowances: - ' • ' ? ; ' ' * . " • • 
-ii^'-

165 273.242 -2.260 (2.254) 273,413 
(50;206j] 

Net revenues 165 

I T X ^ M '"•:M< 
223,036 

E 
. 2,260 (2,254) 223,207 

J ^ . - ' -
Operating e.vpenses: 
Casihol ;.̂ ^ : ^ 
Gaming laxes 

1<36;802^ 
"58.6T9 

-36,80211 
58;6I9 

RoqmSjJ"ood,-:bcvera"ge,-pa'ri-miituei"aiid other' __̂  
Management fee expense (revenue) 

> . . ^ ^ a 2 ; 2 6 5 , ^ ^ , -"484:0Q4^ --f ^ ^ ; 7 6 6 (2.254)' . .;.:•.. .;94.78l 
(7,671) •7i67l 

,16.850 J DepreciaiJQn'and amortiTaridh : ^ ^ 5 r 6 TJ i6 ;229" • V- • >.I05 
Tolal operating expenses 

r~̂  - -"- % -" 
:5:i 10 •203,325. -871 (2.254) 207.052 . 

J 
Operaiing income (loss) 

• • , ^ ^ ^ I 

(4,945) 1 '̂Zil 
STi3ni"Si!^r8;488)n 

~ 176 

1,389 16,155 
:(2i;854)j 

176 
Ihter^'t.expense,'net^..' ^^ :̂' - S t — U^Q^^). 
Derivative income, 
Eqiiity:Lnihcom"e( loss) of subsidiaries ̂  ^ T r r T s ' j 6 9 ? ^ ^ r i ^ ! r ^ ^ - • .1(8.-169) IlUs Income (loss) from conlinuing operations before income 

taxes _____^^_______^ . 
Income'taxlpjoyisioh)benefit- ' ' ^ •v-..\_. .^^,; - ' 

, . .(9,728) ^ ^ ,11,223 , _ 1,151 , (8,169) J5^3) 
'K-t82 

, Income (luss) from conUnuuung operations . . 
.1 ^^.^v•^!'•a>y-^,y• "•:.,. .; .• 1' iy~, —,.—.———--•: , >^' 'J 

[ncome_( lQss).ot discontinued operations v ^^p ^ 

(4,341) • 7.432 
''...^' (̂2'!3T2)' |ST"^'T(2i609)!~r"T"^ 

737 ^ ( S . j 6 9 ) _ _ 
. 2.609 . 

. (4.341) 
r; (2.312)1 

Net income (loss) (61653) $ 4.823 S 737 $ (5.560) S (6.653) 
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Forihc Three Months Kndcd October 2.^2011 

Statemenl of ( ^ rat bus 

Isle of Ciiprl 
Casinos, loc. 

(Pareni 

Oblieor) 

<Tuaran(llr 

Sub^diaries 

Non-, 

Guaran to r 

Subsidiaries 

Coasollitatio[> 
and 

Ktiniioaliiig 
Eat ric 1 

Isle ofCapri 
Casinos: Inc. 
Cooiolidaled 

— 1:—1. —Ca^- . - .—T. . •-.. V-^„ ,ifl...'r 1 •.;,•,•, . . . j Reveuues:;;.̂  ,̂ ... ~-:..^:/.i':i'J"> * ' 
Casino 

^^^••^vf^^^-i^aig^^^x: 
239,707 $ — S 

Rooiiis,-.food; beverage.-pari-rfiiiluef^'d "6ttief.• • .'.' >'.,•• •'"'v^^ ^ - r ! ^ , >•"• 140f.-^.,>::.,.;38• 789,;^^V ,"^-" -^2^571 ^ 

Grossrevenues _ ^ ... • .,^.,- •„lv,.,Jd9.. 278;496 2;571^ _ 
LVsspromofioniil allowance''T - • ' •'^"'•'~^'\.' •.' ' .' '.""f^'''^-''''^^^^^^''^^i^V V'-i" v.~(47!534) "" •, • • • • i ^ ~ ' . 

_ _ , 239.707 
^ . (2:247) - , ~ ' 7 ~ ^ i 9 ^ i 2 

-^ . • ' ^7^(47 .534)_ 
(2,247) _ 

Nel revenues "230.962 2.571 

_278,960 
^(47.534)1 

(2.247) 231:426 
- - - . - -I ^ -̂  -•.,'-^-t^ ' . ' - . , , - • ^ ^ • . ^ • ' • f t - , , : t . • '^ ' - : .- - - . - , ->,f,^^ - ' - - - , • • ^ , . ' " - J 

Cfeeraiing expenses: 

Ganung la.xes " " — 59,435- — _̂  — , 59.435 
Rooros,-l6od.-b<:v̂ "grp̂ n̂ utiiel'-and6fiicf e:.'̂ '?ir:, .f'.r??^-^4"^^-18;9"47.g^i^^ -2-627-^C^' •."•(2.247) j^ .-̂  "•-̂ 94:400 )̂ 
Management fee expense (levemic) (8.161) 8,161 — _ _ _ ^ _ " "~ 
De"D?eciaticin•and^ulnonizî tio î̂ ;• .̂b•''̂  -.'r̂ ^V \-.f-:k'f^7i'<^ ^ -̂'-'!̂  •^?69"0j^.fj;.\'a^-:i8.939.i^-,. -̂.... ?-""'r7(r3S">:a^--"."^''''' ^-'^iJ..- •?• ' • ' r9T64'6'j 
T_._r . : I T c c ^ / ln ^Ol^ -> T<CC / T T . I -7 \ T T I C C T 1,355 209,780 2,765 (2,247) 

_d',2]5) 3=182^ .(J94) 

211.653 

Era 
_1^.773 
iC21:M] 

Dep 
Total operating expenses 
j i ' v'ga... ^- •••:.:, •i'.:y.,- . . i . - ^ - :. 

.Operating income (loss) , , , _ ,̂ 
l^terestexpehseneija-:^-^ ::..^C ^._' \ " ^ ^ n ^ : i M ^ . . : . ^ > ; ( 6 : 3 4 1 ) . . A^.; ?^^^5fT89j? j y .- .. • '(ISSX 
Derivative incomc 260 —T — — ; 260 
Equity, in incoine (Idss) of subsidimek - . y - -^VrV-^^"; ':^^''W&WW^^?^'-''f'{^^ij^::y'::-.^ ^'^^^^f^i^' ': ^ V •l3j05y_^ '47 .- ."^""-^^j 
Income (loss) from continuing operations before income 

taxes . .- ^^' '^^')....... ^-^^^ - ^̂ '̂ ^̂  _ _- < -̂̂ '̂ ^^ • t '-652) 
lAcbmela.V(provisi6ii)beiigfit̂  f- » - :.^ir>^:'_^.^J^•" :H>^.:^2;46lT^^fe;.-aT970)^-'>7^'r^'i3lCr^ '"̂ ^V "--v-^^^- '̂ . T 6"22j 
Income (loss) fi-om contif^uining operations l':'^30) 4,023 ^ (218) _̂_̂  ^(3.805) _^^ _Jl.Q30)_ 
In'come'(lo5s)'of.dis^nlinuSoperations'' " ' ,-,tSJ--.\.".'r<---;'• -." T-" ' ' " ^ * { i l 7 ) ^ S ^ ^ ^ t ' ( ^WS^ '^T^ ' ' • ^^~'— : ^ - ''"-̂ -' ' • "^^973^" • -(427)] 

p f •' 'jr." T." 



Net income (loss) (1,457) $ 3,050 $_ 
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(218) S (2,832) $ (1.457) 

.For Ihe SU iMonlhs Ended Oclober 2H. 2012 

Staicmeni of Oper^tiotD 

isle of Cupri 
Casinos. Inc. 

(Parent 
Obtiuor) 

Guarantor 
SutistdlaHb 

Non-
Guarantor : 

Subsidiaries 

' Consolidaling 
and 

Eliminaling 
Enlries 

IsleofCapri 
Ca'sinos, Inc. 
CoiUDlldated 

T\^\-^^ ŷ  ^^B^liSSli '.^•-:\.-"J^ JCXl ^&'.:.^j^,^^'..d^'^^^M.M^--u€::t:'i^ .'J r i.iis. .•:w • ' • ' - > • " . . • ' 

Casino — s 484:917 $ 
Roo"nis,"/o^^feve"rage;'[mH-;mutuel'and other? :̂'.:.-' .i. •' 

Gross revenues 

. - — S 484:917 
;_ .̂̂  -(4;70Q):'"- -,">>. SO'jfo'l^ '••'<%i- v-.0?^.^>341'i^'Mw^79'849.^^-:-^-^'-;'v4;-7l'l" -.. 

341 564.766 4,71 
Less'ljioinotiohal allowanc'es " --' ::;yS^^-'^>^^"^^:^^^.lf(l06:088);i^'"^';^g^^^^ 

(4.700) 565,118 
^ ^ - ^ ' - ^ ' T - -'V V-(lQ6̂ Q88y1 

Nel revenues 341 458,678 4,711 

^^Mi:m:^j^i£L^^^T^ m n £ 
(4.700) 459,030 ^rm 

operating expensesj 

Gaming laxes 
)r-^;i^f!^?^gl75;298' •-:̂  . :'-.^^f^ ^ .-•" -̂ i '^f^' ' J v 

120.247 
"%21:728' ;-r^^^i68:230y^:-:';i j - ; - ;2;2 re:^,-

(16,108) •;. 16,108 

120,247 
Rooms,̂ fo'od, beverage, pari-mutuel and othery :•:_' i(4:-700). ...̂  -V'.187.474> 
Managemeni fee expense (revenue) 
'Depreciation ahd urribrfiatio'n;. ",^.' l-'-'l^': jr4l;QQS'i^^Si^>^^2!424a:\f.-.^^ivV-'^'243'V^ %—"v^i^ •'̂ •-.•-33;672;_1 

Total operating expenses 6.625 412,307 2.459 (4,700) , 416,691 

.ja. ^ ^ ^ - ^ ^ 
Operating income (loss) 

Interest .expense, nei. ~srr^i • r rK^ 

Derivative incomc 

(^--§1). 46,371 . . 2,252 
eU4;f99)^'i^'ti('li7;459)^^A'''":r-.-.(452); 

.310 ' — - ' 
Eqtijty.in,income^(loss)_ofsub"siiliarics> ' \-Jr': i 9;065[y~v-'ji!-'.̂ .:r-v.̂ j•.ae':V; "jl ' .<.^^ '^. ^ i\ 9ms)-:- • .• r 

^_ 42,339 
••,rL3—:^ _^i-.A42\m)^ 

310 

Income (ioss) from conlinuing operations before income 
taxes-

Incometax (provisiah) bcnefii. ••^S^j 
(11,108) . 28^912 1.800. (19,065) 

Income (lo.is) from continuining operations' 

:ri.-51'il-Jfe ;-"(10.983) - f •. . •- (664)2>. 
539 

" '036)3 
40J '17;929 1.136 

Ihc6jne(l_os5)"of discontinued operolions; 

Net incomc (loss) 

:::•, ( 3 9 5 ) ^ 5 ^ ^ . ,;(i;3i7) 
(19.065) , -"IJ 

" :r;317 . " ' - . f ,.• •^'(395)] 

8 $ 16.612 $ 1.136 $ (17,748) $ 
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For the Six MoQihs Ended October 23, 20] 1 

Sluteineul uf Operalions 

Isle ofCapri 
Casinos, inc. 

(Pareni 
OtHigorl 

Cuaranlor 
Suli<;ldliirics 

Non-

Guaraaior 
Suhsidlnries 

Coos olida ling 
and 

Elimioalin; 
Entries 

Isle of Cnpri 
Casinos. Inc. 
Consolidated 

S-^77LC^ \ > - ' ^ : ^ ^ ; i . ^ ^ : j f c j i . : : - . ^^ :b : : j ^ :..::- :.„:^;.r-^ . . . ^ Reyeaties:'. ' - . '- -£ . '<• ^ \̂' •.' v _̂ ,' 
Casino: .- I ,— $ .474,934 $ — .$ — $ 474,934 
R6om5TfQ6d.̂ bbVerage.- pari-muotelaffd dihe'rt/ -tV^g;'!,-; .̂ •. "y-'a.."?";, 29ILJ!^^ ' - - "' ^ ^ e . - ? ^ ^ ^ ">^y 4,991 '^J?• '•'' ;^'^I4^50)^ • ~>~""J7!35?3 
Grossrevenues ^ ' _ 291 551.654 4.991 (4.650) , 5521286 
L5s'^mncitiori5^ilQwance-s-.''^;_ ; " - •':'-;-""'•.yj- ' ^ ' F ^ ^ - r ' ^ ^ M ^ T f ^ ^ j ^ ^ ^ ^ T Z ^ j J i S ^ T T ^ ^ ^ ^ ^ 
Netrevcnues 291 458:398 4.991 (4,650) 459.030 
^^-^•. . - j , " / : - - .Tr r^ :V ^ .^ .^ :T? :^^7?sr : r r^^^v)^T^^ 
Operating expensK^ _ _ _ _ _ „ 
GasTmL-"':.^^T??'T^?^:>-^'-.-^ "^T^JT^^?^Tr77"^^^^^l^^^^^^.74,l'43 -;v^^t^^T:^-^T^ ^"-. -r̂ -̂r: - . r ^v . ^ ' T ^ J T ^ J ^ 
G.-i]mug i.Txes . . _ . ~ J 18,952 ~~ .., . — ; 118,952 
RQoins.^f6od.'be\Vrag^.'giri;mutiicr^ido^ S'7^ ^l^i^2r:836^?3X-^^r68,054,-^:;—"^':W,f'.4.407 ..•̂ : ' . - : ' (4T650)^ .-r ;.189'!6J73 
Maungemeiit fee expense (revenue) . (16,165) .16,165 —- •—- ' — 
Lfpreciaiiorand"anlQrti7alion ;.^;_^' ' ^ ^ ' M . 7 7 ' . • -.4J7\,002^^a."':^37:544i;;j^""•..•'-'>^-'-7276'^^.^"^^ ' '•-4 \ " J.. -.»38^822?i 
•foial operaiing expenses 6.673 414,858 4.683 (4:650)' 421.564 

Operating income (loss)^ _ (6,382) _ '^V'tQ 308 _ — 37:466 
lnieTa;t-gxp ŝS;-n :̂:;f̂ :̂  . -... •^^;-^r . # \;:%:> <:̂ ,̂ y(•l•2!828)k>>l•^W(30.152)̂ . -. :?>::^(287)'-",. ;-.... :.. J-r>:.-,.^ .(43;267)1 
Derivaiive incomc - 29 -— — — _ _ ^ _ ^ 29 
EquiTy iiimcomcdbss) of subsidiaries-- r lv . . , l : : :v ' I iP^X.>- ' "^^86^r | 'g^ ,?^" ' f t^ , . . ^__±^,:.'. :^ l̂ "<• ^X^.2i '' "'•-.t".. (6:4S6)i ' > - ; ^^ —5j 
Income (loss) from continuing operations before income 

taxes (12.695) 13.388 21 (6,486) . (5.772) 
lncomertaxfpmvision)b<;nefirV^., "̂ "̂ ^ " » f f l " Ij:%^!^rJ!^tA3?^^^C9^^ 

t 



Income (loss) fi^om coniinuining opeiations 
j , - ' , . ' j « . " - - j " — ' — 

(2,021) (6,486) (3.589) 8,507 (3.589) 
. 091)1 Income'(!6ss):Ql''disconjiri^^^ ^77..'- - ' M ^ ^ 

Netincome (toss) * (3,780) $ 7,150 $ (2.021) S (5.129) S (.3,780) 
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Consolidafing condensed staiemenlsof cash flows forthe three months ended Ociobcr 28, 2012 and Oclober 23, 2011 arc as follows (in thousands): 

Sii Months Ended Oclober 28. 2012 

StalcmciU ofCo-sh Flatus 

Ixte'of Capri 

Casinas. Inc. 
(Pareni 

Obligor) 
Guarantor 

Sutisidiarfes 

Noo-
Guaranlor 

Subsldbrle^k 

Consolidating 
and 

Ellmlnalini; 
Entries 

Isle of Capri 
Caiinos, Inc. 
Consolidaled 

Net cashl^rovided bv:(iised in) bperafiiiK acq vii ies.' -r : ̂  f. :Skif S -;if: [(• 16 j fi 21) j f SarT' 6 5; 92 2K^ $ ̂ .^ T^;?; 2_2 5 ^ . S v s ' ^ - ^ - •$" - .56 ,'526; 
Net cash" provided by (used in̂  , ' _̂  " __ (35 228) " (88,4^ (6,142) ..̂ "̂ ^̂ ^̂  
Neicaslfproviaed bv7u5ed in) fiiTaiicingiacti'viiiesg ^ : ^ v ^ i : ^ i ^ ? - i ^ : ^ 9 i S l 6 M ^ ^ "33f782"g;-r ;^r^^9'^ ' r ' ' "" ' *'̂ '̂:' '(34,770)__-

(95.031) 
•i9i523J 

Net increase (decrease^ i" eash and cash equivalents (32.034) _. 11,273 
•dsh'imd casti •cqui^ciiu ai'begihiiiiig-.of ti^^pgn^d": 1 "^5^Lt£--'^^v V ' 3 9 | 3 6 5 l W ^ y ^ T 7 4 9 . _ v ^ 
Cash and cash equivalents al end ofthe period $ . ••_7.331 $ 62.022 $ 

i,779_i^ 
" ^ ; 3 4 7 ' 1 , j ' I r t ; •-••••'—-

(18,982) 
^94,461"] 

6.126 — ,s- 75.479 

Slatcmem of Cosh H o n s 

Sit Months Ended October 23, 2011 

IsleofCapri 
Casftiiis; Inc. 

(Pureul 
•Obligorl 

.Guarantor 
Subsidiaries 

Non-
Cuaran ior 

Subsldbrics 

Consolidaling 
and 

Eliniioadng 
Enlries 

Net cash-provided by (used Jri).operating' activities"^^ 
Net "cash provided by (used in) investing activilies 

' ^ - . : ' ' i ^V$^. ; y(12!S32fe$:^t:- :45;046>^^$.^ 
24,482 i32.J62) _ 

NetcaiJi"proyidcd.hY,(usediii)Tiiiancin'g a"ciiv!iiesV".|;|r.' '"'.'> ^•'^•r,^:(-7:881')^^--'J'}-'(2lvl06)i^3 
Net increase (decrease) in cash and cash equivalenls 

>2~r ; —Ti—; -.r- • - •.-,•.•.- - '.-•-'•g'.': - tw-.-.'tr .-7?r: • •: •, g' r . r^Br;' •' -J ' w: •. .T'^.V 
Cashand'cash_equiyalen^;atbeRinn]ng.oi lhe :̂,penod-'--, ;?̂ ;̂  ;.t.,f. 

Cash and cash equivaicnts al end of the period '• 
" 'w^tJ^• ' ' 

3,769 , 

7,721 $ 

(8.822)^ 
62!l05.' 
53,283 

•"62';i05^F. 
(3J)18) 

79-124' ' 

Isle of Capri 
Casbios. Inc. 
Consolidaled 

. IV195N:$l^ . . 
_(L030) (24.909) 
(4.083)"^ ; \ - . 4 ' : J - 2 4 . 9 0 9 ^ ^ 

,—•- -$ ^^--L33,-4_Q9. 

(34,219) 
" ^ ' ( 8 , M 6 1 ) 1 -

(8 971) 
- ^ • ;7"5;178j 

5.203 $ 66.207 

14. Commitments and Contingencies 

Developmeni Projects—VVe opened our lsle Casino Cape Girardeau on October 30, 2012 with an estimated cosl of $135,000. To date, we have incuned cash-
based capital expendilures, including capitalized inierest; of approximaiely S108,980. 

On Augusi 20, 2012. ihe Pennsylvania Supreme Court afTuiiicd the decision ofthe Pciuisylvania Gaming Coiuol Board to award a Category 3 resort gaming 
license to the Nemacolin Woodlands Resort ("Nemacolin") in Faimington, Pennsylvania. Wc have an agreemeni with Nemacolin to complete the build-out of 
the casino space and provide management services ofthe casino. We currciitiy csiifnaic die project cost to be approximaiely 557,000 lo $60,000 and wc expcci 
10 open Lady Luck Nemacolin during summer 2013. To date, we have incurred capilal expenditres, including capitalized interest, of approximately S 1,400. 

21 ' , 

Legal and Regtdutoiy Proceedings—We and our wholly-owned subsidiaiy. Riverboat Corporation of Mississippi - \''icksburg, are defendants in a lawsuit 
filed in the Circuit Court of Adams Couniy. Mississippi by Silver Land, Inc., alleging breacH of cuntraci in connection wilh our 2006 sale of ciisino 
operafions in Vicksburg, Mississippi, io a third party. In January 2011, the court ruled in favor of Silver Land and in September 2011 the court awarded 
damages of $1,979. We filed a notice oi" appeal in November 2011, While the outcome ofthis matter is still in doubland catuioi be prcdicled wilh any degree 
of certainty, wc have accrued an estimated liability, including iniercst, of $2,093., Wc intend to continue a vigorous and appropriate appeal of this judgment. 

We have been nanicd as a defendanl in a compiaint filed in the Circuit Court for Broward Couniy, Florida. The complaint alleges we sent unsolicited fax 
advertisements in violation of tiie Telephone Consumer Protection Actof 1991, as amended by the Jiink Fax Prevention Act of 2005 (the "TCP AV), and seeks 
to certify a class aciion. The complaint seeks statutory damages forallcged negligent and willfiil violations of the TCPA, altomeys". fees, costs and injunction 
rclicf The TCPA provides for statutory damages of $0.5 foreach violation ($1.5 for willful violations). Discovery is currently underway and we intend lo 
vigorously defend ourselves. This mailer is ,™hjecl to additional discovery and other legal proceedings and while the ultimate ouicome is unknown, we have 
accrued Si,boo as our current estimate ofthe mo.̂ it probable outcome ofthis manor. 

Our wholly owned subsidiaiy. Lady Luck Gaming Corporation and several joint venture partners have been defendants in the Greek Civil Courts and the 
Greek Admiiusiiatix'e Couits in similar lawsuits brought by ihecountiy of Greece. The actions allege that the defendants failed to make specified paymenis in 
connection with the gaming license bid piocess for Patras, Greece. Although it is difficult to determine the damages being sought from the lawsuits, the acfion 
may seek damages up to that aggrcgaie amoiint plus interest fiom the date of tht: action: 

In the Civil Court lawsuit, the Civil Court of Fiisi Instance ruled in our favor and dismissed the lawsuil in 2001. Greece appealed lo die Civil Appeal Court 
and, in 2(W3, the Coun rcjecled the appeal. Greece then appealed to the Civil Supreme Court and, in 2007, the Supreme Coun ruled thai the raatier was not 



properly, before the Civil Courts and siiouJd be before the Administrative Court. 

In tile Administrative Coun lawsuil. tiie Administrative Court of First instance rejected the lawsuit stating that it was not competent to hear the matter. Greece 
then uppeaied to the Administrative Appeal Coun^-which court rejected the appeal in 2003. Greece then appealed to the Supreme Admihistrativc'Coiirt, which 
remanded the mailer back to die Adminislraiive Appeal Court fnr a hearing on ihc iiieriLs: 'ihe re-hearing tnok place in 2006, and in 2008 the Administrative 
Appeal Court rejected Greece's appeal on procedural grounds. On December 2 2; 2008 and January 23, 2009, Greece appealed the ruling lo the Supreme 
Adminisirative Court. A hearing was held during November 2012. The Siipremc Administrative Court requested botii parties file briefs within 90 days. 

The outcome ofihis matter is still in doubt and cannot be predicted with any degree of certainty. Wc intend to confinue a vigorous and appropriale defense to 
the claims asserted in litis mailer. Through Oclober 28,2012, we have accrued an estimated liability,including inieresi of 513,448. Our accnial is based upon 
management's estimate oflhe original claim by ihe plaintiffs for lost payments. We continue to accme interest on file asserted claim. We are unable" to estitnate 
a lotal possible loss as infonnafion as lo possible additional claims, if any, have nol been asserted or quanfified by Ihc plaintiffs al this lime. 

We arc subject to certain federal, state and local environmental protection, health and safety laws, regulaiions and ordinances thai apply to businesses 
generaliy, and are subject to cleanup requiienients at certain ofour facilities as a result thercof We have not made, and do nol anticipate making material 
expenditures, nor do we anficipaie incuiring dclayswith respeci to environmental remediation or protection. However, in part because our.prescnt and future 
deveiopment sites have, in some cases, been used as ma'hufacturing facilities or other facilities that generate materials diat are required to l>c remediated under 
environmental laws and regulations, there can be no guarantee that additional pre-existing conditions will nol be discovered and we will not experience material 
liabilities or delays. 

We are subject to various contingencies and litigation matters and havea number of unresolved claims. Although the ultimate liability oflhese contingencies, 
this htigation and these claims cannot be determined at this time, we believe ihcy wil! not have a maierial adverse effect on our consohdated financial posifion, 
resuilsof operations'or cash flows. 
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ITEM 2. VLVNACEMKM'S DISCUSSION ANI) ANALVSIS OF I'INA.NCIAL CONDHION AND RKSULTS OF OPKRAI IONS 

biSCLOSURF KKGARDING FORWARD-LOOKING STATEMENTS 

This report cantaim .statements that we believe are: or.may be considered to he. ''forward-looking statemenV:" within the meaning oflhe Fiivale 
Securities Litigation Reform Act of 1995. All .statements other than .statements of historical fad inchided in this reporl regarding the prospects ofour 
industiy or our prospects, plans, financial position or business strategy, may conslilule forn-ard-laoking staiemenis. In addition, fonvard-Iooking 
.statements generally can he identified by the iise of fonvard-Iooking words .such (is "may. " "will. " "e.\peci:" "intend. " "esiimaie. " "foresee, " 
"project:" "anticipate. " "believe. " "plans. " "forecasts. " "coniimie" or "could" or the negatives of the.se lerms or variations of them or similar 
terms. Furthermore, such fonvard-Iooking staiemenis may he included in varitnts filings ihal we make with the SEC or press relea.ses or oral 
statements made hy or with the approval ofone ofour authorized executiye. officers, .^lihough we believe thai the expectations rejlecied in these 
fonvard-Iooking statements are reasonable, we cannoi assure you that the.se expectations will prove'to he correct. Tlie-se forward-looking statements 
are suhjeci tn ceriain known and unknown ri.sks and uncertainties, as.well (i.v assumptions^ that could causE,dctual residts to differ materially from 
lho.se reflected in these forward-looking statements. Readers are cautioned not In place undue reliance on any forward-looking stdtemenLs contained 
herein, which reflecl managemeni's opinions only as ofthe date hereof: Except as required hy law., we undertake no obligation lo revise or publicly 
release the re.sidls ofany revision to any forward-looking statements. You are advised, however, in consult any addilional disclosures we make, in our 
reports to the SEC. All.subsequent,written and oral fonvard-Iooking siatements allrihuiable to its or per.sons acling on our behalf are expressly 
qualijied in iheii- entirely by the caulionary siatements contained in this reporl. 

i 
Fora more complete description ofthe risks that may affect ourbusiness. see" our Aiuiual Rcport on Form 10-K for the year ended April 29, 2012. 

Executive Overview 

We are a developer.owncr and operaior of branded gaming facilities and rclaled lodging and ehteriiiinmcnl facilities in regional marketsin the United Slates. 
We have intentionally sought geographic diversity to limit ihe risks caused by weather, rc^onal economic difliculties and local gaming authoriues and 
regulations. We currenlly operale casinos in Mississippi. Louisiana. Missouri; lowa, Colorado and Florida. We also operale a hamess racing u-ack ai our 
casino in Florida. 

Oiu" operating results for the periods presented have been affected, both positively and negatively, by current economic conditions and several other factors 
discussed in detail below. Our historical operaiing results may nol be indicative ofour fiiturc resijlis of opeiations because oflhese faciors and the changing 
competitive landscape in each of ourmarkets. as weilasby factors discussed elsewhere herein. This Managemem's Discussion and Analysis ofFinancial 
Condilion and Results of Operations .should be read in conjunction wilh our Annual Reponon Form 10-K for the year ended April 29, 2012 and by giving 
consideralion lo the foUowing: 

Items Impacting Income (Lo.ss)from Continuing Operations — Significant items impacting our income (loss) from conlinuing operations during the fiscal 
quarterscndedOciol>cr28, 2012, and October 23, 201 i arcas follows: 

http://lho.se


Constniction Disiruplion — During fiscal 2013 we have been remodeling our main hotel tower at our Lake Charles property anil the casino at our 
Vicksburg propeny. Asa result, certain areas of these properties may notbe accessabieio our customers'during the construciion period rcsulling in a 
loss qf revenues. 

!ncrea.sed Compedtion — From time to time, new or expanded facilities by our competitors impact our results,'For example, competiiion fit)nia new 
casino in Kansas opened during February 2012 negatively 
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impacted our Kansas Cily casino and expansion by a competiior in February 2012 has negatively impacted our Pompano casino." Expansions by 
Arkansas based competitors have negatively impacted our. Lula property. 

Flooding^—Dus iQ flooding along the Missiwippi River,'fiveofour properties were closed for portions ofthe six months ended October 23, 2011. A 
summaiy of the closure dales and .subsequent reopening is as follows: 

Closing Dale Reopening Dale. 

Dayenport.- l̂bwa - \ ^ . / yt^' y ' ' : / T : ^ ^ - •' - - ^ & ' ^ ^ ^ : ' ^ 4 V ' ^ V Ap'nl.l5r2QIl:T^ ._̂ . •May:i.*2011 A 
Cariidiei-syille, Missouri Mayir,20H M a y l 3 : 2 0 H 
Luia, Mississippi 

Number Pays 
CloMd' 

>̂ - -l^fAD 

- 1 ^ ^ ii- - •; 

Natchez, Mi.ssissippi, -. _ -f: 
Vicksbiug. Mississippi 

r^'- XM I • '̂̂ r^^^^?'"T? '̂" '̂̂ a\#wi,-^:. ̂ ' 'jiinTsfĵ rrr̂  
- • - - September 2,2011 

';- •̂•fê . v ^ ; M >• .•• "̂ -f- "i ^:-'^V>^-'Mav;7.-20M: - "june-17,-2011':^" J . 
May,11, 2011" Mav 27. 2011 

12.' 

41 , A 
.16 

(A) Six days of closure in the first quarterof fiscal 2012 and nine days of closure in the fourth quarter of fiscal 2011. 
(B) 'fhe second casino barge reopened on September 2,2011 afier-flood'da"mage"was remediated: 

Income Tux Provision(Benefit) — During the foiirtii quarter of fiscal 2012, we recorded a valuation allowance rediicing our deferred tax assets, as a resuli of 
evalualing the expecied net reatizable value of our defeircd lax assets, including our net operating loss carry fonvards. (Dur actual effective rate will fluctuate 
based upon the amouni ofour pretax.book income, permanenrdiffcrcnccs and'other items, including flucluations in valuation allowances, used in ihe 
calculation of our incomc tax benefit. 

Discontinued Operalions 

Sale of Bilo.xi—During March 2012, we entered into a definitive agreement to sell our subsidiaiy, which owns and opcrfllcs our casino and hotel 
operations in Bi!o.xi for $45 million subject to regulaiory approval and othercustomaiy closing conditions.. During the three months ended 
Oclober 28, 2012, we recorded a 51.5 million valuation allowance reflecting a credii againsl the purchase price to satisfy our obligation io repair the 
property after Hurricane Isaac,'as required by the purehase agreement. This-liansaction was completcd;on'Novembcr29,2012. 

Revenues ond Operaiing Expenses 

Revenues and operating expenses forihc ihrcc and six n]onlhsendedOcIober28,20l2 andOci6ber.23; 2011 arc as foliows: 
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Three Months tlnJed 

(in thousands) 
t)cluber2H, 

2012 
Ociobcr 23, 

.2011 •Variance 

Kevemies:'' • •^c-' ' . ; "^^vr^^^:^^4 f^ <:*X 

.Casino $• 234,648 •$ 239,707 $ (5,059) 

Food; beverage", pari-mulucl and other 30.437. ' . 30,723 , , (286) 

Percentage 
Variance 

113 _ j £ _ 
-2.1%-

-0,9% 
\ ^ ^ ^ . {^ l̂iistifance jeco'veije^ j 'C _ 

Gross rcvenues 
.^':^£M1 '.111 -. _^(tU)l..Ji:li-^lpao5^ 

;Le.ss promotional allowancesj^ V ••¥• 
••273,413 

(50;206)>>'-^^ 
278,960 

t:-(47;534) 
Net rcvenues 223,207 23i;426 

1^2) 
(8.219) 

-2,0% 
:5:6%-

- JT-
-3.6% 

ZS. j . i ^ -or- j , -g.^.^ 
Operating expenses: 
p^C^sino rsr i^izz^^^zs::^ 

Gaming taxes 
''jRtxjins.- .64-

'3618021^: l , V ^ 8 : \ ' 7 2 : ^ y \ . y ^ -f(n370)!^ '.:&:^ . -..-^^3.6?^ 
58:619 ^59:435 "(816) ,1,4% 

Food,.beverage,,pari-mutuel und olher 9-217 
^"TTfTsTf '̂i.VV- - •:-^'i:929.: ,.: : . r ' ^ j m f "Ci''.s'i^7J% 

9.590 (373) -3,9% 



) '.Marine aiid facilitieS':"''.:-t:̂ -̂ .'̂ >'." 
Marketing and adminisirative 

^̂ .CnrpQTUie and developmeiit .",• ••: 

7X"'T^T^7wF^^^c: ^f ^ - miSsTF^^.^ r i4.933-v.v-^^fc-:̂ (i.045) 
56:464 '58,59.4 (2.130) 

• ^ ' 

Preopeniiig expense 
l2eprecia'iion and anioiiiTation.̂  

Total operating expenses 

P^f^l0:77.7.^4^<--. • " . 7 ? 9 3 2 7 ^ " . % , ; ; . r 
.2,654 27 2,627' 

- . . • • ;^ :^ ' ^ i : ^ ^ ^ r ' ~ f ^ ^ ' ^ ! 8 5 0 ^ ' ^ - ^ ; S ' ' ^ ^ l : 9 , 6 4 6 r '•'.. •^:^h{2Y!9(^ 

$ 207,052 S 211,653 (4,601)' 

JLi- 3 7 ^ 
-3.6% 

' 7 ^ > i 5 i 5 % 
N/M 

-2-2% 

Si:( Months Ended 

(in thousand^) 
October 28. 

2012 
October 23, 

2011 V'ariance 
Percentage 
\'ariar)c« 

Rev^ues :? ' --TiT '•'-' -^^'- :c\S^ ••i'ir. v : -^^^ £ J ^ lSsiv>-"6^^^^..'" 

Casino 
{" ' " - . ' V j - . ' . ' . ' ^ P " ' 

^.-Roonis •;• 

484.917 $ 
,f-. '.,̂ _ .v t ^ ' ... '•^' , 4 . ' 

:474,934 $ 9,983 

;^- :-<-'»i ^irF6T9587^vf.. - Lm\6,m. '•67. 0.. 
Food, beverage, pari-muluel and other 63,243 60,350. 2:893 4.E 

1% 

_8%' 
( l l l ) . / f ; - ^ \:^:.;w.-10Q.0%' 

3% 

H 
0% 
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411 , 

Gross revenues •565,118 
- • J J - ' — -

552,286' 12.832 
"^(106,^88)<'^-y^. " : •-:n9Tr256) • -̂ fg. .j;(12:832) T'-- -"•" L'ess promofional allow-anceS;.' TT 

Net revenues 

E ^-AV..::^^r, - . j ^ - - - ' : ^ ^ "~T:^ 
459,030 

UJG. 
7 H " ^ T ^ 

.459,030 
m 
0.1 

^ v T 
Operating expenses: 
^^CasinO'-':, %-f,̂  ^ : \ - ^ ^ K ' - 15n9S^£n & 1 ^ 

Gaming taxes 
"Robiiis? 1 

120,247 
J . 74.143^ 
118:952. 

i T l 5 5 1̂ 6% 
1,295 1.1% 

'•.'-\^ ^^WT^xssA' .^ , : ' -
Food, beverage,-pari-muiucl and other 19.321 

M3SIS 

' 3 ;S4SJL 

19,543 
-•• , : V ^ . 2 7 1 5 8 8 ^ : - ^ . . • : y 2 9 ; 0 5 9 K ..-. 

(222) 
' -7.6%' 

-1 .1% 

?^Marihe'and fiiciiitics:' , :§ 
Marketing and administrative 

f"' Corporate and'developmcHl..> . 
114,420 115:541 

Prcopening cxpeiisc 
| ,° Depreciation and airinrtizatibn 

^ - : : ' , , | 9 ; 250<T^ 
(1,121) -1.0% 

J i 2 t i 5 9 3 _ 
3i34! 63 

^(2:343) 
3":278'* 

-10.9%' 

K : - - , . • > 33,672t' % 38.822: -iiii-
Total operating expenses 416:691 $ 421.564. 

,(5ji5g). 
(4,873) -1.2% 
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Casino — Casino revenues decreased $5.1 million, or 2.1%, forthe thn;e monlhs ended October 28,-2012, as.'compared tothe same period in fiscal 2012. 
Casino'revenues were impacied by construciion disruption at our Lake Charles and Vicksburg properlies. wiuch had decreases of 51.5 million arid $1,6 
million, respectively, as compared lo Ihe same period in fiscai 2012.,Our Lula and Kansas Cily properties liad decreased casino re\'enues of $1.4 million and 
S1.3 million, rcspectively, as a result nf increased competition. In addiiion casino revenucsincreased$).liiuihun at our Pompano properly and Sl.O million 
at our WaicHoo' property. 

Casino operating expenses decreased S 1,4 million, or 3.6%, forthe three months ended Oclober 28, 2012, as compared to the same period in the prior fiscal 
year, cotiunensurate with casino rcvenues. 

Casino revenues increased SlO.Omilfion, or 2.1%, forthe six monlhs ended October^28,2012, as compared lo the same period in fiscal 2012. Casino 
icivchiies for our properties closed diie to flooding in fiscal 2012 increased $10.3 million, or 10.9?o. Casino revenues increased at our Pompano and Waterloo 
properties of S2.2 million and $2.0 million, respectively,'offset hy decreases in casino revenue at our Lake Charles and Kan.sas City properties of Sl.9 
million ahd $2.1 million, respectively. 

Casino operating expenses incrcased S1.2 million, or 1.6%, fordie six months ended Oclober 28, 2012, as compared lo the same period in the prior fiscal 
year. Casino operating expenses for our propenies closed due !o (lonthng in fiscal 2012 incieased $ 1.-3: mil lion/or 8.5%, for ihe six months ended Oclober 28, 
2012, as compared to die same period in fiscal 2012. 

Gaming Taxes—• State and local gaming la.xes decreased S0.8 million, or 1.4%, and increased SI.2 million or 1.1%, forthe three and six monlhs eiided 
Oclober'28, 2012, rcspeciively, as comparcd to the same period in the prior fiscal year cnnsisieni widi the changes in casino revenues. 

Rooms —* Roonis'rcvenuc and expense remained sUiblc forthe three and six months ended October 28, 2012, as comparedto the same period in Uie prior 
fiscal year. 

Food. Beverage. Pari-Mutuel and Olher — Food, beverage, pari-muluel and other revenues decreased $0.3 million, or 0-9%, forthe ihrce monlhs ended 
Oclober 28,2012, as compared to the same period in the prior fiscalyear. 

Food, beverage, pari-mutuel and otiier expenses decreased S0.4 million, or 3.9%, for ihe three months ended October 28, 2012, as compared to the same period 
in thcpribr'fiscal year. 

Food; bevtjrJge, pari-mutuel and other revenues increased S2.9 million, nr4.8yo, for the sL\ months ended Ociobcr 28, 2012, as comparcd lo die same period 
in the prior fiscal year. Food, beverage, pari-rauluel and otiier rcvenue for our properties closed due lo flooding in fiscal 2012 increased $1.3 raillion,'or 
12.9% for the six monlhs ended Ociobcr 28, 2012. as compared lo the same period in fiscal 2012. 



Food, beverage, pari-rauuiel and oiher expenses decreascdSO.2 milliori, or 1,1%,-for Ihesix monlhs ended October 28, 2012, as compared lo ihc same period 
in the prior fiscal year. Food, beverage, pari-mumel and other expense for our properties closed due to flooding in ftscal 2012 increased $0.2 million, or 7.2% 
for tiie six monlhs ended October 28, 2012, as compared to the same period in fiscal 2012. 

Promotional Allowances.— Promotional allowances incrcased S2.7 million, or 5.6%, forthe three months ended Oclober 28,'2012, as compared to the same 
period in Ihe priorfiscal year. 
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Fan Club*, at fiveof our properties. As of October 28, 2012, Fan Club * has been implemented at nine of our properties, with roll-out to rcmaining properties 
expected by the end ofthe fiscal year.,Fan Club^ allows custoincrs greaterchoice in how to use their points for cash, free play or food. Implementation of Fan 
Club* as well as clianges lo our promotions also resulted in increased proniotionarco'st-s. 

Ainrine ahd Facilities — Marine and facilities expenses decftsised$l:0.niillinn;()r7.0%j-for the ihree months ended Oclnb(;r28, 2012 as cumpated lo Ihe 
same period in the priur fiscai year, primarily refiecfing cost savings fiom operaiing one vessel in Lake Charles. 

Marine and facilities expcnses'decreascd $1.5 million^ or 5.1%; for the six monlhs ended (>iobcr 28,2012 as compared lo ihe same period in tiie 
prior fiscal year. Marine and facilities e.xpense foroiu"propcrticshot closed due to flooding decreased $2:5 million, or 10.7% for the six months ended 
October 28, 2012, as compared to the same period in fiscal 2012 primarily refiecfing cosl savings from operating one vessel in Lake Charles and'decreased 
spending for repairs and maintenance. 

Marketing and Administrative— Marketing and adminisirative expenses decreiised S2.1 miliion, or 3.6%, for" Ihe tiiree months ended Oclober 28; 2012 ns 
compared to the .same period in the prior fiscal year primarily reflecting year our year reductions in insurance cosis. 

Markefing and adniinisuative expenses decreased Sl.l million, or i.0%: I'or the six monlhs ended Ociobcr28, 2012 as compared to the Kime period 
in the prior fiscal year. Miukcting and administralive expenses for our properties nol closed due to flooding decreased $4.2 million, or 4.8% for tlie SL\ monlhs 

•ended Oclober 28, 2012, as compared lo tiie same.period in fiscal 2(112 reriecLing reduclioiis in'our insiirancc and,"repairs and niainteiiaiicc expenses. 

Corporate and Development — During the three months ended Oclober^28, 2012, our corporaieand develiipmenl expenses were 510.8 million comparedto 
$9.3'million for thellmje monlhs ended October 23,-2011. 'I'he increase is primarily the rcsult of debt refinancing costs of $1.5 million and increased legal 
expenses of Sl.O million in the quarter, offsel by lower insurance costs arid stock compensation expenses. During ihesix months ended iDclober 28, 2012, 
our corporale and development expenses decreased S2.3,million compared to the same period in "the priorfiscal year, primarily due to decreased insurance 
costs of S 1.6 million, decreased slock based compensalion expense of Sj,4 million and'an uiilavorablc franchise lax selllemenl bfSO.5 nullion in the prior 
year, offset by debt refinancing expenses in Uie cunenl year of $1.5 miUion and increased legal expense of Sl.O million. 

Deprecialion and Amortization — Depreciation and amortization expense for.lhc three and six monlhs ended October 28, 2012 decreased $2.8 million and 
S5.2 million, respecfively, as,comparcd lo the same period in the prioi" fiscal year, primarily due to certain assets becoming fiiUy depreciated. 

Other Income (E.xpen.se) and Income Taxes 

Interest expense, inieresi income, derivative income and income tax (provision) benefit for the three months ended October 28,2012 and October 23, 2011 are 
as follows: 

I hrcc .Months Eitded 

(in Ihousands) 
Oclober. 2«, 

2012 
October 23,' 

2011 •Variance 
Perccntiige 
Variance 

inieresi jncome 131 . . . . . ' -?? . , - (61) ', -31^8% 
Kri^^tivcm^gi^^;>'....-cr-^ •vV"^-:iy'I:.'^--^-t^4'4-"-^ ;"^|^^;.j.'i.76"^;.^^^^^ '•^::,2mE;"^}^^'%^^{^Ay[, ^ -.•.. ; -_i32jra 
bicoine tax (provision) bcnefii 1,182 622 5 6 0 90,6% 
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(In ihousands) 
{k-lober2N. 

2012 
Octolier 23, 

2011 Variance 
Percenlage 
\'ariance 

Interest expense^ -̂.__f >-̂ ,/̂ ' ^ ,. : 

Interest income 

Derivativc income. 

3 ? ^ ' .y.:.,^g;; > T ' t ' r ^$^"^^^g^;f42^6V^$^<.^ . : . (43J62^:V^"^• . : ' : ^ i ' ; 2 8 6 " ^ 
306 -435 Cll?)_^ 

: V • -2.9%' 

_ _ _ ^ _ ^29:7% 

_: t ' ' ' -^ ,^^^^m0h;^i^:>: ' : j ) , :Z29 '^ . : r ' :^ :^^ •^^^Jii''^ '.' :ijai-_9.6930^" 



hicorae tax (provision) benefil (136) 2,183 (2,319)' ' -106:2% 

Interest Kxpense — Iniercst expense remained reialivelytlal for ihc tiiree months ended (X-tober 28,'2012, as compared to the same period in the prior^fiscal 
year. Ihis change primarily reflects the wTile-off of deferred fmancing costs of Sl.O million, offset by tiie capitalization of iniercst associaied with the 
construction of our new Cape Giraideau casino. Interesi e.xpense decreased S 1.3 million for the six months ended October 28, 2012, as compared Io the same 
period in the prior fiscal year. This decrease primarily rcflecls tiiC capilalization of iniercst associated with the construction ofour new Cape Girardeau casino. 

Liquidity' and Capital Resources 

Cash Flows from Operaiing Activities r Duringthe six monlhsendedOctober 28,2012, we generated $56.5 million in cash flows from operating activities 
compared to generating $33.4 niiUion during the six months ended October 23, 2011, The year over year increase in cash flows from operating activities is 
primarily the result of five of our properfies being closed fora portion of fiscal 2012 due to flooding. Additionally, during ihe six monlhs ended October 28, 
2012, we collected insurance receivables of $7.5 million related in fiooding during fiscal 2012. 

Cask Flows ttsed in Investing Activilies - During ihesix montiis ended O:lobcr28. 2012, we used $95.0 miUion for investing activities compared lousing 
S34.2 million during the six mondis ended Oclober 23, 2011. Significant investing aclivities for the six months ended October 28, 2012 included capital 
expenditures of $89.5 million, ofwhich $60.2 million relaled lo CapeGirardeau. Significant investing activities for the six monlhs ended Oclober 23, 2011 
included capilal e.xpehdiluresof $34.3 nullion, ofwhich $12.4 miUidh related loCapie Girardeau and Nemacolin. 

Cash Flows used in Financing Activities— Chiring the six monlhscndcdOclobcr2S, 2012, our nel cash flows provided by financing aclivities were S19.5 
million, including $38.0 million iri borrowings under ihe revolving line of credii, debt repaymenis of $10.1 million and payments for deferrcd financingcosts 
ofS8.4 miliion. During ihe six months ended Oclober 23, 201 Lour net cash flows used in financing acliviiies were used primarily to repay our outsianding 
longTterm debt of $7.8 million. 

Availability' of Cash and Addilional Capilal - At October 28, 2012, wc had cash and cash equivalents of S75;5 million and marketable sccurifiesof $24.3 
million. As of October 28, 2012, wc hat! $38.0 million in outstanding borrowings undcrour revolving credit and S492.5 million in term loans outstanding 
under the senior secured credii facility: Our line of credii avaijability at Ociobcr 28, 2012 wa.s approximately $199 million as iimited by our senitir, seeiired 
leveiago ratio. 

On Augusi 7.2012, we compleied the issuance and saleof $350 millionof 8.875% Senior Subordinated Notes due 2020 in a private ofiTering. We received 
liet proceeds of $343 ruilUon for tiiis issuance after deducting undcn^'riting fees. We repurchased and retired our $357.3 million 7% Scnioi Siiborilinated Notes 
due 2014 with proceeds from tiie issuanccof the New Subordinated Notes and cash on hand. 

Following completion oflhe issuance ofour New Subordinated Nolcs and the rciircriicnt of tiic 7% Suboidinaied Notes due 2014, tiie maiurifies of ourCredit 
Facifity are cxcnded lo March 25,2016 and March 25,-2017 for the revolving line of crcdii and icnii loans, respectively, based on the terms of tiic Crcdii 
Faciliiy. 
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In November 2012, we amended certain provisions nf tiic Credii Facility to; l)give us more flexibility. Io incur.addilional indebledness, in certain 
circumstances, 2) increase oiir flexibility to incur asset sales, 3) mo 
liBlTDA during the firsl year of operations on new build projecis. 
circumstances, 2) increase our flexibility to incur asset sales, 3) modify our maximum allowed leverage covenant and 4) allow for Ihe annuali:ffltion of 

Capilal Expenditures and Development Activities—As part ofour business development activities, historically we have entered into agreements which have 
resulted in the acquisilion or developmeni of businesses or asseis. These business development efforts and related agreements typically require thc^cxpendilure 
ofcash, which may be significant The amouni and liming ofour cash expendinircs rclaling io development activities may vary based upon our evaluation of. 
cuirenl arid futurc development opportunities, our financial condition aiid tiie "condition of Uie financing markets. Our development'activities are subject to a 
varieiy of factors including bul nol limited to: obtaining pemuts, licenses and approvals from appiopriatcrcgulaloryandoiher agencies, legislative changes 
and, in certain circiunstances,'negotiating acceptable leases. 

We opened our Isle C^inoCape Girardeau casino developmeni nn Oclober 30, 2012. We have incurred cash-based capital expenditures of $109.0 million, 
including capitalized interest, tlirough October 28, 2012. We expect to incur the majority of the rcmaining capital expendimres relaled lothis project on or 
beforc Deceniber 31, 2012, with total projeci costs estimated at $135 million. 

On August 20, 2012, tiie Pennsylvania Supreme Coun affirmed the decision ofthe Pennsylvania Gaming Conlrol Board lo award a Category 3 resort gaming 
license lo ihe Nemacolin Woodlands Reson in Faniiinglon, Pennsylvania. We have a development and management agreeinent with Nemacolin to build and 
operate a casino. We currentiy estimate the cosl ofthe projeci to be approximately S57 million to $60 million and expect to open Lady Luck Nemacolin during 
summery 2013. To dale, we have incuired capital expenditures, including capitalized interest, of S 1.4 miihon. 

Historically, we have made significani inveslmenls in property and equipmenl and expect thai our operations will continue lo demand ongoing investments to 
keep our properties competitive. Duringthe si.x montiis ended October 28, 2012, we have incurred capital expenditures at ourexisting properties of S20.3 
million. For the balance ofthe current fiscal year, we estimate addilional capital expenditures at oui existing properties to be approximately S80 million to $90 
million;-including mainlenance capilal, final costs in Cape Girardeau and conslnictioh costs in Nemacolin of approximaiely S20 million to $30 million. 
Cuirently in process are se\eral capital projects primarily focused on rcfi^shing our holel room inventory as well as addilional improvements to our 
Black Hawk and Lake Charles prapwties, and rebranding our of Vicksburg property lo a Lady Luck. Additionally we expeci lo make several otiier 
improvements lo our properties including additional Farmers Pick buffets and other food and beverage outlets as well as ongoing maintenance capital, 'fhe 



riming, completion and amounl of additional capital projects will be subjecl to improvemeni of economic and local markel condiiions. cash flows from our 
continuing operations and borrowing availability under our Credii Faciliiy. 

Typically, we have funded oiU" daily operations through net cash provided by operating aclivities and our significant capital expenditures ihrough operating 
cashflow arid debt financing. While we believe thai cash on hand, ca,sh flow.frnm opcnilinns,- and available borrowings under our Credii Facility will be 
sufficient to support our working capital needs, pkmncd capilal expendimres and debt service requirements for die foreseeable future, there is no assurance 
that these sources will in fact provide adequale funding for ourplanned and necessary expendilures orthat the level of our capital investments wili be 
sufficient to allow us to remain competitive in our exisling markets. 

We are highly leveraged and may be unable to obtain additional debt or equity fmancing un acceptable terras ifour current sources of liquidity arc not 
sufficient or if we fail to stay in compliance with the covenants ofour senior secured credit facility. Wc will confiriue to evaluate our planned capital 
expenditures at each ofoiir existing locaiions in light ofthe operating performance of the facilities at such-locations. 
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Critical Accounting Estimales 

Our consolidaled fmancial statements are "prepared in accordance with U.S. generally accepted accounting principles that requirc our management lo make 
cstimales arid assumptions tiiat affect reported amounts and'rekiJed disclosure!;. Management idciitifies critical accoiinling estimates as: ' 

• tiiose Uiai require the use of assumptions about matters thai arc inherently and highly uncertain at the time Ihe esiimaies are made: 

• those estimalesjwihere, had we chosen diffcrcrit eslimales or assumptions; the "rcsulling differences would have had a material impact on our 
financiai condition, changes in financial condition or results ofoperalions; and 

• tiiose estimates that, if they" were lo change from period loperiodj likely would result in a material impact on our financial condition, changes in 
financial condition or resulis of operations. 

Fora discussion ofour significani accounting policies and cstimales, please refer lo Management's Discussion and Analysis ofFinancial Condition and 
Results ofOperations and Notes tb Consolidaled Financial Statements presented in our 2012'Annual Rcport on Form 10-K. There were no newly identified 
significant accounting esiimates iri the second quaitef of fiscal year 2013, nor were there any inaterial chaiiges lothe critical accouniing policies and estimates 
set forth iri our 2012 .Annual Report. 

ITEM 3. QUANTITATIVE AND QUALITATIVK DISCLOSURES ABOUT MARKKT RISK 

Markel risk is Ihe risk of loss arising from adverse changes in market rates and prices, including interest rates, commodity prices and equiiy prices. Our 
primary exposure to markel risk is inierest rate "risk associaied with our lsle ofCapri Casinos, Inc. senior secured credit facility ("Credit Faciliiy"); 

VVe have an interest rate swap agreement with a noikmal value of $50.0 milliori as of October 28, 2012, The swap agreement effeciively converts portions of 
the Credii Facility variable debt to a fixed-rau: basis until the swap agreement terminates, which occuis in .September 2013. 

During OIU" fiscal quarter ended October 28, 2012, we issued $350.0 millionof 8.875% Subordinated Notes and tendered our $357.3 million 7% 
.Subordinated Notes. These transactions increased our fixed interest rate on S350 million ofour outstanding debt by 1.875%. 

I'he malurilies of uiir revolving line of crcdii and our variable rale terra loans undcrour Credit Facilty have been exiended lo March 25, 2016 and March 25, 
2017, rcspectively. .Minimum annual principal payments under our variable rale term loans are S5 million. 

ITEM 4. CONTROLS AND PROCEDURES 

EVALUATION OF DISCLOSURE CONTROI^ A.ND PROCEDURES 

Our management, with the'panieipation ofour Chief Execuiive Officer and Chief Financial Ofiicer, has evaluated Ihe effeciiveness ofour disc]o.sure controls 
and procedures (as such term is defined in Rules 13a-15(e) arid :l5d-15(e) underihe Securities Exchange Acl of 1934) as of October 28. 2012. Based on ihis 
evaluation, ourChief Executive Officer and Chief Financial Officer have concluded thai, as of Ocinber 28, 2012, our disckisiire conirols and procedures werc 
effective in recording, processing, summarizing and rcporting,-on a timely basisj informalion required lo be disclosed by us in the reports we file or submit 
under the Exchange Act of 1934 and such informalion is accumulated and communicated lo managemeni as appropriale to allow timely deciskins rcgarding 
required disclosure. 
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CRrVNGES LN L N T E R N A L C O . N T R O L OVER FINANCLVL REPORTING 

There have been no changes in our internal controls over fmancial reporting during the fiscal quarterended October 28,2012, ihal have maierially, affecled, or 
arc reasonably likely to materially affect, our internal controls over financial reporting-



PARI" II—OTHER INFORMATION 
ITEM I. LEGAL PROCEEDINGS 

A reference is made to the information contained in Footnote 14 ofour unaudited condensed consolidated financial slalements included herein, which is " 
incorporaled herein by reference, 

ITEM 1 A. RISK FACTORS 

We arc nol aware ofany material changes to die disclosure regarding risk factors presented in our Annual Report on Form 10-K forthe fiscal yearended 
April 29, 2012. 

ITEM 2. UNREGISTERED SALES OF EQUI FY SECURITIES AND USEOF PROCEEDS 

We have purchased our common slock under slock repurchase programs. The.se priagrams allow for the repurchase of up to 6,000,000 shares. To date, we 
have purchased 4,895^792 shares ofour common stock under these programs. These programs have no approved dollar amount, nor expiration dates. No 
purchases were made during tiie six montiis ended Oclober 28, 2012-

ITEM 3. DEFAULTS UPON SENIOR SECURITIES 

None. 

ITEM 4. MINE SAFETY DISCLOSURE 

Nnt Applicable. 

ITEM 5. OTHER L N F 6 R I V L \ T I 0 N 

None. 

ITEM 6. EXHIBITS 

Sec the Index to E-vhibils following the signature page hereto fora list of the exhibils filed pursuiml lo Item 601 of Regulation S-K. 
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SIG.NATURE 

Pursuant lo the requirements of the Seeurilies ExchangeAct of 1934, the regislrani has duly caused tiiis report tobe signed on its behalf by tiie undersigned 
thereunto duly authorized. 

Dated: Deceniber4, 2012 

ISLE OF CAPRI CASINOS. INC. 

/s/ DALE R. BLACK 
Dale R, Black 
Chief Financial Officer 
(Piuicipal Financial Officer and Audiorizcd Officer) 
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EXH I till 
NUMBKR 

4.1 

4.2 

4,3 

0E5CRIPTIO.V 

Indenmre, daledasof August 7,2012, among theCompany,- die guarantors named therein nnd U.S. Bank National 
Association, as trustee (Incorporated by reference to Exhibil 4.1 to the Current Repon on Form 8-K filed on August 9, 2012) 

Registration Rights Agreement, daled August 7, 2012, among Uie Company, the guaranlors named therein and Credit Suisse 
Sccuriiies (USA) LLC, Wells Fargo Securities, LLC and Deutsche Bank Securities Inc., as representatives ofdie several 
initial purchasers named therein (Incorporated by reference to Exhibil 4.2 to the Currcnt Report on Fonn 8-K filed on August 9, 
2012) 

First Supplemental Indenture, dated as of August 7, 2012, among the Company, the guarantors named therein and U.S, Bank 
National Association, as truslee (incorporaled by reference to Exhibit 4.3 lo the Ciurent Report on Foroi 8-K filed on August 9, 
2012) 



31.1 Certification of Chief Fxecutivc Officer pursuanl to Rule I3a^l4(a) underihe Securities Exchange Act of 1934. 

31.2 Certification of Chief Financial Officer pursuanl to Rule-13a—14(a) underihe Securities Exchange Act of 1934. 

32:1 Certification of Chief ExeculK'e Officer ptiRuanl to. 18 U.S.C. Section 1350. 

32.2 Certification of Chief Financial Ofliccr pursuant to 18 U.S.C. Section 1350. 

101 The following fmancial slalements and rinles from the Isle of (Tapri Casinos, Inc. (Quarterly Report ori Form lO-Q as of and for 
tiie tiireeandsixmonIhsendedOclobcr28,2012, filedon December 4, 2012, formatted in XBRL:,(i) Consolidated Balance 
Sheets; (ii) Consolidated Statements of (Operations: (iii) Consolidated Stalemenl of Comprehensive Income; (iv) Consolidated 
Statements of Stockholders' Equiiy; (v) Consolidaied Sialemerils of Cash Flows; and (vi) Notes to Consolidated Financial 
Slatemenls, lagged as blocks of le.tt. 
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EXHIBIT 31.1 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO RULE 13a-I4{a) UNDER TIIE SECURITIES EXCIUNGE ACT OF 

19,34 

I, Virginia M. McDowell, Chief Executive Officer of Isle ofCapri Casinos, Inc., certify tiiai: 

1. Ihave reviewed this quarterly report on Form 10-Q of IsleofCapri Casinos, Inc.; 

2. Based on ray knowledge, Uiis rcport does nol contain any untrue statemenl ofa maierial faci or omil lo slate a material fact necessary to make the statements 
made, in light of the circumstances underwhich such slatemenls were made, not misleading wilh respeci to the period covered by this report: 

3. Based on my knowledge, the fmanciai slalements,'and other financiai informalion included in this report, fairly prcseni in all material respects ihc financial 
condilion, rtsults ofoperalions and cash flows of the registrant as of, and for, Iliepcriods presented in this report; 

4. The registrant's other certifying officer and 1 are responsible for eslablishing and maintaining disclosure controls and procedures (as defined m Exchange 
Act Rules 13a-15(e) and 15d-15(e)) and intemal conunl over fuiancial rcponing (as defined in ExchangeAct Rules i 3a-15(0 ^'^ 15d-15(f)) for the registrant 
and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure conirols and procedures to be designed under our supervision, to ensure Uial 
maierial informalion relating to the registrani,'including its consolidaied subsidiaries, is made kniiwn tqus by others mthin those entities, particulariy during 
the period in which this rejxih is being prepared; 

(b) Designed such inlemai conUol ovei financial reporting, t)r caused such'iniernal cn'riuol over financial repo"rtirig to be designed under our super\^isibn, lo 
provide reasonable assurance rcgarding the reliabiliiy of fuiancial reporting and the preparation of fmancial staiemenis for external purposes in accordance with 
generally accepted accounting principles;^ 

(c) Evaluated the effectiveness oflhe registrant's disclosure conUols and piocedures and presented in this report our, conclusions about the effecti\-eness ofthe 
disclosurc controls and procedures, as of the end oflhe period covered by tiiis report,basedon such evaluation; and, 

(d) Disclosed in this report any change in the regisirant's inlcfrial conlrolover, financial reporting llial occurred duiing ihe regisiranl's most icccnt fiscal quarter 
that has maierially affected, or is reasonably hkely Io materially affect, the registrant's internal control overfinancial reporting; and 

5. The registranl's'olhefcenifying officer and I have disclosed, based onoiu-mosl recent cvaluatioriqf internal control oyer fmancial reporting, lo the 
registrani's auditors and ihe audit committee of registrani's board of directors (orpersons performing the equivalent functions): 

(a) All significant deficiencies and materia! weakriesses in the design oroperation of internal control over financial reportirig .which are reasonably likely to 
adversely affect Uie registrant's ability lo record, process, summarize and report firiancial infonnation; and 

(b) Any fraud, whether or nol maierial, that involves management or other employees who have a significant role in llic registrant's intemal control over 
fin anc ia Irep orting. 

Date: December4.2012 /s7 Virgiiua M.,McDowell 

Virginia M:'McDo\vell 
Chief Executive Officer 



EXHIBIT 31.2 

CERI IFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO RULE 13a-14(a) UNDERTHE SECUWTIES EXCHANGE ACT OF 

19.34 

1, DaleR. Black, Chief Financial Officerof IsleofCapri Casinos, Inc., certify tiiat: 

1. I have reviewed this quarterly report on Form 10-Qof Isleof Capri Casirios; Inc.; 

2. Based on my knowledge. Uiis report does not contain any unlrue siatemeni ofa maieriai fact or omil to stale a maieriai fact necessary to make the statements 
made, in lighl of the circumsiances under which such staiemenis were made, nol iiiislcading wilh respect to the period covered by this report; 

3. Based on my knowledge, Ihc financial slalemcnts,'and otiier financial information included in thisrcport, fauly presenl in all material respects Uie financial 
condition, results of operations and cash flows ofthe rcgistrarit as of, and for,,the periods presenled in ihis report; 

4. The regisiranl's other certifying officer and I arc responsible for establishing and mainlaining disclosure controls and procedures (as defined in Exchange 
Act Rules'13a-15(e) and 15d-15(e)) and internal conu-ol overfinancial reporting (as defined in ExchangeAct Rules 13aTl5(p and, 15d-15(1)) for the regisffant 
and have: 

(a) Designed such disclosure controls and procedures, or caused sueh disclosure controls and procedures to be designed undcrour supervision, lo ensure that 
material information relating io the regislrani, including its consolidaled subsidiaries, is riiadc known to us by others wiihin those cnfiiies, particulariy during 
the period in which this rcport is being prepared; 

(b) Designed such intemal conUx)l over financial icp6'nirig,urcaiised such internal coriuol over linancial reporting to bcdciigncd under our supervision, to 
provide reasonable assurance regarding the reliability of financial reporting and the preparaUniiiof fmancial'statements for externa! purposes in accordance with 
generally accepted accounting principles: 

(c) Evaluated tiie effectiveness of tiie rcgisUanl's disclosure controls and procedures and'prcsented in litis rcport our i:onciusions about the efTeeiivcness ofthe 
disclosure controls and procedurcs, asof tiie end of tiic period covered by this rcport based on such evaluation; and 

(d) Disclosed in Uiis report any change in the registrani's .internal conU ôl over fmancial reporting tiial occurred during Uie registrant's most receni fiscal quarter 
thai has materially afTecled, or is reasonably likely lo materially affect, the registrant's internal conlrol overfinancial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation ofjntanal conlrol overfinancial reporting, to, the 
registrant's auditors and the audil commitiee of registrant's board of directors (or persons performing the equivalent functions): 

(a) All significani deficiencies and maierial weaknesses in the design or operation of internal conlrol over fuiancial reporting which are reasonably likely to 
advei-sely affeci ihe registrant's abiliiy to record, process, summarize and report'financial information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significani role in the registrani's internal control over 
firiancial reporting. 

Date: Deceniber4, 2012 /s/Daic R. Black ; 
Dale R. Black 
Chief Financial Officer 



EXHIBIT 32.) 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO 18 U.S;C; SECTION 1350 

!n conneciion witii tiie (;hianerly Report of IsleofCapri Casinos, Inc. (ihe "Company'') on Form lOQ for the, period ended Ocinber 28, 2012, as filedwith ihe. 
Securities and Exchange Commission on the date hereof(lhe"Ouartcriy Report"), 1, VirginiaM. McDowell, Chief Executive Officer oflhe Company, certify, 
pursuant lo 18 U.S.C. Section 1350. that: 

(l)The Quarteriy Report fiilly complies witii tlic requirements ofSectioiil3(a) or 15(d) of Ihc" Seciuities ExchangeAct of 1934: and 

(2) The information coniained Ul ihc Quarterly Report fairiy presents, in all malerialrespeiiis.lhe financial condition and results of operatioris of Uie 
Company.^ 

Dale: December 4, 2012 -/s/ Virgiiua M. McDoweU 
Virginia M. McDowell 
Chief Executive Officer 



EXHIBIT 32.2 

CERTIFICATION OF CHIEF FINANCLVL OFFICER PURSUANT TO 18 U.S.C. SECTION 1350 

In connection with the Quarterly Report of IsleofCapri Casinos, Inc. (the "Company") on Foim lO-Q for the period ended October 28, 2012 as filed witii ihe 
Securities and Exchange Commission on tiie date hereof (tiie "Quarterly Report"), I, DaleR. Black, Cliief l-inancial Officerof theCompany, certiiy, piusuant 
lo 18 U.S.C. Section 1350. Uiat: 

(l)'["heQuartcriyRepon fully complies with tiie requirements of Section 13(a) or !5(d)6f tiie Securities Exchange Act of 1934; and 

(2) The information coniained in the Quarterly Report fairiy presents, in ail material respecls, the financial condition and results ofoperalions oflhe 
Company. 

Dale: December 4,2012 N Dale R. Black 

Dale R: Black 
Chief Pinancial Officer 



Category 2 Application and Disclosure Informadon Form 
Isle ofCapri Casinos, Inc. 
fin connection with Tower Entertainment, LLC - Docket U73496-1} 

APPENDIX 13 

A COPY OR COPIES OF ANY INTERIM REPORTS. 

Please see the CD attachecJ in Appenijix 8 which contains the responses to Appendix 8, 9, 11, 12, 13, 
14. 15, and 16. 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washingtoii; D.C. 20549 

FORM 10-Q 

(iMark One) 

[HI QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OFTHE SECURITIES EXCHANGE ACT OF 1934 

For the quarterly period ended July 29, 2007 

OR 

D TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OFTHE SECURITIES EXCHANGE ACT OF 1934 

For the transition period from _. to 

Commission File Number 0-20538 

ISLE OF CAPRI CASINOS. INC. 

Delaware 41-1659606 

(State or other jurisdiction of (I.R.S. Employer 

incorporation or organization) Identification Number) 

600 Emerson Road, Suite 300, Saint Louis, Missouri 63141 

(Address of principal executive offices) (Zip Code) 

Registrant's telephone number, including area code: (314) 813-9200 

Indicate by check mark whether the registrant (I) has filed all repoits required to be filed by Seciion 13 or i5(d) oflhe Securities 

ExchangeAct of 1934 during the preceding 12 months (or forsuch shorter period that the registrant was required to file such repons), 

and (2) has been subject lo such filing requiicirients Ibr the pasl 90 days. Yes EI No D 

Indicate by check mark whether the regislrani is a large accelerated filer, an accelerated filer, or a non-accelerated filer. See definition 

of "accelerated filer and large accelerated filer' in Rule 12b-2 oflhe ExchangeAct. 

Large accelerated filer n Accelerated filer (HJ Non-acceleraied filer D 

Indicale by check mark whether the regislrani is a shell company (as defined in Rule l2b-2 ofthe ExchangeAct). Yes D No [H] 

As of September 3. 2007, the Company had a tolal of34.813,153 shares of Common Slock outstanding (which includes 

4.302,687 shares held by us in treasurvO-

Source: ISLE OF CAPRI CASINOS iNC, 10-Q. September 07. 2007 Foweiod by Moimfigstai*Document Rer.egrch^ 



Table ofConlents 

ISLE OF CAPRI CASINOS. INC. 

FORM 10-Q 

INDEX 

PART^I^^'4£fel^lM^j^J.^1HINAN:GlA^ 

fep.&4^:m-ITEMHf-g^m\^l'lNANCIALiSTATEN4ENii:Si.M^^lJ4g.l.&^^ 

:;:--^^;:€Mya^-XJTEM:_4^^.^yG0NrFRQLS,'/\NllKR0eEaURESCT 

mMM§^^^Hm:^MMMimp^^^F^ '^^'f^^''^-W-"^§j:,''^-^l^9''^'^^§^'^"*^ « ,̂-,̂ '"'-'-k.̂ A- • ' •^Ji^^y^ 

i:ff^^^>S:j:|:EM^3-;.-^^g^rPEFAUbTS?URON;SENlQR^SEGURIM;iESg4ag^^^^ 

^^:fe^?5:^:^TE^lL4':^^^1!^felJB^llssl0N^0l•.-^Ml?^ERS^^^^ 

• " * • ' ' ' ' • ' > = - - ' • 

^ l ^ ^ e ^ ^ ^ ^ § ^ ' ^ ^ r # i ^ : ^ ^ ^ ^ r ^ i N i ? ^ l Q 

Source: ISLE OF CAPRI CASINOS INC, 10-Q, September 07. 2007 PiT>veredlr/'vto.'nir.Qs;3r"Df>cumen'. Reiegrr-H-



Source; ISLE OF CAPRI CASINOS INC, 10-Q, September 07. 2007 

. • i j 

Powered by Mofnirigsrm^ Document R?se3rch^"^ .-' 1 



DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS , 

All statements other ihan slatemenls of historical or cuiTcni fads included in this.repon on Form 10-Q or incorporated by 

reference herein, including, without limitation, .statements regarding our future financial position, business strategy, budgets; projected 

costs and plans and objeciives of managemeni for fuiurc operalions. arc ''forward-looking staiemenis" \vitliin the meaning ofthe 

Private Sccuriiies Liiigation Refonn Act of 1995. Forward-looking statements generally can be idenlified by ihe use of 

foi-vvard-look ing terminology such as "may", "wiW", "expect", "intend", ''estimate", "aniicipate", "believe" or "continue" or the 

negative thereof or variations thereon or similar terminology. Although wc believe thai the expectations rellected in such 

fonvard-Iooking siatements are reasonable, we can give no assurance that such expectations will prove lo have been correct. 

Important factors thai could cause actual results to differ maierially from those in ihc ibrward-look ing staiemenis include, bul 

are not limited lo: 

• the effect of significant competition from other gaming operalions in the markels in which we operate; 

• the effects of changes in gaming authority regulations: 

• ihe elTects of changes in gaming ta.\es; 

• the effecis of changes in non-gaming regulations; 

• loss of key personnel: 

- • Ihe impaci of inclement weather on our patronage; 

• the timing and amount of collcelion of Insurance receivables; 

• the effects of construction and related disruptions associaied with expansion projects at existing facilities; 

• ihe efiects of increases in energy and fuel prices; 

• the eftecls of increases in conslmction costs; 

• general and rcgional economic conditions; 

• the effects of limitations imposed by our subsianiial indebtedness 

• the ouicome of pending litigaiion; 

• poiilical condiiions and regulatory uncertainlies in the U.S. and intemational venues in which we operate or are pursuing 

developmeni opportunities; and 

All subsequent written and oral forward-looking statements attributable to us, or persons acting on our behalf, are expressly 

qualified in their entirely by these cauiionaiy statements. 

Our Intemet website is htip:/Av\\'\v.islecorp.coin. We make our lilings available free of charge on our Internet website as soon 

as reasonably practical after we elccironieally file such reports wilh, or furnish ihem lo.the SEC. 

Source: ISLE OF CAPRI CASINOS INC. 10-O- September 07. 2007 PowEied by Mo^jnoaraff Document fteiearcii-

file:///vitliin


PART I—FINANCIAL INFORMATION 

ITEM 1. FINANCIALSTATEMENTS 

ISLE OF CAPRI CASINOS, INC. 

CONSOLIDATED BALANGE SHEETS 

(In thousands, except per share data) 

ASSETS July 29, 

2007 

April 29, 

2007 

Pp7:siff_.^^J: 
^ (Unaudited) 

CuiTent'assets:;.^.'*?^.^^'4g-^^i#.^y^ 

Cash "and cash equivalents 136.856 $ 188:114 

r«h:;Marketable securities^ 

Accounts receivable, nel 

«^^'S4rj:KT,T - ' % y ^ -' wt'v 

:4;tflnsunancejreceiyable.;nelC.-^s^?^^-.as^i?^^';#j|yf^' 

24,689 "22,527 

ji ^ j . ^ ^ . ^ J ! 5 ? ? - * . ^ ^ J /'.4i> A'-.rS^- ',--ig!-j;Rti?frJOiU4U 

-2.678 Income lax receivable 

| ^ ^ | D e f e F e d i i n c o i T ^ 7 ^ J s S ^ ^ - ^ l ! a g l ^ f e ^ ^ ^ . 

Prepaid expenses and other assels 59;680' 24.067 

Property and equipirient. nel ,1.437,908 1.338.570 

a^-^ssg§t#^^^^ i^#:# ' rg?m>St^^^^^^^ 
Goodwill 

vjgOiher^^iiitanfiiblirassetsHhet-f^^^w^^Tgj:^^.-^^ 
. . 297.268 297.268 

l«^^y^?9r6S8f ' e n . JJ7.4fli5i 
Deferredrfiiiancing costs.-net 

% ^ Restricted 'cash ft'ff-^ I ' ̂ - g^^ ^ ^ ^ ^ 0 ? : % ^ : : 

19.006 13.644 

MI^^^S 
• PJ-epaid deposits ahd other 

^ f a l 2 i 6 3 9 > s € ^ ^ ^ E ^ ! 6 3 ^ 

26,579 •27.080 

jimm&i&m^mmMmmsmmm^g^m^^mmmsiitm^^Mmm 
P:"-.-5'':ss-"; 

LIABILITIESAND STOCKHOLDERS'EOUITV 
w- :>?^'>.•**•t'-^fr 

Giif fem' l iabi i i i ies : - '^^ ; '^^ . - - ;^"^" ;^^!^^]^^^^ 
i ^ ? ^ : : 

. S 9.769 $ 7.594-Current maturities of long-term debt 

sJifAccounts, pa\'able-:^"^.^a-^'^x-,-<a>^^v^ir 

Accrued.liabilities; 

. S 9.769 $ 
sf£^:a: :^i ;^¥wg- '^1^.539^380. .!J^-a^ '̂ 

|.';^|lhtereslT|:^gjifi-r'i;,IfK)S/-:lt^^^ i^-tf^m'lA^&-.i^-'^23r496-^-Jc,l:^%>SI0'-t66 

^ 47,738 : 48402 

16.011 

Havroll and related 

feT?lPropertviandrother,taxesyj^^'^fe^l'.-?^-.^g 
Income taxes 

'i^Pro£jes5iye:iack|X)ts'andislot cmb^awardsF^'jW 

Othcf 76.413 56,943 

-•;Pf.ff^1otal-,current;liabililiesfyS':^%%^^:?^^;,^^-p-^-J; 

Long-ierm debt, less current maturities 

^ ^ ^ • ^ : g ^ y ^ - 2 3 8 y i 3 Q - ^ ^ ^ ^ ^ 2 3 3 i 7 4 ' J 

l,487:i77 1,410,385 

Olher accrued iiabilities "42.200 .3().817 

QlhcrjQngTten-nHiabilitiesr:;.^-a^'^'J§;^.y-a^;S^ Sr-^.^i£x'-^..^^'^g-.%-r^fe.048b91^'^'"<.«'->jafe>-y^.47:6j9 

Minority interest 28;802 27.836 

Preferred stock, $.01 par value: 2,000 shares authorized; none issued 

rmGoinnuin:stock^S:01^ PJi[jva!ue:{42;000iSharesi^^ 

34.720 at Julv 29.2007 and 34.682 al April 29.2007 . 347 347 

t--f^-^Glass;B;;commonTstock.̂ $:01j Dar,valuc:r3(000;shares!authon2cd:inoneji ssued^S..^?^.i.^-=^ffl^^g>S':T£:'^-^S?.-=--fe 

Additional paid-in capital ___^_______ '_ 176,304 '. 175,132 

f )̂ f̂  Rctai ried-cani I n g s ; ^ ^ - Wk:;£w-m', ^ ^ f e t l 

Accumulated other comprehensive income 

Source: ISLE OF CAPRI CASINOS INC, 10-O, September 07. 2007 

4.556 3,358 

ftri'v^red by Mcfnifigsiar* 0000.71 enlRese3ich^ 



'lreasui-\' stock. 4.303 shaies at Julv 29, 2007 and 4.324 shares at April 29, 2007 (51,728) (52.142) 

: /?^^^6^ki^Tdgrs?^^5i t^g^#C3r:^!^ 
Total liabilities and stockholders' equity $ 2.154-739 S 2.075.691 

See notes to the unaudiled consolidated financial staiemenis. 

Source: ISLE OF CAPRI CASINOS INC. 10-Q, September 07. 2007 Pov.-eiedb/MamiriQswr'Doaimsntfiasearch '̂' 
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ISLEOFCAPRI CASINOS; INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS 

(In thousands, except per-share data) 

(Unaudited) 

Three Months Ended 

July 29, 

2007 

July 30, 

2006 

Revenucs:^.'?^:-.^i.-^^^^S-..-e:y>^?^^:-A^%Jb.'y-^%^:^?!lr.-^ 

Casino 
Mm^xmrnm^ 

.(Restated) 

a î̂ ^a. « ^ ^ ' ^ 2 ^ ^ 3 
277.234 $ 277;620 

-Rooms&.-f̂ -sâ i: ^^mm^mmmmM.m 
'ari-muiuel cohimi.ssions and fees 

Gross revenues 329;719 332.044 

^'j^Less;pt;omotioiialiallow^ces-^^^;j^4j-.^ ^ • # W l ^ l 8 6 | i } : a ^ l i ^ 5 8 - 0 7 6 

Nel revenues 
• ^ r . 

Q pei^tingTexperisesr'^'^^^fia^^^M.J mH'&km 
278:533 ' 273.968 

38.595 42,231 Casino 

:rGaming;taxcsgi^." ' :gri^^^^^:-:^aS§:r^ ^ ^ S 5 « . ^ ^ ^ ^ ^ ^ P l « ^ l ^ 9 i t ) 7 2 ' ^ m ^ l ^ 5 8 J 3 4 3 

3.181 .2.451 Rooms 

^-'PariTmutuehcommissions]and;iees.i 

• Food, beveraee and other 

Marketing and administrative 

i='?3 ^ ^ • a ^ ^ - - i l # i i 6 l 9 9 l ; M ^ ^ ^ i f : $ r 5 r 4 7 2 

80.656 . 86.984 
M.-:*yî iU^V^ Preopening-:.^^, ^ . , 1 1 ^ ^ ^ 

Depi^ecialion and amortization ' 30:557 23,986 

^ ^ | % ^ ^ ^ ^ : 2 6 0 ^ 8 l ^ ^ ^ ! f e ^ ^ > 2 4 2 f 6 2 8 

Operating income 

-'MnterestjexpenseEt;^,gq,-'.^;^;-j^ 

Interest income 

(-•'Loss ̂ oh; ea rly^e.xtiiygui sh in e nt-u tidebt'^^rf^^^:'^ 

18.046 31.340 

1.094 569 

»^^m*'^^g-f^^"fe-t(2n92)y#..^L^-f^^ 

. lncpnie/loss);froni;cQntinumE:op.erationsibet ore] nicome^taxeS;andiminqnlyjin terest ;-^f^;t-^^ SDJ. 

• income tax (provision) benefit 3.678 1 (5,487) 

-IMinoriiviinterestr^' v^.^£s-^^ ' ^ ^ ^ #->-n-,-^3;^^f| 
Income (loss) from contintiihg'operations 

Income-trqmrdiscpntinuedi0pera.tiqns^net-;of7incp 

(7.115) 5;328 

wmmmmrwi^mwse 
(7,115) $• 9,284 Net income'(loss) 

Earnings (loss) per common share-basic: 

tj^lncome;( ossjjfromicontiiiuing operai 1 ons-^^??.M" 

Income from discontinued.operations, net of income taxes 0.13 

m^^ii^om^m^mM^mm^M^^^^^^^^^s^mss^ism2m^:^mMm 
EarningS](loss)'-peri,commonisharc^ailuted:^^'^^-;^s 

Income (loss) from eonlinuine operations 

p:hicome.lrom:discontinuejd;Qpcratons?netolnncome^ taxes! 

(0.23)- S. 0.17 

[:̂ ~%i*.S«?̂  7 •- ' ? S ^ ' ^ l ^ m % L^ 0 f 13 

Nel incoine (loss) (0.23) S 0.30 

^ ^ ^ • ^ ' f e ^ f ^ ^ # ^ ^ ^ ^ ^ M ? ^ ; M f e f t - ^ ' ^ ^ ^ 

Weighted average basic shares 30.417 •, 30.422 

^\V^ighled,avei^g8;dilut^d'sha>ls-i>Jt , ;MB^M^m-^^:^^l#^^^ 

Source: ISLE OF CAPRI CASiNOS INC, iO-Q, September 07. 2007 Pov/erect bv iMorrancstai* Dociiment Be.'.esrch^"' 



See noles to the unaudited consolidated financial siatements. 

Source: ISLE OF CAPRI CASINOS INC, 10-Q, September 07. 2007 Po-vveied by "Jomlnrjstar* Oocument Resesrclî '' 



ISLE OF CAPRI CASINOS, INC. 

CONSOLIDATED STATEIMENTS OF STOCKHOLDERS' EQUITY 

(Unaudited) 

(In thousands) 

Shares of Additional 

Common Common Paid-in Retained 

Stock Stock Capital Earnings 

Accum. 

Other 

Compre­

hensive Total 

Incomc Treasury Stockholders' 

(Loss) Slock Equity _ 

Sirc^-ApriH29f-2B7l-r1g^^^-34;^682t$i^ 
Net loss •. . . (7:il5) - - ' (7,115) 

W^' '̂mr. F,oreign;eiJrtencyUranslatioh^4^^'^f^^1ft8^^ii1 
adjustments 

«^m mMm:M^^-M/0wm^:dM^i^:v^m 
1,198 1.198 

Exercise of stock options, including 

^mcome,tax-.benefit-oft$64g^^^^^J?.-Sat^:^38|t:^.,.,jj^!&-y^Cgll#^^ 

Issuance of deferred bonus shares 

from 
^ ^ 4 i 4 ^ ^ ^ g i . . S y ^ r f e - ^ ^ ^ f ^ ^ 4 - i 4 ; ^ ^ ^ - : i - . ^ - - 3 

- 66 Deferred bonus e.xpense - - 66 
Stock 'coni pensation; expense ' f f>"^ !^ -^^ , . ^ ; - -#» ' ^ . ^# j^^ r :^^^ 

Balance. Julv 29. 2007 34.720 $ 347 $' 176,304 S 148,012 S 4.556 $ (51.728)S 277,491 

See notes to the unaudited consolidated financial slatemenls 

4 

Source: ISLE OF CAPRI CASINOS INC, 10-Q. September 07. 2007 Povf-ftfed by Morningsr-̂ r* Documen! Research*"̂  



ISLE OF CAPRI CASINOS, INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Unaudited) 

(In thousands) 

Three INlonths Ended 

July 29. 

2007 

July 30. 

2006 

(Restated) 

Operating aclivities: 

Net:inc5mV^l^!^4a^fe:;^l^;J-'^';^a;j^^El^ 
.'\djusiments to reconcile net income (loss) to nel cash _ _ ^ _ _ _ ^ _ _ ^ ^ _ _ _ ^ -

FJprovida:bv:operalihoiaaivitiesrr#Cf-^^^ 

Depreciation and amortization 30,557 . 23,986 

pg-i^Kti^^ 

226 

^^Amoniy^tioniotibQnd'discountjandideferredifinancinRLCQStsQ: 

Loss on derivative instruments 

Stock compensalion expense 875 i 1,531 

fcSDefeiTed-compensation!expense'-^.^^imi^^iV^:^^^=^i^^-^^.;^'?^m#^^^ 

Loss on extinguishment of debt _ ,̂.n..,.i.̂ .„.̂  ..', _. . " ' l ? ^ i " 

Minority interest ~ J_.927 1,038 

.Ghangesimffberating assetsiand)liabtliti^:net{oiidisiiosilions:gM^<^,^.^2^a^.^^^M^!ii%% .̂ ijir̂ ^̂  -tf-s^-rcTt 

Accounls receivable^ (1.978) (2.202) 

fe4nsuran\eTeceivJble;&g-.^^-g?^^-i<#4.!i^^^lMlm 

lncome,ta.x receivable (payable) ' (6.577) 1,846 

Accounts payable and.accrued liabilities 4.141 (3.428)"-

Na."casffprovid^^p^ratire:^efiviurs^^ 

- ; " (85 174) ^ t80-763) 

Acquisition ofassels. nei of cash acquired 
p»T'Si!wr^r» 

(43,026) 

Insurance:proceeds lor .huiTic3ne:damagesf;g^?:-^d1ip^^^.*^^^Mm'^.i»>-^-^ ^115^286 

Decrease in resiricted cash 1.998' 

P r e p a i d - - d e p o s i i s i a n d . o t h e r : - ^ ^ - ^ ^ ^ . ' # ^ : ^ P ^ « ^ - ^ ^ ^ . ^ ^ ^ . - ^ . . n ; ^ ^ ^ 

Pavments received on notes receivable • 491 

Ne t feash lusedI in ; inves t ing | ac l iv i t i e s#m:^ -^^ . ' ¥ ' ^W^^ '1^^ i^m 

Proceeds from debt 

Rnncjpaljpayinents, oi i ;deblif7. i^y-^fai '" .&^ff^^^^^^^ 

500.000 (750) 

n 1.967 • 133.477 Borrowings on Iineof credii 

Repavments-onilinebfjcredii^#^P^>^>!g',-v-^i.-.-a>-g ^ ^ » K ^ i ^ % - ; ^ ^ ^ i ^ ( 2 6 l T 6 0 0 ) t t ^ M - ^ V : w j f 8 8 ! Q 3 3 ) 

Pavment of deferred financing costs 

ProceedSrtromisaie,oi-siQck-'and,exercise'ofslock;oplions^^^^ 

Tax benefil of exercise of stock oplions 

(8.378) 

^ • S ^ ' # , ^ ^ ^ ? ^ ^ M f 5 8 l^^"^e^fe#^vife^'208 
•64 119 

Net|cash providediby;iinaneinfi]activiliesj^^;u.^ S«5illi?^~S'^> -~- --"̂  -mmmim^m^^e^io 16^-#t.;&-^Msa5i02 f 

Efrect-of forei En;currencviexchange:ri i tes, 'QnTeashmife^^^W;»:^^A€A^ji^r;^^^ 

NclTdecre3sc;inicashJand!casH;equivalentsir^. iSl^^fc^«^^^»A..^a^^s£^M.' i^-^^^ .rg^ ;̂..̂ -^(22:893) 
Cash and cash equivaicnts at the beginning of period 188.114 121.049 

Source; iSLE OF CAPRI CASINOS INC. 10-Q. September 07. 2007 Powered tiy Mor^iinnsnii* Dorumen! Reeesrch^ 

file://'/djusiments


Cash(a_nd'cajh:^equjyalehLfat-th>:ciidof4lie:p.e^^ r.'-l .^-^"98.156 

See notes to the unaudiled consolidated financial statements 

Source: ISLE OF CAPRi CASINOS INC. 10-Q. September 07. 2007 Pcr-,-/e[=d by WGHiincstar' Document Research^ 



ISLE OF CAPRI CASINOS, INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED) 

(Unaudited) 

(In Ihousands) 

Supplemental disclosure of cash flow information: 

Net cash payments for: 

Three Months Ended 

July 29, 

2007 

July 30, 

2006 

|iJlntere5l,(nei-ol.capitahzedsinteresi);.?ff^ l^^fe-^^^' 
Incomc taxes, nel of refunds 4.610 7,377 

Supplemental schedule of noncash investing and financing activities: 

ij'Purchase;of;land'financedivvithinQte,pavable^^^^.^.g.$?gMh-#;':M 

See notes to the unaudiled consolidated financial statement 

fi 

Source: ISLE OF CAPRI CASINOS INC. 1D-Q, September 07. 2007 Po-vV6red Ijv .MomincfTsr' Dociimen! Research-** 



ISLE OF CAPRI CASINOS, INCI 
NOTES TO UNAUDITED CONSOLIDATED FINANCIALSTATEMENTS (CONTINUED) 

2. Summary of Significant Accounting Policies 

Adoption of New Accounting Pronouncements 

In July 2006, ihe i-ASB issued Interpretation No. 48, "Accouniing for Uncertctiniy in Income Ttixes" (FIN No. 48). This iiitcrpretaiion 

clarified the accounling ibr uncertainty in income taxes recognized in the financial statements in accordance with FASB Siatemeni 

No. 109. ".Accountingfor Income Taxes. " FIN No. 48 prescribes a recognition threshold and measurement ofa lax position laken or 

expecicd to he taken in a tax retum. This interpretation also provides guidance on derecognition, classification, interest and penalties, 

accounting in interim periods, and disclosure. 

The Company adopted the provisions of FIN No. 48 on April 30, 2007. The adoption of FIN 48 did not have any impact on the 

Company's consolidated slatement of operation or stockholders' equity within the consolidated balance sheet. As ofApril 30, 2007, 

the Company had a lolal of $24.2 million of unrecognized lax benefiis. The total amount oflhese unrecognized tax benefits that, if 

recognized, would affecl the effective tax rale is $13.8 million. The Company recognizes accrued interest and penalties relaled to 

unrecognized tax benefits in income tax expense. This.policy did nol change as a result oflhe adopiion of FIN 48. The Company had 

$3.6 million in inierest related to unrecognized tax benefiis accmed as ofApril 30, 2007 and no amounls were accmed for penalties. 

However, FIN No. 48 did require a reclassification of unrecognized lax benefits from deferred income ta.xes to current liabilities and 

long-term liabilities. Al April 30, 2O07, the Company reclassified SI2.1 million from Income taxes payable and S9.1 inillion from 

Deferred income laxcs lo Other current accmed liabilities ($10.3 million) and Other accrued liabilities ($10.9 million). , 

As of July 29, 2007. the Company's unrecognized tax benefit did not materially change. As a result of anticipated amended federal 

and state tax return filings, we expect the amount of unrecognized tax benefiis will decrease during 2008 belween $6.1 million and 

$12.4 million. 

The Company files income tax retums in the U.S. federal jurisdiction, various slate jurisdictions, and foreign jurisdictions. As ofApril 

30, 2007, the Company was no longer subjecl to examination of-its U:S. federal'income tax returns filed for lax years prior to 2003. 

The IRS is currently examining the Company's federal income taxi^returns for the 2004 and 2005 tax years which relate to the 

Company's fiscal years ended April 24, 2005 and April 30, 2006, respecilvely; The'tax returns for subsequent years are also subjecl to 

examination. 

The Company files in numerous state jurisdictions with vaiyingstatutes of limitation. Our unrecognized stale tax bcnefils are related 

to stale tax retums open from tax years 2001 ihrough 2006 depending on eaclislate's staiuie of limitation. 

New Pronouncements 

In Febmary 2007, the FASB i.ssued SFAS No. 159, "The Fair Value Opiion for Financial Assets and Financial Liabilities Including an 

Amendment of FASB Stalemenl No. 115" ("SPAS 159") vvhich permits entities to choose to measure many financial instruments and 

certain other items at fair value. The Company would report unrealized gains and losses on items for which the fair value opiion has 

been elected in eamings at each subsequent reporting dale. SFAS 159 becomes eflective in the first quarter of fiscal 2009. Eariy 

adoption is permitted. The adopiion of SFAS 159 could alVect the Company's accouniing for available-for-sale securities held by the 

Conipany as investments, 'fhe Company is currently evaluating the impact, if any. of adopting SFAS No. 159 on its financial 

statements, and cannot rcasonably e.stimaie the impact at this time. 

Source: ISLE OF CAPRI CASINOS iNC, 10-Q, September 07. 2007 Poweied by Morningstar-OoaimenlResestch^"' 



ISLE OF CAPRICASINOS, INC. 
NOTES TO UNAUDITED CONSOLIDATED FINANCIALSTATEMENTS (CONTINUED) 

3. Restatement of Consolidated Financial Statements 

As previouslv disclosed in our fiscal 2007 Form 10-K, during fiscal 2007 the Company idenlified aseries of adjustments,ihal resulted 

in the restatement ofour financial siatements for the fiscal year ended April 30,,2006 and prior years, the quarterly results for fiscal 

2006, and the first three quarters of fiscal 2007. Financial iniormation related to these periods contained in these consolidated financial 

slateincnls give effect lo this restatement. For further details see our fiscal 2007 Form 10-K. 

In summary, the restatement adjustments primarily related lo: a) Ihe income tax provision and related income lax liabilities; b) 

accounting for the lease ofthe Company's new casino space in'Coventry, Englaiid in accordance with Emerging Issue Task Force 

("EITF'") 97-10; c) accounting for leases wilh renl escalation and'rcnt holiday clauses on a straight-line basis at severalproperties; d) 

correction of accounting errors at the Company's 66-2/3% owned Blue Chip Casinos pic subsidiary in England; and e) amortization of 

certain intangible asseLs (primarily related lo Lady Luck customer lists, Biloxi berthing .rights and the Waterloo gaming license). 

Additionally, as part ofthe restatemenl process, the Cornpany has made correcting adju.simcnis for other miscellaneous items. 

These adjustments have been reflected in the accompanying consolidaled inlerim financial slatemenls for the prior year. The 

Company's previously reported consolidated net income for the three monlhs ended July 30, 2006 increased by $0.04 million to nel 

income of $9.3 million. In addition, as a result of ceilain of thesc'adjustnients,UhcG6mpany's .siaiement ofcash flows for the three 

months ended July 30. 2006 has.been restated. Cash flows provided^by operating activilies for the three months ended July 30, 2006 

increased by $15.3 million. 

The following tables summarize the effects ofthe adjustments onthe consolidated statements ofoperalions and cash flows for the 

three month period ended July 30, 2006! 

Source: ISLE OF CAPRI CASINOS INC, 10-Q. September 07, 2007 Povvsred bv N'omincstai* Document ResHBrcii '̂'̂  



ISLE OF GAPRI CASINOS, INC. 
NOTES TO UNAUDITED CONSOLIDATED FINANCIALSTATEMENTS (CONTINUED) 

3. Restatement of Consolidated Financial Statements (conlinued) 

Consolidated Statement of Operalions 

lncrease/(Decrease) (in ihousands, cxcepi per share dala) 

Three Months Ended 

July 30, 2006 

As 

Originally 

Reported Adjustment 
As 

Restated 

Operating expenses: 

|;,_Gasino.̂ î V:̂ ; '& 3^.f-.U.-g'SF-K3'.^'-asi:^ii^ m 
7 ^ ^ I'ŝ AJfssr-es' 

Rooms 

I^Food-beverage.'and-other, j ! . ^ M f e K ^ K ^ ^ ^ ^ m ^ 

l:ri42?27.0.:^$.ff::^.^^I.-^-(39)!^$i..^^:m£42;23^ 

2,454 (3) 2,451 
l>t""s^S' '^" 'S'^\t '̂ î̂ S l̂Q86 

Marine and facilities 

{^•Marketin.g-and;administrative^^ifwy;#^^ 

15;525 (53) 15.472 

y^lE#^J87-^t65i^Jil4i^^-l(48h)M'SM^^86:9S4 
Deprecialion and amortization 

^^i,T6ial..opefaiingj;xp'etise5?i^l^:i'J:;fr^^^i 

Operaiing income 

23.986 

fM^^:^m^mmmmB:m^^ 

23:502 484 

i g ^ £ 2 4 2 ^ 7 2 6 ^ ^ i ^ ^ f e ^ :%;^v(98)M :i-; i ; l242r628 

31,242 98 31,340 

s^M())>f1%>t^Z^»:(i.86)r;:^^-:grfM^ 
762 . (193) . 569 Interest incomc 

Incomellromxontinuing'operations^beloreiincome'iaxeSjandtminontya 

Income from continuing operations 

jncpmejlrom^disppntmued operatton5fnetof;incpmeita.xesl 
Net income 

5,315 

(5,487) 

5.328 

% ^ ^ i . : ^ 4 J ^ ^ ^ ^ - h ^ . ^ : ^ m ^ m 
9.240 44 9.284 

Earnings per common share-basic: 

F-^Income;irom;coniinuing operations\^%;??^t^^^S^^^»Mil 
Income from discontinued operations'; nel of income taxes 

^;Naii[Kpmc^-*-fe.J^y'^ij^4'.^--to^-'i.^l" 

0.13 - 0.13 

^l^So!3oSMffiM'-:f^mSs>^ IS ios j i 

'• ..-.:-rA".,̂  U^^r. - ^ ^ " . - - ^ VM^^^'^'-R--^-^M^^^i^ Earninfls.per^conimon;share;diluted:ig^'sa^t?:S-B-.g 

income from continuing operations $ 0.17 $ - $ ' 0.17 

4lnconte'^frQniidisconunued:operatons^net_Qt;income,taxesM.B&,S#^^^^Wi^^ 

0.01 $ Net income 0.29 $ 0.30 

I 
Weighted average basic shares 

^W-, ^ ^ ^ ^ t m ^ - ^ m ^ ^ ^ - ^ ^ ^ ' ^ ^ : i ^ ^ ^ . ^ T r ¥ ^ w ^ m 

iWeighted:avera.se.dtluied:shares>:T..Tv°i'^a^E^:^i^W>^ 

30.422 30.422 
- ^ i m m . ^ ' . : ^ 3 1 . 4 0 4 •.̂ •'.̂ -.'£̂ >̂ --̂  /^i?;.^;^--^ »/s^^.. fe?iV-3 K4Q4 

Source: ISLE OF CAPRI CASINOS INC, ID-Q, September 07. 2007 Po-vveted bv Mom;ni;3!«T' Oonimenl Research'^'^ 



ISLEOFCAPRI CASINOS, INC! 
NOTES TO UNAUDITED CONSOLIDATED FINAISCI^L STATEMENTS (CONTINUED) 

3. Restatement of Consolidated Financial Statements (continued) 

.Con.solidatcd Statement of Cash Flows 

lncrease/(Decrease) (in thousands) 

Operaiing activities: 

Three Months Ended 

July 30. 2006 

.4s originally 

reported Adjustment 

-Netunco m e - ( 1QSS)'^>.^?' 4m'-^^&t.','m^^^if:-S'Mm:mM.Sd 

Adjuslments to reconcile net income to net cash 

As 

Restated 

'^'^^^f^r^T^KT'^^Tw-j^WW^'^^^^y^. .iproyided:by^o pcratintt^activities:gg?-;-:^:%^^ 

Depreciation and amortization ;23.502 484 23.986 

-Deferred income taxes 

Hslo^t«>ml)ehYaUo#i^pense#W.^I^^ 
1.477 (K477) 

Gain on disposal of assets 

•l^MiiibritWihter8;t--St^,-,fe;^:-'W:iP^t^ 
liia (451) 

aiari)7B»iaf J: y ^»ia7a:«gea<,teiS3g 
Changes in operating assets and liabilities, net of dispositions: 

l4Mnsuranee.receivable.-^..r„>gg^^-£?fe.r^l:€.^Z#^5la-E 
Income lax receivable 856 990 1.846 

SPrepaidic-'^pensesand^Qiher; assets ;^|^: i ; » 2 2 ; 6 5 4 ) ^ ^ i ^ ^ ^ f ( l - 5 : 4 7 9 ) - f e ^ i ^ - l ( G 8 ? l ' 3 5 ) 

(4,433) 1,005 '. '(3,428) Accounts payable and accmed liabilities 
'•:v.^;Sfa;.!i,^:,'t,,--V!^"^ 

b!,^ '̂r!^itiP'̂ o vitlecii Bvlo'peT-at ing':acli viii es|i M^^S^-:!ll2^S^&(-l5>336)£SftiSiM^ 
Inyestnig^aetivitiesii.;-^. ^^^^^M^<^^^MM^&^M!^M\ 
Purchase ofproperty and equipment (80,697) 

In'stirance:proceedr?for;HurricaiTe!BamaKes'^'Sy 
-Prepaid deposits andoiher 

I^et-cash'futedHiviiivesiing'a'ciiviiies'K?^ 

m, (80,763) 

; » 4 ^ . g # 4 - ^ - # P k - i - 5 : 2 8 6 V k a J ^ i ^ ^ ^ l . 5 l 2 8 6 

r̂ '''̂ "". •'.̂ •'.w :. "r.-' -yu*'!^';^!^ y'-j.̂ .'̂ v.?s.*''s«^ '̂'̂ .4.i 
Netrdecreaseiin.'Cash,and|cash;_equiyiilentSj^^-^£^^^fp.'^^ 

Gash and cash equivalents at the beginning ofperiod 

4, Stock-Based Compensation 

P « ^ l r 2 3 l 0 3 7 ) g . a < % ^ # ^ n 144^J^-Ki^;5^;(22:893) 

121,193 (144) 121,049 

During the three months ended July 29, 2007, the Company granted 10,000 .stock options with an exercise price and a.granl date fair 

value-of $23.71 per share and $15.38 per share, respectively. The.sc options vest and become exercisable 50% upon the dale of grant 

and 50% upon the one-year anniversary of the grant dale. The Company rccognizes compensalion expense forjihis granl on a 

straight-line basis over ihe requisite service period for each separately vesting portion ofthe award as if the award was, in substance, 

multiple awards. During the three months ended July 30, 2006, the Company granted 3,999 stock oplions wilh an exercise price and a 

grant date fair value of $24.49 per share and $13.65 per share,.respectively. These oplions were granted as a siock option reload and 

vested and were exercisable upon the date of grant. The Company fully rccognized compensation expense for this granl upon the date 

of grant. 

The estimated rate of forfeitures for executives increased from 17.7% in fiscal 2007 to 25.5% in fiscal 2008. and for optionees benealh 

the executive level, it increased from 31.9% to 42.7% over the same reporiing period. The cumulative Impact ol''these changes in 

forfeiture esiimates decreased e.xpense approximately $0.5 ipillion during the first quarter of fiscal 2008. 

Tolal stock option expense included in Markeiing and adminislraiive expense in the accompanying consolidated statements of 

operafions was $0.9 million and $1.5 million for the three months ended July 29, 2007 and July 30. 2006, respecfively. 

Source: ISLE OF CAPRI CASINOS INC. 10-Q, September 07. 2007 Po'.vered ix; Moiriifigsrai* Document Research^'' 
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ISLE OF CAPRI CASINOS, INC. 
NOTES TO UNAUDITED CONSOLIDATED FINANCIALSTATEMENTS (CONTINUED) 

S.'Discontinued Operalions 

On Julv 31. 2006. the sale ofthe Company's Bossier Cily and Vicksburg properties to privately owned Legends Gaming. LLC was 

completed for $240.0 million cash plus a working capital adjustment of $7.4 million. The Company received $240.0 million, less 

iransactiofi fees, at closing and has been paid S4.9 million ofthe $7.4 million working capital adjustmenl as of July 29, 2007. 

Net revenues, prctax income from disconlinued operalions, Income taxes from discontinued operations and income from disconlinued 

operalions, nel of lax are summarized as follows (in thousands): 

Thrce Months 

Ended 

July 30, 

2006 

(Restated) 

Preiax income from discontinued operations 

1 ticonie itaxes > fromfd i seo nti huedj^operati 6 n S ,̂i 

Income from disconfinued operations 

6.968 

).956 

Net interest expense of $3.3 million for the three monlhs ended July 30, 2006 has been allocated to disconlinued operafions based on 

the ratio of net asseis to be sold to the sum of lotal nel assets of the Company'plus the Company's debl ihai is nol attributable lo a 

particular operation in accordance with EITF 87-24, "Allocation of Inierest to DLsconlinued Operations.'' 

6. Hurricanes and Related Charges 

On August 29, 2005, Hurricane Katrina stmck the Gulf Coast of Mississippi and Louisiana, which resulted in significant damage to 

die Company's facility and its casino barge under constmction in Biloxi, Mississippi. On December 26, 2005 the Company, using its 

existing facility, opened a casino as part oflhe land-based structure that was not severely damaged by the storm. 

On September 22, 2005, Hurricane Rita struck the GulfCoast of Louisiana and Texas, which caused damage to the casino and hotel 

facilities in Lake Charles, Louisiana. The property was closed for 16 days and reopened on October 8, 2005. 

On October 24, 2005, Hurricane Wihna stmck Florida, causing damage to the Company's Pompano Park racing facility. The property 

was closed until December 2, 2005. 

The Company has insurance coverage relaled to the three hunicanes for property damage and destmclion, business interruption 

insurance for incremental costs incurred and business inlerruplion insurance.for lost profits. The Company believes il will receive 

proceeds from its insurance carriers related to all three types of losses the Company has sustained. 

The Company has recognized hurricane relaled charges, net for property impairment of $75.9 million in the .statements ofoperalions. 

In addition to the properly impainment, the Company aLso incurred addilional costs dircctly related to the hurricane damage and 

recovery and the property operating costs rclaled lo the period of closure which are also covered under the insurance policies. The 

Company has incurred a total of $86.2 million of incremental costs, consl.sting of $62.2 inillion in fiscal year 2006, $22.6 million in 

fiscal year 2007 and Sl.5 million in the fir.st quarter of fiscal 2008. 
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ISLE OF CAPRI C A S I N O S ; INC; 
NOTES TO UNAUDITED CONSOLIDATED F I N X N C I A L STATEMENTS (GOiNTINUED) 

6. Hurricanes and Related Charges (conlinued) 

As discussed above, the Company has business iniermplion insurance lor losl profits. Gains recognized under this coverage are 

recorded in food, beverage and other revenue in the accompanying staiemenis of operations when ihe Company receives proof of loss 

from [he insurance carriers, in the third fiscal quarter of 2007, the Coinpanyirecorded a gain and insurance receivable of $2.8 million 

as the result oflhe receipt ofa proof of loss under the business inlermptioii-loss of income coverage related to Hurricane Rita at Lake 

Charies and Hurricane Wilma at Pompano Park. This amounl was received during the fourth fi.scal quarter of 2007. 

As of July 29, 2007, the Company has established an insurance receivable of $16p;2-million since the inceptibn'of Ihe claims. This 

amounl includes the property impairments recognized, incremental costs incurred and receipt of proof of-loss, net of the deductible 

portion of its claims, of $4.8 million, vvhich was expensed in fiscal 2006 and recorded as hurricane related charges, net on the 

consolidated statements ofoperalions. 

Ajso as of July, 29, 2007, the Company has received advances of SI02,7 million relaled to property impairmenl and increincntal costs 

incurred. The Company believes it will ultimately collect more than the $75.9 million related to ihe property impairmenl as the 

insurance coverage is for replacement value and Ihe insurance receivable recorded for the property impairment represents the net book 

value ofl'ihe assels at the date of loss. In addiiion, the (^ompany has not yet received proof of losses on open claims under the business 

interruption loss of profits coverage related to the claims in Biloxi and Lake Charles.'The Company continues lo negotiate with its 

insurers to settle its claims. The timeline for final settlement ofthe claimsis expected to occur within one year. 

The following table shows the acfivily flowing ihrough the insurance accourits.fin thousands): 

Total Items Incurred as of: 

July 29, . 

2007 

April 29, 

2007 

property;! im pai mi enti?v.?- ĵ̂  

Incremental costs incurred 

LossrofiincorriefCfe^i.^^^ 

i T 8 6 8 t $ ^ f e 7 5 ; 8 6 8 

^86:244 84,793 

\.v #'•':.•-2?817'.gFSr' y>g -2:8 J 7 

Hurricane rclaied'charees, nel 

Insui-ance:reccivable,^grossyY$,y'^ 

(4,776) (4.776) 

m:fmm\:6ommP^mT-58V7Q2 
Insurance receipts 

InsuranceTeceiyabig?:net|?^<y^^ 

(102,666) (102.662) 

!57(487;/$'*=--'^:^56,0^d 

* Represents business iniermplion claim for loss of income for which a proof of loss has been received. 

7. Goodwill and Other Intangible Assets 

The changes in the carrying amount of goodwill and olher intangible assets are as follows (in thousands): 

Other 

Gaming Customer Inlangibles 

Goodwill Licenses Lists, net Trademarks Assets, net 

| V C c ' q u i i i i i o i i W G a m t h l ' r s v i l l e ' ^ , : i - C S ^ ^ ^ ^ ^ f M ^ P ! 5 6 6 l 

Uiily;29; '20.07;balance;gf^- ' | rg^4^a$.##297a68gSi^ 
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ISLE OF CAPRI CASINOS. INC. 
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 

-ong-term debl consists ofthe following (in ihousands): 
July 29, 

2007 

April 29, 

2007 

f7%1SenibrjSubordtnaied:-Noles-^^;prig-yK.y-4>g^'>i;^4;i^.^;t i^^^;r:r - f.yt^$iJv.-500,ooo.'gs^' r^ 5̂0o:ooo u ^ 
9% Senior Subordinaied Notes 200.000 200.000 

Seiiior SecLrredlCi:ed in Faci lilies:" -£-B-fe; l^.'g;^^^;^ '^-^ri'S-^^M^t V - ^ 1 

Febmar\' 2005 Credit Faciliiv: 
' " ,|"^'-sJ..t-'-^"^?."'b"' 

ti?.^i.Variablc'"i^te temiHoah'^: I~?M;I t^l^-t^^-^^;^-M^^Vv:^^;v^^J^293!50(J 
Revolver 210.000 

g^ulv^007;eredii;Fadiliiv:W3^l£;m;#^J^:i^^^ ..M£^^!i.^#^ I j . ^ ^ ^ ' l f . & l 
Variable rate term loan 500:000 

fcigRevolveiv^^-.^W / ^ - < - ; ^ ^ r f ; . ^ ^ H ^ ^ S^^"^X-:rfg^;tjf--.8o!ooo..L-f-^^?^te'1 
Islc-Black I lawk Senior Secured Credit Facilitv, non-recourse to, 
!*p"5^i,^-^.?^^,.!u'.rtir?.',4 
Is I e;qf=.(^aFKi;Casinos.4hcr: 

Variable rate temi loan 186:675 187,150 

.^;i:i.^^^-6-^r.^n-fl6!400gfe^HAl6/400 fe^i^^i^J4^^'^'^l^^^^^ 

^ ^ i ; ^ ; i ^ ^ ^ ' ^ ^ ^ 4 8 ? ; - f w ^ a M ^ 4 8 

Variable rale General Obligalion Bonds due to City ofDavenport L335 1,505 

WMMSMm^m^mM 
Less:cun-eni.matunties>„..j . '^^'g:^-, .e-J,1.,^^fe^B^gM-^ 

.496.946 
-v^-y •> l^f^-^'JS^:-:^, 

1.417.979 

Pf»iii^9:769i;^iK :i«:i 
L'5ji^t7:-594 

Long-lerm debl 1.487.177 $ 1,410,385 

'fhe following is a brief description ofthe Company and its subsidiaries' borrowing arrangements. 

7% Senior Subordinated Noles 

On March 3, 2004, the Company issued $500.0 million of 7% Senior Subordinated Notes due 2014 ("7% Senior Subordinaied 

Notes"). The 7% Senior Subordinated Notes are guaranteed by all ofthe Company's significant domestic subsidiaries, excluding the 

subsidiaries that own and operate the,Isle-Black Hawk and the Colorado Central Station-Black Hawk, and other subsidiaries as 

described more fully in Nole 13. The 7% Senior Subordinated Notes are general unsecured obligations and rank junior to all existing 

and fuiure senior indebledness, equally with all existing and future senior subordinaied debl, including the $200 million in aggregate 

principal amount ofthe existing 9% Senior Subordinated Noles, and seriior to any future subordinated indebtedness. Interest on the 

7% Senior Subordinated Notes is payable semi-annually on each March l^t and September | s ' through maturity. 

'fhe 7% Senior Subordinaied Notes are redeemable, in vvhole or in part, at Ihe Company's option at any lime on or after March 1. 

2009. at ihe redemplion prices (expressed as percentages of principal amount) sel forth below plus accrued and unpaid interest to Ihe 

applicable redemption dale, il"redeemed during the 12-month period beginning on March 1st ofthe years indicated below: 
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ISLE OFCAPRICASINOS. INC. 
NOTES TO UNAUDITED CONSOLIDATED FINANCIALSTATEMENTS (CONTINUED) 

8. Long-Terni Debt (continued) 

7% Senior Subordinated Notes (continued) 

Year Percentage 

2010 ' 102:333% 

2 0 M ^ f e i y ^ r f « ^ « J f ^ » ^ M . ^ M r - 1 0 r - ' 1 6 7 r % : ^ ^ 1 

2012 and thereafter 100.000% 

'fhe Company issued the 7% Senior Subordinated Notes under an, indenture between the Company, the subsidiary guarantors and a 

irustee. The indenture, among olher Ihings, limits the ability oflhe Company and its restricied subsidiaries lo borrow money, make 

rcsiricted payments, use assets as securiiy in other transactions, enter into transactions with affiliates or pay dividends on or 

repurchase.its slock or its restricted subsidiaries' stock. The indenturc also limits the Company's ability to issue and sell capital stock 

of its subsidiaries and in its ability to sell assets in excess ofspecified amounts^or merge witli or into other companies. 

9% Senior Subordinated Nolcs 

On March 27, 2002, the Company issued $200.0 million of 9% Senior Subordinaied Notes due 2012 ("9% Senior Subordinaied 

Notes"). The 9% Senior Subordinaied Notes are guaranieed by all ofthe Company's^sign ill cant domestic subsidiaries, excluding the 

subsidiaries that own and operale the Islc-Black Hawk and Colorado Central Slation-Black,Hawk, and other subsidiaries as described 

more fully in Note 13. The 9% Senior Subordinaied Notes are getieral unsecured obligations and rank junior to all existing and future 

senior indebtedne.ss, equally with all exi.sting,and future senior subordinated'debl, induding the $500.0 million in aggregate principal 

amount ofthe existing 7% Senior Subordinated Notes and senior to any futurc subo'rdinatedindebtedness. Interest on the 9% Senior 

Subordinated Notes is payable semi-annually on each March ISdi'and SepfemHeriStii througli maturity. Ttie Company issued the 9% 

senior subordinated notes under an indenture between the Company, the subsidiary' guarantors and a tmstee. The indeniure, among 

Olher things, limits the ability ofthe Company and Its restricted subsidiaries to borrow money, make restricied payments, use assets as 

security in other transactions, enter into transaciions wilh afTiliales or pay dividends bn or repurchase its stock or ilsrestricled 

subsidiaries' stock, 'fhe Company is also limited in its ability to issue and sell capital .stock of its subsidiaries and in its ability lo sell 

assets in excess ofspecified amounls or merge with or into other companies. 

•fhc OVo Senior Subordinated Noles are redeemable, in vvhole.or in part, at the Company's option at any lime on or afier March 15. 

2007. at the redemplion prices (cxpressed'as a percentage of priiicipal amount) set forth below plus accrued and unpaid interest to the 

applicable redemplion dale, if redeemed during the 12-inonlh period beginning on March 15'h of ihc years indicated below. 

Year Percentage 

2010 and thereafler 100.000% 

ElTcciive July 30. 2007, the Company called the $200.0 million 9% Senior Subordinated Noles which were redeemed, in full, on 

August 29, 2007, at the 104.5% call price, a premium of 4.5% or S9.0 million. 
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ISLE OF CAPRI CASINOS, INC, 
NOTES r o UNAUDITED CONSOLIDATED FINANCIALSTATEMENTS (CONTINUED) 

8. Long-Term Debt (conlinued) 

Senior Secured Credii Facilities: 

Februarv 2005 Crcdit Facilitv 

On Febmar\' 4, 2005, the Company refinanced its previous senior secured,credii facility, fhe $700 million new credit facility (the 

"'Febmary 2005 Credii Facility") provided for a $400.0 million revolvingcredit facility maturing on February' 4, 2010 and a $250.0 

million term loan facility maturing on February 4, 2011 (or February 6,^2012,if the Company elects to refinance its exisling 9% Senior 

Subordinated Notes curtentiy due March 2012). On August 3, 2005, the Company exercised its option for a delayed draw leim loan 

for an addilional $50.0 million. The drayv was accessed in anticipation of funding the Company's ongoing development projecis. At 

ihe Company's and the lead ananger's mutual discretion, the Conipany may increase the revolver and/or tcmi loan, in an aggregate 

aniount up to $200.0 million, subject lo certain conditions. ^- ' 

The temi loans are payable in quarterly principal installments beginning onMarch 31, 2005 and ending on February, 4, 2011 unless 

extended as described above. The revolving credit facility bears interest at ihe Company's opiion at (1) the higher of 0,5% in excess of 

ihe federal funds effective rate or the rate that the'bank group announces from lime to fime as its prime lending rate plus an applicable 

margin of up to 1.75% or (2) a rale tied to a LIBOR rate plus an applicable niai^in of up to 2.75%. The term loan bears Inieresi at the 

Company's option at (I) the higher of 0.5% in excess" ofthe federal funds effectiveiatc or the rale that the bank group announces from 

time to time as iis prime lending rate plus an applicable margin of up lo 0.75% or (2) a rate tied lo a LIBOR rale plus an applicable 

margin of 1.75%.'fhe Conipany was required to pay a commitment fee^of 0,50% of the" unused revolving facility. 

'fhc senior secured credit facility provides for certain covenanls.ancluding financial coyenants. 'fhe .senior secured credit facility is 

secured by liens on substantially all of the Company's assetS;and guaranteed by all of its restricted subsidiaries. As a result ofthe 

Company's delay in filing its original third quartet'ofifiscalyear'-2007 Form 10-Q, the,Coippany did noi meet its financial reporting 

requirements. On March 15̂  2007, the Company received a limited waiver through June-15, 2007, yvhich was later extended through 

August 31, 2007, for meeling'its financial reporting,requircmeht,,as.vyell.as^vvaiving ceriairi financial covenants for the fourth quarter 

of fiscal year 2007 and the firsl quarter of fiscal year 2008. 

Julv 2007 Credit Facilitv . • 

On July 26, 2007, the Company eniered into a Sl-35 billion senior secured crediifacility (the "July 2007 Credit Facility"), replacing 

ihe Febmary 2005 Credii Facility. The July 2007 Credit Facility is secured on a first priority btisis, subject to certain pemiitted liens, 

by substantially all oflhe Company's assets and certain of iLs subsidiaries. The July 2007 Credit Facility consisis ofa S475.0 million 

five-year revolving credit facility vvhich matures on July 26, 2012 and a $875.0 million tenn loan facility which,matures on November 

25, 2013, subjcci to extension al the Company's opiion to July 26: 2014 upon the satisfaction ofccrtain condiiions.'ITie.$875.0 million 

term loan facility consists ofa $500.0 million senior secured loan facility which was dravyri at closing: a $200.0 million senior secured 

delayed draw facility which may be drawn wiihin 30days afier closing in order to retire the Company's 9% Senior Subordinated 

Notes which were called in accordance wilh the tcmis oflhe rclated indeniure on July 30, 2007, at a call price of 104.5%. a premium 

of 4;5% or $9.0 million: and a $175.0 million senior secured delayed draw facility which can.be drawn within iwelve months after 

closing, at the Company's opiion. The redemption oflhe 9% Senior Subordinated Notes and the satisfaction and discharge ofthe 

related indehture was completed on Augusi 29, 2007. 

The July 2007 Credit Facility also provides for up to an aggregale amounl of $500,0 million in incremental financing (also referred to 

as "greenshoe" facilities) ofwhich $300.0 million may be used for general corporale puiposes and $200.0 million may be used, at the 

Company's opiion. .solely to refinance the 
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ISLE OFCAPRICASINOS, INC: 
NOTES TO UNAUDITED G0NSOLlbAfED,EIN,\NGlAL STATEMENTS (CONTINUED) 

8. Long-Term Debt (continued) 

Senior Secured Credit Facilities: (continued) 

Isle-Black I lawk Credii Facility. All incremental facilities are subjecl to certain condiiions, including ihe agreement of existing and/or 

nevv lenders lo make the addilional credit extensions thereunder andvvilj be guarantied and secured on a pari passu basis vvith the July 

2007 Credit Facility. 

'fhe term loans are payable in quarterly principal installments beginning:on SeptcmbcrjO, 2007 and ending on November 25, 2013 

unless extended as described above. The revolving credii facility bears iniercst at the Company's option at (I) the higher of 0.5% in 

excess ofthe federal funds efteclive rale orthe rate that the adminislrafive agent announces from time to lime as its prime lending rate 

plus an applicable margin of up lo 1.25% or (2) a rate tied lo a LlBORVaicplus an'applicable margin of up lo 2.25%. The term loan 

bears interest at the Company's option at (I) the higher of 0.5% in excess^of ihe federal funds efieclive rale or the rate that ihe 

administrative agent announces from lime to lime as its prime lendingratepliis an applicable margin of up to 0.75% or (2) a rate lied 

to a LIBOR rate plus an applicable margin of 1.75%. The Company ;is required to pay a commitment fee of 0.375% ofthe unused 

revolving facility. 

CosLs incuned as part ofthe July 2007 Credit Facility aggregated to $7.8 million. In conjunction vvith the replacement oflhe Febmar>' 

2005 Credit Facility wilh the July 2007 Credit Facility, $2.2 million of debt issuance costs were recorded as a loss on eariy 

extinguishment of debt while the remaining deferred debt issuance costs will be amortization over theiife oflhe respective lives ofthe 

revolverand temi credit facility. The yveightcd average effective inleiest rate oflhe February 2005 and July 2007 Credit Facilities for 

the three monlh period ended July 29, 2007 was 7.72%. The weighted average efieclive interest rate ofthe February 2005 Credii 

Facility for the ihrec monlh period ended July 30, 2006 was 7.41%. 

As of July 29, 2007, the Company had letters ofcredit outstanding under, the July 2007 Credit Facility totaling $29.4 million. As 

of July 29, 2007. the net Iineof credit availability underihe July 2007 Credit Faciliiy.revolver was S365.6 million, and additional lines 

ofcredit were available under the 30-day and 365-!day delayed'draws aggregating-$200.0 million and $175.0 milliian, respectively. 

Isle-Black Havvk Senior Secured Credii Facility 

Isle of Gapri Black Hawk, L.L.C., a joint venture cpmpany thatowns and'operates two casinos in Black Hawk, Colorado Is owned 

57% by Isle ofCapri Casinos. Inc. and 43% by a subsidiary ofNcvada Gold & Casinos, Inc. On Oclober 24. 2005, Isle ofCapri Black 

Havvk. L.L.C. entered into a $240.0 million Second Amended and Reslated Credii Agreement (the ''Isle-Black I la\vk Credit Facility"). 

The credii agreement, yvhich amends and restates the Isle ofCapri Black Hawk, L.L.C.'s existing credit agreement in its entirety, 

provides for a $50.0 million revolving credit facility maturing the earlier of October24, 2010 or such date as the temi loan facility is 

repaid in full and a $190.0 million term loan facility maturing on Oclober 24, 2011.-At the Isle ofCapri Black Havvk, L.L.C.'s and the 

lead arranger's mutual discreiion, lsle ofCapri Black Havvk, L.L.C. may,incrcase the size of the revolver and/or lenn |oan facility in 

an aggregate amounl up to $25.0 milliori subject to certain conditions. The lerm loans are payable in quarterly principal installmenls of 

$0,475 million beginning on Deceniber 30, 2005 ihrough September 30.-2010, and $45,125 million beginning December 31. 2010 

through September 30, 2011. The revolving loans bear interest at the Isle ofCapri Black Hawk, L.L.C.'s option at (l)^ihe higher of 

0.5% in excess of the federal funds effeciive rate plus an applicable margin up to 1,25% or the rate thai the lead arranger announces 

from time lo lime as its prime lending rate plus an applicable margin up to 1.25% or (2) a rate tied to a LIBOR rale plus an applicable 

margin up to 2.25%. The temi loan bears interest al the Isle ofCapri Black Hawk, L.L.C.'s opiion at (1) the higher of 0.5% in excess 

oflhe federal funds efi'ective rate plus an applicable base rate margin of 1.00% or the rate that the lead arranger announces from lime 

to time as its prime lending rale, plus an applicable base rale margin of 1.00% or (2) a rate lied to a LIBOR rale plus an applicable 

margin of 2.00%. The Isle ofCapri Black Hawk. L.L.C is required lo pay a commitment fee of 0.5% ofthe unused portion oflhe 

revolving facility. The crcdit agreement is secured by liens on substantially alt ofthe Isle ofCapri Black Hawk, L.L.C.'s asseis. The 

crcdii agreement contains customary representations and warranties and aflinnaiive and negaiive covenants and is non-recourse to the 

Company. The weighted 
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LSLK OFCAPRI CASINO.S. INC. 
NOTES TO UNAUDITED CONSOLIDATEDTINANCIAL STATEMENTS (CONTINUED) 

8. Long-Term Debt (continued) 

Senior Secured Credit Facilities: (continued) 

average efieclive interest nite of loial debt outstanding unJer the I.sle-Black Hawk Crcdii Facility for the three month period ended at July 29. 2007 and July 30, 
2006 was 7.07% and 6.85%. rcspeciively. 

Efi'ective January 26, 2007, the Company executed a First Amendmeiil toahe Second Amended and Restated Credit Agreement 

amending certain covenant requirements forthe third and fourth quarters of fiscalyear 2007. EfTective July 20, 2007, the Company 

executed a Second Amendment to the Second Amended and Restated Credit Agreement to adjust certain financial covenants for the 

rcmainder ofthe tenn oflhe Iste-Black I-lavvk Credit Facility. 'Fhe Isle ofCapri Black Hawk. L.L.C. yvas in compliance yviih all 

covenanls as of Juty 29. 2007. 

As of July 29. 2007, the Isle of Capri Black Hawk, L.L.C. tiad no letters of credii outstanding under the Isle-Black Havvk Credii 

Facility. As of July 29, 2007. the net line ofcredit availability underthe Isle-Black Hawk Credit Facility was $33.6 million^ 

Interest Rate Swap Agreemenis 

As of July 29, 2007, the lsle ofCapri Black Hawk, L.L.C. has interest rate swap agreements.with an aggregate notional value of S40.0 

million or 19.7% of its variable rate term loan ouLstanding under the Isle-Black Hawk., Credit Facility. The swap "agreements 

effectively convert portions of Isle ofCapri Black Hawk, L.L.C. variable" rate debt lo.a fi.xcd-raic basis until the respective remaining 

svvap agrecmenls terminaie, vvhich occurs during the fourth quarter of fiscal year 2008; For the fiscal quarters ended July 29, 2007 and 

Jiily 30, 2006, the Isle ofCapri Black Hawk, L.L.C, recorded,a,net valuation IosS;Of $0-2 million and SO.O million, respectively in 

food, beverage and olher within the accompanying consolidaled siatements of operations related to the change in.fair markel value of 

the undesignated syvap agreements. 

The fair value ofthe estimated interest differential beiween the applicable future variable rales and the interest rale swap conlracls not 

designaied as hedging insuuments, expressed in presenl value temis, toialed.'$0.3 million and $0.5 million as of July 29, 2007 and 

April 29,.2007, respecfively. Based on the maturity dates of Uic conlracts, these amounls are included In Prepaid expenses and olher 

assets in the accompanying consolidated balance sheets. 

Isle-Black Hawk Special Assessment BID Bonds 

In July 1998, the Black Hawk Business improvemeni District (the "BID"), issued $2.9 million in 6% bondsdue on December 1, 2009. 

The proceeds from the sale ofthe bonds were used lo fund road and utility improvemenls in the Special Improvement District 1997-1 

(the "SID"), of vvhich the Isle ofCapri Black Hawk, L.L.C- is a member. The costs ofthe improvements were $2.2 million, with the 

excess proceeds being retumed to the bondholders by the BID. Isic ofCapri Black Hawk; L.L.C. is responsible for 50% ofthe $2.2 

million plus interesi. yvhich is non-recourse to the lsle ofCapri Gasinos, Ine. In Api'il-2000; the lsle ofCapri Black Hawk, L.L.C. made 

the firsi of iweniy semi-annual paymenis of $0.1 million in the form of special property tax assessments levied on the improvemeni 

project, 'fhis amount is calculated by amortizing $1.1 million, or 50% ofthe net bond proceeds, over twenty periods at an interesi rate 

of 6.25%. The diflerence between ihe bond rate of 6.00% and the 6.25% asse.ssed is to cover administrative costs oflhe BID relaled to 

the issuance. 

Blue Chip Credit Facility 

Blue Chip Casinos Pic ("Blue Chip") entered into an agreement effective November 28, 2003, as amended, on May 24, 2004, wilh the 

Bank of Scotland to borrow up to £3.5 million (the "Blue Chip Credit Facility") to fund its casino developmeni program. As of July 

29, 2007, total outsianding debt aggregated £3.0 million ($6.2 million) yvhich consisted ofa £2.3 million ($4.6 milMon) term loan 

facility and a £0.7 million ($1.6 million) outstanding balance underthe £0.8 million available revolving loan facility. The tenn loan is 

to be repaid in quarterlv principal pavments starting in Julv 2005 and continuing through Julv 2009; The 
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ISLE OFCAPRI CASINOS. INC. 
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 

8. Long-Term Debt (continued) 

Blue Chip Credit Facility (conlinued) 

inieresi rate at Blue Chip"s opiion, is (I) the Bank of Scotland's base rate plus a margin of 2.0% or (2)'LIB0R plus a margin of 1.75%, A.s of July 29. 2007. the 

Bank of Scotland's base rate u-js 5.75% and the variable margin yvas 2.00% resulting in an elTective interest rate of 7.75%. The Blue Chip 

Credit Facility is non-recourse to the Company. 

Blue Chip Casinos Pic vvas in compliance with all covenants as of July 29, 2007. As of July 29, 2007. Blue Chip Casinos Pic had no 

letters ofcredit outstanding under ihc Blue Chip Credii Facility, and net-line ofcredit availability under the Blue Chip Credii Facility 

was £0.04 million ($0.07 million). 

Bettendorf TIF Bonds 

As part ofthe Ciiy of Beltendorf Development Agreemeni dated June 17, 1997, ihc Gity of Bettendorf issued $9.5 million in tax 

incremenlal financing bonds ("TIF Bonds"), which was used by Beltcndori' to construct an overpass, parking garage, relaled site 

improvements and pay for dismption damages caused by construction of the overpass. To enable financing ofthe Cily of BettendorPs 

obligations. Beltendorf will pay incremental property taxes on the developed property assessed at a valuation of not less than $32.0 

million unlil the TIF Bonds mature. In the event that the taxes generated by the project and olher qualifying developments in the 

redevelopment district do not fund the repayment oflhe total TIF Bonds prior to their .scheduled maturity, Beltendorf will pay ihe City 

of Betiendorf $0.25 per person for each person entering the boat unlil the remaining balance has been repaid. 

Davenport General Obligation Bonds 

In fiscai 2002, Davenport entered inio an agreement with the City ofDavenport whereby the Cily ofDavenport would conslmct and 

own a sky bridge connecting to Davenport's facility, allowing safer access across the street and railroad tracks. The project has been 

completed by the Cily ofDavenport, at a cosl of approximately $6:4 million, with Davenport obligaled to pay $1.8 million. In 

l-ebmar)' 2004, the City ofDavenport issued $1.8 million in ten-year general obligation lax-exempt bonds at an average interesi rate of 

3.1%. Davenport is rcquired lo make annual paymenis of principal and inlercsi lo the Cily ofDavenport to retire the bonds. 

9. Other Long-Term Obligalions 

The Company entered into an agreemeni during fiscal year 2004 lo lease space for a new casino, vvhich opened in July 2007, in 

Coventry, England in the sub-level of the Arena Covenlry Convention Center, 'fhe convention center was developed, owned and 

operated by a non-afTllialed enlily and began operations in August 2005. Due to certain simctural elements installed by the Conipany 

during the conslmction ofthe space being leased and certain prepaid lease payments it made, ihe Conipany is required to be treated, 

for accounting purposes only, as the "owner" of the Arena Coventry' Convention Center, in accordance wilh Emerging Issues Task 

Force Issue No. 97-10 ("EITF 97-10'"), "The Efleci of Lessee Involvement in Assel Construction". Accordingly, the Company has 

recorded a long-term obligalion for £23.9 million $48.6 million and £23.8 million $47.6 million as of July 29. 2007 and April 29. 

2007. respecliveiy, even though the Conipany does not own this asset, is not the obligor on the conesponding long-iemi obligalion 

and does not participate in or control the operalions oflhe convention center. 

The other long-term obligation will be reflected in the accompanying consolidaled balance sheets unlil completion ofthe lease tenn. 

when the related fixed assels will be removed from the Company's financial statements. At .such time, the net of the remaining 

obligation and carrv'ing value oflhe fixed asset will he recognized as a gain on sale oflhe facility. 
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ISLE OFCAPRI CASINOS, INC. 
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) * 

10. .Accumulated Comprehensive Income 

As a result of the operalions of the Company's inlernalional subsidiaries with functional currencies other than the U.S. dollar, a 

resulting currency translation adjusimeni is necessar)'. The assets and liabilities of'the Company's international sulisidiaries are 

translated using ihe exchange rale in ef̂ 'eci at the balance slieet date, with the resulting translalion adjustment recognized as 

accumulated other comprehensive income. The nel change in accumulated other comprehensive inconic was an increase of $1.2 

riiillion for the three months ended July 29, 2007. 

'fhc fbllowing lable sets forth total comprehensive income for the three months ended July 29. 2007 and July 30, 2006 (in ihousands). 

July 29, July 30, 

2007 . 2006 

(Reslated) , 

Foreign currentiranslalion adjustriierit l;i98 - - 740 

[Totaifebrnpregt^siyglneiTi!^^ 

11. Gontinoencics 

Lady Luck Gaming Corporation (now a wholly owned subsidiary of the Company) and several joint venlure partners have been 

defendanis in the Greek Civil Court and Ihe Greek Adniinistraiive'Court in:simjlar lawsuits brought by the country of Greece through 

its Minister of Tourism (now Development) and Finance. The'aciions allege.ttiat ihe defendants failed to make specified payments in 

connection with the gaming license bid process for Patras, Grcece. the.p'aymenf Lady Luck is alleged to have been required tomiake 

•totals approximately 6.5 million Euros (yvhich yvas approximateIy$8.9 million as of July 29, 2007 based on published exchange rales). 

Although it is difilcuti lo detennine the damages being sought from Ihe.lavvsuits, the aciion niay seek damages up to thai aggregate 

amount plus interest from the date ofthe action. Fhe Athens Civil Court of Fir.st Inslance granted judgment in Lady Luck's favor and 

dismissed the civil lawsuil. Appeals to txith the Athens Civil-Appeals Couit'aiid tlie Greek Civil Supreme Gourt have been dismissed. 

The Greek Civil Supreme Court denied the appeal on the basis that the Administralive Court is the competent court to hear the matter. 

During Ociobcr 2005, after the administralive laws'uilhad been dismissed, by bolh the Athens Administrative Court of Fir.sl Inslance 

and the Athens .Administrative Court of Appeals on the basis that the Administrative Gourt did nol have jurisdiclion, the 

Adminisirative Supreme Gourt remanded the matter back to the Athens Administrative Appeals Court for a hearing on the merits, The 

Company is awaiting a decision Ibllowing that hearing. The ouicome ofthis mailer is still in doubl and cannoi be predicted with any 

degree of certainty. The Conipany intends to continue a vigorous and appropriate defense to ihe claims asserted in this matter. 

The Company is subjcci lo certain federal, state and local environmental prolection. health and safety laws, regulations and ordinances 

that apply lo businesses generally, and is subjecl to cleanup requirements at certain of its facilities as a result ihereof. The Company 

has nol made, and does nol anticipate making, material expenditures, nor'does Ji anticipate incurring delays with respect to 

environmental remediation or protection. Hoyvcver, in part because the Company's present and future development sites have, in some 

cases, been used as manufacturing facilities or other facilities that generale materials that are required to be rcmediaied under 

environmental lavvs and regulations, there can be no guarantee that additional pre-existing conditions will not be discovered and that 

the Company will nol experience material liabilities or delays. 

The Conipany is subject to various contingencies and titigation.niaiters and has a number of unresolved claims. Allhougli the ultimate 

liabiiily ofthe.se contingencies, this litigation and these claims cannot be delermined at this time, the Company believes that they will 

not have a material adverse efiect on its consolidaled financial posilion, results ofoperalions or cash flows. 

20 

Source; ISLE OF CAPRI CASINOS INC, 10-O. September 07. 2007 Pj.veieo hy Womincstai'̂  Doaimeni R&.iearcĥ ^ 
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ISl-E O F C A P R I CASINOS, INC. 
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 

12. Earnings per Share ofCoinmon Stock 

fhe following table sets forth ihe compulation of basic and diluted earnings per share (in thousands): 

Thrce Months Ended 

July 29, 

2007 

July 30, 
2(i06 

Numerator: (Restated) 

Income (toss) applicable to common shares: 

.jfg. Mncomej(Ioss);lrQm;cpniinujngi.opcraiions^j^ ^ 3 . % . - ? ^ ^ ^ m>^'W^'m'^-^>^m'^^^bi%(-7:ii sy^s^i s. •:g:̂ ^yr-„-5:328 

ffl'^lncpmcifrom'discpntihued bpei-aiioiisj,^ ^^^^?# .^ ,^S ;^^g . .g^ -„y-^a fe -^ ,^ f i •-aj.i-'-j.-ij^-S.-f.'.,-?---..fe.-i-?-j;93o 

| ^ t j n c o m t i ^ l g ^ s ) . A A ^ % v ^ ^ i S ^ B g g '#;--f$r^fe-¥.(7;ff5)g$Lfe4-»--^9;-284 

DenominaiQr:f: g>€- . .̂ ^S^̂ .̂ "T- -:K.^|gv^v^.y--^tJ 

'Denominator for basic eamings per share -

mmsmmms^Akxiu- M^^m 
l ^ i g H ^ d ? ^ - ^ 5 £ e f i ^ ^ ^ » ? ^ $ ^ l ! f ^ » ^ l ^ l 1 "^WWI^ U^^k^^^^MiMlpM^OlA F7tftrA/^.^- M-30:422 

Efi'ect of dilutive securities' 

'-l?JEifipl6ve'e;srdck';.Qmi6Tisr%:1J:-̂ ^^^ 

. 982 
l^ 

and nonvested restricted stock 
' T ? ^ l'Den6"thiiTat6r-foridiiutedieaiiiirigs.:"pcr;share":^| 

adjusted yyeighted - average shares and 

^''3Avassumed.conyer5ions,U;,-: 
'V̂  .-?'?•,V-^-^r^"'s^"'V •^.^'^'iT'W^ 

gM.-^^-^!!^v^^Sl^.^-gF^^^fe^30^41%-^#--;.%vgi.^^^ 

B asi c,ieam in gsK loss) .per; sh are: f. -r!. jyS^^^ c--3.^ l^^§^^0feMM^4'MMfi^--^^'^il 
(0.23) $ 0.18 

Net income (loss) %_ (0.23) S 0.3: 

f:£im7^s'n&^-wm:^-^7^'^h:^^^'m^ 
Diluted eamings (loss) per share: 
|K—?'V- 'V. - -g : . • ^ - ^ • ^ • . KS v-^^•^r^?y^^-^•TT•;-^^;.^^•J:tfflV'^-^Vi: 

|$'incomef(loss)|l'rorircohtriiuin n- operati oiis>.;-a:.% 
Income,from discontinued operations 

^aifa .̂-̂ ..̂ £ -̂.-s.3:>fc.ffS:-X .--^^•n-(0:23)- $ •'• -y T-^,-^Q.^1•7 

0.13 

'•^hi^H^FT^'^:'-^^^--^-'^'^'^ a ^ g - ^ • l t J .^JL. . J>- - .. •̂ - •»• -••.f.U-)U 

fhe Company computed basic eamings (loss) per share by dividing nel income (loss) by the weighted average nuniber of shares 

outsianding for the period. The Company rcported a net loss for the three months ended July 29, 2007 and thus reported no dilutive 

effecl upon the number of shares oulstanding for the calculalion of diluied earnings per share for that time period. For the three 

months ended July 30, 2006, diluted eamings per share was detemiined as net income divided by the weighted average number of 

shares oulstanding fbr the period, after applying the treasury' meihod to detennine any incremenlal shares associated vvith stock 

options oulstanding. Anti-dilulive stock options were excluded from the calculalion of potential common shares for diluted earnings 

per share. 

Any options with an e.xercise price in excess of the average market price of the Company's common slock during the periods 

presented are nol considered when calculating the dilutive effect of slock options for diluted eamings per share calculations, 'fhere 

were no anti-dilulive shares outstanding for the three monlhs ended July 30, 2006. 
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ISLE OFCAPRI CASINO.S. INC. 
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL'STATEMENTS (CONTINUED) " 

13. Consolidating Contlenscd Financial Informalion 

Certain ofthe Company's subsidiaries have fully and unconditionally guaranteed the payment of all obligalions under the Company's 

9% Senior Subordinated Notes and 7% Senior Subordinated Notes. The fqllowingiiables presenl the consolidaling condensed balance 

sheets as of July 29. 2007 and April 29. 2007. stalenienls ofoperalions for the three months ended July 29. 2007 and July.30. 2006 and 

siatements ofcash tlows for the three months ended July 29, 2007 and July 30. 2006 ofthe pareni conipany, guarantor subsidiaries 

and non-guarantor subsidiaries of the IsleofCapri Casinos, Inc. 

ISLE OF CAPRI CASINOS, INC. 

CONSOLIDATED CONDENSED GUARANTOR SUBSIDIARIES, NON-GUARANTOR SUBSIDIARIES, 

AND PARENT COMPANY FINANCIAL INFORMATION 

AS OF JULY 29, 2007 AND APRIL 29. 2007; 

THE THREE MONTHS ENDED JULY 29, 2007 AND JULY 30, 2006 

UNAUDITED 

(IN THOUSANDS) 

Isle ofCapri 

Casinos, Inc. 

(Parent 

Obligor) 

Guarantor 

Subsidiaries -

Non-

Guarantor 

Subsidiaries 

Consolidaling 

and 

Eliminating 

Enlries 

Isle ofCapri 

Casinos, Inc. 

Consolidated 

As of/July 2_9,-2007 

Balance Sheet 

Intercompanv receivables 1,262.828 

Inv^tmehtsHri subsidirrifevj--tB-4:m,-^'t^M^73-245# 

'•sasaTW','i'• i^'-*;->:iw-^ySH?^*PT^^"-"'~^'?'.'.."^--^^ " -J"'" 

&s^ms52'ismr£x^,2mfs59)s-r^^. "^1291^51 
(6!978) (917,n9) (308,731)' 

389,887 -. 1.437.908 
2̂95̂ 188.1 

Property and equipment, net 21.640. 1,026,381 

Tolalassets S 1.642.379$ r.559.-270,:̂ ". 460,698 S (1.507.608)$ .2.154.739 

112,501 $ . 73,378 $ " (28,278)$ 238,130 
if796l772K^^'l-53:087^'rl-s-f?'-^^(949:859)k t'^:'^^'^^m4 

Current liabilities 
'^•Vif<' .', j^- ,n„^, -k^lii',LA--'f 

liUercoin pany4 pavablesVW^ 

Long-term debt. 

p:less cunent maturities^- ^VLI^ "'ii' '̂  '- "-..^"alv276'.9.46^ i l 5 ; 9 6 ^ f e ^ » 2 ( i 4 t 2 6 6 a ^ - u : ^ - ^ , y y ?-f^?^-:>s?-^^H487Jlf7/7 

Other accmed liabilities 

Minority-iinteresL; ^ ?• c.^^-"^ • * 

7.061 75:892- 40,186 - - 123,139 

• ; # i . 

Stockholders' equiiy 277.843 568,140 (10.219) (558,273) 277,491 

frotal1iabilific^]aridistot:kholders\equityff$^j:Jlf642^379|$l 
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ISLE OFCAPRI CASINOS, INC. 
NOTES TO UNAUDITED CONSOLIDATED FINANCIALSTATEMENTS (CONTINUED) 

13. Consolidating Condensed Financial Information (continued) 

Isle ofCapri 

Casinos, Inc. 

(Parent 

Obligor) 

Guarantor 

Subsidiaries. 

Non-

Guarantor 

Subsidiaries 

Consolidating 

and 

Eliminating 

Entries 

lsle ofCapri 

Casinos, Inc. 

Consolidated 

For the Three Months Ended Julv 29, 2007 

Stalemenl of Operation.s 

Revenues: 

Rooms, food, beverage and olher 31 44.682 11.002 

G^^^e-^ll •l.f^^ g'Jfc^'^-^^^gt^^Jt.Ei 
(3.230) 52.485 

Less promotional allowances 

l ^ 3 M ^ ^ ^ ^ 5 % t l 9 ^ ^ : ; L £ ^ . l 3 f 2 3 d ) ; ^ g ^ - ; ^ ; j 2 ^ ^ 

40.937 ^ 10:249 - - 51,186 

Casino' (766) 3 !-,493 7,868 38,595 

.S^agpi^^¥^#^?:'#^g7^:i-^t€yi^il^fe92^ 
Rooms,'food, beverage ahd other 11.949 90:958 22,670 (3.315) 122,262 

Manaeemeni:teeexpense:(revenue)^^gg-?..,i^.^m,l(8r4IJ0tE^^:^8[-'366^>MJ^>.^^ 

Depreciation and amortization 805 24.709 5.044 30.558 

fTptaJiop^ating-TxI^nsH^^ l 1 ! 8 1 8 ^ . i s ^ ^ ^ ^ 4 T 3 5 i |gm^^-f(373 l - 5 ) f e / # #60,^487. 

Gpei%in.g?iiicome:(lbss)^#J:3i;r/-.^'#m#rw^f^^^^ 

Inierest e.xpense, net (8.181) (1|;4()1)' .. (^-•^3^) _ _ _ . ' . _ _^^V^^^ 

5:332 (1!Q75) (5.283) : 

Ldrstonrcxfingiiishmem:o?.Hebt-t^^^ 

Equity in income (toss) of subsidiaries L026 

Income (loss) before Income taxes and 

minoritv interest (12,887) 10,675 
Jncome.itax.(provision):hcnefit^"g-;;>;r;»-,.g.--^rj^^ 

Minoritv interesi 

(1.456) (5,198) (8.866) 

- r 2 ^ 2 j ^ ) ^ ' ^ i ^ f - a 2 £ . # ^ ^ : ^ ^ . : g : ? : ^ ^ , y . : ^ . . 4 3 ; 6 7 8 

(1:927) (1,927) 
W l i 

NcLriKpiiK;"(|p§)̂ l3;; 3 i % l . # ^ s 0 1 ^ ^ 1 o | s ^ ^ S s ; ^ 5 8 S i M ^ ^ ' ( 4 ^ 3 ) ^ :¥&fl^VlM^^ % l̂Sfi:̂ H 5) 

Isle ofCapri 

Casinos, Inc. 

(Pareni 

Obligor) 

Guaranlor 

Subsidiaries 

Non-

Guarantor 

Subsidiai'ies 

Consolidating 

and 

Eliminating 

Entries 

Isle ofCapri 

Casinos, Inc. 

Consolidaled 

For the Three Months Ended July 29, 2007 

Statement of Cash Flows 

Nel cash provided bv (used in) 

|£Qperaiihg--fciiviiiesFC5;4-..^<.X-g^^^ 

Net cash provided bv (used in) 

Net cash provided bv (used in) ' ' 

FfmanciV^a•c^ivilies••''^^l^^•^^^^^ff-^.4,^^^^:{^^ 

Effecl of foreign currency exchange rates 

on 

rcashjand!cash;equival_en_ls;^. ftljg^' ^.iS ' J - ^ ' ^ M S ^ m M s ^ ^ ' M ^ M k fM ff^KM^^7Tn^;^^ni?5^p24 
Source: ISLE OF CAPRI CASINOS INC, 10-Q, September 07. 2007 R)vVK[ed by Momlnostat' Oocument Rgseatch^"'' 



Nel increase (decrease) in cash and 

cash equivalents^ •••k'~^ ' :>--^. -;••'-. ^^•^-•--.••-^•''.••^;.(53;-l£-3)j^;)^.-%^:^-pl70j|!;fii;i;j.^^1;i^-f .„2,i82T.;^^ .•-•-^-f-v^ , i , •t^.l.238) 

Cash and cash equivalenls at 

l^'be'g inning'Qf^ihe^'peribdf .''/^• 
'•^--V"-0^.iJ••^i,-y•vi L.«aV?5iii 

!;.:.,;£ ^LS,:!82l895^.f^S^l70;638|%;/^;S34:58ir'^i.'^^^..^t ^''^^i • ; U:fel8S:M4 .;''î -'V' ̂ .iv ^ 

Cash and cash equivalenls at 

fend^Qf=ilit:^pet^iod-^l-i.;^,-U^ 

2.1 

Source: ISLE OF CAPR! CASINOS INC. ID-Q, September 07. 2007 Po-.v^fed by MarrKr;Qstnr^ Dorumem R^fie^icfi^'"' 



ISLK OFCAPRI C.VSINOS, INC. 
NOTES TO UNAUDITED CONSOLIDATED FINANCIALSTATEMENTS (CONTINUED) 

13. Consolidating Contlensed Financial Informalion (continned) 

Isle ofCapri 

Casinos, Inc. 

(Parent 

Obligor) 

Guarantor 

Subsidiaries 

Non-

Guarantor 

Subsidiaries 

As ofApril 29, 2007 

Consolidating 

and 

Eliminating 

Enlries 

Isle ofCapri 

Casinos, Inc. 

Consolidaled 

Balance Sheet 

3^^S^'l'^f>I^^^0B^268)'$; ?' V ' g ' S ^ f l ^ircnt^assetsj^ l^b^ 4 - : : ^ ^ " ^ ^ ! i C ^ $ - ? l ^ n - l Q ? I . S 9 B ^ 3 . ^ ^ ^ S ^ 
ntercompany receivables _ 1:130,006 (455,871) 8,262 

lnvestmcntsjn;Suhsidiarics;-;.f.;.^.;;^,-^'^r..X,''.w--g^^27-i!;49j 

(682.397) 

mSlL^mn^^, (33y730)l4?l^Vr:l(529T620)^-:t^->:>-^Mj-! 

,946;i27- 372,799 - 1,338,570 Propertv and equipment, nel 

^iher.asseisai-&iv^.-^ . i ^ i ^ % B 

19:644 

-t-..6"fl9:248i r ^ ^ ? . i^^tu^;^(5t80Q)gV^ ••••t- 'S^'. 
—' — ~> 
416^783 

Total assels 1.552,580,$ 1,299,939 $ 1454:197 $ (1.231.025)$ 2.075.691 

Current liabilities $ 61.274 i'$ 122.089 $ 

Intercompany., pavablcs^^j^-gj^-^j^-j^y.-A-^.^^J 

60,889 S (M 
t'rHt." -^"W! yj^ 235.741 

4 5 n O F 7 % ^ W W ( 6 9 0 : 0 4 0 ) M ? ^ ^ ^ ^ : ; ^ ^ ' ^ 

Lone-term debt. 

MlMs^uiTefiimat^tie.sM-^^-.%_rJS^^^,^^Jl-:200/500l 

Olher accrued liabilities, deferred taxes 

and 

:206;39QffiM:;¥.ffB:^^fc^ ^ ^ 1 ' > H Q B 8 5 

^4Qng;tcrni'.obligaiions'ar'^'^; 

Minoritv interest 

#^3ST99.4i-'t^-Svtt?^-#..^'^W--g^'^^ |-:JM9!907^ : ^ 5 n 2 2 i 

.fe"'f"ti-t'̂ I^ o"i:';,T5^^^i''^.^°n^ 
559T54U* 

27,836 27.836 

Stoah^lders'|eqmtyMglgi^g-^^^--^^^^-^285;684: 

Total liabilities and stockholders' equity $ 1.552.580 S 

^ i^^ j (31093)gS^:J^(56Q.3-10)? . i ; .^ .a - '28n822 

.299,939:.$ 454,197 $ (1,231.025)$ 2.075.691 

Isle o fCap r i 

Casinos, Inc. 

(Parent 

Obligor) 

Guaranlor 

Subsidiaries 

Non-

Guarantor 

Subsidiaries 

Consolidating 

and 

Eliminaling 

Entries 

Isle ofCapri 

Casinos. Inc. 

Consolidateil 

For the Three Months Ended July 30, 2006 

(Restated) 

Statement of Operations 

Revenues: 

t^a5in0-..^,^^f,^^_^^^>^v;j.-,;..\;-..a rg£-i;--V,:..a5-.^...4.:-5.-.jJW:-t^f-|A.-^^3*jq^^f^.f2ZS.4,43^^ ^/.hl ' .blK) 

Rooms, food, beverage and olher (46) .45,534 12,510 (3,574) 54.424 

GJ-ossM-eveiiiiesST- ::rt̂ 4U_ g > l ^ - - " : g s f ^ ' ^ ^ € ' ^ - T ^ ^ i a 4 6 ) ^ ^ r l 2 - 7 3 i 9 , 7 9 ^ ^ . ^ r l ; ^ 6 1 ^ ^ ^ ^ -332-:044 

Less promotional allowances -_ - . 47,001 11:075 - 58.076 

l ^ c t T e v ^ u i i , i : . l i ^ £ j ^ 

.Qp_craiing'ex penses:;w-^;K^Bi^;-^„^^^^y^'„^^ 

Casino 201 

OammgUa.xes^-..^ra^:*.v .-fe:--̂ ^ r̂ifm'i4sR^ ^^ .̂ 

••A^^m.^-.jr-^S ..-3î ;> 1^-^ .S.-:.-^-.^.;-. •-fa -^--••j •• -: .r .-{-.• ,g-:^,l 

34,107 7,923 - 42,231 
as^v"^'^'"' 

lit8:886¥^S>>##9:457J^-i^-f,g..t,|\V-:.^. |&^-5S:343 

81,602; '29,159 (3,976) 118,068 Roonis. food, beverage and other 11.283 

Maiiagenicni;feeiexpcnse:(revenue)^-S' .̂  S-.̂ .̂̂  -i (9:7410£|;.^y 

Deprecialion and amortization 447 18,855 4.684 - -. 23.986 

a o i a l t o p e r a t i t i g t ^ i ^ s e s ^ a ^ € ^ i # C ^ ^ e F J ? ^ I 9 0 ^ ^ B 

QDgiSg;ii ;e6i^(i6^);V.X%^^^^^-ii^#'^(2h3f^ 

Interesi expense, net (4,949) 

fe3?67^:^^^^'^f505)l^^:3^/y.402-:^..,-...-^-aK340 

(9,503) (5,035) - (19,487) 

Source: ISLE OF CAPRI CASINOS INC. 10-Q. SepiGmber 07. 2007 Fo-.vsied by Mominosiar'&ociL.'nefH Beeesrc'n^ 



.E^iii{^i.i1ii^comc:(l@'c^siibIidiari^ 

Income (loss)-lromTcontmuine'Qperations,'a-^•"- ::^.:^—^^».-^^..AM.^M:^:t.^Am^•,f"^^A.•yKi^ •^-•<^^:. %-.;>.<• . 7-, ..: . .:i'} .r̂ l 

. before income taxes and minority 

interest 5:958 27,123 (8.441) (12.787) -11.853 

Incon]e'ta.v(pr6.visi6n)^benefit--' •^<.^:&^^<^ r^Tr-^3:326^1^isftllVI92)::^^^;4e^>r2.379.:^;.?^^^^^ ->: - •̂ -•̂ -- ^'^.(5^487) 

Minority inlercsi. - - [__; (1.038) . •. . (1.038) 

lncohte.(i(^sf^mnrconfintrin^ci^fioi@r^^ 

Income from disconlinued operations, net 

oflaxes - 3,956 - *- 3,956 

NeT;inTome(16b^)^.^.;®\^.-^H%..^-i^l':?^V^^ L^A':-9.^284 

24 . ' • , 
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ISLEOFCAPRI CASINOS. INC. 
NOTES TO UNAUDITED CONSOLIDATED FINANCIALSTATEMENTS (CONTINUED) 

13. Consolidating Condensed Financial Information (continuetl) 

Isle ofCapri 

Casinos, Inc. 

(Pareni 

Obligor) 

Guarantor 

Subsidiaries 

Non-

Guaranlor 

Subsidiaries 

Consolidating 

. and 

'Eliminating 

Entries 

Isle of Ca|>ri 

Casinos, Inc. 

Consolidated 

For the Three Months Ended July 30, 2006 

(Reslaled) 

Statement of Cash Flows 

Net cash provided bv (used in) 

E^peratiiig^cUvities.._^-"if^wMg^ 

Nel cash provided bv (used in) • • ' . 

i i . ^ e s t i ^ ^ l ^ f i ^ i d E ^ ^ a ? & : l ^ ^ ^ . K ^ i : ' ; ^ 5 ^ : 3 % P , ^ ^ 

Net cash provided bv (used in) , , 

l f i n a n c i n ^ c > i v i t i ' c s t ^ t . # ? ^ . ' # g ^ i ^ ^ ^ M ^ # ( 4 5 ^ 

Effecl of foreign currency exchange rales 

on 

i^a5lvand;cash-cquivalenLs^;^- t f -^^M'^^^:#-^^W'-^SrB^ 'm«B>&rj i^^ ^ ^ f-l/^H : % .̂  ''Mr r^lA 

Net increase (decrease) in cash and 

fe:cash;equivalents,.i.s^^;^..i:^-?^rS--:..i.^..-.fe;E^..I(29:49:>)J 

Cash and cash equivalents at 

m^^9Nm§M'mi^i^-^^(QSm) 

l^feinmhg^of: i t l jpet ' iod?t»fe?Hi:- :#^^ 

Cash and cash equivalents al 

rf^2;it368;&limfet;-|^»t^%,-?M21-049 

(a) fhe following subsidiaries oflhe Company are guarantors ofthe 7% Senior Subordinated Notes and the 9% Senior 

Subordinated Noles: Riverboat Corporalion ofMississippi; Riverboat Services, Inc:; CSNO, L.L.C.; St. Charles Gaining 

Company, Inc.; IOC Holdings. L.L.C; Grand Palais Riverboat, Inc.; LRGP Holdings, L.L.C; P.Rl, Inc.; Isle ofCapri Casino 

Colorado, Inc.; lOC-Coahoma, Inc.; IOC-Natchez. Inc.; IOC-Lula, Inc.; lOC-Bdonyillc, Inc.; lOC-Kansas Cily, Inc.; Isleof 

Capri Beltendorf. L.C; isle ofCapri MarqueUe. Inc.; IOC-Davenport, Inc.; LL Holding Corporalion; lOC-Si. Louis Couniy. 

inc.; lOC-Black Hayvk County. Inc.; lOC-PA, C.L.C; IOC-City of SL Louis, L.L.C; IOC-Manufacturing, Inc.; and 

Riverboat Corporation ofMississippi - Vicksburg. Each of the subsidiaries' guarantees is joinl and several with the 

guarantees ofthe other subsidiaries. 

(b) The following subsidiaries are not guaranlors oflhe 7% Senior Subordinated Notes and the 9% Senior Subordinated Notes: 

lsle ofCapri Black Havvk. L.L.C; Isle ofCapri Black Hawk CapitaLCorp.; !C Holdings Colorado, Inc.: CGSC/Blackhawk. 

Inc.; lOC-Black Hawk Dislribulion Company, L.L.C; Blue Chip Casinos, PLC; Isle ofCapri of Jcflerson County, Inc.; 

Casino Parking. Inc.; Isle of Capri-Bahamas, Ltd.; ASMI Management. Inc.; IOC Development Company. L.L.C; Casino 

America, Inc.; Intemational Marco Polo Sei-vices, Inc.; Isle ofCapri of Michigan L.L.C; lsle ofCapri Bettendorf Marina 

Corp.; IOC Services, L.L.C; Capri Air, Inc.; Lady Luck Gaming Corp.; Lady Luck Gulfport. Inc.; Lady Luck Vicksburg, 

Inc.; Lady Luck Biloxi, Inc.; Lady Luck Cenlral Cily. Inc.; Pompano Park Holdings, L.L.C; CasinoAmerica of Colorado, 

Inc.; JPLA Pelican, L.L.C; IOC-Cameron, L.L.C; The Isle ofCapri Casinos Limiled, IOC Pittsburgh, Inc. and Capri 

Insurance Corporation. 
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ISLE OFCAPRI C.-\S1N0S, INC. 
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 

14. Business C o m b i n a t i o n 

On June 10, 2007, the Company acquired 100% oflhe membership inlercsts of Atzar Missouri Riverboai Gaming Conipany, L.L.C, a 

Missouri limiled liability company. Atzar Missouri Riverboat Gaining Company. L.L.C. is localed in southeast Missouri and employs 

approximately 300 leam members. The purchase price was approximately $46.0 million subject to finalization of certain adjustments 

in accordance with the Purchase Agreement dated March 16, 2007. The Conipany is finalizing the assel valuation and certain closing 

date adjustments wilh the setter. Therefore, the allocation of the purchase price imd the valuaiion of" the assels and liabilities is 

preliminary' as of July 29, 2007. Any adjustments are not expecied to be material, fhe esiimaled fair value of long-term assets 

acquired and liabilities assumed al the acquisilion date vvas $45.2 million, ofwhich $39-7 million relate to lixed assets and $5.5 

million relate lo intangible assels. 

26 

I 

Source; ISLE OF CAPRI CASINOS INC, 10-G. September 07, 2007 Po--,verPD b'y Mo.'ninG3tai*Doctimenl Re^esrch^"'' 

- ! 
j 
I 



FTEM 2. MANAGEMENT'S DISCUSSION AND ANALVSIS OF FINANCIAL CONDITION AND RESULTS OF 

OPERATIONS 

Executive Overview 

We arc a leading developer, owner and operaior of branded gaining facilities and related lodging and enlertainmeni facilities in 

regional markets in the United Stales and inlemationally. Wc coniinue to investigate developing new locations, purchasing existing 

operalions and expanding our currcni properties. These activities require capital-intensive investments that have long-rierm return 

potential. We have intenfionally sought geographic diversity to limil the risks caused by weather, regional economic difficulties, and 

local gaming aulhorilies and regulations. We currently operate casinos in Mississippi, Louisiana, Missouri, Iowa, Colorado. Florida, 

Coventry', England and Freeport, Grand Bahama. We also operate a harness racing track in Florida al the same location that vve 

operate a casino. Additionally, vve have a controlling interest in and manage casinos in Dudley and Wolverhampton, England. 

The following lable refiecis our consolidated net revcnuesand operaiing income by slate: 

ISLE OF CAPRI CASINOS, INC. 

CON.SOLIDATED S T A T E M E J N T S OF OPERATIONS 

(In thousands) 

Three Months Ended 

July 29, 

2007 

July 30, 

2006 

Variance Variance 

% 

(Restated) 

Net revenues: 1 < ^ i . 1 

l^Mississippil^ 

.ouisiana 44,667 . (1,666) (3-7%)_ 

^^^M^SM^^S^ \hi^ii>'-M. wmmi\t-^wm;^¥j3'925li%'^^-^MrM9-s^^^^ 
Iowa 54.667 50.514 

wmmm^mxm-mmmmMm 
4,15: 8.2% 

ryvHkV :i,-;'--''-? r-J--^' 'i••^.l^LSi, 

Florida 

'̂Intemaiional-pr°^..;='̂ tfe'̂  3^nri-->-

34,197 

W39!6lo?';i^^fe^it3(40Q^:g:;; |j^^;i(?tJI)%^ 
5,832 28,365 486.4% 

k^#^.^7fI09i.ri^^,i%!&^:^f4Q0)^yfcg...^:.r.g(5[6%y. 
282.4% 

[617091 
Corporate and olher 65 17 48 

j T o t a i f c r e y ^ u ^ ^ ^ ^ 

O p.eraunglmcO!tie^£;g._£^^j^^ 

Mississippi 

g^'liouisiana-.fe^.i i t i ^ . 

$ 6.164 -$ 
•''k-'-^^-€.'^''-mmwB^^'i^rA-7 ll 

23:842 $ (17,678) t^"!-!"^"). 

S^"^^^643^J;^4 ^iyilQlT^^ 
Missouri „____„____ 

nowa:g-^/#j.'a:t>---^---?-t.-J-5.rE^.-^1^-ff.#. 
8.626 5.056 3.570 70.6% 

y i t e 9 2 2 ^ ^ ' - . r f o - : M : 7 5 S ) . . ^.^•^•^^f>17:7%)l 

Golorado 
PFli^tJa^Ma- t i f ^ M^MlfeSA^I 

9,904 7.132 

^( l -45i ) i 

2,772 38.9% 
SOT-Vk-i'r^"^'?'''' I JJ.b'Ji.,'^, .-'^•iUiW^—JEM" •• -g- ' ' ' :g ' - ' .« - '^1 . ' . - *--1 

(^lS369)^hrwJ^rBTQS5)te:;^-A°ti(225:3%)! 
(3,672) (1,436) (39.1%) intern atiorial 

ffyCp^rporatcandiOther^i'; '-aSi'i'i-''f'yi^¥x-'/.^'^°^^.SiM 

Operating income $ 

(5.108) 

^ 9 2 By .^ i :S i^ -599)y" f |-liM3f678-l:gl- -r ĵf'̂ 2̂3f6%! 
18.046 $ 31.340 $ (13,294) (42.4%) 

^^USSlSS lHSIS^^S i : 
Note: The lable excludes our Vicksburg and Bossier City propenies which have been classified as discontinued operations. 

Additionally, results in fiscal year 2008 will not be 

in fiscal year 2008. 

In Mississippi, our three conlinuing operations contributed 20.1% of net revenues. The Biloxi property's net revenues and operaiing 

income decreased significanlly from abnormally high prior year operating results due to increased competition in the markel as 

Source: ISLE OF CAPRf CASINOS INC, 10-Q. September 07. 2007 Pcweied t;y Watninafiai' OocuTieni Reie:it,ti' 



compelilors have re-opened afier closures caused by Hurricane Katrina and white our Biloxi property remains negatively impacted by 

the destruction ofthe Biloxi/Ocean Springs bridge, which is Ihe primary' ihoroughfarc for travelers from Alabaniaand I-'Iorida to easl 

Biloxi where our Biloxi property is located. 'I'wo lanes of the nevv Biloxi/Ocean Springs bridge are 
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scheduled lo open in November 2007 and the complete new bridge with six lanes-is scheduled to open in June 2008. 'fhe Nalchez 

property continues to experience decreases in bolh net revenues and operaiing incomc-primarily resulting from the re-opening ot 

casinos along the GulfCoast. The Lula property's nel revenues and operafing''income decreased due-to incrcased competiiion 

impaciing certain ofthe property's outlying feeder markets and dismption due to renovations oflhe casino floor. 

In Louisiana, the Lake Charles property contributed 15.4% of net'reveniies. The Lake Charles property experienced a decrease in nel 

revenues due to increased competiiion in ihe market as competitors have fully re-opened followirig closures caused by Hurricane Rita 

and post hun'icane nonnalization of population levels in the property's feeder markeLs. Operating income increased, however, due 

primarily to decreased marketing expenses and overall cost control efforts. 

in Missouri, our three properties contributed 16.1% of nel revenues. Net revenues increased due to the addition ofthe Caruthersville 

property on June 11. 2007 while revenues at our other Missouri pi-opcrtic's'decreased slightly. Operating income increased in the firsl 

quarter of fiscal 2008 due to ihe addition ofthe Carulhersville property as wellasiricreases at our olher Missouri-properties related to 

decreased markeiing expenses and overall cosl control elTorts. 

In lovva. our four casinos contributed 19.6%i of nel revenues. Net revenues and operating income increased priniarily due to the 

opening ofthe Waterloo property on June 30. 2007. Combined net rcvenues decreased moderately at our Quad-Ciiy and Marquette 

properties due priniarily to the impact of increased competition. However, (;ombined operating income for these properties decreased 

only slightly due to cost control efforts. 

In Colorado, our two casino operations contributed 14.1% of nel revenues. 'I'he Black Hawk properties.experienced a decrease in nel 

revenues compared to tlie prior year period primarily due to a planned.reduction in complimentar>' rooms and food and beverage. 

Operating inconie incrcased at bolh Black Havvk properties due to decreases in markciirig expenses and overall cost control eflbrLs. 

In Florida, the Pompano property contributed 12.3% of net revenues. Net revenues and operating incoine increased due to the opening 

oflhe slot gaming facility on April 14. 2007. 

In International operations, net revenues decreased primarily due to decreased marketing at Lucaya slightly offset tiy the opening of 

the Covenlry property in July. Operating income decreased SI.4 million primarily due to the opening of Coventr)'. 

Corporate and other includes our corporale ofilce operations and new development costs. 'The decrease in corporale and olher 

compared to the first quarter of fiscal 2007 is primarily due to a $3.2 million decrease iri nevv developments costs, primarily due to 

costs incurred in the prior year fiscal quarter relaled to the pursuit of gaming'licenscs in Piitsburgh, Pennsylvania and Singapore. 

Operaiing results from the Vicksburg and Bossier Cily properties have been classified as discontinued operations for all periods 

presented and thus are not included in ihe Execuiive Review discus.sed above. 
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Critical Accounting Eslimales 

Income Tti.x.4ssets and Liabiliiies 
We account for income taxes in accordance wiiti Slatement of Financial'Accounling Standartls No. 109. "Accounting for Income 

Taxes" ("SFAS 109'). SFAS 109 rcquires that wc recognize a current tax assel or liability for the estimated taxes payable or 

refundable based upon application of ihe enacted iax rates to taxable incojnc in the cun-ent year. Additionally, vve are rcquired to 

recognize a deferred tax liability or asset for the estimated fuiure tax effects'attributable to temporary dilTercnces. Temporary' 

differences occur when difl'ercnces arise belween: (a) the ainount of taxable iricome and pretax financial income for a year and (b) the 

tax basis ofassels or liabilities and their reported amounls in financial statements. SFAS 109 also requires that any deferred tax a.ssel 

recognized must be reduced by a valuation alknvance for any tax benefilS'lhat,-jin piir judgment and based upon available evidence, 

may not be realizable. 

As ofApril 30, 2007. we adopted FASB Interpretation No. 48, "Accounling'for Uncertainty in Income Taxes - an Interpretation of 

FASB Statement No. 109" ("FIN 48'). FIN 48 requires thai tax posifions be assessed using a lyvo-siep process. A lax position is 

rccognized if it meets a "more likely than not" threshold, and is measured al'the largesi amounl of benefit that is greater than 50 

percent likely of being realized. Uncertain tax positions must be reviewed al each balance sheet date. Liabilities recorded as a result of 

this analysis must generally be recorded separately from any curreiu of-deferred income tax accounts, and are classified as curreni 

Other accrued liabilities or long-term Other long-tenn liabilities based on'the iime until expected paymeni. 

We recognize accrued inieresi and penalties related to unrecognized tax benefits in income tax expense. 'This policy did not change as 

a result oflhe adoption of FIN 48. 

Stock Based Compensation -. 

We apply the FASB Statement ofFinancial Accounting Slandards No. 123 (revised 2004), '^Share-Based Payment" (SFAS 123(R)). 

The estimate of the fair value of ihe slock oplions is calculated using the Black-Scholes-Merton option-pricing model. This model 

requires the use of various assumptions, including the historical volatility, the risk free interest rate, estimated expected life oflhe 

grants, the estimated dividend yield and estimated rate of forfeitures. As of July 29, 2007,-̂  there vvas $6.3 million in unrecognized 

stock compensation costs that vve will expense over the remaining vesiing period, approximately 5.0 years with a weighted average 

period of 3.1 years. 

Thc estimated rate of forfeitures for execuiives increased from 17.7% in fiscal 2007 lo 25.5% in fiscal 2008, and for optionees beneath 

the execuiive level, it increased from 31.9% lo 42.7% over the same rcporting period, t he cumulative impaci of these changes in 

forfeiture estimates decreased expense approximately $0.5 million during the fiscal quarter ended July 29. 2007. 

Rcsults ofoperalions 

Our results ofoperalions for the fiscal quarter ended July 29, 2007 reflect the consolidated operafions ofall ofour subsidiaries and 

include the following properties: Lake Charies. Biloxi, Lula, Natchez..Kansas.City, Boonvillt;, Camtiiersville, Beltendorf, MarqueUe. 

Rhythni City-Davenport. Waierloo. Isle-Black Hawk, Colorado.Ccntral Station-Black Hayvk, Our Lucaya. I'ompano Park. Coventry. 

Blue Chip-Dudley and Blue Chip-Wolverhampton. For ihc fiscal quaiterjended July 30, 2006 results reflect Vicksburg and Bossier 

City as discontinued operalions. 

We believe that our historical results ofoperalions may nol be indicative of.our fuiure results ofoperalions because oflhe .substantial 

present and expected future increase in competiiion for gaming'custorners in;each ofour markets, as nevv gaming facilities open and 

existing gaming facilities expand or enhance their facilities. We al.so believe.that our operaiing results are inaterially affected by 

declines in the economy and adverse vveaiher. 
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Three Fiscal Months Ended July 29. 2007 Compared to Three Fiscal Months Ended July 30, 2006 

Cross rcvenues for the fiscal quarter ended Juty 29, 2007 were $329.7 million, vvhich included $277.2 million of casino revenue, $13.8 

million of room revenue. $4.6 million of pari-mutuel commissions, and'$34.l million of food, beverage and olher revenue, 'this 

compares to gross revenues for ihe fiscal quarter ended July 30. 2006 of $332.0 million, vvhich included $277.6 million of casino 

revenue. $14.7 million of room revenue. $5.0 million of pari-mutuel comniLssions and $34.8 million of food, beverage and oiher 

revenue. 

Casino revenue decreased by SO.4 million, or 0.1%, compaied to the fi.scal quarter ended July 30, 2006. We experienced a significani 

decrease of $28.0 million in our revenues from the Biloxi property principally'because of limited competition due to hurricane 

closures in the prior year. This decrease in revenues was ofi!"sei by an inerease'df $26.6 million in casino revenue at the Pompano 

property, which opened a sloi gaming facility in April 2007. Casino revenue al the'Natchez property was down $1.5 million primarily 

due to the reopening of Gulf Coast casinos. The Lula properly experienced a decrease of $1.6 million in casino revenue priniarily due 

to increased competition impacting certain oflhe property's outlying feeder-markets, ahd dismption due to renovations ofthe casino 

floor. Casino revenue at our two Quad-City properties and the Marquette,property yvas collectively down $4.0million over the same 

fiscal quarter of the prior year largely due to increased competition, however thi.s decrease vvas offsel by a $7.6 million increase 

related to (he Waterloo property, vvhich opened in July 2007. Casino revenue at the Kansas.City property decreased Sl.5 million due 

to aggressive marketing and nevv amenities by our competitors, however,this decrease was ofl'sei by a $4.5 million increase related to 

the Caruthersville property, which we acquired in June 2007. Casino revenue was down al the Lake Charles property by S2.0 million 

over the same fiscal quarter in prior year primarily due to increased eompetitionand post-hurricane market nonnalization. 

Room revenue decreased $0.8 million, or 5.5% compared to the fiscal quarter ended July 30, 2006, primarily resulfing from ihe 

decreased revenue al the Biloxi property related to increased competition, which was partially ofFset by the new hotels in Walerioo 

and Beltendorf. Pari-mutuel commissions earned at Ponipano Park in Florida for the fiscal quarter were down slightly due to fewer 

live race days. Food, beverage and olher revenues decreased by $0.8 million, or 2.2%,'primarily atiribuiable lo an increased 

competition and a planned reduction in marketing .spend in our Mississippi, Colorado and Louisiana markets vvith partial offsets by 

Increases at our new Caruthersville, Waterloo, Coventiy locations and the opening oflhe slot gaming facility at the Pompano property. 

Promotional allowances, which are made up of complimentary' reveiiues, cash points and coupons, are rewards that vve give our loyal 

customers to encourage them to continue to patronize our properties. These allowances decreased by 11.9% in the fiscal quarter ended 

July 29, 2007, as compJired to the prior year quarter, primarily due to efl'orts to reduce and improve the efficiencies of markeiing costs. 

These allowances also decreased due lo decreases at the Biloxi properly rclated lo lowcr gaming revenue which has been driven by 

increased competiiion in the markel. 

Casino operaiing expenses decreased $3.6 million, or 8.6% in the fiscal quarter ended July 29. 2007 compared to ihe fiscal quarter 

ended Juty 30, 2006. 'I'hcse expenses are priniarily comprised of salaries, wages and benefits and other operaiing expenses ofthe 

casinos. Casino operaiing expenses decreased in proportion to casino rcvenue from 15.2% to 13.9%. primarily due to labor cost 

control cITorts. 

Slate and local gaming taxes incrcased $10.7 million, or 18.4%, in the fiscal quarter ended July 29, 2007 as compared to the fiscal 

quarter ended July 30, 2006 due lo the opening oflhe Caruthersville, Waterioo, Coventry properties and the Pompano slol gaming 

-facility, with partial offseis by decreases at the Biloxi, Lake Charies and Quad-City properties. The effective rate for gaming taxes as a 

percentage ofgaming revenue increased from 21.0% to 24.9% due to a higher ralio ofgaming revenues derived from higher raie 

stales. 

Room expenses increased $0.7 million, or 29.9%. compared to the fiscal quarter ended July 30. 2006 as a result of increased room 

capaciiy due to the opening oflhe Walerioo property holel and the Bettendorf 
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property hotel expansion. These expenses directly relate lo the cost ofproviding hotel rooms. Olher costs oflhe hotels arc shared with 

the casinos and are presenled in their respective expense categories. 

Pari-mutuel operating costs ofthe Ponipano property decreased 4.0% in the cuirenl fiscal quarter as compared to our flscal quarter 

ended Julv 30. 2006 due to fewer live race days. Such costs consisi primarily of compensalion, ticnefiis. purses. siniulca.st fees and 

olher direct costs of track operations. 

Food, beverage and other expenses increased $2.5 million, or 28.0%. over the fiscal quarter ended July 30. 2006 primarily attributable 

10 our nevv Carulhersville. Waterloo and Coventr\' properties and the opening oflhe slot ganiing facility at the Pompano property. 

These expenses consisi primarily of the cosl of goods sold, salaries, wages and IJcnefits and other operating expenses of these 

departments. Food, beverage and other expenses as a percenlage of-gro.ss food, beverage and olher revenues increased from 26.1% to 

34.1% primarily resulfing from decreased revenues at the Biloxi property, the acquisifion of lhe Camlhersville property and the 

opening ofour new Pompanp. Walerioo and Covenirv' properties. 

Marine and facilities expenses for ihe fiscal quarter ended July 29, 2007 increased $1.5'million, or 9-8%, compared to the fiscal 

quarter ended July 30, 2006 primarily attributable to our new Caruthersville, Waterloo, and Coventry properties and the opening oflhe 

slot gaming facility at the Pompano properly. These expenses include salaries, wages and benefits of the marine and facilities 

departments, operating expenses oflhe marine creyvs, insurance, maintenance of public areas, housekeeping and general maintenance 

ofthe riverboats and pavilions. 

Maiivcling and administrative expenses decreased $6.3 million, or 7.3%, coinpared to the fiscal quarter ended July 30, 2006. 

Marketing expenses include salaries, wages and benefits oflhe marketing and sales departments, as well as promofions, direcl mail, 

advertising, special evenls and entertainment. Administrative expenses include administration and human resource department 

expenses, rent, new development activities, professional fees and property taxes. 'The decrease is primarily related to improved 

marketing spend efTiciency ihrough identifying and eliminaling unprofitable marketing programs. New developmeni expenses were 

down due to our prior year efforts to obtain gaming licenses in Pittsburgh, Pennsylvania and Singapore and relocation expenses vvhich 

yvere incurtcd in ihe prior year relaled to the relocation of our corporate headquarters to Saint Louis, Missouri. Additionally, we 

incurred lease lerinination costs in the prior year related our decision in April 2006 thai wc would close the Our Lucaya property in 

Freeport, Grand Bahama by June 2007. In April 2007 vve reached an agreement with govemmeni officials and our landlord to coniinue 

operalions at Our Lucaya. These cost reductions were partially ofi'set by incrcased professional fees incurred during the quarter. 

Pre-opening expense increased $5.9 million for the fi.scal quarter ended July 29, 2007 over the fiscal quarter ended July 30, 2006 in 

relation lo the opening of Waterloo and Covenlry properties and the slot gaming facility at the Pompano property. 

Depreciation and amortizalion expense for the quarter increased $6.6 million primarily due to the nevv hotel at the Betiendorf property, 

and ihe opening of the Carulhersville, Waterloo. Covenlr>' properties and the slot gaming facility at the Pompano property. 

Additionally, vve recorded approximately $0.5 million of new deprecialion expense related to ihe conveniion center at the RICOH IM 

Arena in Coventry'. 

Net interest expense for the quarter increased $5.2 million or 26.8% comparcd wilh our fiscal quarter ended July 30. 2006. 'This is 

primarily atiribuiable to higher debt balances on our senior secured credii facility and the allocalion ofa portion of net inieresi expense 

related to disconlinued operalions to the income statement line item Income from disconlinued operations, net of income taxes in the 

prior year. 

We expense all developmental costs until wc deiermine that ultimate licensure and operation is deemed probable. At that time, we 

evaluate the applicable costs and capitalize, if appropriate, from that point forward. 
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All o four development plans are subjecl to obtaining permits, licenses and'approvals fronrappropriate regulatory' and oiher agencies 

and. in certain circumstances, negotiating acceptable leases. In addiiion, many o f t l i e plans are preliminary, subjecl to continuing 

refinement or. olherwise subjcci to change. 

Our eiTective tax rate from conlinuing operations for the three monttis ended July 29, 2007 yvas a benefit o f 41.48% compared lo an 

expeiise o f 46.29% for the three monlhs ended July 30, 2006, which, in each case, includes an unrelated party's ponion o f l h e 

Colorado Central Slation-Black Hawk's income laxes. Our eiTective tax rate from combining continuing and disconlinued operations 

for the quarter ended July 29, 2007 was a benefil o f 41.48%, as there were no discontinued operations for the quarter ended July 29, 

2007, comparcd to an expense of 45.16% for the tjuarter ended July 30, 2006rThe primary- drivers for the difTerence between our 

efi'ective tax rale and the siaiuioiy tax rales were permanent diflerences from non-deductible expenses, employmenl tax crediis, 

change in state,valuation allowances, international operations, taxes related lo minority inierests, and qualified stock option expenses 

that lire nut deductible. 

Liquidi ty and Capital Resources 

At July 29, 2007, we had cash and cash equivalents and marketable sccuriiies of $154.7 million compared to $205.3 mill ion at 

Apri l 29, 2007, the end ofour last fiscal year. The $50.6 mill ion decrease incash and cash equivalents is the net resuh of S7.3 million 

net cash provided by operating activifies, S126.6 million nel cash^usedtin invesfing activities and S68.0 mill ion net cash provided by 

financing activities. The Company also had $2.6 mill ion of restricted cash as of July'29.. 2007. In addition, as of Jtily 29, 2007, we had 

$774.-3 million of unused capacity under lines ofcredit and a vai lable. term debt consisting of $365.6 mill ion in uniised credit capacity 

under the July 2007 Credit Facility revolving loan commitment, $375.0rriillion in unused delayed draws under the July 2007 Credit 

Facility, S33.6 mill ion of unused credit capacity under the Islc-BIack Hawk senior secured credii facility (limited to use by the 

Isle-Black Hawk) and $0.1 mill ion in unused credit capacity under the Blue Chip Credit Facility. During the fiscal quarter ended July 

•29, 2007, vve had net payments on ihe Febmary' 2005 Credii Facility of $503.5 mil l ion, borroyyings on the July 2007 Credit Facility of 

$580.0 mill ion and the Isle-Black Hawk made net payments of $0:5 mill ion under the Isle-Black Hawk's senior secured credii facility. 

We betieve that exisling cash, cash fiow from operalions and available borrowings under ounexisling credit facilities yviti be sufficieni 

to support our working capilal needs, planned capilal expenditures and debt service requirements for the foreseeable future. 
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invexfing A ctivHIes 

We made expenditures of $85.2 million for property and equipment during the fiscal-quarter ended July 29, 2007. Included in the 

$85.2 million was $4.5 million in conslmction costs rclated lo the liiloxi casino reconstruction following llui-ricane Katrina. yvhich we 

e.xpect to recover from insurance. The following table refiects expendituresand accruals,for property and equipment on major projects 

approved by the Board ofDircctors for vvhich vve are commiued as of July 29, 2007:and projecied expendilures for these projects, fhe 

aniounts in the table do not include any expendilures and accruals prior to the beginniiig of fiscal 2007. 

Actual Remaining 

Fiscal Vear Three'Months Fiscal Vear 

Ended4/29/07 Ended 7/29/07 Ending 4/27/08 Thereafter (3) 

(dollai-s in millions) 

Propertv Project 

Biloxrfa)^;9^'3^^^ Sfi:..s^VRebuild:casinoL^-4 gg$i#irar4l5Wai^fe^5iog$^i:iS^^ 
32.8 • 1.8' 3'.9 Betiendorf Constmct holel 

m*^!!^;" f.̂ '. -S" ,'.?-*^"7!4r'^5 

136.7 - 9.5 "19.2. Pompano Park Constmct casino 

i\VaierlQO^A"-^'^'^->ft^^<^J..Gonstmci!casino?&lhotel'& ?W; 7^-

w m ^ M ^ ^ nymm^m:^mi 
Kansas City 

Expansion & public 

improvements 0.1 83.9 

West Harrison Couniy Constmct hotel & casino 

Otheraproperiies:(2)s^ .̂> '̂̂ ^i«»..%gIOL-.A.dvaniageiprogramB" 
Various 

4'.3 

Discontinued Operations (4) 

(1) Excludes: destroyed Biloxi casino barge of $0.2 million in fiscal 2007: Biloxi temporary';casino of $52.7 million in fiscal 2007 

relatedto . ' 

constmction,costs.atlhe.Biloxiiteniporarv^.casino'nunicane recQnstrucIion?t\vhichIyve expect.ttjlrecoverifroni insurance;proceeds^^^^ ^ 

(2) Includes: Biloxi. Nalchez. Lula. Lake Charies ahd Colorado Central-Station 

(3 ) jT.h,elt irii i n ê .b f, these; prbj 'eels: is [ d i sclissecl [belo wf' ̂ '̂̂  
(4) Discontinued Operations consisi of Vicksburg and Bossier Cily 

Biloxi: We plan to rebuild our Biloxi casino to a scope level al or beyond the expansion project under conslmction when it vvas 

destroyed by Hurricane Katrina. Curtcnt estimates include a $185.million final constmction phase however vve are currentlv 

evaliiating the final plans, the ultimate project cost, and timing are unknown at this lime. 

Beltendorf: We have constmcted a new $45.0 million hotel wilh 258 rooms and additional parking. As of July 29, 2007. vve had spent 

$41.1 million ofthis amount. The new holel opened on May 21, 2007. 

Daxenpori: In June 2005, we agreed lo a $43.0 million project with the Cily of Davenport in which we were planning to build a 

180-room hotel and rooftop restaurant, with the City ofDavenport constructing a 5O0 space parking ramp and providing funding to 

realign our-casino with the new holel facility. This project is being re-evaluated based upon the receni and pending legislative changes 

in lowa. 

Pompano Park: We have consimcled a gaming and enlertainmeni complex including 1,500 slot machines, two restaurants and a 

feature bar at our Pompano Park site adjaceni to the exisling harness racing facility at a cost of approximately $177.6 million. Slot 
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machine operations commenced Apri i 14. 2007. 'two additional restaurants and a new poker room with 34 tables on the second floor 

pf the nevv facility opened in May 2007. 
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IVaterloo: In May 2005. the lowa Racing and Gaming Commission awarded us^a gaming license in Waterloo. Iowa. The facility is a 

single level casino with t.300 gaming positions, two restaurants;,a200-rqorii liotel and 1,000 parking spaces, which opened on June 

'30. 2007. A third restaurant opened in the beginning of ihe second quarter of fiscal,2008. Later this year, vve expect to add a pool area 

to the facility and a nightclub and spa additions are in the preliminary stages. Total cosi of llie project is expecied to be S177.I million. 

As of Juty 29, 2007, vve have spent $123.5 million on this projecL 

Kansas Ciiy: As previously announced, we have po.siponcd our approximbie $85:0 million expansion project In Kansas City, Mi-ssouri 

due to current bridge construction on Inlerslate 35. When the bridge construction fimeline and Impact is more clear, vve will reconsider 

the liming this expansion projeci. As of July 29, 2007, vve have capitalized,$1.2 million on ihis project. 

Coventiy: In December 2003, vve entered into an agreeinent to develop-and operate a casino, subject to obtaining a license, in a 

commercial leisure coniptex currenlly under development in Coventry- England. In fiscal year 2005. we were.granted a gaming 

license to open the Covenir>' casino underihe current legislation (Gaming Act 1968). The casirio opened on July 6, 2007. 

We entered into an agreement during fiscal 2004 to lease space for Coventry' (which opened in fiscal year 2008) in Coventry, England 

in the Coventr>' Convention Center. 'I'he Goveniiy Convention Center vvas developed, owned and operated by a noh-alTiliated entity 

and began operations in August 2005. We detemiined that due to ccrtaiiislmctural elements installed by us during Ihe'constmciion of 

the space being leased and certain prepaid lease payments made by us, wc are "rcquired lo be treated, for accounting purposes only, as 

the "owner" of ihe Coventry' Conveniion Center, in accordance vvith EITF'97-IO. As a result, vve have-recorded property and 

equipment, (net) of $53.5 million and $53.2 million as of July 29, 200? and April 29, 2007, respectively. Additionally, we have 

recorded a long-term obligation for S48.6 million and $47.6 miltion'as of.July 29,.2007tand .^prjl 29, 2007, respectively. Hovvever, vve 

do not own these asseis, are not the obligor on the correspondingMong-ierm obligalion and do not participate in or conlrol the 

operafions ofthe Coventry Convention Cenler. 'These non-cash charges are not reflected in the above lable. 

Total project costs, excluding ihe above referenced "non-owned asset-s" are cstimaied to be approximately $86.6 million. The casino 

openedon July 5, 2007. 

IVesI Harrison Couniy (.\lissis.sippi): During fiscai year 2007, the llanison County Planning Commission approved our master plan 

for the previously announced 50-acre developmeni at West Harrison"Couriiy, Mississippi.-Preliminary plans call for the esfimaled 

$320 million project lo include a single level gaming facility wilh over 2.000 gaming positions, a hotel, restaurants and a complement 

of-additional resort amenities. The project remains in the permiuing and planning stages, and is subjecl to certain condiiions, 

including, but not limiled to, the receipt ofall necessary' licenses, approvals and pennits. As pf July 29, 2007, we have capitalized $4.8 

million on this project. 

IGT Advantage program: In January' 2005, we announced plans to deploy the IG'T Advantage Casino Sy.stem wiih a total cost ofthe 

projeci estimated to be $20.2 million. In 2006. the project was expanded by $14:9 million for fiscal year 2007 for a lotal projeci 

amount of approximately $35.1 million. As of July 29. 2007, we have capitalized $28^8 million at Biloxi, Lula, Lake Charies and 

Nalchez, leaving a remaining budget of approximalcly $6.3 million. We expect these product upgrades will allow us to operate more 

competitively wiihin our markets. Ourstot improvement iniiiative also includes an increased ticket-in/iicket-oui slot product offering. 

The other capital improvements at all ofour properties consists of numerous.capital expenditures related to the purchase of furniture 

and equipmenl and the renovalion and upgrade of hotel rooms, restaurants and other areas ofour properties. 

34 

Source; ISLE OF CAPRI CASINOS INC, 10-Q. September 07, 2007 Pov,'e?d by .Momirastai^ Document Betsnrch^ 



Development and olher projects: 

Pimbtirgh: In late December 2006, the Pennsylvania Gaming Control Board notified us ihat our proposed projeci in Pittsburgh had 

not been selected for a slot machine gaming license. We appealed the decision. In July 2007. the appeal yvas denied. 

Florida Gaming Corporalion: On Oclober 29. 2004. we loaned $5.0 mill ion to Florida Gaming Corporation ("Florida Gaming"). 

Interesi accmes on the unpaid principal balance o f lhe loan at an annual rateof 6.0% and is paid in arrears on the firsl day ofeach 

fiscal quarter. Tlie loan is secured by a pledge o fa l l ofthe issued and outstanding shares of capilal stock of Florida Gaming Centers. 

Inc. ("'FGC"). a wholly owned subsidiary of Florida Gaming, the entire unpaid principal amount of the loan and unpaid interest 

thereon is payable on the earlier of ( I ) the sale o fa l l orany material portion ofthe assets of, ora l l orany substantial equity interest in 

FGC, or (2) December 31, 2008. ConcuiTently with the loan, Florida Gaming and FGC entered into a letter agreemeni vvilh us 

pursuant to vvhich IHorida Gaming and FGC gave us exclusive negotiating rights'with respeci lo the acquisition o fa l l or substantially 

all o f FGG's Miami jai alai business for a period ending no later than December 31, 2008. 

Rosemoni (llllnoi.t): On March 15. 2004, we announced ihat we had been selected by the Illinois Gaming Board as the successful 

bidder in a federal bankmptcy court auction tor the lOlh Illinois gaming.license previously Issued to Emerald Casinos, Inc. This 

process was conducted pursuant to an agreeineni approved by, among other parties, the Illinois Attomey General. We bid $518.0 

mill ion to acquire by merger the slock of a company in bankmpicy that.owns the license. In 2006, however, the Illinois Gaming 

Board, based on a recommendation by an administralive law judge folloyvirig a hearing, revoked the license issued to Emerald on the 

basis of Emerald's pa.st conduci (vvhich revocation has been stayed pending the ouicoine of litigation). For the reasons set forth above, 

among others, we believe that our ability to obtain the gaming license and open a gaming facility in Rosemont has been subjected to 

increased uncertainly. At this juncture, it appears unlikely that the license yvilt be awarded to Rosemont. 

A l l o four development plans are subjecl to obtaining permits, licenses and approvals from appropriate regulator)' and other agencies 

and, in certain circumstances, negotiafing acceplable leases. In addition, many of Ihe plans are preliminary, subject to confinuing 

refinement or otherwise subject to change. 

We e.xpense all developmental costs unlil we detennine that ultimate licensure and operation is deemed probable. At that lime, vve 

evaluate the applicable costs and capitalize, i f appropriale, from that point foiAvard. 

Financing A ctivities 

On July 26, 2007, vve extinguished the Febmary 2005 Crcdit Facility and entered into the July 2007 Credii Facility. See Note 8 for 

further detail on this refinancing. During the three fiscal months ended July 29, 2007, we had net sources ofcash of $68.0 mill ion 

primarily in the following financing activities: 

• We made payments on the Isle-Black Hawk's .senior secured credit facility of $0.5 mill ion. 

• We made payments on the February 20O5 Credit Facility lerm loans of $293.5 mill ion. 

• We made net paymcnLs on the Februaiy 2005 Credii Facility revolving credii facility of $210.0 mill ion. 

• We had bonowings on the July 2007 Credii Facility term loans of $500.0 mill ion. 

• We had borrowings on the July 2007 Credii Faciliiy revolving credit facility of S80.0 mill ion. 

• We made paymenis on other property debl In the amounl of $0.2 mill ion. 

• We made payments on defened financing cosLs of $8.4 mill ion. 

• We received $0.6 mill ion in proceeds from the exercise of siock options. 

• We recognized a tax benefil of $0.1 mill ion related lo Ihc exereise of slock options. 

• We financed the acquisition of land in Bi loxi . Mississippi through the use o fa $3.1 mill ion note payable. 

As of July 29, 2007, we had $774.3 inill ion of unused capaciiy under lines ofcredit and available term debt consisting of $365.6 

mill ion in unused credit capaciiy under the July 2007 Credit Facility revolving loan 
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commitment. $375.0 million in unused delayed draws under the July 2007-.Credit,l-acility, S33.6 million of unused credii capacity 

under the Isle-Black Hawk senior secured credii facility (limited lo use by the Isle-Black Hayvk) and SO.l million in unused crcdit 

capacity under ihe Blue Chip Credit Facitity. 'fhc revolving loan commilmenl on the July 2007 Credit Facility is a variable rale 

instrumenl based on, ai our option, LIBOR or our lender's prime rale plus ihe applicable interest rale spread, and is effective through 

July 2012. Our lines ofcredit are also at variable rales based on our Icnder^s prime rate and are subject lo annual renewal. There is no 

assurance that these sources will in fact provide adequale fundirig ,for- t̂tie expendilures described alxive or that planned capilal 

invesimenLS will be sufiicicnt lo allt)w us to remain competitive in our exisling,markels. 

We are highly leveraged and may be unable to obtain addilional debt or equity financing on acceptable lerms. As a result, limitaiions 

on our capilal resources could delay or cause us lo abandon certain plans for capitaLimprovements at our existing properties and/or 

developineni of new properties. We will coniinue to evaluate our planned capilal expenditures at each ofour existing locations in light 

ofthe operating perfomiance ofthe facilities at such locations. 

Recently Issued Accounting Standards 

In Febmary 2007, the FASB issued SFAS No. 159, "The Fair Value Opfion forFinancial Assels and Financial Liabiliues Including an 

Amendmeni of FASB Slatement No. 115" ("SFAS 159") which permits entities.to choose lo measure many financial insimments and 

certain other items at fair value. We would rcport unrealized gains and losses",on"itemS for which the fair value option has been elecled 

in eamings al each subsequent reporting date. SFAS 159 becomes cffective.in the first quarter of fiscal 2009. Eariy adoption is 

pennitted. The adoption of SFAS 159 could affecl our accounting for available-for-sale securities held as investments. We are 

currently evaluating the impact, ifany, of adopting SFAS No. 159 on iisjflnancial statements, and such impact cannot be reasonably 

estimated at this lime. 

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

For quaniitalive and qualitative disclosures about niarket risk, sec liein 7A. "Quantitative and.Qualitative Disclosures About Market 

Risk."in our Annual Report on Fomi IO-K for Ihe fiscal year ended Aprit29, 2007. Our exposures lo niarket risk have not changed 

materially since April 29, 2007. 

ITEM 4. CONTROLS AND PROCEDURES 

EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES^ 

We maintain disclosure conirols,and procedures that are designed to ensure,that information required to be disclosed in our E.\changc 

Act reports is recorded, processed, summarized and reported wiihin the unie periods specified in Ihe SEC's mles and fomis and that 

such infonnation is accumulated and communicated to our management; including our Ghief Executive Officer and Ghief Financial 

Officer, as appropriale, lo allow timely decisions regarding required disclosure. 

Our management is responsible for establishing and maintaining adequale intemal control over financial rcporting for tlic Conipany. 

as such lerm is defined in Exchange .Act Rule I3a-I5(l). Under the superv'ision and with the participalion ofour management, 

including our Chief Executive Oflker and Chief Financial,Officer, wc conducted ah evaluation ofthe effectiveness ofour internal 

control over financial reporting based on the framework In Internal Control-Integrated Framework issued by the Committee of 

Sponsoring Organizations of the'Treadway Commission ("COSO"'). . 

Because of its inherent limitations, .systems of intemal conlrol over financial reporting can provide only reasonable assurance with 

respect to financial statemenl preparation and presentation. 

As of July 29, 2007, we carried out an evaluation, under the supervision and with Ihe participation ofour management, including our 

Chief Execuiive OlTicerand Chief Financial Officer, ofthe effeclivene.ss ofthe design and operaiion ofour disclosure controls and 

procedures. Based on the foregoing, our Chief Execuiive Ofiicer and Chief Financial Ofllcer concluded that the design and operaiion 

ofccrtain ofour 
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disclosure controls and procedures werc nol effeciive as of July 29..2007 because oflhe coiuinued existence of the material weakness 

related lo accounting for leases as described in Management's Report on Intemal Control Over Financial Reporting in Iiem 9A. 

Controls and Procedurcs in our Annual Report on Form 10-K for the year ended April 29, 2007 ("Management's Rcport"). 

To address.our material weakness relaied lo accouniing for leases, in June 2007 die Company engaged-a third party professional 

services fimi lo review all ofthe Company's leases to verify the Company is recording leases in accordance with generally accepted 

- accounting principles, based on" lease terms. In addition, the Company implemented a revised Summarv' of Procedurcs for lease 

accounting on May 18, 2007. 'These updated procedures state the technical guidance on accouniing for leases and instituted a 

multi-level review control Ibr nevv leases at the property level and at the corporate office. The effectiveness oflhese control changes 

has not been fully evaluated as of July 29, 2007. 

REMEDIATION OF MATERIAL WEAKNESSES 

As discussed above, as ofApril 29, 2007, the Conipany idenlified a material weakness in our internal conlrol over accounling for 

leases. We are currently addressing this material weakness and expeci to hiive this material weakness rcmediaied by April 27, 2008. 

CHANGES IN INTERNAL CONTROL OVER FINANCIALREPORTING 

Except as oilierwise discussed above, there have been no changes in the Company's intemal.control over financial reporting during the 

fiscal quarter ended July 29, 2007. that have materially afTecled. or are reasonably likely to materially affect, the Coinpany's internal 

control over financial reporting. 

PART II—OTHER INFORMATION 

ITEM L LEGAL PROCEEDINGS 

Lady Luck Gaming Corporation (now a wholly owned subsidiary' of-'the Company) and several joinl venture partners have been 

defendanis in the Greek Civil Court and the Greek Administrative Courtiri similar lawsuits broughl by the country of.Greece through 

its Minister of Tourism (now Development) and Finance. The actions allege that the defendants failed to make specified payments in 

connection with the gaming license bid process for Pairas, Greece, 'fhe payment Lady Luck is are alleged lo have been required lo 

make totals approximaiely 6.5 million Euros (which was approximately $8.9 million as of July 29, 2007 based on published exchange 

rates). Allhough it is dilTicult to determine the damages being sought from the layvsuiis, the aciion may seek damages up to that 

aggregate amount plus interest from the date oflhe action. The Athens Civil Court of Fir.st Instance granled judgmeni in Lady Luck's 

favor and dismissed the civil lawsuit. Appeals to both the Athens Civil Appeals Court and the Greek Civil SupremeCourt have been 

dismissed. The Greek Civil Supreme Court denied the appeal on the basis Ihat the Administrative Court is the competent court to hear 

the matter. During October 2005, afier the administrative lawsuit had been dismissed by bolh the Athens Administrative Court of First 

Inslance and the Athens Administrative Court of Appeals on the basis that the Administrative Court did not have jurisdiclion. the 

Administrative Supreme Courl remanded the matter back to the Athens Adminisirative Appeals Court for a hearing on the ineriis. We 

are awaiting a decision following that hearing. The outcome olthis mauer Is still in doubt and cannoi be predicted with any degree of 

certainty. We intend to coniinue a vigorous and appropriale defense lo the claims asserted in ihis matter. 

We are subject to certain federal, state and local environmental prolection, health and safety laws, regulations and ordinances that 

apply lo businesses generally, and are subjecl lo cleanup requirements al certain ofour facilities as a result thereof. We have not made, 

and do not anticipate making, material expenditures, nor do vve anticipate incurring delays .with respect to environmental remediafion 

or prolection. However, in part because our present and futurc development sites have, in,some cases, been usedas. manufacturing 

facilities or oiher facilities that generale materials that are required to be remediated under environmental laws and regulations, there 

can be no guarantee that additional pre-existing conditions will nol he discovered and that we wilt not experience material iiabilities or 

delays. 
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Weare subjecl lo, various coniingencies and titigaiion mailers and have a numbeVof unresolved claims. Although ihe ultimaie liabitily 
oflhese coniinaencics, this litigaiion and these claims cannoi.be determined at this time, we believethat they will not have a maierial 
adverse eO'ecton our consolidaled financial posilion. results ofoperalions or cash fiows., 

ITEM IA. RISK FACTORS 

'There iireno maierial changes to the disclosurc regarding risk faciors presenled in our Annual Report on Form 10-K for the fiscal year 
ended April 29, 2007. 

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 

The following table provides information related lo our purchases of Isle ofCapri Casinos, Inc. common stock: 

Total Number of Average Price 

Sharcs Purchased Paidper Share: 

Total Number of 

Sharcs Purchased 

as Part of Publicly 

Announced 

Programs (1) 

Maximum 

Number of Shares 

Ihat May Yet Be 

Purchased Under 

the Programs (1) 

Period 

^!u\mMoQTMu\^.29-.^Mz^-^M*4MM^^M3k^mM-:^Im 

Total _ _ - $ - ' - 1,173:594 

(1) We have purchased our common stock under two separale repurchase programs'. The firsl program, vvhich allowed repurchase of 

up to 1,500,000 shares vvas announced on November 15, 2000. and subsequenlly expanded to allow repurchase ofan additional 

1,500.000 shares, as announced on January' 11, 2001. The cuirent program vvas announced on October 25, 2002 and alloyvs for the 

repurchase of up to 1,500,000 shares. On October 7, 2005ihc boai-d also'iapproved the repurchase ofan additional 1,500,000 

shares. To date, we have purchased 4,826,406 sharcs ofour commonslock under the two programs. These programs have no 

approved dollar amounts, nor expiration dates, 

ITEM 3. DEFAULTS UPON SENIOR SECURITIES 

None. 

ITEM 4. SUBMISSION OF MATTERS SUBJECT TO A VOTE OF SECURITY HOLDERS 
None. 

ITEM 5. OTHER INFOR.MATION 

None. 

ITEM 6. EXHIBITS 

See the Index lo Exhibits following the signature page hereto for a list ofthe exhibils filed pursuant to Item 601 of Regulafion S-K. 

3fi 

Source: ISLE OF CAPRI CASINOS INC. 10-Q, September 07. 2007 Fovi-ered tjy Momincsrar' Oacumen! HeEe-irr.ĥ '"̂  



SIGNATURE 

Pursuant to the requirements of the Securities Exchange .Act of 1934. the registrant has duly caused this report lo be signed on its 

behalf bv ihe undcrsianed thereunto dulv authorized. 

Dated: September 7. 2007 

ISLE OF CAPRI CASINOS, INC. 

/ s /DONNR. MITCHELL. II 

Doi inR. Mitchell, 11 

• Senior Vice President and Chief Financial Officer 

(Principal Financial Officer and Aulhorized Ofiicer) 
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INDE.X TO EXHIBITS 

EXHIBIT 

NUMBER DESCRIPTION 

31.1 Ceriificalion of Cliief l-lxccuiivc Officer pursuantto Rule 13a—14(a) underihe Securities Exchange Act 

gf 193_4. filed under Exhibil 31 ofllcnr601 of Regulation S-K. 

31-2 Certification of Chief Financial .Officer pursuanl lo Rule 13a—14(a) under ihe Securities ExchangeAct 

of 1934. filed under Exhibil 31 of Item 601 of Regulation.S-K. 

32.1. Certification of Chief Executive OITlcer pursuant to Section^06 ofthe Sarbanes-Oxlev Act of 2002 (18 

U.S.C. Seciion 1350) filed under Exhibit 32 of Item 601 of Regulafion S-K. 

32.2 Certification of Chief Financial Officer puisuant to Seciion 906 ofthe Sarbanes-Oxley Acl of 20O2 (18 

U.S.C. Section 1350) filed under E.xhibit 32 of Ilem 601 of Regulation S-K. 
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E X H I B I T 31.1 
G I - : R T I F I C . \ T I 0 N O F C H I E F E X E C U T I V E OFFICER PURSUANT 'TO .RULE 13a-14(a) UNDER T H E SECURITIES 

EXCHANGE ACT OF 1934 

I,Bernard Goldstein, Chief E.xeculive Ot l lcerof Lsle ofCapri Ca.sinos, Inc.; cerlify tliat: 

1.1 have reviewed this quartcHy report on Form lO-Q of Isle ofCapri Casintjs, Inc.: 

2. Based on mv knovvledge, tliis report does not conlain any unlrue stalemenl of a material fact or omil to state a material fad 

necessary' to make the staiemenis made, in tight o f the circumstances undei;'vvtiichsuch statements were made, not misleading with 

respeci to the period covered by this rcport; 

3. Based on my knowledge, the financial statements, and other financial .information included in this report, fairiy present in all 

material respecis the financial condilion. results ofoperalions and cash flows oTthe registrant as o f and for, the periods presented in 

this rcport; 

4. 'The regisirant's other certifying officer and I arc responsible forestablishing and mainlaining disclosure controls and procedures (as 

defined in E.xehange Act Rules I3a-15(e) and 15d-15(e)) and internal control o'ver financial reporting (as_defined in Exchiinge Act 

Rules 13a-15(f)and I5d-15(f)) fortheregistraniandhave: , • 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 

supervision, to ensure that material infomiation relating to the registrant,' including jis.consolidated subsidiaries, is made known lo us 

by others wiihin those entities, particulariy during the period in which ihis report is beirig,prepared; 

(b) Designed such intemal control over flnancial reponing, or caused .such intemal control over financial reporting to be designed 

under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of linancial 

siatements for extemal purposes in accordance vvith gcneraily accepted accounting principles; 

(c) Evaluated the efi'ectiveness ofthe registrant's disclosure controls and procedurcs arid presented in Ihis report our conclusions about 

the etTectiveness of lhe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; 

and 

(d) Disclosed in this report any change in the registiant's internal control over financial reporting that occurred during the registrant's 

most recent fiscal quarter thai has materially affected, or is reasonably likely to materially atTeci, the regisirant's intenial control over 

financial reporting; and 

5. 'fhe registrant's other certifying ofTicer and ! have disclosed, based on our most recent evaluation of inlemai control over financial 

reporting, to the regisirant's auditors and the audit comrriillee ol" regisirant's board of direclors (or persons perfonning the equivalent 

functions): 

(a) Al l significani deficiencies and maierial weaknesses in the design or operadon of inlemai control over financialreporting which 

are reasonably likely to adversely afTect the regisirant's ability to record, process, summarize and report financial information; and 

(b) Any fraud, whether or not material, that involves managemeni or olher employees who have a significant role in the registrant's 

internal control over financial reporting. 

Date: September 7, 2007 Isl Bem'ard Goldstein . 

Bernard Goldslein . ; 

Chief Execuiive OfTicer 
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EXHIB IT 31.2 

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO RULE 13a-14(a) UNDER THE SECURITIES 

EXCHANGE ACT OF 1934 

I, Donn R. Mitchetl, il, Chief Financial Ofiicer of lsle ofCapri Casinos, Inc., certifythal; 

1. I have reviewed this quarterly report on Form 10-Q of isle ofCapri Casinos, Inc.: 

2. Based on my knowledge, ihis repori does nol conlain any untme statemenl of a material fact or omit to state a material fact 

nece.ssary' to make ihe statements made, in lighl ofthe circumstances .tmder which such statements were made, not misleading vvith 

respeci to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financialjnfprmalion included in this report, fairly present in all 

material respecLs the financial condition, results ofoperalions and cash flows of the registrant as of, and for, the periods presented in 

this report; 

4. The registrani's other certifying ofiicer and I are responsible for establishing and maintaining disclosure controls and procedures (as 

defined in Exchange Act Rules I3a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acl 

Rules 13a-15(Oand 15d-15(0) for ihe registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such "disclosure controls and procedures to be.designed under our 

supervision, to ensurc that material informalion relating to the registrant, includingMis consolidated subsidiaries, is made known to us 

by others within those entities, particulariy during the period in which this report is^being prepared; 

(b) Designed such internal control over financial reporting, or caused suchintemal-control over financial reporting to be designed 

under,our supervision, lo provide reasonable assurance rcgardingthe reliability of financial reporting and the preparation of financial 

statements for extemal purposes in accordance with generally accepted accounting prtnciples; 

(c) Evaluated the elTectiveness ofthe registrant's disclosurc controls and procedures arid presenled in this report our conclusions about 

the effectiveness ofthe disclosure controls and procedures, as ofthe end oflhe period covered by Uiis report based on,such evaluation; 

and 

(d) Disclosed in this report any change in the registrant's internal conlrol over financial-reporting that occurred diiring the registrant's 

most receni fiscal quarter that has maierially affecled, or is reasonably likely to materially afTect, the registrani's intemal control over 

financial reporting; and 

5. The regisirant's olher ccrtlfj'ing ofiicer and I have disclosed, based on our mosl recent evaluation of iniemal control over financial 

reporting, to the registrant's auditors and the audit commiitee of regisiranl's board of direclors (or persons performing the equivalent 

functions): 

(a) Alt significani deficiencies and maierial weaknesses in the design or operation of iniemal conlrol over financial reporting which 

are reasonably likely to adversely afTect the registrani's ability to record, process, summarize and report financial infonnaiion; and 

(b) Any fraud, whether or not material, that involves managemeni or other .employees who have a significani role in the regisirant's 

intemal conlrol over financial reporiing. 

Date: September 7. 2007 /s/ Donn R. Mitchell. II 

Donn R". Mitchell, II 

Ghief Fiiiancial Ofiicer 
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EXHIBIT32.1 

CERTIFICATION OFCHIEF EXECUTIVE OFFICER PURSUANTTO SECTION 906 OFTIIE SARBANES-OXLEY ACT 

OE2002 (18 U.S.C SECTION 1350) 

In conneciion with the Quarterly Report of Isle ofCapri Casinos, Inc. (the "Company") on Form 10-Q for the period ended Juty 29, 

2007. as filed wilh^ihe Securities and Exchange Commission on the date hereof (the "Quarteriy Report"), 1: Bernard Goldstein, Chief 

Execuiive Onicer of [he Company, certify, pursuantto Secfioii 906 of the Sarlianes-Oxley Aci of 2002 (18 U.S.C Section 1350), iliai: 

(1) The Quarterly Report fully complies with the requirements of Secfion 13(a) or 15(d) ofthe Securities ExchangeAct of 

1934;and 

(2) 'fhe infomiation coniained in the Quarterly Report fairly presents, in alt material respects, the financial condition and results 

ofoperalions ofthe Company. 

Dale: September 7, 2007 /s/ Bemard Goldstein 

Bernard Goldstein 

Chief Executive Officer 
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EXHIBIT 32.2 

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANTTO SECTION 906 OFTHE S A R B A N E S - O X L E Y ACT 

OF 2002 (18 U.S.C SECTION 1350) 

In connection with the Quarterly Report of Isle of Capri Casinos. Inc. (the "Company") on Form 10-Q for ihe period ended Juty 29, 

2007 as filed with the Securities and Exchange Commission on the date hereof (the "Quarterly Report"), 1. Donn Mitchell II, Chief 

Financial Oflicerof ihe Company, certify, pursuanl lo Seciion 906 of the Sarbanes-Oxley Act of 2002 (18 U.S.C Section 1350). that: 

(1) The Quarterly Report fully complies vvith the requircmenls of Section 13(a) or 15(d) of the Securities Exchange Act of 

1934;and 

(2) The infomiaiion coniained in the Quarterly Report fairly presenls, in all material respects, ihe financial condition and results 

ofoperalions oflhe Company. 

Date: September 7, 2007 /s/ Donn R. Milchell. II 

Donn R. Mitchell, II 

Chief Financial Officer 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington. D.C. 20549 

FORM IQ-Q 

(Mark One) 
S QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(ti) OF THE SECURITIES 

EXCHANGE ACT OF 1934 -

For Ihe quarterly period ended October 28, 2007 

OR 

D TRANSITION REPORT PURSUANT TO SECTIONIS OR 15(d) OFTHE SECURITIES 
EXCHANGE ACT OF 1934 

Forthe transition period from to 

Commission File Number 0-20538 

ISLE OF CAPRI CASINOS, INC. 

Delaware 
(Stale or other jurisdiclion of 
incoiporalion or organizalion) 

600 Emerson Road, Suite 300, Saint Louis, Missouri 
(Address of principal execuiive offices) 

41-1659606 
(I.R.S. Employer 

Identification Number) 

63I4I 
(Zip Code) 

Registrani's telephone number, including area code: (314) 813-9200 

Indicate by checl^ mark vvhether ihc regislrani (1) has filed all reports required to be filed by Seciion 13 or 15(d) oflhe Securities 
Exchange Acl of 1934 during Ihe preceding 12 rhonihs (or for.such shorter period that the registrant vvas required to file such reports), 
and (2) has been subject to such filing requirements for the past 90 days. . Yes E No • 

Indicale by check mailc whether the regislrani is a targe accelerated filer, an accelerated filer, or a non-accelerated filer. See definition 
of "accelerated filer and large accelerated filer" in Rule 12t>2 ofthe ExchangeAct. 

Large accelerated D Accelerated filer (3 Non-accelerated filer D 

Indicaie by check mark vvhether the registrant is a shell company (as defined in Rule 12b-2 ofthe ExchangeAct). Yes D No [H 

As of December 3, 2007. the Company had a total of 35.205,197 shares of Common Stock oulstanding (which includes 4,372,073 
shares held by us in lreasur>). 
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PART I—FINANCIAL INFORM.VFION 
ITEM 1. FINANCIAL STATEiNIENTS 

ISLE OFCAPRI CASINOS, INC. 
CONSOLIDATED BALANCE SHEETS 

(In thousands, except per share data) 

hl^'M^?^^^^^^rffl-^^-^''^I^J^^^VSSETS^ 

October 28. 
2007 

(UnauditrO) 

.•\pril 29, 
2007 

m.xfitxmsm^.-i.^.^Mr4-n - i -^^fum 
Curreni asj;cts: 
^b'-i^Caslv'a'rrd'cash^eqm 

Markelable securities 
Ii^^i^:i^sfcgi^ii4^96iijs-^^r^.i8"8a:i^..^ 

18.025 17.169 
p^lAlgcounistfeccivabt£::Bet?.C''"^^-^"mti^-':\^"^'^^ mmm^mfmin'^.'V45k^m:^K:mQ2i5T7: 

Insurance receivable, net 
m ^ \ m m e m - ^ m b ^ ^ ^ ^ ^ ^ ^ 

55.172 56,040 

y ^ ^ ^ m m ^ , v i h 3 6 m : m & s : m 
Deferred inconie taxes 12.410 12.421 

^;;^PrepJid.expenses:and other.assets:^-t?gfe. £^fe•34f498jg^^'.-tCa^24T067l 
Total current assels 

!RrQperiv.iand:equipment;inet-g:.s:^,-a:,i^-^ 
271.147 320,338 

^mm^^wmm''^02m^[^3Q.os5Ks^sm3imi 
Other a.sseis: 

w^imm:^29M^-^^M297m8m 
Other intangible assets, nel 

i^M^-.^\'.-/^? b , 
L#.De tcrred j fin aiici iTsĵ cbsis :!'neffeC m.gj^^5.> 

Restricied cash 

79.821 74,154 

2.639 4.637 
i-ryp^<^i^fderi^iisi;ihdfoitief^-tf^^t^M^^i^^M^^^iM 

Tolal asseLs $ 2,120.281 $ 2.075.691 

m t ^ mm^i^^wm^m^^ r m m m ^ ^ m m m ^ ^ ^ M m m ^ ^ ^ 
LIABILITIES AND STOCKHOLDERS'EOUITY 

.6un^entlliaBilitics"i'£^?r..^%.3C-'̂ '̂le-'i|.^^r^ mMwwm^'Mm-mmiTmmm:w^^mm:i^m 
Current malurilies of longTterm debt $ 10,105 S 7,594 

Accrued liabilities: 

• Pavioll and related 
mi^mTmm^^m6m.Wfmmc^66^ 

50.427 48.402 
Xa-l?ropertv,^and:other.iaxes..-vfe4-g''^-;^m4^.M^r^^ 

Income taxes 
'^^r^1^23mm 

^>^QtlieIf>?v^:^arfy.'ffM ^ l ^ ^ ^ ^ - ^ ' ^ ^ M 
16.01 

m^tm^ .mp^- -^M^^^^M2i64mw^^69 :nm 
Total current liabilities 

EonEilertiiidebi.T tesslcurrent'nialu r i t i e s 2 * ^ 
197.485 235,741 

i:^i^g^5^^^ti.Wl^iT^'^a^^-Sl\4^i0^3^ 
1.243 41.451 Deferred income taxes 

Other long-lerm liabilities 49,358 47.639 
• j^i i i r i^i ivl i i^ tgB^tlMr^ ' t fW^^^' i^^^g^;!^^! 
Siockholders' equitv: 
j ^ ^ ' , •RreferTed,slock,̂ S.pJ,:. p^r^aiue:f2.0Q0jshares;authorized:jnone:issuedp^ja 

Common stock, S.Ol par value; 45,000 shares aulhorized; shares issued: 35,206 at 
Oclober 28 2007 and 34 682 at April 29, 2007 352 347 

g^;Glass :Mommon^i tocky$:0 t^^ l^-h l i f ; i !S00^^ 
Additional paid-in capital 184.725 • 175.132 

^gg^ReikiSedie:^MEl~M'^^^^tfP:^^^;il^ 
Accumulated other comprehensive Income 3.610 3.358 

Treasury- stock. 4.372 shares al Oclober 28. 2007 and 4.324 shares at April 29, 2007 (53.029) (52.142) 

Total liabilities and stockholders' equiiy 2.120.281 2.075.691 

See notes lo the unaudiled consolidated financial statements. 

2 
Source: ISLE OF CAPRI CASINOS INC, 10-Q. December 07, 2007 Pov^ered by -MuEningsinr'DcciirnGni Research^^ 
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ISLE OF CAPRI CASINOS, INC: 
CONSOLIDATED STATEiVl ENTS OF OPERATIONS 

(In thousands, except persharc data) 
(Unaudited) 

iRcvenues:..^-. %- -^--^.;•a.-jg . ' - 1 ^ . ^ . -^'^-f 

Three Monllis Ended 
Ociobcr 28, Octoher29. 

2007 2006 
(Re<;late(l) 

Six Months Ended 
October 28. ,October 29. 

2007 2006 
(ReMiiled) 

Casino 

r^RKoiiis::^vn^-m^^?t^^t^^^ 
555.516 

'j^\^3!\9M^MC26:92]>^-4Jh ^7-9?o!M 
Pari-mutuel commissions and fees .3,838 3,832 8 414 8.793 

P E g ^ n b ^ i i e e ! a n ^ i > a c r A ^ ; ^ ^ J ^ : ^ & ^ t ^ ^ ^ l M i i : ^ ^ 
Grossrevenues 328.803 298.541 658.522 630.585 

felGj^^Wl^ess^pronigfipnal-allowances;;;*^ ,g>-^'if^.^l43vjg3;y,i 
Netrevcnues 278:838 .243:224. 557.371 517.192 

Casino 41.330 •41.570 80.693 83:600 
|,Gamin.C;ta.xeSt |7<H9651| 
Rooms 3.164 

'S.'''.'̂ '.T31.'":-'..l 
, 2.429 6.345 4.880 

yfl72'^.^l1^:^3i07d^:^-^r^6J844?^-^..^;.m^896^: jl?an4mutueltcommissigns;anduces m-A-̂ îff 
Food, beverage and oiher 

fc^Marine;and:facilities.g^-^^.-^ : m . ^ ^ ^ m ^ . 
11.400 7.506 23.029 16.592 

Wi^&i^m-mr6:634^wwm^3m:mr^mmQy74m^ 
Marketma and administrative 

^incorporate and:developmenL?g- 7)^.^ 
Write-ofis and olher valuation charges 
1 *re-open iiigj yi;̂ 7 '̂̂ '- i fy^ 'k f^^B '^ '^ ' -^ -^ - -

73.683 67,832 140.332 

•'4571̂ " t.t''i^f-^^.J<6V8'^,l 
Depreciation and amortization 

JaT'ilirtOtaloperalmgi.expensesr'j 
24,304 48.290 

^76!53^^.^^-229^2^5^MI:>¥537.02L%.:J^:A-^7t^893^ 
Operaiing income 
^ I nteresl:expense . :r^^:4^^m-^r:t ' . . ,^:j^,^m ^M 

2.304 - 13,959 20.350 45.299 
;990;]:;^-^^43!^50^)^ 
,234 • 4,032 
l 6 6 0 j ^ ^ ^ ^ ^ ^ 

:^M&mmm^mm:m KM 

Income tax (provision) benefit 
rMmontvliniere.st,T°'..--:•. • v..-f^-:^r5:.':k-.̂ .?:a.̂ 0X?_&>'̂ ! '̂̂ V; 
Income (loss) from conlinuing operalions 

14,61 2,3 Op _ 18.289 (3,187) 

'lncome'trQm,diseoniinued_operations,"^net;oi.incoinc,taxes^^« 
Net income (toss) 

(24,635) (4.187) (31.750) 1.141 

-mi^\w-:i 

Eamines (loss) per common share-basic: 

$ (24,635)' $: 9,630 $ 
^s^mmd.-M^m077m 

(3L750) S 18,914 

mF^wi^m'mi^:^^^.ww„m^^^:.:^^'^.-::'^^'Mfmm-'S< 

^ income (toss):n'oni'Contmuing^operationS5^ 
Income from discontinued operalions, nel of income taxes 

Ik^M'. ^Nei^inconie-(loss)?^^l:?fim^gg5JlM^ 

gafo!8o-)W$^^'^swr40gs^-rxa^(-^iM^ic^^-^^Q:tj4i.>^ 
^ 0.46 — 0.58 

fl(0!80?^i:feM0f32i^lP^:Ja:(;KQ4-YfJS^^-^ ^^^ 

Inconic (loss) from conlinuing operalions 
" ^ ^ i ^̂  ncome:irom!discQniinued.operaIions;.net-.otnncomeitaxcs^^-^f^ 

Net income (loss) $ (0.80) $ 

(0.80) $ (0:14) $ (1.04) S 0.04 

0.32 $ (i.04) S 0.61 

Weighted average basic shares 30J27 30.346 30.559 30.384 
^ g h ^ d ^ V e ? ; g ^ d i l u t e d : s t { a i g s ^ f g : f e ^ j ^ ^ . ^ ^ 

See noles to the unaudiled consolidaled financial statements. 

Source: ISLE OF CAPR! CASINOS INC, lO-Q. December 07. 2007 Pcfivsieu by Momingstar" Documenl Hssearch-
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ISLE OF CAPRI CASINOS. INC. 
CONSOLIDATED STATEMENTS; OrSTOCKHOLDERS' EQUITY 

(Unaudited) 
(In Ihousands) 

Accum. 
Other 

Shares of Additional Comprehen.^ivc 1'iilal 
Common Common Piiiil-in Retained Income 'Ircasun' Storkhotdcn' 

Sttick Slock Capital KaVning.s (Lo.«) Stock Equitj-

^iJalanreTAprilr29.^27)0t-'-^;^t%:i#^I-Jg34f682ls^.^347f$^^ 
Netloss — — — . _̂ .(3F,750) — — (31 750) 

Foi"eigh currency translation 
adjusimenls 

ffomprehensi ve;l ess ̂ si-'?: .y.-^?^:T^-|j^^4-^ iH^ ̂  
2.063 — 2.063 

^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 3 1 ^ ^ 
Exercise of stock options, 

including income lax benefil of 
S1.48 

Purchase of treasurv stock 
|Dcfen-ed;bonusexpense^^-.g-'v-.^':;ai;^^v>^:)g^'^/^;^^^ 
Stock compensalion expense 
iBal5i{^ROctot^r^:^2007^i:?'P2sJ5h206lS 7l$^^^l^g3^610Ml753!029j)^$C-^^.??25,9!03'5' 

See notes to the unaudited consolidaied financial statements. 
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ISLE OF CAPRI GASINOS, ING. 
CONSOLIDATED STATEMENTS OF.GASH FLOWS 

(Unaudited) 
(In thousands) ' • 

'Qi)^tiiisVciivities?r^^^-#f^-g s f ^ m m m m m m i 
Net income (loss) 

Six .Months Ended 
October 28 October 29 

2007 2006 
{Related) 

, . -" $ (31,750).$ 18,914 

Depreciation and amortization 65.827 48.290 
" Amort izati on. oft bond .dl SCOU nCanddefeiTcdu man cmg:costs'| 4^fim.l#HJT:-o^.^-iS:-.^^^ug:-^^^'h294feJ 
Loss on derivaiive instrumenls not designated as hedges 

l^Assetiimpairmentn . V^.-^%,W'iX.^i^^i 
-,^ -.̂ - ? ^ i . ̂ •^ .. ^ - j ^ y 

Valuation and olher chariges 
•fDeferred'.mcomclaxes-^gr.A-gfe-Sigfi^ie 

•6,526 665 

^lt^-'^aM-l"^'^'i-^Si^%.^:^\^^(ri:30^ 
Stock compensation expense 

B>.^DeieiTed;compensation:expenseffl;;^^%fe:;-^ii^-^lg-j 
3J81 4.215 

Loss on earlv extinguishment of debl 
^Lojs;(gain):on[disposat:ofasseis^-^,r:^r!j^^f?j^.^,a^.-€3^ 

Minoritv interest 

13,660. — 

ai^^^l^9#V^^:^^:^'(21J206j 
3,973 1.553 

,ehanees;inIoperaiing';assetS;and!liabiliticS;'neyofacquisitions:lt;^m^^¥'Ur.^^f^a^^ 
Accounts receivable (1,606) (5.873) 

^lhsura^gTi-gdeiv'able^|^^^^^S^^ff^;i?^#i.mJ^S |868M.^^ lUMEMS] 
^l>^H-,ii 

Accounls payable and accrued liabitities 

( 2041 ) 5.469 

iNet:cashiproytded;(used)!m-operating?aclivitieS!^^tf^ 

. :M^:%^^14fe08;)£^^C-<i^Ms!94^ 
(26,85.0) (22,742) 

iag^a^^-^g^(iH395>)g^ M ^ ^ ^ M ( i i m 9 m 

ilnvcsting.activities: : i g . ^ r p q ~ ' ; ^ ^ : J S j # ; W ^ ^ d^lcM^^j 
Purchase of propenv and equipment 
Purchase.of;mtangibles.-X\^.^^i^^-j'';%J?>4'^-c^i^'?F' 

. (117.752) (165,199) 

Purchase of short-term invesiments. nel of sales 
^ cqulSltlQn(OLassets^neFofcash|aequlredv:^-^.,%^^--?^^^.W^^^^ 

(835) (324)-
^E^ ;?^^^^^^(43J026^^^! ; -^^^ ' - t - ^^F^ 

— 238:725 Proceeds from sales ofassels held for sale 
'tnsurancciprocecds>forghurncanc,damagcsif,^-i;a^,^.,lt-...-#..,^ ^f^-^^^.^:ryi^^^:r.^^^£s^^-;S-^-i8:455'^^1 
Decrease (increase) in restricied cash „ •, 1:998 * (68.948) 
:D^reas^i(iha^ag^ferep=»icJf(le5i^il^^:^H^^^ 
Pavments received on notes receivable — 511 
iNet{cash;(useo)iproyidediin;mv.estini; lactiyities^^ m^Mm^'^'t^'^.Mmi69^5Qii^^^'i^m:::w^-mimi7om 

JFilinin'ciugiycfivitle^:-|^:^5^"^-o#/^^^ 
ProceedsTrom lerm loans 700,000 
'Pi^inc^[pat!paymeniSiOn'dcBi^-#.V^'>^ ; ^ ^ J ^ i ^ mm^m^^^.i29&sm..m^^-mr%:;i5-3^5^m 
Rcpavnient of senior subordinated notes ineIudmgS9.000 call premium 

'BQrrowin^s:on;re.volying;hnes ofxredit^'^'%tg^^*^a€^ff^^a^y 
7iV5ic; 

. (209,000) . 

^mm^milm^^ '^^ j^^mofmm 
Repavmentson revolving lines of credit 

Hŝ temrof/dH-a-e'd̂ lihiaTml̂ stslfeŷ ^̂ ^̂  
(269,000)' 

Dividend pavment to minoritv interesi holder 
ffl^%^>:':g|^^g^-.^,(8!j.78f)..-%:s'^ ff- T;:ty^..m^^^~^<.A 

196,400) 

'Proceeds: trom;salc.of;stQck-;and.exercise,ol;stockioptionsl^/T.; 
Tax benefit of exercise of stock options 

mi 
'Rurchase'Qt:Irea5urv-stock~ffl^^-^--^..W^:^-'^-3£--¥^^ 

^ f « ^ ^ f e ^ : 6 ' f 8 ^ ^ » ^ j : ; ^ ^ ^ t ^ : 4 7 S ^ 
1.481 522 

^ g ? ^ - # ^ # ^ ^ ^ ^ ' 1 ^ 0 U ; m ^ a ? ^ ^ .^#^^[^5:533V)i1 
87.801 (3.066 

'WMm^m¥'^:3^^^^y^x^^:i'^'^&m§i:^'P 
ElTect of foreign currency exchange rates on cash 24 

Net increase (decrease) in cash and cash equivalenls (73.153) 3,409 

Source: ISLE OF CAPRI CASINOS INC, 10-Q, December 0?, 2007 PoweeG IJV Mominrjitaî  Dociinieni î e-eofcĥ "̂  



.Cash.andLcashlequivatcnt.s;at.the:beginnmgo f. pe r i od^?^^^^™^^ 

Cash and cash equivalents at the end of lhe period 

^ ^ ^ ^ s ^ I S S M l ^ l ^ - ^ ^ ^ . .^.-y°W. .;i-2:i , C M O 
114.961 $ 124.458 

See noles to the unaudiled consolidated financial statements. 

Source: ISLE OF CAPRI CASINOS INC, lO-Q, December 07. 2007 Poivet̂ :; bv Mr-mifi-;s;fl(''' •Jociiiiiem Resegrc;;̂ "' 



1. Nature of operations 

Isle ofCapri Casinos, Inc. (together with its subsidiaries, the •Company"' or "lsle ofCapri") vvas incoiporaled in Delaware in Februaiy 
1990. The Conipany is a leading developer, owner and operator of.branded gaining facilities and relaled lodging and entertainment 
facilities In markets ihroughoul the Uniled Stales and internaiioiialjy. -t-tie Company vvhoily owns and operates twelve casino gaming 
faciliiies in the United Slales located in Lake Charles. Louisiana; Lula, Biloxi.aiid Natchez, Mississippi: Kansas City, Caruthersville 
and Boonville. Missouri; Bettendorf, Davenport, Walerioo and Marquette, towa; and Pompano Beach, Florida. 'The Company al.so 
owns'a 57% interesi iii, and receives management lees for operating, two gaming facilities in Black Hawk, Colorado. The Company's 
international gaming inlere.sls include a wholly owned casino in Freeport, Grand tlahama, a two-thirds ovvnership interest in casinos in 
l.)udley and Wolverhampton. England and a wholly owned,casino in Coventr)', England. The Cpmpany aLso wholly owns and operaies 
a pari-muiuel hamess racing facility in Pompano Beach, Florida at the sile of its Pompano Park casino facility. The Company views 

•.each propertyas an operaiing segment and all such operaiing segiiiehls!havc been aggregated into one reporting segment. 

-'The Company receives a significant amounl of its rcvenue from patrons vvithin 50 miles of its properties. If economic conditions in 
these areas werc to decline niaterially or addifional casino licenses were awarded in these locaiions, the Company's results of 
operations could be materially and adversely affected. 

The Company's operations are dependent on Ihe conlinued licensing qr,qualifieaiion;of,ihe Company and such licensing and 
qualificalions are reviewed periodically by the gaming authorities in the staleof operation. The loss ofa license,in;any jurisdiction in 
which it operates, could have a maierial adverse efleci on fuiure results. The Cpmpany is also dependent upon ii stable regulatory and 
tax environment In ihejurisdictions in vvhich it operates, including but not limited to ihegaming regulations by vvhich:the Company is 
licensed. Any changes that occur In eilher the regulatory, political or tax structure could have a material efTecl on the Company's 
operations. 

2. Basis of Presentation 

The accompanying unauditedfinancial statements have been prepared in accordance with U:S. generally accepied accounling 
principles ("GAAP") for interim financial infonnation and with the insirucliohs to Form 10-Q and Article 10 of Regulation S-X. 
Accordingly, they do not include all ofthe information and tootnotes rcquired by GAAP for complete financial slalements. In the 
opinion of management, all adjustments, consisting of normal Vccurring,adjustments,'and other adjustments for debt refinancing and 
write offs, considered neccssaryfor a fair presentation have been inctuded.-.Operaiing results for the ihree and six months ended 
October 28, 2007 are nol necessarily indicative ofthe results thai "may be expected for the fiscal year ending April 27, 2008. 

The Company's fiscal year ends on the last Sunday in April. This fiscal year creates more comparability ofthe Company's quarteriy 
operations, by generally having an equal number of vveeks (13) and weekend days (26) in each fiscal quarter. Periodically, this system 
necessitates a 53-week year. Fiscal 2008 is a 52-week year which commericed oh April 30, 2007 and ends on April 27, 2008. 

The consolidaled financiaTslaiements include ihe accounls ofthe Company.and its subsidiaries. All significant intercompany balances 
and Iransactions have been eliminated in consolidation. Certain reclassifications have been made to prior period linancial statements 
to conform lo the curreni period presentation. 

Discontinued operalions reiale to those oflhe Riverboai Gor]ioraIion of Mississippi-Vicksburg in Vicksburg, Mississippi and 
Louisiana Riverboat Gaming Partnership in Bossier City, Louisiana. Results of these operalions are included in the consolidaled 
Siatements of Operauons as disconfinued operation.s and are shown net of income lax effects. The financial posilion and'results of 
these operalions for prior periods are presented as_discohtinued operalions in accordance with Siatemeni ofFinancial Accounting 
Slandards ("SEAS'") No. 144, "Accounting for,the Impairment or Disposal of Long-Lived Assets'" ("SFAS 144"). 

Source: ISLE OF CAPR! CASINOS INC, 10-O. December 07. 2007 Povv-eisdbyiMgmingsra'Document Re-iegrth '̂'-' 



3. Restatement of Consolidaled Financial Statements 

As previously disclosed in our fiscal 2007 Form tO-K, during fiscal 2007 theCompany identified a series of adjustments that resulled 
in the restatement ofour financial SlaiemenLs for tlie fiscal year ended ApriT30, 2006 and prior years, the quarteriy resulis for fiscal 
2006and the first three quarters of fiscal 2007. Financial information related toihcse periods coniained in these con.solidated financial 
statements give efiect to this restatement. For further details .see our fiscal 2007 Form lO-K. 

In summary, the restatemenl adjustments primarily related to: a) ihe income tax provision and relaled income lax liabilities; b) 
accounting for the lease ofthe Company's nevv casino space in Covenlry, :England in­accordance vvith Emerging Issue Task Force 
("EITF") 97-10: c) accouniing for lea.ses vvith renl escalation and rent holiday clauses ona straight-line basis at several properties; d) 
correction of accounting errors at ihe Company's 66-2/3% owned Blue Chip^Caslnos pic'subsidiary in England; and e) the correction 
ofthe gain recognized on the sale ofthe Company's Vicksburg and?lio.ssier City properties. Additionally, as part ofthe restatement 
process, the Company made correcting adjustments for other miscellaneous ilerns. 

These adjustments have been refiecled in the accompanying consolidaled inlerim,financial staiemenis for the prior periods. The 
Company's previously rcported consolidaied net income for the three months'endedOctober 29, 2006 increased by $6.2 mill ion to net 
income of J9.6 mill ion. The Company's previously rcported consolidated net inconie for the six months ended October 29. 2006 
increased by S6.3 mill ion to nel income of $18.9 mill ion. In addifion, asa result of certain of these adjustments, the Company's 
statement ofcash fiows for the six months ended Oclober 29, 2006 has been reslated. Cash fiows used in operaiing activilies for ihe 
six monlhs ended October 29. 2006 decreased by $7.4 mill ion. Cash flows provided by investing activities for the six months ended 
October 29, 2006 decreased bv $7.3 mill ion. 

Source: tSLE OF CAPRI CASINOS INC, 10-Q. December 07. 2007 PavveteabyMomir!QsMi''Docufnsni Reie îth '̂•' 



The following lable summarizes the effects ofthe adjustments oil llie consalidaicdslaiements ofoperalions for the three month period 
ended October 29. 2006. 

' Ihree Months Ended 
October 29, 2006 

As 
Previously 
Reported Adjust menl.s 

.As 
KeMnted 

^^:ww:^^^?'wrm^: 
$ 32,156 $ (3) $ 32.153 

^evehucsiW ;^'-:%; : t f v - J M ! ^ ^ - '^X^%Jh)^-^M6.W.-^T 
Food, beveraae and oiher 

MiJCi 

E ~̂ ;-& Gross^reyenues- -^^if,: -.^.r^yfy 
Net revenues 

.Oneraimg'expenses:t.£lUi.^i.-^-v°^^v.^:;..'i^.^k^^l. 
Gasino 

I^M^29&\54'4W.^^^^M'0^.(3i)M-i .^'298:54 \\ 
_ 243,227 (3) 243,224 

41.840 (270) 41.570 m̂  
Food, beveraae and other • . ' 7,458 48' 7,506 

f^;Mil^i^ii5!f^iiitilg^a!^^'%«^lW^^i^^ 
Marketing and administrative 

W^ :Gort>oraTe^and:aevelQpment^^.^m-TF^S^grfafri^j^^^,^%^ 
79,699 (11,867) 67.832 

^^^ l2^90D^^ '^^gy^ i^ :79Q^ 
Write-ofls and other valuation charges 

^fHi"eopening;and or.ganizationahcosts^''^gHlflg>i^1 
Depreciation and amortizafion 

fc^^ftioTal [operat i n gn e x p e n s e s T ^ ^ ' ^ T ^ ^ ^ ^ ^ l t J 
Operating income 

24.304 

1_2;616_ _ _ '1:3_43 13,959 
Ei}! merest (expense .-•'^gfe.^»it.;--^^X..-rf§g;^t : ^ Q m s ^ ' 

Interest'income 
^^^^g^22l8:6lV)ta^r^^!f(533^fe^:^g,-(^3^394y)' 

3.689 • (226) 3.463 

^ M ^ ^ ^ M M ^ M 
(226) 

^ ^ : M ^ ^ M d ^ m m •^k.MJkuA 
Income from continuing operations before income taxes and minority interest (6:556) 584 (5.972" 

î iĵ t̂̂ iua^ t̂̂ fî ^ ^^m: 'm> '^^^^mm^^m^mmmm8mM^.^ ;^ (^m;^^ 
Minority intercsi (547) 32 mx 

• ̂ Income'tronl^contlnulng^operatlonS;'gv^??^ 
Income froni discontinued operalions, nel of income taxes 
^a^ini:ome^<;^i;^°j^-.^?^^.:^^^€C^^^^r^l^fe^ 

^^>248'Atm^^%^6 \ ^ m m ^ . m m 
.. 7,633 6.184 13.817 

•Eamintisper/CoiTinionishaie-basic:-^5S;;'^w^^>f^^.1 
Income from eontinuimi operations 

L#IncomeTrom;,discQntinued,operations,";net;oitincome-laxe.i^^ 

mgmm^i&mmsii^Mm^Mmsmm 

Net income 

$ (0.14) ^S- — $ (0.14) 

0.21 $ 0.32 

lifi^JaiiiE^JSL^-Jfii 
Earnings,per comrnon share-diluted: 
[^lncorne^lrQm"coiuinuii]e;gpcr^^ 

0.25 0.21 0.46 Income,from discontinued'opcralions. net of income ia.xes 

^^g$a^fe^£o;'i4tor^'>;.^ao:2"i:i!$<;<iT^^^ 

Source: ISLE OF CAPRI CASINOS INC. 10-O, December 07. 2007 Powered by fvfemincsTfli" fJocumeni Research' 



The following table summarizes the cfTecis ofthe adjuslments on the consolidated statements ofoperalions for ihe six monlh period 
ended October 29. 2006. 

•Reveniies:..i^^^^j.:n - 5 - . - ^ . ^ ^ ^ "-̂ -v •WĴ -̂ W^^^ :̂.t-'-'.A:̂ --i-iu.m 
Food, beveraee and other 

As 
Previou.sly 
Kepnrted 

Si.\ Months Ended 
Oclober 29. 200fi 

Adju.stnient.s 
A.S 

Rot;iled 

f^mmmi^mmm:^7^'^j€i''^^-'^--^^^J^"UW2M 
66.96S 

'^^Gi^ostfr^^ilu^'t' r4.^. :^^:mM^tnmfS^ 
$ (3) $ 66.965 

ll^4^g6W58S^>$^Ig^V§^-V^i'J3^)^^•#.M=?!630;585S 

Net revenues 
-.Operati nti-expenses :>̂ .-̂  ijr-:f-:^ M.w^-';Si...^¥^£*Jp^Wv^ 

517.195 (3) ^ ' Z ' ' ^ ^ . . 

Casino 84.038 (438) 83,600 

Food, beverage and other 
^Marine ;and: faci titles-.^. ' ^ f.- ^fA^^fj.y ^ ' i ^ r p 
Markeiing and administrative 

l,^eoiTK)raie-and'dev'.elopmentvVT^^^:tg.,$:^.Jgf^'^p.^lgj^^^^^ 
Wriie-olTs and other valuation charces 

^Preopening;and'OrEanizaUonal.;COsts^"i^^!^;r-'-^^^^]^^^^^ 
Deprecialion and amortization 

16^598 (6) ^ _ 1 M 9 2 
i3l!82l4i-^^^^(U075J^tf^3(JJ7ft6l 
167.164 (26,832) 140.332 2) 

M ̂ Toiairoperaime-.expensesrg -.-̂  .^-ay^r^.^-^-- -fy-̂ J 
Operating income 

'§mmm^w^£'^&^^.27'.s35wmi:mi2m35U 
— . 3_̂ _̂_ ^̂ .̂ 

iM^Tf)35 WmMM(a^97m^^^^63 Ŝ  
48,290 47:483 807 

f i 4 7 3 1 3 3 7 ^ ^ ^ 

^ 1 ntei;est;expense.T'^*gx. ^ ^ T - , ^ - ^ r . - ^ ^ ^ W-r. 
43,858 1.441 45,299 

g^f(42l73i;)^^gS^m^^^f^l9^ ^ 3 ^ ^ ( 4 3 : 4 5 0 ^ 
4:451 (419 j 4.032 Interest mcome 

w s 

Income from confinuine operations before inconie taxes and minoritv interesf ' 5.578 303 5.881 
ferglncomeitax.pp^vision-A--g"-'^--i^-^;Vi^y-^^^cM^.:fi^;^^g^ o n v ! ^ wmM^.^(29-^^jrmm(3t\m 

Minoritv mterest 
^tncome;froni'cpntinuingyp,erafions^^*^2^^ / • ^ r - e . ' - ' ^ r ' ^ 'rji: 

65 (1 553) 

11.558 6,215 17.773 
^^^i^2i625^iB^^;ia6a89m ^^%g8!91^ 

!Eaniings;:peri:commQn-share-basic:S-%. v,fe * / ^ .̂ ..-.''̂ yB 
Income from continuing operations $ 0.04 $ — $ 0.04 

TncomeTrom'discQntinued .operations; metpinncome,taxeSiWma:^€'^^^.^^a#^^^fl0:-3S^_g^ 

Nel income $ 0.42 $ 0.20 S 0.62 

^mt^^'m^-^^'^ruih '•t^:^-:^^^WJ^ 
Eamings per common share-diluted: 

Income''fro rule oht in u i h"_g;6 peration sW -̂̂ '̂ '-i.̂ ^̂ ^ ms^^mmo^7^sv£::î (̂(yi33msm^M'Mn 
0.25 0.32 0.57 Income from discontinued operations, nel of income laxes 

l$^--:i^o'62ps^i^^:(o:o'i^a$fw.:^'o;^ig 
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'fhe following table summarizes ihc efiects ofthe adjusimenls on the consohdated slatement ofcash flows for the six month period 
ended Oclober 29. 2006. 

• A.s nrigitmlly 
rcported 

Si:̂  Monlhs Ended 
October 29. 2006 

Rci^tated Adju.siments 

.OperatingiactivitiesT:lV..ig^v^^- .-^^.^rj.^-•^^!.i^•.'fe•ai^^..•a•-.ll\^^^m.'f^•-:^t^. ^ ^ % s / ^ . . E ^ ^ i ^ .-^ . . s ^ w . -i. ^-f.: -^r '^J l^- '^ H 
Net income (loss) 
'Adjustments jto reconcile nelMncome;(loss)Uo;neicash?y,. 

provided by operafing activities: 

$ • 12.625 6.289 $ 18,914 

Loss on derivaiive insiruments 
^i :^^:679M^^0^.^-f7iO22^r^m-B:»l^657?^ 

— 665 665 Valuation and other charges 
'u'&vKJM ;̂ ••?'•.•.•'rvvfe'.'̂ y^.'<..-.'°?a:'K;"-'̂ -tibt^ ^r;^Stock:compensatlpn;expense•^^•^•.•^ti»'^.;^i•,;^:myj^J^5 ^^Mi^mm^Msmmfin^mmmiiM 

OSS (gain) on disposal ofassels 
r?r::!ss:.^:-- r:--'^ t12,a*ar.-- ?̂ ''̂ %.- S3t3-. .^C-rtjr" 1- ..Oils...-',.^ . - - - " • - - T - s - ; * . ! f^' f.'-.i-t-'- & i - « - " r i J ' >. 

MinonivMnterest^^fSv^^;Ji^i^^*^^-.;,i^jl-f;, 

(14,390) (10.816) (25.206) 

Changes in operating assets and liabilities, net of dispositions: 
feJAccountSTeceiyablea^V. ;̂ ;.#;,C,*} '̂î ĵ ''W^^^ » ' ^ 1 ^ 7 ^ i g 5 ; ^ \ ^ : ^ ^ ^ g ^ l ^ 6 2 ^ ^ - f # : a ^ : ; ( 5 l 8 7 3 t ) H 

Insurance receivable 
| - ' f n c o m ^ t a ? r g x i v a b t c ' ( p a > ^ 6 t e ) ^ ^ ^ ^ ^ ^ ? ^ r a 

(22*502) 7.107 . (15.395) 
^m2kn^-wm.P^^^^\99^'^i^.^:^m6m9m 

Prepaid expenses and other assets 
Tara^ ;Ac_cQunisjiavable:and:accrued'liabihtiesL; 

Net'cash used in operating activilies 

(18;562.) (382) _^ ^( '8 ,944) 
^i^fei(24!09.4>)-^-^M^^^(dJ'648k^^".€'-#-f22"/7>t2^)i) 

(8,413) 394 (8,019) 

Investing activities: 
v.';"!'" •a-T^.i: " t̂̂ a r . 5 " ^ : ^ - ^ ; A ^^^<^^^?^^;i-fe6fb89:^^..;:i^^r^^9b^s;-# -p^i^5f 1995^ 'Purchas^efof/fiopert'v-^and^cquipmeniv^,^^ 

ProceedsTrom sales ofassels 
"ŝ 'ys.vJtr̂ ^̂ w: 

1,331 . (7.146) (5,815) 
llnsurancej proceeds jfof: hum cane I dam ages c^m.^. j 
Prepaid deposits and other 
;N,et'cash!Used;injinyesting:activiiiesK-^-W-^^-ij^^?^ 

(5;274) 524 (4.750) 
l l ^ ! ^ f 8 T O ! ^ ^ ^ ^ ( 2 4 8 ^ ^ % ^ ^ ^ i ; t ! 4 7 Q f c l 

jNet; decrease, in'.cash'and;cash equ I vat en tsl mmmm^63»m&mgMtmm»^m5ma 
Cash and cash equivalents at the beginninc of period 
Cash'and;cash equivalents^at-ihe'end oi the period^ 

121.193 (144) 121.049 
^ ^ ^ 1 2 4 ! 4 5 6 i > ^ ^ m ^ f e m ^ l : r i 2 ^ i l - ^ < - yf24J458?:^ 
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4. Discontinued Operations 

On July 31, 2006. the sate of the Company's Bossier City and Vicksburg properties to privately owned Legends Gaming, L.L.C. was 
coinpteted for $240.0 million cash plus a working capital adjuslment of $7.4 million. The Company received S240.0 million, tess 
iransaction fees, ai closing and has been paid $4.9 million ofthe $7.4 miltioh,working capital adjustment as of October 28. 2007. 

Net revenues, preiax income (loss) from discontinued operations, gain on sale of discontinued operations, income taxes from 
disconlinued operations and income from discontinued operalions, net of income laxes are summarized as follows (in ihousands): 

mwF^^ws:fmwTm 

Three Months 
Ended 

October 29, 
2006 

(Restated) 

Six Months 
Ended 

October 29, 
2006 

(Keslatetl) 

i&Arfeik;ss^-:^%a;J<'i4i.29ir!J ^ - - ' V . T (Net'revcnues; % V f ^ --.^ „-., „. . . . - ^ . . . .-., — , . . - „ . . ^ . - . 
Pretax income (loss) from di.sconiinued operations 
painion,saJc^of^diyoiiimu_ediPperationsf;;^f.>^-,#.->.•^^^ 
Income taxes from discontinued operations 
'Income irom'discontinued;OperatiqnsJnei..otnncome;iaxes^^?mgB!^^,fsss4*j4g^^^^ 

(1-505) 5.463 

8,795 11,807 
^^^4-3!s' l7^;^^^%^'4-^i l^7?773^ 

Net interesi expense of S3.3 million forthe three and six months ended October 29, 2006 has been allocated to,discontinued 
operations" based on the ratio of net assels to be .sold to the sum oftotal net assets ofthe Company plus the Cqmpany'^s debl that is not 
attributable to a particular operation in accordance with EITI' 87-24, "Allocation of Interesi to Discontinued Operations.'' 

5. Long-Term Debt 

l..dng-term debt consists ofthe following (in thousands): 

October 28, 
2007 

April 29, 
2007 

''Sen ibr'S ecijreti CGred i {(Faci lit! esTi^fe ;^^;^^^ m ^ s % ! ' ^ & t ^ : m ^ ^ - M . ^ 
July 2007 Credii Faciliiy: 

fi#.Viu^iabl e; rateTterml loans^% W-̂  ̂ ' l ^ , ^ ' ' : a#y^^P ^%.,sa.iS£:^.?.698:230g$.--.»'!.fe^^- g.-^-- j^:,—J 

E 
Revolver 115.000 

lt{eHru5rP^005'G^iI^Facilit?:>^glf^i!^!=$^ g^;l^v^€^S^4y r^I-L:iiM 
Variable rate term loans 

[^•.>^RevQlver.v.:^4-p-,i.v,-.,fv^.i- :^v%:JW^ 
293.500 

S^^S^32iM):oooi 
Senior SiJbbrdinaled Noies: 
|-^-)7MSenior^Subor,dinatediNotes^;;i-^ Ij^.^^-^'^i m ^ m ^ ' W - ^ O O i O d O r ^ i X ^ ^ ^ : ^ 5̂66̂ 000 

9%'Senior Subordinated Noles, extinguished August20Q7 200.000 -
Senior^ S ecu red 'Gred i t'"Haci t i ti e s^ f"; Sii Hsi diari csĵ m off- reco urseilbj 
: lsle ofCapriCasinos, Inc. 

ri.^4sle"-Bla'ck^awkTCredith:acilitva:-l-€';.^f^'%^ -^mm^mw^^M'^m^^M^^^- ^>i4^i^:k.^ 
Variable rate term loan 186.200 

W?^^. 
,187.150-

^^.(^JRevolvei?-^ ^ - r s i . ^ - ^ : £ : ^ ^ ^ ^ : : ^ . ^ J ^ 
Blue Chip Credit |-acililv 

:oitierj^es^^j^{=^is^-^^^;y^^..^^-c>^^ 

H M J ^ ^ S i S i S M o S 
5,985 .6.157 

€fe^;cufrcnt^iaturitiesfets ^ ^ ^ ^ S " / ? ^ ^ g 
1.521.411 1.417.979 

Long-term'debt 1.511.306 $ 1.410.385 
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'fhe following is a brief description ofthe Company and its subsidiaries' borrowing an-an gem ents. 

-////;' 2007 Credii Faciiit)' • On July 26, 2007. the Company eniered into a $ 1.35 billion senior secured credit t̂ acility ( '̂July 2007 
Credii Facility"), replacing the Februarv' 2005 Credit Faciliiy. Ihe July 2007 Credii Facility is secured on a first priority basis, .subject 
to certain permitted liens, by sub-stantially all ofthe Companv's assels and by all of the Company's significani domestic subsidiaries. 
excluding the subsidiaries that own and operate the Isle-Black Hawk and the Colorado Cenlral Slation-Black Hawk. The July 2007 
Credit Facility consists ofa S475.0 million five-year revolving credii facility which matures "on July 26, 2012 and a $875.0 million 
term loan facility which matures on November 25, 2013, subject lo exicnsion ai the Company's opfion lo July 26, 2014 upon the 
saUsfacfion ofccrtain conditions. The $875.0 million lenn loan facility consisis ofa $500.0 million senior secured loan facility vvhich 
was drawn al closing: a $200.0 million senior secured delayed draw facility vvhich vvas drawn in Augusi 2007 to retire the Company's 
9% Senior Subordinaied Noles vvhich were called in accordance vvith ihe terms ofthe related indeniure on July 30, 2007, al a call price 
of 104.5%, a premium of 4.5% or $9.0 million: and a $175.0 million seiiior secured delayed draw facility which can be drawn within 
twelve monlhs after closing, at ihe Company's option. The redempfion of the 9% Senior Subordinaied Notes and the satisfaction and 
discharge ofthe related indenture vvas completed on August 29. 2007. 

The July 2007 Credii Facitity also provides for up to an aggregale aniount of $500.0.million in incremental financing (also referred lo 
as "'greenshoe" facilities) ofwhich $300.0 million may be used for general corporale purposes and $200.0 million may be used, at the 
Company's opiion, solely to refmance the Isle-Black Hawk Credit Facitity. All incremental facilities are subject to certain conditions, 
including the agreeinent of existing and/or new lenders to make the addifional credit extensions ihereunder and will be guaranteed and 
secured on a pari passu basis vvith the July 2007 Credit Faciliiy. 

The term loans are payable in quarteriy principal installmenls on the last business day ofeach calendar quarter starting Seplcmber 30, 
2007 and ending on November 25. 2013 unless extended as described above. The revolving credit facilit\' bears interesi at die 
Company's opfion at (I) the higher of 0.5% in excess ofthe federal funds effecfive rale or the rate thatthe adminisirative agenl 
announces from time to lime as iis prime lending rate plus an applicable margin of up to 1.25% or (2) a rale tied to a LIBOR rate plus 
anapplicable margin of up to 2.25%. fhe ierm loans bear inierestat the Company's option at (I) the higher of 0.5% in excess oflhe 
federal.funds effective rate or the rate ihat the administralive agent announces from tiine to.time as its prime lending rate plus an 
applicable margin of up lo 0.75% or (2) a rate tied to a LIBOR rate plus aiTapplicable margin of 1.75%. The Company is required to 
pay a commitment fee of 0.375% oflhe unused revolving credii facility until the first margin reset date, vvhich is January 1, 2008. 
.Subsequent to the firsi margin reset date, Ihe commitment fee may range from 0.250% up to 0.500yo subject to ihe consolidated total 
leverage ralio as defined within the July 2007 Crcdii Facility. The Company is requircd to pay a commitment fee orO.500% on any of 
the undrawn $175.0 million seniorsecured delayed draw facility. 

Costs incurred as part ofthe July 2007 Credit Facility aggregated to $7,9 million. In conjunction with the replacement ofthe Februar>' 
2005 Credit Facility with Ihc July 2007 Credit Facitity, S2.3 million of debt issuance costs were recorded as a loss on early 
extinguishment of debl for the six months ended October 28. 2007, while the remaining deferred debt issuance costs will be amortized 
overlhe respective lives ofthe revolver and term credii faciliiies ofthe Juty 2007 Crcdii Faciliiy. The weighted average effeciive 
inierest rate oflhe Februar)' 2005 and Juty 2007 Credii Facilities for the thrce and six month periods ended Oclober 28. 2007 were 
7.17% and 7.39%, respecfively. 

As of October 28, 2007. the Company had $516.3 million of unused capacity underlines of credit and available term debt eonsisiing 
of$341.3 million in unused credit capacity underthe July 2007 Crcdii Facitity revolving credit commitineni, and $175.0 inillion in 
unused delayed draw (net tine ofcredit availability under our July 2007 Credit Facitity vvas approximaiely $163.5 million, due to 
limitations imposed by the Company's debt incurrence covenant as of Oclober 28. 2007). 

The July 2007 Credit Facility includes a numberof alTirmative and negaiive covenants and the Company mu.st comply with certain 
financial covenants including mainlenance ofa leverage ratio and minimum interest coverage ratio. The July 2007 Credit Faciliiy also 
restricts the Company's ability to make certain invesiments or distribulions. The Company is in compliance with the covenants as of 
October 28, 2007. 

February 2005 Credii Facility - In 2005, the Company enicred into a $700.0 million senior secured credit facility ("February' 2005 
Credii Facility") providing for a $700.0 million revolving credii facility maturing in February 2010 arid a $250.0 million.term loan 
facility maturing in February 2011. In August 2005. the Conipany exercised its option for a delayed draw term loan for an addilional 
$50.0 million. The February 2005 Credit Facility was repaid in total vvith proceeds from ihe July 2007 Credii Facility and cancelled. 
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The weighled average efieclive inlercsi rate oflhe February 2005 Credii Facility for the fiiree and six monlh,periods ended October 
29. 2006 was 7.65% and 7,61%. respectively. 

7% Senior Subordinated Notes - During 2004, the Company issued $500.0 million of 7% Senior Subordinated Notes due 2014 ( '̂7% 
Senior Subordinaied Notes'"), fhe 7% Senior Subordinated Notes are guaranteed, on ajoinl and several basis, by alt ofthe Companv's 
signiticanl domestic subsidiaries, excluding the subsidiaries that ownand operale ihe Isle-Black Havvk and the Colorado Central 
Stalion-Black Hawk, and olher subsidiaries as described more fully in Note 15. All of the guarantor subsidiaries arc whollyowncd by 
the Company, llie 7% Senior Subordinaied Notes are general,unsecured obligations and rank junior to all existing and future senior 
indebledness. equally with all existing and fuiure senior subordinated debl. and senior to'any fuiure subordinated indebtedness. 
Inierest on the 7% Senior Subordinated Noles is payable semi-annually on each March 1st and September 1st through maiurity. 

The 7% Senior Subordinated Noles arc redeemable, in vv'holc or in part, at the Company's option at any time on or after March 1, 
2009. at Ihe redemption prices (expressed as perccnlages of principal amount) set forth below plus accrued and unpaid iniercst to the 
applicable redemption date, if redeemed during the 12-monlh period beginning on March isi ofthe years indicated below: 

\'ear ' Pcrccpliigc 

^2Q09^fM&'wwww:M's^mmmmm^m\ o3!5oo,%i 
2010 .. ' 102.333% 

'^tKvJ^^^^Ilg'.JSST'fh i*̂ 'i f;7o7l 

2012 and Thereafier 100.000 % 

The Company issued the 7% Senior Subordinated Notes.under an indenture between the Company, the subsidiary guarantors and a 
truslee. The indeniure, ainong olher ihings, limits the ability of the Company and its restricted subsidiaries to borrow money, make 
restricted payinents, use assets as security in other transactions, enter into transactions with affiliales or pay dividends on or 
repurchase its stock or its resiricted subsidiaries' .stock. The indehtiireat.so limits the Company's ability to issue and sell capital stock 
of its subsidiaries and in its ability to sell assets in excess ofspecified amounls or merge with or into oiher. com pan ies. 

9% Senior Subordinated Notes - During 2002, the Company issued $200.0 million of 9% Senior Subordinated Notes due 2012 ('^9% 
Senior Subordinated Notes'"). These 9% Senior Subordinaied Notes were called for redemplion at 104:5% and redeemed during 
August 2007. Proceeds from the $200 million senior secured delayeddraw lerm loan and revolver borrowings under the July 2007 
Credii Facillt)-, and available cash were used to redeem Ihe 9% Senior Subordinated Noles. The $11.4 million in losses on early 
extinguishmenl of debt included in the consolidaled slalements ofoperalions for the three and six monlhs ended October 28, 2007 
includes the $9.0 million call premium and the wrile-olVof deferred financing costs associatedvvith the 9% Seriior Subordinated 
Notes. 

Isle-Black Hawk Senior Secured Credii Facility - lsle ofCapri Black llavvk, L.L.C, a joint venlure company that owns and operates 
two casinos ih Black Hawk. Colorado Is owned 57% by a subsidiary of lsle ofCapri Casinos. Inc. and'43% by a subsidiary ofNcvada 
Gold & Casinos, Inc. See Note 14 regarding our agreemeni to acquire the 43% interest in Isle ofCapri Black Hawk, L.L.C. owned by 
Nevada Gold and Casinos, Inc. 

During 2005, Isie ofCapri Black Havvk. L.L.C. entered inio a $240.0 million Second Amended and Restated Credit Agreemeni and 
amended such agreemeni during Januar\' 2007 (the "Isle-Black Hawk Credit Facility"). The credii agreement, as amended, provides 
for a'$50.0 million revolving credit facility maturing on the earlier of October 24, 2010 or such date as Ihe term loan facility is repaid 
in full and a $190.0 million term loan facility maturing on October 24. 2011. At the Isle ofCapri Black Hawk, L.L.C.'s and the lead 
arranger's mutual discreiion, Isle ofCapri Black Hawk, L.LC, may increase the size ofthe revolver and/or tcrmloan facitity in an 
aggregate amouni up to $25.0 million subjeci to certain condiiions. 'fhc term loans are payable in quarterly principal installments of 
$0.5 million beginning on December 30, 2005 through September 30, 2010, and $45.1 million beginning December 31, 2010 through 
September 30, 2011. The revolving loans bear inierest at the IsleofCapri Black Havvk. L.L.C.'s option at (1) the higher of 0.50%.in 
excess ofthe federal funds eiTective rate plus an applicable margin up to 1.25% or the rate that the lead arranger announces from lime 
to lime as its prime lending rate plus an applicable margin up to 1.25% or (2) a rate tied lo a LIBOR rate plus an applicable margin up 
to 2.25%. Theterm loan bears interest at the IsleofCapri Black Havvk, L.L.C.'s option at (1) itie higlier of 0.50% in excess of the 
federal funds eflective rale plus an applicable base rate margin of 1.00% or the raie that the lead arranger announces from lime to lime 
as its prime lending rale, plus an applicable base rate margin of 1.00% or (2) a rale tied to a LIBOR rate plus an applicable 
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margin of 2.00%. tsle ofCapri Black Hawk, L.L.C is required to pay a commitment fee of 0.50% oflhe unused portion ofthe 
revolving facility. The credii agreemeni is secured by liens on substantially all of IsleofCapri Black Havvk. L:L.C.'s as.scts. 

The weighled-average eiTective intercsi rate oftotal debt outsianding under the Isle-Black Havvk Credii Facility for the three and six 
months ended at Oclober 28, 2007 and the three and six months ended Oclober 29. 2006 was 6.93%, 7.00%. 6.84% and 6.84%. 
respectively. 

AsofOctober28, 2007, IsleofCapri Black Havvk, L.L.C. had no letters of credit outstanding under the Lsle-Btack Havvk Credii 
Facility.AsofOctober28. 2007. llie net capaciiy under Islc-Black Hawk Credii Facitity was 541.0 million which is subject lo 
availabiliiy limilations and restrictions, in part, teased on achievement of specific financial covenanls. Isle ofCapri Black Hawk, 
L.L.C. was in compliance vvith all covenants as of October 28, 2007. 

Blue Chip Credii Faciliiv Blue Chip Casinos Pic ("Blue Chip") entered Into an agreemeni eflective Noveniber 28. 2003, as amended 
on May 24, 2004. with the Bank of Scotland to borrow up to £3.5 million (the ''Blue Chip Credii Facitity") to fund its casino 
developmeniprogram. As of October 28, 2007, total outstanding debt aggregated £2.9 million ($6.0 million) which consisted of a £2.3 
million ($4.7 million) term loan facility and a £0.6 million (Sl.3.million) oulstanding balance under the£0.8 million available 
revolving loan facility, the term loan is lo be repaid in periodic principal payments starting in Juty 2005 and continuing ihrough Juty 
2012. The interest rate at Blue Chip's opiion, Is (1) the Bank of Scotland's base rate plus a current margin of 2.0% or (2) LIBOR plus 
a margin of 1.75%. As of October 28. 2007, the effective interest rate was 7.75%. The Blue Chip Credit Facility is non-recourse to the 
Company. 

Blue Chip Gasinos Pic was in compliance wilh all covenants as of October 28, 2007. As of October 28, 2007, Blue Chip Casinos Pic 
had no letters ofcredit oulstanding under Ihe Blue Chip Credit Faciliiy, and nel capacity under ihe Blue Chip Credit Facility was 
£0.2 million ($0.3 million). 

Inierest Rate Swap .Agreements The Company has entered into various intere.si rate swap agreements with members oflhe July 2007 
Credit Facility bank group for an aggregate notional value of $350.0 million with maturity dates ranging from fiscal year 2010 to 2011 
in order to manage market risk on variable rate term loans outsianding. as vvell as comply with, in part, requirements under the July 
2007 Credit Facility. 

These swap agreemenLs meet the crileria fbr hedge accounfing for cash flow hedges and have been evaluated, as of October 28. 2007. 
as being fully effective. As a result, there is no impact on the Company's consolidated statemenl ofoperalions from changes in fair 
value. As of^October 28, 2007, the Company recorded a liability of $2.8 million in Other long-term liabilities rcpresenting the fair 
niarkei value of Uie swap agreements and an unrealized lo.ss of $1.8 million, net of a $1.1 million deferrcd income lax benefit, in Olher 
comprehensive income on the consolidated balance sheet. For ihe three monlhs ended October 28, 2007, the Company recognized a 
reduction to interest expense on the consolidaled slalements ofoperalions aggregating SO.l million. Asof Oclober 28, 2007, the 
weighted average fixed LIBOR inierest rate oflhe Company's interest rate svvap agreemenis vvas 4.69%. 

As of October 28, 2007, lsle ofCapri Black Havvk, L.L.C. has interesi rate swap agreements with an aggregale notional value of $40.0 
million or 20.5% of its variable rate debt outstanding underthe Isle-Blaek Hawk Credii I'aciliiy. The svvap agreements effeciively 
convert portions of Isle ofCapri Black Hawk, L.L.C. variable rale debt to a fixed-rate basis until the respective remaining swap 
agrecmenls temiinate. which occurs during Ihe fourth quarter of fiscal year 2008.1-or the three and six months ended October 28, 2007 
and the three and six months ended October 29, 2006, lsle ofCapri Black Hawk, L.L.C. recorded a loss of $0.2 million, $0.4 million, 
$0.4 million,and $0.4 million, respectively, in food, beverage and other within the accompanying consolidated staiemenis of 
operations related to the change in fair market value ofthe undesignated svvap agreements. As of October 28, 2007. the weighted 
average fixed LIBOR interest rale of the Iste ofCapri Black Hawk. L.L.C. interesi rale svvap agreemenis vvas 3.80%. 

The fair value ofthe estimated interesi dilTerenlial between the applicable future variable rates and the interest rale swap contracts nol 
designated as hedging instruments, expressed in presenl value lemis, totaled $0.1 million and $0.5 million as of October 28, 2007 and 
April 29. 2007. rcspectively. Based on the maturity dales ofthe contracls. these amounls are included in Prepaid expenses and oiher 
assels in Ihe accompanying consolidated balance sheets. 

Source: ISLE OF CAPRI CASINOS iNC, 10-0, December 07. 2007 Pov̂ erea !JV Mo!nina;iat=' Doriiment Research' 



6. Other Long-Term Obligations 

The Conipany eniered into an agreemeni during fiscal year 2004 lo lease space for a nevv casino, which opened in July 2007, in 
Coventry, England in the sub-level ofthe Arcna Covenir>' Conveniion Center. The convention center was developed, and is owned 
and operated by a non-afiliiated eniiiy and began operations in Augusi 2005: Due to certain structural elemenls installed by the 
Company during the conslnjclion oflhe space being leased and certaiii prepaid lease payments it made, the Company is required to be 
treated, for accounting purposes oiity, as the "owner" ofthe Arena Coventiy Convention Center, In accordanee with Emerging Issues 
Task Force Issue No. 97-10 ("EITF 97-10"), "The Effecl of Lessee Involvement iri Asset Construction'". Accordingly, the Company 
has recorded a long-temi obligation for £24.1 million ($49.4 million) and'£23.8 niillibn ($47.6 million) as of October 28, 2007 and 
April 29, 2007. respectively, even though Ihe Company does not own this asset, is not the obligor on the coiTcsponding long-term 
obligation and does nol participale in or conlrol the operalions ofthe converition center. 

'Hie other long-lemi obligalion will be lefiecied in ihe accompanying consolidated balance sheets until completion ofthe lease tcmi. 
when the related fixed assets will be removed from ihe Company's financial slalements: At such time, the net oflhe remaining 
obligation and carrying value ofthe fixed asset vvill be recognized as a gain qnsale ofthe facitity. 

7. Earnings per Share of Common Stock 

The following table sels forth the compulation of basic and diluted earnings pershare (in thousands): 

tNuSS^:smmjmiir=m(*,mMimmm 

Three iMunth.s tnded 

Ocinhcr28, Ociobcr 29, 

2007 . 2006 

(Rcstiited) 

Six Monlhs Ended 

Oclober 28, October 29. 
201)7 2006 

(Restated) 

Incomc (̂ loss) applicable to common shares: ., I . . , - IM ,,,: .. 
|^;iKcQnie:(toss)':frdmjcQnfiiruing^6pc^^^ 

iN^hi5^omgniosWM;i^^^%^^;..gn^g^i^^i^^ 

^im^i^^^^m^t^.M^^m^^ M ^ ^ ^ M i ^ ^ : ^ ^ ^ M ^ ^ ^ M ^ ^ ^ W M 
Denominator forbasic eamings per share.-

vveiehied - average shares 30.727 30.346 30.559 30.384 

Denominator for dilutedearnings per share -
adjusied weighted - average shares and 
a.ssumed conversions 30.727 

i ^ : ^ m ^ w ^ ^ . : € ^ m : ^ ^ \ ^ : M ^ t ^ . k : : ' ^ $ ^ M ^ ^ ^ ^ ^ . 
30,346 30,559 31,228 

Basic earnings (loss) per share: 
if'^j^inconie;(loss)i1roni'coniinuing.oper3tionsr -

Incoine from discontinued operations 

'Nei;mcome'(ltJss)-%^Sr????y'<^i 

^^^.i(o^i4:)^'$;^^ J:u L04#$^#^ : f ^omi 
0.46 — 0.58 

r^.-JU^iJ -Hfllfl-B 

Moiiisi 0S2fi$>.^:fe:^i(.|ft)4-)>S-^:^^;aH0:62^ 

.:,,.-^:^., '-^' 's:^'A'-M" 
Ditmedtearnings (loss) pcr.share:;: ^.•.^.^', 

Income (loss) from conlinuing operations $ (0.80) $ 

Net income (toss) $ (0.80) $ 

0.04 (0.14 )_$ (1.04) $ 
^A>^A0:46PT.'a^:ji::a^5.C,M.^^-\^>-%:^;;^.^0.o7Ji 

0.32 S (1.04) $ 0.61 

'fhe Company computes basic earnings (loss) per .share by dividing nel incomc (loss) by the weighted average number of shares 
outstanding for the period. The Company reported a net loss from continuing operations for ihe three and six monlhs ended October 
28, 2007, and for the three months ended October 29, 2006, and thus reported no dilutive efTecl upon the number of shares outstanding 
for the calculation of diluted eamings per share for that 
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time peripd. For the six months ended Oclober 29. 2006. diluted earnings per .share was determined as net income divided by the 
weighted average nunibcr of shares outstanding for ihe period, afierappiying.ihe treasury mettiod to determine any incremental shares 
as.sociated with stock options outsianding. Anti-ditutive .stock opfions repfcsciiiing 1,944,612, 891,292, 308,239 and 54,040 sharcs 
were excluded,from the calculalion of potential common shares for diiuled earnings per share for the three and six months ended 
October 28. 2007 and the three and six months ended October 29. 2006. respectively: 

8. Accumulated Comprehensive Income 

As a result ofthe operalions ofthe Company's inlemafional subsidiaries with functional currencies other than the U.S. dollar, a 
resulting currency translation adjustmenl is necessan.'. The a.sseis and liabitities of^the Company's international subsidiaries are 
translated using the exchange rate in effect ai the balance sheet date,-vvith the resulting translation adjustmenl recognized as 
accumulated other comprehensive income. The net change in foreign currency translation adjustinents in accumulated olher 
comprehensive income vvas an incrcase of S0.9 miliion and $2.1 million forthe three and six months ended October 28, 2007. 
respectively. 

The Company uses inieresi rate swap agreements to convert portions ofthe Company's July 2007 Credit Facility variable rate debl to 
a fixed-rate basis. The Company records unrealized gains and losses on these interesi rate swaps as accumulated other comprehensive 
incoine. The net change in accumulated other comprehensive incomc related lo the unrealized loss on interesi rate swap contracts for 
the three and six months ended October 28, 2007 vvas $1.8 million. 

'fhe following lable sels forth total comprehensive income (loss) for the three and si-x monlhs ended Oclober 28, 2007 and October 29, 
2006 (in thousands). 

^exnnt^mi\6s^Wr%rmm-::m'n^m^ m̂ M ^ ^ 
Unrealized loss on interest rale swaps, net of inconie 

taxes 

Tlirce iMonth^ EndcO 

October 28, Oclober 29, 

2007 2006.; 

(Re.sl:Ued) 

.Sii Months Ended 

October 28. Ociobcr 29. 
2007 2006 

(Restated) 

^$limffi'(aH!'63Wl$i#r^-mS9.''63OF?^$^B--^-:;T(31v7"5.Q:0i$:^^^ 

^Forcign;eurTent;traiislation;adiustment^^^^--jJ^'-^*-
• ( E « l l ) 

m729^1^^'i^i^JdM^#^^^l^i69l 
Total comprehensive income (loss) •,(25,580) $ f0,359 $ (31,498) $ 20,383 

9. Stock-Based Compensation 

The Company has three stock-based compensation plans, the 1992 Slock Option Plan, the 1993 Stock Option Plan and the 2000 Slock 
QptionPlan as amended. The plans provide for the issuance of incentive stock options and nonqualified oplions which have a 
maximum term of 10 years and are. generally, exercisable in yearly installments of 20% commencing one year afier the date of granl. 
•fhe Conipany has 966,369 shares available for fiilure issuance under its equiiy compensaiion'plans as of October 28, 2007. 

The fair value ofeach option granl is estimated on the date ofthe grant using the Btack-Scholes-Merton option-pricing model with Ihe 
range of assumptions disclosed in the following table for the periods presented. 

Six Months Ended 

October 28. Oclober 29, 
2007 2006 

r«^ '^v.'A'.r.-'.-"-^, «»j' mmmi'm§rM€^^--.-52)6oM tWeightedjaverafie^expectedwolalililv^^r'p^-
Weighled average expected term in vears 
'Expectedidividend-vicld:^-'.^fe;.^;t.^->i^^i,^yg<,> 

6:82 

Weighled-average risk-free interest rate 
Wei ghtedfiivyr^'ge'fairlv'atue'^bfoplionsfgranteij 

4 53% :̂ -^^"^° 
. ^ § ^ i ' 0 : 4 7 ^ i : ^ $ - g ; ^ . f 4 3 ^ 5 ^ 

Weighted average volatility Is calculated using the historical volatility oftlie Company's stock prices over a range of dates equal to the 
expected term ofa grant's options. The weighted average expecied term is calculated using 
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historical daia thai is representative oflhe opiion for vvhich the fair value is to bedeierniiried. The expecied term represents the period 
of time that oplions granled are expecied to be outstanding. Ihc wciglifed,average risk-free rate is based on the U.S. Treasur>' yield 
cui"ve in efiect at the lime ofthe grant for ihe approximate period of time equivalent to Ihe grant's expected term. The estimated rate of 
forfeiiures for executives increased from 17.7% in fiscal 2007 to 25.5% in fiscal 2008,,and for optionees beneath the executive level, it 
increased from 31.9% to 42.7% overlhe same reporting period. The Impact of these changes in forfeiture estimates decreased 
expense approximatelv $0.5 million and vvas rccorded as a cumulative adjustment on the consolidaled statement ofoperalions in the 
first quarter of fiscal 2008. 

Total stock option expense included in the expense category conesponding to thc:emptoyees regular compensation in the 
accompanying consolidated statements ofoperalions vvas $2.9 million and S3:8million for the three and six months ended October 28. 
2007, respectively and $2.6 million and $4.1 million for the three and six monihsended October 29, 2006, rcspectively. As of Oclober 
28, 2007, there vvas $ 12.0 million in unrecognized stock compensation costs, related to unvested options, which the Company expects 
it wilt recognize over the remaining vesiing period of 5 years with a weigliled average period of 4.0 years. With the exception of 
50,000 oplions which vest and become exercisable 50% upon the date of grant and 50% upon the one-year anniversary ofthe grant 
dale, the options granted during the six months ended October 28, 2007, vest 20% peryear for 5 yeare on the anniversary ofthe grant 
dale. The Conipany recognizes compensalion expense for ihesc grants on a straight-line basis over the requisile service period for each 
separately vesting portion oflhe award as if ihe award was, in substance, multiple awards. 

Total Weighted 
Average 
Exercise 

Uptinus Price 

Options granted _. _[.027.30Q 21.04 

Options forfeited and expired (221.881) 21.96 

! Q i ^ S a i ^ o ^ l l ^ ^ ^ Q ^ t J e ^ 8 ^ 2 0 6 m ^ ^ ^ ^ ^ ^ i ^ i € ^ ^ ^ 

:OuistandiitearrcisaHti^bptib1iTat-:QctbbH-28f.-2007.ij^^;:g-'^^ 

10. Hurricanes and Related Charges 

In the fall of 2005, the Company's properties in Biloxi, Mississippi, Lake Charles, Louisiana and Pompano Beach, Florida were struck 
by hurricanes Katrina, Rila and Wilma, respectively. 

The Company has insurance coverage related to the Ihrcc hurricanes for properly damage and desirticlion, business interruption 
insurance for incremental costs incurred and business interruption insurance for lost profits. The Company has received partial 
proceeds from its insurance carriers related to losses ihe Company has susiained. The Company believes it vvill ultimately colled 
more than the $75.9 million related to the property impaimient as ihe insurance coverage is for replacemenl value and ihe insurance 
receivable recorded for the property impairmenl represents the net book value ofthe assets al the date of loss. In addiiion, the 
Company has nol yet received proof of losses on open claims under ihe business interruption loss of profits coverage related lo the 
claim in Biloxi. The Company continues lo negotiate with its Insurers to settle Its claims. The timeline for final sctilement of the 
claims is expecied lo occur wiihin one year. 
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'the following table shows the activity fiowing through the insurance accounls (in thousands): 

Total Incurred as nf 

October 28. Apri l 29. 

2007 2007 

Incremental costs incurred (2) 
• l i o s s f o f i i n ^ m e 1 f 3 ) ^ ^ ^ . - ^ 4 ' ^ 4 ^ : t ^ « ^ g j : # - ^ ^ f ^ ^ 

m s m . ^ ^l>:F.l .75f868y£I$^^'^£;i:^75!868ii 
.88,018 84,793 

Huiricane relaled charges, net (4) (4.776) (4,776) 

Insurance receipls _ „ ^ ' 
l l r i s t i r^ r i i^5biv=ib le !^H^l1^^fe^ ; i : ' i ^ l1 i . i J^ 

(1) Represents the book value ofproperty impairments recognized at the dale of loss as a receivable under the Company's 
insurance policies. - " 

(2) Insured incremenlal costs incurred by the Company iolalingi$88:0 iiiillioh were recorded as an insurance receivable for 
$62.2 million in fiscai year 2006, $22.6 million in fiscai;2007| and*$3:2 million for the six months ended October,28, 20O7. 

(3) During the fourth quarter of fiscal 2007, the Company recorded a gaiii and insurance receivable of S2.8 million as the result 
ofa proof of loss under the business inierruption-losi profits coverage: 

(4) Primarily represents deductibles under insuiance policies recorded as a hurricane related charge during fiscal 2006. 

During November 2007, the Company received unallocated advances frpm its insurance carriers totaling $47.0 million, which will be 
applied against the insurance receivable discussed above. 

11. Goodwill and Other Intangible .Assets 

•fhe changes in the canying ainount of goodwill and olher intangible assets are as lollows (in thousands): 

Coodwill 
Gaming' 
License.s 

Customer 
Lists, nel Trademarks 

Total Olher 
Intangibles 
.Assets, net 

k^\^n2007l^i^^iMM-m.&^sm^ia6s'M^>^^^^ 

^^A^^ i l i i i ^ r i fonGmi t l i e^v i l l e^^ /u> :% '^^^^ ' i ; ^ 
Acquisition of Coventn-trademark — • — — 133 . 1 3 3 

October 28, 2007 balance 297.268 $ "66.519 $ 868 12.434 $ 79,82! 

.'Iccfuisition - On June 10, 2007, Ihe Company acquired 100% ofthe meinbership interests of Atzar Missouri Riverboat Gaming 
Company, L.L.C., a Missouri limited liability company located in Carulhersville, Mi.ssouri. The purchase price was approximatelv 
$45.0 million subject to finalization ofccrtain adjustments In accordanee vvith'Ihe Purchase Agreement daled March 16, 2007. The 
Conipany is finalizing the asset valuaiion and certain closing dale adjustments with the seller. Therefore, the allocation oflhe 
purchase price and the valuation ofthe assets and liabilities are preliininar>' as,of Oclober 28, 2007. Any adjustments are not 
expected to be material. The estimated fair value of long-temi assets acquired and liabilities assumed at the acquisition date vvas $45.2 
million, ofwhich $39.7 million relate to fixed assets and S5.5'millioii relate to inlangible assets. 

12. Contingencies 

Legal and Regulatory Proceedings - Lady Luck Gaming Corporation (now a wholly owned subsidlarv' ofthe Company) and several 
joint venture partners have been defendants in the Greek Civi! Court and the Greek Admlni-strative Gourt in similar lawsuits broughl 
by the counir>' of Greece through its Minister of Tourism (now Development) and Finance. The actions allege that the defendants 
failed to make specified payments in connection with the gamirig license bid process for Pairas. Greece. The payment Lady Luck is 
alleged to have been required to make totals approxinialely 6.5,niillion Euros (which was approximately $8.9 inillion as of October 
28. 2007 based on published exchange rates). Allhough it is dlfilcull lo determine the damages being sought from the lawsuits, the 
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aciion may seek damages uplo that aggregate amounl plus interesi from.the dale of the action.'fhe Athens Civil Court of First 
Instance granted judgment in Lady Luck's favor and dismissed Ihe civil lawsuil. Appeals to both the Alliens Civil Appeals Court and 
the Greek Civil Supreme Court have been dismissed. The Greek Civil Supreme Court denied the appeal on the basis that the 
Administralive Court is the compeleni court to hear the matter. During October 2005. after the administrative lawsuit had been 
dismissed tiy bolh llie Alliens .Administrative Court of First Inslance and the Alliens Administralive Court of Appeals on the basis that 
the Adminisirative Court did not have jurisdiction, the Administrative Supreme Cotirt remanded the matterback to the Athens 
Administrative Appeals Court for a hearing on ihe merits, fhe Company.is awaiting a decision following that hearing. The ouicome of 
ttiis matter is slill in doubl and cannoi be predicted with any degree of certainty, fhe Company intends to continue a vigorous and 
appropriate defense to the claims asserted in this matter. 

The Conipany is subject to certain federal, state and local environmental.prolection, health and safely laws, regulations and ordinances 
that apply to businesses generally, and is subjeci to cleanup requirements ai certain of its facilities as a result thereof. The Company 
has not made, and does noi anticipate making, material expenditures, nor.does it anticipate incurring delays vvith respect to 
environmental remediation or prolection. liowever, in part because the Company's present and future development sites have, in some 
cases, been used as manufacluring facilities or other facilities that generate matenaks that are required to be remediated under 
environmental lavvs and regulations, there can be no guaraniec that additional pre-exisling conditions will not be discovered and that 
the Company will nol experience material liabilities or delays. 

'fhe Company is subject lo various contingencies and litigation matters and has a number of unresolved claims. Allhough the ultimate 
liabiiily oflhese contingencies, this litigation and these claims cannot be determined at this Ume, the Company believes that they will 
not have a maierial adverse efi'ect on its con.solidated financial position, resuhs ofoperalions dr cash flows. 

Income Taxe.i -The Company files income tax reiurns in the U.S. federal jurisdiction, various state jurisdiciions, and foreign 
jurisdicfions. As ofApril 30. 2007. the Company vvas no longer subjcci to, ex am I nati on of its U.S. federal incometax returns filed for 
tax years prior to 2003. The IRS is currently examining the Company'sfederal income tax reiurns for the 2004 and 2005 tax years 
which reiale to the Company's fiscal years ended April 24, 2005 and April 30, 2006, respecfively. The lax returns for subsequenl years 
are also subject to examination. 

The Company files in numerous .state jurisdictions with var>'ing statutes of limitation. Qur unrecognized stale tax benefits are related 
to state tax returns open from tax years 2001 through 2006 depending on each slate's statute of limitaiions. 

13. .'Vccounting Pronouncements 

Adopiion ofNe%v Accounting Pronouncements - In July 2006, the FASB issued Interpretation No. 48, "Accouniingfor Uncertainty in 
Income Taxes" ("FIN 48"). This inierpretalion clarified ihe accounting for uncertainty in income taxes recognized in the financial 
statements in accordance vvith FASB Siatemeni No. 109, "Accounlingfor Income Taxes. " 

'fhe Company adopted the provisions of FIN 48 on April 30, 2007. fhc adopiion of FIN 48 did nol have any impact on the 
Company's consolidated statement of operation or stockholders" equiiy within the consolidated balance sheet. As ofApril 30, 2007, 
the Company had a total of $24.2 million of unrecognized tax benefits. The total amount oflhese unrecognized tax benefiis that, if" 
recognized, would afl'ect the eA'cciivc tax rate is $9.0 million. The Company recognizes accrued interesi and penalties relaled to 
unrecognized lax benefiis in income lax expense This policy did nut change as a result ofthe adoption of FIN 48. The Conipany had 
$3.6 million in inierest related to unrecognized tax benefits accrued as ofApril 30, 2007 and no amounts vvere accrued for penaliies. 
However, FIN 48 did require a reclassification of unrecognized tax benefiis from defened income laxes to curreni liabilities and 
long-lerm liabilities. At April 30. 2007. the Company reclassified $12.1 million from Income taxes pavable and $9.1 million from 
Deferred income taxes to Other curtcnl accrued liabitities ($10.3 million) and Other accrued liabilities ($10.9 million). 

For the six monlhs ended October 28, 2007, the Company's unrecognized tax benefit decreased by $0.4 miliion. This amouni is 
comprised of a $0.5 million decrease related to the partial resolution ofan Iowa income tax examination covering the 2001 through 
2004 tax years, 'fhis amount is partially offsel by a $0.1 million increase related to the pending fifing of amended Mississippi income 
tax retums for the 2003 and 2004 tax years, 'fhe Company expects the amount of unrecognized tax benefits will further decrease in 
fiscal 2008 by $12.1 million vvhich is comprised of $5.8 million related 
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lo the pending filing of amended lovva Income lax reiums for the 2002 through 2005 tax-years and $6.3 million related to the need lo 
lite amended federal inconie tax returns for the 2003 through 2005-tax years. 

As of Oclober 28, 2007. ihe Company has recognized $0.3 mill ion of previously-unrecognized lax benefiis vvhich affect the effective 
tax rate This amouni is comprised of^$0.4 million related lo the partial resolution ofthe Iowa income tax examination as referred to 
above and partially offset by $0.1 mill ion related lo the amended Mississippi income.tax returns as referred to above. The Company 
wil l nol recognize any tax benefits in incoine tax expense as a result of the "anticipated $12.1 mill ion further reduction in the 
unrecognized tax benefits as refen'ed lo above. 

As of Oclober 28, 2007, the Company's interest relaled to unrecognized lax benefits is'unchanged, 'fhis is the rcsuil o fan increase o f 
$0.8 mill ion related to additional interest accrued on uncertain tax po.sifionS:ihrough Oclober 28, 2007 and a decrease of $0.8 mill ion 
related to the partial resolution ofthe lowa income tax examinaiion refened to above. 

A't'ii- Pronouncements - In September 2006, the F.ASB issued SFAS No. 157,'''Fair. Value Measurements" ("SFAS 157") vvhich 
defines fair value, establishes a framework for measuring fair value in GAAlVand expands disclosures about fair value measurements. 
SFAS 157 applies under other accounling pronouncements ihal require or permii fairvalue measuremenls. the FASB having' 
previously concluded in those accounting pronouncements that fair value is Ihe relevant measurement attribuie. SFAS 157 is eflective 
for financial siatements issued for fiscal years beginning afier November I5.i2067,:and,interim periods within those fiscalyeare. We 
are currently evaluating the impact that the adoption of SFAS 157 wi l l have on our,consoIidaled financial .statements. 

in Febrtiar>- 2007, the FASB issued SFAS No. 159, "The Fair Value Option for Financial Assels and Financial Liabilities" 
("SFAS 159"). SFAS 159 pemiits companies to choose to measure many-finaricial Instruments and certain other items at fair value. 

The objeclive is to Improve financial reporting by providing companies with the opportunity:_to mitigate volalility in reported eamirigs 
caused by measuring related assets and liabilities difierenily without having to appty.cqmplex hedge accounting provisions. The fair . 
value option established by SFAS 159 permiLs all companies to choo.se to measure eligible items at fair value al specified election 
dales. At each subsequenl reporting date, companies shall report ineamirigs any unrealized.gains and losses on ilems for which the 
fairvalue option has been elected. SFAS 159 is eiTective as of itie beginning o fa corripany's first fiscal,year that begins after 
i^ovember 15, 2007. Early adoption is permitted as of lhe beginning o fa fiscal year thai begins on or beforc November 15, 2007,. 
provided the company also elects lo apply;Ihe provisions of-SFAS.157. We are curreriity evalualing.whelherto adopt the fairvalue 
opiion under SFAS 159 and evaluating what impact such adoption would have ori pur consolidaled financial statements. 

14. Subsequent Event 

On November 13. 2007, the Company and its wholly owned'subsidiary,-Casino America of Colorado. Inc., executed an agreement 
vvith Nevada Gold & Casinos, inc. and its subsidiary Blackliavvk-Goldf Ltd. (''Nevada Gold"), pursuant to vvhich lsle ofCapri wi l l 
acquire the 43% intercsi in Isle ofCapri Black Hawk; L.L.C., vvhich is c'urrentiy owned by Nevada Gold. Underihe lerms of lhe 
agreement, the Company has agreed to pay $64.6 mill ion for iheyciiiainlng 43% Interest, payable in cash upon closure of the sale. 
Upon closing, Iste of Capri Black Hawk, L.L.C. would becpme anindirec't viholty owned subsidiary of lsle ofCapri . The closing of 
ihe iransaction is subjeci to the approval ofNcvada Gold's siocklidlders and certain other customary closing conditions. 
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15. Consolidating Condensed Financial Information 

!:ertain ofthe Companv's vvhotlv owned subsidiaries have fully and unconditionally guaranieed the payment ofall obligalions under 
he Companv's 7% Senior Subordinated Notes and vvere also guaranlors under our 9% Senior Subordinaied Notes redeemed during 

C 
the Come 
August 2007. 

The following wholly owned subsidiaries ofthe Company are co-borrowers, on a joint and several basis, underihe July 2007 Credii 
Faciliiv and are guarantors ofthe 7% Senior Subordinaied Notes: Riverboai Corporation ofMississippi: Riverboat Services, Inc.; 
CSNO. L.L.C; St. Charies Gaming Conipany. Inc.; IQC Holdings. L.L.C: Grand Palais RivertioaL Inc.; LRGP Holdings, L.L.C: 
P.P.I,,Inc.; IsleofCapri Casino Colorado, inc.; IQC-Coahoma, Inc.; 10C-Nati:hez.'lnc.;rlOC-Lula. Inc.; lOC-Boonvitle, Inc.: 
lOC-Kansas City, Inc.; Isle ofCapri Bettendorf, L.C; Isle of CapriMarquettc, Inc.: IQC-Davenport, Inc.; LL Holding Corporation: 
iOC-St. Louis County, Inc.: lOC-Black Mawk Couniy, Inc.; lOC-PA, L.L.C.'; iOC-Cily of Si: Louis, L.L.C; IOC-Manufacturing, Inc. 
and Riverboat Corporation ofMississippi — Vicksburg. Each of the subsidiaries' guarantees Is joint and several with the guarantees 
ofthe other subsidiaries. 

The following subsidiaries are not guarantors or co-borrowers under the July 2007 Credit Facility or ihe 7% Senior Subordinated 
Notes: IsleofCapri Black Hawk, L.L.C; lsle ofCapri Black Hawk Capilal ,Corp,;-IG Holdings Colorado, Inc.; CCSC/Blackhawk, 
Inc.; lOC-Black Hawk DislribuUon Company, L.L.C.; Blue Chip Casinos, PLC; Isle ofCapri of Jefferson Couniy, lnc.;-Casino " ^ 
Parking, Inc.; Isle of Capri-Bahamas, Ltd.; ASMI Management, Inc.; IOC Developmeni Company, L.L.C; Casino Ameri(:a, Inc.; 
International Marco Polo Services, Inc.; Isle ofCapri of Michigan L.L.C; Iste of Capri Beltendorf Marina Corp.; IOC,Services, 
L.L.C; Capri Air, Inc.; Lady Luck Gaming Corp.: Lady Luck Gulfport, Inc.; Lady Luck Vicksburg, Inc.; Lady Luck Biloxi, Inc.:-
Lady Luck Central City, Inc.; Pompano Park Holdings, L.L.C; Casino Americaof Colorado, Inc.; JPLA Pelican, L.L.C.;, 
lOC-Camerqn, L.L.C; The lsle ofCapri Casinos Liinited, IQC Pittsburgh, Inc. and Capri Insurance Corporalion. -

22 

•Source: ISLE OF CAPRi CASINOS INC, 10-Q, December 07, 2007 Powered b-,' Mcmirasiar'nocument BesesFth^̂ "' 



CoiLsolidating condensed balance sheeis as of October 28, 2007 and April 29, 2007 are as follows (in ihousands): 

Isle ofCapri 

Casinos. Inc. 
(Pareni 
Obligor) 

(riiarantur 
Subsidiaries 

As of Ocinber 28. 2007 

' Non-
(Miaratitor 

Subsidiaries 

Cnnsulidalini; 

and 
Eliminating 

Entries 

Isle of Capri 
Casinos, Inc. 
Consolidated 

;cuiTenr^:ss^ets7?^ryr-2:':^"f^?$^^:%^^^ 
IiiiercHinpany receivables 1,265,173 (305,1{64 
•I[tve5imentS'insiinsidtaries-w,a3f.̂ ^ ŝ '-; l-^. -:t267;8Q7'p.ĝ .̂ ,M .̂i:.ry„& 
Property and equipmenl, nel 14.867 

297!582S.J 
1.024.781 

- ^K-.~J274I6^'j$i^W'j-.:'^^21:672)tj$.fc-.i^-f-..r-;;-271:147J 
(68.730) (890,579) — 

:Q thcr. assets-JT: •^-5-^ , 

„ ™ , ^ , 390,437 — 1,430,085 

Total a.ssets 1.622.396 $ 1.551". 137 S 427:388 $ (1,480,640) S 2,120.281 

Current liabitiiies $ .^''^^^ .^ 103 077 $ 
1iilei^(JmpanvjPJvabI^-%^-J^^>^ja^^^.E 

63,019 J (20,590) S 197.485 

Long-lemi tlebt, less curreni 
maturities 1.306.250 5:699 

.Other;uccnied:lihbilitie'sy^S?£^I-^^^^:-»d;^5n32"^^^fe.^!^ 
Mitiorltv interest — 
^S^ckifQldgequiiV.:M^'y:^^^:€^#:259;Q35.1im^MM^569.^lllM^^ 
Tolal liabiliiies and 

Stockholders'equity $ 1,622,396 $ , 1,551.137 $ 

199.357 — 1,511,306 

~ 30.115 ^Q''l^ . 
• '^;gJ:(30:966^V^mr^ T(538r6QS')g^^'»^^^fS:-^59.035d 

427,388 S (1,480,640) S 2,120.281 

IsleofCapri 

Casinos, Inc. 
(Parent Guarantor 
Obligor) Subsidiaries 

Inicrcompany receivables 1,130,006 . (455.871) 

.Asof.Aj)ril29, 2007 

Nnn-
Guarantor 

Subsidiaries 

CoDsolidaling 
and 

Eliminnttnf; 
Entries 

Is leofCapri 
Casinos, Inc. 
Consolidated 

'Inve<;UncnlsUiF5Msidiari^;_! '̂5i '̂''tr'̂ °^j-'''269:63F^ a « 4 2 89̂ 8571 

^ - -^fe',70:'42'Q!^^fe. 'fe^^'( 13-2QS^^^^^t^.-:^:'fet t^320!33Sl 
(25,468) - (648,667) 

Property and equipment, nel 19.644 
^^^ieiP7g^^^¥.^a.-j-sg--:v: '^a€'-"i9;24s' 
'total asseis S 1.548.-718 $ 

946.127 
•^366:889 

1,299.939 

372.799 — 1,338.570 

454,197 J (1,227.163) $ 2,075.691 

22.089. $ Current liabilities S 61.274 $ _ 
ilntrrcQmT>aav:piiyat^lcbn>-gf^r^<;'^^^^..fg^^^ 
Long-temi debl, tess current 

maturiiies 1,200.500 • ' "" 
:Oiheiaccrued-liabiliiies-?'^^„:-^^^#4^5M22v'.^^^i^>Ji-J5: 
Minority interest — ^ 
•StockIi^iders!-eQuitv^.g-.:g.?5jC^^:g^28h822lff^ 

, 60.889 $ (8.511)$ 235,741 

Total liabilities and 
stockholders' eqiiily 1.548.718 $ 

g^559;541 

1.299.939 

206.390 — 1.410.385 

27,836 
g^^^^:M-(3:Q93.^1'.^.'^i-:^^X^(556:448.); 

454.197 $ (1,227,163) $ 

v.-a,'Ffgm' 1^1, 
27-836 

5_^281',S22i 

2,075,691 
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Consolidaling condensed siatements ofoperalions for the three and.sl.x-monihs .ended Ociobcr 28, 2007 and October 29, 2006 are as 

follows (in fiiousands): ' . . . 

Isir uft'iiiiri 
Oisinoa. Inc. 

IParent 
OhIiEor) 

Fi.r Ihe 1 tiree .Monlhs tinted Oclobtr 28. 2007 (Unaudited) 
CimsolidaiifiE 

Non- and 
(iunranlor ^Cuiiranlnr Eliminatinj 

.Suliiidiuriri Suhsidiaries Entries 

Isle ofCapri 
Casinoj. Inc. 
Consolidated 

Slattnifnl of Opgratinns • ,__ 

Casino _ ^ S — S 230.751 £' • " 47.531 .̂  _ . . , , , . — .^, .^^^:^"^. 

Gtoss revenues •'2 ' '272:r.22- " "̂̂ r̂ -S ' - ' : '5^^ ,. „ , .. , ^^^-^"..x 

Net icvenues 42 .232.935 ' . • . . 49.050 . (J.189) 278.338 

Opeialing e,%penses: • ' . 

Gaming inxes - - " ..'' ' 63,317 _ . 8,648 — 71.965 
RpHl,.food.-lyj«3.^eflndbi^^^ ^90.355 

6,982 
;22.20s;-^'^ 

(255) 
ifi-n^ (2.982 ) £ 

NtanaEcmeni fee expcnst (levenue) (6.727 'i , 

Tolal operating expenses 13,430 - .220,642 45,444 (2.9S2) 276,534 

Opeialint income (loss) (13,388) 12,293 .1,606 (207) 2.304 

Lossonexiinguishmeiiiofdebi (II.46B) • • - — —- — _ (11.468) 
EAIIK in incSme 11(̂ 1̂ of ̂ :;̂ idi£riM :-E»..#c.^m" X?.'%'̂ ^A'̂ ^ ??-̂ rg--(4:S30 -|^:m%^^^^d^2.3f)4»^^-!.'-W<^:j^^V2:429-i fr>«tfe. -^^^^^^-^ '4MS ' ^ - ! ^ ^ %:- ,»': •.. ̂ t k ^ "iii 

Incbiiic Qim] befwe'iiacpmVtaves aiiii mi ni9g;s'^a>,Af.-^wg(4:7i3i^^'''a>.iigiCT-.^a---4.6iSr-.y--^'s-;^^-.^f37;2novi 
Incoiiie ta.\ (piovisiim) benefil • 12,629 999 933 ' — 14,611 
?si;3Firi;;r^cri.^k^.:fe^^^-^^^^>.^ii^j^ 
Nel income (loss) S (24,635) S ' 1,118 S (3.730) S 2.612 S (24.635) 

Islr ofCapri 

Ca.tinos, Inc. 
(I'artnl 
Oblieor) 

StarcTtientnfOperaiiQni ,, , , , L 

Kor ihr Three .Months landed Oclober 29. 2006 (Unaudited) (Rmalctl) 
Coosniidaling 

Nnn- and h k ofCapri 
' Guaranlor Cuaruntnr Eliminating Casinos, Inc. 
. Suhsidiaries • Subsidiaries EnlriEs Consolidated 

'^::i^\^\-rr.'k^^i/.^^.'^,y^^^j,-..-r,^;:v^-:t'^'M:wmi 
Casino .- S . ' ,_— -S . ' 201,815 S 47.422 S ~ ^ „ 249.237 
RJjom.'i.'.Coid.b^yeiaaeaad'miiit;.--;-.;-.̂ ^^^ .;^-g--i.-^''"^9B;nf^^1^;t';^40,889;f^'J^>^:-^"^^(11 R90 J'!:':.--.W^'-'t>Wf3.S73.1{-.,. ^, 't V^^H.̂ Ĵ: •49.3Q4!| 
Grossrevenues 98 242,704 ^' 59,312 (3.573) 293,541, 
L^'aro;^lional"llowa'nV«V'4i^^4^y-''^''^X-':^-4^^ '•&y^^-'.gl.;,-t;.^f^S.';4-Js-.iS-r!:-;sS.3l7^ 
Neirevcnues 98 . 199.103 " 47,596 {3.5r.) 243.224 

r^^'v.'s^'lj^ ^-.^V;^tfiJ.%V.V!W%-f --̂  ---•-'I 
Opeiaim^ expenses; ^ 
c^nn?n^^;^r^.^fi^^^:''k-^^-fy.fe^^i^^i^a^.^^"a^-^4L',^C^^f^^ 
Gaminp ia,\es — 44,143 8,933 — 53 076 
Rpmu^food.fae^'eraeeandnihM-? i^T-^-^'- 1-"'.-'^^^nU'- :^;!^;--^l;r.'J^lifo1oT^;^^^||^g^y3.2S6^'^'.''^^^ •^=^^^•'^3^^110.315^^ 
Manaeemenl fee expense (revenue) (7,200) • ^ 7.201" ; {JJ — ' — 
Depfeci3ii6nimd3moni^im;3--.^'^J'-r-i;::'t,s-.^T?:^:g^m"^faf^^^^^ --"J-.^.^.^-.— ;,- - r-> '̂̂  ;i»-;24,3&4;'] 
Tntal opeialing expenses 4,134 181,955 46,751 (3.625) • 229,265 

OpoalinBincome (loss) ^ _ ^ „ _ _ _ _ _ ^ _ ^ _ _ ^ _ _ _ _ _ (4,086) 17,148' B45 52 ' 13.959 

Equiiy in infome(loss)ofsulwidiaries 64 3.970 ' (4146) 112 — 

12,596 (S,277) 164 tS.972) 
Incomc (loss) fiom conlinuing operalions before incoine 

laxes and minoriiy imeresl _. .„ . , , (lfl.45S 
]iiepmc't3xft>r"ovi"si\m)bHEril;^-iia-'^^rl-Sl!^^?-^-st^'^^ 
Minoriiy inteiesi ^ ^ _ _ _ _ _ _ ^ _ ^ _ ^ _ _ _ _ ^ _ _ _ _ ^ — • ' • — — (515) (515) 
:Incomcdoss) fr.WcominuiiTH 6porationsa^-'^.-..^^' ^ :9..<.hf.:-if:-^^&iSi..M{4:18?:)^i5^^•'^^•; W.-^b.QnW^sirT'ii^'^'A- •^.f5.66l'-Y<^':'^:^T^^!f^ '^^GSi ir.lti^Af^:^-^f4:l87.-)! 
Income from tlisconiinued opetaiioia. nei of i3.\es '_'" _ 13,817 — — 13,817 
Eqmiyin^inbofdiacofliinu"edi^eaiionsfS#'^^^:'-^^^^--^JL-:y^^ 
Income from disconlinued operalions. net oflaxes 13,317 13,817 — (13,817) 13,317 
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Isle nf Capn 
Casinns. Int . 

(I'aiTni 
Obligor) 

For Ihe Six Mnnlhs Ended Ociobf r 28. 2007 

Con.snlidaling 
. \an- and 

Guaranlor Guaranlor Eliininalini; 
.Subsidiaries Sulisiiliiirics Enlries 

Istr of Capii 
Casinos, Inc. 
Consolidaied 

Slalfmeni nf 0;Kri\linns 
Rei^H:>. '^'•-^TS.'K'-iT: U TK ^_e: L ig 4 i t £ l ^ ^ ? - .sr •.^. J?r-'1"','L;, ' - , :scB 459.568- S Casino S ....n , ..,~^. i,^. 
Rooms.'food. bcveVaeJ aiid •IKCT'I ' ' . jv^i^j .^ "}x::,p^l: >v~'-:":g.il 'l 'y^.'^Ji^!!^73^4Ji^:.«^'!^',^'"-S^-^^^l .•„• 

95,948 S — S 555,516 
îq3:oo6jal 
658,522 Gross revenues __̂  '3 

-LoJs oron;olioparallovWces- S ' d . . t - h . > - • j m - ' m t ^ . ^ ^ ^ ^ ^ f e j i ^ - ^ ^ - ^ ^ - ^ ^ ^ ^ 
546,121 118,747' 

f80r624^^7./".^'^'' •̂ 20.527T-̂ . ̂ " 

465.497 98.220 

^6.419) 

(6.419) 557,371 Nel rcvL-nues 73 

^ ^ ^ ^ M I E ^ H M ^ M I ^ ^ l X S H i ^ X ^ I j ^ ^ S I ^ 
operaiing expenses; 

Gaming laxes — 
Rooms.'7ood.-bevM;i"KElaidmh"ei'':4-ri"-' '•- -P.'S-I-'^-'^•U^t^^';-gR.,ny'f^9.S71 
Managemeni fee expeiisc (icvcnue) (15.144 ) 
D^malionl^S^^iShizalia;;';^-.^:,^'-^' '^'^^'^'^^^•5y^ 
Tolal operating expenses • 17,001 

.• :- i6:560.-^^v^C:^ ^ s : ' ^ ^ ^ ^ ^ ' '/^jj^"^E0>95e 
17,428 — 141,037 

^6^ , I3J .^ 
123.609 

^ : 3 ] 3 e ' ^ ' ^ * ' ^ : • - m 4 4 : S - 5 ; : ^ ^ t e - ^ ^ ^ i ^ y - | 6 . 2 9 7 ) ^ ^ ! ^ & > S - ^ t j ^ 249,462 S ĵ 
15.348 (204) 

. . ^ ^ ^ i i ! i 9 E ^ ^ r . ^ ^ ; ^ ; : ^ ^ - ^ - . ^ - ^ ^ ? ? ^ - ^ y ^ v : 6 5 : 3 2 7 J ^ j 
89.857 (6,297) 537.021 436.460 

} ^ A i ^ i ^ ^ ^ ^ : ^ - ^^^i-rs.'̂ ^i'i 
Operaiinp income (loss) (16,928 ) 

Loss on cxiinBuishmemof debl (13,660) 
i;duLi^:iniii<:giiiVnfssiQfs{.bsidi:irie^r.\r.,.A-^."'^"?!^-?^'-':a^''^^^ 

29,037 8,363 (122) 20.350 
(25:969)^^:^.^^ ^S'^(Tl\t}2Ky'^-.:^-l^,^:'^^T~^^^"'K.' J- v.'i'f52;756)"i 

_ — — — (1.3.660) 
•MmjisM ).#-'-̂ Jfc?>-%-;ĵ .'4.f.i IS it?fe.i^:',A^^:rfe^-. k ^ : l 

»(iP;m-] 
8,401 

lhci>iiie(lbss>.befb[e income laxes Md_^ ^H^^"'-^ 
incomc lax (ptovisioii)benefn 
MirVoliK-:inig?Ist^-lJ '̂j- :^.^-i-'ggA»W-^'6, miSf i^ ,-^.v»^av^.^5Ji<i£..^ 
Nel incomc (loss) $ (31.750) S 

in.7p4^^g^^.¥t^^(6:l69l^:^.:^?..f:^.7^,-o(540):'--^a_qS-g.>--.[46.0Mi)J 
(1.213) 1,106 — I8,2S9 

^ . i : ^ , : t ^ - # : g ^ ' ^ ^ . t = - - ^ ^ ^ ^ ' ^ . . ; n . 9 7 3 . i ^ ' . ^ i i . ^ > . ^ - - ^ i 3 . 9 7 3 i 4 

9,576 (5.063) E (4,513) S (31.750] 

Isle ofCapri 
Casino.i, Inc. 

(Partni 
ObliEor) 

For the Six Monlhs Ended Ocinber 29. 2006 (Rcsiaird) 

Guarunlor 
SubsidinriM 

Non-
Guaranlor 

Subsidiaries 

Consolidating 

and 
Eli mini) line 

Entries 

Isle ofCapr i 
Casinos, Inc. 
Consolidated 

•Staiempnt of Oneratinn\ - . 

Casino . S 
'Ri^i^i.AC'fti^-beveraKc'^Jdikhtt:t"'^'''-£'^-!r^-;r^^ 

— E 430.260 S.,,^„. .^,,„„ ?'6,̂ 97 S 
i36:413^^."'l!1gl-tsi.','#^^24.-'400^ ify.&l 

— S 526.857 
^•^^(7:147 Ik. - r ^ l - g ^ ^ I03.7in 

Gtoss revenues 
L"c 3i 'pruinoii oflaTaild w'aiicesf̂ -, 
Net revenues 

^Mxfu^'m.^-^p'^^ 
516.683 120,997 (7,147' 

^ 9 0 : 6 Q 2 1 ; ' ^ ^ ^ ^ : ^ - ^ . 2 2 . 7 9 i y A - . : ^ f e - ^ - i < ^ . - ; 
630.585 

t^i^.»^--4'^-^-^ ^ , . .^ \ .v^ .^ •" : i : - ;^ . :^A^^;^^r^ 
52 426,031 98.206 (7.IJ7; 

^:tv^gatn3.393^ 
517.193 

t ! f t^".^^^,.Ciki^-:A5-\^:>;°^-,^-^^w.^ ^ 'J:. :rc^-te'<^'-^4g»'^ 
Operating expenses: 

^ , - f - - • • . . . - . 
:n67:3io;^a^;.^^^-^-,;--ii6.29Q^^5.13-^sr.^ .fe-;^.fe.:...;.^. •'^•.-5L:S3:60O 

93,029 13.390 — 111.419 
Ciwioo^ 
Gamirig la.\es 

Manajicmeni fee expense (revenue) 
^ f -? -J :>£ ' - : ; :53 :SQ3^ : "? ; : . ^? r^ ->^ . : (7 .60n^^ j ^T^?J i ! ^^ 228^584^ >22;494MaiJ 

'Deprecialion and anioni;nlibnl' jS j^^a^ji'-
Toinl operaiing expenses 

• ̂  Ti" ^ - i - ^ . 

(16,941 I 

6.374 

17,050 
'37,97,7;^ 

375.254 

(109) _ ^ — _ 
^ / ^ v-^.X492'V-Vr^.:H-j^'.^:^.»?-ii.^-'<^:?..t^aa'^afV4S.290al 

f^nf- - .. ' . : : - ^ .-:•-.. - - - . •• ^ ^ T 
97,866 

•^^m^zwm j .WSt '^ jy i i rs^Kic ; - . 
(7,601 ) 471,893 

^:^^hk-^m^M'^'.^z^' ̂  A4.-:>^.^^- ^ m 
OpciatiDg income (loss) (6,322) 

7 ^ 

Equiiy in income (loss) of subsidiaries 9.251 

50.827 340 45,299 
;(18,02 

6.917 

CHH^^msisi^^^s^^^^i is^^ 

iaa_i-4£! 10.01 IDistU 
(7.047) 

^n^^;^^.^•^^6'-V;^';3^:k;f39.41S'i^ 
(9.121) 

•b^^:^;z.^=^y.i:^^'.iAr^ ^^:d-J:^i'.A:^!^^ m'M^wt -̂RjSi'-̂ a 
Income (ioss) from conlinuing operarions before income 

laxes and minoiiiv inleiesl 
lncome'^i'aA[i)rovisIonYt>SE(ii\..,^;,^^,^f'-;;^}i|^^^ 
.Nlinority inierest 

(8.453) 39.719 
[9,594 ^(L7/776 

(16.718) (8,667) 5,831 
)!^-.';^Mis;.'.^-W:995:..m^4V.^Ti^.--g'^''^te-'^--.-^i^,r.r[3.187)l 

|]"ic<ii"n'c'(ldL'i)'fr[iiii°c'6iitiiiiiiiiE otwaiioii-r^-" •"& JIM-'^&-^^\^' 
"Income from disconlinued operalions, nei of laxc.'i — 
:Equiiv tn eaniinas" of discfnuiiTue'd Qperaiions.:^..?^''^^-^i'",;i'-.-.,^,^,^^?jJl7.77JX^^I'^;i^''i^^. 

(1.553) ( I .55J ) 

if fe-;(ii-723)^ ^•,ii.-.i:r..iio.22oi'- - ; . :^- r>«a. i . i4 iO 

^•^^"i^^^M^'J!,^'-^4^i.^(i7.7^ii.Jt^^H^:^:#^4l 
17,773 

rr^ 
Income bom disconlinued operalions. nel of la.xcs 17.773 
Nciinconu-(lo5s)^Jl^^-^jST^-?Wra^.^--f?.^^l^''^^S?!"^^ a - ? l 4 ^ S ^ ^ ^ 

(17.773) 17,773 

^1 i:725'iys'J^ --:̂ .- a.i-"̂  , 127:993 r't?S :> 4 1 ^ ' ^ ' . j 18:914^ 
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Consolidaling condensed statements of cash tlows forihc si.x months ended October 28, 2007 and Ociobcr 29. 2006 a reas follows (in 

ihousands): 

IsleofCapri 
Cn.siniis, Inc. 

(I'arenI 
Obligor) 

riirlh<^Si.\ .Monlh.s Kndeil Uiliihir 2S. 2007 (Unnudilcd) 
Coiisolidiiting 

.Non- and (.sic uf Capri 
Ciinninior Cuaranlor tliniioiiting Casinos Inc. 

Subsidiaries Subsiiliartc» Enlries Cnnsulidalcd 
Statement of Cn.sh h'Inw.s 

Net cash piiovided by (used in) 
invesiinE aclivities 

.•!B',!i-Jw;a»?;,-j-e.^: ss^rr^^i^ 
(781) (132.7.16) (25.971) (159,488; 

' 5 \ M r j ^ . ^ ; ^ 

liltect of foreign currency exchange 
rales on cash and cash equivalents 

iNei. 

Cash and cash equivalents ot 
beginning oflhe period 82.895 70,638 34,581 188.114 

r^^^:S^^5p5sn^ CasH^and^c^Hiequivalents^aC^^ -.™, 

Isle of Capri 
Casino.s. Inc. 

(Parent 
Obligor) 

Statement iiFCa.sh Fln»s 
Netcash'proVKiedlbv,(u£ed!in)^^->:-;^s->--s^^ 

For Ihc Six Monlhs Knded October 29. 2006 (Unaudited) (Reslaled) 
Consoltilating 

Non- and Lsle ofCapri 
Cnarantnr Gharanlor Eliminating Casinos, liic. 

Subsidiaries Subsidiaries Enlries Consolidaled 

Effcci of foreign currency exchange 
rates on casli and cash 
equivalents 

'Net inci^ase'(drcrcaseV:iiixastii andSft'^'li^'^,^ , ^^ 
t^^'ciislv'eauiOaia'lb^^#y'B^"-:^^ 

Cash and cash equivalenls al 
begiiming of the period 29.187 67.494 24.368 121.049 
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANAI.YSIS 01" FINANCIAL GONDITION AND RESULTS OF 
OPEItiMJONS 

DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS*" 

All statements Olher than staiemenis of historical or curreni facts included Jn:this quarterly, reporl on l-'orm 10-Q or incorporated 
by reference herein, including, withoul limitation, statements regarding our future financial position, business strategy, budgeis. 
projected costs and plans and objectives of management for fuiure operations, are "foiT-vard-looking statements" within Ihe meaning of 
die Private Seeurilies Litigation Refonn Act of 1995. l-orward-lootcJng staiemenis generally can beideiiiified by the use of 
forward-looking terminology such as "may", Sviir'. "e.xpect", "intend", "estimate", "aniicipate":'''believe-' or "continue" or the 
negative ihereof or variaiions thereon orsimilar terminology. AlthoughAvetielieve that the'expectations retlccted in such 
lbr\vard-looking statements are reasonable, we can give no assurance thai such-expeciaiions will,prove to have been correct. 

Important faciors thai could cause actual results lo differ materially from those lii the forward-looking siatements include, but 
are not limited to: . . 

the efiect of significani competition from other gaming operations'inihe marketsin which _we operale; 

the effects of changes in gaming authority regulations; 
the elTects of changes in gaming ta.xes; 

the effecis of changes in non-gaming regulations; 

loss of key personnel; 

the impact of inclement weather on our patronage; 
the timing and amount of eotleciion of insurance receivables; 

ihe effects of construciion and related disruplions associated with expansion projecis at existing facilities; 

the effects of increases in energy and fuel prices; 

the effects of increases in construction costs; 

general and regional economic conditions: 
the eiTects of limitaiions imposed by our substantial indebtedne.ss; 

the availability and cosl of financing; 
the outcome of pending litigation; 

political condiiions and rcgulaioi-y uncenainties in the U.S. and inlernalional venues in which wc operate or are pursuing 
development opponuniiics; 

Alt subsequenl written and oral forward-looking .statements altribuiable to us, or persons acling on our behalf, are expressly 
qualified In their entirety by these cauilonar;' siatements. 

Our Internet website is http://ww\v.islecoip.com. Wc make our lilings available free of charge on our Internet website as soon as 
reasonably practical afier we electronically file such reports with, or furnish them to: the SEC. 

Executive Overview 

Wc are a leading developer, owner and operator of branded gaming facilities and related lodging and entertainment facilities in 
rcgional markets in the United Slates and internationally. We continue to Investigate developing new locaiions, purchasing existing 
operations and expanding our current properlies. these aclivities require capital-intensive invesiments that have long-lerm return 
potential. We have intentionally .sought geographic diversity tolimit the risks caused tpy weather, regional economic difficulties and 
local gaming authorities and regulations. We currently operate casinos in ivlississippi. Louisiana, Missouri, Iowa, Colorado and 
Florida. Internationally we operale casinos in Coventry, England and Freeport. Grand Bahama. We also operate a hamess racing track 
and casino In Florida. Additionally, we have a controlling interest in and manage casinos in Dudley and Wolverhampton, England. 

Our operaiing results have been affecled tiy the acquisilion or opening of new properlies, tosses from ihe early retirement of debt. 
write o(Ts and other valuation charges, pre-opening expenses and increases in competition. This Management's Discussion and 
Analysis ofFinancial Condition and Results ofoperalions should be read in conjunction wilh and give consideration lo the following: 

Opening of New Propenies - During the firsi six monlhs of fiscal year 2008, we experienced an increase in gaming revenues due 
primarily lo the acquisition of our Carulhersville, Mis.souri casino in .lune 2007, the opening ofour 
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Walerioo and Coventiy casinos in .lune 2007 and July 2007. respecliveiy, aiid ilieopening ofthe slol gaming facitity at our Ponipano 
Park Facility in April 2007. 

Los-fesfrom Early Extingui.shment of Debl - In ihe second quarter of fiscal 2008; we recognized an S11.5 million loss from eariy 
extinguishmenl of debt related to the early retiremenl ofour 9% Senipr.Subordinaied Notes. This loss included a S9.0 million call 
premium and a S2.5 inillipn write-off of deferred financing co.sts. .Proceeds,from a'S200.0 million term loan under our July 2007 
Credii Facility werc used to finance the exlinguishment. 'lotal loss froin early extinguishment of debt for ihe six monlhs ended 
October 28, 2007ofSl3.7 million also includes a $2.2 million loss from the early exlingui.shmenl ofour 1-ebniary 2005 Credit Facility 
replaced with our July 2007 Crcdit Facility. 

Write-offs and Other Valuation Charges - The results from operations for the second quarter of fiscal 2008 include S6.5 million of 
write-o(Ts of costs related lo the lermination of our plans to develop a new casino in we.st Marrison County, Mississippi and the 
write-otTof construciion projecis in Davenpon, Iowa and Kansas Cily, Missouri which we cancelled during the second fiscal quarter 
of2007, 

Pre-Opening Expenses - In fiseal year 2008, we opened our new Waterloo and Coventry properties. In late fiscal 2007 we opened the 
slot gaming facility at the Pompano Park propeity. For ihe three and six months ended October 28: 2007, we recorded pre-opening 
expenses retaied to these properties in the amounts:of $0.3 million and $6.5 million, respecliveiy. This is compared to pre-opening 
expenses recorded during die three and six monlhs ended October 29, 2006 of $0.4 million and $0.6 million, respectively. 

Increa.sed Competiiion - Following the impact of Hurricane Kairina in ihe fall of 2005, our Mississippi properties In Biloxi and 
Natchez experienced strong revenue growth as a result of limited competition on ihe GulfCoast. Since that time, the GulfCoast has 
seen recovery in casino development which, combined with the closure ofthe Biloxi/Ocean Springs bridge, has significantly reduced 
our market share in Biloxi. Patron counts have been reduced at ourNaichez property as gaming patrons who were displaced by 
hurricanes have returned to the GulfCoast. tn Louisiana, our Lalce Charies property experienced higher gaming revenues in fiscal 
year 2007 due to ihe closure ofcompetitors as a result of Hurricane i'iita. Competition has reopened which has resulted in decreased 
gaming revenues at our Lake Charles property in fiscal year 2008. Our Quad Cily and Marquette properties have experienced 
increased competiiion In many of their feeder markets which has continued to have a negative impact on gaming revenues at these 
properlies. 

Results of Operations 
Our results ofoperalions for the three and six monlhs ended Oclober 28, 2007 and Oclober 29, 2006 reflect the con.solidated 
operations ofall ofour subsidiaries. The Vicksburg and Bossier City properties are reOected as discontinued operalions for the 
periods prior to their sale in July 2006. A discussion of overall results by state for the six monlhs ended Oclober 28, 2007 compared to 
the six months ended October 29, 2006 follows: 

Mississippi - Our three continuing casino operations contributed, 17.3% ofour net revenues forthe six months ended October 28, 
2007. Net revenues and income from operations al our Biloxi'prbpeity decreased significantly tVom abnonnally high prior year 
operating results due to incrcased competition in the markel as competitors have re-opened after' closures caused by Hurricane Katrina. 
Additionally, the Biloxi properly remains negatively impacied by Ihe desuiiction ofthe Biloxi/Ocean Springs bridge, which is the 
primary thoroughfare for travelers from Alabama and Florida to easl Biloxi where our Biloxi property is localed. Two lanes ofthe 
new Biloxi/Ocean Springs bridge opened in November 2007 and Ihe complete new bridge with six lanes is scheduled to open prior to 
the summer of 2008. Our Nalchez property continues lo experience decreases in both net revenues and income from operations 
primarily resulting from the rc-opcning of competing casinos along the GulfCoast. Net revenues at the Lula property decreased due to 
increased competition impaciing certain oflhe property's outlying primary feeder markets and disruption due lo renovations oflhe 
casino floor. 

Louisiana - Our casino in Lake Charles contributed 13.4% ofour net revenues for the six monlhs ended October 28, 2007. Lake 
Charles experienced a decrease in net re\'enues due to increased eompelilion in the market as compelilors have fully re-opened 
following closures caused by Hurricane Rita and post hurricane normalizaiion of population levels in the propeny's feeder markets. 
While experiencing a decline in net revenues, income from operations increased due primarily lo decreased promotional and 
marketing expenses as well as overall cost control efforts. 

Missouri - Our thrce casinos in Missouri contributed 16.7% ofour net revenues for the six months ended Oclober 28, 2007. Net 
revenues increased primarily due to the acquisition ofthe Caruthersville propeny on June 11, 2007. A 
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decrease in net revenues at Kansas City is.due lo aggressive markeiing by our compeiliion in ihe Kansas City marketplace. Income 
from operations increased in the second quaner of fiscal 2008 due lo the Caruther.svitle acquisition as welt as oVeratl cost control 
efibits at our other Missouri propenies, 

lowa - Our four casinos in lowa contributed 23.0,% ofour net revenues fbr tlic six months ended October 28, 2007. Net revenues and 
income.from operalions increased primarily dueto the opening of.the Walerioo properly on June 30. 2007. Combined net revenues 
decreased nioderaiely at our Marquette and two Quad City properties due primarily to Ihe impaci of Increased competition. However, 
coiiibined Income from operations for ihese propenies incrcased due lo cost control efibris. 

Colorado.' Our two casinos in Black Hawk. Colorado contributed 14.1% ofour net-revenues for the six monlhs ended Oclober 28. 
2007. Our Colorado properties experienced minor decreases in netrevcnues primarily due lo a planned reducfion in complimentary 
rooms and food and beverages. Inconie from operations increased_;at both Colorado properties due to decreases in marketing expenses 
and overall cost control eiTorls. 

Florida - The Ponipano Park racetrack and casino contributed \ 3 . \ % of our net revenues for the six monlhs ended Oclober 28, 2007, 
Net revenues and Income from operations reflect the opening oflhe slol gaming facility on April 14, 2007. 

International Operations - Net revenues increased primarily due lo the opening bf.ihe Coventiy. England property in July 2007. Loss 
from operations tor ihesix monlhs ended October'28, 2007 includes S2.8 millionin pre-opening costs. 

We believe that our historical results of operations may not be indicaiivc ofour'ftiture rcsultsof operations because ofthe sub.staniial 
present and expecied future increase in^cornpetitioh for.ganilng'.customers in,each of our markets, as new gaming facilities open^and 
exisling gaming facilities expand orcnhaiice thcirfacilities. Wc also believe ouroperaling results may be materially affecled by 
declines In the economy and adverse weather. 
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Net rcvenues and operating income (loss) for the three and six months ended October 28. 2007 and October 29, 2006 are as follows: 

.Net Kevcnues 
Ihree .Monlhs Knded 

(in Ihousands) 

Openiling Income (Ln.'̂ s) 
Tlirce Month.s Ended 

Oclober 28. Oclober 29. 
2007 2006 

(Restated) 

iNel Revenues 
Sh Mnnlhs Ponded 

(in thousands) 

-Bilo.xi 
E-̂ N a t c h e z ' S ^ ^ ^ ^ P ^ ^ ^ ^ 

Lula 

^^Mississippi;Totat^lS^^ " 

October 28, 
2007 

38 0 

Boonville 

^earuthersvilleif-IOg,^^^^^p^ 

Missouri Total 

Bettendorf 
PP^ 

Marquette 

October 2y, 
2006 

(Rcstaled) 

Operuting Income (Loss) 
Si.\ Monlhs Ended 

Oclober 28, October 29. 
2007 2006 

(Restated) 

: > 6 t 9 ^ ^ ^ ^ ^ ^ t Q ! 5 2 i 5 ^ M ^ ^ g ^ 9 a ^ 

- i c S 9 ^ ^ ^ ^ ^ ^ 3 K 2 ^ H ' M ^ ^ ^ J ^ ^ ! 0 2 4 ^ 
"-'"'-•"•i-'irr 
••0.470 10.296 

St.060 15.496 

S ^ ^ m W F ' ^ 
m ^ a 
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lowa Total 

Black Hawk/Colorado 
Central Sialion 

•Florid^ 
Pompano,'(2) 

118.698 98.044 16.479 16.S9t 

79.117 

(1) Reficcis results since the June, 2007,acquisition effeciive date: 
(2) Waterloo, Pompano, and Coventry opened for operations in June 2007, Aprii 2007 and July 2007, respectively. 
Note: The lable excludes our Vicksburg and Bossier City properties which have been classified as discontinued operations. 
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Revenues 
r<evenues Ibr Ihc three and six monlhs ended Ociobcr 28. 2007 and Ociobcr 29. 2006 are as follows: 

(in thousands) 

Casino 

I hrcc Monlhs Ended 
Ociobcr 28. October 29, 

2007 2(K\6 
(Restated) 

\'ariance 
Percentage 
Variance 

$ 278;282 $ 249.237 $ 
^ ^ - ? I ^ ^ ^ ^ ^ ' : ^ X ^ i a ; 0 8 Q j ^ ^ % : ^ - i : 3 f 3 . ' i ^ £ 

S i^^pbess ; promotion aljal I o wan c e s ^ 
Net revenues 

'5L838 i 3,832 0.2% 

m ^ ^ ' ^ ' ^ - ^ ^ ^ M k m i ^ ^ ^ ^ ^ m m 
28,803 298.541 

>I?65^ 
278.838 S 

30,262 10.1% 

35,614 14.6% 

Six Months Ended 
Oclober 28, October 29, 

20n7 2006 Variance 
Percentage 
Variance 

Parl-muluel commissions and fees 
§ hood Rt̂ evera geUiii d: Other, 

Gross revenues 
gIfessjpromoHon2lfatlQ\vancesM 

Nel revenues 

638,'i22 
m,^limw^.^ 

557 371 $ M 7 192 40,179 7.8% 

Casino Revenues - Casino revenues increased $29.0 million, or I l.7%"and $28:7.million, or 5.4% for the three,and six months ended , 
October 28, 2007, respeclivcly, compared to the three and six months ehdedpctober.29, 2006. Our increased casino revenues were 
primarily a resultof the opening or acquisition of new casino'propertiestinCarutliersville, Waterloo, Pompano and Covenlry, and 
increases In casino revenues at'Beltendorf driven by the opening'.of our'new.holel. -Ihese Increases in casino revenues were partially 
offset by decreases in casino revenues at'ccrtain of our other casino properties due to^lncreased competition from new casino 
properlies. the reopening of casinos damaged by hutricaiies and changes in promotional spending by our competitors and us wiihin our 
markets. ' 

Casino revenues al Biloxi decreased by $17.8 million and $45.8:inilllo]i forthe three and six months ended October 28, 2007, 
respectively, due to increased competition and post-hurricane nbrniallzation. 

Casino revenues ai Natchez decreased by $0.9 million.and $2.4.miltion for the thrce and six months ended Oclober 28, 2007, 
respecliveiy, due to reopening of Gulf Coast casinos closed dueto'liurricane damage. 

Casino revenues at Lula decreased by $1.7 million and $3.3 million for the ihree and six mondis ended October 28, 2007, respectively, 
due to Increased competition impaciing certain ofthe property's outlying primary feeder markets and disruption due lo renovations of 
ibe casino floor. 

Gasino revenues al Lake Charies decreased by $3.2 million and $5.2 million tor the three and six months ended Oclober 28, 2007, 
respectively, dueio post-hurricane normalization. 

-Casino revenues at Kansas City decreased by $1.4 million and S2.8 million for the thrce and six months ended October 28, 2007, 
respectively, due to an increase in promotional spending by our competitors and the opening ofa new hotel in April. 2007 by one of 
our competitors in ttie Kansas City market. 

Casino revenues at Caruthersville which we acquircd in June 2007 were $7.7 million and $12.2 million fbr ihe three and six months 
ended October 28, 2007. respectively. 

Casino revenues at Betiendorf increased by $0.7 million and $1.0 million forthe three and six months ended October 28, 2007, 
respectively, redeciing the benefit ofour new hotel which opened in May 2007, 
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Casino revenues at Davenport decreased by $2.7 million and $6.8 million fbr the three and six months ended October 28. 2007, 
respectively, due lo increased competiiion. 

Casino revenues at Marquette decreased by $0.9 million and $1.2 million tor the three and six monlhs ended Oclober 28, 2007, 
respccti\'elv. due to increased competiiion. 

Casino revenues at Waterloo which \ve opened In June 2007 were $18.4 million and $25.9 million tor the three and six months ended 
Oclober 28, 2007, respecliveiy. 

Casino revenues at our two properties in Black Hawk. Colorado decreased by $1.4 million and $1.7 million forthe three and six 
months ended October 28, 2007, respectively, due to our decision to reduce marketing costs to tess profitable cuslomcr marketing 
segments. 

Casino revenues at Ponipano'Park following the opening of our casino in April 2007, were $31.1 million and $58.2 million for the 
three and six months ended Oclober 28,2007, respectively. 

Casino revenues at Coventry which we opened in July 2007 were $0.9 million and $12 million forthe three and six months ended 
October 28, 2007, respectively. 

Rooms Revenue - Roonis revenue decreased $0.2 million, or L8%» and $1.0 million or 3.7% for ihe three and six months ended 
October 28, 2007, respectively, compared to the three and six months;ended October 29, 2006, primarily resulfing from the decreased 
revenue at the properties in Biloxi and Lula relaled to increased competition and post hurricane normalization, which was partially 
offset by the new hotels in Bettendorf and Waterloo, and a decrea.se"at our Goloradoproperties due lo changes in our marketing. 

Rooms revenue at Biloxi decreased by $1.1 million and $2.6 million!for the three and six months ended Oclober 28, 2007, 
respectively, due to increased competiiion and post-hurricane nomialization. 

Rooms revenue at Lula decreased by $0.5 million and $0.9 million forthe three aiid six months ended October 28, 2007, respectively, 
due to increased competition impacting certain ofthe property's outlying primary feeder markets and disruption due to renovations of 
ihe casino floor. '' 

Rooms revenue at Bettendorf increased by $0.9 million and $1.5 million for the three and six months ended October 28, 2007, 
respecliveiy, due to the opening ofour new 258 room hotelin May'2007. 

Rooms revenue at Waterioo increased by $0.7 million and $1.0 million for the three and six months ended Oclober 28, 2007. 
respectively, due to the opening ofour new 195 roomhoiel in June 2007. 

Rooms rcvenue at our propeny in Black Hawk, Colorado decreased tiy S0.2 million ahd $0.5 million for the three and six months 
ended October 28, 2007. respecliveiy. due to our decision lo reduce holel'complimeniaries to less profitable customer marketing 
segments. 

Pari-mutuel Commissions and Fees - Pari-muluel commissions earnetj at Pompano J'ark fbr the three months ended October 28, 2007 
remained flai over the second quarter of fiscal year 2007 while decreasing $0.4 million or 4.3%t for the six monlhs ended Oclober 28, 
2007 due to decreased wagering on simulcast races. • 

Food, Beverage and Other Revenues - Food, beverage and otiiei'ievenues increased $1.4 million, or 4.5% and $0.7 million, or 1.1% 
for the three and six months ended Oclober 28, 2007, respectively, compared loihe Ihree and six months ended October 29, 2006. 
Our increased food, beverage and oiher rcvenues vvere primarily.a result of the opening or acquisition of new casino properties in 
Caruthersville, Waterloo. Pompano and Coventr;'. These increases in food, beverage and other revenues were partially olTsei by 
decreases in food, beverage and other revenues at certain ofour other properties due to increased competition from new casino 
properties, the reopening of casinos damaged by hurricanes and changes in our promotional spending. 

Food, beverage and other revenues at Biloxi decreased by $2.7 million and $5.6 million fbr ihe thrce and six months ended October 
28, 2007, respectively, due to increased competition and post-hurricane normalizaiion. 

Food, beverage and olher revenues at Lula decreased by $0.7 million and SI .0 miillon for the three and six months ended Ociobcr 28. 
2007. respectively, due to increased competition and post-hurricane normalization. 
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Food, beverage and other revenues ai Lula decreased by $0.7 million and $1.0 million for the three and six months ended October 28. 
2007. respectively, due to increased compeiliion Impacting certain oftlie property's primary feeder markets and disruption due lo 
renovations ofthe casino fioor. 

Food, beverage and otlicr revenues at Caruthersville which wc acquired in .lune 2007 were 50.3 million and $0,4 million Ibr ihe three 
and six months ended October 28, 2007, respectively. 

Food, beverage and other revenues at Davenpon decreased tiy $0.5 million and $0.6 million for the ihree and six monlhs ended 
Oclober 28. 2007. respectively, due to increased competition. 

Food, beverage and other revenues at Waterloo which we opened in June 2007 were $2. t million and $2.9 million fbr the three and six 
monlhs ended October 28, 2007, respectively. 

Food, beverage and olher revenues at our two propenies in Black Hawk, Colorado decreased by $0.1 million and $0.8 million for the 
three and six monlhs ended October 28, 2007, respectively, due to our decision to reduce markeiing costs to less profitable customer 
markeiing scgmenLs. 

Food, beverage and other revenues at Pompano Park increased following ihe opening of our casino in April 2007, by $3.1 million and 
$6.0 million for the three and six months ended October 28, 2007, respeclivcly. 

Food, beverage and other revenues al Coventry which we opened in Juty 2007 were $0.8 million and $0.9 million forthe three and six 
monlhs ended October 28, 2007, respectively. 

Promotional .Allowances - Promotional allowances, which are made up of complimeniaries, cash points and coupons, are rewards that 
we give our loyal customers to encourage ihem to continue lo patronize our properties. Promotional allowances decreased $5.4 
million, or 9.7%. and $12.2 million, or 10.8% for the three and six months ended October 28, 2007, respecliveiy, compared to the three 
and six monlhs ended October 29. 2006. Considering the acquisition or opening of new properties fbr which our promotional 
allowances incrcased $4.8 million and $6.5,million for the three and six months ended Oclober 28, 2007, respecliveiy, same property 
promotional allowances decreased $10.2 million and $18.7 million for the three and six months periods, respectively, compared lo the 
three and six months ended October 29. 2006. 

Promotional allowances at Biloxi decreased by $4.9 million and:$ti.3 million for the three and six months ended October 28, 2007, 
. respectively, relating to decreases in gross revenues due to increased competition and post-hurricane normalization. 

Promotional allowances at Lula decreased by $1.5 million and $1.9 million forthe three and six monlhs ended October 28, 2007, 
rcspeciively, relating to decreases in gross revenues due to increased competition Impacting certain ofthe property's primary feeder 
markets and disruption due to renovations ofthe casino floor. 

Promotional allowances at CanJihersville which wc acquircd in June 2007 were $0.5 million and $0.8 million for Ihe three and six 
monlhs ended Oclober 28, 2007, respectively. 

Promotional allowances at Beltendorf increased by $0.7 million and $1.7 million forthe ihree and six months ended Oclober 28. 2007. 
rcspeciively, relating to increases in revenues and complimeniaries following the opening ofour new 258 room hotel in May 2007. 

Promotional allowances at Davenport decreased by $0.9 million and $1.8 million for the three and six months ended October 28, 
2007, respectively, relating to decreases in gross rcvenues due to increased competition. 

Promotional allowances at Waterloo which we opened In June 2007 werc $2.3 miillon and $2,7 million for the three and six monlhs 
ended Oclober 28, 2007, respectively. 

Promotional allowances at our two properties in Black Hawk, Colorado decreased by $1.6 million and S2.4 million for the three and 
six months ended October 28, 2007, respectively, due lo our decision to reduce marketing costs to less profitable customer markeiing 
segmems which reduced our gross revenues by $1.7 million and $3.0 million Ibr Ihe corresponding periods. 

Promotional allowances at Pompano Park increased due to the opening ofour casino In April 2007, by $1.9 million and $2.7 million 
tbr the three and six months ended October 28, 2007, respectively. 

Promoiional allowances at Covenlry which we opened in .luly 2007 were $0.1 million and $0.2 million forthe three and six niunlhs 
ended Oclober 28, 2007, respecliveiy. 
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Operaiing Expenses 
Operating expenses for the three and six month periods ended Oclober 28, 2007 and October 29, 2006 are as follows: 

(ill thousand.s) 

ffperating'expensesi. 
Casino 

LJU^ '^ tz.^'-. ŝ  

Three .̂ 1oMIhs Knded 
Oclober 2S, Oclober 29, 

2007 2006 
(Restated) 

Variance 
Percentage 
N'ariance 

^?TT: '^?- ' T t i»: 

| W G a m i i i g : t K x e s J ^ ^ ^ ^ g ^ e : . ^ / ^ 1 5 - ^ ^ 5 ^ 
Roonis 

41,330 $ 41.570 (240) -0.6% 
i#G5lfe%1 

R? Pai-iMButu el fcbm ni i ssionsland Tces^^f T^^'f^.f* 
Food, beverage and other 

53:076V-:-^;^^.18i889.^--
2.429^ 735 30 3 % 

^MMM^SKIMM^Sl 
.11,400 

l 6 ! 7 8 l l 
7,506 3.894 51.9% /.3U0 diSiZ 3 1.̂ /̂0 

M!?:-: ,r 

Marketing and administralive 
£g«.Gorporate;and development>ia.^/;^<fs^'^ 

Wrile-offs and other valuation charges • 
t^:ipTe^o^eninii;.:^•;•'m^•.^^.^C^^^4^--^ 

73.683.. 67.832 5.851 8.6% 

^JFt 

Depreciation and amortizalion 
^^32^ 

?-^m-42;79o^vjĵ \i:i:'.̂ t̂ 9-#:;̂ î >fe:-i'iro:%i 
5;861 _ . j ^ ' - " ^ " ^ " . 

c^f65a^^:>:ir;^fii^^.%i 
665 

l - - # , 3 8 ^ ^ > ^ , 
35.270 

f^^'lotaljopei^'ting.expen'fes^.^ ^27.6F53lfl 
24,304 ^_ '̂̂ ^ .̂_ 45.1 % 

» 2 0 t 6 ^ 

(in thousands) 

.Operalmg'expenses: ^:?.'-.^-'^^-;:?lM.' S.:^.?^'-^ 
Casino 

Six Months Knded 
Oclober 28. Ociobcr 29. 

2007 2006 
(Restated) 

V'ariance 
Percentage 
Variance 

m̂̂ "̂  
r,;Gamiggrmxes^:.a-^-^t j :m^w w m 

$ 80,693 $ 83,600 $ . (2,907) 
2 9 ^ 1 8 ? i ! ^ S ^ ^ ^ 

-3.5% 
^26r6%1 

Rooms 

SSH! niutue!^cpmmissionsiandTces^t.,i^^;^'A^ : ^ 5 ^ 
. 6:345 4,880 1,465 30.0% 

Food, beveraee and other 23,029 16,592: 38.8% 

Markeiing and administrative 

6,437 

^jjSorpof at e"! and "d c v.elopmenfg^-^ 
142.999 

Write-offs and other valuation charges 
Î Rrĉ aocnini ^ " W ^ f e j t f - ^ t e g g a S g--a.^~..:as-^ 

|23:.9935| 
6,526. 

fi^57mr% 

140.332 2,667 1.9% 
f^^^27i835-•^ .#^^/^vf^3l842^• '^ l J ^ ^ B ^ 8 ^ 

665 

m rm^ 
5,861 

;- i-'.' ?* 
!1.4% 

:r638"_:.rm^'5;8i9rt--S . ^ . . . ^ ' 9 i 2 ^ T ^ 
Deprecialion and amortizalion 

r:^-^Total;Oper5iing,expe'hscs.tt: ' . ^ g ^ ^ ? ^ ^ 1 
65.827 48.290 

^lli;'537(02lifj$L'-^..fe"-i.^:;47T^3!.^^ 
17,537 

- T.65i'128t-^^. 

36.3% 

;̂ r3:8.%1 

Casino - Casino operating expenses decreased $0.2 million, or 0.6%, and $2.9 million or 3.5% in Ihc Ihree and six monlhs ended 
October 28, 2007. rcspectively. compared to the same period In the prior year. Considering the acquisition or opening of new 
properties for which our casino expenses increased $7.2 million and $10.8 million for ihe ihree and six months ended Oclober 28, 
2007, respectivety, same property casino expenses decreased $7.5 million and $13.8 million forthe three and six montli periods, 
respecliveiy, as compared to the three and six nionihs ended October 29, 2006. Overall casino expenses for the ihree and six monlhs 
ended October 28. 2007 and October 29. 20O6, decreased in proportion to casino rcvenue from t6.7%t to 14.9%. and from 15.9%i to 
14.5%), respectivety. 

Casino expenses al Biloxi decreased by $3.1 million and $6.0 million for ihe three and six months ended Oclober 28, 2007, 
respectively, conesponding to a reduction in casino revenues. 

Casino expenses at Nalchez decreased by $0.3 million and $0.8 million for the Ihree and six months ended October 28, 2007, 
respectively, corresponding lo a reduclion in casino revenues. 

Casino expenses at Luta decreased by $1.1 million and $1.3 million for llie Ihree and six monllis ended October 28, 2007, respecfively, 
corresponding to a reduction in casino revenues. 

Casino expenses at Lake Charles decreased by $0.9 million and $1.7 million forthe three and six months ended October 28, 2007, 
respecliveiy, corresponding to a reduction in casino revenues. 

Source: iSLE OF CAPRI CASINOS INC. 10-Q, December 07, 2007 Pavit:;='j b'y Momincsiai^ Documen! Rsjesrcn^"' 



Casino expenses at Caruthersville which we acquired in June 2007 were $0.8 million and $1.3 million forthe three and six months 
ended Oclober 28, 2007, rcspectively. 

Casino expenses at r.)avenport decreased by $0.4 million and $0.8 mill ion Ibr Ihe three and six monllis ended October 28. 2007. 
respectively, corresponding lo a reduclion in casino revenues. 
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Casino expenses at Waierloo which we opened in June 2007 were $2.3 inillion and $2.9 million for the three and six months ended 
October 28. 2007. rcspectively. 

Casino expenses at our two properties in Black Hawk, Colorado decrea.sed by $1.6 million and $2.3 million tbr the ihrec and six 
monlhs ended October 28, 2007, respeclivcly. corrcsponding to a reduclion in casino revenues. 

Casino expenses al Ponipano Park which opened in April 2007 were $3.0 million and $5.4 million for the three and six months ended 
Oclober 28. 2007, respecliveiy. Casino expenses for Ponipano Park fbr the three and six months ended October 29, 2006, prior to the 
opening of our new casino, were $0.3 million and SO.5 million, respectively. 

Casino expenses at Coventr>' which wc opened in Juty 2007 were $1.4 million and $1.7 million tbr the three and six monihsended 
Oclober 28, 2007, respecliveiy. 

Gaming Ta.\es - Stale and local gaming taxes increased $18,9 million, or 35.6%, and $29.6 million, or 26.6% for three and six months 
ended October 28, 2007, respectively, as compared to Ihe same periods in the prior liscal year. Considering the acquisition or opening 
of new properties for which our gaming laxes increased $24.0 million and $41.8 million fpr the three and six months ended October 
28, 2007, respectively, same property gaming taxes decreased $5.1 million and $12.2 million forthe three and six monlhs ended 
October 28. 2007, respectively, as compared to the three and six monlhs ended October 29, 2O06. This decrease in same property 
gaming taxes fbr the comparative three and six monlh periods ended Oclober 28, 2007 as compared to comparable periods ended 
October 29, 2006 corresponds to the reductions in gaming revenues. The etTective rate for gaming taxes as a percentage ofgaming 
revenue increased from 21.3% lo 25.9% and from 21.1% to 25.4 %) fortheIhree,and six month periods ended October 28, 2007, 
respecfively, compared lo the same period in the prior fiscal year due to a change in the mix ofgaming revenues derived from states 
with higher gaming tax rates. 

Gaming taxes ai Biloxi decreased by $2.0 million and $5.3 million for the^three and six months ended October 28, 2007, respectively, 
corresponding to a reduction in casino revenues. 

Gaming laxes al Lake Charles decreased by $1.0 million and $1.5 million forthe three and six months ended October 28, 2007, 
respectively, corresponding to a reduction in casino revenues. 

Gaming laxes at Kansas City decreased by $0.6 miliion and $1.2 million for Ihe three and six months ended October 28, 2O07. 
respectively, corresponding to a reduction in casino revenues. 

Gaming laxcs at Caruthersville which we acquircd in June 2007 were $2.2 million and $3.4 million for the three and six months ended 
Oclober 28, 2007, respectively. 

Gaming taxes at Davenport decreased by $0.8 million and $2.3 million for the three and six monlhs ended Oclober 28, 2007, 
respectively, corresponding to a reduction in casino revenues. 

Gaming taxes at Waierloo which we opened in June 2007 were $5.5 million and $7.4 million for the three and six monlhs ended 
October 28. 2007, respectively. 

Gaming taxes at Pompano Park fbllowing Ihe opening ofour casino in April 2007 were $16.2 million and $30.8 miliion for the three 
and six months ended Oclober 28, 2007, respectively. Gaming taxes for the same period in the previous year relaled to pari-mutuel 
racing, prior to the opening ofour new casino, gaming taxes w'crc minimal. 

Gaming taxes at Coventry which we opened in Juty 2007 were $0.1 million and $0.1 million for the three and six months ended 
October 28, 2007, respectively. 

Rooms - Rooms expense increased $0.7 million, or 30.2%, and $1.5 million, or 30.0%, forthe three and six monlh periods ended 
October 28, 2007. respectively, compared to the same periods in ihe prior fiscal year. Rooms expense reflect increased room capaciiy 
due to the opening oflhe Waterloo property hotel and the Bettendorf property hotel expansion. These expenses directly relate to ihc 
cost ofproviding hotel rooms. A reduction in complimentary' hotel rooms provided to our customers also Increases our rooms expense 
as the cosl of rooms expense allocated to casino expense is reduced. 

Rooms expense al Biloxi decreased by $0.3 million and $0.7 million fbr the three and six months ended October 28, 2007. 
rcspectively. due to a reduclion in complimentary rooms oficred Io our cusiomers reducing the allocation of costs lo casino expenses. 
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Rooms expense at Betiendorf increased by $0.2 million and $0.3 million for the itirec and six months.ended Oclober 28, 2007, 
respectively, due to the opening ofour new 258 room hotel expansion in May 2007, 

Rooms expense at Waterioo increased by $0.2 million and $0.3 million for the three and six monlhs ended October 28, 2007, 
rcspeclivelv, due to the opening ofour new 195 room hotel in.-June 2007. 

Pari-mutuel Commissions atul Fees - Pari-mutuel operating costs of Ihe Pompano Park property increased $0.1 million for the three 
monlhs ended October 28. 2007 compared to the three monilis'cnded 6ctober,29, 2006. Such costs remain stable for the comparable 
six month periods ended Oclober 28, 2007 and Oclober 29, 2006.' Sueh costs consist primarily of compensafion. benefiis, purses, 
simulcast fees and other direcl costs of track operalions. 

Food Beverage and Oiher - Food, beverage and other expenses increased $3.9 million, or 5l.9%o. and $6.4 million or 38.8%i in the 
three and six riionths ended Oclober 28. 2007. respecliveiy, compai'ed lolhe same period in prior year. Considering the acquisition or 
opening of new properfies for which our food beverage and other., expenses increa,sed $4.4 million and $8.1 million for the three and 
six moriths ended October 28, 2007, respectively, same property food, beverage and other expenses decreased $0.5 million and $ 1.7 
million for the three and six monlhs periods, respectively, as compared to the three and six months ended October 29. 2006. This 
decrease in .same propeny food beverage and other expenses foî  the Ihrce and six month periods ended October 28. 2007 as compared 
to periods ended October 29, 2006 reflects reductions in our food, beverage and other revenues. 

Food, beverage and olher expenses at Biloxi decreased by $0.4 million and $0.9 million for the three and six months ended October 
28, 2007, respectively, corresponding to a reduclion in food, beverage and other revenues. 

Food, beverage and other expenses ai Carulhersville which we acquired in June 2007 were $0.1 million and $0.1 million for Ihe three 
• and six monlhs ended October 28. 2007, respectivety. • 

Food, beverage and olher expenses at Waterioo which we opened in June 2007 were $1.2 million and $1.7 million for the three and six 
months ended Octolier 28. 2007, respectively. 

Food, beverage and other expenses al Pompano Park following Ihe opening ofour casino in April 2007 were $2.7 million and $5.9 
million for the three and six monllis ended Oclober 28, 2007, respecliveiy. Food, beverage and other expenses for Pompano Park for 
the three and six months endedOctober 29, 2006, prior to the opening ofour new casino, were $0.3 million and $0.6 million, 
respectively. 

Food, beverage and other expenses at Coventry which we opened in July 2007 were $0.8 million and $1.0 million for the three and six 
months ended October 28, 2007, respectivety. 

Marine and Facilities - 'fhese expenses include salaries, wages and benefits of the marine and facilities departments, operating 
expenses oflhe marine crews, insurance, maintenance of pubtic areas, housekeeping and general maintenance ofthe riverboats and 
pavilions. Marine and facilities expenses increased $1.1 million, or 7.3%. and $2,5 miliion,or 8.2%> in the three and six months ended 
Oclober 28. 2007, respectively, compared to ilie same period In prior year. Considering the acquisilion or opening of new properlies 
for which our marine and faciliiies expenses'increased $2.8 million and $5.2 inillion for the three and six months ended October 28, 
2007. respectively, same property marine and facilities expenses decreased $1.7 million and $2.7 million for the three and six months 
periods, respecliveiy, as compared to ihe three and six mohlh.s ended October 29. 2006. This decrease in .same property marine and 
facilities expenses tor the tlirce and six month periods ended Oclober 28, 2007 as compared to periods ended October 29, 2006 is 
primarily the result of stafi"reductions and labor cost management. 

Marine and facilities expenses al Biloxi decreased by $0.5 million and $0.8 million forthe thrce and six monlhs ended October 28, 
2007, respectively, corresponding to staff reductions. 

Marine and facilities expenses at Canithersviile which we acquircd in June 2007 were $0.3 million and $0.6 million for the three and 
six months ended Oclober 28, 2007, respectively. 

Marine and facilities expenses al Waterloo which we opened in June 2007 were $0.6 million and $0.9 million for the three and six 
months ended October 28, 2007, respectively. 

Marine and facilities expenses al Ponipano Park following iheopening of our casino in April 2007 were S2.4 million and $5.1 million 
for the three and six monlhs ended October 28, 2007, respectively. Marine and faciliiies expenses 
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fbr Ponipano Park for the three and six months ended Oclober 29, 2006, prior to the opening ofour new casino, werc $0.9 mill ion and 

$1.7 mill ion, respectively. 

Marine and facilities expenses at Coventiy which wc opened in July 2007 werc $0;4 million and $0.4 million for the three and six 
months ended Oclober 28, 2007. respectively. 

Marketing and Administralive - These expenses include salaries, wages and benefits of lhe marketing and sales departments, as well as 
promotions, direcl mail, advertising, special events and entertainmenl. Administralive expenses Include adminislralion and human 
resource departmeni expenses, rent, new developnient activilies. professional ['t:cs and property taxes. Markeiing and administralive 
expen.ses increased $5.9 mil l ion, or 8.6% and $2.7 million or 1.9% In the three and six months ended Oclober 28, 2007. respecfively, 
compared to the same period in prior year. Considering the acquisilion or opening of new properties for which our mariteting and 
administrative expenses Increased $14.4 mill ion and $24.7 million forilhe three and six monlhs ended Ociober28, 2007, rcspeciively, 
same property marketing and administralive expenses decreased $8.6 million and S22.0 mill ion for ihe three and six months periods, 
respecliveiy. as compared to the three and six monlhs ended October 29, 2006. This decrease in same property markefing and 
administrative expenses for the three and six month periods ended Octbber,28,-2007 as compared to periods ended Oclober 29, 2006 
reflects our decision to reduce marketing co.sts to less profitable customer markeiing segments and to reduce our administrative costs. 

Mai-keting and administrative expenses al Biloxi decreased $1.8 milhon and $5:3 mill ion for the three and six months ended October 
28, 2007, respectively. These decreases are primarily related to stalTreductions and reduced expenses related to a decline in business 
overlhe prior year period as a result of increased competifion as the Biloxi market continues lo recover from Hurricane Katrina. 

Marketing and administrative e.xpenses al Nalchez decreased $0.4 mill ion and'$0.7 mill ion for ihe three and six months ended October 
28, 2007. respectivety. These decreases are primarily relaled to stall"reductions, administrative co.si improvements and a reduction in 
marketing expenses relaled to a decline in business over the prior year period as a result ofthe re-opening of competing casinos along 
the GulfCoast. 

Marketing and administralive expenses at Lula decreased $0.7 million and $1.9 mill ion for the Ihree and six monlhs ended October 28. 
2007, respectively. These decreases are primarily related lo staff reductions and a reduction in promotional and complimentary 
expenses. 

Marketing and administralive expenses al Lake Charles decreased $0.5 mill ion and $1.2 million for the three and six months ended 
October 28, 2007, rcspectively. These decreases are primarily rclaled lb staff reductions and a reduction in promotional and 
complimentary expenses. 

Marketing and adminisirative expenses at Kansas City decreased $0.8 mill ion and $1.3 mill ion for the three and six months ended 
Oclober 28, 2007, respectively. The.se decreases are primarily relaled to staff reductions and a reduclion in promotional and 
eonipiimenlary expenses. 

Marketing and administrative expenses at Boonville decreased $0.2 mill ion and S0.5 mill ion for the three and six monlhs ended 
October 28. 2007, respecliveiy. t hese decreases are primarily related to slafl"reductions and lower insurance premiums over prior 
year. 

Marketing and administrative expenses at Caruthersville which we acquired in June 2007 were $2.2 mill ion and $3.4 mill ion fbr the 
three and six monlhs ended October 28, 2007, respectively. 

Marketing and administrative expenses at our Quad City and'Marquelle propenies decreased cottectlvely S2.2 mill ion and $3.8 
mill ion for the three and six monlhs ended Oclober 28, 2007, respeclivcly. These decreases are related to cost control cflbrts. 

Marketing and adminisirative expenses at Walerioo which we opened in June 2007 were $5.0 mill ion and $7.0 million for the three 
and six monlhs ended October 28, 2007, respectively. 

Markeiing and administralive expenses at our two properties in Black Hawk. Colorado decreased $1.9 mill ion and $3.7 mill ion for the 
three and six nionihs ended October 28. 2007, respecli\ ely. 'fhese decreases are priniarily relaled to a decrease in promotional and 
complimenlaiy expenses. 
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Marketins and adminislraiive expenses at Pompano Park following Ihe opening ofour casino in April 2007 were.$6.1 million.and 
$13.9niitTion tbr the three and six months ended Oclober 28. 2007. respectively, compared io$1.8 million and $3.7 million compared 
to the same period in the prior year. 

Markefing and adminislrafive expenses at Coventry' which we opened in July 2007 were $3.0 million and $4.2 million for the three 
and'six months ended October 28. 2007, respectively. 

Corporale and Developmeni - During Ihe three and six month periods ended October 28. 2007, our corporale and development 
e.xpenses were $12.9 million and $24.0 million, respecliveiy. compared to $12.8 million and $27.8 million fbr the three and six monllis 
ended October 29. 2006. Corporale and development expenses fiir the three^and six nionihs ended October 28. 2007 include increased 
professional services costs of $2.9 million and S4.6 million, respecfively, and Increased .salaries, wages and benefiis of S0.8 million 
and $1.7 million, respectively, fhe results for the three and six monlhs ended October 29, 2006 included S3.7 inillion and $6.9 
million, respectively, of increased development costs over tlic same pcriod,'in fiscal 2008, and Sl.O million and S3.6 million, 
respectively, in oflice relocation cosis.. 

Pre-opening - Prc-opening expen.ses for ihe six months ended October 28. 2007 included $3.4 million. $2.8 million and $0.3 million 
for Waierloo, Coventry' and Pompano, respectively. Of these $6.5 million jn'pre-opening costs, $0.3 million were expensed during the 
three months ended October 28, 2007 al Waterloo as we compleied the opening ofour pool area. Pre-opening expenses during the six 
months ended October 29, 2006 included S0.6 million total pre-opening costs for our Waierloo, Coventry- and Pompano Park 
properties with $0.4 million oflhese pre-opening costs expensed during the three months ended October 29. 2006. 

Write-offs and Other Valuation Charges - We recognized $6.5 million in impairmenl charges Ibr the three and six months ended 
October 28. 2007 primarily related to the costs associated with the termination ofour lease to develop a new casino in west Harrison 
County. Mississippi and the wriie-oflof construction projects we decided lo temiinate in Davenport and Kansas City. During the 
three and six monlhs ended October 29, 2006 we recognized a $0.7 million impairmenl charge relating to real property at Blue Chip. 

Deprecialion and Amortization - Depreciation and amortization expense for the three and six months ended Oclober 28, 2007 
incrcased $11.0 million or 45.2%. and $17.6 million or 36.3%, respecliveiy. due to our hotel expansion atour Bettendorf property, the 
acquisition of Caruthersville, the opening ofour Waterioo and Coventiy properties, and the opening ofthe slol gamiiig facility at the 
Pompano Park property. 

Depreciation and amortizalion at Biloxi increased by $0.6 million and $ 1.2 million for the three and six months ended October 28, 
2007, respectively, primarily due to Ihe completion ofthe atrium expansion. 

Depreciafion and amortization at Carulhersville which we acquired in June 2007 were $0.7 million and $1.0 million for the three and 
six months ended October 28, 2007, respectively. 

Deprecialion and amonizalion al Bettendorf increased by $0.5 million and $1.2 million forthe three and six months ended Oclober 28. 
2007. Ibllowing the opening ofour new 258 room hotel in May 2007. 

Depreciation and amortization at Waterloo which we opened in June 2007 were $2.8 million and $3.7 million for the three and six 
months ended Oclober 28. 2007, respectively. 

Depreciation and amortization at Pompano Park following iheopening of our casino in April 2007 increased $3.9 million and $7.7 
million for the three and six months ended Oclober 28, 2007, respectively. 

Depreciation and amortizalion at Covenlry which we opened in July 2007 were $1.9 million and $2.8 million forthe three and six 
months ended October 28, 2007, respecfively. 

Other Income (Expense), Income Taxes, Minority Interesi and Discontinued Operations 
Interest expense, interest income, loss on early exfinguishment of debt, income tax (provision) benefit, minority interest and income 
from discontinued operalions, net of income laxes for the three and six month periods ended October 28, 2007 and Oclober 29, 2006 
are as tbilows: 
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(in Ihousands) 

llnteresl'expcnse:.fiy.^% X'-̂ iag. •^arg^^.#:-m"ti^^l:^.'^ 
Interest income 

Ihree Monlhs Knded 

October 2S. October 29. 

2007« 2006 

• (ko tn ied) „___„ 

jf23!39^:)g$^.M,(5:782")..^::,r^24>7'^ 

Variance 

I'ercentHge 

Variance 

1.140 3.463 
:ik;ss.omearlv^lintuil5taWnf^|-(tgbt!1^ 
Income tax (provision) bcnefil 

(2,323) -67.1%. 

14.611 . 2.300 12.311 535.3%. 
!Minorm^4nierest\yi----v\a;-^V'^-X^--gS^'.Lg^i^.-:^lj': 
Income from discontinued operations, nci of income laxes - — 13,817 (13,817) 

"'^ ^297;3'%? 
'-100.0%, 

(in thousands) 

m^U'^^^r. : i^ 

' Six .Months Ended 

October 28, . October 29, 

2007' - 2006 

- . (Rc-italed 

Variance 

Percentage 

Variance 

a'i;54Q0i^^:wC^26f6.%^ 
(L798^ -44.6%. 

llnieresUexpcnse^ 
Interest income 

.tss-̂ . MlMlMSElSMlIl 
'LossTon|earivjextinguishnient^plidebi^(j'lig| 

2.234 4.032 
^ . .Mfk.(^66o;y^-.M 1 ooTo:%! 

n;187) 21.476 -673.9%o Income tax (provision) benefit 18.289 
tMinorityjinlerest^ i?3!973f)m^^('ll553j)i JrT;>^Sl^(2l420¥^ .i. ff^fSJ-S^^! 
Income from discontinued operations, net of income ta.xes 17;773 (17,773) -100.0%. 

Interesi Expense - Interesi expense increased $5.8 million and $11.5 million for the three and six months ended October 28, 20O7 
compared lo Ihe same period in the prior year. This increase is primarily altribuiable tb higher debt balances on our July 2007 Credii 
Facility to fund property and equipment additions. 

huere.st Income - During the ihree and six monlhs periods ended Oclober 28, 2007, our inieresi income was Sl.l million and $3.4 
million, respectively, compared to $2.2 million and $4.0 million for the Ihreeand six months ended Oclober 29, 2006. 'Hie change in 
interest income reflects changes in our invested cash balances and interest rates. 

Loss on Early Extinguishment of Debt - During the ihree monlhs ended.October 28, 2007 we recorded toss on early extinguishmenl of 
debl of $11.5 million from the early redemption of our $200.0 million 9% Senior Subordinaied Notes at 104.5%,. This $11.5 million 
loss included Ihc $9.0 million call premium and a write-off of deferred financing costs of̂  $2.5 million. Duringthe first quaner of 
fiscal 2008, we replaced our Februar)' 2005 Crcdit Facility with our July 2007 Ci-edit Facility resulting in a loss on early 
exfinguishmenl of debt of $2.2 million from the wriie-olTof deferred finaricingcosts. Both ofthe iransactions result in a loss on early 
of exlinguishment of debt of $13.7 million for the six months ended October 28, 2007. 

Income Tax (Provision) Benefit - Our effeciive incomc lax rates were as follows: 

:G:ontinuiiie-6perii:tiQr^vff:.W*:^?'i^^ 
Total 

Three iMonlhs Ended Si\ Monlhs Knded 

October 28. October 29. Ociobcr 28. Oclober 29. 
2007 2006 2007 2006 

'^39;2S%'-^^^;3S!51i% T •^:39".70%;i;tf^;':'54^m^ 
39.28% 39.03%, 59.70%, 42.28%, 

The primary reasons for the difference beiween the Company's effective lax rates and the .statutory tax rates were permanent 
differences from non-deductible expenses, employmenl lax credits, changes in state valuation allowances, international operafions. 
la.xes relaled to minority interests, and qualified stock opiion expenses that are nol deductible. 

Minorit}' Interests - During the three and six monlhs periods ended Oclober 28. 2007. our minority interest expense was $2.0 million 
and $4.0 million, respectively, compared to $0.5 million and $1.6 inillion for the three and six monlhs ended Oclober 29, 2006. 
Minority interests are recorded ibr our minority partners intere.st in our Colorado and international operalions. 
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Income From Discontinued Operalions - On July 31, 2006. we completed the .sate ofour Bossier Cily and Vicksburg properties. 
Income from discontinued operations Ibr ilie three and six monilis'cnded October 29. 2006 Include pretax operaiing (lo.ss) incomc of 
($t.5) million and $5.5 million, respectivety. a gain on .sale of disconlinued operations of $24.1 million and applicable tax provisions 
resulfing in income from disconlinued operalions Ibr the thrce and six monlh periods ended Ociobcr 29, 2006 of $13.8 million and 
$17.8 million, rcspeclivelv. 

Liquid i ty and Capital Resources 

Cash Flowsfrom Operaiing Acliviiies - During the six months ended Oclober 28. 2007: we used S1.4 million in cash fiows from 
operating activities compared to using $8.0 million during Ihe six months ended October 29, 2006. 

Cash Flows used in Investing.Acfiviiies • During the six months ended Oclober 28, 2007 we used $159.5 million Ibr investing 
aclivities compared lo generating $14.5 million during the six monlhs ended October 29. 2006. Significani invesiing activities for the 
six monlhs ended October 28, 2007 included ihe acquisition ofour Carulhersville casino during July of2007 for $43.0 million and 
purcliases ofproperty and equipment of $117.8 million fbr property andequipmeiiL. For the six monihsended October 29, 2006, 
significant invesiing acfiviiies included proceeds from the sale of our Bossier City and Vicksburg properties loiaMng $238.7 million 
olTset by the purchase ofproperty and equipment fbr $165.2 million. 

Cash Flowsfrom Financing Acliviiies - During the six months ended Oclober 28, 2007 our net cash fiows from financing acfiviiies 
provided $87.8 million primarily including: 

• Extinguishment and repayment ofthe February 2005 Credit Facility including $210.0 million in revolver loans and 
S293.5 million in term loans. 

• Borrowings under our new July 2007 Credii Facility inchiding $115.0 million in revolver loans and $700.0 million in 
terms loans. 

" Paymenis on deferred financing costs of $8.4 million associated with our new credit facility. 

• Fxtinguishmenl and repayment ofour $200.0 mitlionSenior Subordinaied notes plus a call premium of $9.0 million. 

• Proceeds from the exercise of stock options of $4.6 million and lax benefits of $1.5 million rclated to such exercises. 

• Payments on other debl in Ihe amouni of $12.6 million. 

During the six months ended Oclober 29, 2006, our net cash flows from financing activities used $3.1 million primarily including: 

• Net paymenis on our February 2005 Credit Facility and olher debt of $1.5 million. 
• Repurchased 255,721 shares ofour common stock at an average price of $21.21 pershare for an aggregale of $5.5 million. 

• Proceeds from the exercise of slock oplions of $1.5 million and tax benefits of $0.5 million related to such exercises. 
• We made nei borrowings under the isle-Black 1-Iawk's senior secured credit facility of $2.9 million. 

• Net paymenis on other property debl of $1.0 million. 

Capital Expendilures - Historically, we ha\'c made significant investments in property and equipmenl. In the fuiure, we expect 
conlinued significani inveslmenls in property and equipmenl. fhe following table reflects expendilures and accruals for property and 
equipmenl on major projects approved tiy the Board ofDircctors fbr which we are commiued as of Oclober 28, 2007 and projected 
expenditures for ihesc projects. These amounts do nol include any expenditures and accruals priorto the beginning of fiseal 2007. 

Remaining 
Fiscal Vcar 

Ended 
April 27, 2()0S Thereafler 

Properly Project (dollars in millions) 

6.1 — Iste-Pompano 
• v. '^^"-..--^i-7-'-v V 

Casino construction 
"r'?"a-Mu 'H'v.' MmG^s\^^6ihy^cc&^^dmM£M0^i.^X^%^ir^.:ts:iy^:^^^ 4/^ ^^b:^ .̂:^\5^m ILsleiVValerloor . ^^ i^^^m 

Various 
LVanousL^?^>^.., ,-̂ .f̂  

IGT Advantage program 5.9 

r^>/S Idh pro't̂ rainsW^^ 
Vanous Other capital improvements 

r^^^:^k^6;3^f-•?^?^^ 
22.9 70 

^i'MsMi7^>/te^f-:5l.^SK-MV:Sm-^^ '^-'•^M^^22iOi3 

Biloxi - We have completed certain site preparation, foundation and other construction at our Biloxi casino propeny. We are currently 
reviewing our site masier plan lo detennine Ihe scope ofthe casino rebuilding projeci. Following completion ofthe site master plan 
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and Board of Direclors approval, we expeci to conimil additional capilal expenditures Ibr the construcfion.of a,permanent casino 
complex. We expect insurance proceeds lo fund a portion oflhese capital expendilures. Following the desiiiiciion ofour casino by 
Hurricane Kairina. we built a lemporaiy casino wiih expenditures of $52.7 mill ion In liscal 2007. 

Beltendorf- We have constructed a new 258 room hold and additional parking budgeted at S45.0 mill ion which opened May 21, 
2007. As of Oclober 28, 2007, wc have spent $42! 1 million of our.budgeted construction costs. 

Pompano Park - We constructed a ganiing and enlertainmeni comptexincluding 1.500 slot machines, iwo restaurants and a fealure bar 
at our Pompano Park sile adjacent lo the exisling harness racing faciliiy. Slol machine operations commenced Apri l 14, 2007. Two 
additional restaurants and a new poker room with 34 tables on the second floor ofthe new faciliiy opened in May 2007. 

Waierloo - On June 30. 2007 we opened our new single level casino facility with 1.300 gaming positions, two restaurants, a 200-room 
hotel and 1,000 parking spaces. A third resiaurani opened at the beginning of the second 
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quarter of fiscal 2008. During the third quarter of fiscal 20O8 we will open the pool area of the facitity. A nighlclub and spa additions 
are in ihe preliminar\' stages. 

IGT.'Idvaniage program - In January 2005, we aniiounced plans to deploy the IGT Advantage™ Casino Syslem with a total cosi of 
Ihe project esiimaled to be $20.2 million. In 2006. the project was expanded by $14.9 million, during fiseal year 20O7 for a total 
project amounl of appro.ximalcly $35.1 million. As of Oclober 28, 2007, wc have capitalized $28.8 million at Biloxi. Lula, Lake 
Charles and Nalchez, leaving a remaining budget of approximalcly $5.9 million. We expect these product upgrades wilt allow us to 
operale more competitively within our markets. Our slot impiovement initiative also includes an increased tickcl-in/tickcl-oul slot 
product olVering. 

Cancellation of Capital Projects - During the fiscal quarter ended Oclober 28, 20O7, we decided to cancel certain capital projecis in 
west Harrison County, Mississippi; Kansas City, Missouri and i::)avenport, lowa. During the quarter we recorded a write olTof $6.5 
million Ibr costs associated with these capital projecis which had previously been capilalized and have no future capilal expenditures 
committed for these projects as of October 28, 2007. 

Other - The oiher capilal improvements ai all ofour properties consists of numerous capilal expenditures relaled to the purchase of 
furtiiiure and equipment and the renovation and upgrade of hotef roonis, restaurants and other areas ofour properties. 

Development and Oilier Projecis: As part ofour business development activities, from lime to time we enter Into agreements which 
could result In ihc acquisition or development of businesses or assets. Our business development cflbrts and related agreements may 
require the expenditure ofcash. The amount and timing ofour cash expenditures may vary based upon our evaluation of development 
opportunifies. 

Alt ofour developmeni plans are subject to obtaining pennils. licenses and approvals from appropriate regulatory and other agencies 
and, in certain circumsiances, negotiafing acceptable leases. In addifion. many ofthe plans are preliininaiy, subject to conlinuing 
refinement or otherwise subjcci to change. 

Current development activities include but are not limited to: 

Acquisition of Colorado Minority Interests - On November 13. 2007, the Company and its subsidiary. Casino America of Colorado, 
Inc.. executed an agreement with Nevada Gold & Casinos. Inc, and its subsidiary Blackhawk Gold, Ltd. ('"Nevada Gold"), pursuant to 
which we will acquire the 43%, interesi in Isle ofCapri Black Hawk, L.L.C, which is currenlly owned by Nevada Gold. Under the 
terms ofthe agreemeni, we have agreed to pay $64.6 million tbr the 43%) inierest, payable In cash upon closure ofthe sale. Upon 
closing. Isle ofCapri Black Hawk, L.L.C would beconie a wholly owned subsidiary'. The closing ofthe iransaction is subject to the 
approval of Nevada Gold's stockholders and certain oiher customarj' closing conditions. 

Florida Gaming Corporalion: On October 29, 2004, we loaned $5.0 million to Florida Gaming Corporation ('I-'Iorida Gaming"). 
Inierest accrues on ihe unpaid principal balance oflhe loan at an annual rate of 6.0% and is paid in arrears on Ihe first day ofeach 
fiscal quarter. The loan is secured by a pledge ofall ofthe issued and outsianding shares of capital stock of Florida Gaming Centers. 
Inc. ("'FGC"). a wholly owned subsidiary' of Florida Gaming. The enllre unpaid principal amount oflhe loan and unpaid interest 
ihereon is payable on the eartier of (1) ihe sale ofall or any material portion ofthe assets of, orall orany substantial equity interesi in 
FGC, or (2) December 31, 2008. Concuirenily with the loan, Florida Gaming and FGC eniered into a teller agreement with us 
pursuanl to which Florida Gaming and I'GC gave us exclusive negotiating rights with respeci to the acquisition ofall or sub.stantially 
all of FGCs Miami jai alai business Ibr a period ending no later than Deceniber 31, 2008. 
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.Availability of Ca.sh and Debl - At Oclober 28, 2007, we had cash and ca,sh equivalenls and markelable securities of $133.0 mill ion. 
Additionally, as of Oclober 28. 2007, we had $516.3 mill ion of uiiusedeapaciiy under lines ofcredit and available term debl 
consisting of$341.3 mill ion in unused credit capaciiy underthe July 2007.Crcdit Facility revolving loan commilmenl, $175.0 mill ion 
in an unused delayed draw under the July 2007 Credit Facility (net tine of.credii availability under our July 2007 Credit Faciliiy was 
approximately $163.5 mil l ion, due to limitations imposed by our dcbl incurrence covenant asof October 28. 2007). $41.0 mill ion ot 
unused credit capaciiy under the Isle-Black Hawk senior secured credit facility (limiied to use by the Isle-Black Hawk Credii Facility) 
and $0.3 mill ion in unused credii capaciiy under the Blue Chip Credit Facility. Ttie revolving loan commitment on the July 2007 
Credit Faciliiy is a variable rate instrument based on, at our opiion, LIBOR or our lender's prime rate plus the applicable inierest rate 
spread, and is etTective through July 2012. Our lines of credit are also al variable rales based on our lender's prime rale and aresubjeci 
lo annual renewal. 

While, we believe that exisling cash, cash flow from operalions and available borrowings under our existing credii facilities wilt be 
sulTicieni to support our working capilal needs, planned capilal expenditures and debt service requircments-for ihe fbreseeable fuiure. 
there is no a,ssurance thai these sources wilt in fact provide adequate funding for the expendilures described above or that planned 
capilal inveslmenls wil l be sufilcient lo allow us lo remain conipclitive in our existing markets. We are highlyjeveraged and may be 
unable to obtain additional debt or equiiy financing on acceptable terms.Asairesuii,.limilations on our capital: resources could delay 
or cause us lo abandon certain plans ibr capital improvemenls at our existing propertjes and/or development of new properties. We 
wilt coniinue to evaluate our planned capital expenditures at each ofour exisling locaiions in light ofthe operaiing performance of lhe 
facilities at such locations. 

Crit ical Accounting li^stimales 

Our consolidated financial slalements are prepared in accordance with,U.S. generally accepted accounting principles that require 
our management to make estimales and assuniptions that affect reported'am dunlsand related disclosures. Management idenfifies 
crliicalaccounfing estimates as: 

- those that require the use of assumptions about mailers thai are Inherently and highly uncertain at the lime the estimates are 
made; 

• ihose eslimales where, had we chosen differeni estimates or assumptions, the resulting differences would have had a 
material impact on our financial condition, changes in financial condition or results of 
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operalions: and 

ihose eslimales dial. If ttiev were to change trom period lo period, Jikely would rcsult In a material impaei on our financial 
condition, changes in financial condilion or results ofoperalions. 

Based upon management's discussion of the development and selection'of these critical accounting estimales with ihe Audil 
Commitiee ofour Board ofDircctors, ^ve believe the following accounting esiimaiesinvolve a higher degree of judgmeni and 
complexity. 

Goodwill and Other Intangible Assets 

At October 28, 2007, wc had goodwill and other inlangible assels.wilh indefinite useful lives of S377.1 inillion, represenfing 
17.8%, oftotal assets. SlaiemenI of Financial Accounling Standards (SFAS)'No.-142 "Goqdwjll and Other Intangible Assets" ("SFAS 
142"), requires goodwill and other intangible assets with indefinite,useful.liv'es be tested for impaimient annually or more frequently if 
an evenl occurs or circumsiances change that may reduce the fair valueofour.goodwill arid other intangible assels below their 
carrying value. For properties with goodwill and/or other intangible,assets.with indefiniie lives, this test requires the comparison of 
the implied fairvalue ofeach property to carrying value. The iriiplied fair vatuejncludes esiimates of fuiure cash flows that are based 
on reasonable and supportable assumptions and represenl our besi esiimates oflhe cash flows expected to rcsuil from the use ofthe 
assets and their eventual disposition. Changes in esfimales or application of allemative assumptions and definitions could produce 
significantly differeni results. 

Propert}' and Equipnient 

At October 28, 2007, we had property and equipment, net of accumulated deprecialion of $1,430.1 million, represenfing 67.4%, 
oftotal asseis. We capitalize the cost ofproperty and equipment. Maintenance and repairs that neither materially add to ihe value of 
Ihe property nor appreciably prolong lis life are charged to expense as Incurred. Wedepreciate property and equipmenl on a 
siraight-line basis over their estimated useful lives. The estimated u.scful lives are based on the nature ofthe assels as well as our 
curreni operating strategy. Future events such as property expansions, riew compefilion, changes in technology and new regulafions 
could result in a change in the manner in vvhich we are using certain assets requiring a change in the estimated useful lives ofsuch 
asseis. 

Impairment of Long-lived Assets 

During the first six months of fiscal 2007, we placed in service $23.2 million In long-lived assets related to our operations in 
Coventry, England, $47.6 million in Waierloo, lowa and $80.7.million in long-lived,assets as a pan ofour other operations. We 
evaluate long-lived assets for impairmenl using Statement ofFinancial Accounting Slandards No. 144, "'Accounting fbr the 
Impairmenl or Disposal of Long-Lived Assets'* (''SFAS 144"), which addresses financial accounling and reporting for the impairment 
or disposal of long-lived assets. In assessing the rccoverabiliiy oflhe carrying value.of property, equipment and olher long-lived 
assels, we make assumptions regarding fuiure cash flows and residual values. If these estimates or the retaied assumptions are nol 
achieved or change in the fuiure, we may be required to record an impairment tossTor these assets. In evalualing impairmenl of 
long-lived assets for newly opened operalions, estimates of future cash flows and residual values may require some period of actual 
results to piovide the basis for an opinion of fuiure cash flows arid residual values used in the determination ofan impaimient loss for 
these assets. Sueh an impairment loss would be recognized as a non-cash component ofoperating income. 

Seif-lnsunmce Liabilities 

We are self-funded up to a maximum amount per claim for our employee-related heallh care benefits program, workers' 
compensalion insurance and general liability Insurance Claims in excess ofthis maximum are fully insured ihrough a stop-loss 
insurance policy. We accrue a discounted cstimaie for workers" conipen.sation insurance and general liabilities based on claims filed 
and estitriates ofclalnis incurred but not reported. The esiimaies have been discounled at 6% ai October 28, 2007 and April 29. 2007. 
We rely on indepcndenl consultants to assist in the determination ofestlmaled accrtials. White the tolal cost of claims incurred 
depends on future developments, such as increases in health care costs, in our opinion, rccorded rescr\'es are adequate to cover future 
claims payments. 

Insurance A ccounting 

We have Insurance coverage related lo damage from three hurricanes tor property damage incurred, property operaiing costs 
during the operational downtime ofthe hurricanes, incremenlal costs Incurred rclaled to hurricane damage and recovery activities and 
business inlerruption insurance for lost profits during the period directly related to the hurricanes. 'I'he insurance claim is subject to 
the use of estimales and negotiations with our insurance. The 
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total amounlof Inipaimienis, losses recognized and expenses incurred of have been rccorded in our slatement of operations as 
"Hurricane related charges, nci" and have been oflsei by ihe amount we believe is probable lo be collecied from our insurance caniers 
under our policy coverages. We have received partial proceedsTrom our insurance caniersrelaied lO:the lo.s.ses we have susiained, 
and through October 28r2007 have received advances of $106.8 inillion.^ At Oclober 29, we haveaniiisuraiice receivable of $55.2 
million and additional claims pending in excess ofour receivable. Wtienwe, aridoiir msurance caniers agree on the final aniount of 
the insurance proceeds we arc entitled to, we will also record any related gain in this account. Our insurance policies also pro\'ide 
coveraae for the toss of profits caused by the storms. Any losl profit recoveries will be recognized when agreed to with our insurance 
carriers and will be reflected in the related properties' revenues. 

Income Ta.xAs.'iets and Liabilities 
We account for income taxes in accordance wilh Statement of Financial Accounling Standards No. 109, "Accounting for 

Income T'axes" ("SF.AS 109"). SFAS 109 requires that we recognize a current'tax-asset or liability Ibr the estiniated taxes payable or 
refundable based upon applicalion oflhe enacted lax rates lo laxable income in tht*.current year. Additionally, we are required to 
recognize a deferrcd tax liability or asset for the estimated future tax effects attributable to lemporary dllTerences. Temporary 
difierences occur when differences arise belween: (a) Ihe aniount of laxable inconie and prelax financial income fbr a year and (b) the 
tax basis of assets or liabilities and iheir rcported amounts in financial staiements:-SFAS 109 aLso requires that any deferred lax assel 
recognized must be reduced by a valuation allowance Ibr any lax benefiis that,-in our judgment and based upon available evidence, 
may not be realizable. 

As ofApril 30, 2007, we adopted FASB Intcipretaiion No. 48, "Accounting forUncenainiy in Income 'faxes - an Interpretation 
of FASB Stalemenl No. 109" (•FIN 48"). FIN 48 requires that lax positions be assessed using a iwo-siep process. A tax position is 
recognized if it meets a "more likely than not" threshold, and Is measured,at the,largest amount ofbenefii that,is greater than 50 
perceni likely of being realized. Uncertain tax positions mu.st be reviewed at each balance sheet date. Liabilities recorded as a result of 
this analysis must generally be recorded separaiely from any cuirenl or deferred iricome tax accounts, and are classified as cunenl 
Other accrued liabilities or long-lemi Olher long-term liabilities based on the time until expected paymeni. 

Wc recognize accmed interest and penalties related to unrecognized lax benefiis in income tax expense. This policy did not 
change as a result ofthe adoption of FIN 48. 

Contingencies 

We are involved in various legal proceedings and have identified certain loss contirigencies. We record liabilities related to ihe.se 
contingencies when it is determined thai a loss is probable and reasonably estimable in accordance with Statement ofFinancial 
Accounting Standards No. 5, •"Accounting for Contingencies." These assessments are based on our knowledge and experience as well 
as the advice of legal counsel regarding cunent and pasl events. Any such e.stimaies are also subject to fuiure evenls, court rulings, 
negotiations between the parties and other uncertainties. If an actual toss ditlers from our-estimate, or the aciual ouicome ofany ofthe 
legal proceedings dilfers from expeciaiions, operating results could be impacted^ 

Slot Club Award.s 

We reward our slot customers for their loyally based on the dollar amount of play on slot niachines. We accrue for these slot 
club awards based on an estimate oflhe value ofthe outstanding awards utilizing Uie age and prior hisiory of redemptions. Fuiure 
events, such as a change in our marketing strategy or new eompelilion, could result in a change in the value oflhe awards. 

Siock Based Compen.sation 
We apply the FASB Statement ofFinancial Accounting Standards No. 123 (revised 2004), "Share-Based Payment" (SFAS 

t23(R)). The estiniate ofthe fair value ofthe stock options Is calculated using the Black-Scholes-Merton option-pricing model. This 
model requires the use of various assumptions, including the historical volatility, Ihe risk free interest rate, estimated expected life of 
the grants, the estimated dividend yield and estimated rate of forfeitures. Total stock option expen.se is included in the expense 
category' corresponding to the employees regular compensalion In the accompanying consolidaled statements ofoperalions. As of 
October 28. 2007. there was $12.0 million In unrecognized slock compensation costs that we will expense overlhe remainine vesting 
period, approximately 5.0 years wilh a weighled average period of 4.0 years. 

The estimated rate of forfeitures for executives increased from 17.7%, in fiscal 2007 to 25.5%o in fiscal 200S. and for optionees 
benealh the executive level, it Increased from 3 1.9%, lo 42.7%. over ihe .same reporting period. 
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'fhc cumulative impaci oflhese changes in forfeiture estimates decreased expense approximately SO.5 million during ihe fiscal quarter 

ended Oclober 28. 2007. 

i\ew Development Projects a n d Pre-opening costs 

We pursue development opportunities I'or new gaming facilities in our ongoing eflbrls to grow and develop the Conipany. 
Projects that have not yet been deemed as probable to reach completion becausclliey have not yel met cenain conditions, including 
receipt of sufficient regulatory approvals, site control or related pennits and or probable financing are considered by us to be in the 
development stage. In accordance with Statementof Position 98-5 "Reporting on the Costs of Start-Up Acuviiies" ("SOP 98-5''), all 
costs relaled to projects in the developmeni stage arc recorded as an expense of new.devetopment at the coqMrate level and recorded 
on the accompanying consolidated statement ofoperalions in Ihe operating expense line item "Coiporale & development". Items tbr 
which a fuiure value is probable, regardless of the project's ouicome, m a y b e subject to capitalization and subsequent depreciation and 
amortization. 

Once a development project has received sufTlcienl regulatory approval, site control and related permits and financing has been 
deemed probable, it is deemed to be an approved project. For apprbved'projecls, certain eligible costs related lo approved projects are 
capitalized, in accordance with Staienicni of Financial Accounting Stantlards No. 67 ("SFAS 67") •"Accounting tbr Costs and Initial 
Rental Operations of Real Estate Projects", which are classified under the line item "Property and equipment, net" on the balance 
sheet. Costs that are not capital in nalure bul eilher reialn value,or represent futurc liability, such as refundable utility deposits or a 
note payable, receive the appropriate balance sheet treatment. All costs that are neilher eligible tbr eapitalizailon nor eligible for olher 
balance sheet treatment, sueh as payroll, advertising, utilities and travel, are recorded as operating expenses when incurred and 
reported under the line item '"Preopening". 

ITEM 3. QUANTITATIVE AND QUALITATIVE D I S C L O S U R E S A B O U T M A R K E T RISK 

Mailed risk is the risk of lo.ss arising from adverse changes in market i^tes and prices, including inierest rates, foreign currency 
exchange rates, commodity prices and equiiy prices. Our primary exposure to markel risk is interesi rate risk associated with our Iste 
ofCapr i Casinos. Inc. seniorsecured credit facility ("July 2007 Credit Facility") and the I s leofCapr i Black Hawk, L.L.C. senior 
secured credit facility (•'Isle-I3tack Hawk Credit Facility"). 

Senior Secured Credi t Facilities 

As of Oclober 28. 2007, I s leofCapr i Casinos, Inc. and Isle ofCapri Black Hawk, L.L.C. had outstanding interest rate swap 
agreements with an aggregate nolional value of $350.0 million and $40.0 million, respectively, or approximately 3 8 % of total 
outstanding variable rate debt, 'fhe swap agreements eflectively convert portions of variableiate debt to a fixed-rate basis until the 
respective swap agreements temiinate, which occurs during the fourth quarter of fiscal year 2008 through fiscal year 2011. A s o f 
Oclober 28, 2007, the Isle ofCapri Black-flawk, L.L.C. interest rate .swap agreements were nol designated and therefore any change in 
the fair value o f the related swap agreements were recorded in l-"ood, beverage and other within ihe consolidated statements of 
operalions. As of Oclober 28, 2007, the lsle ofCapri Casinos, Inc. inierest rate swap agreements met the criteria for hedge accounting 
for cash flow hedges and were fully efi'eclive. As a result, there was no impaci on our consolidaled statement ofoperalions from 
changes in. fair value. 

The following table provides infomiation at Oclober 28, 20O7, about our financial instruments that are sensilive to change."; in 
interest rales. The table presents principal cash flows and related weighted average interest rates by expected maturity dales. 

Interest Rate Sensitivity 
Pr incipal (Notional) A m o u n t by Expected tVJaturity 

Average Interest (Swap) Rate 

Fiscal year 
[dol]ar:s in million.';) 
naiiiahiiiiie^:' JK X ^ i ^ ^ ^ , . ^ . ^ - ? ^ - . M : ^ . 

For 6 
months, 
ending 

April 27. 
2n08 2009 

. ' ' ^ s ; ^ - ^ m 
2010 2011 2012 There after Tot-il 

"\ ^^^m.^ 
Lpng-leriii'debt, including curreni ponion 

Average interest rate 
AQ:i-ms^-io.9.^$;mj::i:i-l&-$v:yo.4'\'5SKt^~o,4r'$f r%K-504,it'̂ w$ffl̂ a5Q7.o-i 

7.00 % 7.00% 7.00 % 7.00% 7,00% 7.00% 

Average inierest rate (I) 
=Vlnlere.st Kate Derivative,Financial Instruments>Related 

k:.Ag|oDeh<L.jyi--

10:9',iS-^lQ8:3^$iy-^9S,Sk^'Sr_ tj^. 
6.47% 6.77% 7.01% 6,91 % 

! ^ 

p^ 
Isle ofCapri Casinos. Inc. inieresi rate swaps 

Pay'fi,\ed/rcceive variable (2) .150 0 350,0 .$ 350.0 S 250.0 
gg Average paŷ  rater '̂. •ĵ '.a-̂ .̂  

Averdge rcceive rate 4.21 % 4.37% 4,75% 0% 
:̂  jo%.t-^^^^m 
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JTuiggfGJ^^IrBi^^ . m . ^ ^ ^ i s ' , . ^ 

l -^-.£:-P^t^nxed/;ec^ive,vaaable^LIBOR72)^^'^^-: :^^S^:^.^0:Q?J^^?^C^^ • ' ^~:^. ^^m^T^^^'-^^-^•"^•'':^:^ 
Averagcpav-rme _. î̂ '̂̂ Q°<'̂ •• ^ u°/^P^,..^ "7° ..P"'̂ ' . , "" 'V. __ 0_%^ 

P ^ , l ^ , • f f - A ^ ^ E r f ^ ^ e w ^ ? i ? ^ ? ^ : j ^ ^ ^ ^ r ^ . ^ ^ i i ^ , ? : ^ ^ ^ 0^ - ^ : : . ^ . - ^Q%' . . i ^ - " " ' ^Q%S; - ^ - ^ ^ ' ^ 

(1) For LIBOR based variable rate debt, ihe Average imeresl laie represents ihe 3-m(inih LIUOR average interest raic as derived from llic ror\%'ard yield turve based on 
market condiiions in efTeei as of Friday, October 26. 2007, plus the respective margin in effect as of October 2S. 2007. 

(2) RepresenLs the 3-momh LIBOR average inieiesi rate as derived from the forward yield curve based on market condiiions in efl̂ cci as of Friday, October 26. 2007. 

We are also exposed to market risks relating to fluctuations in currency exchange rates rclated to our ownership interests and 
development actlviiie.'i in the United Kingdom. We aliempl to minimize our foreign exchange risk through obtaining, when It is 
practical to do so. financing in the United Kingdom. 
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ITEiM 4. CONTROLS AND PROCEDURES 

EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES 

We maintain disclosure controls and procedures ihat arc designed lo ensure ihatinformalibn rcquired lo be disclosed in our Excliange 
Act reports is recorded, processed, summarl'zed and reported within the time periods specified In the SECs rtilcs and forms and that 
such intormation Is accumulated and communicated to our management, including our Chief Executive Oll icerand Chief Financial 
Officer, as appropriate, to allow timely decisions rcgarding rcquired disclosure.^ 

Our management is responsible for establishing and mainlaining adequate iniernal control over financial reporting for the Company, 
as such lerm is defined in ExchangeAct Rule 13a-15(0- Underthe supervision and wi lh the participation ofour managemeni, 
including our Chief Executive Officer and Chief Financial Ofiicer, we conducted an evaluation oft l ie effectiveness ofour Internal 
conlrol over financial reporiing based on the framework in Intenial Control-Integrated Framework Issued by ihe Commiitee of 
Sponsoring Organizalions ofthe Treadway Conimission ("COSO"). 

Because of its inherent limitations, systems of intemal control over financial reporting can provide only reasonable assurance with 
respeci to financial statemenl preparation and presentation. 

We carried out an evaluation, under the supervision and with the participation ofour nianagement, including our Chief Executive 
Officer and Chief Financial Officer, ofthe effectiveness ofthe design aiid operation of our disclosure controfs and procedures. Based 
on the foregoing, our Chief Executive OfTicer and Chief Financial Officer concluded that the design and opei'ation of certain ofour 
disclosure controls and procedures were nol effective as of October 28, 2007 because ofthe conlinued existence ofthe material 
wcatoiess related to accounting for leases as described in Management's Report on Intemal Control Over Financial Reporting in Item 
9A. Controls and Procedures in our Annual Report on Fonn 10-K for theyear ended Apri l 29, 2007 ("Management's Report")-
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l b address our maierial weakness rclaled to accounting for leases, In Juiie 2007 the Company'engaged a third party professional 
ser\'ices finn to review all ofthe Company's lea.scs lo verify the Company Is recording leases inaccordance with generally accepied 
accounting principles, based on lease tenns. tn addiiion, Ihe Company Implemented a revised Summao' of Procedures for tease 
accounting on May 18, 2007. These updated procedures state the technical guidance on accounling for leases and instituted a 
multi-level review control fbr new leases at ihc property level and al Ihe corporale office. The effecfi\eness oflhese control changes 
has not been fully evaluaied as of Oclober 28, 2007. 

REiMEDIATION OF MATERIAL WEAKNESSES 

As discu.ssed above, as ofApril 29, 2007. the Company identified a maierjiil weakness in our Internal contiol over accounting for 
teases. We are currentlv addressing this maierial weakness and e.xpecl lo have this material weakness remediated by April 27. 2008. 

^ . . rt • -

CHANGES IN INTERNAL CONTROL OVER FINANCIAL REPORTING 

Excepi as otherwise discussed aliove, there have been no changes in the Company's intenial control over financiai reporting during the 
fiscal quarter ended October 28. 2007. that have niaterially aflecled, or are reasonably lik'ely to materially afl'ect, the Company's 
internal conlrol over financial reporting. 

47 

Source: ISLE OF CAPRI CASINOS INC, 10-Q. December 07, 2007 Pov-ief̂ d l]y N'Gir.inQsrar'' Document Rssesrch^*' 



PART 11—OTHER INFORMATION 
ITEiM 1. LEGAL PROCEEDINGS 

Lady Luck Gaming Corporation (now a wholly owned subsidiary ofthe Conipany) and several joint venture partners have been 
defendanis in the Greek Civil Court and ihe Grcek Adniinistraii\e Coiirt in'-similaf lawsuits broughl by the country otGreece through 
its Minister ofTourisni (now Development) and Finance. 'I'he actions allege that.the defendants failed to make specified payments in 
connection with the gaming license bid process for Patras. Grcece. The paynient Lady Luck Is alleged to have been required to make 
totals approximaiely 6.5 niiliion Euros (which was approximately $8.9 milljon as of October 28, 2007 based on published exchange 
rates). Although it is difllcult to detennine the damages being sought froni ihe lawsuits, the action may seek damages up lo that 
aggregale amouni plus Interest from the date oflhe acfion. The Athens Civil.Court of Flr.st Inslance granted judgment in Lady Luck's 
favor and dismissed the civil lawsuit. Appeals to both the Athens Civil Appeals Court and the Greek Civil Supreme Court have been 
disniisscd. The Greek Civil Supreme Court denied the appeal on the basis that the Administralive Court is the competent court lo hear 
the matter. During Oclober 2005. afier the administrative lawsuil had beendlsmissed by bolh the Athens Administrative Court of First 
Instance and the Athens Administrative Court of Appeals on the basi-s that Ihi; Administrative Court did nol have jurisdiclion, the 
Administrative Supreme Court remanded the matter back to the Athens Administralive Appeals Court for a hearing on the merits. Wc 
are awaiting a decision toliowing that hearing. The outcome ofihis nialler'is still In doubt and cannot be predicted with any degree of 
certainty. We intend lo continue a vigorous and appropriate defense to the claims asserted in this matter. 

We are subject to certain federal, .state and local environmcnlal prolection, health and safely laws, regulations and ordinances thai 
apply to businesses generaliy, and are subjecl lo cleanup requirements at certain ofour facilities as a result thercof, We have nol made, 
and do not anticipate making, material expenditures, nor do we anticipate incurring delays with respect to environnienlalremediation 
or protection. However, in part because our present and future developnient sites have, in some cases, been used as manufacturing 
facilities or other facilities ihai generate materials that are required to be remediated under environmental laws and regulations, there 
can be no guarantee thai additional pre-existing conditions will not be discovered and that we \vill not experience material liabilities or 
delays. 

We are subjeci to various contingencies and litigation matters and have a number of unresolved claims. Although the ultimate liability 
oflhese contingencies, this litigation and these claims cannot be determined at this fime, we believe that they wilt noi have a material 
adverse eiTeci on our con.solidated financial posilion, results ofoperalions or cash flows. 

ITEM IA. RISK FACTORS V̂  

There are no maierial changes lo the disclosure regarding risk faciors presented in our Annual Report on Form IO-K forthe fiscal year 
ended April 29. 2007. 

ITEIM 2. UNREGISTERED SALES OF EQUITV SECURITIES AND USE OF PROCEEDS 

The following table provides infomiation related to our purchases of lsle ofCapri Casinos, Inc. common stock: 

Period 

Total 
Number of 

Sharcs 
Purchased 

Avciagc 
Price Paid 
per Share 

Total iNumber of 
Shares Pnrchased 

as Part of 
Publiciv 

Announced 
Programs (1) 

.Maximum 
Numberof 

.Shares that .Mav 
\et Be 

Purchased 
Underihe 

Programs | ] | 

lltll?B0!>2007lto>ujgt]st.26^00Z^-g^^^g^af 

^AuTiist-̂ -27::-2T07-irSept'eiTibTr̂ 30:̂ 2 

^^^$l^¥^^g^-^i^:-.^'a^r^^'if;fr^.^gl^r^lU73r594i 

si7Q'::^^^^:^69M6^^':;-tium\omom 

BT 'AU''-""-,*-. ' l."' ' M:-i"'Vi"W-"1""'^-'-"Ji'!*^".5?-if. W'5^V";}'4>"t-''''-;feJ5—wi^'i.j.BM^P'w'.^-ir^'J'.fe^i'ir-'iM].!-—.---T ^••ry-ii-t ^ i-u 'r.'MJJ. M'- .^BB ;• ^ - , . . ... . y i - n . - j 

l ^ o u d ^ l , ^ - M ~ - ^ m - ^ m . : M ^ . m : m i . , i ^ ^ ^ m Mj69B86iy«:.^18;70:. ^i-'-%- ^69^386:?:̂ :-:-^-.-^^Id04i208^ 
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(f) We have purchased our comnion stock under two separale repurcliase programs. 'I'he firsi program, which allowed repurchase of 
up to 1.500.000 shaies was announced on Noveniber 15. 2000. and subsequently expanded to allow repurchase ofan additional 
1.500.000 shares, as announced on Januarj' 11, 2001, The curreni program was announced on Oclober 25, 2002 and allows for 
the repurchase of up to 1,500,000 shares. On October 7, 2005 the hoard al.so approved ihe repurchase of an additional 1,500,000 
shares. To dale, we have purchased 4.895,792 sharcs of oiir common stock underthe two programs. 'I'hcse programs have no 
approved dollar amounts, nor expiration dates. 

ITEM 3. 
None. 

DEFAULTS UPON SENIOR SECURITIES 

ITEM 4. SUBMISSION OF M.ATTERS SUBJECT TO A VOTE OF SECURITY HOLDERS 

The Annual Meeting of Stockholders was held on October tfi.,2007, at which the following matters were submitied to a vote ofthe 
stockholders: 

(t) 'fo elect nine persons to the Board of Directors. 

(2) 'fo approve amendmenis lo the 2000 Long-Term Stock, Incentive Plan to (I) increase the number of shares ofour 
common stock available for issuance thereunder by 1,000,000 shares: and (ii) increase the limiiaiion on the nuniber of 
shares whicli may be subject to the award or grant to any individual in asingle fiscal year to 500,000 shares. 

At the Annual Meeting of Stockholders, each oflhe following individuals was elected lo serve as a director of ihe Company until his 
successor is elected and qualified or unlil his eariier death, resignation, removal or disqualification: 

Name Number Voted For Withheld 

^Bernard LGoldstcinf_-)gJ ,̂̂ .-i--^--":^;fe: ,̂̂ a .̂yi ,̂̂  i¥WAl57.6i05jB i27jmmoi S2l6r9;463^ 
Robert S. Goldstein . 27:195,520 22.381.269 4,814,251 

2^.425?595 •^:^^i^ ' . ' ;^git^^^69:925M ^27?t.95r520TJ 
\y. Randolph Baker 
Qeffrev^D'KGoldsTeinl.lt.S^i:: 

27.195,520 . - 26.921.861 273.659 
i 2 7 ? r 9 5 ! ^ 0 ' ^ ^ ! ^ ^ ^ ^ J 2 2 i 5 s i f l 5 I ^ ' ^ ^ ^ ^ ^ - ^ : ^ : 6 ^ ^ 

John G. Brackenbun.' 
' S h d i i m R ^ H i T v e s l ^ - ^ ^ ^ ^ ^ ^ k a ^ ; ^ ; ^ v l 
Lee S. Wielanskv 
•TaniesjB •_ PenT% 

27,195 520 22.097,486 _ _ _ . :̂̂ ^ .̂̂ ^ '̂'̂  
: 2 7 f i 9 5 J 5 2 0 ^ £ ^ ^ ^ ^ . ^ 2 6 ^ 2 5 l 3 } 3 l } , M ' \ . U ^ W : :^70l2Q7^ ^ iS i 

27.195:520 21.898.082 5,297,438 
a ^ 7 f l ^ 9 5 ; 5 2 0 ^ ^ ^ S ; . ^ ^ 6 : 9 6 9 ^ 8 6 f i ^ i - J ^ ^ f e ; N^J';^26.034:3 

.Additionally al the Annual Meeting of Stockholders, the holders ofrecord oflhe shares of Common Stock entitled to vote at tht 
infecting voted in favor of, voted again.st or abstained from voling with respeci to the approval ofthe amendments to ihe 2000 
Long-'femi Stock Incentive Plan as set forth below; 

Itrolvcr Non-Vote .Shares Voted Vule.s For Vole's Afiain.st Absliiined 

m,v^-m^^27n95i52Qs^f:^WTi'i: ' :nao9^59^.:.^mmmo\6m6^ 

ITEM 5. OTHER INFORMATION 

None. 

ITEM 6. E.XHIBITS 

See the Index to Exhibits following the signature page hereto tbr a list oflhe exhibits filed pursuant to Item 601 of Regulation S-K. 
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SIGNATURE 
Pursuant to the requiremenis ofthe Securities ExchangeAct of 1934. the registrant has duly caused this repon to be signed on its 
behalf by the undersigned thereunto duly authorized. 

ISLE OF CAPRI CASINOS, INC. 

Dated: December 6, 2007 Is/ DONN R. MiTCHELL. 11 
DonnR. Mitchell, 11 
Senior Vice President and Chief Financial Officer 
(Principal Financial Officer and Authorized OfiTiccr) 
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E.XHIBIT 
Nli.MBEK LIESCRH'TION 

lO.t Employment Agrccmcnl dated as of ,luly 16, 2007 between Isle ofCapri Casinos, Inc. and Virginia 
McDowell (I) " 

10.2 Credii Agreement dated Juty 26,.20O7,.ainQng-isle ofCapri Casinos, Inc., as Bortower, the tenders 
partyihercto. Credit Suisse, Cayman Islands Branch, as Administrative Agent, Issuing Bank and 
Swing Line Lender. Credii Suisse Securities (USA) LLC, as Lead Arranger and Bookmnncr, 
Deutsche Bank Securifies Inc. antJ CIBC Woi-ld Markets Corp., as Co-Syndication Agenis. and U.S. 
Bank. N.A. and Wachovia Bank, National Association, as Co-L^Jocumcniafion Agents (2) 

10.3 Amended and Restated Isle of Capri Casinos, Inc. 2000 Long-Term Stock Incentive Plan (3) 

31.1 Certiiication of Chief Executive Ofllccr pursuant to Rule I3a—14(a) under the Securities Exchange 
Acl of 1934, filed under Exhibil 31 of Item 60f of Refutation S-K. 

31.2 Certification of Chief l^inancial OlTicer pursuant to Rule 13a—t4(a) underthe Securifies Exchange 
Act of 1934, filed under Exhibh 31 of Item 601 of Regulation S-K. 

32.1 Certification of Chief Execufive Officer pursuantto Section 906 ofthe Sarbanes-Oxley Acl of 2002 
(18 U.S.C. Section 1350) filed under Exhibit 32 of Item 601-of-Regulalion S-K. 

XO -? Certification of Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 
(18 U.S.C. Seciion 1350) filed under Exhibit 32 of Item 601 of Regulation S-K. 

(1) Filed as an exhibit to lsle ofCapri Casino, Inc.'s Cuirent Report on Form 8-K filed on Juty 20, 2007 
(File No. 0-20538) and incorporated herein by reference 

(2) Filed as an exhibit to Isie ofCapri Casino, Inc.'s Current Report on Fomi 8-K filed on July 31, 2007 
(File No. 0-20538) and Incorporated'herein by reference. 

(3) Filed as an exhibit to Isle ofCapri Casinos, lnc;'s'Proxy Statement for the fiscal year ended April 29. 
2007 (File No. 0-20538) and incoiporaled herein by reference. 
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EXHIBIT3L1 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANTTO RULE I3a-14(a) UNDERTHE SECURITIES 
EXCHANGE ACT OF 1934 

I, Bernard Goldstein, Chief Execuiive Officer of Isle ofCapri Casinos, Inc., certify that; 

1. 1 have reviewed this quarterly report on Form 10-Q of Isle ofCapri Casinos. Inc.; 

2. Based on my knowledge, this report does not contain any untrue statement ofa material fact or omit to state a material fact 
necessar^' to make the statements made, in tight ofthe circumsiances under which such statements were made, not misleading with 
respect lo the period covered by this report; 

3. Based on my knowledge, ihe financial siatemenis. and other financial informalion included in this report, fairly present In all 
material respecis ihe financial condition, results ofoperalions and cash fiows oflhe registrant as of. and for, the periods presenled in 
this report; 

4. 'fhe registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in t;xchangeAci Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in ExchangeAct 
Rules I3a-!5(t)and I5d-15(0) for the registrant and have: 
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(a) Designed sueh disclosure controls and proceduies, or caused such disclosure,controls and procedures to be designed under our 
supervision, to ensure that material information relating to the regislrani,,including it-sconsblidated subsidiaries. Is made known to us 
by others within those entities, particularly during the period in which this report is being prepared; 

(b) Designed such internal conlrol over financial reponing, or caused such internaUonlrol oyer financial reporting to be designed 
undcrour supervision, lo provide reasonable assurance regarding the reliability'of financial reporfing and the preparation of financial 
slalements for external pui"poses in accordance wilh generally accepted accounting principles: 

(c) lEvatuaied the effectiveness ofthe regisirant's disclosurc controls and procedures and presenled in ihis report our conclusions about 
the efleciiveness ofthe disclosure controls and procedures, as of lhe end ofthe period covered by this report based on sueh evaluation; 
and " , 

(d) Disclosed in this report any change In the registrant's internal control over financial reporting that occurtcd during the regisirant's 
mosl recent fiscal quarter that has materially afl"ecied. or is reasonablyJikcly to materially alTcct. the registrant's intemal conlrol over 
financial reporting; and ' 

5. The registrani's other certifying ofiicer and I have disclosed, based on our most recent evaluation of Intenial control over financiai 
reporting, to the regisirant's auditors and the audit commiitee of registrani's board of directois (or persons perfbrming the equivalent 
functions): 

(a) A l l significani deficiencies and maierial weaknesses in the design dr operation of internal control over financial rcporting which 
are reasonably likely to adversely affect the registrant's ability to record, prbcess.-summarize and report fmancial infonnation: and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significani roic in the registrant's 
Intemal conlrol over financial reporting. 

Dale; December 6, 2007 /s/ Bemard Goldstein 
Bemard Cioldsleih 
Chief Execufive Otllcer 
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EXHIBIT 31.2 

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO RULE.13a-14(a) UNDER THE SECURITIES 
EXCHANGE ACT OF 1934 

L Donn R. Milchell. it, Chief Financial Officer of Lsle of Capri Casino.s, Inc., certifythal; 

1. I have reviewed this quarterly report on l-'orm 10-Q of Isle ofCapri Casinos, Inc; 

2. Based on my knowledge, this report does nol contain any untrue siatemeni ofa maierial fact or omit to stale a material fact 
necessan.' to make the statements made. In light ofthe circumstances tmder which such statements were made, not misleading with 
respect to the period covercd by this report; 

3. Based on my knowledge, the financial statements, and other financial Infbrmation included in this reporl, fairly presenl in all 
material respects the financial condilion. rcsults ofoperalions and cash flows of iHe regislrani as of, and for, the periods presenled in 
this report; 

4. The registrant's other certifying officer and 1 are responsible for eslabli.shing and maintaining disclosurc controls and procedures (as 
defined in ExchangeAct Rules 13a-15(e) and 15d-15(e)) and internal conirol over financial reporting (as defined in ExchangeAct 
Rules 13a-I5(0 and 15d-15(f)) for the regi.strani and have: 

(a) Designed such disclosure controls and procedures, or caused such disclo.sure controls and procedures to be designed under our 
supervision, to ensure that maierial information relating to the registrant, including its consolidated subsidiaries, is made known to us 
by olhers wiihin those entities, particulariy during the period in which this repon is being prepared; 

(b) Designed such intemal conlrol over financial rcporting, or caused such internal control over financial reporting to be designed 
under our supcn'ision, to provide rcasonable assurance regarding the reliabiliiy of financial reporting and ihe preparation of financial 
siatemenis for extemal purposes in accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness ofthe regisirant's disclosure controls and procedures and presented in this report our conclusions about 
the etTectiveness ofthe disclosurc controls and procedures, as oflhe end of ihe period covered by this report based on such evaluation; 
and 

(d) Disclosed in this repon any change in the regisirant's intemal control over financial reporting thai occurred during the registrant's 
most recent fiscal quarter that has materially affected, or is reasonably likely to materially afTect, the registrant's interna! conlrol over 
financial reporting; and 

5. The registrani's other certifying officer and 1 have disclosed, based on our most recent evaluation of internal control over financial 
reporting, to Ihe registrant's auditors and the audit committee of registrant's board of directors (or persons perfbnning the equivalent 
functions); 

(a) All signilicant deficiencies and maierial weaknesses In the design or operaiion of intemal control over financial reporting which 
are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial intbmiaiion: and 

(b) Any fraud, whether or not maierial, that Involves management or other employees who have a significant role in the registrant's 
Intemal control over financiai reporting. 

Date: December 6, 2007 /s/ Donn R. Milchell, It 
Donn R.Mitchell, II 
Chief Financial Officer 
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EXHIBIT 32.1 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANTTO SECTION 906 OFTHE SARBANES-OXLEY ACT 
OF2002(I8 U.S.C. SECTION 1350) 

In connection with ihe Quarterly Report of Isle ofCapri Casinos. Inc. (the ''Company'') on Form tO-Q tbr the period ended Oclober 
28. 2007, as filed with the Securities and Exchange Commission on Ihe dale hci-eof(the "'Quarterly Report''), I. BeiTiard-GoIdsiem. 
Chief Execuiive OlTicer ofthe Conipany, certify, pursuant to Section 906 of the,Sarbanes-Oxley Act of 2002 (IS U.S.C. Section 
1350), that; 

(I)'fhe Quarterly Report fiilly complies with the requirements of Section !3(a) or 15(d) ofthe Securities ExchangeAct of 1934; 
and 

(2) The infomiaiion coniained in ihe Quarterly Report fairly presenls, in all material respecis. the financial condilion and results 
ofoperalions oflhe Company. 

Date: December 6. 2007 Isl Bernard Goldstein 
Bernard Goldstein 
Chief E.xecutive Ofiicer 

' ^Source: ISLE OF CAPR! CASINOS INC, 10-Q. December 07, 2007 Poweieri iti Mornir'asinr' fwccmenl Pese^rch-^' 



EXHIBIT 32.2 

CERTIFICATION OFCHIEF FINANCIAL OFFICER PURSUANTTO SECTION 906 OFTHE SARBANES-OXLEV ACT 
OF 2002 (18 U.S.C. SECTION 1350) 

In connection with ihc Quarteriy Report of Isleof Capri Casinos, Inc. (ttie "Company") on Form 10-Q for the period ended October 
28. 2007 as filed with the Securities and E.xchange Commission on the dale hereof (the ''Quarteriy Repon''), I, Donn Milchell tl. Chief 
Financial Ofllcer oflhe Company, certify, pursuanl to Section 906 ofthe Sarbancs-Oxlcy Act of 2002 (18 U.S.C. Seciion 1350), that: 

(1) The Quarteriy Report fully complies with the requiremenis of Section 13(a) or i5(d) ofthe Securities ExchangeAct of 1934; 
and 

(2) The information contained in the Quarterly Reporl fairly presenls, in all maierial respecis, the financial condition and results 
of operations ofthe Company. 

Date: December 6. 2007 /s/DonnR. Mitchell, II 
Donn R. Milchell, II 
Chief Financial OlTicer 

Created by Morningstar® Documenl Research "̂ 
http://documentresearch.mQrninqstar.CQm 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-Q 
(Mark One) 

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15((I) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the quarterly period ended January 27, 200S 

OR 

n TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OFTHE SECURITIES 
EXCHANGE ACT OF 1934 

For the transition period from to 

Commission,File Number 0-20538 

ISLE OF CAPRI CASINOS, INC. 

Delaware 41-1659606 
(Stateor other jurisdiction of (I.R.S. Employer 
ineorporalion or organizalion) Identification Number) 

600 Emerson Road, Suite 300, Saint Louis, Missouri 63141 
(Address of principal executive offices) (Zip Code) 

Registrani's telephone number, including area code: (314) 813-9200 

Indicate by check mark whether the registrant (1) has filed all reports requircd to be filed by Section 13 or 15(d) oftlie Securities 
E.xchange Act of 1934 during the preceding 12 months (or for such shorter period that the regislrani was requircd to file such reports), 
and (2) lias been subject to .such filing requiremenis for Ihe past 90 days. Yes (HJ No • 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer. See definition 
of "accelerated filer and large accelerated filer' in Rule 12b-2 ofthe ExchangeAct. 

Earge accelerated D Accelerated filer 13 Non-accelerated filer D 

Indicaie by check mark wheiher the registrant is a shell conipany (as defined in Rule l2b-2 ofthe Exchange Act). Yes D No IH] 

As of March 07, 2008, the Company had a total of 35,211.496 shares of Common Stock outstanding (which includes 4,372,073 shares 
held by us in ireasur;'). 
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PART I—FINANCIAL INFORM.ATION 

ITEM I. FINANCIAL STATEMENTS 

ISLE OFCAPRI CASINOS, INC. 
CONSOLIDATED BALANCE SHEETS 

(In thousands, except per share data) 

.|[inuary27, 
2008 

(tlnamlilfd) 

Apri l 29, 
2007 

Current assels: 
r^Cash.andtc"alh;equival^tsEi^^i^a^ll^^.^'i^T^j^^^'^ 

Marketable securities 20.760 17.169 
m:^^^^^m^m:m2i469i4m:km. £^2^27^1 ^ :̂;̂ 'c'cbulii.ŝ 'rc3:Mvable:̂ ^^^ 

Insurance receivable, net 10.237 56.040 
i,-;:IncQme.tiix;receivabte^j':-<i;:^'^^^^ 

Deferred income taxes 
m m ^ ^ m ^ 5 ^ 7 i ^ m M i ^ ; m ' < m m 

9.735 12.421 
k:,4;i'epaid!expenses'and!0ther,-assets\^B..g^';.^^#^^;i' 

238.335 320.338 Tolal current assels 
"•i"?5S?"^ i^y'y^.-djsr : r ^ - ^ ; T i n ^ ^ r r ^ ^ : i 3 ^ ^ mr̂  ̂  ;7r !Property,(and'HTuipniehtnneifew 

Olher assets: 
l':432:888r-lE^.: a^l!338!57,Q 

w:cio6iiwmm<ymu,̂ m^^m^^^^^kM':̂ ĵ  ^^:Mrm§^^m^t3(n;3iu:M::&:/^ia9fa6m 
89.651 74.154 

. 1 . . i . i i . . . . . ^ . — • ! • • » • . • > » . - — m IJ i . ' v l . . ^ i j ^ . . i - . . f l - . . . • • . I - I . . I - I . J . — . , 1 JUL, 

fe^iifei 
Other intaneibie assels. net 

Total assets 2,113,729 2,075,691 

t ^ ' ^ j O F ^ . ^ S ' 3 l J i ; V B m i T T E S ^ N D ^ t d G K H Q i l ! l ^ ^ 
Current liabilities: 
^ u i T e n t - i ^ i u M t i e s : 6 f i l o r i ^ | t e n f f i ^ e b t , ^ ^ ; ^ : J ^ ; ^ O ^ i ^ ^ ^ ^ ^ ^ l ^ ^ ^ 

Accounts payable 25.665 60.460 

Interesi 19.223 10,166 
^rM-I^aWQllj^^'d-reiateai-lFlii^:^^ 

Property and other taxes 

Other 53.191 69.728 

^^^l^ i rcurr^^t ! l iEBi l i f i^s t : ; feyt^^^gm»»^^^»5^^^ 

"^x^ 

24.668 23.380 

Long-tenn debt, less cunent maturities t ,560.016 1.410.385 
: D l i ^ - e ^ m K ^ ^ e : i ^ ^ S ^ ^ ^ . ^ J ^ ; ^ € i i ^ 
Other accrued liabilifies 65,241 30.817 

^^^m^^:^m^MM7m^M^tmm4m9m 
27.836 

rTTT^rTrTTT^ 
,QtherjlpnG-Iemi;liabilitieSj 
Minority interest 
•.Stockholders^equitv:^^?.-^^M^;fe^Mr^ ^^^^^^mmmsm:mA. ^ ^ ^ m 

Class B common stock S-Oj par value; 3.000.000 shares authorized; none issued — 
r:^Additlonllfpai(lfin;canital5siVyM>^ia.1.€&^j^^^^^..^^;^g^.^^^ 

Retained earnings 
7Accumulaied:Other.conipreliensive!income;(loss) 

1321 

Total stockholders' equity 
-:^^'l'o^l!liaBilitiesl'ah¥siockHoldei^^^^ 

234.345 281,822 
i^ssr;? TT i^^K^2m3m9::^.fs^r'---2\07m9m 
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See notes to the unaudiled consolidated financial slatemenls. 
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ISLE OF CAPRI CASINOS. INC. 
CONSOLIDATED STATEMENTS 0FOPER^\TI0NS 

(hi thousands, except pershare data) 
(Unaudited) 

iReventies:^i^^^yB^^rS«, 
Casino 

ha.Rooms;^ • • M: .Te- .? ^ 

Three MoiKhs Ended 
.Iniiuiiry 27, Januarj- 28, 

200S 2007 

Nine iMoriili.s KiidciJ 
.liinuan' 27. ,fHnuary 28, 

2008 2007 

269,480 233,158 824.996 760,015 
^?995S^%V^^'37^595^^1•;^^^; ;37{965^ m0!674 

'arl-mutuel commissions and fees 
' .••;^jrj^5,3:T"\' 

4.986 5.057 13.400 13.850 
'l00:808§^_^^^"^j^v;99l27.4S rJFobd,^bev'er3ke^and'OthenSaJ^ig:"''^^^":;^'^''V^^^p 

Gross revenues 
• ^ ^ 3 3 m 7 3 

318,277 280^519 976.799 911,104 
Ti:^^X^esspT-Qmoti6iitHairo^^cesv^^" 

Net revenues 
:Q" t i e r a t i ng -ex iTe t i s a : "U tg : r ^ ; - ^4 :^# - ' ^^^ lg^^ 

230;839 ....,^17,036 748.031 

Casino 
piGaJning^ta.xes i ^ • ^ ^ ^ ^ ' ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ f ^ j , 

40,963 38,372 '^'^656 ^ ._ i21 . .972 

'4^39mmkim2]}v}]:660 k^,^m]"6 \X\M 
Rooms 

!:#Ran-muiuel:Comniission5^nd'Tces':;^..%^j::-%?^^ 
Food, beverage and other • 10.614 

i^aiai^ci^iiiiiesir M t ^ ^ : ^mm- :Sxm^^^^mm5^M 

2 173 8,852 7,053 
^3J89^^fe.fP^^Vd^iU80^^^i£:^^IO:793j 
6,928 33.643 23,520 

^^vm3^M?^M^5(ii\2yr'^?-'M>f^9m 
Marketing andadmmistrative 

rj^Eoiporateiand.dcvelopmcnt^.fi 
71,174 

Write-offs'and olher valuation charges 
M:l!'"e-0|3gnmgf J.':̂ -̂::̂ :̂ ^̂ *̂,̂ ..̂  frn-jgl^--^ 

IMB^M han 

64.111 214.173 204.443 

i^l^^72grM^^^';^3!83y;^.>,^:--^2M^ 

Deprecialion and amortization 
l^^^Totaf. operating'e.xpenses^ ^NVW-fa^^g ^ 
Operating income 
L^dntercst:expensclr?^..-^^-'^2l""-@v?^M 

24.608 

6:526 665 

100,698 "^^-^^j 
)< t07 l | i ^^^ !693 :025 ; 

26,629 .?.̂ ^QQ^ . 
;rif82:538^^?:^r'feS^f65r(59W 

Interest income 
r^jjEoss oniearKye.xtinguishmeni of-debl-jv^ffg^ 

3.106 5.846 
m^mm^^^^^m^M^^imd^^^^^^'wrn^f^ 

Inccime tax (provision) benefit 
t^rvlinoriivjintertJstHj^iV^f^.^ :^ -s tmm^ 

7,443 '1,940 25.732 (1-247) 

(t-3.849) . (9,346) (45.599) (8.2051 

Net inconie (lo5.s) (13,849) $ (8,930) S (45.599) $ 9.984 
fe3^ye..-'H&va^sr^J'l^ ••w,M^^^mm%^ ^^m^mtm,:m 

liamings (loss) per common share-basic and diluted: 
^ IIICO me;(loss); from^cont i nu m g ̂ operati o ns? j . | % ^ , - : ^ ^ ' 

Income from discontinued operalions, net of income 
taxes ^ _ ^ _ ^ _ 

uM5})j (om)iMs^mbmi^m9^$^ -;;asgî (o^̂ -)' 
0.02 — 0.60 

^fO:29:^&^$ii;y^;;^'6iM0v^:>M;Vi@o>33l 

lWei"RiiteBfa\x-i^e;blsirandfdiluicd:sliar 

See notes to the unaudiled consolidaled financial statements. 
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ISLE OF CAPRI CASINOS, INC. 
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY 

(In thousands, except per share data) 
(Unaudited) 

S h a m af 
Common 

Sinck 

'Balance?i\pnl29.^2O07\^^>^•.::'#/..:g^41682^^ 
Net toss 
iUiircaliy,ed4o.ss'otfHiteresfralesvvlapi,. ».«*^i. 
^•contracls net of mcome;tax benefit oi-*:ve> 
l$7;Q4'i^^}^ <^^i^^i ' '^M'-^^m\i i^^^. 

At tum. 
Othfr 

AJJil ionnl Comprthfnsivr Tulal 
Commnn I'niJ-Jn ' Rclninri] InCDinc TrEiuur>' Siackholdcrs' 

Sltick Cii]iiinl Earnings (I.niu) Slack F,quil>' 

)¥^347l^^$'giFFBFl32^^-^f55a27.|sl^^.-:'3ll 
—. ..(45.599) — riz (45,599; 

Foreign currency translation adjusunents 
,Goinprenensive.loss^.;-j "S^fi^.-^J-rF^v^^jP- 7^^^^ 'y^ ;sr?i^ 

(759) (759) 

^mm^^»^x^mw^^^.'^^m^^^M:^-Mmm 
Exercise of stock options, including 

income tax benefit of 51.495 528,962 

Purchase oftrcasury.stock 
iDeferred.bomis:exp'en.se'.;^ft ,̂̂ '' 
Stock compensation expense 

WMy^M^SM-MMMI 

See notes lo the unaudiled consolidaled financial siatements. 
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ISLE OF CAPRI CASINOS. INC. 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Unaudited) 
(In thousands) 

Nine Munlh.s Kiidetl 

Januar>-27, -Innuan' 28, 

2008 2007 

Depreciation and amortization 
;̂';. A moil izationiol;bondrdiscqunli and [det erred [finaneing^^ 

Loss on derivative Instruments 
F.î WriterO lis sand. Other;, valuationicharges^^' 

Deferred income taxes 

100.698 72,898 

521 

Alt " " rf->^s^^6:326..<^.S^^fe^:;:a ^665^1 

[p,SlockTcpmpensatiQniexpense^^:-fj^B^.^feK!:^ 
Deferred compensation expense 

^Lp..ss]qn! exijn gu i sh m ent-io l\d e b t ^ i y . ' ^ ^ . ^ ^ ^ ^ g ^ 
Gain on disposal ofassels 

vy^vFr̂ ^KWî -g t̂r!-;̂  5^ 
(1.517) 

rm4m^-B}m>-^^f^M9m 
199 249 

(219) (25,334) 

i ̂ Mirlbnt^iht^ar^'^^C^M^^m^^^!M^^i»«^^l^i^:fe;^^^^ 
Impairment charges, retaied to hurricane — 656 

fchangesiin-,opcrating:asseiS;and4iabilitie.sSiiet!qi.^^^^ 
Marketable securities 

Lf Accounts: recei V abt e j#-ffivq,r. 
Insurance receivable 

E5#lncome tax'receivable (payab e j . ' t j ^ » ' ' ^ W i ^ ' ' ^ ^ 
45,804 (1,019) 

^^^:mm.^W:^:mi3B)%^-r^;^^=^mok 
(6,211) (M,I75) Prepaid expenses and other assets 

g^Xccouni^payableiandfaccnje^djIiaBilities^;^ 
Net cash provided by operating activities 

' ^ ' S ^ ' - ; W^ 1 ^ ^ ( 4 3 1 0 6 2 ^ ? ^ ' ^ - m . : ^ 7 ^ l 5 m 
44.548 47.786 

Investing activities: 
'l;urchase.qf;property^ andiequipment:^^ l^^-^^^ F ^ ^ ^ # : : ^ ( V 1 4 ^ i i 9 1 1 " ; ^ . ^ ^V-- ,^'^^Tf28s!052l] 

(157) (4,000) 
"̂ -̂ '̂̂  

Purchase of intangibles 
iNel(cashT"paid;fbr acqtiisitions-f?'.̂ >!"^A;-; .̂̂ -^1 .̂.̂ ^X.̂ ^ 
Proceeds from sales ofassels held for sale 
'I nsii ranee i proceeds-to r-huni can eTdamages^' 
Increase in restricted cash 

i l ^ £ * i ^ ^ L L ^ ( 1 0 7 i 8 9 6 ^ : a U 2 : 

.•dr. - '.-y-VA 
'Net;ca^h^usedin\iiTycstingiactivities-S%l-.."%j"-i^ -aa.':. 

(1.753) 

242,382 
vm;22(619g 

(398) 

ir^-^7,P'!^^.T;a-^ > : ^ ^ ^ ^ i ^ - i -^•(25I^720^j6:^^-- '?^^ >^27;44f^)^l 

JFinancmgractivities: .Ir. ..^•m^^.^ff^:^ ^m^m^^^^^^.c^^^m^.'^^:^^ ^^^.c . ^ A A J 
Proceeds from debt issuance 700,000 
'Pnnei p_alpayments:on^debtf^,>^.;^^,^^-
Net rcpavments on line ofcredit 

"?v^(50SM97^)H?fe 
(50,460) 

.g^-V^j:-(4i9760-~ 

Pay merit of deferred Uinahciiig'lcostsjf^ 
Proceeds from exercise of stock oplions including tax benefit 
•Purchase of treasury, stockist.: ^ ' - ^,. -̂î .s ^ ̂  .. 
Cash distribution lo minority partner 
'iNlei eash)providedibv (used'm) iinaneing<,activities^'' 

I^3^^^gat^f8;383^s^:^tf--tfi^^t;^>t.^(69:>)^ 
6.149 3,839 

(1,249) 

^^^ESMMM!l^ISnZIS^^M 
^ ^ ^ ^ ^ ^ m g h i ^ r r e n ^ ^ ^ h a h g e ^ ^ ^ ^ n i c ^ ^ ^ ^ ^ . • - - ' I ^ - " 1 

iiNetj(decrease);increase;m cash;and|cash;equivalenls^^ C^^^St;".;^:iv^?f7Q!54U:3: V ? .-̂  • ^^ .:-9:1274. i 
Cash and cash equivalents, beginning of period 

.̂ _̂ ..g.^_., •-•• -
188.114 121.049 

jCashiand.caslilequivalents.^end.ohihe.peno ;^?:^14^:573t%;^$^- .. _-;^B0;t;76?1 

See notes to the unaudited consolidated financial statements. 

Source: ISLE OF CAPRI CASINOS INC, 10-Q, March 07. 2008 Po-ft-erea by ycmjngs'flf" Oocurriiim HPF.?"!'::!!' 



1. Nature of Operations 

tsle ofCapri Casinos, Inc., a Delaware corporalion, was Incorporaled in Febiuai-y 1990. Except where otherwise noted, the words 
"we.'' "us," "our" and similar temi-s, aswell as -Company," refer lo IsleofCapri Casinos, Inc. and alt of its subsidiaries. We are a 
leading developer, owner and operatorof branded ganiing faeiliiies and related lodging and ehtertainment faciliiies in markels 
tliroughout Ihe United States and inlemalionally. Our wholly owned subsidiaries own and operale fourteen casino gaming facilities in 
ihe.United States located in Black Hawk, Colorado; Lake Charles, Louisiana; Lula, Biloxi and Natchez, Mississippi; K,ansas City, 
Caruthersville and Boonville, Missouri; Bettendorf, Davenport,'Waterloo and Marquette, Iowa; and Ponipano Beach. Florida. 
Eflective .ianuar>' 27. 2008, we own 100% ofour operalions in Black flawk Colorado following the acquisilion ofour minority 
parmer's 43% interesi in those operations. Our inlernatlonal gaming interests Include wholly owned casinos in I-'reeport, Grand 
Bahamas and Coventry-, England and a iwo-thirds ownership interest in casinos in Dudley and Wolverhampton, England. We also 
wholly own and operate a pari-mutuel hamess racing facitity in Pompano Beach, IHorida at the site ofour Pompano Park casino 
facility. 

2. Basis of Presentation 

The accompanying consolidaled financial statements have been prepared in accordance with the iTiles and regulations oflhe Securities 
and Exchange Commission ("SEC") and in accordance with accounting principles generally accepted in the United States of America 
for inlerim financial reporting. Accordingly, certain information and note disclosures normally included in financial statements 
prepared in conformity with accounting principles generally accepted in the United States have been condensed or omitted. The 
accompanying inlerim consolidated linancial statements have been prepared wiihout audil. In the opinion of management, all 
adjuslments, including normal recurring adjustments necessary to present fairly, the financial posifion, results of operafions and cash 
fiows for the periods presenled, have been made. The results for interim periods are not necessarily indicative of results that may be 
expected for any other inlerim period or for the tult year. These condensed consolitJaied^financlal statements should be read in 
conjunction with the consolidated financial statements and notes thereio included in our A,nnual Report on Form 10-K. for ihe year 
endedApril 29, 2007 as filed widi the SEC and all ofour olher filings, including Current Reports on Form 8-K, filed vvitli the SEC 
afier.such date and through the date ofthis report, which are available on the SEC's website at www.sec.gov or our website at 
ŵ vM'. islecorp.com. 

Our fiscal year ends on the last Sunday in April. Periodically, this system necessitates a 53-week year. Fiscal 2008 and fiscal 2007 are 
both 52-week years, which commenced on April 30. 2007 and May 1,2006. rcspectively. 

,The condensed consolidaled financial statements include our accounls and those ofour subsidiaries. All significant intercompany 
balances and transaciions have been eliminated in consolidation. Certain reclassifications have been made to prior period financial 
statements to conform lo the current period presentation. We view each property as an opei^ating segment ahd alt such operating 
segments have been aggregated into one reporting segment. 

l!)iscontinued operations relate to those ofthe Riverboat Corporation of Mississippi-Vicksburg In Vicksburg. Mississippi and 
Louisiana Riverboat Gaming Partnership in Bossier City, Louisiana, prior to July 31. 2006 when they werc sold and are shown nel of 
Income tax effects, 'fhe results oflhese operalions for prior periods are presented aS'dlscontlnued operations in accordance with 
Statement ofFinancial Accounting Slandards ("SFAS") No, 144. "Accounting forthe impaimient or Disposal of Long-Lived Assets'" 
(•'SFAS 144^. 

3. Revenue Recognition 

In accordance with gaming industr)' practice, we recognize casino revenues as the net win from gaming activilies. Casino revenues 
are also net of accruals for anticipated payouts of progressive slol jackpots and certain table games wherein incremental jackpol 
amounts owed arc accrued for ganies in which every coin played or wagered adds to ihejackpot total. Revenues from holel, food, 
beverage, entertainmenl and gif̂ i shop are rccognized at the time the related service or sale is perfonned or made. 

Source: ISLE OF CAPRI CASINOS INC, 10-Q, March 07. 2008 Poivfctedby Wo-^nastai^OorumentRsEearch^ 
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4. Discontinued Operations 

On July 31. 2006, we completed the sale ofour Bossier City and Vicksburg properties for $240.0 million cash plus a working capital 
adjuslment of S7.4 million. We received S240.0 million, less transaction fees, al closing and have been paid S4.9 million ofthe $7.4 
million working capital adjusimeni as of Januar.- 27, 2008. 

'fhe results ofour disconlinued operations are summarized as follows (In thousands): 

Three Months 
Ended 

.Ianu2ry 28, 
2007 

.Nine ^1^•th^ 
Ended 

•lanuar^' 28, 

2007 

^^lifW^m^^^^^m^^mf^^^'&^Mm^ $^^]lS;g^^y^;^?^;.°;.Ja:'^:- / ^ r 5i4iB35^ 
Pretax income from discontinued operations 
,Gain'.:ontsaie:ofidisconimued[operationsff^^^K.^^>S 
Income tax (provision) benefit from discontinued operations 
!Incomedroni'.discontinued operationsS\t^^aftj^^='i^^^4l*f;^:„^"^ '"• 

34 (11.773) 
%^?^^,i.>>^,-i4l6SS,^:,¥M...--:^- Jwff 'fft4 8H«91^4 

Nel interest expense of $3.3 million for the nine months ended January 28, 2007 has been allocated to discontinued operations based 
on the rafio of net assets to be sold to the sum ofour total net assels plus our debt not attributable to a particular operation in 
accordance with EIT1-" 87-24, "Allocation of Interest to Discontinued Operations." 

5. Acquisitions, Goodwill and Other Intangible Assels 

Acquisition of .Minority Interest in Black Hawk Colorado Operations — Effective January 27, 2008. we purchased the 43% minoriiy 
membership interests in our Black Hawk Colorado subsidiaries for a purchase price of $64.8 million, including transacfion costs. 
Following the acquisilion, we own 100% ofour Black Hawk Colorado operations. The purchase price for these membership interests 
was determined based upon estimates of futurc cash fiows and evaluations of ihe net assets acquired. We funded the purchase through 
borrowings under our Senior Credit Facility. We accounted for the purchase using the purchase method of accounting in accordance 
with SFAS No. 141 "Business Combinations" ("SI^AS 141"). 'Iliird party valuations for the property and equipmenl, and intangible 
assets are stilt in process. After consideration ofthe minority interest liabiiily of $30.2 million, llie preliminary' purchase price 
allocafion included $14.0 million in property and equipmenl, $10.6 million in olher intangible assets and $10.0 miliion in goodwill. 

Acquisition of Carulhersville - On June 10, 2007, we acquired 100% ofthe membership interests of Atzar Missouri Riverboat Gaming 
Company, L.L.C, a Missouri limited liability company locaied in Caruthersville, Mi.ssouri. The purchase price, including transaction 
costs, was approximately $46.2 million, including $3.1 million of cash acquired. The purchase price for these membership interests 
was detennined based upon estimates of fuiure cash fiows and evaluations oflhe net assets acquired. During Januar;' 2008, we 
finalized certain post closing date adjustments with the seller. The purchase was accounted for using the purchase method of 
accounting in accordance with SFAS 141. Third party valuations were obtained forthe property and equipment, and other intangible 
assets, fhe purchase price Included $0.9 million In net \vorking capital, $40.3 million in property and equipment, and $5.0 million in 
other intaneibie assets. 

Source: ISLE OF CAPRI CASINOS INC, lO-Q, March 07, 2008 Pov/ef=d by W orriinvjsisr''' Docofient fiasfiifch ̂ ^ 
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The changes in the cairving amoum of goodwill and other Intangible asseis are as follows (In thousands); 

C nod will 
(iamint;' 
Liceii.se.s 

Cuslomer 
Listi, (I el t rademarks 

Other 
Intniigilile.s 
ANsels. net 

f^^-im^^fi-^^^-^^ '^^ ' '&^'- ' '^^"^"-?^^^^^^^^^^^^^. i 6 i ^ m i ^ ^ ^ ^ - ' S s % m h 2 m ^ f ^ . &7.4.I54 

c^^Muisition^ofH^lmwntvnr^ 
^^eolorado]Qperations^;' ;; 4 ^ ^ ^ ' ^ ^ ^ i ^ ^ g ^ ^ 

Acquisilion of Caruthersville 
ifAcquisitioni.o^Goventry;trjdemark-s->?as^ ^wr--̂  

5,020 

.Ianuary27,2008 30,7,311 $ 73,864 S 3.128 $ 12.659 $ 89,651 

6. Long-Term Debt 

Long-term debt consists ofthe foilowing (in thousands): 

Januar] ' 27. 
2008 

April 29, 
2007 

SeiiioriSecurediGredlt!Facilities:3 
Julv 2007 Credh Facilitv; 

Variable rate term loans, matures November 25, 2013, principal and interest. 
pavments diie quarterly at either LIBOR antl/or prime^plus a margin 

pF;^bf^2005le^iIflcni^^?;^-^-.^Ai^?^^ 
Revolving tine of creidt 

Bfe.jiVariable-rate teiTn,toans;7;. 

696.500 — 
*i-it--3-^sa^s^•f^. '̂̂ .jtsL •• .y.iifi^^,.-»^a^-6^ -Ttt.'es,^. j - t - - a . . ' .^'^wt , - ^ . ^ ^ 

210,000 
mmms^^:m^^^^&^mm293\50(m 

Senior Subordianted Notes: 
^7;%'Scmor Subordinated'Notes^interest™vableTsemi"annua 
#^"'SepSBeW£ ^̂ •""•- • • ' ^#2>~^i |4 'mMl^^S; 

9% Senior Subordinated Notes, extinguished August 2007 
'Sen 
.Gas 

200.000 

Variable rate term loan, matures October 24, 201!, principal and interest payments 
due quarterlv at either LIBOR and/or prime plus a margin 185.725 187.150 

^BIiieLgHipiCiTdit;Faciiiivr^ri 
Other 

f ^ ^ m : m : & 5 ^ 7 ^ 3 m ^ m ^ i 5 7 m 
6.942 4.772 

jioM'tmMm^mvi^m 
Less curreni maturities 

i;ong,tcnn;debt#^^gla;w:;<^^A^^V;rS 
10:098 7,594_ 

July 2007 Credit Faciliiy - On July 26, 2007. we eniered into a S1.35 billion senior secured credii facility ("July 2007 Credit 
Facility"), replacing the Februar>' 2005 Credit Facility. As of January 27, 2008, the July 2007 Credit Facility is secured on a first 
priority basis by substantially all ofour assets and by alt ofthe significant domestic subsidiaries, excluding the subsidiaries that own 
and operale our Colorado casinos. 

Source: ISLE OF CAPRI CASINOS INC, lO-Q. March 07, 2008 POiVGfcn bt Mctmrigstar- Domment Ref.earih^"^ 



The July 2007 Credit Facility eonslsLs o fa $475.0 mill ion five-year revolving line of credit and an $875.0 million tcmi loan facitity. 
The $875.0 mill ion lenn loan facility consi.sts o fa $500.0 million senior secured loan facility which was drawn al closing; a $200.0 
mill ion senior secured delayed draw facility which was drawn in Augusi 2007 to retire our 9% Senior Subordinated Noies and a 
$175.0 million senior secured delayed draw facility which can be drawn wiihin Iwelve months after closing; at ouroption. 

Subsequent to quarter end, we drew down the $175.0 mill ion delayed draw lerm loan portion ofthe July 2007 Crcdit Facility and used 
such proceeds to fully repay and retire the Isle-Black Hawk Senior Secured Credit Facility. Simultaneously, we designaied our Black 
Hawii subsidiaries as "restricted subsidiaries" under the July 2007 Credit Facitity. After giving pro forma effect to the designation 
above, our net line ofcredit availability at January 28, 20O8 Is approxinialely $155 mil l ion. The assets of our Black Hawk, Colorado 
subsidiaries have been assigned as addilional collateral under the July 2007 Credit Facitity effective January 28, 2008. 

Debt issuance co.sls incurred as part ofthe July 2007 Crcdit I'aciliiy aggregated to $7.9 mill ion. In conjunction with the replacemenl of 
.ihe Febmary 2005 Credit Facility with the July 2007 Credit Facility. $2.3 mill ion ofunamortizcd debt issuance costs were rccorded as 
a loss on early exlinguishment of debt for the nine months ended January 27. 2008, while the remaining deferred debt issuance costs 
wi l l be amortized over the respective tives ofthe revolver and term credit facilities of lhe July 2007 Credii Facility. We followed EITF 
96-19 "Debtor's Accounting fora Modificafion of Exchange of Debt Instruments" and EITF 98-14 ''Debtor's Accounting for changes 
in Llnc-of-Credit or Revolving Debl Arrangements" in accounting fpr this refinancing transaction and its associated deferred debt 
issuance costs. 

The weighted average efieclive inierest rate of lhe February 2005 and July 2007 Credit Facilities for the three and nine month periods 
ended January 27, 2008 were 6.52% and 6.94%, respectively. 

The July 2007 Credit Facility Includes a number of airirmative and negative covcnantsrAdditionally, we must comply with certain 
financial covenants including mainlenance o fa leverage rafio and minimum inierest coverage rafio. The Juty 2007 Credit Facility also 
restricts our ability to make certain investments or disiributions. We are in compliance with the covenants as of Januarj' 27, 2008. 

February 2005 Credit Facility - Prior to entering into Ihe Juty 2007 Credii Facility, we were party to the Febmary 2005 Credit 
Facitity ("Febmaiy 2005 Credit t-aciliiy"), whicti consisted of a $400.0 miil ion revolving tine ofcredit facitity maturing in Febrtiary 
2010 and a $300.0 mill ion term loan faciliiy maturing in Febmary 2011. 

7% Senior Subordinaied Noles - During 2004, we issued $500.0 mill ion of 7% Senior Subprdinated Notes due 2014 ("7% Senior 
Subordinated Notes")- '^t January 27, 2008, the 7% Senior Subordinated Notes are guaranteed, ona joint and several basis, by all of 
our significant domestic subsidiaries,.excluding the subsidiaries that own,and operate our Colorado casinos, and other subsidiaries as 
described more fully in Note 16. A l ! ofthe guarantor subsidiaries are wholly uwnedby us;Tiie 7% Senior Subordinated Notes are 
general unsecured obligations and rank junior to all existing and fuiure senior Indebtedness, equally wi lh all existing and future senior 
sutwrdinated debt, and senior to any future sutwrdinated indebtedness. On January'28,'20b8, our Black Mawk, Colorado wholly 
owned subsidiaries were designated as additional guarantors on ajoinl and several basis underthe 7% Senior Subordinaied Notes. 

Soufce:.ISLE OF CAPRI CASINOS INC. 10-Q, March 07. 2008 Pov/sred hy Mornincstai' Documenl feeatcll^"^ 



The 7% Senior Subordinated Notes are redeemable, In whole or in part, at our option al any time on or afier March I, 2009. at Ihe 
redemplion prices (expressed as percentages of principal aniount) sel forth below plus accrued and unpaid inierest to the applicable 
redemption date, if redeemed during the t2-nionih period beginning on March l^i of the years Indicated below: 

\'car I'crcenlaac 

2012 and thercafler 100.000% 

We issued the 7% Senior Subordinaied Noies under an indenture between the Company, the subsidiary guarantors and a tmstee. The 
indenture, goveming the 7% Senior Subordinated Notes limits, among other things, our ability and our restricted subsidiaries ability to 
borrow money, make restricted payments, use assets as security in other transactions, enter into transactions wilh afllliates or pay 
dividends on or repurchase stock, 'fhc indeniure also limits our ability to Issue and sell capital stock of subsidiaries, sell assets in 
excess ofspecified amounts or merge wilh or into other companies. 

9% Senior Subordinaied Notes - During 2002, we issued $200.0 million of 9% Senior Subordinated Notes due 2012 (''9% Senior 
Subordinated Notes"). These 9% Senior Subordinated Notes were called for redemption at 104.5% and redeemed during August 2007. 
$11.4 million in losses on eariy extinguishmenl of debt are included in the consolidated statements ofoperalions forthe nine months 
ended January 27, 2008 includes the $9.0 million call premium and the writc-otTof deferred financing costs associated with ihe 9% 
Senior Subordinated Notes. 

Isle-Black Hawk Senior Secured Credii Facility- During 2005. Isle of Capri Black Hawk, L.L.C. entered into a $240.0 million Second 
Amended and Restated Credii Agreement and amended such agreement during January 2007 (the "Isle-Black Hawk Credit Facility"). 
The credit agreement, as amended, provides for a $50.0 milliori revolving credit facility and a $190.0 million lerm loan facility. The 
credit agreement is secured by liens on substantially all of Isle of Capri Black Hawk, L.L.C.'s assets. As of January 28, 2008. we 
repaid and cancelled the Isle-Black Hawk Credit Facility with proceeds borrowed under our July 1007 Credit Facility. As a result of 
cancelling the Isle-Black Hawk Credii Facility, we will expense the balance ofunamortizcd deferred finance costs of approximaiely 
$1.6 million during our fourth quarter ending April 27, 2008. 

The weighted-average eflective interest rate oftotal debt outstanding under the Isle-Black Hawk Credii Facility tbr the three and nine 
months ended at January 27. 2008 and the ihree and nine months ended January 28, 2007 was 6.97%, 6.99%, 6.81% and 6,83%, 
respectively. 

As of Januaiy 27, 2008. Isle ofCapri Black Hawk, L.L.C. had no letters ofcredit outstanding,under the Isle-Black Hawk Credit 
Facility ond was in compliance with all covenants. As of Januaiy 28, 2008. we repaid and cancelled the Isle-Black Hawk Credii 
Facility with proceeds borrowed under our July 2007 Credit l-"acility. As a result of canceling the Black Ilawk Credit Facility, wc will 
expense the balance ofunamortizcd deferrcd financing costs of approximately $1.6 million during our fourth quarter ending April 27. 
2008. 

Blue Chip Credii Facility - Blue Chip Casinos Pic ('Blue Chip'") entered Into an agreement effective November 28. 2003, as amended 
on May 24. 2O04. with the Bank of Scotland to bonow up to £3.5 million (the "Blue Chip Credit Facility") to fund its casino 
development program. As of January' 27, 2008, total outstanding debt aggregated £3.0 million ($5.9 million), which consisted ofa 
£2.3 million ($4.5 miliion) term loan facility and a £0.7 million ($1.4 million) outstanding balance under the £0.8 million available 
revolving loan facitity. The term loan is to be repaid in periodic principal payments, which started in July 2005 and coniinue fiirough 
July 2012. The interest rate at Blue Chip's option is (I) the Bank of Scotland's base rate plus a current margin of 2.0% or (2) LIBOR 
plus a margin of 1.75%. As of January 27, 2008. the effective intetusi rale was 7.75%. The Blue Chip Credii Facility is non-recour.se 
to the Company. 
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Blue Chip Casinos Pic was in compliance with all covenants as of January 27, 2008. As of Januar\' 27. 2008, BlueChip Casinos Pic 
had no letters ofcredit oulstanding under the Blue Chip Credii Facility, and net avaiiabllity under the Blue Cliip Credit I'aciliiy was 
£0.1 million ($0.2 million). 

Interesi Rale Swap Agreements We have entered into various interesi rate swap agreements pertaining to the July 2007 Credii t-acilily 
foran aggregate notional value of $450.0 million with matiiriiy dates ranging from fiscal year 2010 to 2011 in order to manage market 
risk on variable rate lerm loans outstanding, as well as comply with, in part, requirements under the July 2007 Credii I'aciliiy. 

These swap agreemenis meel the crileria for hedge accounling for cash fiow hedges and have been evaluated, as of January 27, 2008, 
as being fully effecfive. As a result, there is no impact on our consolidated statement ofoperalions from changes in fair value. As of 
January 27, 2008, we recorded a liabiiily of SI 8.7 million in Other long-tenn liabilities represenfing the fair markel value ofthe swap 
agreements and an unrealized loss of $11.6 million, net ofa S7.1 million deferred income tax benefit, in Accumulated other 
comprehensive income on the consolidated balance sheet. As of January 27, 2008, the'weighted average fixed LIBOR Interest rate of 
our interest rate swap agreements was 4.65%. 

As of January 27, 2008, lsle ofCapri Black Hawk, L.L.C. had interest rale swap agreements with an aggregale notional value of $40.0 
million, or 21.5% of its variable rate debt outstanding underthe Isle-Black HawkCredit Facility. The swap agreemenis effectively 
convert portions of Isle ofCapri Black Hawk, L.L.C. variable rate* debt lo a fixed-rate basis until the'respcetive remaining svvap 
agreemenis temiinate. which occurs during the fourth quarter of liscal year 2008. For the three and nine months ended January' 27, 
'2008 and the three and nine months ended Januar>' 28, 2007, Isle of Capri Black Hawk, L.L.C. recorded a loss'of $0.1 million, $0.5 
million, $0.3 million and $0.7 million, re.spectively, in food, beverage and other within the accompanying consolidated statements of 
operations relaled lo the change in fair market value ofthe undesignated swap agreenients.Asof January 27, 2008, the weighted 
average fixed LIBOR interest rate ofdie lsle ofCapri Black I lawk, L.L.C. Interest rate swap agreemenis was 3.80%. 

"fhe fair value ofthe estiniated interest differential between the applicable future variable rates and the inierest rate swap contracts nol 
designated as hedging instmmenls, expressed in present value ICITTIS, totaled $0.and $0.5 million as of January 27, 2008 arid April 29. 
2007. respectively. Basedon the maiurity dates ofthe contracts, these amo'uritS;are inciudedjh prepaid expenses and other assets in the 
accompanying consolidated balance sheets. 

7. Other Long-Term Obligations 

We entered into an agreement during fiscal year 2004 to lease space for a new casino, which,^opened in July 2007, in Coventry, 
England in thesut>icvei of the/Vrena Coventry Convention Center. The convention center was developed, and is owned and operated 

• by a non-aftlliated entity and began operations in Aiigust 2005. Because certain simctural elements were installed by.us during the 
constmction ofthe space being leased and certain prepaid lease payments we riiade, we are reqiiired lo.be treated, for accounting 
purposes only, as the "owner" ofthe Arena Coventry Convention Center,- in accordance with Emerging Issues 'I'ask Force Issue 
No. 97-10 ("EITF 97-10"), "The Efiect of Lessee Involvement in Asset Consiruction". Accordingly, we have recorded a long-lerm 
obligation for £24.1 million ($47.8 million) and £23.8 million ($47.6 million) as of Januan'27,-2008 and April 29, 2007, respecfively, 
even though we do not; (1) own this assel, (2) we are not the obligor on the corresponding long-term obligation and (3) do not 
participate in or control the operations ofthe convention center. Upon completion of the convention center we were precluded from 
accounling for the iransaction as a sate and leaseback under SFAS No. 98 "Accounling for Leases" due to our continuing involvement 
as a tenant, as a result ofour lease prepayments during the construction period ofthe convention center. Therefore, we are accounting 
forthe tran.saction using the direct financing method in accordance with SFAS No. 66 "Accounting forthe Sates of Real Estate". 

The other long-term obtigalion wilt be refiecled in our consolidaled balance sheets until completion ofthe tease term, when the related 
fixed asseis will be removed from our financial siatements. Al sueh time, the net ofthe remaining obligation over the carrying value of 
the fixed assel will be recognized as a gain on sale ofthe facility. 
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8. Earnings per Share of Common Stock 

'fhc following table sets forth the computation of basic and diluted earnings per share (in ihousands, e.xcepi per share data): 

Three LMonlhs Knded Nine Months Ended 
.liiiiiiaiy 27, .Januar)' 28, .laniiary 27. .)anuar>' 28, 

inm 2007 2008 2007 

Income (loss) applicable to common shares: 
R.^B'lncome;(loss)'rrom^conlinumg.operations^' IS^i7B^849^;$^^r(9BH'6M^^$Prjlf45;599:)--^^ 

kSM-*.lnconie;fronijdiscontinucd,operationsv^:^M^h;. f^^^.»,^^^g^416ka^M^^--.ia?-s-5.^-^--r--:v t^--^-io.^jt^J8?1891 

iNetlincQme.nQSS)r.%. .yiMi^P^^-' -̂̂  

'J3enominalor:^;.3a^-^...-^^^.^ig.-l,^.^ 

R!i(?!8H9^1§^^^lf8l93fe)lMI$^^'<t(45:599^'^IS^^ 

Denominator forbasic eamings per share- weightcd-
average shares 30.836.139 30.371,020 30.651.056 30.378,925 

Kfl^ t^f idn^i^rs^c t i r i t ig^ . -^ i f .^^ i^ : :^ :^^^^^^ 
Employee stock options and nonvested restricted 

stock 

BasicandfdiluledieammgS)(to5s);per;share:-^^g,T|^5;;_.f^^ Jfri^-i^-j^k^ ^^•^s^mi'&mm 
Income (loss) from continuing operations '$ (0.45) $ (0.31) $ (1.49) $ (0^ 

i ^ I i K b ^ i r 6 i n f e 6 m i n u a : a B ^ t i o n s 1 f - ^ ^ I ^ l ^ i : ^ a i | ^ ^ 
Net income (loss) $ (0.45) $ (0.29) S (1.49) $ 

27" 

0.33 

Our basic eamings (loss) per share is computed by dividing net income (loss) by the weighted average number of shares oulstanding 
for Ihe period. As we reported a toss from continuing operations for the Ihree and nine months ended January' 27. 2008, and for the 
three and nine months ended January 28. 2007, we reported no dilutive efi'ect upon the number of shares outstanding for the 
calculation of diluied eamings per share for thai time period. Due to the loss from continuing operalions, stock options representing 
3,036.761; 2,000,657; 389 and 5,130 shares which are anti-dilutivc were excluded from the calculation of potential common shares for 
diluted eamings per share for the three and nine month periods ended January 27, 2008 and the three and nine monlh periods ended 
January 28, 2007, respectively. 

9. Accumulated Other Comprehensive Income (Loss) 

Because the operations ofour international subsidiaries are denominated in functional currencies other than ihe U.S. dollar, a resulting 
currency translation adjustment is necessary. The a.ssels and liabilities oflhe our intemational subsidiaries are translated using the 
exchange rate In efieci at the balance sheet date, with the rcsulling translation adjustment recognized as accumulated other 
comprehensive Income. The net change in foreign currency translalion adjustments'in accumulated olher comprehensive income was 
a decrease of $2.8 million and $0.8 million for Ihe three and nine months ended January 27, 2008, respectively. 

We use interest rate swap agreements to convert portions ofour variable rale debt to a fixed-rate basis. We record unrealized gains 
and losses on these interest rale swaps as accumulated other comprehensive income. 
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The following lable sets forth total comprehensive income (loss) for the ihrec and nine monlhs ended January 27, 2008 and 
Januaiy 28. 2007 (In thousands). 

ThiceMonlh.-i Knded iN'tnc Months Knded 

,lanuiiry27, .Ianiiary28, Januarj'27. January'28, 

2008 2007 200S 2007 

iNetimeome (loss)^e& 
Unrealized loss on interesi rale swaps 
•|-.prei gn?currencvaranstaiton;adiustniei 
Total compreliensive incomc (loss) 

(9,796) 
1(8193001 

(11,607) 

10. IncomeTaxes 

In July 2006, the FASB issued Interpretation No. 48, "Accounlingfor Uncertainty in Income Taxes " (FIN No. 48), This interpretation 
clarified the accounting lor uncertainly In income taxes recognized in the financial statements in accordance wilh FASB Statement 
No. 109, "Accountingfor Income Taxes. " 

We adopted the provisions of F'lN No. 48 on April 30, 2007. The adoption.of FIN 48 did not have any impact on our consolidated 
statements ofoperalions or stockholders' equity within the consolidated balance sheet. As ofApril 30, 2007, we had a tolal of S24.2 
million of unrecognized tax benefits. The lotal amount oflhese unrecognlzed^tax benefits that, if recognized, would affect the effective 
tax rate is $9.0,million. We recognize accmed interesi and penalties reia^cdilp u'nrccbgiiized tax benefits in incoine tax expense. This 
policy did not change as a resultof the adoption of FIN 48.We had $3.6 million in'iiitei'e.st related to unrecognized tax benefits 
accmed as of April 30, 2007 and no amounts were accrued fof penalties; However, FIN No.,48 did require a reclassification of 
unrecognized tax benefits from deferred income taxes to current liabilities arid torig-tetni'liabilities. At April 30, 2007, we reclassified 
$12.1 million from incometaxes payable and $9.1 million from deferred income.taxes to other current accmed liabilities ($10.3 
million) and other accmed liabilities ($10.9 million). 

I'or the nine months ended Januaiy 27, 2008, our unrecognized^tax bene fit ;decr eased by $6.6 million to $17.6 miliion. This amounl is 
comprised ofa $0.5 million decrease related to the final resolution of aniowa income tax examination covering the 2001 ihrough 
2004 tax years; a $5.8 million decrease relatedto the filing of amended lowaiiicpmc tax returns for the-2002 through 2005 tax years; a 
$0.1 million Increase relatedto the need to file amended Mississippi'incoiTie'tax'returns for.the 2003 and 2004tax years; and a $0.4' 
million decrease related to the partial resolution ofan IRS exarhihation coveringthe 2004 and 2005tax years. We expect the amount 
of unrecognized tax-benefits will further decrease in 2008 by $4.8 million which relates to the expected finalization ofthe IRS 
exainination i'eferred to above. 

For the nine monlhs ended January 27, 2008, we have recognized $0.3 million of previously unrecognized tax benefits, vvhich affeci 
Ihe effective tax rate, 'fhis amounl is comprised of $0.4 million related to the resoluilon ofthe lowa income tax examination as 
refeired to above. This amounl is also comprised of SO.l million related to ihe need to file amended Mississippi income tax reiurns as 
referred to above. We will not recognize any tax benefits in income tax expen.se as a result ofthe anticipated S4.8 million further 
reduction in Ihe unrecognized lax benefiis as referred to above. 

As of January 27. 2008, our inierest related to unrecognized tax benefits decreased;by $0.2 million, 'fhis is the result ofan increase of 
Sl.l million-related to addifional interest accrued on uncertain lax positions through January 27, 2008, a decrease of $0.8 million 
related to the resolution ofthe Iowa Income tax exainination referred to above, and a decrease of $0.5 million related to the filing of 
amended lowa income tax returns for the 2002 through 2005 tax years. 

We file income tax returns in the U.S. federal jurisdiction, various statejurisdictions, and foreign jurisdictions. The tRS is cuirently 
examining the Company's federal income tax returns, which reiale to our fiscal years ended Aprii 24, 2005 and April 30. 2006, 
respectively. The tax retums for subsequent years are aLso subject to examination. 
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We file in numerous state jurisdictions with varying statutes of limiiaiion. Our unrecognized slate lax benefits are related to state tax 
rctums open tVom tax years 2001 ihrough 2006 depending on each state's statute of limitation. 

11. Supplements! Disclosure ofCash Flow Informalion 

For the nine months ended January 27, 2008 and Januaiy 28. 2007. we made net cash payments of interesi for $65.0 million and $55.5 
million, respectively. Additionally, we paid income taxes, net of refunds, of $9.3 million and $16.9 million for ihe nine months ended 
January 27, 2008 and January 28, 20O7. respectively. 

Forthe nine months ended January 27. 2008 we purchased land financed wilh a nole payable for $3.1 million. 

12. Stock-Based Compensation 

Wc have two stock-based compensation plans, the 1993 Stock Option Plan and the 200P;Stock'Option Plan, each as amended. Fhe 
plans provide forthe issuance of incentive slock options and nonqualified stock options whichhave a maximum term of 10 years and 
are, generally, exercisable in yearly installments of 20% commencing one year after the'da'te of granl. We have 876,160 shares 
available for fuiure issuance under our equity compensation plans as of January 27, 2008. 

The fair value of each option grant is estimated on the date of the grant using the Black-Scholes-Merton option-pricing model wifii the 
range of assumptions disclosed in the following table. 

Three Mfinths Ended Nine kMonih.s Ended 
Januarj- 27, , January 28. Januar>- 27, January 28, 

2008 2007 2008 2007 

Weighted average expected.term in vears 6175- 6 81 " 7.51 5.84 
JExpected jdiyidendivield%>&.: .€1 mm^:-i^i.^^^^:^^^W'^f^T^mOl00f/oSi„J^^ 0*̂  % ^ ^ ^ V , 4 i i ^ y ^ 0 : 0 0 ; % ^ j ^ - .•?' ŷf ;^j0.00.%i 
Weighted average risk-free inierest rate .^-^^'^V. 4 4 5 % "̂ -̂ "̂ T" . ....'^•^^.°'^\ 
jWeighlcdlavei^^faitv^lu^X^ndptionFgTamedi^^ 

Weighted average volatility is calculated using the historical volatiiiiy of our.slock pi"ices"over a range of dates equal to the expected 
lerm ofa grant's options. The weighted average expected lerm is calculated using historical dala that Is representative ofthe option for 
which the fair value is to be deteimined. The expected term represents the period oCtime that options granted are expecied to be 
outsianding. 'fhe weighted average risk-free rate is based on the U.S. Treasury'yieldcurvc in effect at the time ofthe grant forthe 
approximate period of time equivalent to the grant's expected teirn. The estimated rale of forfeitures for executives increased from 
25.5% to 27.2% since the prior quarter ended Ociobcr 28, 2007. andifor optloiiecs bcneaththe executive level, it incrcased from 
42.7% to 45.7% over the same period. The impact oflhese changes in forfeiture eslim'atesdecrea.sed expense approximately $0.2 
million and was recorded as a cumulative adju.stment in the consolidaled statements ofoperalions for the three months ended 
January 27, 2008. 

Total stock opiion expense In the accompanying consolidated statements ofoperalions was Si.7 million and $5.4 million forthe three 
and nine months ended January 27, 2008, respectively and $1.5 niilllon and $5.6_millloh forthe three and nine months ended 
January 28, 2007, respectively. As of January 27, 2008. there was $9.8 million In unrecognized stock compensation costs, rclated lo 
unvested options, which we e.xpect to recognize overlhe remaining vesfing period of 5 years with a weighted average period of 2.3 
years. With the exception of 110,500 opiions which'vest and beconie exercisable 50% upon the dateof grant and 50% upon the 
one-year anniversary' ofthe grant date, Uie options granted during the nine months ended January 27, 2008, vest 20% per year for 5 
years on the anniversary of the grant date. We recognize compensation expense for these grants on a straight-line basis over the 
requisite ser\'ice period for each separately ve.sting portion ofthe award. 
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Option.'; 

Weighted 
Average 
K.xcrcLse 

Price 

[O u tSiaric] i ng^ofi Ibns'^t^Xpn t p Q1T26 0 7 - 7 ' ^ ^ ' ' - ^ ' i ^ ^ ^ 
Options granted 

m:!̂ . ^ ^ ^ ; F M g ^ ( 9 5 7 ! b 7 3 ^ ^ ^ 5 ^ W ^::^Ui7\9&^\<i 
1.162.300 20.60 

:oBli^cxcmised^^:-\^^^--^^K>>"5e^.-^-WI^^^ m^^i52sl9e2^^'m7^&^m^9ym^ 
(266,672) 21.93 

^.323!739^.:?^,SU'^€^. ;;^I9:95:'^^-^ 
Oplions forfeited and expired 
JB u ts tan dingio pil Oils, at ;'Jan uarS'j 27,t2 0 0 Sg^'f.^^ 

.Outstand mg-:exerc isa blelopi ions:.at̂ J anii.aryt27f,:2 W M 

During March 2008. we issued 500.000 options shares with an exercise price of $8.44 per share and unrecognized stock compensalion 
cosl of $2.0 million with a weighted average contractual life of 3 years. These options vest 20% peryear for 5 years on the anniversary 
ofthe granl date. 

l3.Hurricanes and Related Charges 

In the fall of 2005, our properties in Biloxi, MissLssippi, Lake Charles, Louisiana and Pompano Beach, Florida were stmck by 
hurricanes Katrina, Riia and Wilma, respectively. 

We have insurance coverage related lo the three hurricanes for property damage and destruction, and business iniermplion insurance 
for incremental costs incurred and for lost profits. We have received partial proceeds fromour insurance carriers related to tos.ses wc 
have sustained. Our belief is we will ultimately collect more than the $75.9 million related to the property impaimient as the 
insurance coverage is for replacemenl value and the insurance receivable recorded for the property impairinent represents the net book 
value oflhe assets at the date of loss. In addition, we have not yet received proof of losses on open claims under thebusiness 
intermption loss of profits coverage related to the claim in Biloxi. We continue to negotiate with our insurers to settle our claims. The 
timeline for final settlement oflhe claims is expected lo occur within one year. 

The following table shows the activity fiowing through the insurance accounts (in thousands); 

1'otal Incurred as of 
January 27. April 29, 

2008 2007 

f r o p m ^ ^ i i ^ a i r m e m - M ' ) ' - J ^ ^ - ' i ^ ^ ^ ^ v g ^ i ^ 
Incremental costs incuned (2) 90,083 84;793 
^Loss:ol:Ineome•(3)^?, ?J^ ,^^^.--^.:^-; ^ . - ^ - y ^ ^ ^ . - r m m ^ . . .:1 ' t ^ > , ^ 2 1 8 i 7 ^ ^ ' i ^ . - ; f e - 2 l S 1 7 f l 
Hurricane related charges, net (4) 
|lnsurance,receipls^.?^<:--;."^ 
Insurance receivable, net 

(4^76) '̂̂ ''̂ '̂ ^X. 

10.237 56.040 

(I) Represents ihe book value ofproperty impairments rccognized at the date of loss as a receivable under our insurance policies. 
(2' Insured incremental costs incurred by us totaling $90.1 million were recorded as an insurance receivable for $62.2 million in 

fiscal year 2006, $22.6 million in fiseal 2007. and $5.3 inillion for the nine months ended January 27, 2008. 
(3) During the fourth quarter of fiscal 2007, wc recorded a gain and Insurance receivable of $2.8 million as the result ofa proof of 

loss under the business intemipiion-losi profits coverage. 
(4) Primarily represents deductibles under Insurance policies recorded as a hurricane related charge during fiscal 2006. 
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14. Contingencies 

Legal and Regulatory Proceedings - Lady Luck Gaming Corporation (now a wholly owned subsidiary) and several joint venlure 
partners have been defendants in the Greek Civil Court and the Greek Administrative Court in similar lawsuiis brought by the country 
of Greece through its Minister of Tourism (now Development) and Finance. The actions allege that the defendants failed to make 
specified payments in connection with the gaming license bid process for Pairas, Greece. The paymeni Lady Luck is alleged to ha\'e 
been required to make totals approximaiely 6.5 million Euros (which was approximately $9.5 million as of January 27, 2008 based on 
published exchange rales). During October 2005, after the administrative lawsuil had been dismissed by both the Athens 
Administralive Court of First Instance and the Athens Administrative Court of Appeals on the basis that the Administrative Court did 
nol have jurisdiclion, the Administralive Supreme Court remanded the matterback lo the Athens Administralive Appeals Court fora 
hearing on the merits. We are awaiting a decision following that hearing. The outcome ofihis matter is still in doubl and cannot be 
predicted with any degree of certainty. We intend lo continue a vigorous and appropriale defense to the claims asserted in this matter. 

We are subject to certain federal, state and local environmental protection, health and safety laws, regulations and ordinances that 
apply to businesses generally, and are subjecl to cleanup requirements at certain ofour facilities as a result ihereof. We have not made,, 
and do not anticipate making, material expenditures, nor do wc anticipate incurring'dclays with respect to environmental remediation 
or protection. However, in part because our present and fuiure development sites have, in some cases, been used as manufacturing 
facilities or other facilities that generate materials that are required to be'remediated under environmental laws and regulations, there 
can be no guarantee that additional pre-existing conditions will not be discovered and we will not experience material liabilities or 
delays. 

We are subject to various contingencies and litigation matters and have a number of.unrcsolved claims. Although the ultimate liability 
oflhese contingencies, this lifigation and these claims cannot be determiriedaf this time, we believe they will not have a material 
adverse elTect on our consolidated financial position, results ofoperalions or cash flows. 

15. Accounting Pronouncements 

jVeii' Pronouncements - In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurements" ("SFAS 157") which 
defines fair value, establishes a framework for measuring fair value in GAAP, and expands disclosures about fair value measuremenls. 
St'AS 157 applies under olher accounting pronoijncemcnts that require or permit fair value measurements, ihe FASB having 
previously concluded in those accounting pronouncements that fair value is the relevant measurement attribute. SFAS 157 Is eiTective 
for financial statements issued for fiscal years beginning after November 15; 2007. and interim periods within those fiscal years. On 
Febmary 12, 2008, the FASB issued FASBStaiT Position No. FAS 157-2,-Effective Date of I-ASB Statement No. 157 ( '̂FSP 157-2"), 
delaying the efi'ective date of F.ASB 157 to fiscal years beginning afier November 15, 2008, for nonfinancial assels and nonfinancial 
liabilities, except for items that are recognized or disclosed at fair value in the financial statements on a recurring basis. We are 
currently evalualing the impaci the adopiion of SFAS 157, including the defennent provisions of FSP 157-2, will have on our 
consolidated financial slalements. 

In February 2007, the FASB issued SFAS No. 159, 'The l-air Value Option for Financial Assets and Financial Liabilities" 
("SFAS 159"). SFAS 159 permits companies to choose lo measure many financial insimments and certain other items at fair value. 
The objective Is to improve financial reporting by providing companies with the opportunity to mitigate volatility in reported earnings 
caused by measuring related assets and liabititie.s diiferenlly withoul liaving to apply complex hedge accounting provisions. The lair 
value option established by SFAS 159 permits all^companies to choose to measure eligible itenis al fair value al specified election 
dates. At each subsequent reporting date, companies stiall repori in earnings any unrealized gains and losses on items for which the 
fairvalue option has been elected. SFAS 159 is effective as ofthe beginning ofa company's first fiscal year that begins afler 
Noveniber 15, 2007. Early adoption is permitted as ofthe beginning ofa iiscal year ihatbegins on or before Noverriber 15, 2007, 
provided we also elect to apply the provisions of SFAS 157. Wc are currently evaluating,whether to adopt the fair value option under 
SFAS 159 and evalualing what impact .such adoption would have on ourconsolidated financial statements. 
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In December 2007, the FASB issued SFAS No. 141 (revised), "Business Combinafions'" ("SFAS 14l(R)'"), which is intended to 
improve reporting by creating greater consistency in ihe accounting and financial reporiing of business combinations. 
St'AS 141(R) reqtiires Ihat the acquiring entity in a business combination recognize att (and only) the assels and liabitities assumed in 
the transaction, establishes the acquisition-dale fair value as the measuremeni objective for all assets acquired and liabilities a.ssunicd, 
and requires the acquirer lo disclose to invesiors and other users all oflhe informalion thai they need to evaluate and understand the 
nature and financial effect ofthe business combination. In addition. SFAS t4t(R) impacts the accouniing for transaction and 
restructuring costs. SFAS t41(R) is effective for business combinations for which the acquisition date is on or after the beginning of 
the first annual reporting period beginning on or after December 15, 2008. We are currently evalualing the Impact of SFAS 141(R) on 
our consolidated financial statements. 

In Deceniber 2007, the t'ASB also Lssued SFAS No. 160. "Noncontrolling Inierests In Con.solidated Financial Siatemenis — An 
Amendment of Accounting Research Butlefin No. 5t,'" the provisions ofwhich are etTective for periods beginning after December 15, 
2008. This statement requires an eniity to classify noncontrolling interests In subsidiaries as a separate component of equity. 
Additionally, transactions between an eniity and nonconlrolling interests are required to be treated as equity transactions. We are 
currently evaluating the impact ofthis stalemenl on our financial stalenienls. 

16. Consolidating Condensed Financial Information 

Certain of our wholly owned subsidiaries have fully and uncondilionally guaranteed on a joint and several basis, the payment ofall 
obligalions under our 7% Senior Subordinated Notes. 

'fhc following wholly owned subsidiaries ofthe Company are co-borrowers, on ajoinl and several basis, under the July 2007 Credit 
Facilitv and are guarantors ofthe 7% Senior Subordinated Notes: Riverboat Corporation ofMississippi; Riverboat Services, Inc.: 
CSNO. L.L.C; SL Charies Gaming Company. Inc.; IOC I loldings, L.L.C; Grand Palais Riverboai, Inc.; LRGP Holdings, L.L.C; 
P.P.I, Inc.; Isle ofCapri Casino Colorado, Inc.; lOC-Coahoma, Inc.; IOC-Natchez, Inc.; lOC-LuIa, Inc.; lOC-Boonyille, Inc.; 
IOC-Kansas City, Inc.: Isle of Capri Betiendorf, L.C; Isle ofCapri Marqueile, Inc.; lOC-Davenport, Inc.; LL Holding Corporation; 
lOC-St. Louis County, Inc.: lOC-Black Hawk County, Inc.; lOC-PA, L.L.C; IOC-City of St. Louis, L.L.C; IOC-Manufacturing, Inc.; 
and Riverboat Corporalion of MissLssippi — Vicksburg. Each ofthe subsidiaries' guarantees is joint and several with the guarantees 
oflhe other subsidiaries. 

The following subsidiaries are not guarantors or co-borrowers under the July 2007 Credii Facility or the 7% Senior Subordinated 
Noles; isle ofCapri Black Hawk, L.L.C; lsle ofCapri Black Hawk Capital Corp.: IC Holdings Colorado, Inc.; 
CCSC/Blackhawk, Inc.; lOC-Black Hawk Distribution Company, L.L.C: Blue Chip Casinos, PLC; Isle ofCapri of Jefferson 
Count)', Inc.; Casino Parking, Inc.; Isle of Capri-Bahamas, Ltd.; ASMI Management, Inc.; IOC Developmeni Company, L.L.C; 
CasinoAmerica, Inc.; Intemational Marco Polo Sen'ices. Inc.: IsleofCapri of Michigan L.L.C; lsle ofCapri Bettendorf Marina 
Corp.; IOC Services, L.L.C; Capri Air, Inc.; Lady Luck Gaming Corp.; Lady Luck Gulfport, Inc.; Lady Luck Vick.sburg, Inc.: Lady 
Luck Biloxi, Inc.; Lady Luck Central City, Inc.; Pompano Park Holdings, L.L.C; CasinoAmerica of Colorado, Inc.; JPI^A Pelican, 
L.L.C; tOC-Cameron, L.L.C; The Isle ofCapri Casinos Limited, IOC Pittsburgh, Inc. and Capri Insurance Corjioration. 
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Consolidating condensed balance sheeis as of January 27, 2008 and April 29, 2007 are as follows (in ihousands): 

A-snfJanuary27. 2008 
IsleofCapri 
Casinus, Ine. 

(Parent 

Cun-ent assets $ 69,237 $ 116,024 $ ,71,719 $ (18,645)$ 238,335 
;lniercompanyjreceivablesg^.--^^-;.?^^--.-.=,ya^.fi% ilBPP.-267,j 

Ciiamntor 
Sui>sidiarie.s 

Non-
Guaranlor 

Subsidiaries 

Consolidating 
and 

Kliminating 
Entrie.s 

Isle nf Capri 
Casinos. Inc. 
Consolidated 

^: ; :Mf27-ho^50s£^(i6i583. iK.: .^s^: i '0 i^!6i9^5 
Investments in subsidiaries 259.426 301.345 (55,857) (504.914) — 

« K 0 1 9 ; 7 3 ^ # ^ ^ ^ 3 9 4 l 7 3 0 t e ^ ^ A ^ ^ h ^ l ^ l ? 4 3 2 l 8 8 ^ Rroperiy/and'eg uipm enU- n et-.-gv i 
Other assels 

^^3^ 
m̂ wm^ îM 

mm^mii^Mmit^:m^.ik^ 
_ 21,602 

^.^ir668!955l 

370.525 '50.379 442,506 

m.%lll-536!564a;$fe-IIS^444T3S8:f$g^f:|!536!l780'$j^'.^^^ i m i T ^ r 

^ C i r i - 6 i ^ i l i l b i l i t i ^ g ^ ; ^ m M ^ « ^ S s t ^ J ^ ^ ^ 0 ^ 4 9 i $ ^ ^ ^ ^ i i 8 3 ^ ^ ^ 
— 796,771 217,274 (1,014,045) — 

l g i ? i ^ r ^ ^ l b S i ^ - ^ u r ^ ^ ? i ^ t ^ i t i e s ^ ' ^ l | { ? ^ l ^ 
Intercompany payables 
'l5oneriemi'debi.^less"cur] 
Other accrued liabilities 

i ^ M m H i l ^ ^ ^ ^ 
19.361 -

tu:-Mi3W4yi 
79Jt9 .39,881 138,361 

''̂ dl&M^ES^^MMlMi 
lotal liabiliues and stockholders'equity $ 1,668,955 $ 1,536,564 $ 444,388 S (1,536,178)$ 2,113,729 

IsleofCapri 
Casinos. Inc. 

(Pareni 
Obligor) 

Guarantor 
Subsidiaries 

As ofApril 29. 2007 

iN'on-

Guarantor 
Subsidiaries 

Consolidaling 
and 

Eliminating 
Entries 

l.slc of Capri 
Ca.sinos. Inc. 
Consolidated 

:gt<&.j:m^^i^i&MmsA:mu;m iBalahce S h l c t ^ 
110.189 $ 152.937 $ 70:420 $ (13,208 )S 520.338 Current assets S 

ilntgrebriiDaimreceivables^^:^^^^^5Pfe^:^JIfB0:00f^i^^ 
Investments in-subsidiaries _ _ _ 269,631 289,857 ' — (559,488) — 
P r ^ p a t ^ ^ ; ^ q i J i ^ l t ; h t ^ ^ g R M M ^ ^ ^ f . ^ ^ i ^ 6 ^ J ^ ^ ^ ^ 
Otherassets .19.248 366,889 36.446 (5,'SOO) 416.783 
ffota 1 ;assets ̂ :^Mm a54h97^^S^Mf'1^227n63i)^ 

!Guri-ehtHiaBilliies1^.;^M^-:-^.^^i:U.B^;-^tM6^1^^ 
539.023 ]5f.017 (690.040) — 

Fn^^SMSnTToIssl 
Intercompany pavabies 
'EongTtennTdebt:;less.cuneniniatuntics^^!^feal;200.b( ^ : ^ £ S j j ; 4 9 5 ^ - ^ l g ^ a 0 6 b 9 0 . --^S^::;^^y^;^:=rr.^i^-^^ 
Olher accrued liabilities, deferred taxes 

and tbng-lenuobligations 5.122 75,791 38.994 — 119.907 

Stockholders^ equity 281.822 559.541 (3.093) (556.448) 281,822 
iTotalHiatJilifiesirn^dfsiockhoiders'.^equitllS^^^^^ 

Source: ISLE OF CAPRI CAStNOS INC, 10-Q, March 07. 2008 Powered \N Mcmingsr.̂ r* Dorumen! f̂ esearcn 



Consolidating conden.sed slalements ofoperalions for the three and nine months ciided January 27, 2008 and January 28, 2007 are as 
follows (in thousands): 

Three Monlh.s Knded Januaiy 27. 2008 
IsleofCapri Con.solidalin;; 
Casinos, Inc. Non- and IsleofCapri 

(Parent Guarantnr Guaranlor Kliminating Ca.sinn.s, Inc. 
Obligor) Subsidiarie^ Subsidiarie.s Entries Consolidated 

Revenues: 

•Gasin6.̂ ^4mtr:irxm^-:m î'jmnms-^^K^m^ms^ma2m^ 
Rooms, food.-bevei-age and other 63 ^^•''^^ _ " : ^ ^ j _ ..^^''^'^^1 '̂ .̂''̂ '̂̂  _ 
:Gros^cvaTuds::-feS.;^:^^^^^^.M^::j>^^i^-^>Mfe^^ 
Less promotional allowances — . > 39,007 9,605 — 48.612 
^dvrevcmcsr" :^^- iMm-%^m'^ 'm^7:^Dl^^63^€:^ 

.Operatin^;expenseg^::-#rA-,S^^;-^;?jfflyX^^.a5^^-

Casino 
K:'i^i'riis:^-'i^i!^v->r ̂ sy55KK"i '̂JR^wj5^ '^VTT^SSWJ^S'i^^f ̂ S^^ST^^ £ i a m i n g ; t a x e s £ _ ^ ^ g £ ^ ; ^ ^ ^ ^ ^ ^ ^ ^ C , ^ ^ ^ ^ ^ ^ 3 

32,395 

• >lj> I fciT • •Tri I ••_ • I • l i l t mil t0 li I an am,V,—.-* " — r ' 1' ^- -'< • • • • J 

^5 8,568 — 40,963 
>^^^^^^^^^^mmm^\2TM ^sr65j ''ti%i m 

Rooms, food, beverage and other 12.902 
'Management;fee>xpense:(revenue)i#5^^'^M#l(-7;0920»dlj? 

87.470 
'•Kf"^^^" 

>^lv%7?35.8a 
20,600 

1!* SMm 117,429 

Deprecialion and amortization 1,262 
f l^ t5 l^dpe i^a t inG 'e>S£Hsesg i^SIS^ i :^ i^^¥^ 

:0bct^firg^ln^Fma!5ss)^-^--.1^l^^mg^.^ 
Interest expense, net (6.462) 
'EquilvjiniinconiC;(lQssj;of'Subsidiariesj^\jMm^i,h'-i-3?l'36;j^]i^,;; 

27,491 '6.118 34.871 
it2i978^{;^^^(GV543^f'^M^>2fi3l386l 

(26,676) 

Inconie tax (provision) benefil 4.758 

Net income (loss) 

Isle ofCapri 
Casiuns, Inc. 

(Parent 
Obligor) 

'sta^^^i^^o^i^ti5Ksh^m^:^^»::i^i:^^ 

Ihree Monlhs Knded January 28,2007 
Con.solidating 

Non- and IsleofCapri 
Guamntor Guaranlor Kliminating C.i.sinos, Inc. 

Subsidiaries Subsidiaries Entries Consolidaled 

Revenues; 
'£:is\no^4^im4'm^l^MS¥mS^^^^^m 
Rooms, food, beverage and other - 90 

Less promotional allowances 

^!98i^$lt^iaM:i^7^sMt^lfe£;'^|g^$iTl^ 
40-065 

39,902 

10,780 

9.778 

(3,574) 47.361 

:N etirey cnties ;'>^^pe,'^_^te^ijp^> 

r(3^574?)rWi^-280-5f9l 
49,680 

f4'5a'79;5^^^^63;f5'74J)'';g:^^t'230l839l tM mi |t89a44S 

.Qperatme-.expcnses:^-'g4;6s-f^^^^#4^S^?il 
Casino 31.112 7,260 8.372 

M4W?()sw^^ifm:s[QmMM^mmiFW^.-^,mk,m9m9i 
76.475 23.426 (3,390) " •108;4I3 

:GSffiiriG.i^^ r ^ m ^ ^ ^ m s ^ ' m ^ - : ^ m ^ ^ 
Rooms, ibod. beverage and other 11.902 
Managemenliee;expense;(rcvenue)^.:4fe->^aM--,^,,(6;884!-)^i€fl imm5'>i5mim^i:^25k»Mmsi-jm: m a - m : ^ 
Depreciation and amortization 432 

S^^pilrigSEi^^^i^S^S^MSll 
19,356 

LTI75¥IO^ 
4,820 24,608 

^;'^^^3:66riiy;^'--f^f3i390.V'T,^^f-22ltl02l 

' Q g e ^ n ^ i n t ^ . ^ ^ ^ l ^ s ) ^ X ^ ; : ^ ^ ^ ^ ; ^ : ^ ^ ^ ; 3 ^ 
Interest expense, net (7.189) 
•EquitvJin'incpmel(loss);ofsubsidiarle5VfA'-#?'^?'Sg20b93pf?'^ 

(8,183) (5,055) . — (20.427) 

m^m99^i^mi^mi^i^3m^mnm 

Source: ISLE OF CAPRI CAStNOS INC, 10-Q, March 07. 2008 Pffî reri rrj UjimiKmr^ Documenl RgEesrch '̂' 



Income tax (provision) benefil 
'Minority.'interest 

(17.392) 27.661 (8.329) — 1.940 

g ' ^ ^ i i W - - j ^ - ^ ^-^^^^^>^^^(566in^i. •-^p::Zf566^ 
Income (loss) from continuing 
operations 

Equiiy in eamings of discontinued 
operations 416 416 

TTS^T^TrTTT r̂ rKT^gtrrrs^s^ TS^rr:^^" 
(416) 416 

ilncome.l'ro'm-disconiiiiiied'bperatidris. 
^nc l lp f i taxes^^fe" ^ ' " - " " ^ ' • 

Net income (toss) (8,930)$ 36.581 S (14,766)$ (21,815)$ (8,930) 
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Nine Months Knded .lanuary 27, 2008 
isle ofCapri Consoiidating 
Casino.s. Inc. Non- and isle of Cajiii 

(Parcnt Guarantor Guaranlor Eliminating Casino.s. Inc. 
Obli<>ur) Suhsidiaries Subsidiaries Kniries Con.solidated 

l!iiLik_ia Statement-:ofOneratlonsSm.-^^ii.^X^'^-;r•' ^ ^ ^ ^ • • ^ ^ i . - ' 1 M ( - r m ^ , - M ^ ^ ^ i } - ^ ^ . .;^c^^^^-'^^^:••^m:-
Ke\'cnut:s: 

'e5^iiftei^.^-^l^m:^#^'^.K!^$:i^^^^gF$m]^ 
Rooms, food, bevera.ae and other 136 127,3^ 3' 34,194 (9,840) 151,803 
:Gmss1^-enuesf ^g^U^^^ ' : ^^ : ^afeJSM^^JiJC&i ^ 1 ^ 1 3 6 ^ 577 

Less promotional allowances 
^8|iU683.̂  
119:631 

1!̂  174:820" ;^^f?p;^-(9!840>)W. ^^.."976.7993 
30.132 — 149.763 

^^^^^^^hiMmm^^i^m.mm^^mm ̂  I692!052i gi44.'688i,:^aTiJi^1^r(9!840:)W';jM:^'^827{036:^ 

,L^pei jtmti'e.\pen^os.-^^^!gi^.;-g?^fitiSg-i,,.^.~gia--7ffia?i?.'yi^^^ 
Casino. • 

^^?^g:^^i^te-^^g^fe^^:a:^:;i^. 

'^^^ 
96,528 25:i28 . 121.656 
\Y5W74MJ^fmMB6r^mm^'^^^m^-mi2mwl Ĝ am mgi taxes gj ' " ^ ^ 5 ^ 

42 473 • 268^85 65.475 (9,840 
m 

366,893 

Depreciation and amortization 3.836 79,546 
^ 4 7 6 ' ) . i ^ ^ : ^ ^ j * K ^ g W « i a 

17,316 — 100.698 
fr6tal ':opgPaling?expgHses:.^^^^^.^%^^^^-if24!073'J^^ 

jOpa 'mihg inc^ i i ^ f loss) :^^^ - :^^^ .^^^ :^^ 
Interest expense, net (22.221)'. " (40.471) (l'6,740) — (79,432) 
i:Q'ssto'mt̂ xUnRuis'hinenPbT;cIel̂ ^ 
Equity in income (loss) ofsut^sidiarles (8,940) .' 

J F T ; ^ 

11,322,./ • (7,ir4'j 4.732 — 

(12.001) 4,732 (66.463) 
Income (ioss) before inconie taxes and 

minority interest (68,758) 9.564 
?i^^^ifg^g^?^^5^gfi^:t?^fiitS^ 
Minority Interest ' " - - _ — — (4.868) (4,868) 

T^.ef1nc-bme^(loTs)%l-gm^?^^1^¥M$-^:^^^f45?5^^ 0;109;) S^^,mTmn6n^^mm5^599^ 

isle ofCapri 
Casinos, Inc. 

(Parent 
Obligor) 

Sta t cme i i t a ) f .Opcra t ions^ f^ -^^ r : r , ^^ - . . ^^^^^ 

Nine iMonlhs Ended January 28, 2007 
Consolidating 

Non- and isle ofCapri 
Guarantor Guaranlor Eliminating C'l^i""^-1"^' 

Subsidiaries Subsidiaries. Entries Consolidated 

Revenues: , _ _ _ ;_ ' . 
: G a s i n c f c - - ; ^ i e ^ i g ^ : ^ ^ v J V ' ^ v " i ^ ; ^ J ' ^ ^ ^ $ ^ g ^ S S ^ ^ $ l ^ ^ ^ 
Rooms, food, beverage and other 142 126,488. 35,i80 (10,721) 151.089 

y 3 r ( : ^ s ! r e \ ^ i u e s - i ^ ^ t a ^ ' i ^ ^ : ^ ^ g c : ^ ^ ^ 2 ^ ^ V ^ ^ M 
LL'ss promotional allowances — 
'NeLrevcnues;:nfe^irff..t-;lj,:-i>lr^lV^.;igftF^f%?l^ 

wwm'f;Miyi^sm^^^mi:\omm'^m'^mwm -^-a^-^-^a 

130.504 32,569 163,073 
^61oE225 l^^^ l43>385^^^ .» - (40 :72 l f e l -£ i :V l -^48 :03 lk 

Casino 
';:rrTrKTr<^r^^7r'vrs'^7*rr'W'-r'rsr:^ 
>GMUDSLta^es: iak£;i^i ,^aiUl>i2l^^ 
Rooms, food, beverage and other 34.396 
^Managcment.fee,e•xpense:(revcTnJe)-:ĵ ^•;A^ :̂j• ,̂7v^ ji(-23-825^^1^^ 

98,422 23.550 121^972 

236:363 77.229 (10:991) 336.997 

m23imM^Mm^^^m^^m^mA^^&^m .^m\ 
Depreciation and amortization 1,253 
?-ltitairop.eratiag:expeHses?,ff^:?i"Jf;vy^^a@l'l'^824!^^^ 

57.333 14,312 72,898 
l550:664^^^^14J^^528H?£^3^.^;tM0;99:i^E:g:^:^i693!02J 

^ peratmgancomei(toss)3?^a:,?j^*fe^^!^^gMffH682'')^ 
(26,208) (15,066) — (59.845 Interest expense, net (18,571) 

!Equitv.Jinliiicome.(los5) ol!Subsidi3ries^.^fg;i!'^^29!846 m m ^ ^ m 9 m 6 ^ ^ ^ ^ 2 9 ^ m k m ^ M "• • i ^ ' S j l ^ ^ ^ ^ -

Source: ISLE OF CAPRI CASINOS INC, 10-O, March 07, 2008 Po'/ifeied Ijy •Momiiigsiai*' Oorument Research^ 



Income tax (provision) benefit (7.798) 9.885 (3.334) — ____ (1.247) 
Minontvmterest-d .^.A .',-.-^£^'-^.. ..^V^' ^ ••^->-^f^-.--^v^-t.k..-- i j g j - ^ ^ ^ ^ ^ ' ^ ^ . ^ ^ :-3> .̂̂ ---̂ :f ̂ ..^^.---^^-•(2^ ^ -, ' . M2M9.) 
Income (loss) from conlinuing 
operations \ (8.205) 58 108 (26..489) (31,619) (8,205) 

Equity in earnings of disconlinued 
operations 18.189 

Net income (loss) 9.984 $ 76,297 $ (26.489)$ (49,808)$ 9.984 
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Con.solidaiing condensed .siatements ofcash fiows for the nine monttis ended January 27, 2008 and Januaiy 28, 2007 are as follows (in 
thousands): 

Stalcnientiof^GitshiHows^ igŝ »j-r jg^-v ^ 

Nine Mnnlhs Ended .lanuan' 27, 2008 
Isle of Capri Con.solidating 
Casinos. Inc. Non- and IsleofCapri 

(I'arcnl Guarantor Guarantor Eliminating Casinos. Inc. 
Obligor) Subsidiaries Subsidiaries Entries Consolidated .MilIill It.? r.itii ies >..uii>(iiiuiiiiu 

Net cash provided by (used in) operaiing 
aclivities 
'Net-cashiprovidcd:by.;(used'in)iinvestingf#f£f#&^,^'^Tg 

$ (52.286)$ 
i^iW 

85.143 $ 6.982 $ 4.709 $ 44.548 

h^ 

activities; Mi:^m^.^^^ jm.iM^22:)l 
Net cash provided by (used in) financing 
activities [3,046) 62,390 81.924 (4,709) 136.559 

Net increase (decrease) in cash and cash 
equivalents (70.541) (2.892) — (70,5 

•rW4T582;^.^#.^t--fek:^^-;'-^')I88:ta"4'| 
Cash and cash equivalents at end ofthe period 31,690 $ — $ 117,573 

Lsle of Capri 
Casinos, Ine. 

(Parent 
Obligor) 

L^J:H_^^t:^i^P'J^' 

Nine Months Ended January' 28, 2007 
ConsoUdating 

Non- and 
Guarantor Guarantoi' Eliminating 

Subsidiaries Subsidiaries En1rte.s 

IsleofCapri 
Casinos, Inc. 
Consolidated 

•̂ iî iiSi;Sî m:̂ «,FiiMS.-m •smAmsh^Jii^m^mmss^^iS^imimit -m ̂ '^;aa c«̂  • v: • ̂ it̂ ^m 
Net cash provided by (used in) operating 
activities 

Net incrcase"(decrease) in cash and cash 
equivalents 5.049 (1,870) 5,948 - 9.127 

^ ^ ^ 2 9 ? 1 9 3 ! € 
WL^f^^rr^MS'--^^^^ •- •̂ ^̂ f'̂ ^̂  

J^67t4Se}^^^c^r2'^37Qr:^m<'S^^-%,^.>^jtm\\049^ 
Cash and cash equivalents at end oflhe period 34.242 S 65.616 S 30.318 S — $ 130,176 
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ITEM 2. MAiSAC EMENTS DISCUSSION AND ANALYSIS OF FINANCIAL COiNDITiON AND RESULTS OF 
O P E R A V T I O N S 

DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS 

This report co/iiains staiemenis that M-e believe are. or may be considered lo he, ' fonvard-Iooking siatemenis " wiihin ihe 
meaning oflhe Private Securities Litigaiion Reform Act of 1995. All siatements olher than staiemenis of historical fact included in this 
reporl regarding the prospecis ofour indusiry or our pro.specls. plans, financial posilion or business siralegy. may constitute 
forward-looking slalements. In addiiion. fonvard-Iooking slatcmenl.s'geiierally con be idenfified by the use of fonvard-Iooking words 
such as "may, " "will. " "expect. " "intend, " "estimate, " foresee, ' "project, " "anticipate."' "believe. " "plans, " "foreca.sts. " 
"continue" or "could" or the negatives oflhese terms or variations'of them or similar lerms. Furthermore, .such fonvard-Iooking 
statements may be included in various filings that we make wilh the SEC or press releases or oral siatements made by or with the 
approval of one of our aulhorized execuiive officers. Allhough we believe thai the expectations rejlecied in these fonvard-Iooking 
slalements are reasonable, we cannoi assure you thai these expectations will prove to he correct. These fonvard-Iooking slalements 
are subject to certain known an'd unknown risks and uncertainlies. as well as as.sumplibns thai could cause actual results lo differ 
materially from ihose reflected in these fonvard-Iooking .statements. Readers are cautioned not to place undue reliance on any 
fonvard-Iooking staiemenis contained herein, which reflecl managemeni's opinions only as oflhe date hereof. Excepi as required by 
Icnv. we undertake no obligalion to revise or publicly release the results of any revision to any fonvard-Iooking statements. You are 
advised, however, to con.sult any addilional disclosures we make in our reporis lo the SEC. All subsequenl writfen.and oral 
forward-lookitig siatemenis attributable lo us or persons acting on our behalf are cxpre.ssly qualified in their entirety by the 
caulionary slatemenls coniained in this reporl. 

Fora more complete description ofthe risks that may affecl our business, see ourAnnualReport on Fomi 10-K for the year 
ended April 29, 2007. 

Executive Overview 

We are a leading developer, owner and operaior of branded gaming facilities and related lodging and entertainmenl facilities in 
regional markels in the United States and internationally. Wc continue to Investlgatedeveloping new locations, purchasing exisfing 
operalions and expanding our current properties. These acfiviiies require capital-intcnsiveinvesiments that have long-term retum 
potential. We have intentionally sought geographic diversity to limil tlie risks caused,by weather, regional economic ditTieulties and 
local gaining authorities and regulations. We currently operate casirios in Mississippi, Louisiana, Missouri, lowa, Colorado and 
Florida. Inlemationally we operate casinos in Coventry, Dudley and Wolverhampton, England and Freeport, Grand Bahamas. We also 
operale a harness racing track at our casino in Florida. ' ' ' 

Our operafing results have been affected by the acquisition or opening of new properties, disposition of properties, losses from the 
eariy extinguishment of debt, write offs and oiher valuation charges, pre-opening^expenses and increases in competiiion. This 
Management's Discussion and Analysis ofFinancial Condilion and Results of Operations should be read in conjunction with and 
given consideration to the following: 

Opening of New Properlies - During the first nine months of tiseal year 2008, ouroperalions were impacted by iheopening ofthe slot 
ganiing facility atour Pompano Park facility in April 2007. the acquisition ofour Camlhersville, Missouri casino in June 2007 and the 
opening ofour Waierloo, lowa and Covenlry, England casinos in June 2007 and July 2007, respectively. 

Acquisilion of Minority Interesi — On January 27, 2008, wc acquired the remaining 43% minority interest in our Black Hawk, 
Colorado casino properlies for $64.8 million. Funding for this acquisition was obtained from boirowings under our July 2007 Senior 
Credit Facility. 

Losses from Early Extinguishment of Debi We recorded a total of $13.7 million in losses associated with the early exfinguishment of 
debt during fiscal 2008, including a $9.0 million call premium paid to retire the 9% 
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Senior Subordinated Notes, and $4.7 mili ion of defened finance co.sts associaied with the retired debt insimments. 

Write-offs and Other Valuation Charges - The results from operalions for Ihe nine months ended January 27, 2008 include S6.5 
mill ion of charges related to the termination ofour plans to develop a new casino in we.st Hairison County, Mississippi and the 
cancellation of construction projecis in IDavenport, lowa and Kansas City, Missouri during ihe second fiscal quarter of fiscal 2008. 

Pre-Opening Expenses - In fiscai year 2008, we opened our new Walerioo and Coventiy properties. In late fiscal 2007 wc opened the 
slot gaming facility at the l*ompano Park property. For the thrce and nine months ended Januaiy 27, 2008, we recorded pre-opening 
expenses related to these properties in the amounts of $0.0 mill ion arid $6.5 mil l ion, respectively. This is compared lo pre-opening 
expenses recorded during the three and nine monlhs ended Januaiy 28, 2007 of $2.5 mill ion and $3.1 mill ion, respectively. 

Increased Competition - Following the impact of tluiTlcane Katrina in the fall o f 2005, our MissLssippi properties in Biloxi and 
Nalchez experienced strong revenue growth as a rcsult of limited competition on the GulfCoast. Since that time, ihe GulfCoast has 
seen recover)' in casino development which, combined wi lh the closure ofthe Biloxi/Ocean Springs bridge through November 1, 
2007, when two lanes ofthe bridge were reopened, has significantly reduced our niarkei share in Bi loxi . Pairon counts have decreased 
at our Natchez property as ganiing patrons who were displaced by hurricanes tiave returned to the GulfCoast. In Louisiana, our Lake 
Charles property experienced higher gaming revenues in fiscal year 2007 due to the closure of competitors' facilities as a rcsuil o f 
Hurricane Rita. Competiiion has reopened which has resulted in decreased gaming revenues at our Lake Charles property in fiscal 
year 2008. Our Quad Cities and Marquette properties have experienced increased competition in many of their feeder markets, which 
has continued to have a negative impact on gaming revenues at Ihese properties. 

Source: ISLE OF CAPRI CASINOS INC, 10-O. March 07, 2008 Povv&ied by Momir̂ srsr'Documenl RsseBicĥ '̂  



Results of Operations 

Net revenues and operaiing Income (loss) for the three and nine months ended Januaiy 27. 2008 and January 28. 2007 are as follows: 

(in lhou.sands) 

Net Revenues 
ihree iMonths Ended 

.lanuary 27, Januar) 28, 
200S 2007 

Opcniting Ineiime (Loss) 
Thrce LMonihs Ended 

Januan' 27, .lanuary 28. 
2008 2007 

•Missts.sippi..r&-'-^.mv^., M\.m--J^.-V\.-.%'-^^'-^-.-$^^:.:'-M.^W,^-^^^ W^-P^-->.-^ M..--•%.•-^i .'£• -.- --sr^^--^-] 
Biloxi $ 20,072_ $ -^^ '̂̂ '̂  . ^ tj;^^Q) ^ ' ^^^ _. 

Lula 17.458 19.662 1.947 3.017 
fe:^rr^i^is^im^iirroiai^-Wn:#^J%^¥^^^.^?^^^^^^ 
Louisiana 

mmmcms]mcii^m^M^^^ms^ss:m^^m^^^^mm75^ m:^^^6^ m 
Missouri 

Boonville 18.325 • " 18,987 4,557 4,362 

Missouri Total 42.912 V 38,912. 5.728 6,483 
4owa^^^sfe..>^^-'gfeg:,^ji.-^--./.v.:>^k.-fe- -•^^v.'g:-^ffev.^^h^...-r-f;:^-.-.-^'trf'^S-.-:^i^^£ .•j^^..vaj.l',^.-a.^'.»-^--:f^ .,M. ^^^-I.ZZ.^ ^ ^ • . - ^ - I 

Betiendorf 21,061 " • 20,172: ' ' 3,570 3 319 

Marquette _ '. _^ , , " ,w_,.....^^?L:.,,,..^... ' . ^ ^ . . ^ i ' ; ^ ^ - . . , . , . - . . . ^^^ .....^... . -... - . ^ ^ ' . 

^^.^'atS>l%!f2)^^/^^^^-ri^--g:a^"m^^^^^^t8!o4Ql!g^C^^liir^ 
lowaTotal 57,954 ,. . 42,838 ' 6.416 4,939 

Black tlawk/Colorado ' ' - _ _ „ ^ 
^ ' - - | G e n t ? a H S i a i l o n - ^ J ^ ^ - J ^ ; : , # g ^ . ^ ^ ^ , . ^ ; : : ^ ^ : ^ ^ ^ ^ ^ « f ^ 
Florida 

tniemational. 

^•HBt^Qii^/^7S^'^^^"^^-¥;;^^^P^l5lf ;»^^S^ 

Intemational Total 9,517 6.477 (4.167) (1.665) 

:btheiv:^-i^.&-^-fe; ^ ^ ^ ^ ^ : - ^ ^ ' ! f ^ : ! ^ ^ ^ O m S ? ^ l l ^ ^ ; ^ i : ^ ^ 
$ 269,665 $ 230,839 $ 6,279 $ 9,707 

(in thousands) 

Net Hcvenues 
Nine Months Ended 

.lanuanr' 27, .lanuaiT 28, 
2008 2007 

Operating Income (Los.s) 
Nine Months Ended 

Januar>' 27, Januarj' 28, 
2008 2007 

118,970 $ (2,177) $ 26,929 Biloxi $ . .67,844 $ ^ ^ 
^ ^ m : x i c h e z < { ( ' ^ ^ ' ^ : ^ : . - - ^ . y ^ ' ^ ^ ' % : . m M ? ^ W a 7 ^ U 9 p ^ 

Lula 55£23 60,945 6,123 7.669 
l^'-'f^K-lissi:^lppi-^lotal:.^.^.M^'^a^:^:^^^i^'g^^ 
Louisiana • 
^ J l ^ k e s l G l u r i e s ^ - ^ ^ : M ^ ' ^ ^ f ^ ? ^ % l f e - ^ ^ ^ . ^ l 4 8 B 7 8 ^ ^ ] 3 I E ^ l ' 2 8 = ^ ^ 
Missouri 

w^KSĵ cit̂ ^^ai: mitĵ ^m^m^m^mm55§m^m ^^^f^5iW^^^^hi'^k4'^32QWrMr^:S''SW-m:\W2 
Boonville 59,394' ^ 59,457 14,853 12.712 

l:^.'aC3mtt^vill^rl^^M.^jM^l^^M^r^^Ei9?8l^»^ B^mu 
Missouri Total 134,296' 119,972 21.224 16,854 

13.454 12,225 
•f f^5r506i^"^:-A-^-^^:305:^ 

Bettendorf 67.641 65.599 

Soufce: ISLE OF CAPRI CASINOS INC, lO-O, March 07, 2008 Po'vVKedlry Mo:nir>Q3iaf^ document Resesrcn^" 
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__3.751 

21.830 

Marquene 25.067 28.964 3.411 

lowaTotal 176,652 140 882 22.895 
"(Soioi-HaQt̂ r̂ ^̂ fŝ aî '̂ ^^UR.^, • ^^^^'^'^m'^w^Mn^^^M^'^.^m^iM},:. ^̂ î '.:M % li: ;:> -.t:-

Black Hawk/Colorado ___™ _-._—™_„________„^__^__— 
F ^.^iCe-ntraliStaiion-.?; J^-. : ^ ^ 2 S ^ - ; ' - P ' ' ¥ % - ^ ^ 5 g M l l l 0 5 2 ^ ^ ^ : ^ W l 3 1 9 Q 4 V 3 ^ J ' ^ - ^ r S ^ ^ ^ '-fe^ 
t-" lori da 
fe^::n>oi^^bM^A:\/^'^:^--^..^-^^^^^^mn4^8^^ 
International 

aS; 

iiaili 
fe^.^^Biiteiehir>:.i^^^Ufc^:-^:l^:^r^^gi^^09l^^ 

Coventn.'(2) 5 158 ~ — (14,594) 
^ ^ u r m u c a v a i ^ ^ •'̂ f̂  ^^^-l^C^J ' 4 M ^ ^ ^ j ; M l d l 7 9 0 p s a i ^ ^ : ^ l ^ t t 5 7 9 . ^ ^iJ^^.-^ir(^lCt3.0^^ 

Inlemafional Total 22.757 17.889 (16.792) (8.488) 

827,036 $ 
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(1) Refiecis results since ihc June 2007 acquisilion efi'ective date, 
(2) Waterloo. Pompano. and Covenlry opened for operations In Jtine 2007, April 2007 and July 2007, respecilvely. 
Note; 'fhe lable excludes our Vicksburg and'Bossier City properties which have been classified as discontinued operalions. 

Our rcsults of operauons for the three and nine months ended Januaiy 27. 2008 and Januaiy 28. 2007 refiect tlic consolidated 
operations ofall ofour subsidiaries. Fhe Vicksburg and Bossier City properties are refiecled as discontinued operations for the 
periods prior to their sale in July 2006. A discussion of overall results by state for the nine months ended Januan-' 27, 2008 compared 
to the nine months ended January- 28, 2007 ("oltows; 

Missi.ssippi - Our three conlinuing casino operalions contributed 17.1 % ofour net revenues for the Ihree monlhs ended January 27, 
2008. Net rcvenues and Income from operations at our Bilo.xi property decreased significantly from abnormally high prior year 
operatina results due to increased eompelilion in die marlici as competitors have re-opened after closures caused by Hurricane Katrina. 
Our Natchez property continues to experience decreases in both net revenues and income from operations primarily resulting from the 
rc-opening of competing casinos along the GulfCoast and increased competiiion impacting certain ofthe property's outlying primary 
feeder markets. 

Louisiana - Lake Charles contributed 14.1% ofour net revenues for the three months ended January 27. 2008. Lake Charles 
experienced a decrease in net revenues due to Increased competition in the market as competitors have fully re-opened following 
closures caused by Hurricane Rita and po.si hurricane nornializatidnof population levels in the property's feeder markets. While 
experiencing a decline in nel revenues, income from operations decreased for the three monlhs ended January' 27, 2008 as our income 
from operations for Ihe three months ended January 28, 2007 included $2.2 million in inconie from settlement ofccrtain hurricane 
related insurance claims. 

.Missouri - Our three casinos in Missouri contributed 15.9% ofour net revenues for the three months ended January 27, 2008. Net 
revenues increased primarily due to the acquisition ofthe Garulhersvitle property on June 11, 2007. A decrease in net revenues at 
Kansas City is due to competition within the markel and the opening ofa new hotel by one ofour competitors. 

Iowa - Our four casinos in iowa contributed 21.5% ofour net revenues for the three monlhs ended January 27, 2008. Net revenues and 
income from operations increased primarily due to the opening ofthe Waterioo property on June 30, 2007. Waterloo contributed $18.4 
million in net revenue for the three months ended Januar>' 27, 2008. Our two Quad Cities properties had combined net revenues of 
$33.2 miliion, a decrease of $1.0 million form the third quarter of fiscal 2007. 

Colorado - Our two casinos in Black Ilawk, Colorado contributed 12.4% ofour net revenues f"or the thrce months ended January 27. 
2008. Our Colorado properties experienced minor decreases in net i^evenues primarily due to a planned reduction in our 
complimentary allowances. Income from operations increased at our Colorado properties due to decreases in marketing expenses and 
overall cost control efi'orts. 

Florida - The Ponipano Park racetrack and casino contributed 15.3% of our net icvenues tor ihe three monlhs ended Januar;' 27, 
2008. Net revenues and incomc from operations refiect the opening ofthe slot'gaming facility on April 14, 2007. 

International Operalions - Nel revenues increased priniarily due lo the opening ofthe Covenlry. England property in July 2007. t^oss 
from operations for the three months ended Januaiy 27. 2008 includes $0.7 million in pre-opening costs. 

We believe that our historical results ofoperalions may not be indicative ofour future results ofoperalions because ofthe substantial 
present and expecied futurc Increase in competition for ganiing customers in cacti ofour markets, as new gaming facilities open and 
existing gaming facilities e.xpand or enhance their facilities. We also believe our operating results may be materially affected by 
declines in the economy and adverse weather. 
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Revenues 
Revenues for the three and nine months ended Januaiy 27. 2008 and Januaî y 28. 2007 are as follows: 

(ill lhousand.s) 

Three .Mouths Ended 

Januai->' 27, Januarj ' 28. 

2008 2007 Variance 
Percentage 
N'ariancc 

E 
Casino 
I^ ins .^^^s^^€r i^ - -^^- f^ . . ^># :^J^^ . :Ml 
Pari-mutuel commissions and fees 

269.480 $ 233 158 S 36,322 156' 
^ l p ! 6 7 4 ^ 1 g ^ ^ i ^ 9 ; 9 9 5 r ^ ^ - ^tS.^-679^^1%-•:^^ :S^6!8J 

4,986 j:,g57 (71) -1.4' 

% 
a 
% 

^X^^^^3^37^W^r:>r•^3t^o9:^ '^MJ-z•^^.y^^ 
% a 
% 

^ Food.- beveriige,and • o'tlier̂ _ j^-^H':i^\ipn^~m 
Gross revenues 

fQ^<Eess,:promotional:altQ\\iancesfgftfy=5;;^,.? 
Net revenues 

18,277 280,519 37.758 13.5' 
rr. J ^ - a 9 t 6 8 0 . ^ ^ ' i ! ^ ' ^ C l J 0 6 8 ^ - - ^ I : ^ . ^ J : ^ 2 ^ 

230,839 38,826 16.8 
1.48̂ 61-21 
269.665 

(in thou.sands) 

Nine Months Ended 

Januar}' 27, Januar>' 28, 
2008 2007 Variance 

Percentage 

Variance 

g;JRevehues";»<%-' M- -^j^.a ^m^m.^&^:'^:mM^:^^^r:tm:m% 
Casino 

^ R ^ ^ s - f f i ^ ^ - ^ ^ M ^ f e H ^ ^ ^ ^ ^ ^ P 
824.996 760.015 64.981 8.5 % 

<'b<'»/J-^ B7f595i 
' 13,850 (450) -3.2% Pari-muluel commissions and fees .400. 

J:FoodF.t]evcrage;and'Ottier^ifi^ig •€^^mm J^. ^ m : n 4 ^ m - ^ m ^ 3 m ^ - ^ : j m M ^ 
911,104 65.695 7.2% Gross revenues 

r;..^.^;j-7;be.ss',proinotional;allowances'^ 'M' -A 

^MitL0Q;808| 
976.799 

^^(•133Y0;)^^^-I?;:^8g^ 
Net revenues 79.005 10.6% 

Casino Revenues - Casino revenues increased $36.3 million, or 15.6%, and $65.0 million, or 8.5%. for the three and nine months 
ended January 27, 2008, respectively, compared lo the three and nine monlhs ended January 28, 2007. Our incrcased casino revenues 
werc primarily a result ofthe opening or acquisition of new casino properties iri Camlhersville,Waterloo, Pompano and.Coveniry, and 
increases in casino revenues at Bettendorf driven by the opening ofour new hotel in May 2007. Total increases in casino revenues 
from our new casino operations were $61.4 million and $157.5 million forthe thrce and nine months ended January 27, 2008, 
respecliveiy. Same propeny casino revenues decreased $25.1 million and $93.7 rnillion l'or:the three and nine month periods ended 
January- 27, 2008, respectively. This included decreases in casino revenues arBiloxi of $9.9 million and $55.6 million forthe three and 
nine months ended Januar;' 27. 2008, respectively, due to increased competition and posi-tiuiricane normalization and al Lake Charies 
of $3.8 million and $9.0 million for the three and nine monlhs ended January 27, 2008, respectively, due to post-hurricane 
normalization. 

Rooms Revenue - Rooms revenue increased $0.7 million, or 6.8%, and decreased $0.4 million, or 1.0%, for the three and nine monlhs 
ended January 27, 2008, respectively, compared to the three and.nine months ended January 28, 2007. Such revenues decreased in 
total at our Biloxi and Lula properties by of $0.8 million and $4.4 million forthe three and nine monlhs cnded,:January 27, 2008, 
respectively, related to increased competition and post hurricane nonnalization. Increases In total rooms revenue from new hotels In 
Bettendorf and Waterloo were $1,4 million and $3.9 million forthe three and nine months ended J-anuary 27, 2008, respectively. 

Pari-muluel Cotmni.ssions and Fees - Pari-mutuel commissions eamed at Pompano Park for the three monlhs ended January 27. 2008 
remained fiat over the third quarter of fi.scat year 2007 while decreasing $0.4 million, or 3.2%, forthe nine months ended January 27. 
2008 due to decreased wagering on simulcast races. 

Food. Beverage and Olher Revenues • Food, beverage and olher revenues Increased $0.8 million, or 2.6%, and $1.5 million, or 1,5%. 
for the three and nine monlhs ended January 27, 2008, respectivety, compared to the three 
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and nine monlhs ended Januar;' 28, 2007. Our increased food, bc\'erage and olher revenues were primarily a result ofthe opening or 
acquisilion of new casino properties in Caruthersville. Waierloo, Potnpano and Coventiy. Considering the acquisition or opening of 
new properties for which our food, beverage and olher revenues increased $6.7 mill ion and $16.9 mill ion forthe three and nine 
monlhs ended Januarv 27. 2008, respectively, same property food beverage and other rcvenues decreased $5.9 mill ion and S15.4 
mill ion for the three and nine monlhs periods, respectively. This included decreases in food, beverage and other re\cnues at Biloxi of 
$1.9 mill ion and $7.5 mill ion ibr ihe three and nine months ended Januaiy 27, 2008, respectively, due lo Increased competiiion and 
post-hurricane normalization and at Lake Charles of $2.9 million and $3.8 million forthe ihree and nine monlhs ended Januar;' 27, 
2008. respectively, due to primarily to the collection of $2.2 mill ion in business interruption proceeds in the prior year and 
post-huirlcane normalization. 

Promotional Allowances - Promotional allowances, which are made up of complimeniaries, cash points and coupons, are rewards that 
we give our loyal customers to encourage them to continue to patronize our properties. Promotional allowances decreased $1.1 
mill ion, or 2 .1%, and SI3-3 mil l ion, or 8.2%i, for the three and nine months ended Januaiy 27. 2008. respectively, compared to the 
three and nine months ended January 28, 2007. Considering the acquisifion or opening of new properties for which our promotional 
allo\vances increased $6.3 mill ion and SI2,8 mill ion for the three and nine months ended January' 27, 2008, respectively, same 
property promotional allowances decreased $7.4 miil ion and S26.1 mill ion for the three and nine months periods, respectively. 
Decreases in such promotional allowances reflect decreases in gross revenues at certain ofour properties with Biloxi accounting for 
$3.9 mill ion and $15.1 mill ion ofthe decrease for the three and nine months ended January 27, 2008, respectively, due to increased 
competition and post-hurricane nonnalization. Ourdccision lo reduce certain marketing incentives to our less profitable customer 
segments has also reduced our overall promotional allowances. 
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operating Expenses 
Operating expenses for the three and nine month periods ended Januaiy 27. 2008 and January 28. 2007 arc as follows: 

(ill Ihousands) 

Three Monlhs Ended 

.lanuary 27, Januarj'28, 
2008 2007 V'ariance 

Percentage 
Variance 

jjp_craiing'e.\penses;-^h:#^ '̂'•̂ '̂  ":?'̂  ̂ î.,r̂ --';̂ -;gij».-'̂ ^ 
Casino 

I^JI^SpT^).^""- "• "TTn: "^3^ 

-S 40.963 38.372 2,59! 6.8% 

Rooms _ 2.507 
N ĵPa ri-mutuef com missions and Tfeesp^'Sr-.':^?^:"' 

p ' ^ ^ -49:739 : ^ ^ ^^g^;,2X).384>^.r;^ -^4 ]".Q:^ 
2,173 334 15.4% 

SSS^^^aSSSi^i iSl l 14^361 
10.614 Food, beverage and olher 

(^Maniie;andIfac.lii .^.^?-^.-:s:--^?;;^^^-'ffe^%^T^;;^,iyi^:^ifl 6 :832^ 
•6.928 3.686 53.2% 

Marketmg and administrative, 
|[.j^Corporaie!and^develQpment^-:,:^''.;^.--'-.agyii^vf,^>.^jy^''^ 

-7l;174 
i ^ E r ^ J ^ 11^^233^;^ j^^<2:6it>^^-:.j^^^t8:U.% 

•64,111 7,063 11.0% 
458461 Mlit^572^; 

Pre-opemng 
;'Deprcciation;andiamQrtizatiqn 

2.499 (2.499) -100.0% 

Total operating expenses 263.386 221.132 42.254 19.1% 

(in thousands) 

Nine Monlhs Ended 
January 27. January 28, 

2008 2007 Variance 
Percenlage 
Variance 

Ca.sino • : $ 121,656.- S- 121,972 
Fit? t ^ G ^ \ h ^ , ^ . ^ : m ^ - m ^ - M ^ ^ t M m ^ . M ^ ^ M m ^ & ^ 6 ) ^ ^ 5 H ^ ^ ^ ^ 

(316) -0 .3% 

't;:^:oo2-Mrt^:^f3iio% 
Rooms 

ff̂ P'arifiTTut'̂ ueircoitiniis'sioiisTa'ndffee^ 
8:852' 7.053 1.799 25.5% 

m}()^93^.^..^^m^487<M^mm4m ill*280j 
Food, beverage and other •" .33,643 23^520 10,123 43.0% 

tm979^mmm5iv44^^^'msmi 
Marketing and administrative 

-^•iCofpor atevand ,'d evxiopin ent -i$^-:i^^. mmmk !T^TMi5C?x^ 
214.173^ 204,443 9.730 4.8% 
?35J839gi-ll^^;a2:407'-iC:;^::i'6i568^I^^A-,'^l-5;5^ 

Write-ofTs ahd other valuation charges 

f^Pre^lie^ife:^^.^?^^^€iai^a¥^^ 
6;526 665 5,861 ! 1.4 % 

Depreciation and amortization 
RL̂  ̂ . fotal: operating-expenses--^ ̂ 3 ̂ ^̂ ^ ^•0~\^'h 

i | 6MjM^- '^ i -^3^ '^ '^^^^^^^"^^3^320Mi;^ i^ l "Q5J8j% 

100,698 72;898 -^•^^^.. •^^'°'^° 
& 8 0 0 ! ^ 0 7 S 5 l ^ ^ ' 6 9 3 l Q 2 3 = ^ " ^ ^ i 0 7 ! 3 S 2 V ^ ^ 

Casino - Casino operating expenses incrcased $2.6 million, or 6.8%, and decreased $0.3million, or 0.3%, in the three and nine monlhs 
ended January 27, 2008, respectivety, compared to the same period in the prior year. Considerihg the acquisilion or opening of new 
properties for which our casino expenses increased $8.1 million and $18:9 million for the three and nine monlhs ended January 27, 
2008, respectively, same property casino expenses decreased %5.5 million and $19:3 million forthe three and nine month periods, 
respectively. Overall casino expenses for the three and nine monlhs ended January 27. 2008 and January 28, 2007, decreased in 
proportion to casino revenue from 16.5% to 15.2% and l"roni 16.0% to 14.8%. respectively. 

Gaming Taxes - State and local gaming taxes increased $20.4 million, or 41.0%, and $50.0 million, or 31.0%, for three and nine 
months ended January 27, 2008. respectively, as compared lo the same periods In the prior fiscal year. Considering the acquisifion or 
opening of new properties for which our gaming taxes increased $25.2 million and $67.1 million for the three and nine months ended 
January 27, 20O8, respecliveiy, same property gaming taxes decreased $4.9 million and $17.1 million for the ihreeand nine months 
ended January 27, 2008, respectively. This decrease in same propeity gaming taxes for the comparative three and nine month periods 
ended Januaiy 27. 2008 corresponds to the reductions in gaming revenues. The effective rate for gaming laxes as 
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a percentage ofgaming revenue increased from 21,3% lo 26.0% and t"rom 21.2% lo 25.6% for the thrce and nine month periods ended 
Januar;' 27. 2008, respectively, due to an increase in the mix ofgaming revenues derived from slates with higher gaming tax rates 
including Flurida and England, partially olTset by decreased gaming revenues in Mississippi. 

Rooms - Rooms expense increased $0.3 mill ion, or 15.4%, and Si.8 mill ion, or 25.5%, for the three and nine month periods ended 
Januar;' 27, 2008, respecliveiy, compared to the same periods in the prior fiscal year. Rooms expense refiects increased room capacity 
due to the opening ofthe Waterioo property holel and the Beilendorf property holel expansion, 'fhese expenses direclly relate lo the 
cost ofproviding hotel rooms. A reduction in complimeniaiy hotel rooms provided to our customers also increases our rooms expense 
as the cost of rooms expense allocated to casino expense is reduced. 

Pari-muiuel Commissions and Fees - Pari-mutuel operating costs ofthe Pompano Park property increased $0.5 mill ion for the three 
and nine months ended January 27, 2O08 compared to the three and nine monlhs ended January 28, 2007. Such costs consist primarily 
of compensation, benefits, purses, simulcast fees and other direct costs of track operations. 

Food Beverage and Olher - Food, beverage and other expenses increased $3.7 mil l ion, or 53.2%, and $10.1 mil l ion, or 43.0%, in the 
thrce and nine months ended January 27, 2008, respecfively, compared to the same period in prior year. Considering the acquisilion 
or opening of new properties for which our food beverage and other expenses increased $4.3 mill ion and $12.4 mill ion for the three 
and nine months ended January 27, 2008, respectively, same property food, beverage and other e.xpenses decreased $0.6 mill ion and 
$2.3 mill ion for the three and nine months periods, respectively. I'his decrease in same property food beverage and other expenses for 
the three and nine month periods ended January 27. 2008, refiects reductions in our food, beverage and other revenues. 

.Marine and Facilities - These expenses include salaries, wages and benefits ofthe marine and faciiifies departments, operaiing 
expenses ofthe marine crews, insurance, maintenance of public areas, housekeeping and general maintenance ofthe riverboats and 
pavilions. Marine and facilities expenses increased S2.6 mil l ion, or 18.4%, and $5.1 mil l ion, or 11.4%i. in the Ihree and nine monlhs 
ended Januaiy 27, 2008, respectively. Considering the acquisition or opening of new properties for which our marine and facilities 
e.xpenses increased $3.2 mill ion and $8.4 mill ion for the three and nine months ended January 27, 2008, respecliveiy, same property 
marine and faciliiies expenses decreased $0.5 mill ion and $3.2 million for the three and nine monlhs periods, respectively. This 
decrease in same property marine and facilities expenses f"or the thrce and nine month periods ended January 27, 2008 as compared to 
periods ended January 28, 2007 is primarily the result o f staff reductions and labor cost management. 

iMarketing and .Administrative - 'fhese expenses include salaries, wages and benefits of lhe marketing and sales departments, as welt as 
promotions, direct mail, advertising, special events and entertainmenl. Administrative expenses include administration and human 
resource department expenses, rent, professional fees and propeity taxes. Marketing and administrative expenses increa.sed 
$7.0 mill ion, or 11.0%, and $9.7 mill ion, or 4.7%, in the three and nine months ended January 27, 2008, respectively, compared to the 
same period In prior year. Considering the acquisition or opening of new properties for which our marketing and administrative 
expenses increased $14.5 mill ion and $39.2 mill ion for the three and nine months ended January 27, 2008, respectively, same property 
marketing and administrative expenses decreased $7.5 mill ion and $29.5 mill ion Ibr the three and nine months periods, respectively. 
This decrease In same property marketing and administrative expenses for the three and nine month periods ended January 27, 2008 
refiecis our decision to reduce marketing co.sts to less profiiable cuslomer marketing segments and to reduce our administrative costs. 

Corporale and Developmeni - During the three and nine month periods ended January 27, 2008, our corporate and developmeni 
expenses were $11.8 million and S35.8 mil l ion, respectivety. compaied to $14,6 mill ion and S42.4 mill ion for ihe three and nine 
months ended January 28, 2007. Developmeni expen.ses decreased year over year for the thrce and nine month periods by $3.4 mill ion 
and $10.7 mill ion, respectively, as our prior year included development cosis priniarily related to opportunities in Pittsburgh and 
Singapore, Excluding developmeni ex]ienses and stock compensation costs, pur corporate expenses were $8.9 mill ion and 
$27.4 mill ion 
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for the three and nine months ended January 27. 2008. respectively compared to $8,6 million and $23.3 million for ihe three and nine 
monlhs ended Januaiy 28, 2007. 

Pre-opening - Pre-opening expenses for the nine months ended Januaiy 27, 2008 included $3.3 million, $2.8 million and $0.3 million 
for Waterloo. Covenlry and Pompano. respectively. Pre-opening expenses during the nine monlhs ended Januar;- 28. 2007 included 
$3-1 inillion total pre-openlng costs forour Waterloo. Coventry and Pompano Park properties wilh $2.5 miillon oflhese pre-opening 
costs expensed during the three months ended January 28, 2007. 

Write-offs and Other Valuation Charges - We recognized $6.5 million in impairmeni charges for the nine months ended January 27. 
2008 primarily retaied to the wrile-ofi"of costs related to the termination ofour plans to develop a new casino in west t-larrison 
Countv, Mississippi and the write-off of constmction projects we decided to terminate in Davenport and Kansas City. During the nine 
months ended January 28, 2007, we rccognized a $0.7 million Impairment charge relating to real property at Blue Chip. 

Deprecialion and Amonizalion • Depreciation and amortization expense for the three and nine months ended January 27, 2008 
increa.sed $10.3 million, or 41.7%, and $27.8 million, or 38,1%, respectively, due primarily to our hotel expansion at our Bettendorf 
property, the acquisition of Camlhersville, the opening of Waterloo and Covenlry properlies, and Ihc opening ofthe slot gaming 
facility at the Pompano Park property. Deprecialion and amortization expense at our new casino properties increased by $9.5 million 
and $23.8 million for the three and nine months ended January 27, 2008. 

Olher Income (Expense). Income Taxes. Minoriiy Inlere.st and Discontinued Operalions 
Interest expense, interest income, loss on early extinguishment of debt. Income tax (provision) benefit, minority interest and income 
from discontinued operations, net of income laxes for the three and nine month periods ended January 27, 2008 and January 28, 2007 
are as follows: 

(in thousands) 

Three Monlhs Ended 
Januar)' 27, Januarj' 28, 

2008 2007 Variance 
Percentage 
Variance 

Ilniercst;expense?'^^^w#tr5g^!::^-^i^i8 S (^7 !5^8D^Si ;4^^ (22U41^) fe f$^^5 ' ^^0^ ; ^ ^ ^ ^ ^ § ^ 3 1 9 3 ^ 
872 • 1,814 (942) -51.9% 

7.443' 1,940 5,503 . 283.7% 

Inierest income 
Lossionieariy^^extinguishinentioii.debt^jg 
Income tax (provision) benefit 
Minority lnterestM^^.^'fflp»Hf^ffSFg^ m ( 5 6 m m ^ m m ^ ( 3 2 9 ; ) S M i ^ ^ ^ 5 H ¥ ^ 

416 (416) -tOO.0% 
Income t"roni discontinued operations, net of 
income taxes 

(in thousands) 

Nine Monlhs Ended 
Jannar>' 27, Januarj' 28, 

2008 2007 Variance 
Percentage 
Variance 

\nicr(ishcxciensc^:t^imf'?i^V.im::tfm^SW-O^^Wf^.Si. 
Interest inconie 

^ : j ^ € ^ m ^ ( 6 5 { 6 9 m ^ s ^ M 6 : ^ 7 ^ ' ^ ^ m m M 
5 846 (-;^^Q) -46.9 % 

^Si^^^^m"M(^\3<66o^^:&^^tmwm^^ 
3.106 

•I^s'omeariy4exm]fiuishment:of;debi'rii-il^^a$^-:^!y^S^^.^^^ 
Income tax (provision) benefit . 25;732 
'Minontv.-intere,st!A;.-^--:^.-^7m^.fe^^:i^jt-i4f:^jg:t^ 
Incomc from discontinued operalions, net of 
incometaxes 

(1,247) 26,979 -2163.5% 

18.189 (18,189) -100.0% 

Inieresi Expense - Interest expen.se increased $5.3 million and $16.8 million for the three and nine monttis ended January 27, 2008 
compared to the same period in the prior year. 't"his increase is priniarily attributable to liighcr debt balances under our Senior Credit 
Facilities to fund acquisitions and property and equipmenl additions. 

Inierest Income - During the three and nine months periods ended Januaiy 27. 2008, our interest inconie was $0.9 million and $3.1 
million, respectively, comparcd to $1.8 million and $5.8 million for Ihe three and nine monlhs 

Source: ISLE OF CAPRI CASINOS INC, 10-Q, March 07, 2008 Powereri by MDmirigirflr''Documenl ReseBfuh™ 
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ended January 28, 2007. "fhe change in interest income refiects changes in our invested cash balances and Interest rates. 

Loss on Early Extinguishment of Debt — Our loss included the $9.0 million call premium Irom the early redemplion ofour $200.0 
million 9% Senior Subordinated Notes at 104.5% and a wriie-off of the related deferred financing costs of $2.4 million. Additionally, 
during the first quarter of fiscal 2008, we replaced our February 2005 Credii I'acility witli our Jiily 2007 Credit Facility resulting in a 
loss on eariy extinguishment of debl of$2.3 million from ihe \vrile-ofi"of deferred financing co.sts. Both ofthe iransactions resulted in 
a loss on early extinguishment of debt of $13.7 million forthe nine months ended January 27, 2008. 

Income Tax (Provision) Benefil — Our income tax (provision) benefil is and thus our efi'eclive income tax rate has been impacted by 
inlerim changes in our estimate of annual taxable Income for financiai statement puiposes as well as our percentage of pennanent 
Items in relation to such estimated inconie or loss. EiTective Income tax rates were as Ibllows: 

Three Monlhs Ended Nine Monlhs Ended 
.lanuary 27, Januarj'28, .ianuarj" 27. Januarj-28, 

2008 2007 2008 2007 

leikititi^inizlop^^^tioriimi^^^a^-•;^.:^ 
Total 36.49% 19.09% 38.72% •" 51.83% 

Minority Interests - During the three and nine months periods ended Januaiy 27, 2008, our minority interest expense was $0.9 million 
and $4.9 million, respectively, compared to $0.6 million and $2.1 million t"or the three and nine months ended January 28. 2007. 
Minoriiy interests are recorded for our minority partner's interest in our Colorado and intemational operations. 

Income From Discontinued Operalions - On July 31, 2006, we completed the sale ofour Bossier City and Vicksburg properties. 
Incomc from disconlinued operalions for the three and nine monlhs ended January 28. 2007 includes pretax operaiing income of S0.4 
million and $5.8 million, respectively and we also recorded a gain on sale of discontinued operations of $24.1 million during the nine 
months ended January 28, 2007. Incomc tax provisions for the three and nine months ended January- 28, 2007 were SO.O million and 
$11.7 million, respectivety resulting in income from discontinued operations'of $0.4 million and $18.2 million, respectively. 

Liquidity and Capital Resources 

Cash Flowsfrom Operaiing Activilies - During the nine months ended Januaiy 27, 2008, we provided $44.5 million In cash Hows 
from operating acllvilies compared to providing $47.8 million during the nine months ended January 28, 2007. 

Cash Flows used in Invesiing Activilies - During the nine months ended Januaiy 27. 2008 we used $251.7 million for investing 
aclivities compared to using $27.4 million during the nine months ended January 28, 2007. Significani investing activities for the nine 
months ended Januaiy 27, 2008 included Uie acquisition ofthe remaining 43% minoriiy interest In our Black Hawk, Colorado casino 
properties for $64.8 milhon, the acquisition ofour Carulhersville casino for $43.0 inillion and purchases ofproperty and equipmenl of 
$141.9 million. 

For the nine months ended January 28, 2007, significant investing activities Included the purchase ofproperty and equipment tor 
S288.t million olTset by the proceeds from the sale ofour Bossier City and Vicksburg properties totaling $242.4 miltion. 

Cash Flowsfrom Financing Activilies - During the nine months ended Januaiy 27, 2008 our net cash flows from financing activities 
provided $136.6 million primarily Including: 

• Borrowings under our new July 2007 Credit Facility including $700.0 million in terms loan and $ 175 million in revolving 
loans used to: 

i. extinguish and repay the Febmary 2005 Credit Facility including $210.0 million in revolving loans and 
$293.5 million in temi loans; 
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ii. exlingui.sh and repay our $200.0 million,Senior Subordinated notes plus a call premium of $9.0 million; and 
ill. fund our acquisitions ofthe 43% minority interest in our Black Hawk. Colorado casino properties. 

• Pavments on deferred financing co.sts of S8.4 million primarily as.sociated wilh our new credit facility. 
• Proceeds from the exercise of .stock ojitions of $6.1 million. 

During Ihe nine months cn'dcd Januar;' 28. 20O7, we used $9.9 million, net for Imancing activities primarily Including: 

• Net payments on our February 2005 Credii Facility and olher debl of $2.3 million. 
• Repurchased 255.721 shares ofour common stock at an average price of $21.21 pershare for an aggregale of $5.6 inillion. 
• Received proceeds from the exercise of stock options of $2.7 miillon and tax benefits of $1.1 million relaled to such 

exercises. 
• We made net repayments under the Isle-Black Hawk's senior secured credit facility of $4.6 niilllon. 

Capilal Expenditures - Historically, we have made significani investments in propeity and equipment. The other capital improvements 
at all ofour properties consists of numerous capital expenditures related to ihe purchase of fumiture and equipment and Ihe renovalion 
and upgrade ofhotel rooms, restaurants anti other areas ofour properties. .While we ciirrenlly have no approved project capilal 
expenditures, in the future, we expect continued significant investments in property and equipment as business dictates. We expect 
maintenance capital expenditures forthe remainder of fiscal year 2008 to be approximately $5 million to $10 million. 

Biloxi - We have completed certain site preparation, foundation and other construciion at our Biloxi casino property. We are currently 
reviewing our site masier plan to determine the scope ofthe casino rebuilding project. Following completion ofthe sile master plan 
and Board of Directors approval, we expect to commit additional capital expenditures for the constmction ofa permanent casino 
complex. We expect insurance proceeds to fund a porfion oflhese capital expenditures. Following the destmction ofour casino by 
Hurricane Kairina, we built a temporary casino with expenditures of $52.7 million in fiscal 2007. 

Olher-

Development and Other Projecis: As part of our business developmeni activities, from time to time we enter into agreemenis which 
could result in the acquisition or development of businesses or assets. Our business development efforts and related agreemenis may 
require the expenditure ofcash. The amounl and liming ofour cash expenditures may var>' based upon our evaluation of development 
opportunities. 

Our developmeni plans are subject to a variety of factors including but not limited to: obtaining permits, licenses and approvals from 
appropriate regulatory and other agencies, legislative changes and, in certain circumstances, negotiating acceptable leases. In 
addition, many ofthe plans are prehminar;', subject to conlinuing refinement or olherwise subject to change. 

Availability of Cash and Debl - Al January 27. 2008. we had cash and cash equivalents and markelable securities of $138.3 million. 

As of Januaiy 27, 2008, we had oulstanding $175 oflhe $475 miltion revolving creditand $696.5 miltion in term loans underihe 
$1,35 billion credii facility. On January 28, 2008, we exercised the $175 million delayed draw lemi loan and borrowed $10.7 million 
in revolving debl underthe July 2007 Credit Facility to extinguish the Black Hawk Crcdit Facility. Simultaneously, we redesignated 
our Black Hawk subsidiaries as "restricted subsidiaries" under the July 2007 Credit Facility. Afier giving pro fonna effect to the 
designalion above, our net tine ofcredit availability at Januar;' 28, 2008 increased to appro.ximately $155 million. Our July 2007 
Credit Facility can be increased by $300.0 million, subjeci to syndication, through exereise bf''greenshoe"" provisions. 
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We also liove $0.2 million in unused credii capaciiy underihe Blue Chip Credit l-'acilliy, 'I'he revolving loan commilmenl on the 
July 2007 Credit Facility is a Nariabte rate instrument based on. at our option, LIBOR or our lender's prime rate plus the applicable 
inieresi rale spread, and is en"cctlvc through Juty 2012. Our tines ofcredit are also at variable rates based on our lender's prime rate 
and are subjeci to annual renewal. 

White, we believe that existing cash, cash fiow t"roin operations and available bonowings under our existing crcdit facilities will be 
suITicicnt to support our working capital needs, planned capital expenditures and debt service requirements for the foreseeable I'utuie, 
there is no assurance that these sources will in fact provide adequate funding for the expenditures described above or that planned 
capilal in\'esiments will be sufilcient to allow us lo remain competitive in our existing markets. We are highly leveraged and may be 
unable to obtain additional debt or equity financing on acceptable terms. As a result, limitations on our capital resources could delay 
or cause us to abandon certain plans for capital improvements at our existing properties and/or development of new properties. We 
will continue lo evaluate ourplanned capital expenditures at each ofour existing locations In lighl of the operating perfomiance of the 
facilities at such locations. 

Critical Accounting Estimates 

Our consolidated financial statements are prepared in accordance with U.S. generally accepted accounting principles that require 
our management to make esiimates and assumptions that affect reported amounts and related disclosures. Management identifies 
critical accounling estimates as: 

• those that require the use of assumptions about matters that are inherently and highly uncertain at the fime the estimales are 
made; 

• those estimates where, had we chosen different estimates or assumpiions, the resulting differences would have had a 
material impact on our financial condition, changes in financial condition or results ofoperalions; and 

• those estimates that, if they were to change from period to period, likely would result in a maierial impaci on our financial 
condilion, changes in financial condilion or results ofoperalions. 

Based upon management's discussion ofthe development and selection oflhese critical accounting estimates with the Audit 
Committee ofour Board ofDircctors, we believe the following accounting estimates involve a higlier degree of judgment and 
complexity. 

Goodwill and Other Intangible Assets 
At January 27. 2008. we had goodwill and other intangible assels with indefinite useful lives of $397.0 million, representing 

18.8% oftotal a.ssets. Statement ofFinancial Accounling Standards (SFAS) No. 142 "Goodwill and Other Intangible Assets" ("SFAS 
142"), requires goodwill and other intangible asseis with indefinite useiul lives be tested for impairment annually ormore frequently if 
an event occurs or circumstances change that may reduce the fair value ofour goodwill and oiher inlangible assets below their 
carrying value. For properties with goodwill and/or other intangible assets with Indefinite lives, this test requires the comparison of 
the Implied fair value ofeach property to carrying value., 'fhe Implied fair value Includes estimates of future cash fiows that are based 
on reasonable and supportable assumptions and represenl our best esiimates of ihecash fiows e.xpected to result from the use ofthe 
assels and theireventual disposition. Changes in estimates or applicatioh of alternative assuniptions and definitions could produce 
significantly dilTerent results. 

Property and Equipment 
At Januar;' 27, 2008, we liad property and equipment, net of accumulated depreciation of $1,432.9 niilllon. representing 67.8% 

oftotal assets. We capitalize the cost ofproperty and equipmenl. Mainlenance and repairs that neither materially add to Ihc value of 
the property nor appreciably prolong its life are charged to expense as incurred. We depreciate property and equipment on a 
straight-line basis over their estimated useful lives. The estimated useful lives are based on the nature oflhe assets as well as our 
current operaiing strategy. Future events such as property expansions, new competiiion, changes In technology and new regulaiions 
could rcsult in a change in the manner in which we are using certain assets requiring a change in the estimated useful lives ofsuch 
assets. 
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Impairment of Long-lived .Assets 
During ihe first nine months of tiscal 2007. wc placed in service $87.5 mill ion In long-lived assets related to our operations in 

Coventiy. England, SI28.5 mill ion in Walerioo, towa, $$40.0 mill ion in Bettendorf. lowa, and $95.0 mill ion in long-lived a.ssels as a 
part of our otlier operations. We evaluate long-lived assets for impairmenl using Statement ofFinancial Accounting Slandards 
No. 144, "Accounting forthe Impairment or Disposal of Long-Llved A.s.scls" ("St-*.AS 144"), which addresses financial accounting and 
reporting for the impairment or disposal of long-lived assets. In a.ssessing ihe recoverability of lhe carrying value ofproperty, 
equipmenl and other long-lived assets, we make assumptions regarding future cash fiows and residual values. I f these estimates or the 
related assumptions are not achieved or change in the future, vve may be required to record an inipaimienl loss for these asseis. In 
evaluating impainnent of long-lived a.ssets for newly opened operations, estimales of iulure cash fiows and residual values may 
require some period of aclual results to provide the basis for an opinion of fuiure cash fiows and residtial values used in the 
determination ofan impairmeni loss for these assels. Sueh an impairment loss would be recognized as a non-cash component of 
operating Income. 

Self-Insurance Liabilities 
We are self-funded up to a maximum amounl per claim for our employee-related health care benefiis program, workers' 

compensation insurance and general liability insurance. Claims in excess ofthis maximum are lully insured through a stop-loss 
insurance policy. We accme a discounted estimate for workers' compensation Insurance and general liabilities based on claims filed 
and estimates of claims incurred butnol reported. The estimates have been discounted at 6% al January 27, 2008 and Apri l 29, 2007. 
We rely on independent consultants to assist in the determination of estimated accruals. While the total cost of claims incurred 
depends on future developments, such as increases iri health care costs, in our opinion, recorded reserves are adequate to cover future 
claims payments. 

Insurance A ccounting 
We have insurance coverage related to damage irom three hurricimes for property damage incurted. property operating costs 

during the operational downtime ofthe hurricanes, incremental costs incurted related lo hurticane damage and recovery activifies and 
business InteiTuption insurance for lost profits during the period directly rclaled to the hurricanes, 'fhe insuiance claim is subjcci to 
the use o f eslimales and negotiations with our insurance. The total amounl o f impairments, losses rccognized and e.xpenses incurred 
of have been recorded in our .statement ofoperalions as '"Hun-icane related charges, net" and have been offset by the amount we 
believe Is probable to be collected from our insurance carriers under our policy coverages. We have received partial proceeds from 
our in.surance carriers related to the losses we have sustained, and through January 27, 2008 have received advances of $153.8 
mill ion. A t Januarv' 27, 2008 we have an insurance receivable of $10.2 million and additional claims pending in excess ofour 
receivable. When we, and our insurance carriers agree on the final amount ofthe insurance proceeds we are emitted to, wc wi l l also 
record any related gain in this accouni. Our insurance.policies also provide coverage for the loss of profiLs caused by ihe storms. Any 
lost profit recoveries wi l l be recognized when agreed to with our Insurance carriers and wi l l be reflected In the related properties' 
revenues. 

Income Ta.x Assets and Liabilities 
We account for income taxes in accordancewith Statement ofFinancial Accounting Standards No. 109. "Accounting for 

Income Ta.xes" C'SF.AS 109"). SFAS 109 requires that we recognize a current tax asset or liabiiily for the estimated taxes payable or 
refundable based upon application of the enacted tax rates to laxable Income in the current year. Additionally, we are required to 
recognize a deferred tax liability or asset for the estimated futurc tax effects attributable lo temporar;' differences. Temporaiy 
differences occur when dllTerences arise belween: (a) the aniount of taxable inconie and pretax financial income f"or a year and (b) the 
tax basis ofassels or liabitities and their reported amounls In financial statements. SF.AS 109 also requires thai any deferred tax asset 
recognized must be rcduced by a valuafion aliowance for any tax benefits that, in our judgment and tnased upon available evidence, 
may not be realizable. 

As ofApr i l 30, 2007, vve adopied FASB Inlerprelation No. 48, "Accounting for Uncertainty in Income Taxes - an Interpretation 
of FASB Statement No. 109"' ("FIN 48"). FIN 48 rcquires that tax positions be assessed using a two-step process. A tax posilion is 
recognized i f it meets a ''more likely ihan not" threshold, and is measured at the largest amount of bcnctil that is greater than 50 
pereeni likely of being realized. Uncertain tax 
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positions must be reviewed at each balance sheet date. Liabilities recorded as a result ofthis analysis must gcneraily be recorded 
separaiely from any euiTcnl or defen'cd income lax accounls. and are chissllled as currcnt Other accrued liabilities or tong-lemi Other 
tonti-lerm liabilities based on the time until e.xpecied paynient. 

We recognize accrued inieresi and penalties related lo unrecognized lax benefits In Income lax expense. This policy did nol 
change as a result oflhe adopiion of FIN 48. 

Contingencies 
We arc involved in various legal proceedings and ha\'e identified certain toss contingencies. We record liabitities related lo these 

contingencies when il is delermined that a loss is probable and reasonably estimable in accordance with Statement ofFinancial 
Accounling Slandards No. 5, "Accounting for Contingencies." Uiese asscssmcnis are based on our knowledge and experience t.̂  . 
as Ihc advice of legal counsel regarding current and pasl evenls. Any such estimates are also subject to future events, court rulings, 
negotiations between the parties and olher uncertainties. If an aclual loss dllTers from our estimate, or the aciual ouicome ofany of 
legal proceedings difi'ers from expectations, operaiing results could be impacted. 

as well 

the 

Slot Club Awards 
We reward our slot customers for their loyalty based on the dollar amount of play on slot machines. We accme for these slot 

club awards based on an estiniate ofthe value ofthe outstanding awards ulilizing the age and prior history of redemptions. Future 
events, such as a change in our marketing strategy or new competition, could result in a change in the value oflhe awards. 

Slock Based Compensadon 
We apply the FASB Statement ofFinancial Accounting Slandards No. 123 (revised 2004), 'Share-Based Payment" (SFAS 

123(R)). The estimate of the fair value of the stock options Is calculated using the Black-Scholcs-Merton option-pricing model. This 
model requires the use of various assumptions, including the hisiorical volatility, the risk free interest rate, estimated expected life of 
the grants; Ihe estimated dividend yield and estimated rate of forfeiiures. 'fotal stock option expense is included in the expense 
calegory corresponding to the employees' regular compensalion in the accompanying consolidated statements ofoperalions. As of 
January 27, 2008, there was $9.8 miillon in unrecognized slock compensafion cosis that we wili expense over the remaining vesting 
period, approximately 5.0 years wilh a weighted average period of 3.9 years. 

'1 he estimated rate of forfeitures for execuiives increased from 25,5% to 27.8%i since the prior quarter ended Oclober 28, 2007, 
and for optionees beneath the executive level, it increased from 42.7%i to 45.7% over the same period. I'he Impact oflhese changes in 
forfeiture estimates decreased expense approximateiy $0.2 miltion and was recorded as a cumulative adjuslment on the consolidated 
statement of operations in the three monlhs ended January 27, 2008. 

A'eif Development Projecis and Pre-opening costs 
We pursue development opportunities for new gaming faciliiies in our ongoing elTorts to grow and develop the Company. 

Projects that have not yet been deemed as probable to reach completion because they have not yet met certain conditions, including 
receipt of sufTlcienl regulatory approvals, site control or related pennits and or probable linancing are considered by us to be in the 
development stage, tn accordance with Statement of Position 98-5 "Reporting on the Costs of Start-Up Activities" ("SOP 98-5"), 
costs related to projecis in the development stage, except for ihose co.sts as delailed in SOP 98-5, are recorded as an expense of new 
developmeni al the corj'oraic level and recorded on the accompanying consolidated .statement ofoperalions in the operafing expense 
line Item "Corporate & development". Items for which a luture value is probable, regardless oflhe project's outcome, may he subject 
to capilalization and subsequenl depreciation and amortization. 

Once a development project has received sufficient regulatory approval, site control and relaled permits and financing has been 
deemed probable, It Is deemed to be an approved projeci. For approved projects, certain eligible costs retaied to approved projects are 
capitalized, the Conipany follows the guidance of Statement ofFinancial Accounting Slandards No. 67 ("St'AS 67") "Accounting for 
Costs and Initial Rental Operations of Real Estate Projects", which are classified under the line item "Property and equipnient, net" on 
the balance sheet. Costs that are not capital in nalure but either retain value or represenl future liability, such as refundable utility 
deposits or a note payable, receive the appropriale balance sheet treatment. Alt costs thai are neither eligible for 
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capitalization nor eligible ibr other balance sheel treatment, such as payroll, advertising, ulilities and travel, are recorded as operating 
expenses when incurred. 

ITEM 3. QUAiNTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

Market risk is the risk of loss arising from adverse changes in market rates,and prices, including inierest rate.s, foreign currency 
exchange rates, commodity prices and equity prices. Our primaiy exjiosure lo niarketrisk is interesi rale risk associaied with our lsle 
ofCapri Casinos, Inc. senior secured credii facility ("Juty 2007 Credii Facility") and the lsle ofCapri Black Hawk, L.L.C. senior 
secured crcdii facility ("tsle-Black Hawk Credii Facility"). 

We are also exposed to market risks relating to fiucluallons In currency exchange rates rclated to our uwnership intere.sts and 
development activilies In the United Kingdom. As we finance a portion ofour Uniled Kingdom inve.siments in the local currency of 
the United Kingdom and due to the liniited scope and nature ofour United Kingdom operalions, our markel risks are immaterial. 

ITEM 4. CONTROLS AND PROCEDURES 

EVALUATIOiN OF DISCLOSURE CONTROLS AND PROCEDURES 

We maintain disclosure controls and procedures thai are designed to ensure that Infomiation required to be disclosed in our Exchange 
Act reports is recorded, processed, summarized and reported within the time periods specified in^the St^C's mles and f"orms and that 
such information is accumulated and communicated to bur management; including our Chief E.xecutive Officer and Chief Financial 
Officer, as appropriale, to allow timely decisions "regarding required disclosure. 

Our management is responsible for establishing and maintaining adequate internal control over financial reporting for the Company, 
as such term Is defined in ExchangeAct Rule I3a-15(f): Under the supervision and wiiti the participalion of ourmanagenient, 
including our Chief Executive Officer and Chief Firiancial Ofiicer, we conducted an evaluation of the etTectiveness ofour internal 
control over financial reporting based on the framework in Internal Control-Integrated Framework issued tiy the Committee of 
Sponsoring Organizalions ofthe Treadway Commission ("COSO"). 

Because of its inherent limitaiions. systems of Intemal control over financial reporting can provide only reasonable assurance with 
respeci to financial stalemenl preparation and presentation. 

We carried out an evaluation, under the super\'ision and with the participation ofour managemeni, including our Chief Executive 
Ofiicer and Chief Financial Officer, ofthe effectiveness oflhe design and operafion of out" disclosure controls and procedures. Based 
on the foregoing, our Chief Executive OtTicer and Chief Financial Officer concliided that the design and operation ofccrtain ofour 
disclosure controls and procedures were not effecfive as of January 27, 2008 because ofthe coritinued existence ofthe material 
weakness related to accounting for leases as described in Management's Report on Intemal Control Over Financiaf Reporting in Item 
9A. Controls and Procedures in our Annual Report on Form 10-K tor the year ended April 29, 2007 (••Management's Report'"). 

'Io address our material weakness retaied to accounting for leases, in June 2007 we engaged a third party professional services finn to 
review all ofour leases to provide eoiicunence that we are recording teases In accordance with generally accepted accounting 
principles, based on lease lemis. In addition, we implemented a revised Summary of Procedures for lease accouniing on May 18, 
2007. 'fhe.se updated procedures state the technical guidance on accounting for teases and instituted a multi-level review control for 
new leases at the property level and at the corporate office. The effectiveness oflhese control changes has nol been fully evaluated as 
of January 27.2008. 
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REMEDL\TIOiN OF MATERIAL WEAKNESSES 

As discussed above, as ofApril 29, 2007. we identified a material weakness in our internal control o\ er accounting for leases. We are 
currenlly addressing this material weakness and expect to have ihis maierial weakness remediated liy April 27, 2008. 

CHANGES IN INTERNAL CONTROL OVER FINANCIALREPORTING 

lixccpi as other\vise discussed above, ihere have been no changes in our intemal controls over financial reponing during the fiscal 
quarter ended January 27. 2008. that have materially alTected, or are reasonably likely to materially afiect, our intemal controls over 
financial reporting. 

PART II—OTHER INFORMATION 

ITEM 1. LEGAL PROCEEDINGS 

A reference is made to the informalion contained in Note 14 ofour unaudited condensed consolidaled financial statements included 
herein, which is incorporated herein by reference. 

ITEM IA. RISK FACTORS 

'There arc no material changes lo the disclosure regarding risk factors presented in our Annual Report on Form 10-K for the fiscal year 
ended April 29, 2007. 

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 

The following table provides infonnaiion relaled lo our purchases ofour common stock; 

Period 

Total Number 
of Sharcs 
Purchased 

Average Price 
Paid per Share 

Total Nuniber of 
Shares Purchased as 

Part ofPublicly 
Announced Prosnim.s 

(1) 

iMaximum Number 
uf Sharcs that May 
^ct Be Purchased 

Under Ihe Prognints 
(1) 

;(3Eol'er^29^-20Q7ilo^ovHibef>2-5H2d07^ ^mm^i^^^^^-mm^mx^ :^::.:m\ 04U08 î 

iNovemt^^^M2Q0"7l«iJDbi-emg^30^ 

!D;cHmbViv31^2007Jto?J?nua?\';27^20Q8:feft;^ 

¥^o<^:^^-'^m^^p&: - ^ ^ ^ ^ ^ P ^ g j m S k ^ ^ A ^ ^ ^ ; k : / l ^ ^ ' - ^ • i . i m ^IrIQ4;208. 

(I) We have purchased our common stock under two separate repurchase programs, The first program, which allowed repurchase of 
up to 1,500,000 shares was announced on November 15, 2000, and sutisequenily expande'd to allow rcpurcha.sc ofan addilional 
1,500.000 shares, as announced on Januar;' 11, 2001. The current program was announced on Oclober 25, 2002 and allows for 
the repurchase of up to 1.500,000 shares. On Oclober 7, 2005 the board also approved the.repurchase ofan additional 1,500,000 
shares. To dale, we have purchased 4,895,792 shares ofour common stock underihe two programs. 'These programs have no 
approved dollar aniounts, nor expiration dates. 

ITEM 3. DEFAULTS UPON SENIOR SECURITIES 

None. 
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ITEM 4. SUBMISSION OF M.-VTTERS SUBJECT TO A VOTE OF SECURITY HOLDERS 

None. 

ITEM 5. OTHER INFORMATION 

None. 

ITEM 6. EXHIBITS 

See the Index to Exhibits following the signature page hereto for a list of the exhibils tiled pursuant to item 601 of Regulation S-K. 
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SIGNATURE 
Pursuanl to the requirements ofthe Securities ExchangeAct of 1934. ttie regisli-ani has duly caused this report to be signed on its 
behalf tiy the undersigned thereunto duly authorized. 

ISLE OF CAPRI CASINOS, INC. 

Dated: March 7, 2008 Isl DALE R. BLACK 
Dale R. Black 
Senior Vice President and Chief Financial Ofiicer 
(Principal Financial OfTicer and Authorized Officer) 
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E.Mi iurr 
NUM HER OESCKiPTION 

I O.l Employment Agreement dated as of December 3. 2007 tictween Iste ofCapri Casinos. Inc. and Dale Black ( I ) 

10.2 Unit Purchase Agreemeni, dated as of November 13, 2007, by and among Nevada Gold & Casinos, Inc. 
Blackhawk Gold, Ltd., CasinoAmerica Of Colorado, Inc. and Isle ofCapri Casinos, Inc. (2) 

31.1 Certification of Chief Executive Ofiicer pursuant lo Rule 13a—14(a) under the'Securities ExchangeAct of 1934. 
filed under Exhibil 31 of Item 601 of Regulation S-K. 

31.2 Certification of Chief Financial Otllcer pursuantto Rule t3a—14(a) under the Securities,Exchange Act of 1934, 
filed under Exhibit 31 o f l iem601 of Regulation S-K. 

32.1 Certification of Chief Executive Ofiicer pursuant to Section 906 ofthe Sarbanes-Oxley Act of 2002 
(18 U.S.C. Section 1350) filed under Exhibh 32 of item. 601 of Regulatiori S-K, 

32.2 Certification of Chief Financiai Olficer pursuantto Section 906 ofthe Sarbanes-Oxley Act of 2002 
(18 U.S.C. Secfion 1350) filed under E.xhibit 32 of Item 601 of Regulation S-K. 

(1) Filed as an e.xhibit to Isle ofCapri Casino, Inc.'s Current Report on Form 8-K filed on December 12, 2007 
(File No. 0-20538) and incorporated herein tiy reference 

(2) Filed as an e.xhibit to lsle ofCapri Casinos, Inc.'s Cuirent Report on Form 8-k filed on November 19, 2007 
(File No. 0-20538) and iricorpor'ated herein by reference. 
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EXIIIBIT3LI 

CERTIFICATION OF CHIEF E.XECUTIVE OFFICER PURSUANT TO RULE I3a-I4(a) UNDER THE SECURITIES 
EXCHANGE ACT OF 1934 

1, Bemard Goldstein. Chief Executive Ofiicer of Isle ofCapri Casinos. Inc., certit"y thai: 

1. 1 have rcviewed this quarteriy report on Form lO-Q of Isle ofCapri Casinos, Inc.; 

2. Based on my knowledge, this report does not contain any untme statement ofa material lact or omit lo state a material fact 
necessary to make the slatemenls made, in light ofthe circumstances under which such statements were made, not misleading with 
respect to Ihe period covered by this report: 

3. Based on my knowledge, the financial statements, and other financiai infomiation included in this report, fairiy present in all 
material respecis the financial condition, results ofoperalions andcash fiows ofthe registrant as of, and for, the periods presented In 
this report; 

4. The registrant's other certifying ofiicer and 1 are responsible for eslablishing and maintaining disclosure controls and procedures (as 
defined in E.xchange Act Rules I3a-I5(e) and 15d-l5(e)) and intemal control over financial reporting (as defined in ILxchange Act 
Rules t3a-15(l)3nd 15d-I5(0) for the registrant and have; 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure Ihat material inforrriation/elating.to the registrant, including it.s consoiidated subsidiaries, is made known to us 
bv others within those entities, particularly during the period in which this report is being prepared; 

(b) Designed such intemal control over financial reporting, or caused such internal conlrol over financial reporting lo be designed 
under our .supervision, to provide reasonable assurance rcgarding the reliability of financial reporting and the preparation of financial 
statements for extemal purposes in accordance wilh generally accepted accounting principles; 

(c) Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions about 
the effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this rcport based on such evaluation; 
and 

(d) Disclosed in this report any change in the registrant's intemal control over financial reporting that occurred during the registrant's 
mo.st receni fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's inlemai control over 
financial reporting; and 

5. The registrani's oiher certifying ofTicer and I have disclosed, based on our most recent evaluation of Internal control over financial 
reporting, lo the registrant's auditors and the audit committee bf registrant's board of directors (or persons perfomiing the equivalenl 
functions): 

(a) All significant deficiencies and material weaknesses in the design oi- operation of internal control over financial reporting which 
are reasonably likely to adveisely alTeci ihe registrant's ability to rccord, piocess, summarize and report financial infonnation; and 

(b) Any l"raud, whether or not maierial, that involves management or other employees who have a significant role in the regisirant's 
intemal control over financial reporting. 

Date: March 7. 2008 Isl Bernard Goldstein 

Bemard Gold.stein 
Chief Executive Ofiicer 
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EXHIBIT31.2 

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANTTO RULE I3a-I4(a) UNDERTHE SECURITIES 
EXCHANGEACT OF 1934 

1. Dale R. Black, Chief Financial Otllcer of lsle ofCapri Casinos. Inc., certify that: 

1. 1 have rcviewed this quarteriy report on Form 10-Q of Isle ofCapri Casinos, Inc.; 

2. Based on my knowledge, this report does not contain any unlrue .statement ofa material fact or omit to stale a material fact 
necessary to make ihe siatements made, In light oflhe circumstances under which such statements were made, not misleading wiih 
respeci to the period covered by this report: 

3. Based on my knowledge, the financial .statements, and other financial infonnaiion Included in this report, fairly present in all 
material respects the financial condition, results ofoperalions and cash fiows ofthe registrant as of. and for. the periods presented in 
this report; 

4. The regisirant's olher certifving otllcer and I are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in ExchangeAct Rules 13a-15(e) and I5d-i5(e)) and intemal control over financial reporting (as defined In Exchange Acl 
Rules 13a-t5(0and 15d-15(f)) for the registrant and have: 

(a) Designed sueh disclosurc controls and proceduies. or caused such disclosurc controls and procedures to be designed under our 
supervision, to ensure that material informalion rclaling to the registrant; Including its consolidated subsidiaries, is made known to us 
by others within those entities, particularly during Uie period in which this report is being prepared: 

(b) Designed such inlemai conlrol over financial reporting, or caused such Intemal control over financial reporting to be designed 
under our .supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements i"or exiernal purposes in accordance with generally accepted accounting principles: 

(e) Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions about 
the elTectiveness oflhe disclosure controls and procedures, as of the end oflhe period covered by this report based on such evaluation; 
and 

(d) Disclosed in this report any change in the registrant's intemal conlrol over financial reporting thai occurred during the registrant's 
most recent fiscal quarter that has materially affected, or is reasonably likely to materially afTect, the registrant's inlemai control over 
flnancial reporting; and 

5. 't"he registrant's other certifying officer and t have disclosed, based on our most lecenl evaluation of Intemal control over financial 
reporting, to the registrant's auditors and the audil commiitee of registrant's board of directors (or persons performing ihe equivalent 
functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of internal conlrol over financiai reporting vvhich 
are reasonably likely to adversely alTect the registrani's ability to record, process, summarize and report financial infomiation; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significani role in ihe registrant's 
internal control over financial reporting. 

Dale: March 7. 2008 /s/DaleR. Black 
DaleR. Black 
Chief Financial Officer 
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EXHIBIT 32.1 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANTTO SECTION 906 OFTHE SARBANES-OXLEY ACT 
OF2002(I8 U.S.C. SECTION 1350) 

In connection with the Quarterly Report of Isleof Capri Casinos, Inc. (the "Company'") on Form lO-Q for the period ended 
Januaiy 27. 20O8, as filed wilh the Securities and Exchange Commission on the date hereof (the "Quarterly Report"), 1, Bemard 
Goldstein. Ghief Executive Ofiicer oflhe Conipany, certify, pursuanl to Seciion 906 ofthe Sarbanes-Oxley Act oi"2002 (18 U.S.C. 
Secfion 1350). thai: 

(1) The Quarteriy Report fully complies with the requirements of Section i3(a) or 15(d) ofthe Securities ExchangeAct of 1934; 
and 

(2) The infomiaiion contained in the Quarteriy Report fairly presents, in all material respects, the financial condilion and results 
ofoperalions ofthe Company. 

Date: March 7, 2008 /s/ Bernard Goldstein 
Bemard'Goldstein 
Chief Executive OlTicer 
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EXHIBIT 32.2 

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT 
OF 2002 (18 U.S.C. SECTION 1350) 

In connection with the Quarteriy Report of lsle of Capri Casinos, Inc. (the "Company") on Fonn 10-Q for the period ended 
Januarv 27. 20O8 as filed wilh the Securities and Exchange Commission on the date hereof (the "Quarterly Report''), 1, Date R. Black. 
Chief Financial Officer ofthe Conipany. certify, pursuant to Section 906 ofthe Sarbanes-Oxley Act of 2002 (18 U.S.C. Secfion 1350), 
that; 

(l) 'fhe Quarterly Report fully complies with the requirements of Section 13(a) or 15(d) oflhe Securifies ExchangeAct of 1934; 
and 

(2) The infomiation contained in the Quarterly Report lairly presents, in all material respects, Ihe financial condilion and rcsults 
ofoperalions ofthe Company. 

Date: March 7. 2008 Isl Dale R. Black 
Dale R. Black 
Chief Financial OlTicer 
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