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. To Qur Stockholders,

2007 was a delightful and sometimes surprising year for all of us at Wynn Resorts. Our per-
formance in Las Vegas was extraordinary. Our staff ahd our hotel were recognized by Mobil
with:a 5 Star, AAA with the 5 Diamond and Michelin with restaurant stars and a hotel rating
of a 5 Paviliori Red Award, an honor shared with only eight other hotels in the United States.
The pursuit of.excellence in our hospitality and. culinary programs has been recognized on an
unequalled scale in Las Vegas and the United States. Naturally we are proud and gratefu! for
such recognition and will strive to improve-on our own accomplishmerits in-the future: The,
Las'Vegas property shattered every known record for casino activity and casino revenue in
Nevada history. We face the economic uncertainty of 2008 with a wonderful staff and an
equally wonderful clientele nurtured over the past three years. These achievements position
us appropriately for the opening of our new 2,000 room all suite sister property, Encore,
which will be fully integrated with the existing facilities ofthe:Wynn Las Vegas Resort., With
great enthusiasm, we will. be occupied for the next several months in alt of the preparatory
work for Encore’s grand operiing in December.

In-Macau our business has.steadjly climbed during 2007 from our September 2006 opening.
On December 24th we inaugurated the first.poftion of our Wynn Diamond expansion which,
like its Las Vegas.counterpart, is fully integrated with the existing Macau hotel and casino
resort. The public response of our Chinese clientele has been delightfully and surprisingly

. beyond our expectations. Qur operating profit.in Macau was a million dollars a day last-year
and for us just the beginning of what we expect will be a dynamic and exciting future in the
People's Republic of China. We are grateful and proud to be the guests of the people of
Macau and its government. We will continue our efforts to be a good corporate neighbor
and considerate employer in the future.

Whether the.economic.environment be positive or one not-so positive, our management team
believes there is only one strategy that makes sense for the long term and that:is to be uncom-
promising in our pursuit of excellence while.demonstrating sensitivity and. understanding to
the needs of our employees and our guests.

Respectfully,

Stephen A. Wynn
. Chairman & Chief Executive Officer
Las-Vegas, Nevada
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PART I

ITEM 1. BUSINESS
Overview

Wynn Resorts, Limited, a Nevada corporation, was formed in June 2002 and completed an initial public
offéring of its common stock on October 25, 2002. The Company, led by Chairmian'and Chief Executive Officer,
Stephen A. Wynn, is a leading déveloper, owner and operator of destination casino resorts. We own and operate
two destination casino resorts: “Wynn Las Vegas,” on the “Suwip” in Las Vegas, Nevada,,and “Wynn Macau,”
located in the Macau Special Administrative Region 6f the People’s Republi¢ of China (“Macau™). We are:also
currently constructing “Encore Suites at Wynn Las Vegas”™ or “Encore”™ and Wynn Diamond Suites at Wynn
Macau. We review our résults based on the followingssegments: Wynn Las Vegas, which.includes. Encore, and
Wynn Macau. For more'information on the findncial results for our segments, see Item § “Financial Statements™,
Note 19° Segmem Information®™.

Unless the context-otherwise:requires, all referetices herein to “Wynn Resorts,” the “Company,” “we,” “us”
or “our,” or similar terins; refer to Wynn Resorts, Limited and‘its consolidated subsidiaries,

Wynn Resorts has ‘previously -filed -registration statements and other documents with the Securities .and
Exchange Commission {(“SEC™). Any document Wynn: Resorts files may bé ingpecied, without charge, at the

'SEC’s public reference room at 450 Fifth Stréet, N.W. Washington, D.C. 20549 or al the SEC’s internet site

address at htp://www:sec.gov. Information related to the opetation of the SEC's public reference room may be
obtained by calling the -SEC at 1-800-SEC-0330. In addition, through our own internet address at
www.wynnresorts:com; Wynn-Resorts:providesia hyperlink to a thitd-party SEC filing website which posts-these
filings as soon as reasonably practicable, where théy can be reviewed withiout charge, Informa(ion'foun'd’on our

website is not a part of this Annual Report on Form 10-K.

Our Resorts
Wyl Las Vegas

Wynn Las Vegas opened on April 28, 2005, The resort’s accommodations, amenities and exceptional
service have allowed us to attract and retain high quality customers. Wynn Las Vegas offers 2,716 rooms and
suites, including. 36 fairway villas and .6 private-entry villas:for,our premium guests: The Tower Suites at Wynn
Las Vegas is thé only c¢asino resort in the world tosreceive both the Mobil five. star and AAA five diamond
distinctions. In addition. Wynn Las Vegas was recognized in November 2007 by Michetin, the esteemed
European restaurant rating system. Three of our restaurants were awarded Michelin stars. Two Michelin stars
were awarded 1o Alex and one Michelin star was awarded to each of Wing Lei and Daniel Boulud Brasserie.
Additionally, our resort received five-red pavilions, the highest horor. for Michelin rated accommodations. The
approximately 111.000 square foot casino features. approximately 140 table-games, a baccarat salon, private VIP
gamingsrooms,. a poker roomm, approximately 1.970 slot machines, and a race-and sports hook, The resort’s

2 food and beverage;outlets féature six fine dining 'réstaurants, mcludmo restaurants helmed by award winning
chefs Wynn Las Vegas also offers two nightclubs, a spa and salon, a Ferrari and Maserati automobile dealership,
wedding chapels; an 18-hole golf course,, approximately 223.000 squiré feet of meeting space and an
approximately 74,000 square: foot retdit promenade :featuring boutiques from Aleéxandér McQueen, Brioni,
Cartier, Chanel, Dior, Graff, Louis Vuitton, Manolo Blahnik, Oscar-de la Renta and Vertu. Wyni Las Vegas also
has two showrooms. The “Le Réve” Theater-featuies “Le Réve,” a water-based production. The Broadway
Theater hosts “Monty Python's Spamalot,” winner of the 2005 Tony Award for best musical. Performances of
Spamalot’ commenced 'in-the first quarter of 2007. We. believe that the unique expericnce of Wynn Las Vegas
drives the significant visitation experienced since opening. During the year ended December 31, 2007, our
average occupancy was 96% and our average daily room rate was $300, which compares favorably to the overall
90.4% average occupancy and’$132 average daily.room rute of Las Vegus.
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Wy Macau

Wynn Macali opened on September. 6, 2006: Wynn Macau currently -features approximately 600 hotel
rooms and suiles, approximately 380 tble games and approximately 1,270 slot machines in approXimately
205,000 square feet of casino gaming space, five resiaurants, a §pa dnd salon, lounges, meeting facilities and
approximately 46,000 square feet of retail space featuring: boutiques from Bvlgari, Chanel;, Dior, Dunhill. Fendi,
Ferrari, Giorgio Arm'lm Hermeb Hugo Boss, Louis Vunton Plaoet Prada, Rolex Tlffdn\,' -Va.n Cleef& Arpel‘;.
Macau \"vhlchudded appro,\lmately ?5.00(_)_,5quare fect Of,gnmlng spnce lo,,[he property that opened in 1ate.200(,
and: 20,000 square feet-of retail space including 11 new boutiques. In addition o the_gaming and retail facilities
that opened in the expansion- noted above, in December 2007 Wynn Macau opened its rotunda-area which
features a gold “prosperity tree” in conjunction with d Chinese zodiac-inspired ceiling show incorporating a
descending chandelier: During the _\fear-endcd December 31, 2007, cur hotel occupancy at Wynn Macau Wis
88.8% and our average daily:room rate was $251:

Construction and Development
Wy Las Vegus

In the ordinary course. of our business and in order to’increase revenues, we have made and continue to
make certain. enhancement§ ‘and refinements to Wynn Las Végas. ‘Since opening in April 2005, we have
remadeled the Fairway. Villas, Corsa: Cucina, the property’s contemporary [talian restaurant, Tryst and Blush, our
nlﬂhlclubs several areas of the retail promemde a portion of the baccarat drea to feature a casino 'bar-and
improved public bacca:at spaceralong-with private bactdrat salons: and converied the Keno lounge to a retail
outlet for women;}s accessories. In March 2007, we.remodeled the L.é Réve Theater, decreasing the seat count
from 2,087 to 1,606 ta fuither-eénhance the guest experience. We hdve incufred and will continue to-incur Caplldl
expenditures-relared to these.types of enhanceiments and refinements at Wynn Las Vegas.

Encore at Wynn Las Vegas

We are constructing Encore on approximalelv 20 acres on the Strip, immediately adjacent to Wynn Las
Végas. Plans:for Encore include-a-2,034 all-suite-hotel tower fully-integrated with Wynn-Las Vegas: as-well.as.an
approximatély 72,000 square foot casino, additional convention and meeting space, as well as restaurants, a

-nightclub, swimming pools, a $pa and salon and retail outlets. We commenced construction -of Encore i the

second quarter of:2006:and éxpéct 10 open Encore.in December 2008.

Qur project budget is* approximately $2.2 billion, consisting of approximately $2.1 billion for Encore and
approximately $100 million for .an employee parking gurage on our Koval property. an associgted pedestrian
bridge and costs incurred in connection with the remodeling:of the Broadway Theater and production of “Monty
Python s Spamalot™ at Winn [2as-Vegas. The_project-budget will be‘funded from our-existing Wynn Las' Vegas
credit facilities, remaining proceeds.from a.debt issuance in‘November 2007 and operating cash flow from Wynn
Las Vegas. To the extent additional funds afe required, we will provide these amouints with additional debt and
equity contributions by ‘Wynn Resorts or additional sindebtedness to be incurred by Wyhn Las Vegas. As of
December 31, 2007, we-had incurred approximately $998.7 million project costs related to the developmert and
construction of Encore and related capital improvements. '

Wynn Macau

Wynn.Macau opened on September 6, 2006.. During the year ended December 31, 2007, we completed an
expansion of Wynn Macau that includes approximately 75.000 square feet'of additional gaming space. a dramatic
front feature attraction as: described above, ‘and additional food, beverage and retail amenitics. In addition. we-
have commenced construction of Wynn Diamond Stiles, a furiher expansion,of Wynn Macau. Wynn Diamond
Suites will add a fully-ibtegrated resort.hotel to' Wynn Macai with _approximately 400 luxury Suit€s and four
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villas along with restavfants, additional retail space.and additional VIP-gaming space: While.the completed
project budget-is still being finalized, we expect total costs.to be approximately $600 million. We expect Wynn
Diamond Suités to open in the first half of 2010. The project- budget will 'be funded from our existing Wynn
Macau credit facilities and cash flow from Wynn Macau. Wynn Macuu-and-its recently opened expansion were:
completed a1 a cost of approximately $1.1 billion. As of December 31, 2007, we had incurred approximately $53
million related to the Wynn Diamond Suites.

In the ordinary course of our business, in fesponse*to market demands and customer preferences and in
order 1o increase révenues, we-have made and,continue [0, make certain enhancements and refinements to Wynn

‘Macau. We have incurred and will continue to incur capital.expenditures related to these enhancements and

refinements.

Other Development Opportunities

We have submitted an application to the goveriment of Macau for'a concession of land in Cotai, We have
reconfigured our site plan.for 52 acres and are awaiting- final approval. We-are actively engaged.in the design of
our Cotai project. We continually seek out_new opportunities for additional gaming or related businesses, in Las
Vegas, othier markets intthe: United-States, and worldwide:.

Our Strategy

Capitalize on the “Wyin" ‘Brand. We belicve Steve Wynn is the preeminent designer, developer and
opérator-of destination casino resorts 'and, as such, has developed brand name staius. Mr. \Vynn‘s involvement
with our casino resorts provides a distinét advintage over other gaming enterprisés. We integrate luxurious
surroundings, distinctive entertainment and superidr uinenities; including fine dining and premium retail
offerings, to create resorts that appeal to a variety of customers, especmllv high-end customers. We believe that
Wynn Las Vegas.seis a new standard of lixury and elegance for déstination casino resorts. We also believe that
Mr, Wynn's reputation.and the new standard of luxury and elegance brought to théindustry.by Wynn Las Vegas
and Wynn Macau translate to a-high level of anticipation for Encore at Wynn Las Vegas and Wyan Diamond
Suites. We intend 1o extend our “Wynn™ brand to-other.domestic-and international opportunities as they arise.

Attract and Deliver High-quality Servive and Amenities to High-end Gaming-Customers. Wynn Las Vegas

‘and Wynn Macau were designed and built to attract premium gaming customers. Wynn Las Vegas offers

luxurious rooms and suites, high:limit tablés, VIP gaming salons, e\qumle fine dining, premium retail shopping,

.distinctive -entertainment and an. 18-hole golf course. The Tower Suites at Wynn Las Vegas is the,only casino
‘resort in the world to have been awarded both the Mobil five star and AAA five diamond distinctions and four of

Wynn Las Vegas restaurants have been recognized hy AAA (includihg our AAA rated, 5-Diamond French
restaurant, Alex) and Michelin, the esteemed European restaurant rating. system. Three of our restaurants were
awarded Michelin stars. Two Michelin stars were awirded to Alex and one Michelin star was awarded to each of
Wing Lei and Danicl. Boulud Brasserie. .Overall our:resort and country club- received five red pavilions; the
highest Michelin acconimodations’ rating. Our hotel and.gaming offerings are designed to meet the expectations
of high-budget, premium custoniers, including our Asian customers. Wé expect our Asian customer segment 1o

‘become even more significant. with Wyni Macau, and intend to capitalize on cross-marketing opportunities

betweenl Wynn Las Vegas and Wynn Macau.

Marketing. We have positioned Wynn Las Vegas as a full-service luxury resort.and casino in the leisure,
convcnuon and tour and travel markets. We market Wynn las Vegas dlrectlv 10 gaming cuslomers using
database marketing techniques, as well as traditional incentives, includifig reduced room rates and
complimentary meals and suites. We offer High-roller gaming customers premium Suités -and special hotel
services, and have a guest lovalty program-that inlegrates all .gaming, hotel, food, beverage and retail revenue
generuted by a particular gilest and compares it against incurfed éxpenses to determine the profitability of that
guest, Our rewards system offers discounted and complimentary meals..lodging and entertainment for our guests.
We also use our integrated databuse:to target specific customers for promotions that might induce them to visit
Wynn Las Vegas-. '
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- Mr. Wynn and our marketing team have.developed a substantial network of:long-standing international and
domestic premium customers: Mr. Wynn's reputation has attracted experienced, high-level international and
domestic casino marketing exectilives to work for us, We have marketing executives located in local offices in
Tokvo, Hong Kong, Macau, Singapore, Taiwan, Vancouver and southern California, as well as independent
.marketing representatives in major U.S. and foreign cities.

We also create general market awdreness for Wynn Las Vegas and Wynn Macau through various media
channels, including television: radio, newspapers, magazines. the internet. direct. mail and blllboards

Capimfize on our Opportnity in Macan. The government of Macau has made a major commitment to
ensure that Macau becomes a:tourist destination of choice in-Asia by encouraging.significant-investment.in new
and expanded casino entertainment facililies.to enhance its reputation as a casino resort destination and to atiract
additional tourists and lengthen stays. The: Chincse government continues to gradually relax its travel and
currency restrictions. allowing mainland:Chinese.from certain urban cénters and economically.developed areas to’
visit Macau without joining a tour group and increasing the amount of currency that Chinese -citizens are
perinitted 10 bring into. Macau. We expect tourism in Macau to continue 1o grow. as- the Chinese government
continues Lo liberalize restrictions.on travel and currency.movements.

Gaming customers from Hong Kong; southeast China, Taiwan and other locations in Asia can reach Macau
in a relatively short period of time, and visitors from more distant locations in Asia can take advantage of short
travél times by air to Macau or to HongKong. The rélatively easy access.from major popuiation centers positions
Macau as:a popular gaming destination in Asia.

We utilized.our brand and significant experience.in Las Vegas in providing,a Steve Wynn-designed property
on our l6-acre siie located in Macau’s inner harbor area across from the Hotel Lisboa. Macau’s best-known
casino. Qur concession: provides:us'with the ability’to-develop an unlimited number of casino resorts with Macau
government approval, which adds;significant vatue to our Macau opportunity.

Lus Vegas Real Estate Assets.  WynniLas Vegas is.located on approximately 35 acres-on the famed Las
Vegas Strip. Our properly is located between the approximately 3.2 million square feet of convention space
operated by'the Las Vegas Convention and Visitors Authority and the Palazzo and Venetian Casino Resort and
their approximately 1.8 million square foot Sands Expo Centéer; diagonally across from the Mirage and the
Treasure Island Hotel and Casino: directly dcross trom the Fashion Show Mall and Trump Towers: and across
from Echelon and The Plaza, which.are currently under development. Encore-is:being constructed on 20 acres of
land adjacent 16 Wynn Las Vegas. We ulso have an approximately 142-acre parcel of land behind Wynn Las
Vegas, which is currently used as'a golf course. In addition, we have approximately 5-acres adjacentito the golf
course on which an office bailding is ,lgcate(;i and approximately 18 acres of land across Sands Avenue, a portion
of which is improved with an empiqye@puﬂi?ng garage.

We are developing a long-range master plan for the 142-acre golf course. It is not expected that any
construction on the:golf:course land would begin before. 2009,

Experienced’ Management Team. Mr. Wynn and his team bring significant experience in designing,
developing and operating casino-resorts. Mr. Wynn and many members of-the current senior management team
were responsible for the de,sjgn_. development and operation of The Mirage. Treasure Island at The Mirage, and
Bellagio. The:senior executive téam has an average, of approximately 25 years of -experience in the hotel and
gaming industries. We also have an approximately 100-person design, development and construction subsidiary,
the senior management of which has signifi¢antéxperience in-all major construction disciplines.

Opportunities for Future Growth. We are continually looking for new opportunities for gaming and

related businesses in Las' Vegas and Macau, as well as other domestic and international markets through
acquisition. investment or development.
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Market and Competition
Las Vegas

Las Vegas is the largest gaming market in the, United States and is also one of the fastest growing.leisure,

lodging and entertainment markets in the United States. During the year ended December 31, 2007, the Las

Vegas gaming and hotel markets continued their upward trends with; among other things, a 0.7% increase in
visitation to 39.2 million visitors, a.2.3% increasc-in Las Vegas Strip gaming revenue.and a 10.3%.increase in
average daily room rates, all-as compared to the year ended December 2006.

Many properties on the Las Vegas Strip have opened over thé past ten years, including the Bellagio,
Mandalay Bay Resort & Casino, Paris Lias Vegas, Planet Hollywood Resort & Casino (formerlv known as the
Aladdin), The Venetian and The Palazzo. In.addition, a number of existing properties on the Las Vegas Strip

cmbarked on expansions during this period, including Bellagio, Luxor Hotel and Casino, Mandalay Bay

Resort & Casino and Caesars Pilace. As a resull, the casino/hotel industry in Las Vegas is highly competitive.
Wynn Las Vegas-is located on'the Las Vegas Strip und competes with these and other high-quality resorts+and
hotel casinos; those in.downtown Las Vegas, as well as a large number of hotels in-and near Las Vegas.

Many competing propérticé; such as'the Bellagio, Caesars Palace, Luxor Hotel and Casino, Mandalay Bay
Resort & Casino, The Mirage. New York-New York Hotel and Casino, Paris Las Vegas, Treasure Island at The
Mirage, The Venetian, The. Palazzo and ottiers. have themes and attractions which draw’ a significant number of
visitors;and directly compete with our operations. We seek to differentiate Wynn Las Vegas. from other major
Las Vegas resorts by concentrating on our fundamental clemerits of design, atmosphere, personal service and
luxury..

Wynn Ilas Vegas also competes, to some extent, with other hotel/casino facilities i Nevada and Atlantic
City, riverboat gaming’ facilitiessin.other states, casino.facilities on Native American lands and elsewhere in.the
world, state lotteries, and.other forms of gaming. The continued proliferation of Native American gaming in
California could have a negative impact &n our operations. In particular, the legalization®of casino gaming in or
near metropolitan areas from which we attract customers -could have a negative effect on our business. In
addition, new or renovated casinos in Macau or elsewhére in Asia could draw Asian.gaming customers, including
high-rollers, away froin Las Vegas..

In addition 1o the existing casinos with which Wynn Las Vegas currently competes, several new multi-
billion dollar resorts are cxpected to open-on or near the Las Vegas Strip before 2011, The major projects, which
have either been announced or are currenily under construction include, but are not limited to:

»  Echelon:Pluce—A developmeni by Boyd Gaming tocated north of Wynn Las Vegas on the Sirip.

*  City Center—a development by the MGM Mirage Dubai World 50/50 joint venture located south of.
Wyhn Las Vegas on the Strip.

s Foniainebledic Las Vegas—A development by Fontuinebleau Resorts located north of Wynn Las Vegas
on the Strip.

*  The Plaza, Las Vegas—A development by the Elad Group located across the street from Wynn Las
Vegas on the Strip.

Macau

Macau, which was a Portuguese colony for approximately 450 years, was transferred in December 1999
from Portuguesé to Chinese political control. Macai is a special administrative region of China located
approximately 37 milés southwest of, and less than one hour away via férry from, Hong Kong and has been o
casino destination for more than 40 years.. Macau consists principally of a peninsula on mainland China, and two
neighboring islands, Taipa-and Coloane, conriected by bridges. We believe that Macau is positioned in one of the
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world’s largest concentrations of potential gaming customers. According to Macau Statistical Information,
casinos:in Macau géneridied approximatély $10.3 billion in guming revenue in 2007, a 47% increase over the
$6.98 billion generated in 2006, making Macau the largest gaming market in the world.

" Macau's gaming market is primarily -dependent on tourists. According to-the Macau 'Statistics and-Census
Service Monthly Bulletin of Statistics,. approximately, 27 million people visited Macaw.in 2007, an increase of
approximately 23% over the 22 million visitors of 2006: From 1999 through 2007, less than one-half of visitors
traveling to Macau stayed overnight in hotels and guestrooms and, for those-who stayed overnight-in hotels and
guestrooms, the average length of stay was only one to two nights. We expect the average length of stay to
increase as a result of neéw, upscale hotel reson:accommodatidns'i.n Macau; including Wynn Macau.

Gaming customers traveling 10 Macau typically come' from nearby destinations in Asia including Hong
Kong, mainland China, Taiwan, South Korea and Japan. According to the Macau-Statistics-and Census Service
Monthly Bulletin 6f Staiistics, approximately ‘91% of the tourist§ who visited Macau in 2007 came from
mainland China, Hong Kong .und Taiwan. Macau completed construction of an . international. airport in 1995,
which accommodates large.commercial aircraft and provides direct air service to major cities in Asia, including
Beijing. Shanghai, Taipei, Manila, Singapore and Bangkok.

Prior to 2002, gaming in Macau was permitted as a goverament-sanctioned monopoly concession awarded
to a single concessionaite. Howevér, under the ‘authority of the Chief Execitive and the Casino Tender
Comntission of Macau, the. government of Macau liberalized ‘the gaming industry in 2002 by granting
concessions to-operate casinos to three concessionaires, who in turn were permitted, subject to the_ approvai of
the government of Macii, to each grant one sub-concession to dther gaming operators.

Currently, there are 29 operating casinos in Macau. In addition, there ar€ several large casino resorts
currently under construction-and development.

Sociedade.de Jogos de Macau (“SIM™) operates 19 of the 29 casinos. SIM is controlled by Stanley Ho, who
through another entity, controlléd the monopoly concession to conduct.-gamifig operations in Macau for-more
than 40 vears. Most of SIM's casinos are relatively small facilities, which.are offered as amenities in hotels:
however, a few are substantial operations. Two of the larger casinos in Macau are operaied by SIM: the Hotel
'Lisboa and The Grand Lisboa. In addition, an affiliate of Mr. Ho owWns most'of the water ferry services and the
helicopter shuttle service that link Macau to Hong Kong.

A joint venture of MGM MIRAGE and Pansy Ho Chiu-king (Stanley-Ho's daughter) opened the MGM
Grand Macau,-a resorton the Macau’ periinsula adjacent t6 Wynn Macau, in December 2007.. At operiing, the
property included a 600 rdom hotel, several restaurants as well as other attractions, approximately 375 table
games and approximately 900 siot machines.

Galaxy Casino Company Limited, referred to hier¢in as Galaxy, also was awarded a casino concession in
June 2002. Galaxy is a company controlled by Hong Kong Businessman Lui Chi-woo and a group of Hong Kong
investors. Galaxy opened.the Waldo Hotel/Casino on the peninsila in 2004; the Grand Waldo Cotai in the
summer of 2006, and Galaxy Star World hotel casino immediately adjacent to Wynn Macau in October 2006.

Las Vegas:Sands Corp;, the owner.and.operator of The Venetian.and The Patazzo resortsin Las Vegas and.a
former partner of Galaxy. has cntered into a sub-concession agreement with Galaxy which allows 1t to
independently develop and Operate casinos in-Macau.

The Sands Macao opened in 2004, and ofters approximately 632 table games and approximately 1.457 slot
machines. In August 2007. Las Vegas Sands Corp. opened the Venetian Macao Resort-Hotel. a 3,000 suite hotel:
casino and convention center complex, with retdil, dining and entertainment. -all with a Venetian-style theme

similar to that of its Las Vegas property. At opening, the Venetian Macao offered approximately 870 table games
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and more than 3,400 slot machines. In addition, Las Vegas Sands Corp. has proposed a masterplan for other large
developments in Cotai'that would include: addltlonal hotel properties (including Four Seasons, Sheraton, Hilton
and others) as’well asserviced apartment units and- additional retail'and relatedispace.

A joint venture consmmg of Melco, a Hong Kong stock exchange-listed comipany and Publishing &
Broadcasting Ltd. (PBL), an Australian’ “company,.is currently operating the Crown Macau (which opened in May
2007) and is-constructing.the City of Drearns,.a large resort in.Cotai, which.is anticipated to open in 2009. This
joint venture operates its properties under the: eubconceqsmn purchased from us.

The-Macao Swdio City project, a joint venture consisting of Hong,Kong-based eSun Holdings and New
Cotai;, 1.L.C, is:currently under construction and.expected to open.in mid 2009. The Macao Studio City is béing
developed in Cotai and.is expected to feature a‘thester, television and film production facilities, retail, gaming,
entertainment and world-class hotels. Macao Studio-City’s casino is expected-to-be-managed by PBL, Melco.

Qur casino concession agreement allows the governiment to grant additional concessions for the operation ‘of
casinos after April 1,,2009. 'If'the government of Macau awards additional concesstons or permits additional

sub-concessionaires, Wynn Macau will facetinereased competition from casino,operators in Macau.

Wyinn Macau also faces competition from casinos located'in other ureas of Asia, Such-as Genting Highlands

‘Resort, a major gaming and resort. destination located. dutside .of Kuala Lumpur, Malaysia, and casinos, in the

Philippines. Two large-scale casinos that are being developed currently in Singapore will add further competition
to the region. Wynn Macau also encounters competition from other major-gaming centers located around’ the
world, in¢liding. Australiasand' Las. Vegas, cruise ships in Asia that«offer:gaming, and other casinos throughout
Asia.

Regulation and Licensing

The gaming industry is highl¥ regulatéd. Gaming registrations, licefises and approvals, once obiained, can
be ‘suspended or revoked for a variéty of re@sons; We ‘cannot assure' you that we will obtain.all required
registrations, Ticenses and approvals-on a.timely.basis or.at all, or that,,once obtained, the re;_,lstratlons findings
of suitability, licenses and approvals will not be suspended, condltloned limited or revoked. If we ever are
prohlbned from operating ong of our gaming facilities, we would. to the éxient: permitted by law, seek to recover
our investment by selling the propérty. iffected, but.we cannot assure you;that we would recover.its full.value.

‘Nevada

Introduction. The owneiship and operation of casino gaming facilities in the State of Nevada are subject 1o
the Nevada Gaming Control Act and the regulations made under the Act, as wellas to various tocal ordinances.

"W nn Las Vegas' operations are: subject 10; the licensing and regulatory control of the Nevada Gaming
¥ P d| g ¥

Comimission, the Nevada State Gaming Com.rol Board and the Clark Couhty Liguor and Gaming LlCCnSmU
Board, which we refer 1o herein collectively as the ‘Nevada Gaming Authorities.”

Policy Concerns of Gaming Laws.  The laws, regulations and supervisory procedures of the Nevada
Gaming Authorities are based upon declarations of: pub]lc policy. These public policy concerns include, drmong
other things:

«  preventing unsavory or unsuitable persons from being directly or indirectly involved with’gaming at any
‘time or-in.any capacity;

+ establishing ‘and maintaining responsible accoanting practices  and procedures;

+  maintaining:effectivé controls over the financial practices of licensees, including establishing minimum
procedures for internal fiscal affairs, and safeguarding assets and revenue, providing reliable
recordkeeping and requiring the. filing of periodic reports with the Nevada Gaming Authorities;

8

Wynn Resorts-Limited / Wynn PA, Inc..— November 2012


file:///vhich

» preventing.cheating and fraudulent practices; and,

»  providing a source of state and local revenue through taxation and licensing fees.

Changes in these laws, regulations and procedures could have significant negative effects on Wynn Las
Vegas™ gaming operations and our financial condition and results of operations,

Owner and Operator Licensing Requirements.  Our subsidiary, Wynn Las Vegas, LLC, as the owner and
operator of Wynn Las Vegas, has been approved by thé- Nevada Gamiing Authoriiies as a limited liability
company licensee, refefred o as.a company licensee, which includes approval to conduct casino gamiing
operations; including a.race book and sports pool and pari-mutuel wagering. These gaming licenses are not
transferable. We cannot be certain that Wynn Las Vegas, LI.C will be able to-maintain all approvals and licenses
from the Nevada Gaming Authorities..

Company Registration Requirements. Wynh Resorls was found suitible by the Nevada Gaming
Commission b own the equity interests of Wynn'Resorts Holdings; LLC (“Wynn Resorts Holdings™), a wholly

_owned subsidiary of Wynn Resorts, and.to be registered by the Nevadd Gaming Commission as a publicly traded

corporation, referred 10 as a regisiered company; for'the purposés of the Nevada Gaming Control Act. Wynn
Resorts Holdings was found suitable: by the Nevada Gaming Commission 10 own the equity interests.of Wynn
Las Vegas, LLC and 1o be registered by the Nevada Gaming Commission as an intermediary company. In
addition to being licensed, Wynn Las Vegas, LLC, as an issuerof First Mortgage Notes registered with the SEC,
also qualified as a registered company. Wynn.Las Vegas Capital Corp., u-co- issuer of the First Mortgage Notes,
was not required to be registered or licensed, but may be required to be found suuable as-a.lender or financing
source.

Periodically, we are required to submit detailed financial and operating reports to the Nevada Gaming
Commission and provide any other information that the:‘Nevada Gaming Commission may require. Substantially
all of olir material loans. leases; sales of securitiés and.similar financing transactions must be reported to, or
approved by, the Nevada Gaming Commission.

Individual Licensing Requirements. No person may-become.a stockholder or member of, or receive any
percentage of the profits of, an intermediary conipany or company licensee without first obtaining licenses and
approvals-from the Nevada demg Authorities. The Nevada Gaming.Authorities may investigate any individual
who has a materiul, relanonthp 1o or material involvement with-us to detérmine whethier the individual is suitable
of should be licensed as a business associate of a'gaming licensee. Certain of our officers, directors and key
employees have been or may be required to file applications with the Nevada Gaming Authoritiesand are or may
be required to be licensed or found.suitable.by the Nevada Gaming: Authorities. All applications required .as of
the date of this report have been filed. However, the Nevada Gamln;, Authorities may require additiona]'
applications and may also deny an applmanon for licensing for any feason, which they deem appropriate. A
finding of suitability is comparable to licensing, and both-require submission of detailed personal and financial
information followed by a thorough investigationi: An. applicant for licensing or an applicant for a finding of
suitability must pay or must cause to be-paid all the codts of the investigation.. Changes in licensed positions must

‘be reported to the Nevada Gaming Authoritics and, in additién (5 their authority to deny an application for a

finding of:suitability or licensing. the Névada Gammg, Authorities have the jurisdiction to disapprove a change in
a‘corporate position.

If the Nevada Gaming Authorities were 1o find an officer, director or key employee unsuitable for licensing
or unsuitable to continue having a relationship with us, we would have to sever all relationships with that-person.
In addition, the Nevada Gaming Commission may require us to terminate the employment of any person who
refuses to file appropriate apphcauons Determinations of suitability or questions pertaining to licensing are not
subject to judicial review in'Nevada..

Redemption of Securities Owned By an Unsuitable Person. Wynn Resorts” articles of incorporation
provide that. to thevextent.a gaming authority makes a determination of unsuitability or 1o the extent deemed
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necessary -or advisable by the board-of directors, Wynn Resorts,mayiredeem shares of its capital stock that are
owrned or controlled by, an unsuitable person or-its affiliates. The redemption price will be the amount, if any,
required by the gaming authority or, if the gaming authority does not determine the price, the sum déemed by the
board of difectors to be the fair value of ‘the secirities to be redeemed. If Wynn Resorts determines the
redemption price, the redemption price will.be capped at.the closing price.of the-shares on.the principal national

securities exchange on which the shares dre listed on the trading day before the redemption notice is given. If the

shares are not listed on a national securities exchange, the redemption price Will be capped at the closing sale
price of the sharés as quoted on The Nasdag National Market or SmaliCap Market, or if the closing price is not
reported, the mean between .the bid and asked. prices, as quoted by any other generally recognized reporting
system, Wynn Resorts’ right of redemption‘is not exclusive.of any other rights that it may have or later dcquire
under any agreement, its bylaws or otherwisé. The redemption price may be paid'in cash, by promissory note, or’
both. as required, arid pirsuant to the terms established by, the applicable Gaming Authority and, if not, as Wynn
Resorts elects.

Consequences of Violating Gaming Laws. 1If thé Nevada Gaming Commission decides that we have
violuted the Nevada/Gaming:Conirol Act or.any of its regulations, it could limit, condiiion.. suspend.or revoke our

registrations and gaming license. In:addition, we and the persons involved could be subj'ecl to substantial fines

for each separate violation of the Nevada,Gaming Control Act, or of the regulations of the Nevada Gaming
Commission, at’the discretion of the Nevada Ganming Commission: Further; the Nevada Gaming Commission
could appoint-a.supervisor to operate Wynn Las Vegas and. under specified circumstances, earnings .generated
during the supervisor’'s appointment (except for the reasonable rental value of the premises) could be forfeited to
the State of Nevada.-Limitation. conditioning or suspension of any.of our gaming licenses and the appointment of
a supervisor could, and fevocation of any. gaming licehsc*would, have a'significant negative effect on our gaming
operations.

Requireménts for Voting Securities Holdérs. Regardless of the number-of shares held, any beneficial
owner of Wynn Resorts’ voling securities may be requiredito file 4n application, be investigated and have that
person’s-suitability as a beneficial owner of voting securities determined if the Nevada Gaming Commission has

‘feason 10 believe that the ownership would dtherwise be.inconsistent with the declared policies of the State of

Nevada. If the beneficial owner of ‘the voting secirities of Wynn Resorls who must be found suitable is a
corporation, partnership: limited. partnecship, lindited lability company-or trust,:it.must submit détailed business
and financial information ‘including a list of its beneficial owners. The applicant must pay all costs of the
investigation incurred by the Nevada Gaming Authorities‘in conducting any investigation.

The Nevada Gaming Control Act requires any person who acquires more than 5% of the:voting securities of
a registered company to report the acquisition to the Nevada Gaming Commission. The Nevada Gaming Control
Act requires benefi cial owners. of more ‘than 10% ‘of ‘a registered company’s voling securities to apply to the
Nevada Guming Commission for a finding of suitability within 30 days after the.Chairman of the Nevada State
Gaming Control Board mails the written notice requiring such, filing. Under certain circumstances, an
mstuunonal investor,” as defined in the Nevada Gaming Control Acét, ivhich acquires more than 10%, but not
more than 15%. of the registered company’§ voting securities may apply:to the Nevada Gaming Commission.for
a-waiver of :a finding of suitability if the institutional. investor holds the voting securities for investment purposes
only. In certain circumsiances, an institutional investor that has obtained a waiver may hold up 10 19% of a
regls(erecl company’s voting securities for a limited period of*time and maintain the waiver. An institutional
investor will not be deemed to hold -voting-securities for investment purposes unless the voting securities were
acquired and are held in the ordinary.course of business as an institutional investor and not for-the purpose of
causing dlrcclly or indirectly, the-election of a majority of the members of the board of directors of the registered-
company, a ching€ in the corporate charter, bylaws, management, policies or operations of ‘the registered
company. or any of its' gaming-affiliates, or.any-other action. which the Nevada Gaming Commission finds 1o be
inconsistent with holding the registered company’s voting securities for investment purposes only. Activities
which are.not deemed to be inconsistent with holding voting securities for investient purposes only include:

= voting on all matters voted on by stockholders or interest holders;
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» making financial and other inguiries of management of the type normally made By securities analysts for
informational purposes and not to cause a change in its management, policies or operations; and,

« other activities that the Nevada Gaming Commission may determine to be consisient with such
investment inient.

The articles of incorporation of Wynn Resorts include provisiéns inteiidéd to help it implement the above
restrictions.

Wynn Resorts is required to- maintain a current stock ledger. in Nevada which may be examined by the
Nevada Gaming Authoritiesat any time. If any.securities-are held in trust by an agent or by a nominee, the record
holder may be required to disclose the identity of+thé heneficial owner to the Nevada Gaming Authorities: A
failure to make the disclosure.may be.grounds for finding the record holder unsuitable. We are required to render
maximum assistance in determining’ the identity of the beneficial owner of any of ‘Winn Resorts’ voting
securities. The Nevada Gaming Commission has Lhe,Lpowcr to.require the stock certificates of ‘any registered
company-to bear a legend indicating that the securities ur¢- subjéct to the Nevada Gaming. Control Act. The
:certificates representing shares of Wynn Resorts” common stock. note that the shares are subject 8 a right of
redemption and other resirictions set forth in Wynn Resorts” articles of i incorporation and bylaws and that the
shares are, or may become, subject to-restrictions impaosed by applicable gaming.laws.

Consequences of Being Found Unsuitable.  Any person who fails or refuses to apply for a finding of’
suitability or a license within 30 days after:béing ordered.to do:so by the Nevadd Gaming Commission orby-the
Chairman of the Nevada. State Gaming Conwrol Board, or who refuses or fails 10 pay the investigative costs
incurred by the Nevada Gaming: Authorities in connection witly the investigation of its application, may be found
unsuitable. The same réstrictions apply to a record owner:if the record owner, after request, fails-1o identily the
beneficial owner. Any person‘found tinsuitable and who holds, directly.or indirectly, any:beneficial ownership of
any voting security or debt security of:a registered company beyond the period of time as may be prescribed by
thie Nevada Gaming Commission'may. be guilty of a criminal 6ffense. We will be subject to disciplinary action if,
-afier we receive notice that a person is unsuitable to hold an-equity interestor to have any other relationship with
us, we;

+  pay that-person any dividend or interest.upon any voting securities;

= allow that person td exercise, directly or indirectly, any woting right held by that person relating to
Wynn Resorts;

+ pay remuneration in.any.form to.that person for services rendered 6r otherwise: or,
= fail 1o pursue all lawful efforts to require the unsuitable pérson to relinquish such person’s voting

securities including, if necessary, the’immediate purchase 'of the voting securities for cash at fair market
value.

Gaming Laws Relaring to Debt Securities Ownership.  The Nevada Gaming Comimission may, in its
discretion; require the owner of any debi.or similar securities of a registered company; 1o file-applications, be
investigated and.be found suitable to own the debt.or other security of the registered company if the Nevada
Gaming Commission has reason 1o believe that such ownership would otherwise be inconsistent with the
declared: policies of the State of Nevida: If the Nevada Gaming Comniission decides that a person is uisuitablé
to own the security, then under the Nevada Gaming Control Act: ‘the registered company can be sanctioned,
including the loss of its-approvals if, without the prior approval of tflc Nevada Gaming Commission, it:

+  pays tothe unsuitable person any dividend, interest or any distribution whatsoever;
*  recognizes.any voting right by thé¢ unsuitable. person.in connection with thé securities:
*  pays the unsuitable person remuneratton in any form: or,

+ makes any payment (o the unsuitable person.by way of: ‘principal, redemption, conversion, exchange,
llqmdduon or similar transaclion,
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Approval of Public Offerings. We may not imake a public offering without the prior approval of the
. Nevada Gaming Commission if:the proceeds from the:offering aré intended to be.used 1o construct, acquire or
finance gaming facilities.in Nevada, of. to retire or extend obligations.incurred for those purposes or for similar
transactions. On March 22, 2007, the Nevada Gaming Commission granted us and Wynn Las Vegas, LLC prior
approval 10 make public'offerings for a:period of two years, subject to'certain conditions (the “Shell Approval’).
The Shelf Approval also applies to any affiliated company wholly owned by us which is a publicty traded
corporation or would thereby become a publicly traded corporation pursuant’to a- public offering. The Shelf
Approval may be rescinded for good cause without prior notice upon:the:issuance of an‘intérlocutory stop-order
by the Chairman of.the Nevada State. Gaming Control, Board. The She!f Approval does not constitute a finding,
recommendation or approval by any of the Nevada Gaming Authorities as 10 the accuracy or adequacy ‘of the
offering metmorandum or the:investment mérits of the securities. Any representation to the contrary is unlawful.

Approval of Changes in Control. A registered company must obtain prior approval of the Nevada Gaming
Commission with respect to a change in-control through merger; consolidition:” stock or ‘asset ‘acquisitions;
management or consulting agreements; or any act.or conduct by a person by which the person obtains control of
the' registeréd company. ' |

Entities seeking to acquire control of a registered company ‘must, satisfy the Nevada State Gaming Control .
Board and Nevada Gaming Comnussmn with respect to a variety of stringent standards before assuming control !
of the’ reglstered company. The Nevada Gaming'Commission may-also require controlling stockholers,.officers,
directors.and other persons having. a.material retationship. or involvement with the entity proposing to acquire
control to be investigated and licensed as part of the approval process:relating to the transaction.

Approval of Defensive Tactics. The Nevada legislature has declared ‘that.some corporate acquisitions
opposed by management, repurchases of voting securities and corporate defense tactics affeéting Nevada gaming
licenses or affecting registered companies that-are affiliated with"the operations of Nevada gaming licenses may

. be harmful to stable and prodiictive corporate gaming. The Nevada Gaming Commission has established a
regulatory scheme to reduce the potentially adverse effects of these business practices upon Nevada's § gaming |
industry and (o further Nevada’s policy to:

»  assure the:financial stibility of corporate gaming operators and their affiliates:

+  preserve.the beneficial aspects of ‘conducting business in the corporate form: and,

= promote a nentral-environmernit for. thé'orderly ‘governance of corporate affairs.

Approvals may be required from the Nevada Gaming-Commission before a registered company -can make
exceptional.repurchascs of voting securities above their-current market price and before a:corporate acquisition
opposed by 'management can be consummated. The Nevada Gaming Control Act also requires prior approval of a

plan-of recapitalization proposed by a registered company’s board of directors in response to a tender offer made
directly to its-stockholdersfor the'purpose of acquiting control.

Fees and Taxes. License fees and taxes, computed in various’ ways depending on the type of gaming or
aetivity involved, are payable to the State of Nevada and to the. countics and cities in which the licensed
subsidiaries’ respecuve operations are conducted. Depending upon.the particular fee or 1aX involved, these fees
and taxes are payable monthly. quarterly-or annually and are based upon:

+ a percentage of the gross revenue received;
*» the number of gaming devices operated: or,

+ the number of table games operated. '

A live entertainment tax also is.tmposed.on admission charges and sales of food. beverages and merchandise
. where live entertainment is furnished.
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Foreign Gaming Investigations. Any person who is licensed, required to be licensed. registered, required
to bé registéred, or is under-common contrél with those' persons (collectively, “licensees™), and who: proposes to
become involved in a gaming venture outside of Névada; is required to deposit with the Nevada State Gaming
Control Board, and thereaftér maintain, a revolving fund in the amount of $10, 000 to pay tie expenses of
investigation ‘of the Nevada Staté Gaming Control Board.of ithe liceisée’s- or registrant's participation in such
foreign, gaming. The revolving fund is subject to increase or decrcase at the discretion of the Nevada Gaming
Commission. Licensees and registrants are-required to comply with the foreign gaming reporting requirements
imposed by the Nevada Gaming Control Act. A licensector registrant is also subjectﬂto disciplinary action by the
Nevada Gaming Commission:if.it:

*  knowingly violates:any laws of the.foreign jurisdiction_pertaining to the foreign gaming operation;

* fails to conducisthe.foreign.gaming operation.in accordance with the standards of honesty and integrity
required of Nevada gaming operations;

*  engages in any activity or enters into any association that is unsuitable because it poses an unreasonable
threat to the control of gdming in Nevada, reflects or tends to reflect, discredit or disrepute upon the
State of Nevada or gaming in:Nevada, or,is contrary to the gaming polities.of Nevada;

* engages in activities or enters into associations that are-harmful to the State of Nevada or its ability to
collect gaming taxes and fees; or,

» - employs, contrdcts with or associatcs with a person in the foreign operation who has béen denied a
license or finding of suitability in Nevada.on ithe ground of unsuitability.

Licenses for Conduct of Gaming and Sule of Alcoholic Bevérages. The conduct-of gaming activities and
the service and sale of alcoholic beverages at Wynn Las Vegas are subject 1o licensing, control and regulation'by
the Clark-County Liquor and Gaming Licensing Board, which- has.granted Wynn Las Vegas licenses, for such
purposes, In addition to-approving Wynn Las Vegas, the Clark County Liquor-and.Gaming Licensing Board has
the authority to approve all persons owning or controlling the stock of any corporation controlling a gaming
license. Clark County gaming and liquor licenses are not transferable. The County ‘has full power to limit,
condition, suspend or revoke any license. Any disciplinary action.could, and revocation would, have a substantial
negative impact upon our operations.

Meacau

General. As a casino concessionaire, Wynn Macau, S:A. is- subject: fo the regulatory control of the
Government of Macau. The ggvernment has adopted Laws and Administrative Regulations governing the
operation of casinos in Macau. Only concessionaires or subconcessionaires are permitted 10 operate ¢asinos.
Subconcessions: may be awarded subject to the approval of the Macau government and, to date, -each.
concessionaire has_issied one subconcession, Each toncessionaire was required to enter into a concession
agreement with the Macau government which, together with the;Law and Administrative Regulations, forms the
framework [or the regulation of the-activities of the concessionaire.

Under the Law and Administrative Regulations. coricessionaires are subject to suitability requirements
relating to background, associations' and reputation, 1as are stockholders of 5% or more of.a concessidnaire’s
equity. securities, officers, directors and key employees. The same requirements apply to any enuty engaged by a
concessionaire 0 manage casino opemuons Concessionaires are required to satisfy minimum capitalization
requirements, to demonstraie and maintain adequdte financial capacity to operate the concession and to submit 1o
continuous. monitoring of their casino operations by the Macau government. Concessionaires also are subject-to
periodic financial reporting requirements and reporting obligations with .respect to, among other things, certain -
contracts, financing activities and transactions with-directors, financiers and key emplovees. Transfers or the
encumbering of interests in concessionaires must be reported to the :Macau government and are ineffective
without government approval.
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Each concessionaire is required to engage an’executive director who must be & permanent resident of Maciu
and the holder of at least 10% of the capital :stock of ‘the concessionaire, The appointment .6f the-executive
director and .of any successor is ineffective:without the approval.of the:-Macau government. All contracts placing
the management of a concessionaire’s casino operations with a third party also are ineffective without the
approval of the Macau government.

Concessionaires-are subject to a special gaming tax of 35% of gross gamifig réveniie, and must also make an
annual contribution 61 up to 4%-of gross gaming.revenue for the. promotion of public intefests,;social security,
infrasirocture and tourism. Concessionaires are obligated 10, withhold, according 1o the rare in effect as seiby the
governmert, from any commissions paid Lo games promoters, Such withholding rate may be adjusted from time
to'time.

A games promoter, also known.as a junket reprcsenlauv is‘a person Who, for the purpose of promoting
casino gaming activity: arranges customer Lransportation, accommodations, provides credit in their sole
discretion, food and beverage services and entertainment i exchange for comm:ss!ons or other compensation
from a-concessionaire. Macau law prowdes that games promoters represcnlanves must be licensed by the Magau
government in order to do business with’ and receive compensation from corcessionaires. For a license to be
obtained, direct and indirect-owners:of 5% or. more of a games promoters (regardless of its corporate form or sole
proprietor status), its directors and its key employecs must be found suitable. Applicants are required 10" pay the
cost ‘of license.investigations. and are required to maintain suitability standards during the period of licensure.
The term of a games promoters.license is one cilendar; year, and licenses can be renewed for additional periods
upon the submission of renewal applications. Natural person junket representative licensees are subject to a
suitability verification process:every three years and busine$s.entity licensees:are:subject to the same requirement.
every six years. '

Under Macau law, licensed ‘games promoters minst identify outside contractors who assist them in their
promotion activities. These_ contractors are subject to upproval of the Macau government. Changes in the
management structure of business entily games promoters licensees must be reported to the Macau government
arid any transfer or the encumbering of intérests in such licensees ‘is -ineffective without prior government
approval. To conduct gaming promotion activities licensees must be registered with one or'more concessionaires
and must have written contracts ‘with such concessionaires, copies of which.must be submitted to thé Macau
government. '

Macau law further provides that'concessionaires-are jomtly responsiblerwith their games: promoters for the
activities ofisuch representatives and their directors.and. contractors.in the concessionaites*.casinos,.and-for theit
compllance with applicable laws and regulations. Concessionaires must submit annual lists of their games
promoters. for the following vear, and must updaté, such 11‘515 on a quarterly basi§ The Macau,government may
deSiLnate a maximum number of-games promoters arid:specify:the number of games promoters ‘a concessionaire
is permitied 10 engage. Concessionaires ure subject 1o periodic Teporiing ‘Tequirements with respect to
commissions paid to théir gaines promoters representatives-and are’fequired to oversee their activities and report
instances of unlawful activity.

The governmeint of Macau inay:assume temporary custodysand’control aver the operation-of a.concession in
certain circumstances. During any such period, [hg costs of operations must Be b_orne:,_by the concessionaire, The
government of Macau also may.redeem a concession starting al an-establishéd date after the entering into effect
of a coricession. The government of Macail also may terminate a concession. for cause, including. without
limitation, faitbre of the concessionaire to fulfill its obligations under law or the concession.contract.

Concession Agreement.  The concession agreement between Wynn. Macan S.A. and the-Macap.governmeni-
requires Wynn Macau; 5.A, to construct and operate one-or more casing gaming, properucs in Macau, including,
ata minimum, one full-service casino resort: by the end of Decémber 2006 and to'invest not less thin i total of 4
_bl“lOll patacas (approximately US$500 million)+«in Macau-related projects bv June 2009. This obligation was
satisfied upon the opening of Wynn Macau.
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USS87 - nulllon) bank guarantec from Banco Nqnoml Ultramarino,. S A. ("BNU™ that was c,ffecnve until
March 31, 2007. The amount of [hlS guarantee was reduced t¢ 300 million patacas (approXimately
US$37 million) for the peried from Apnl I, 2007 until 180 days after the end of the term of the concession
agreement. This' guarantee, which-is for the benéfit of the Vl_agau government, assures Wynn Macau, S.A's
.performance under the casino concession agreement, including. the payment of premiums, fines and indemnity
for any material. failure to perform‘the concession*agrecment. Wynin Macau, S.A. is obligated, upon demand by
BNU, 10 promptly repay any claim:made on"the. guarantee :by the.Macau government. BNU is currently paid.an
annual fee by Wynn. Macau, S.A. for the guurantee not to exceed 5.2 million patacas (approximately USS$0.7
million).

The-government of Macau may redeem the concession beginning on June 24, 2017, and in such event Wynn
Macau, S.A. will be entitled to faii compensation or indemnity. The amount 6f:such compensation or-indemnity
will be determined based on the amount of révenue generated during the tax year prior to the redemption
multiplied for the remaining years under the consession.

The government of Macau may unilaterally rescind the concession.if Wynn Macau, S.A. fails to fulfill its
fundamental obligations under the concession agreement. The concession agreement expressly provides that the
government-of Macau may unilaterally rescind: the concession agreement if Wynn Macau,'S.A.:

* conducts unauthorized games or activities'that are excluded from/its corporate purpose;

s« abandons or'suspends gaming operations in Macau for more than seven consecutive days (or more than
b4 days in a civil vear) without justification;

« defaults in payment of taxes. premiums, contributions or other required amounts:

* does not comply with government.inspections or supervision;

«  systematicilly fails to observe its obligations under thie concession system:

+ fails to maintain barik guarantees or bonds satisfactory to the:government;

* is:the subject of bankruptcy proceedings or becormes insolvent:

+  engages in serious fraudulent activity, damaging to thie public'interest; or,

* repealedly and seriou$ly violates applicable guming laws.,

If the government of Macau unilaterally rescinds the concession agreement, Wynn Macau, S:A. will be
required to’compensate the government’in accordance with applicable law. and the areas defined .as.casino under
Macau taw and all of the gaming equipment pertaining to the gaming operations of Wynn Macau will be
transferred 1o the government without compensation. ¥ addition, the government of Macau may. in the public

interest, unilaterally ‘terminate the:concession at‘any timé, in which case Wynn Macau, S.A. would be entitléd to
reéasonable compensation..

Seasonality

We may experience’ flictuations ‘in'revenues and cash flows from month to month, however, we do not
expect that-our;business will.be unusually impacted by seasonality.
Employees

As of ‘December 31, 2007, we have. a total of approximately 16,500 employees (including approximately
7000 in Macau).

During 2006, we entered into a collective bargaining agreement with the Culinary and Bartenders Union
local coveringapproximately 4,500 employees.at Wynn Las Vegas. [n May 2007, the dealers at Wynn Las Vegas
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elected the Transportation Workers Union (6 represent them. We are cufrently negotiating ‘a contract. Certain
other unions-may seek 10 organize the:workers at: Wynn'Las Vegas,. Unionization, pressure to unionize or other
forms of collective bargaining could increase our labor costs.

Intellectual Property

Our most important niarks:are,our trademarks:and service marks-that use'the name “WYNN". Wynn. Resoris
has; filed applications with the U.S. Patent and Trademark: Office: (“PTO™), to register a variety of the WYNN-
related trademarks and service marks in connection with a variety of goods and services. These marks include
“WYNN. RESORTS”, “WYNN DESIGN AND DEVELOPMENT”, “WYNN LAS VEGAS", “ENCORE?,
“WYNN MACAU", and “WYNN DIAMOND"™. Some of the applications are based upon ongoing use.and others
are*based upon a bona fideintent to-use the miarks in the-future.

A common element of these marks is the use of the surname, “WYNN". As a gerieral rule, a surname (or a
mark prlm.mly constituting a surname) is not registerable unless«the surname has dcquared ‘secondary meaning.”
Todate, ann Resorts has been successful in demonstrating to the’ PTO such secondary meaning for-the Wynn
name in certain of.the appilcauons based upon Mr: Wynn's prominente as a resort developer.

Federal registrations are not completely dispositive of the right to such marks. Third parties-who.claim prior
rights with respect to:similar-marks may nonetheless challenge:our right*to obtain registrations or our use-of the
marks and seek to overcome the presumgptions afforded by such registrations.

We have also filed applications with various  foreign-patent and trademark registries including registries in
Macau,.Chiria, Hong Kong; Taiwan, Japan, certain Europcan countries_and various other jurisdictions throighout
the world to register a variety of WYNN-related trademarks and service marks in connection with a-variety of
goods and services. These marks include many of thersame marks filed with the United States. Patent and
Trademark Office and include “WYNN MACAU™; “WYNN LAS VEGAS”, “ENCORE" and “WYNN
DIAMOND”. Same:of the applications.are based ipon ongoing use and others are based upon a;bona fide intent
to'use the marks in the future.

We-recognize thal its intellectual properly assels; cs}:iecia‘]iy'lhe logo version of “WYNNY, are:among its
most valuable assets. As:a.result, and in‘connection with expansion.of our resorts, and .gaming activities outside
the United States, we have undertaken a,program to register its trademarks arid other intellectual propeity. rights
in' all' refevant Junsdlcuons some of which may “pose a risk of unauthorized use-or couiiterfeiting: We have
retained counsel and will take all steps. necess.iry to_not only acquire. but protect its intellectual property rights
against such unauthorized use. throughout the world.

On August 6, 2004, we entered into agreemients with Mr. Wynn'that confirm and clarify our rights to use the
“Wynn" name and Mr. Wydn's perséna in connection with our casino resorts: Under 'a Surname Rights
Agreethent, Mr. Wynn has granted-us an exclusive, fully: paid-up, perpetual, worldwide license to-use, and to
own.and register trademarks and service marks incorporating. the “Wynan™ name for casino resorts-and related

" businesses, together with,the right to sublicense the name and marks to our-affiliates. Under a-Righis of Piblicity
License, Mr. Wynn has, gramied ug the exclusive, royalty:free, worldwide right to use his. full name, persona and
related. _rights of publicity for casino resorts and related businesses, together with the ability o sublicense the
persona and publicity. rights.to our affiliates, until QOclober 24, 2017,

Forward-Looking Statements

The Private Securities Litigation Reform Act of 1995 provides a “safe harbor” for forward-looking
staténients. Certain information included in this Anhual- Report on ‘Form 10-K contains -statements that are
forward-looking, including, but not limited to, stat€ments relating to our business strategy and development
activities as well as other capltal spending, financing-sources, the effects’ of regulation-(including ganting’and tax
regulations); expectations concerning futureroperations, profitability:-and competition. Any statements.contained
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in this repori that are not statements.of histerical fact may be deemed 1o beforward-looking statemerits. Without
limiting the generality of thc foregoing, in ‘some cases you can identify forward-looKing statements by
terminology -such as “may,” “will,” "EshouldP" “would,” “could,” “believe,” “expect,” “anticipate.” “estimate,”
“intend;” ""iﬂan}” “continne” or the negative of these terms or other comparable terminology. Such forward-
looking information-involves. important risks and uncertaintics that could significantly-affect anticipated results
in the future and, accordingly, such. results may,.difi“cr from those expressed.in any. forward-looking statements
made by us. These risks and uncertainties include, bt aré not limited to: )

+ conditions precedent to funding under the agrecments governing lhg:‘dis_burs_lemem of:the proceeds of
certain of"our debt and-equity offerings und borrowings under-ourscredit facilities;

« competition in the casino/hotel and resort industries;
+ completion-of Encore on time and within budget;
» completion of the Wynn'Diamond Siites’'on time and within budget:

+ our iatention to fund a siibstantial portion of the devélopment and construction costs: of Encore with
anticipated cash flows generated at Wynn Las Vegas and Wynn Diamond Suites with cash flow
generated at Wynn Macau;

» doing business in foreign locations such as Macau (including the risks associated with Macau's
developing gaming regulatory framework and travel-relatéd visa restrictions):

* pew development and constfuction activities of competitors:

+ our dependence on Stephen A. Wynn and existing management:’

* our dependence on.a limited number of properties for all of our cash flow;

+ leverage and debt service (including sensitivity to fluctuations in‘interest rates):

» levels of travel, leisure and casino spending’

« general doimestic or international-economic conditions;:

« pending or future legal proceedings;

+ changes in federal or state tax laws or the'administration of such laws;

* changes in gaming laws-or regulations {including the légalization of gaming in certain jurisdiciions);

» applications for licenses and approvals under applicable‘jurisdictional laws and regulations (including
gaming laws and regulations);

s the impact that an"outbreak-of an.infectious disease, such as-avian flu, or.the impact of.a natiral disaster,
such as the tsunami which struck southcast Asia in December 2004, may have on the travel and leisure
industry: and,

+ the consequences of the war in Iraq and other military conflicts in the Middie East and any future
security alerts:and/or terrorist-attacks,

Furthier information on. potential factors that could.affect our financial .condition, results of ‘operations and
business are included in this report, and our other filings .with the SEC. You,should not place'undue reliance on
any forward-looking statements, which are based only on information currently available to us. We undertake no
obligation to publicly release any-revisions to.such forward-looking statements to reflect events.or. circumstances
afier the-date-of this report.
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. ITEM 1A. RISK FACTORS

The following risk factors, among others, could cause our financial performance;to differ significantly from
the;goals, plans, objectives, intentions and expectations expressed in this Annual Report on Form 10-K. 1f.any of
the following risks and uncértainties or other risks and uncertainties not currently known'to us or not.currently
corisidered to-be ‘material actually occurs, ouribusiness; financial.condition -or operating resulis.could bé harmed
substantially.

Risks Related to our Substantial lndebtedness

We are highlv leveraged and future cash flow may not be sufficient for us to'meet our obligations, aiid wé
might have. difficulty obtaining more financing.

We haveé!a substantial amount-of consolidatéd debt in relation:to-our equity. As:of December 3t, 2007, we
had total outstanding debt.of approximately $3.5 hillioa. In, addition, our Wynn Las Vegas credit, agreement
permits us to incur additional indebtedness in connection with potential expansion plans under cériain
circurhstances in the future and both thé'Wynn Macau credit facilities and'the Wynn Resorts term.loan permit us
to-incur additional indebtedness if certain conditions are, met. Qur substantial indebtedness could have important
consequences..For example: ‘

+ if we fail w0 meet our payment obligations or otherwisé defiult under the agreements governing our
indebtedness, the lendérs under those agreements will have the right to-accelerate the'indebiedness:and
eXercise other-rights and remedics againét us: These rights and remedies’inchide rights.to:

»  repossess and foreclose upon the assets that serve as.collateral,
* initiate-judicial foreclosure:against us,
. «  petilion-a-court to-appoint a receiver-for us.or-for substantially-ail of our-assets, and

* we are required [0 use a substantial portion of our cash flow’ frofi the Wynn Las Vegas operations-to
service and amortize our Wynn Las Vegas indebtedness and to pay-construction costs of Encore, which
will reduée the availabie cash flow {o fund worl\mu capital, other capital expenditurés and other general
corporate plurposes;

+ we are-dependent on certain ‘amounts of cash' flow from Wynn Macau to service the indebtedness
associated with the Wynn Resorts term loan and Wynn Macau’s indebtedness. which reduces the
available cash flow (o fund working capna] other capital expenditures and other general corporate
purposes at ann ‘Macau;

» we may have a liniitéd “ability to respond to changing business and economic conditions and to
withstand competilive,pressures, which may affect.our financial condition;

* we may have a limited ability to-obtain additional financing,. if needed, to fund construction costs of
. Encore and Wynn Diamond Suites, satisty worklnﬂ capital requirements, or pay for other capital
expenditures, debi'service.or other obligations;

* under our credit facilities, rates with respect to-a portion of the interest we pay will fluctuate with
marKet rates and, accordingly, our intcrest expense will increase if market interest rates increase.

+ if we fail to pay our.debis generally as;they become' due, unsecured creditors that we fail to-pay may
initiate. involuntary bankrupicy, proceedings against us, subject to the requirements of the United States
Bankruptcy Cade; and such bankruptcy proceedings will delay or impact the repaynient of our secured
debt. .

Under the terms of the dociiments governing our debt facdilitiés, in ‘certain circumstances we will be
permitted to incur additional indebtedness, including secured senior-and subordinated indebtedness. If we -incur

. .additional indebtedness, the risks described above will be.exacerbated.
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The agreements governing our debi facilities contain covenants that restrict. our ability to engage in certain
transactions and may impair our ability to respond to clianging business-and’econontic conditions.

The agreements governing our debt facilities contain covenants that restrici our ability to engage in:certain
transactions and may impair our ability to respond ‘to changing business and economic conditions. The debt
facilities impose operating.and financial festrictions on us.and our. restrictéd subsidiaries, including, among other
things, limitations;on the ability to:

*  pay dividends or distributions or repurchase equity:

*  incur additional debt;

*  make investments;

» create liens on assets-io secure debt;

= enter.into transactions with affiliates;

+  issue:stock of, or member’s interests in, subsidisries;

+  enter into sale-leaseback transactions;

= engage in other businésses;

+  merge orconsolidate with another company;

» transfer. sell or otherwise dispose of assets;

= issue-disqualified.stock;

+ create-dividend and other payment-restrictions affecting subsidiaries: and,

+ designate restricted and unrestricted subsidiaries.

The debt facilities requiré us to sausfy various financial ¢ovenants, which include minimum interest
¢dverage and total debt. to earnings.before intérest; tax, depreciation and amortization. Fuire indebtedness or

other. contracts could contain financial or other covénants more restrictive than those applicable to the existing
debi facilities.

Qur ability to comply with these provisions may be affected by general economic conditions, industry
conditions, and other events beyond our control. As a result, we may not be able to comply with these covenants.
Our failure to-comply with the covenants Contained in‘the debt facilities, including failure as a result of events
beyond our control,.could result in an-event of default, which could materially and adverseély affect our operating
results and our financial condition.

If there were an event of default under one of our debt instruments, the holders of the defaulted debt could
cause all amounis outstanding with respect to that debt 1o be.due and payable immediately. We canniot assure you
that our assets or cash flow would be sufficient to fully repay borrowingshinder-our outstanding: debt instruments
ifiaccelerated.upon.an event of default, or that we would be able 1o repay, refinarice or restructure the.payments
on those debt securities. .

If Wynn Macau were-to cease to produce cash flow sufficient to service its indebtedness-or otherwise
become unable to make certain payments or dividends to us which we in turn use to service the Wynn Resorts
term loan indebtedness, our ability to ervice the indebtedness of ong or both of Wynn Macau or Wynn Resorts
would be negatively impacted.

Our subsidiaries’ indebtedness is secured by a substantial portion.of their assets.

Subject 1o applicable laws, including gasting laws, and certain agreed upon exceptions, our subsidiaries’
debt is secured by liens on substantially all of the-assets of our subsidiaries: In the event of a default by any of
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our subsidiaries under their financing documents, or if certain of our subsidiaries expefience insolvency,
quuidation; dissolution or reorgadization, the holders of our subsidiiries™ secured debt instruments’would first be
entitled to payment from their collateral security; and-only then would holders of our subsidiaries’ unsecured
debt be entitled 1o payment from their remaining. agsets.

Risks Related to our Businéss
A downturn in general economic conditions mav adversely affect our.resitlts of operations.

Our business operations are affected by international, national and local economic conditions. A recession
or. downturn in the gencral economy, or in a region constituting a significant source of customers for our
property.- could result in fewer customers visiting, or customers spending less at our properties, which would
adversely affect our revenues. '

We are entirely dependent on:two properties for-all of our cash flow, which subjects us to greater risks than a
gaming company with more operating properiies.

We-are entircly.dependent.upon Wynn Las Vegas und Wynn Macau for all of our cash flow. As a result, we
are subject to a greater degree of risk than a gaming company with-more operating properties. The risks 10 which
wethave a greiter degree of exposure include the following:

* local economic and competitive conditions;

» changes in local and'state g‘pvernmental".!aws and regilations, incliding ‘ganiing laws.and regulations;
» natural and ottier disasters;

« adecline in the number of visitors to Lds:Vegas or Macau:

» adecrease in gaming and non-gaming activities at Wynn'Las Vegas or Wynn Macau; and,

» the outbreak of an infectious disease such asthe:avian-flu.

Any of the factors outlined above could negatively affect our ability to genérate sufficient cash flow to make
pavments with respect to our debt.

Our casino, hotél, eonvention'and.otlier facilitiesface intensé campetition.

Competition for Wynn Las Vegas. The casino/hotel industry is highly competitive and additional
developments.are currently underway. Resorts located on or-near the Las Vegas Strip compete with.other Lis
Vegas Strip hotels and with other hotel casings in 'Las Vegas on the basis of overall aumosphere, range of
amenities. level of service, price, location, entertainment, theme and size, among other. factors. Wynn Las Vegas
also competes with a large number, of other hotels located. in and near Las Vegas, as well as other resort
destinations. Some of our.competitors have established gaming operations, are subsidiaries or divisions of large
public companies, and may have greater finuncial and other resources than we do.

Wynn Las Vegas also competes, to some extent, with other hotel/casino facilities in Nevada and in Atlantic
City, New Jersey, riverboat gaming facililies in other States, casino facilities on' Native Ameérican lands and
elsewhere in:the world. .state Totteries, and other forms of-gaming. The proliferation of gaming activities in other
areas could sigaificantly harm our busiress as well. In particular, the legalization of casino gaming in or near
metropolitan areas from which we attrict clistomers: could have a negative cffect on our business. In addition,
new. or renovated casinos:in Macau or elsewhere in Asia could draw-Asian.gaming customiers, including high-
rollers, away from Wynn Las Vegas.

Competition-for Wymn Macau.  Currently, there ure. 29-operating.caginos in Macau. In addition, there are
severul large cusino resorts currently under construction and development.
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SIM, controlled by Stanley Ho, who through another entity controlled the monopoly concession to conduct
gaming operations in Macau for more than 4{) years, is one of the concessionaires and operates 19 of the 29
casinos-that are currently operating-in Macai. Las Vegas Sands Corp. opened the Sands Macao in May-2004 and
the Venetian.Macao Resort Hotel in August.2007, Venetian Macao is an all-suites hotel, casino and convention
center complex, with a Venetian-style theme similar to that of their Las Vegas property. MGM MIRAGE. i
partnership with Pansy Ho, opened the MGM Grand Macau, a resort on the'Macau peninsula adjacent to Wynn
Macau in December 2007. Also, a joint venture consisting of Melco, a. Hong Kong stock exchange-listed
company,-and PBL, opened the Crown Macau in May.2007 and is constructing a large resort in Cotai, called City
of Dreams which is anticipated to.opén in 2009

Our-casino concession,agreement_permits the.government 0 grant:additional concessions. for the operation
of casinos after April.1. 2009. If the government of Macau awards additional concessions or_permits additional
sub-concessionaires, Wynn Macau will face increased competition from casifio operators in Mucau. Wyan
Macau also fuces competition from casinos located in other areas of Asia,-such as Genting Highlands Resort: a
major gaming and resort destination located outside of Kuala Lumpur, Malaysia;.and.casinos in the Philippines.
Two large-scale casinos that are being déveloped currently in Singapore will add further competition to the
region. Wynn Macau also encounters competition from other major gaming centers located around the world,
including Austratia and Las Vegas, cruise ships in Asia that offer gaming, and other casinos throughout Asia.
Further, if current efforts 16 legalize gaming in Japan, or other Asian countries are successful, Wynn Macau will
face additional regional competition.

Our business. relies on high-end :international customers to whom we.often.extend-credit, and we may.not he
able 1o collect gaming receivables ffom our credit-players or credit play may decrease.

General. A significant portion of our table game revenue at Wynn Las Vegas and at Wynn Macau is
attributable to the play of a limited number of international customers. The loss.or a'réduction in the play of the
most sighificant ‘of these customers could have a substantial negative effect on:our future operating results. A
downturn in economic conditions-in the.countries in which these customers reside could cause a reduction in the
frequency of visits by and revenue generated from these customers.

We:conduct-our:gaming-activities. on-a credit as well as a cash basis. This credit.is unsecured. Table. games
players typically are extended more credit than slot players, and high-stakes plavers-typically are extended more

credit than patrons who tend to wager lower amounts. High-end gaming i§ more volatile than other forms of

gaming, and variances in' win-loss results attributable 10 high-end gaming may have'a positive or negative.impact
on cash-flow and.earnings in a particular quarter.

In addition, thercollectibility of.receivables from ‘international customers. could be negatively affected by
future business or efonomic trends or by significant events in the countries in which these customers reside. We
will extend credit to those cistorners whose level of play ard financial resources, in the opinion of management,
warrant such an extension.

Wynn Las Vegas. While gaming debts® cvidenced by a credit instrument, including 'what is comimonly
referred to as a “marker;” and judgiménts on gaming debts are-enforceable under the'current laws:of Nevada,-and
judgments on gaming debts are enforceable in all states under-the Full Faith and Credit Clause of the United
States Constitution, other jurisdictions may determine that dircct or ‘indirect enforcement of gaming debts is
against public policy! Although courts of some foreign nations will enforce gaming. debis directly and the assets
in the United States:of, foreign debtors may be used to satisfy a’judgment, judgments on-gaming debts from U. S.
courts are not binding on the courts of many foreign nations. We cannot assure vou that we will be able to collect

the, full amount of gaming debts owed to us, even in jurisdictions that enforce gaming debts. Our inability to.

collect gaming debts could have.a significant riegative impact on our operating results.

Wynn Macaw.  Although the law .in Macau was c¢hanged to permit casino Gperators to extend credit to
ganling customiers, Wynn Macau may not'be able’to collect all of its gaming receivables from its-credit players.
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We expect that Wynn Macau-will.be:able:to enforce these obligations only in & limited number-of jurisdictions,
including Macau. To the extent that gaming customers of Wynn Macau are expected to be visitors from other
jurisdictions, Wynn Macau may not have.access to-a forum in which it will be able 1o-collect all of its gaming

teceivables because, among other reasons, courts‘of many jurisdictions:do not-enforce gaming debts and Wynn

Macau may encounter forums that will refuse to, enforce such debts. Wynn Macau’s inability to collect gaming
debts could have a sncrmf“ cantnegative impact on its operatmo results. ‘

Currently, the gaming tax in Macau.is calculated .as a percentage of gross gaming revenue. However, unlike
Nevada, the gross gaming revenue. calculation,in Macau does not.include deduction's for gaming bad-debt. As a
result, if we extend credit to our customers in Macau and are unable to collect on-the related receivables from
them; we'would.have to pay taxes on our winnings-from these customers even though we were unable to collect

-on the related receivables from them. If the laws are not changed, our business in Macau may not be ablé to,

realize the full berefits of extending credit to our customers. Although there are proposals to revise the gamirg
tax regutations in Macau, there can be no assurance that the regulations will be changed.

We areé subject 1o extensive state.and local regulation, and licensing-andsgaming authorities have significant
control over our operations, which could have d-negative effect on our business.

General.  The operations of Wynn.Las Vegas and Wynn Macal are contingent upon our obtaining and
maintaining all regulatory licenses, permits, approvals, registrations, findings of suitability, orders and
authorizations. The laws, regulations and ordinances ‘requiring these licenses, permits and other approvals
generaily relate to the responsibility; financial stability and character of the owners and managers of gaming
operations, as well as.persons financially-interested or involved in'gaming-operations. The scope of the approvals
required to open and.operate'a facility is extensive. We received all approvals’ and opened Wynn Las Vegas on
April 28, 2005, and are subject to ongoing regulation to:maintain its operation. We opened Wynn Macai on
September 6, 2006, and are subject to-ongoing regulation to.maintain-its operation.

Wynn Las Vegas. The Nevada Gaming Commission may, in its discretion, require the holder of any
securities we issue to file-applications, be investigated:and'be found suitable to'own Wynn Resorts' securities if it
has reason to believe that the security-ownership would be inconsistent with the declared policies of the State of
Nevada.

Nevada regulatory authoritiés have broad powers to request detailéd financial and .other information, to
limit, condition, suspend or revoke a registration, gaming license or related. approval and 1o-approve changes in

-our; operations. Substantial fines or forfeiture of assets for violations of gaming laws or regulations may be

levied. The suspension or revocation of any license which may be granted to:us or the levy 6f substantial Tines or
forfeiture of assets could significantly harm our .business, fifiancial condition and results of operations.
Funhermore compliance.costs associdted W1th gaming laws, regulattons and licenses are significant. Any change
in the laws, regulations or licenses apphcdble to our business or a violation of any current or {Glure laws or
regulations applicable.to our business or gaming licenses could require us to make sabstantial expenditures or
could otherwise;negatively affect our gaming.operations,

I Wynn Resorts’ articles of incorporation provide that; 1o the extert a gaming authority makes a determination
of unsuitability or to thesextent deemed. necessary ortadvisable by thé Board of directors, Wynn Resorts, may
tedeemn shares of its capital stock that are owneéd or controlled 'by an unsuitable person or iis affiliates. The
redemption price mdy be paid in cash, by promissory note, or both, as required, and pursuant io the terms
established by. the applicable ganiing authority‘and, if not, as Wynn.Resorts elects.

Wynn Macau. Wynn Macau’s operations are.subject to unique risks, including risks related to Macau's
developing regulatory framework. Wynn Macau mdy need to devélop operating procedures which are different
from those used in United.Suates casinos, Failure to-adapt w0 the regulatory and gaming envifonment in Macau

could result in the revocation of Wynn Macau,.5.A.’s concession or otherwise negatively affect its opérations in
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Macau. Moreover, we would.be subjéct to thé_risk that Macau’s gaming regutatory framework.will not develop
in-a way:that would permit us as a United States gaming operator, to conduct operations in Macau in a manner
consistent with the way in which we intend, or the Nevada gaming authorities require us, to conduct our
operations in‘the United States.

Terrorism and-the wicertainty of military.conflicts, as well as other factors affecting discretionary consumer
spending, may harm our operdting, results.

The sirength_and profitability of our business depends. on consumer demand for hotel casino resorts in
general.and for the type of luxury amenities Wynn Las*Vegas and Wynn Macau offer. Changes in consumer
preferences or discretionary consumer spending could harm ourbusiness. The terrorist attacks of September 11,
2001, other terrorist activities in the; United States and elsewhere, military conflictssin kraq.and in the Middle
East,. past outbreaks of infectious disease and tsunamis have had negative impacts on iravel and leisure
expenditures, including lodging, gaming and touvrism. We cannot predict the extent to which similar events and
conditions may continue to affect us, directly or- indirectly, in' the future; An exiended period of reduced
diséretionary  spending andfor' disruptions or declines in uirling trave! and business conventions could
significantly harm our operations..In.particular, because our business will rely heavily-upon high-end customers,
particularly international customers, factors resulting in a decreased propensity to travel internationally could

have a negative impact of our operations.

In addition to terrorist activities, military conflicts, the outbreak of infectious diseases such as.the avian flu
or the impact of ‘a natural disaster such as a tsunami or typhoon, other factors affecting travel and discretionary
consumer spending. including general economic.conditions,:disposable consumer. income, fears-of recession and
reduced consumer confidence in the economy,.may negatively impact our business. Negative changes in factors
affécting discretionary spending could reduce customer demand for the products and services we. offer, thus
imposing practical limits on pricing and harming our operations.

Our insurance coverage may not be adequate to cover all possible josses that we could siiffer, and our
insurance costs may increase.

The terrorist attacks of September 11,2001 have substantially affected the availability of insurance
coverage for certain types of damuages.or occurrences. We ¢urrently have insurance coverage. for occurrences. of
terrorist acts with respect to Wyfin Las Vegas and Wynn Macau for up to'$800 million at-each location for losses
that could result from these acts. However, these types of.acts could expose us to losses that exceed our coverage
and could have-a significant negative impact,on our dperations.

In addition, insurance premiums have increased on available coverage, and we fay not have sufficient
insurance coverage in the event of a catastrophic-property or'castialty loss. We may also.suffer disruption of our
business inthe event-of a terrorist attack or-other catastrophic. property or.casualty loss or be subject to claims by
third parties injured or harmed. While we currently carry general liability insurance and business interruption
insurance, Such instirance may not be adequate to cover all losses in such event. In the event that insurance
premiums continue to increase, we may not be able to, maintain the ‘insurance coverage we currently have or
otherwise be able (o maintain adequate insurance protection.

If a third party successfully challenges our ownership of. or right 1o use, the Wynn-related service marks, our
Business or results of operations could be harmed.

We have filed applications with the PTQ, to register a variety of WYNN-related trademarks and service
marks in connéction with a variety of goods and services. These marks include “WYNN RESORTS”, “WYNN
DESIGN AND DEVELOPMENT”, “WYNN LAS/ VEGAS" , “ENCORE”, “WYNN MACAU", and “WYNN
DIAMOND.” Some of the applications are based.upon.ongoing use and others are based upon a bona fide intent:
to use the marks in the future. '
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A common.element of these marks is the:use of the: 'surname, “WYNN." As a general rule,.a surname (or a
mark prlmanly constituting a surname) cannot be reuasleled unless the: surname has acqmred “secondary
meaning.” To date, we have béen successful in-demonstrating.to the PTO such secondary meaning for the Wynn
name, in certain of the applications, based upon Mr. Wynn's promiinence as a resort developer, but we;cannot
assure you that we will be:successful with the other, pending applications.

Evenif we-are able to obtain registration of the WYNN:related ‘marks, such.federal registrations are not:
completely dispositive of the right to such marks: Third parties who claim prior rights with respect to-similar
marks may nonetheless challenge our right to obtain registrations or our use of the marks and seek to overcome
the presumptions afforded by such registrations.

We have also filed applications with various foreign patent and trademark registries including registries in
"Macau, China, Hong Kong, Taiwan, Japan, certain European countries-and various other _]LlI‘lSdlCthﬂS throughout
the world to.register- a varicty of WYNN:related trademarks and service marks-in-connection with a variety of
goods and services. These marks lnclude many of the same marks filed with the United States Patent and
Trademark Office and include “WYNN MACAU," “WYNN DIAMOND,” “ENCORE,” and “WYNN LAS
VEGAS:" Some of the applications are based-upon-ongoing use-and others.are based upon a bona fide.intent to
use the marks.in the fuure,

We have recognizes that its-intellectuial property assets, especially the.logo version of “Wynn',.are among
its most. valuable- assets; As.a.result;.and in connection with expansion ol our resorts and gaming activities
outside the United Stites, we have undertaken a program to register its trademarks and other intellectual propernty
rights in all relevant jurisdictions; some of which may:pose a fisk of unauthorized use.or counterfeiting. We-have
i€tained counsel and will-take all.steps necessary to not-only acquire bit protect its intellectual property rights
against such unatithorized use.throughoutithe world. '

{fa third party asseris other forms of itellectidl property claims against us, our business'or resudts of
operations could. be adversely affected.

Historically, tradeiharks:and service marks have heen the principal form of intellectual property right of
relevance to the gaming industry. Howe ever, due to the incredsed use of technology in compmerucd gaming
machines and in business operations’ genemlly, other forms of intellectual property rights (such as patents and
copyrights) are becoming of increased relevance: It is possible that, 'in‘the future; third parties might assert
superior intetlectual property rights or-allege that their. intellectual pr0perly rights cover some aspect. of our
operations. The defense.of such allegations may result in‘substantial expenses, and, if such, dllecauons should be
true, may have a material inipact on-our business.

The loss of Stephen A, Wynn could significantiy.harm our business.

Qur ability to-maintain our competitivesposition is dépendent to a large degree on the efforts and skills of
Stephen A. Wynn, the Chairman’of the Board, Chief Executive Officer and one of the principal stockholders of
Wynn Resorts. In 2004, we extended the term of ‘Mr. Wynn's emiployment agreemen{ until QOctober 2017.
However, we cannot assure you that Mr. Wyiin: will-remain- ‘with.us. [f:we lose the services of Mr. Wynn, or if he
1s unable.to devote: sufﬁmem allention to our-operations for any other reason, our business mdy be significantly
impaired. in addition, if Mr. Wynn is no longer either employed by us as Chief Executive Officer’or serving as
Chairman of the Board, other thari ‘as 4 result of death or disubility’ oF other limited. circumstances, 1t would
constitute a change of control that would require"Wynn Las Vegas to offer:to repay the First Mortgage Notes and
would constitute an event of default under its credit faciliﬂés,a’nd Wynn Macau, S.A."s credit facilities,

Our two largest stockholders are able to exert significant comrol pver our operations-and futuré direction.

Mr. Wynn and Aruze USA, Inc. each owi apprommatelv 219%-of our currently-outstanding common siock. As a
result, Mr. Wynn:and Aruze USA, Inc., 1o the extent-they vote their, .shares-in.a similar. manner, may be able to control
-all- matters requiring our stockholders’ approva], including the approval of significant corporate transactions.
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On November 13, 2006, the Board of Wynr' Resorts approved an amendment-of its bylaws that exempts
future acquisitions of shares of Wynn Resorts’ common stock By either Mr. Wynn or Aruze USA, Inc. from
Nevada's acquisition of controlling interest statutes. The Nevada acqui‘s_ilioq of controliing interest statutes
requiré stockholder approval in order to exercie voting rights-in connection with any acquisition of a.controlling
interest in certain. Nevada corporations.unless the articles of incorporation or bylaws of the corporation in effect
on the 10th day following the.acquisition of a controlling interest'by certain acquiring persons provide that these
statutes do not apply 1o the corporation or to ‘the acquiﬁilion specilically by types of existing or fiture
stockholders These statutes define a “conurolling interest™ as (i) one-fifth or more but less than one-third,
(ii) one- third or more but less than a majority. or (iii) a:majority-or more: of-the voting power in the election of.
directors. As:a result of the bylaw amendment, either Mr. Wynn.or Aruze USA, Inc..or their respective-affiliates
may acquire ownership of ‘outstanding voting shares of Wynn Resorts permitting them to exercise more than
onetthird but less than a majority, or 4 majority or more, of all of?the voting power of*the corporation in the
election of directors, without requiring-a resolution of the stockholders of the corporation grahting voting rights
int the control shares acquired.

In addition, Mr. Wynn. and Aruze USA, . together with Baron Asset Fund, have entered into a
stockholders agreement. Under the stockholders agreemem Mr. Wynn.and Aruze-USA, Inc.. have agreed to
vote their shares of our common stock for a slate of directors, a majority of which will be designated by
Mr. Wynn, of which at least two will be ‘independent directors, and the remaining members of which will be
designated by Aruze USA, Inc..As a result of this voting arrangemenit, Mr. Wyan, as a practical matier, control$
the;slate of directors 1o be clected. to our:board of directors: Tn addition,:in. November 2006 this.agreement was
amended to require the written consent of both Mr. Wynn and Aruze USA, Inc. prior to either party selling any
shares of Wyan Resorts that it owns.

Becatise we own real property, we are subject. 1o extensive environmental regulation. which creates
uncertainty regarding future environmental expenditures and linbilities.

We have incurred costs to comply with environmental requirements, such as those relating to. discharges to
air, water and [and, the handling and disposal-of solid and hazardous:waste’and the:cleanup of properties affected
by, hazardous substances. Under. these and other énvironmental requirements we may be required to investigate
and clean up hazardous or toxic substances or chémical releases at our property. As aii owner or'operalor; we
could also be held responsible to a governmental entity or third parties for property damage, personal injury and
investigation-and cleanup co5ts incurred by them in connection with any contamination.

These laws typically impose clcanup responsibility and liability without regard 1o whether the owner or
operaior knew of or caused the presence:of the contaminants. The Jiability under those laws has been interpreted
10 be joint and sevéral unless the harm is divisible. and ‘there 'is a reasonable 'basis for atlocation of the
responsibility. The costs of investigation, remediation or removal of those substances may be substantial, and the
présence of those substances, or the failure to remediate a property propetly, may impair our ability to use our
property.

Simuhianeous construction of Encore and of Wynn Diamaond Suites may stretch management time and
resources and may impact Wynn Las Vegas and Wynn Macan,

Béith the development-and construction for Encore and Wynn Diamond Suitesrcontinue: Since there is some
overlap of the development and construction of these projects, members of our senior management are
simultaneously involved in planning and developing both of these projects which may- divert management
resources from the construction and/or opening of either, projéct.. Manigement s inability*to. devote .sufficient
time and attention to:any one project may delay the construction.or opening of either or both of the projects. Any
delay caused by such circumsiances could have a fegative effect-on our business and operations.
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.In addition, although weintend to construct Encore with minimal impact on- Wynn Las Vegas, and Wynn
Diamond Suites with minimal impact on Wynn.Macau, we cannot assure you that the construction will not
disrupt the operauons of Wynn Las Vegas'or'Wynn Macau or-that it Will be implemented as planned. Therefore,
the construction of Encore and Wynn Diamotid may adversely impact the business, opemnons and:revenues of
Wynn Las Vegas.and Wynn Ma_cau

Risigs.Associﬁteci witl ‘Hiynn Macau

A number of new. casinio resort deveiopmems underway or planned for the near futnure will require.us 1o
campete for limited labor resoirces imMacau.

‘We recruited a substantial number of new employees for the opening of Wynn Macau and must be able
retain them in order 10 have a-successful operation. Winn Macau- competes with the laree number of new casino
resort developments currently underway in Mucau and expected in the near future:for the limited qualified
emplo;, ees. We will have-o seck employees from’ other countries o adequately staff Wynn Macau. We:cannot be
certain that we will be able to recruit and retain a sufficient number of qualified employees for our Wynn Macau
operations.

The dévelopment.costs of Wynn Diaritond Suites.are estimates only, and actial development costs may be-
higher than expected.

We:expect the.total development costs of Wynn. Dlamond Suites to be approximately $600 million. While
we bclleve that>the overall. budget. for the developmem costs of Wynn' Diamond Suites is reasonable, these
development costs are estimates and the actual development costs may be higher than expecied. Although:we
have ceftain owners™ contingencies'set aside:to cover cost-overruns,.these.contingencies - niay not be sufficient.to
cover the full amount of such overruns. If these contingencies are not.sufficient o cover these costs, we may not
have the funds required o pdy the excess costs.

Not all of the construction costs of Wynn Macau are covered by.a guaranteed maximian price construction
contract, and we-will'be responsible for any cost overring of these excluded items.

We lave entered into a guaranieed maximum price-construétion contract for the-design.and construction: of
Wynn.Diamond Suites with:Leighton Contractors. (Asia) Limiled, China.State Construction.Engineering (Hong
Kong) Limited and- China Construction Engineeriig (Macau) Company Limited, acting together as general
contractor (“'Leighton/China State™). The contract covers approximately $347.8 million. of the*budgeted $600
million design -and constriiction costs. We ure responsible for cost overruns with respect to -any budgeted
components that are'not part of.the.amended guaranteed maximum gricé contract.

The financial resources af our.contractor may be insufficient.to fund cost overruns or liquidated damages fur
which it is responsible under the amended guaranteed maXimum price contract.

Under the-terms and subject to-the conditions and limitations of the guaranteed maximum price construction
contract, Léigh_tonl(;hina- State is respoinsiblé for+all ‘construction costs covered by thé construction contract that
.exceed the: app’rotimately $347:8 million guaranteed maximum price contained in the contract. The. parent
companies of the contractor have provided a continuing.guaranty by which they guarantee the contractor’s full
performance under the construction contract until final puyrient undér that contract. We cannot assuré you that
the' cotitracior ‘or its' parent’ companies w1|l have sufficient financial résources to fund any cost overruns or
liguidated damages-for-which.they-are: responsible- under the guaraniced maximum price;coniract. Furthermore,
neither is:contractually obligated to maintain the fi nanicial resources to cover cost overriins. ir they do not have
the resources-to meet their’ obllgauo_ns and we are uniable'to obtain funds from them in-a timely manner, we may
need 1o-pay these excess costs ity order to.complete construction of Wynn Diamond Suites,
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Wynn Macau may be affected by adverse political aid economic conditions.

The success of Wynn Macau will depend on political and economic conditions in Macau. In
December 1999, after approximaiely 450 years of Portuguese control, Portugal retirned Macau to Chinese
administration. The People’s Republic:of Ghina established Macau as a special administrative region. As.a result
of this change in control, Macau’s legistative, regulatory, legal, economic and culwral institutions are in.a period
of wransition. We cannot predict how these systems and cultural. institutions will develop, or how developments
would affect the business of Wynn Macau,

Wynn Macau’s operations are:subject to-significant: political, ‘economic and social risks inherent in doing
business in an-emerging markei. For example, fiscal'decline and civil, domestic.or-international unrest in Macau,,
China or the surrounding region could significantly harm Wynn Macau's business, not only by reducing
customer demand for, casino resorts, but also by increasing the risk of i lmposmon of taxes and exchange contiols
or other governmental restrictions that might lmpede its ability o repatriate- funds.

Macau may not have an adequate transportation’infrastrucinre to accommodate the demand from future
development.

Because of additional casine projects: which are urider construction and to be developed in the future, the
ferrv and helicopter-services which provide transportation between Macau and Hong Kong may need to be
expanded to accommodate the increased visitation of Macau. If transportation facilities to and from_Macau are
inadéquate to meet the.demands of an increased volume of .gaming customers visiting Macau, the desirability of
Macau as a gdming destination, as well as the results of operations of Wynin ‘Macau, could be negatively
impacted. '

Extreine weather conditions:may have.an adverse impact on Wynn-Macau.

Macau’s subtropical climate-and location ofi the South ‘China Sea are subject 1o extreme weather conditions
including typhoons and heavy -rainsiorms. Unfavorable weather .conditions could negatively affect the
profitability of Wynn Macau by disrupting our-ability .to timely construct the:project.and by preveniing guests
from traveling to Macau.

An outbreak of the avian influenza (“avian flu” or<“bird flu”). Severe Acute Respiratory Syndrome ("SARS "}
or other contagious disease may have an adverse effect on'thé economies of certain Asian countries and may
adversely.affect our results of operations.

During 2004, large parts of Asm experienced unprecedented outbreaks of avian flu. In particular,
Guangdong Province, PRC. which is located across'the Zhuhai’ Bridge from Macau, has confirmed several cases
of aviun flu. Currently: no fully effective avian flu-vaccines-have been:developed.and there can be no assurance
that an-effective vaccine can be discovered in time to protect against a potential avian flu pandemic. In.the:first
half of 2003, certain countries in Asia experienced an outbreak of SARS, a highty contagious form of atypical
pneumonia, -which seriously interrupled economic' aciivities and caused the demand for goods to plummet in the
affe¢ted regions. There can be no assurance' that an-outbreak of avian flu; SARS or other contagious disease. or
the measures taken by the governments of affected countries against such-potential outbreaks, will not-seriously
interrupt .our gaming Gperations or visitation to Macau, ‘which may have a.material adverse effect on our results

-of operations. The perception that an outbreak of avian flu, SARS or other contagious disease may occur again

may also have an adverse effect on the economic conditions of countries in Asia.

Our investment in Macau may'be subjeci’to potential taxation:

Our investment in Macau is owned ‘throigh a number of wholly owned and partially owned domestic and
foreign entities. Although we believe that'transfers 1o thesesentities of the assets and stock of the Wynn Macau
companies were accomplished on a tix-free basis, there-is a risk that the Internal Revenue Service:could assert
that.any appreciation.n the transferred assets or stock was.taxable at the time of such transfers.
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Curréncy exchange controls.and currency export restrictions could negatively impact Wynn Macau.

.Currency exchange controls and restrictions-on the export:of curréncy by certain countries may negatively
impact the success of Wynn Macau, For.example, there are currently existing currency exchange contfols and
restrictions on the export of the renminbi, the currency of China. Restrictions on the export of the renminbi-may
impede the flow of gaming cusiomers from China to Mdcau, inhibit the' growth of gaming in Macau and
negatively impact Wynn Macau’s gaming - operations:

Any violdtion of the Foreign Corrupt Practices Act.conld have:a negative impact on - Wynu Macau,

We are.subject.lo- rcﬂulduons imposed by the Foreign Corrupt Practices Act (the "FCPA™), which generally
prohibits U.S. companies and their interimediaries from making improper’ payments to foreign officials for the
purpose of ‘oblainingor retaining: business. Any determination-that we haverviolated the FCRA could have a
material adverse-efféct on our financial condition.

The Macau government can terminate our concession under certain circumsiances withoui compensation 1o
us, which woild have a material adverse effect on our operations and financial condition,

The Macau.government has the right to unilaterally términate our concession-in the event of our maierial
non:compliance with the basic obligations under the concession and applicable Macau laws. The concession
agreement expressly provides that the government of Macau may unilaterally rescind the concession agreenicnt if
Wynn Macau, S.A:

* conducts unauthorized games or activities that are excluded from its corporate purpose;

* suspends gaming-operations:in Macau for more than seven consécutive days-(or more than 14 days.in a
civil year) without justiftcation;

« defaults in payment of taxes, premiums, contributions or other required amounts;

» does not comply with:government inspections;or supervision;

* systematically fails to observe its obligations under thé concession system;

= fails to méintain bank guarantees or‘l‘nonds‘salisfactory to the government;

* is.the subject.of bankruptcy proceedings or becomes insolvent;

* engages in serious fraudulent activity: damaging:to the publiciinterest; or,

« repeatedly violates applicable gaming laws.

If the "government of Macau uhilaterally rescinds: the concession agreement, Wynn Macau, S.A. will be
required o compensate the:government.in accordance with applicable law, and the areas defined as casino,space
under Macau law and all of the gaming equipment. penammg 10 the gaming opemuons of Wynn Macau will be

transferred to the: goveriment without compensidtion. The loss of our concession would proliibit us from
conducting gaming operauons in Macau, which. could have:a material adverse effect on our operations and

financial condmon

We will stop-generating any reventies from our Macau gamiing dperations if we'cannot secure an extension of
our concession in 2022:or if the Macaw government exercises its redemption right.in 2017, °

Our concession agreement.expires-in June, 2022, Unléss our concession is extended, on that date, all of our
casino ‘operations and reldated equipment in Macau will be’ automatically transférred to the Macau government
without compensation to us and we will cease to-generate any.revenues from these operations. Beginning in June
2017, the Macau government may redeem the concession agreement by provldmo us at least one year’s prior
notice. In the event the Macau governmeni exercises this redemption right, we are entitled to fair compensation
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or indemnity. The amount of such. compensation or indemnity will be determined based on the amount of
revenue generated dufing the tax year prior to thé redemption. We cannot assure ‘you that' we will"be:able to
renew or extend our concession ‘dgreentent on terms favorable to-ustor-at all. We-also cannot assure vou that if
our concession is redeemed, the compensation paid.will be adequate 1o compensate s for the loss of fuure
ravenues.

The Macau governmment:has the ability to.grant additional rights to conduct gaming in the furure, which conld
have a material adverse effect on our financial condition, results of operations and cash flows.

We hold a concession under one of only three gaming concéssions and three sub-concessions authorized by
the Macau governinent to operate casinos in Macau, and the.Macau government is precluded from granting any
additional gaming concessions until 2009. However, we cannot-assure vou that the laws will not be changed to
permit the Macau government 1o grant additional gaming concessions before.2009. If the Macau government
were to allow additional competitors to operate ‘in- Macau through the grant -of -additional concessions or
subconcessions; we would face additional competition. which could have-a material adverse effect on our
financial condition and results of operations.

Certain Nevada-gaming lews apply.io Wynn Macau's gaming activities and associations.

Certain. Nevada.gaming laws also apply to gaming uctivitiesyand associations in jurisdictions outside the
Staté of Nevada. As we develop Wynn.Macau, we.and our subsidiaries that must be licensed to conduct gaming
operations in Nevada are required .to comply with certain reporting requirenments concerning gaming activities
and associations in Macau conducted b& our Macau-related subsidiaries. We and our licensed Nevada
subsidiaries also will be.subject'to disciplinary action.by the Nevada Gaming Commission if our Macau-related
subsidiaries:

*  knowingly violate any Macau laws'relating to their Macau gaming operations;

» fail to conduct Wynn Mac¢au's operations in accordance with the standards of honesty and integrity
required of Nevada gaming opérations;

+ engage in any activity or enter into any assoctation that is unsuitable for us because it poses an
unrédsonable threat to the control of & gammg in Nevadu, reflects or tends to reflect discredit or. disrepute
upon the State of Nevada or gaming in Névada, or is' ‘contrary to Nevada gaming policies:

*  engage in any activily or enter into any association. that interferes with the ability of the State of Nevada
to collect gaining taxes and fees; or,

+ employ, contiact with or associate with any person in the forei gn gaming operation who has been denied
a license or-a findifhg of suitability in Nevada on the ground of unsuitability, or who has been- found
guilty of cheating at gambling’.

Such disciplinary action could include suspension, conditioning, limitation or revocation of the registration,
licensés or approvals held by us and our licensed Nevada subsidiaries, including Wynn Las Vegas, LLC, and the
‘imposition of substantial fines.

In addition, if the Nevada State’ Gaming.Control Board determines that any:actual or intended activities or
associations of our Macau;related subsidiaries may be prohibited pursuant to one or more of the standards
described above, the-Nevada Siate Gaming Control Board can require us and our llcenqed Nevada subsidiaries.to
file an application with the Nevada Gaming Commission for a finding of suitability of the activity or association.
If the Nevada Gaming Commission:finds that"the.activity or association in Macau is uhsuitable or prohibited, our
Macau-related subsidiaries will either be required to't¢rminate the-activity or association, or will be prohibited
from undertaking the-activity or association. Consequently, should the Nevada Gaming Commission find that our
Macau-related subsidiary’s:gaming activitics.or associations in Macau are unsuitable, those subsidiaries may be
prohibited from undertaking their planned gaming activities or associations in Macau, or be required to divest
their investment in Macau, possibly on unfavorable térms.
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Unfavorable changes in currency éxchange rates mayincreasé Wemn Macau's obligations under-the
concession agreement and cause fluctuations in-the valueof our investient in Macan.

The currency delineated. in Wynn Macau’s concession agreement with the government of Macau is the
Macau. pataca: The Macau pataca, which is not a freely convertible currency, is linked to the Hong Kong dollar,

.and in:many cases.the.iwo are used interchangeably in Macau. The Hong Kong dollar is linked to the U.S. dollar

and the exchange rate between these two currencies has remained relatively-stable over the past several years.
However, the exchange linkages of the Hong Kong doliar.and the Macau pataca, and the-Hong Kong dollar and
the U.S. dollar. are subject-to- potential changes ‘duc to. among other things, changes-in Chinese governmental
policies.and imernational economiciand political developments.

We cannot assure you thai the Hong Kong doltar and the Macau pétaca will continue 10 be liiiked to the.-U.S.
dollar, which may result in severe fluctuations in the-exchange. rate for these;currencies. We also cannot assure
you that the current rate of cxchange.fixed by the applicable monetary authorities for these currencies- will remain
at the same level.

‘Becduse many of Wynn Macau’s paymentand expenditure:obligations.are in Macau patacas, in the event of
unfavorable Macau pataca or Hong Kong dollar rate changes, Wynn Macau’s obligations. as denominated in U.S.
dollars, would increase., In addition, because we expect that ‘most of the revenues.for any casino that Wynn
Macau operates in Macau will be in Hong Kong dollars, we are subject to foreign exchange risk with respect o
the. exchange rate between the Hong Kong dollar and the U:S. dollar, Also, if any of our Macau-related entitics
incur U.S. dollar-denominated debr, fluctvations in the exchange rates of the Macau pataca or the. Hong Kong
dollar, in relation 10 the U.S. dolar,.could have adverse:effects.on Wynn Macau’s results of operations. financial
condition.and ability-to service its debt,

Risks Associated with the Construction-and Developmment of Encore

The development cosis of Encoreare estimates only, and actual development costs may be higher than
expected.

Our project budget’is approximately $2.2 billion, ‘consisting of approximately $2.1 billion for Encore and
approximately $100 million, for an employee parKing garage on our Koval, property. an associated pedestrian
bridge and costs-incurred in:connection"with the remodeling of.the Broadway Theater and production of “Monty

Python's Spamalot™ at Wynn, Las Vegas. While we believe that the estimated development and construction costs

for Encore are, rcdsomble these. development and construction costs are cstimates and the actual costs may be
higher than expectéd. Althouwh we will. have certain owners’ contingencies to cover cost overruns, these
contingencies may not be sifficient to cover-the full amount of such overruns. If these contingencies are not
sufficient 'to cover these costs, weé may 'not-have the funds.required to pay ‘the excess costs and would be
dependent upon Wynn Resorts; which.is fiot.a guarantor of debt, to contribuie additional capital 1o achieve final
completion of the projéct. Wynn Resoris has no operations except for those of its subsidiaries. which are not
oE!igaled to satisfv any obligations or liabilities of Wynin Resorts.

We intend 10 fund d sabstantial:portion of the development costs of Encore.and our substantial debt service
and other obligations with.cash flows generated-at Wynn Las Vegas, which may not bé sufficiént to fund such
development costs and debt service obligations.

Our ability to fund.a substantial portion of the development costs of Encore, and to make interest payments
under the credit facilities, the first. mortgage notes and- any othér indebtedness. is dependent oh our ability 1o
generate sufficient cash flow from our operations at Wynn Las Vegds. We cannot assure you that Wynn Las
Vegas will continue to be.able to.generaie-sufficient cash.flow to fund such development .costs and make the
interest payments under the credit facilities, the first mortgage notes and any other indébtedness. Our ability to
generaie cash flow depends on many factors, including:

» our.operating performance;

* the demand for services that-we provide;,
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«  general economic conditions and economic conditions=affecting Nevada-or the hotel/casino industry -in
particular:

¢ our ability to hire and retain employees at areasondble cost:

* competition; and,

+ legislative and regulatory factors affecting our operations and business:

Some of these factors are beyond -our control. Any inability to generate sufficient cash flows to fund the
development of Encore or meet our debt:service obligations would have a material adverse effect on our operating
results and financial condition. In addition, the financing documents for oir Wynn Macau projéct’ contain

resifictions on the distributionto Wynn Resoits of any cash flow generated by-the Wynn Macau casino. Thus, . any
cash-flow generated by Wynn Macau may: not be available o fund developmeni costs-of Encore or service our debt.

There are significant risks associated with majqr construction projects that may prevent completion of Encore
on schedide and withiin budget.

Major construction projects of the scope and scale of Encore entail significant risks, including:

+ shortages of materials or skilled' lubor:

+ unforeseen engineering, environmental and/or geological problems:

= work stoppages;

« weather interference;

= unanticipated cost increases: and,

«  unavailability of construction equipment. .

Construction, equipment or staffing problems or difficulties in obtaining any of the requisite licenses,

permits and authorizations ‘from regulatory authorities could increase -the total cost, delay or prevent the
construction-or opening or otherwise affect the design and features of Encore.

We antitipate that only somic of the subcontractors engaged for ‘these projects-will post bonds guaranteeing
timely completion of a subcontractor’s- work and payment for all of that subcontractor’s: labor and materials.
These bonds may not he;adequate to ensure completion of the work.

Encore may not commence operations on schedule or constriiction costs for this project may exceed
budgeted amounts. Failure to-complete this project an‘schedule.or within budget may have a significant negative
-effect on us and on our ability to-make.payments-on our debt.

There.are conditions precedent to the funding of the remaining components of the financing for Encore.

As of December 31, 2007, we had approximate!y*$883.3 million available under our credit facilities, which
we intend to use to fund construction of Encore. We expéct to use the avziilabilily under_our credit facilities, the
proceeds from a debt issuarice in November 2007. and. cash flow from operations to. fund the remaining
construction and development costs of Encore.

We have entered into an amended and restated ‘disbursement agreement with the agenl under our credit
facilities which establishes conditions for-the disbursement of funds for Encore.

We cannot assure you that we will be dble to satisfy the conditions to funding at the time drawdowns are
required to make payments of our construction costs. Satisfaction of various conditions is subject 10 the
discretion of the disbursement.agent and the lenders undef our credit facilities and/or their consultants and agent,
and may’ therefore. be beyond our control.- Failure-to- satisfy: the,conditions to the drawdowns under our credit
facilities could impact.our ability to develop and construct:Encore. We may not have access to alternative sourcés
of funds necéssary to develop and construct Encore on satisfactory terms or atall.

31

Wynn Resorts, Limited / Wynn PA, Inc. — November 2012


file:///Vynn

ITEM1B. UNRESOLVEDSTAFF COMMENTS

None.

ITEM 2. PROPERTIES
Las Vegas Land

We currently own approxlmately 240 acres .of land on or near the Las Veégas Strip. This consists of
approximately 55 acres. at-the; ‘nottheast corner of the intersection of Las Vegas Boulevard and Sands Avenue, an
additional parcél of approximately 20-acres fronting Las Vegas Boulevard next to-the Wynn Las Vegds. site on
which we: arc constructing Encore; the approximately 142-acre. golf course behind Wynn. Las Vegas,
approximately 5 acres adjacent to the golf course on which an"office building s located and approximately 18
acres located across from the Wynn Las Vegas site at Koval Lane* and Sands Avenue; a portion of which is
improved with an employee permg gdarage.

Las Vegas Water Rights

We'oWn'approximately 934 acre:feet of permitted domestic-and recreation’ water rights, whichwé currently
use 10 irrigate the golf course. We also- own approximately 52 acre-feet of pérmitted (and 'some certificated)
quasi-municipal water rights, which.areused to’ supply the water-for.the Wynn Las Vegas lake/mountain feature.
There are:significant cost savings’and conservation benefits associated with using water supplied pursuant o our
walter rights. We anticipate using our'water rights to support future developmcm of the golf course lind.

Macau Land Concession

The government of Macau owns most.of the land in Macau and,.in most cases, private interests in. real
property located in Macau are obtained 1hrou0h long-term leases and other grants of rights to use'land froin the
government. [n Julv 2004, our subsidiafy, Wynn Macau S.A., entered -into d land concession contract winder
which Wynn Muicay; S:A. leases from the Macull government an. approximately 16-acre parcel of land in
downtown Macau’s :inner harbor area. The term of the land concession contract is. 25 .years, and it may be
renewed with government approval for successive pertods. Wynn’ Macau, S.A. is- obllq'ned o pay, isi 10:semi-
afinual mstallments a total land concession” premium of approximately*319.4 million patacas (approximately US
$40 niillion) plusiinterest-at 3%. Annual fents of approximately.2.2:million-patacas (apprommatelv US.$275,000)
for the first two years and 3.2 million patacas (approximately US $398,000) thereafter will also be paid in
accordance with the land concession contract

In addition, we have submiued an application to the Macau-government for-a concession of land in-Cotai for

future development. We recently reconfigured our site:plansfor.52 acres and are awaiting final approval. We are
actively engaged in the design of our Cotai project.

ITEM 3. LEGAL PROCEEDINGS

We are-occasionally party to luwsuits. As with'all lmgatlon no.assurance can be provided as (o the ouicome
of such matters and we note that titigation-inherently-involves significant costs. We.are not. currently party to any
matenal fegal proceedings.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

There were no mattérs submitted'to'a vote of our security holders during the fourth quarter.of 2007.

Wynn Resorts, Limited / Wyan-PA, Inc: — November 2012

e



PART 11
ITEM 5. MARKET FOR’RE_G[STRANT?S’COMMON' EQUIT[?Y-,_.RELATED STOCKHOLDER.
MATTERS AND ISSUER PURCHASES OF EQUITY SECURITIES
Market Information

Qur common stock trades on the NASDAQ exchiange under the symbol “WYNN."" The following table sets
forth the high and low sale prices for the indicated periods, as reported by the NASDAQ National Market
Securities.

High Low

Year Ended December 31, 2007

First Quarter ................ N S S11460  § 89.06

Second Quarter ................... e v eaeeeeae 510798 % 85.53

Third QUATTEE . ... v e e e e B $168.80 § 88.41

Fourth Quarter ... ............. e e e $176.14  $110.530
Year'Ended December 31,2006

First Qua_ﬂcr P T i e e e e e e $ 78.75. $ 52,44

Second QuUarter ... ... P e ~e- 58019 3 6487

Third' Quarter . . ..................... e e $ 78.86 S 60.82

Fourth Quarter . ............ e e e £ 9845 % 66.52

Holders

There were approximately 205 record holders of our common stock as of February 13, 2008.

Dividends

Wynn Resorts is a holding company. and, -as-u'result, our ability to pay dividends is dependent on our ability
to obtain funds and our subsidiaries’ ability 10 provide funds 1o us. Restrictions imposed by our and our
subsidiaries” debt instruments significantly restrict certain key subsidiaries holding a majority of our assets,
including Wynn Las Vegas, LLC and Wynn Mucau, S.A. from making dividends or distributions to Wynn
Resorts. Specifically, Wynn Las Vegas, L.LC and certain’ of 'its subsidiaries are restricted under-the indenture
governing the first:mortgage notes from making certain “restricted payments.” as defined in the‘indenture. These
restricted payments. include the payment of dividends.or distributions to.any-direct or indirect holders of equity
interests of Wynn Las Vegas, LLC. These restricted payments cannot be made unless certain financial and
non-financial criteria have been satisficd. In addition, the terms of the other loan agreements-of Wynn Las Vegas,
LLC and Wynn Macau, S.A. contain similar restrictions. Further, proceeds-recéived by Wynn Resorts as the
résult of certain dispositions and funds drawn from the'Wynn Resorts term loan are not permitted 1o be paid as a
dividend by us.

We.have not adopted a policy regarding the payment of dividends, however we plan 10 evaluate the payment
‘of dividends from time to time. ) '

On November 20, 2007 our Board of Directors declared a-cash distribution of $6.00 per common share
which was paid on December 10, 2007.

On November 13, 2006, our Board of Directors declared a cash distribution of $6.00 per common share
which was paid on December 4,.2006.
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STOCK PERFORMANCE GRAPH

The graph below compares the cumulative total return.on our common.stock.to the cumulative total return
of the Standard & Poor’s 500'Stock Index (* S&P. 5007).and the Dow, Jones US Casino Index. The performance
graph.assumes that $100 was invested on December 3] ')OO’) in.each of the Company’s common stock, the S&P
500 and the Dow Jones US Casino Index, and that all dividends were reinvested. The stock price performance
shown in this graph is neither necessarily indicative of, nor ifitended to suggest, future stock price performance.

Comparison of Cumuiative Total Return (*) Among Wynn. Resorts, Limited, The S&P 300 And The Dow
Jones US Casino [ndex
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[=#=Wynn Resorts —a— Dow Janes US Casinos'—s— S&P 500]

* $100-investéd on December 31, 2002 in.stock Jor index, including reinvestment of $6.00 per share cash
dismbuuon on December 4, 2006 apd $6.00 per share cash dlstnbuuon on December 10, 2007

The performance graph should not be deeined filed or incorporatéd by reference.into any of our filings
under the Securities Act of 1933 or the- Exchange Act of 1934, urless we specifically incorporate the

performance praph’by reference therein.
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ITEM.6. SELECTED FINANCIAL DATA

The following tables reflect the selecied consolidatgd financial data of Wynn Resorts and its subsidiaries.
This data should be read together with our Consohdated Fmancml Statements and Notes théreto, “Htem 7.

Mdnagemcm s Dlscussmn and Aifialysis of* Financial Condition and Results of ‘Operations™

and the. other

information contained in'this Annual Report on Form 10-K. Operating results for the periods preseited: are not
indicative. of the resulis that may be:cxpected for. future years. Significant events impacting our operational

results include:

*  On September-11, 2006 we: completed the sale. of our Macan sub-concession right and recogm?ed a

pre-tax.gain of $899.4 million.

'+ On September 6, 2006, we opened our Wynn:Macau resort.

*  On April 28, 2006, we-.commenced construction of. Encore.

]

On April 28, 2005, we opened our Wynn Las Vegas, resort.

*  Prior to April 28, 2005, we were solely a development stage company.

Years Ended: December 31,

[1] Netincome for 2006 includes a pre-tak!gain‘on-sale ofisubconcessionright of $899.4. million.

2007 2006 2005, 2004 2003
" {in thousands, except per share amounts)
Consolidated Statement of Operations Data:
Net ReVENUES ... ..o ovvitiiaeaie ... $2.687.519 $1.432.257 '$721981 $ 195 § 643
Pre-épenirig COSES . oot e e e e 7:063 62,726 96,940 81,321 46,744
Operaling income/(1088) v v vvie e 429:403 70899  (24,3536)  (89.798) (53;335)
Net incomef(loss) 1] .o ovovn oo e 258:148 628,728 (90.836) (204.171) (40,099
Basic.income/(loss) per share ................ $ 243 8 629 $ (092) S (235 S (0.50)
Diluted income/(loss) per share . ... .. .. e $ 234§ 624 S (092) $ (235 $ (0.50)
As'of December 31,
2007 2006 2005 2004 2003
(in thousands, except pér share amotnts)

Consolidated Balance Sheet Data:
Cash and cash equivaleits .. ... e o0 oan . 312751200 8 789407 $ 434289 § 330261 $ 341,552
Restricted.cashrand investments[2] ... .« . - 531,120 237.386. 442,602 942 367 400,432
Construction in progress ... ... ..o.veoeny, 921, 747 345,377 286:570 1,499,284 5_70,938
Total assets ........ e v 6299283 4/660,180 3945283  3:464413  1,733323
Total long-term obnoauom[:a] ..... e 3,621,998 24191992 2,037,082 1,660,169 659319
Stockholders” equity ............ e 1948159 1645585 1.562,895 1,644,492 1,001,815
Cash distribution declared per common

SHAME . . e e e 6.00 % 6.00 N/A N/A N/A

[2] Restricted cash and investments primarily. refléct the? proceeds of our debt-and equity financings that are
resiricted for the replirchase-of éur common stock and construction of Encore,:and prior to December 31,

2005, for Wynn.Las Vegas.

[3] Includes the current poriion of’long-térm.:debt and the current portion: of the:required contract premium
payments under our land concession contract relatifg o' Wynn. Macau.

(7]
Lh
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ITEM 7. MANAGEMENTS DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
. RESULTS OF OPERATIONS

The following' discussion should be read in conjunction with, and is qualified in its entirety by. the
consolidated financial statements and the notes thereto inéluded élsewhere in this-Annual Repori ot Form 10-K

Overview

We are a developer, owner and operator of destination casino resorts. We currently own and operate Wynn
Las'Vegas, a destination casifio résort in‘Las"Vegas, Nevada, which opened on-April28, 2003, and Wynn Macail,
a déstination casino resort in the Macau Special Administrative Region of-the People’s Republic of China
(*Macai™), which opened on September 6..2006. In. addmon on April 28, 2006, we.commenced construction of

“Encore Suites at Wynn Las Vegas™ .or “Encore, a:hotel casino resort which, when:completed, will be filly
integrated with Wynn Las Vegas. ‘We have also commenced construction of “Wynn Diamond Suites” an
additional hotel tower for Wynn Machu: Until the opening of Wynn Las Vegas in 2005, we were solély a
devetopment stage company.

Out Resorts

The: following-table sets forth inforination a‘b'outr’_our’Operating'properties as of February 2008:

. Approximate  Approximate
Hotel Rooms &  Approximaté Casino  Number of Number of

-Suites Square-Footage Table Games Slots
WynnlasVegas................... i 2716 111,000 140 1,970
WynnMacav .. ............. ... e 600 205,000 380 1,270

. Wynn Las Vegas

Wynn Las Vegas is located at -the intersection of the Las Vegas Strip and Sands Avenue, occupies
approximately 217 acres of land fronting the Las Vegis Strip and utilizes: approximately [8 additional -acres
across Sands Averue,.a-portion.of which isutilized for employee.parking.

We believe Wynn' Las Megas is-the preeminent: destination;casing, resort- on the Strip in Lis Vegas. Wynn
Las . Vegas currently features:

*  An approximately 111,000 square fq‘o_l casino offering 24-hour gaming and a full range of games,
iincluding ' private baccarat salons, apoker room,-and a.race-and sports book:

+  Luxury hotel accommodations.in'2,716:spacicus-holel rooms, suites.and villas;

* 22.food and beverage outlets fcaturing signature chefs, including the AAA Five Diamond, Mobil Five
Starand Michelin award-winning restaurant, Alex;

+ A Ferrari and Masérati automobile dealership;

*  Approximately 74,000 square féef of high-end, ‘brand-name. retail shopping, including storés and
boutiques featuring Aléxander. McQueen, Brioni, Carticr, Chanel, Dior, Graff, Louvis Vuitton, Manolo
Blahnik, Oscar de la Renta, Vertu'and others;

* Recreation and ieisure facilities, including an i8-hole golf-course, five swimming pools, private cabanas
and-a full service spa and'salon; and,

+  Twoshowrooms, two nightclubs and.lounges.
The Tower Shitesiat Wynn:Las-Vegas is the only casino Tésart in the world that has been awardéd both the
Mobil five star and AAA five diamond distinctions,.In addition, Wynn Las Vegas was.recognized in. November
. 2007 by Michelih, the esteenied European restaurant.raling system. Two Michelin stars were awarded to Alex
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and one Michelin star was awarded 10 each of Wing Lei and Daniel Boulud Brasserie. Additionally, Wynn Las
Vegas received fivered pavilions, the highest honor for Michelin rated accomntodations.

-In response to-our evaluation of the completed Wynn Las Vegas project and the reactions of our guesis, we
began to make .enhancements and refinements to Wynn Las Vegas in the third quarter of 2005 which continued
throughout 2007.

Encéore.at Wynn Las Vegas

We dre constructing’ Encoré on approximately 20 acres on the.Las Vegas Strip, immediately adjacent to
Wynn Las Vegas. Encore’plans include-a 2,034 ali-siite hotel tower fully integrated with Wynn Las Vegas, an
approximately 72,000 square foot casino; additional convention ‘and mieeting space, as well as restaurants, a
nightclub, swimming pools, zl.spa\and’saion' and retail outlets, Encore is expecied to open in December. 2008,

Wynn Macau
We opened Wynn Macau on'September 6, 2006. Wynn Macau currently features:

= An approximately 205,000 square. foot casino offering 24-hour gaming and a full range of gumes,
including private gaming salons, approximately 380 table games and approximately 1,270 slot
machines;

*  Luxury hotel accommodations in 600 rooms and suites;
» Casual and fine dining in five restaurants;

"o Approximately: 46000 square feet of 'high—énd, ‘brand-name retail shopping, including stores and
boutigues featuring Bvlgari, Chanel, Dior; Danhill, Féndi, Ferrari, Giorgio Armani. Hermes, Hugo Boss,
Louis Vuitton,-Piaget, Prada, Rolex, Tiffany, Van Cleef. & Arpels, Versace, Vertu, Zegna and others;

*+  Recreation and-leisure facilities, including a health club, pool and spa; and,

+ ‘Lounges and meeting facilities.

During the year ¢énded December 31, 2007, we completed an expansion of our Wynn Macau property. This
expansion included approximately 75,000 square feet of additional gaming space, additional food and beverage
amenities and three new-retail stores. Subsequent to December 31, 2007, six additional retail stores opened. In
addition to the.gaming and retail facilities that opened in'the expansion noted above, Wynn-Macau dpened its
rotunda area which features a gold “prosperity tree™ in conjunction with a' Chinese zodiac-inspired ceiling level
show incorporating a descending,chandelier.

We have commenced construction on a further expansion of Wynn Macau, which was.first announced in
November 2006. This further expansion will add a fully integraled resort hotel named “Wynn Diamond Suites.”
with-approximately 400 luxury suites and six villas, as well as additional VIP gaming areas, food and beverage
and retail amenities. We expect Wynn Diamdnd Suites to open in the first half of 2010.

ln response 1o our. evaluation.of the completed Wyiin Macau.and the reactions of our guests, we began (o

make enhancements and refinements.to the property after its opening in 2006 -and continued such enhancemems
during 2007

We operate Wynn Macau under a 20-vear casino concéssion agreement granted by the. Macau government
in June 2002,
Cotai Development

We have submitted an application to the, Macau.government for a concession of land in Cotai. We have
teconfigured our site plan for 52 acres and are awaiting final approval. We are-actively engaged in the. design of
our Cotai project,
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. Results of Operations

Our results of operations for ihe periods presented are not comparable for.the following reasons:.

»  On September L1, 2006, Wynn Macau.completed the sale of*a Macau subconcession right and received
a cash pavment of $900 million;

*  On September 6; 2006, we:opened Wynn Macau und began generating operating cash flow;

On April 28, 2005, we opened Wynn Las Vegas. and began ‘generaling operating cash flow. Prior 1o
April 28, 2005, we were solely a development stage company.

‘Accordingly, our results of operations:for.the year ended December 31, 2007 include full years-of operations
for both Wynn Las Vegas and Wynn Macau. In contrast, the year ended December 31,.2006.includes a full year
of operations for Wynn Las Vegas and 11_7 days,of opérations for Wynn Macau. Wynn Las Vegas-operated: for
248 days in the yéar ended December 31, 2005. The table below displays our net:revenues for the years ended
December 31, 2007. 2006 and 2005 (amounts.in thousands).

Fur.the Years Ended December. 31,

2007 2006 2005
Net Revenues:
Wynn Las Vegas . ...« ginon i e e $1,295381 0 $1.138:549  $721,981
Wynn Macau ... e e 1,392,138 293,708 —
Total Netrevenues ... vivv v s v onenn s <. $2687.519  $1.432:257 $721:.981

The rcliance on: our .operating cash {low from only two propertics exposes ‘us to certain risks that
competitors, whose operations ar¢ more. diversified, may be better ablc to control. 'In addition to the
concentration of operations in two properties, many_of our customers are high-end gaming customers who wager

. on credit, thus exposing us to increased credit risk, High-end gaming also increases the potential for varigbility in
our.results.

Operating Measures

Certain key operating statistics specific: to the: gaming indusu’y are included in our discussions of our
operational performance for the periods in which-a Consolidated Statement. of Operations: is presented. Casinos
generally record table games win as a percentage of either drop or turnover and slot win as a percentage-of .
handle. in our ¢asino operations at Wynn Las Vegas, table games win is recorded as a percentage of drop.
However, in‘our casino operations at Wyni Macau, we separate table play into two distinci segments. Our Macau
VIP casino segment records table games win as a perceniage of turnover, whereas our general casino records win
as a'percentage of drop.

Below are definitions of.the:statistics discussed:_

+  Table games win is thc.amountof drop or turnover that is retained and recorded as casino revenue.

'« Drop is the amount of cash and net markers issued that are deposited in a gaming table’s drop box.

'« Turnover.is the sum of all losing wagers within our Wynn Macau VIP program.

*  Slot win is the.amount of handle (representing‘the total amount wagered) that is retainéd by Wynn Las
Vegas or Wynn Macau and is recorded as‘casino-revenue.

Average Daily'Rate (*ADR") is calculated by dividing totil room revenue (less service charges, if any)
by total rooms:occupied.

*  Revenue per Available Room (“REVPAR™) is calculated by dividing total room revenue (less service
o charges, if any) by total rcoms available.
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Financial results for the year ended December'31, 2007 compared to financial results for the year ended
December 31, 2006.

Revenues

Net revenues for the year ended December 31, 2007 are:comprised of $1,949.9 million in casino revenues
(72.6% of total net revenues) and $737.6 million of net non-casino revenues (27.4% of total net revenues). Net
revenues for the year'ended December 31, 2006 were.comprised of $800.6 million in casino revenues (53.9% of-
total net revenues) and $631.7 million of net non-casino revenues (44.1% of total net revenues). The.quality of
our resorts’ non-casino amenities, combined with providing guests-an unparalleled total resort experience, has
driven a premium.in our properties’ ADR as well us increased.the-length of casino play.

Casino revenues for the year eided December 31, 2007 of approximately $1,949.9 million represents
approximately a $1,149.3-million (or 143.6%).increase from casino revenues:of $800.6 million for the vear énded
December 31, 2006. The year ended.December 31, 2007 includes a full year of Wynn Macau's operations,
compared o only 117 days in 2006. At Wynn Las Vegas, we experienced a 14.6% increase in drop for the vear
ended December 31, 2007 and the-average. table.games ‘win percentage. (before discounts) of.23.3% was above
the expected range of 21% to 24%. Table.games win percentage was 22.1% for the.year ended December 31,
2006. Slot handle at Wynn Las Vegas increased less than 1% during the year ended December 31, 2007 as
compared o 2006, and the slot win percentage was within the expected range of 4.5% 10 5.5%.. Wynn Macau's
win percentage for the VIP casino segment of 3.1% for the year ended December 31, 2007, was just-above the
expected range of 2.7% to 3:0%. The average tuble games win percentage at the general casino at Wynn Macau
of 19% was-at the top of the expected range of 17%to 19%. Wynn Macau's slot win percentage was within the
expected range of 4.5%:t0 5.5%.

" For the vear ended Decembér 31, 2007, room reverues were approximiately $339.4 million, which
represents a $56.3 mitlion (or 19.99%) increase over the $283.1 million generated in:.the year ended December 31,
2006. Wynn Macau generated $38.8 million of this increase in room revenue during the year ended
December 31, 2007, its first full year of operations..See the table below for key operating measures_related.to
room revenue.

For the Year Ended
December 31,

2007 2006

Average Daily Rate

Wynn Las Vegas ...... e OB e $ 300 5287

WynnMacau . ... ...l e $ 231 $238
Occupancy

WynnLas Vegas ... ... . .. . e 96.0% 94.4%

Wynn Macau ... aa L e e SR 88.8% 80.6%
REVPAR

Wynn Las VEEas ... ovtvnenoeniimicvnenenss e e T $ 288 $271

Wynn Macau . ....... .. i e s e P $223 5192

Other non-casino reveniies for the year ended December 31, 2007 included food and beverage revenues of.
approximately $354 million, retail reverives of approximately $124.4 million. entertainment revenues of
approximately $64.5 million, and other revenues from outlets such as the spa and salon, of approximately $56.3
million. Other non-casino tevenues for the year ended. December 31, 2006 included food and beverage revenues
of approximately $309.8 million; rétuil revenues of approximately $87.7 million. ehtertainment revenues of
approximately $66.3 million, and other revenues from-outlets, including the spa and salon. of approximately
$51.2 million. The full year of operations at Wyiin Mucau during2007 compared to-only 117 days in 2006 was
the primary contributor to the increase in the food and beverage, retail .and other revenues.. Entertainment
revenues decreased-slightly duc to the closure of the Le Réve theater.during March 2007 for renovations.
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Departmental, administrative and other expenses

During the year ended December 31, 2007, departmental expenses included casino expenses of $1.168.1
million, rooms expenses of '$83.2 million, food and beverage expenses of $212.6: million, and entertainiment,
retail and other expenses of $161.1 miilion. Also included are générdl and administrative expenses of
dpproxlmately $310.8 rhillion and approximately $36.1 million charged as a provision for doubtful accounts
receivable. During the year ended Decémber 31, 2006, depanmcnml expenses included casino expenses of
$439.9 million, room expenses of $73.9 mllulggn.- food and beverage expenses of $194.4 million, and.
enitertaiiment, retail and other expenses of $134.5 million. Also included are general and-administrative expenses
of ‘approximately $23i.5 million and approximately $21°2 million charged.as.a proyi_sion for doubtful accounts
receivable. The increase in expenses'is-dde primarily to the inclusion of a full year of operations.of Wynn Macau,
including the 39 percent gross win tax on casino revenue, and increases in Wynn Las Vegas. expenses

.commiensurate with the increase in revenues.

Pre-opening costs

Pre-opening costs for the year ended Deccmber 31, 2007 of $7.1 m__i_llibn decreased by $55.7 million when
compared to. the year ended December 31, 2000, primarily due t the opening of Wynn Macau in 2006.
Pre- opening costs incurred during the year ended December 31, 2007 related to advertising’costs’associated with

‘the opening of “Monty. Python’s Spamafor” at Wynn Las Vegas as well as costs related to Encore and the
expansion of Wynn Macau: We expect that pre-opening costs will continue to be incurted ‘in the'months’ before

opening as construction:and dévelopment of Encore-and thie' Wynn Diamond’Suiles progress.

Depreciation and amortization

Depreciation and amortization for the year ended.December. 31, 2007 of $219.9.million increased by $44.5
million when compared 1o the year ended December 31,. 2006, primarily due to a full year of-depreciation
expense associated with Wynn Micau as well.as the:placement intoservice'of Wynn Macau's expansion.

During the construction of Wynn Las Vegas and. Wynn Macau, costs incurred in the construction of the
buildings, improvements 1o, land and the purcha‘;es of ‘assets for use in operations were capitalized. Once:these
properties opened, their‘assets were placed. into sefvice and we began recognizing the-associated depreciation
expense. The depreciation expenses will continue throughout the estimated useful lives of these assets. In
addition, we continually evaluate the useful life of our property and equipment; intangibles and other assets.
When circumstances require a revision to those estimatés of useful life, we adjust them accordingly.

'The maximum useful life of“assets at Wynn Macau is the femaining life of the gaming concession or land
concession, which currently expire in June 2022 and 2029, respectively. Cénsequently,. depreciation related to
Wynn Macau is'charged on an accelerated basis when coimpared to Wynn Las Vegas,

Contract termination fee

In February:2006, we agreed with the producers of Avenue Q to-end Avenue Q's exclusive Las Vegas Tun at
Wynn Las Vegas' Broadway Theater atthe end of May-2006. To terminate: the contract, we paid a terimination
fee of $5 miilion. This.fee was recorded.in the first.quarter of 2006 in accordance with'the liability recognition
provisions of SEAS No. 146, Accounting for Costs Associated with Exit or Disposal Activities.

Property charges and other

In response to our evaluation of the completed Wynn Las Vegas and Wynn Macau properties and the
redctiofis of our guests, we have made and continue to make -enhancements .and. refinements .to -our properties.
Costs relating to_assets retired or abandoned as a result ofithese enhancements:and remodel efforts. for the year
ended Deceinber 31, 2007 of $70.2 million have been expensed as property charges. Property charges and other
for the vear ended December 31, 2007 include the following abandonment charges taken at. Wynn Macau: (a) a
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$10.2 million charge for the abandonment of costs relatéd to portions of the main kitchen, ‘warehouse,. and
Testaurants to. enable the main casino to be'connected with the-expansion: (b) a $10 million charge related (0 the
abandonmerit-of a parking garage-to make way for Wynn Diamond Suites: (c) a $22.1 million charge-related to
significant casinp and.retail reconfigurations ‘in the expansion: and (d) a $15.5 million charge related to the
.abandonment of a-theater. The remaining property-charges were related to renovations to portions of the Le Réve
Theater, the abandonment of a marquee sign and the‘conversion.of two retail ottlets and a nightclub at Wynn Las
Vegas, as well as the remodeling. of certain‘ureas at Wynn Macau. Offsetiing these charges for the vear ended
December. 31, 2007 is a.gain of $9.4'million onthe sale of a‘company. aircraft.

During the vear ended December.31, 2006, we remodeled the six Noith Fairway Villas, several areas of the
retail proménade,; a portion of the baccarat irea to feature 1 casing bar,.improved public baccarat space and
private baccarat salons and converted the Keno lounge to a rétail outlet for womeéns' accessories at Wynn Las
Vegas. In December 2006 Wynn Macau donated an early Ming dynasty vasé to the Macau Museum. We
purchased the vase in May 2006.for approximately*$10.1 million. The vasé-had been on public display a1 Wynn
Macau prior to its donation to.the museum. The $10.1 :million expénse for the donation of the Ming Vase is
included in Property.charges and-other for the year ended December 31, 2006. -

In response o our evaluation. of our properties and the reactions of our guests, we continue: 1o make
enhancements o both Wyrin Las Vegas and Wynn Macau.

Other non-operating costs and expenses

Interest and other income incréased by $1 million 1o $47.8 million for'the year ended December 31, 2007
compared to the year ended Décember 31. 2006.

. Interest expense, was $143.8 million, net of capitalized interest of "$44.6" million, for the year ended
December 31, 2007 compared to $148.million; net of capitalized interest of $29.5 million. for thé year ended
December 31, 2006. Total interest cost increased approximately $10.7 million dueto our new $1 billion Term
Loan, approxima;eiy $4.4 million:related 1o the additional $400 million first:mortgage notes:issued in November
2007 and approximately $2.0 miltion related to borrowings under our existing credit facilities and other debt.
These increases were offset by approximately $6.2 million lésssinterest due to the conversion of the Déberntures
in July:2007, as well as an increase of $15.1. million in capitalized-interest related to our construction activities.

Our interest rate swaps are accounted for in-accordance with-SFAS No. 133, Accounung for Derivative
Instruments and Hedging Activities”™, as amended. The fair value of our interest rate swaps are recorded as éither
assels or liabilities. Changes.in' the fair. value.of our interest.rate swaps-are recorded as an increase (or-decrease)
in swap fair value in each period. We recorded an, expense of approximately $6 million for the vear ended
December 31, 2007 reSUItmg from the decrease in the fair value of our interest rate swaps from December 31,
2006 o December 31, 2007. During the vear ended December 31, 2006 we recorded a gain of $1.2 million
resulting from the:increase in the fair value,of.interest rate.swaps.between December 31. 2005 and December 31,
2006. For further information on cur, interest rate swaps, see Item 3—"Quantitative and Qualitative Disclosures
about Market Risk™.

Income-taxes

Our effective tax rate of 21.19% is lower than the U.S. Federal rate of 35% primarily due to the portion of
Macau earnings thal we consider. permanently invested abroad, the fower tax rates applicable o our foreign
income, and the tax holiday.applicable to the earnings of Wynn Macau S.A. as.described below.

Effective December 31, 2006, Wynn Macau, S.A. received a 5-year exemption from Macaw’s 12%
Complementary Tax on casino, gammg profits. Accordmgly for the years ended December 31, 2007 and 2006,

we were éxempted from the payment of approximately $26.4 million and $4.7 million, respectively, in such
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taxes. Our non-gaming-profits remain subject to the Macau Complementary Tax-and our césino'winnings rémain
subject to the Macau Special Gaming tax and other levies:in accordance with its concession agreement.

Financial results for the year ended December 31, 2006 -compared to financial results for:the year ended
December 31, 20035,

Revennies

Net revenues for the year-ended December-31, 2006 were comprised of $800.6 million in caSino revenues.
{55.9% of total net revenues) and $631.7 million+of net non-casino revenues (44.1% of total net revenues). Net
revenues-for, the 248 days of operations for the.year ended December 31, 2005  were'comprised of $353.7 million
in_net casino revenues.(49.0% of total net revenues) and $368.3 million of net non- gaming revenues (51.0% of
total net revenues). The qualny of our resorts!’ non-gaming -amenities, combined with providing guests an

unparalleled total reSort experience, has driven. a premium in our properties ADR and other noen-gaming
revenues.

Casino revenues are comgprised of thesnet win from our table games;and slot machine operations. Casino
révenues for the year ended December 31; 2006 were approximately .$800.6. million, which represents:
approxlmately a-$446.9 million (or 126.4%) increase from the casino revenues:of $353.7 million for the year
ended December 31, 2005. The increase in casino revenues was driven primarily by the opening.of Wynn Macau
in Septcmber 2006 and Wynn Las Vegas being open for all of 2006 as opposed to only 248 days’in 2005. At
Wynn Las Vegas, the average table games win percentage (before discounts) of 22.1% was within the expected
range of 20% to 23% for the year ended December 31, (}06 compared to 21.5% in the prior year. Slot handle at
Wynn Las Vegas for 2006 increased 45 compared to 2003, however the stot win percentage for 2006 was shghlly
below the expected range of. 5% to 6%. Wynn Macau’s win percentage for the VIP casino segment of 2.4% of
turiiover-was. below the then expected range’ of 2 5% 10 2:8%. However, turnover, the leading volumieindicator.in
the' VIP casino, met management’s expectations. The averuge table.games win percentage at the general casino.at,
Wynn ‘Macau of 17.1% of drop was at the lower end of the expected range of 17% to 19%, and the volume of

table game play'was as expecled, Wynn Macau’s slot win percentage was within'thé expected range of 4.5% to
5.5%.

For the year ended Deceémber 3], 2006, room ‘revenues weré approximately $283:1 million, which
represented a $112:8 million (or 66.2%) incréase over'the $170;3 millioh: generated in the 248 days of operations
for the year ended December:31, 2005. The increase was primarily driven by Wynn Las Vegas being open for the
full year as opposed 10248 days of operations in.2005,/as'wéll as' Wynn-Macau’s 117 duys of operations in 2006.
See the table below for key dperating measures related to.roont revenue.

For the Year Ended
December 31,
2006 2005
Average’Daily Rate.
WynnLas Vegas ... ... e 5287 $274
WynnMacau .-, L e DT $238 N/A
Occupancy
Wynn Las Vegas ......... e e e 94.4% 92.1%
Wynn Macau . ... T P e e 80.6% N/A
REVPAR
WynnlasVegas -.................. R e e P ce 271 $253
Wynn Macad ... ......... U P 3192 N/A

Other non-casino revenues for the year ended.December 31, 2006 included food .and beverage revenues of
approximately $309:8 million, retail. revenues -of approximately $87:7 million, entertainment. revenues ‘of
approximately $66.3 million, and. other revenues from outlets, .including lhe spa’ and salon, of approximately
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$51:2 million. Othier non-casino revenues for the 248 days of operations for the year ended December 31, 2005
included food dnd beverage revenues of approumdtely $173.7 million, rei’ul Jrevenues of approximately $51.2
million, éntertainment revenues of. approximately $41 8.million,.and other revenues from outlets, including the
spa and salon, of approximately $32. 2 million. The additional revenue carned in Wynn Macaw's 117 days of
operations during 2006 contributed to the increase.in the. food and beverage and retail revenues.. In*addition, food
and beverage revenues in 2006 benefited significantly frony increased revenues:from the nightclubs located in
Wynn' Las Vegas as compared 1o’ the. 2003 food and beverage revenues:

'"Deparunental, Administrative.and Other Expenses

~ During the year ended December 31,.2006, departmental expenses -included casino ‘expenses of $439.9
million, rooms expenses-of $73.9 million. food and beverage expenses of $194.4 million. and entertainment,
retail and other expenses. of $134.5 million. Also included are gencral and ‘administraiive expenses of
approximately $231.5 ‘million and approximately $2t:2 million charged as'a provision for doubtful accounts
receivable. During (he year ended December 31, 2005, departmental 'expe'n‘ses included casino expenses of
$155.1 million, room expenses of $44.2 million, food and bevérage expenses of $118.7 million, and
entertainment, retail dnd other expenses of $80.2 million. Also included are general and administrative expenses
of approximately 5119 million and approximately’ 3167 million charged as a provision for doubtful accounts
receivable. The. increase -in expénses is due pnmarlly to the inclusion of 117 days of the operations of Wynn
Macau and increases.in Wynn Las Vegas expenses comiimensurate wnb the increase in revenues.

" In addition, on January 1, 2006, we adoplf.d Statement of Accounting:Standard (“"SFAS™) No. 123R, “Share-.
Based Payments”, using the modified prospéctive.method. For the year ended December 31, 2006, we recorded
$15.4 million of share based compensation expense-whichi is, included-inthe department of the recipient of the
stock based award. Prior to January 1, 2006, we did not recognize expense for employee stock options that were
granted at the market price. See our Consollda[ed Financial Statements. Note 15 “Benefit Plans” for more
‘|nfqnnau0n.

Pre-opening costy

Pre-opening costs for the yedr ended December 31, 2006 were $62.7 million compared to $96.9 million for
the prior year. Wynn Macau, which opened on September 6,,2006, accounted .for $60.5 million of<the current
vear pre-opjeriing costs while .the balance, relates primarily to Encore. Pre-opening costs during the year ended
December 31; 2005 related primarily 10 Wynn Las. Vegas-which opened on April 28, 2005:and Wynn Macau, We
expect that as Encore progresses, pre-opening expensés related to this project will increase as the opening
approaches.

Depreciation and amortization

ibepréciation and amortization for the year ended December 31, 2006 of $175.5-million increased by $72.1
million compared to the year ended December 31, 2005 primarily-due to including a full year for Wynn Las
Vegas and an,additional, ! 17 days.of operations of-Wynn Macat. Wynn Las Vegas only: recorded 248 days of
depreciation in'2005.. A

During the construction of Wynn Las Vegas dnd Wynn Macau, costs incurted in the construction of the
buildings, improvements.to land-and the purchases of assets for use in opc,rauons were capltahzed Once these
properties .opened, their assets were placed into service and we began recognizing the associated depreciation
expense. The depreciation expenses will continue throughout the estimated usefil lives of these assets,

The maximum:useful life of assets at Wynn'Maéau is-the remaining life of the gaming coricession or land
concession, which currently expire in June: 2022 and 2029, respectively. Consequenuy; depreciation for long-
lived .assets related to Wynn Macau is charged generally-over shorter useful lives when-compared to Wynn Las
Vegas.
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. Contract Termination Fee
In February 2006, we agreed: with the preducers of “Avenue Q™ to end Avenue Qs exclusive Las Vegas run
at Wynn Las Vegas' Broadway Theater at the end of May 2006. To terminate the contract, we paid a termination
fee of $5 million. This fee was recorded in'the first quarter of-2006,

Property charges and other

‘Propenty charges and-other for the year ended-December 31, 2006 of $25.1 million ‘increased by SlO 8
million compared to the vear ended December 31, 2005.

In response to our evaluation of the completed Wynn Las Vegas project and the reactions-of our guests, we
began to'maké enhancements and refinements to Wyna Las Vegds in the third quarter-of 2005 which continued
[hroughout 2006. Costs relating to assets retired as a result of these.énhancements and remodel efforts for the
year ended’ December 31, 2006 of $14.4 milliofi.have.becn expensed as property charges. During the year ended
December 31,-2006, we remodeled the.six;North. Fairway. Villas, several areas-of the retail promenade. a portion
of the baccarat area to feature a casino bar, improved public baccarat space and private baccarat $alons and
converted the Keno lounge to a retail outlet. for womens’ accessories at Wynn Las:Vegas,

We expect that.enhancements and refinements'to Wynn Magdu will take place in response to reactions from
our-customers in that' market. -Accordingly, we expect that Company property charges may increase in fuiure
periods.

Other non-operating costs-and expénses

Interest and other income of $46.8 mil_l,ion for the year.ended December.31, 2006 increased by $18.5 million
. from the year ended December 31, 2005. This increase/is primarily due to higher interest rates earned on cash
' balances compared t0.2003. as well.as interest earned on the:PBL. proceeds.

Interest expense, ‘met of capitalized interest. of $29°5 million was $148 million for the vear ended
December-31, 2006 compared to $102.7 million, net of capitalizéd interest of SSO million forthe same period in
2005. This increase is due:to-the intréase‘in our borrowings,in Macau, slightly higher interest rates and the $20.5
million decrease in interest capitalized once Wynn Lus Vegas and Wynn Macau opened.

Our interest rate swaps are accounted for. in. accordance with.Statement of Financial Accounting Standards
No. 133, Accounting for Derivative [nstruments and. Hedging: Activites, as amended (“SFAS 1337). On
Augist 15, 2006, concurrent with the refinancing of Wynn- Las Vegas, LLC's senior credit facilities (See
“Liquidity and Capital. Resources—Financing Activities”), ‘'we 1érminated a $200 million notional amount
interest rate swap relating o Wynn.Las Veégas, LLC’s senior crédit: facilities. The fair value:of our interest rate
swaps.are-recorded as either assets or liabilities: Changes in‘the fiir value of ‘our interest rate swaps are recorded
as-non-operating income or expense in-cach-period.-We recorded approximately $1.2 million of interest rate swap
income for the year ended’ December 31, 2006 resulting from the increase in the fair value of ‘our interest rate
swaps from December 31, 2005 to December 31. 2006 (Decemiber 31, 2005 to August 13, 2006 in the case of the
terminated swap). Durifig the year ended December 31, 2005 we récorded a gain of $8.2 million resulting from
the increase in the fair value of interest.rate swaps between December 31,.2004 and December 31, 2005. For
further information.on our interest rate swaps, see Part’Il- Item 7A. “Quantitative and Qualitative Disclosures
about Market'Risk.”

Loss from extinguishment of debt totaled -$12:5 million for the vear ended December 31, 2006. On

August 15, 2006 we refinanced our Wynn Las Vegas senior credit facilities a§- discussed in further'detail below

{See “Liquidity and Capital Resources—Financing Activities”). As a result of the refiiancing and resulting

o modification of the Term Loan, we recorded a loss from extinguistiment of debt for the year ended December 31,
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2006 of approximately $10:8 million to reflect the write-off of the previous Term Loan’s unamortized deferred
financing costs. In addition, on November I, 2006, we redeemed the refmaining approximate;$10.1 million of our
Second Morigage Notes and incurred a $1.7 million redemption premiumn which is. also included as loss from
extinguishment of debt.

On November 13, 2006, our Board of Diréctors declared a cash-distribution of $6.00; per share on our
outstanding-common stock. This distribution was paid on Deceinber 4, 2006, to stockholders of record as of
November 23, 7006 .As part.of this distribution, we:made a payment to the holders of our Debentures so that they
participated in’the distribution astif 'they had’ converted their Debentures to common stock prior to the. record
date.. We paid holders of ‘the Debentures a'cash amount.equal to $260.87 per $1.000 principal.amount, or.$58.5
miilion in total. In accordance with the indenture governing the Debentures;: as a result of the payment, no
‘adjustment was inade to the conversion' price as-a result of the cash distribution. The:payment was recorded as a
distribution to convertible debenturc holders in the accompanying Consolidated Statements of Operations.

Gain on sale of subconcession right

On March 4, 2006, we entered into an agreement with Publishing & B'r'oadcaqtinu Lud. (PBL) pursuant to
whicli we agreed to sell to PBL for $900 million, the;right to.negotiale with the government of Macau for a
subconcession, to allow PBL to operate casinos in Macau.

On.September 8, 2006, the.government of Macau- approved the:subconcéssion and on September 11, 2006,
PBL paid-$900 million in-cash to Wynn Macau, S:A. for thessubconcession right. As a result of the sale and the
subconcession awarded (o PBL:by the'governmient 6f Macau, we have no continuing rights or obligations with
respect to.the subcoricession. All rights and obligations under the subconcession are between PBL. and the
government of Macai. The proceeds ffom this sale, net of related costs; are recorded as gain on sale of
sttbconcession nght net in-our Consolidated Statement of Operations for the ycar ended December 31, 2006.

Income Tuxes

For:the year ended December 3152006, our-effective tax rate was approximately 21.3%. THis rate was lower
than the federal statutory rate ‘dueto the reduction of ‘our valuation allowaiice it connection with the sale of the
PBL subconcession right and a reduced effective‘tax idte on our foreign.operations (see footnote 17 “Income
Taxes™): There were no comparable items-in 2005 as we had.not yét reached.a conclusion that it:-was.more likely
than not that our net deferred tax assets were realizable.

Effective September 6..2000, we received-as5-yeariéxemption from Macau’s 12% Complementary Tax on
casino gaming profits. AccordeIy, we were exempted [rom the payment of approximately $4.7. million in such
taxes. Wynn.Macau's,non-gaming profits remain subject to'the Macau Comptementary Tax and Wynn Macau’s
casino winnings ‘remain subject ‘to the Macau Special Guming tax and other levies in accordance with its
concession agreement.

Liquidity and Capital Resources
Cash Flow.from Operations

QOur operating cash flows are-primarily affected by our operating inconie generated by Wynn LasVegas and
Wynn Macau, interest paid, and non-cash charges included in operating income. Net cash -provided from
operations for-the year ended December 31, 2007-was $659. 2 million compared to $240:8 million’ provided by
operations for-the year ended December® 31, 2006. This increase is due 1o the full 'vear of operations at Wynn
Macau and improved resulis'at. Wynn'lzas Végas. especially in the casino department:
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. Capital Resources

We reqiire a certain amount of cash on hand for-operations. Our cash balances at December 31, 2007

iricluded appromnate]y $500 ‘million remaining from the $900 million cash received from the sale of our
subconcessmn on September 11, 2006 :ind $350 million borrowed under the Wynn Resorts Term Loan Facility

_on December 31, 2007. At December 31, 2007, we had- approximately $1.3 billion of cash and cash equivalents

available for operations, new development activities, general corporate purposes, enhancements to Wynn Las

Vegas and Wynn Macau, and to supportthe development and construction of Encoreand Wynn Diamond Suites.

Of this amount; approximately $402.3 million is held by Wyiin Resorts, Liniitéd, which is not a guarantor of the

debt of its -subsidiaries, mcludmg Wynn Las Vegus, LLC and Wyiin Macau, S.A. In addition, we have

availability inder our Wynn Las Vegas and Wynn Macau credn _facilities as.noted below under Finarcing
Activities.

Al December 31, 2007, we had approximately $531.1-million.in cash:and investments from. the proceeds of
our debt and equity financings.-which is.festricied for.the following:

»  Construction, development and pre-opening expenses of Encore;

+  $30 million resticted for the-Encore completioh giarantee: and,

*  $300 million restricted.for repurchases of our common stock:

Cash equivalents include investments in overnight money inarket funds: Resiricted investments are:kept in

money market funds. or relatively short-term, governmiént-backed. marketable debt securities as required by
agreements governing our debt ficilites.

Investing Activities

Encore at Wynn'Las Vegas
.' - On April 28,2006, we'commenced construction,on Encore. We, expect to.open Encore in December 2008,
Design and construction is progressing as-expected . at.Encore.- Current construction -activities in the various
project sections/include;the following:
*  The concreie*floor slabs and structural steel are complete:for the hotel tower.
+ Exterior glass installation+is 95% complete.
*  The furniture and equipment installation is complete vp to the 6th floor.
« The low-rise'casino concrete potirs and the structural steel are:complete.

*  Drywall is 80% complete in the-convention area‘and 20% complete in the.casino level, spa level, and
back of house.

* Taxiand valet tunnels are 60% complete-and exteriorenclosure of the entire low rise is 80% complete.
U ) ¢ p

Our project budget.is approximately $2.2 billion, consisting of approximately $2.1 billion fot Encore and
approximately $100 million -for an employee parking parage on our Koval property, an associated pedestrian
bridge and costs incurred in connection with the remodeling of the Broadway Theater and production.of “Monty
Python's Spamalot” at Wynn'Las Vegas. The project is being funded from our Wynn Las-Vegas Credit Facilitics,
Ope"rating cash flow from Wynn Las Vegas and proceeds«from_the:$400 million-addition-to-the Wynn Las Vegas
First Mortgage -Notes:completed in. November-2007. To the exterit additional funds are required, we will provide
these amounts with additional debt and .equity contributions by Wynn Resorts or additional indebtedness to be
incurred by Wynn Las Vegas.

On-February 27, 2007, we cntered into a Design Build Architectural, Engineering and Construction.Services
Agreement (tHe “Contract”) with Tutor-Saliba Corporation (“Tutor”) for the design and construction of Encore.

o The.Contract sets forth all of the terms and conditions purseant-to which Tutor will-design and construct-Encore.
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In June 2007, we executed the first amendment to the Contract which set the guaranteed maximum price for work
under the Contract at $1.3 billion. In connection with the execution and delivery of the Contract, Tutor and’the
Ronald N. Tutor Separate Trust {the “Trust®®) have entered into and consénted to a Net Worth Agreement
pursuant 1o which (x) the Trust agreed that-it will retain.its current majority holdings of Tutor and (y) the Trust
and Tutor agreed.that during the term of the Contract, Tutor will maintain (i} net worth of at least $100 million,
and (ii) liquid assets.of at Jeast $50 million. As of December 31, 2007, we incurred approximately’ $998.7 million
of project costs related to the development-and construction of Encore and related capital improvements.,

The:ongoing costs.of Encore*will be paid with funds from the following sources and in the following order
of priority:

»  First, by using agreed amounts of excess cash. flow from the dperations. of Wynn' Las Vegas and the
remaining proceeds from the $400 million addition to the First Mortgage Notes completed in November
2007:

+ Sccond, by using the proceeds of borrowings under the Wynn Las. Vegas Credit-Facilities:-and,

*  Third. by using the funds'from the-completion’ guarantee deposit account.

Wvyrin Las Vegas

In response to our evaluation of Wynn Las Vegas and 'the reéactions of our guests, we continue to make
certain enhancements and refinements’to'the property. As a result, we have incurred and will continue to incur
capital expenditures- relating*to-thesé enhancements and réfinements. Under the terms of the Wynn Las Vegas
Credit Facilities, we were permitted to make up 10 $172.2 million of capital expenditures in 2007,.0f which we.
expended approximately $60.1 million. For 2008, the limit under the Wynn Las Vegas Credit Facilities is $272.1

million. The spending limit may be increased to the extent funds are contributed to Wynn Las Vegas by Wynn
Resorts, Limited.

Wynn Macan:

Wynn Macau was compleied and the casino resort opened on September 6, 2006. During the year ended
Decémber 31, 2007 we. completed an expansion of Wynn Macau which.included additional gaming space, and
additionat food, beverage and retail Amenities. In addition to.the gaming;and retail facilities that opened in the
expansion referenced above, Wynn Macan opened ‘its rotunda area.which features -a gold “prosperity tree”
conjunction with a Chinese zodiac-inspired céiling level show incorporating’ a descending chandelier. ln
September 2007, we opened approximately. 20,000 square feet of gaming space and one restaurant at Wynn

‘Macau. The remaining portion of ‘the expansion-opcned in ‘December 2007, With the full completion of the

expansion; Wynn Macau now has a total of approximately- 380 table games and 1,270 slot machines in
approximately 203,000 square feet of gaming space. Wynn Macau and its recently opened expansion were
completed at a cost of $1.1 billion.

As.at-Wynn Las Vegas, in response to our evaluation of Wynn Macau and the reactions of. our guests, we
continue to make certdin enhancements and refinements to this propeérty. As.a result, wé have mcurred and will
continue to incur capital expenditures relating to these enhancements and refinements.

Wynn Diamond Suites

In June 2007, we commenced construction on Wynn Diamond Suites, a further expansion-of Wynn Macau.
We expect Wynn Diamond Suites to open in the firsthdlf of 2010,

Design of the project continues to progress and current consiruction activities include the following:
«  The pylons and diaphragm walls for the foundation are complete.

¢ Pouring of the ground floor slab has commenced.
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, While the completed project budget is still being finalized; we expect total cosis'to be approximately $600
million. The project budget will be funded fromn.our existing*Wynn Macau . Credit Facilities and cash flow-from
operations at Wynn Macau. '

In July 2007, Wynn Macan S.A. issued a notice 10 proceed and on November ‘8, 2007. executed a
uuar'mleed" maximum price contract for $347 8:million with Leighton Contractors (Asia} Limited, China State
C()nstrucnon anmeermé (Honﬂ Kong) Limited anid China ‘Construction Engineering (Macau) Company
Limited, acting tooether as the general contractor for the construction’ of the Wynn Diamond Suites. As of
December 31, 9007 we have incurred.approximately-$53;million of project-cost.related to the development and
construction of Wynn Diamond: Suites.

Financing Activities
Wynn Resorts, Limited

On June 7. 2007, our Board of Directors authorized an equity rcpunchdse program of up to $1:2 billion
which may include purchases:of both our'commoii stock-and our 6% Convertible Debentures due 2015: The
‘repurchase program may include: repurchases from time to time through open market purchases, i privately
ncgotiated transactions; and under plans complying with Rules 10b5-1 and 10b-18 under the Exchange Act.
These repuichases are included. within® the scope of -our-overall repurchase program discussed above. As of
December 31, 2007, we had repurchased 17889.321 shares:of-our'common stock through open market purchases
forfu-net cost of $179.3 million, at:an average price of $94.89 per-share;

Onlune 15; 2007, we announceéd that.we had calied for redemption on July 20, 2007, alt of 1the outstanding
prificipal amount ‘of our 6% Convertible Subirdinated Debentures due 2015 (the “Debentures”). Prior to
: redemption, in July 2007 all of the holdets converted .their Deberitures into shares of our common stock at a
. conversion price of $23 per share (a conversion raic of approxXiiately 43'4782 shares per $1,000 principal
- amount of Debentures). Cash was paid in.lieu of fractional shares. As a result, in July 2007, $224.1 ‘million
principal amount of the Debentures were converted into:9.744,680 shares of our common stock: Accordingly
long term debt was reduced by $224.1 million, ‘€guity’ was increased by $218.9 million, and deferred financing
costs were reduced by approximately $5:2 raillion.

On June 21, 2007, we entered into.a $1 billion terrh loan: facility (the “Term Loan™). Borrowings under the
Term Loan-are available in.the-form. of‘a delaycd-draw-term loan facility available through December. 31, 2007,
with the option to increase the facility'to $1.25 billion'if-certain conditions-are:met. As of December 31, 2007, we
borrowed $1 billion under the Term Loan Facility and no. additional amounts:are aviilable. The Term Loan will
mature and be payable.onJune. 21, 2010. The Term Loan was av mldb]e to ‘fund (a) our equity repurchase
program announced on-June 7. 2007 and:(b) uptto $350:million for: geriéral corporate purposes. Of the $1 billion
drawn, $3500 million has been included as-restricted cash in the accompanying Consolidated Balance Sheet as of
December.31, 2007 as'such.amount may only. be used to:fund-our equity-repurchases.

Loans under the Term.Loan accrue-iriterest at our election of LIBOR or-a Base Rate; plus.a borrowing
margin as described below. Interest on LIBOR loans is-payable at the end:of the:applicablé initerest period in the
case of:interest periods of one. two,or three months; and every.three months:in the case of interest periods of nine
months or-longer. Base Rate loans bear.interest -at (a) the greater of (i) the rae most reccnt]y announced by
Deutsche Bank as its “prime.rate,” or (i1} the Federal Funds Rate ptus 172 of 1% per:annum: plus (b)-a borrowing
margin as described below. Interest.on Base Rate:loans are payable quarteily in arrears. The borrowing margin is
2.25% for, LIBOR loans and.1% for Base Rate loans,,if-our net. llqmdny isrequal to or-greater than 5400 miilion
and 2,50% for LIBOR.loans and. 1.25%. for Base Rate Ioans if our<net liquidity is. less than $400 million. For
borrowings under the Térm, Loan, we expect to0 elet,t interest at LIBOR: .plis a margin, of 2:25% on the
outstanding balance. We incurred.a fec of 112.5 bps per annum of the actual daily amount by which the actual
o Term:Loan commitment exceeded the outstanding amount of the Term Loan.
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On October 3, 2007, we completed a secondary’ common stock offering of 4,312;500 shares with net
proceeds of $154 pershare or $664.:1 million.

Wynn Las Vegas and Encore

As-of December.31, 2007. our Wynn Las Veyas credit facilities consist of a-$900 million revolving credit
famlnv (the “Wynn Las Vegas Revolver™) and $225 million term loan facility (the “Wynn Las Vegas Term
Loan”) { togeiherthe “Wynn Las Vegas Credit Facilities™). For borrowings under the Wynn Las Vegas Term
i.oan we have élected. and’ expect to continue to elect, Eurodollar ledans which bear interest at the 1-month
LLIBOR and include a margin of 1.875% on that.outstanding balance. We have a $200 million notional amount
interest rate:swap to essentially fix the interest on $200 million of the Wynn Las Vegas Term Loan at the rate of -
5.7% per annum. (For further information, sce Item 7A..“Quantitative and Qualitative Discussions about Market
Risk™.)

As of December 31..2007, .there were no.amounts outstanding under the Wynn Las Vegas Revolver. We do
have $16.7 million of outstanding letters of credit that reduce our availability under the Wvnn Las Vegas
Revolver. Consequently. $883.3 million remains available under the Wynn Las Vegas Revolver for future
borrowings for the construction of Encore. or-for other uses as necessary. For borfowings under the. Wynn Las
Vegas Revolver, we have elected, and expect to continue.to elect, Eurodollar loans, which bear interest at the
1-month'LLIBOR and currently include a margin of 1.625% on the autstanding balance. After opening Encore, the
margin will fluctuate between a‘range of 1'to 1.75%, depending oni our leverage.ratio. In addition 10.interest, we
also pay quarterly.in arrears, an annual rate-of 0.375% on the daily average of unborrowed availability. After the
opéning of Encore; the annual fee:that we will be required to pay for unborrowed availability based on our
leverage ratio and will range from an annual rite-of 0.25%:t0-0.50%.

The.$900 million Wynn Las Vegas Revolver will terminate.and be payable in-full-on August 15, 2011. The
Wynn Las Vegas Term l.oan will mature in two installments; $112.5 million. will be payable-on September. 30,
2012 and the remaining $112.5 million will be payable on August 13, 2013.

The Wynn Las Vegas_'(f[cdit Facilities are obligations of Wynn Las Vegas, LL.C and are guaranteed by and
secured by substantially ‘all of the assets (except the corporate aircraft) of each of its subsidiaries (other than
Wynn Completion Guarantor, LL.C}. The obligations of Wynn Las Vegas. L.LC and the guarantors under the
Wynn Las Vegas Credit Facilities rank pari passu ‘in:right of payment -with theit existing and future senior
indebtedness, including indebtedness with:respect to the First Mortgage Notes and- senior in right of payment to
all of their existing and future subordinated indebtedness.

In April 2007, we amended the Wynn Las Vegas Credit Facilities 10: (a) have the.Final Completion as
defined, be deemed satisfied for Wynn Las Vegas with the resulting release of (i) all amounts in excess of $30
million from the Completion Guaranty Deposit Account, ($24.6 million), and (i} the balance of funds in the
Project Liquidity Reserve Account ($32.8 million). {b) increase the permitied expenditures for Encore from $300
million 0 $500 million prior to tlie execulion of a giiaranteed maximum price construction contract, and
(c) permit the issuance of up to $500 million of unsécured débt as and ‘when perinitted under the indenture
governing the First Morigage Notes. :

In October 2007, we further amended the Wynn Las Vegas Credit Facilities to (a) permit the issuance of up
to $500 million of secured indebtedness, in ligu of the $500 million unsecured indebtedness in the April 2007
amendment, (b) remove certain language related to the 1nter—c0mpany loan made by Wynn Las Vegas t0 Wynn
Resorts (Macau)- S:A, and (c) amend certain provisions governing Wynn Las Vegas' insurance related
obligations. Also in*October, 2007, pursuant 1o the Wynn Las Vegas Credit Facilities, Wynn Las Vegas entered
into.a-pre-agreed upon form of Amended and Restated Master' Disbursement Agreement with Deutsche Bank
Trust Company Americas as-Bank Agent-and Disbursement Agent.
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On November 6,.2007. Wynn Las Vegas, [.LC.and Wynn Las Vegas Capital Corp. (the “issucrs™), each a
. direct or-indirect wholly owned subsidiary of Wynn.Resorts, Limited, issied, in a private offering, $400 million
aggregate principal amount of 6%:%.First Mortgage Notes duc 2014 at a priceiof 97:25% of the principal amount
(the “Additional Notes”)., The Additional Notes were issued under the same indenture as the:previously issued
6¥e% First Mortgage Notes. The Additional Notes rank pari passu with, and will vote on-any matter submitted to
noleholders; with, the previously issued 6%3% First Mortgage Notes. The Additional Notes are senior secured
obligations of the issuers. are.guaranteed by Wynn Las Vegas, LLC's:subsidiaries (subject to some exceptions);
and are secured byva first priotity lien on substantially all of the existing and future assets of the issuers and
guarantors.

The Additional Notes have not,been registered-under the Securities- Act-of 1933:or under any state securities
laws. Therefore, we may not offer or sell the Additional Notes within the Urnited.States to, or for the account or
benefit of. any United Stdtes person.unless the offer or sale would qualify for-a registration-excmption from the
Securities Act and applicable state securities laws. We have agreed to make an offer to exchange the. Additional
Notes for registéred, publicly traded notes that have substantially identical terms as the notes.

$32.5 Million Note Pavable for Aircraft

On May 10, 2007, World Travel G-IV, LLC.,.a. subsidiary of Wynn.Resorts, entered into a'$32.5 million
term loan credit-facility to finance the purchase ofian aircraft. The:loan bears<interest at LIBOR plus 1.15% and
w&ll mature on August 10, 2012. Pnncnpal and interest payments are:made quarterly beginning July I, 2007.
Prmcapal payments are’approximately $542,000, with a balloon payment of $21.1 million-due.at maturity.

Winn Macan

On.June 27, 2007, Wynn Resorts (Macau) S.A.. amended its credit facilities, dated September 14, 20035
. (“Amended Common Terms Agreement”), and entered into other ‘related amendments and agreements with a
syndicate of lenders. The. Amended Common Terms Agreement and related agreements took effect on June29,
2007 and expand availability under Wynn Macau, S A.'s existing senior bank f'mluv from $764 million 10
$1.550 billion, in a combination 6f Hong Kong and US dollars, including.a $550 million equivalent fully funded
senior-term loan facility (“the “Wynn Macau Term Loan™). and a $i billion Sentor revolving credit facility (the
“Wynn Macau Revolver”) (together the ‘ann Macau Credit I*dCliltlc:\ ). Wynn Macau, S.A. also has the ability
to-upsize the total facilities by an additiondl $50 miliion pursuant to the terms and provisions of the Amended
Common Terms Agreement.

The Wynn Macau Term Loan matures in June 2014, and the Wynn Macau Revolver matures in June 2012.
The principal amount of the term loans is required o be repaid in quarterly installments, commencing in
September 201 1. Borrowings under Lhc Wynn Macau Credit Facilities bear interest at LIBOR or HIBOR plus a
margin of 1.75%.

Borrowings under the Wynn Macau Credit Facilities-will be used (o complete the Wynn Diamond Suites,
make investments in other projects in:and ardund Macau and for general corporate purposes.

As part of the amendment to the Wynn Macau Credit Facilities, Wynn Resorts Limited’s remaining-support
obligations to Wynn'Macau and $30 million in contingent equity previously provided by us has been released.

Collateral for the- Wynn Macau Credit Facilities cons;isls of- subsmmidlly all of the assets of Wynn Macau,

Sllel_dlaI'ICS_ have executed. gua_mnteca,of lhl. 10'1n§ dnd _p](._d{,ed thelr interests in Wynn Macau, S.A. as ‘_iddlll()nﬂl
security for repayment of the loans.
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$44.735 Million Note Payable Refinanced as $42.Million Note' Payable

On March.30, 2007, World Travel, LLC, a.subsidiary of Wynn.Las Vegas, refinanced the $44.75 miillion
note payable. The new loan has a principal balance; of $42 million and is due April. 1, 2017. The loan is
guaranteed by Wynn Las Vegas, LLC and secured by a lrst priority security interest in one of our aircraft.
Principal ‘and interest are due quarterly with a balloon payment of $28 million due'at maturity. Interest is
calculated st the 90-day LIBOR plus 125 basis points. In connection with this transaction, we incurred a loss
from extinguishment of debt of $157.000 related to the: write-ofl" of upamortized debt issue costs associated with
the original loan.

Cash Distributions

On November 19, 2007, our Board of Directors declared ;a cash distribution of $6.00 per share on our
outstanding Common Stock; This distribution was paid on December 10,.2007 to stockholders of record on
Noveniber 30, 2007. For the year ended. December 31, 2007, $686.1 million was recorded as a distributionin the
accompanying Consolidated Statements of Stockholders™ Equity. Of this amount approximately $3.3 million was
recorded as a liability which will be paid to thé holders of nonvested stock upon the vesting of thar stock.

On November 13, 2006, our Board of Directors. declared a cash distribution of $6.00 per share on our
outstanding common stock. This distribution was paid on December 4, 2006, to stockholders of record as of
November; 23, 2006. As part of this distribution, we madé a payment to the holders of its Debentures so that they
participated.in the distribution to the same extent-as if they had converted'their Debentures to common stock. We
paid holders of the Debentures a:cash amounl'equaj_ t0.$260.87 per $1,000 principal.amount. In accordance with

‘the indenture governing the Debentures, as a result of the payment, no adjustment was made to the conversion

price as a resilt of the cash distribution. The total amount of the cash distribution was $669.8 million. This
distribution was paid using a’portion ofithe proceeds from theisale of our subconcession in Macau as discussed
above-and corporate cash.

Off Balance Sheet Arrangements

We have not entered into any-transactions with special purpose entities nor do we engage in any derivatives
except for straight forward interest rate: swaps: We.do not-have any rétained or-contingent interest:in assets
transferred to an unconsolidated entity. At December 31, 2007, we had outstanding letters of credit totaling $16.7
mllllon

Contractual Obligation and Commitments

The following table suminarizes our scheduled coritractual commitments at December 31, 2007.(amounts in
millions):

_ Payments Due By Period

Less Than, dto3 4103 Alter
1-Year Years Years ‘5 Years Total

Long-term debtobligations .. ........co.coiom...... $ 0 .33 S1,007.0 $359.6 $2,177.4 $3,5474
Fixed interest payments . ............ Gk e e 112.6 2253 2253 2]5.9 779.1
Estimated variable interest paymems{]] v e 116.8 197.2 86.1 341 434.2
Operating leasés .. ........c.... ..., L 16.9 16.7 36 29 40.1
Construction-contracts and comniitments . ............. 8704 180.1 — - 1,050.5
Employment agreemerits . . .... .. e e 402 476 116 15.7 115.]
Other[2] ........... e e e e El e e s e s 59.6 66.1 1857 99.0 243.4

Total.commitments ... ...................... $1,219.8. $1,740:1 $7049 $2.5450 $6:209.8

[i] Amounts for all periods represent our estimated future, interest payments on our.debt facilities based upon

amounis outstanding and LIBOR or HIBOR rates at December 31, 2007
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(2) Other includes open purchase:orders, commitments for an aircraft purchase, land concession and. fixed
gaming tax payments in. Macau and other contracts. Assfurther discussed.in'Item 8-“Financial Statements™,
Note 17 “Income Taxes”, of this report; we adopted the-provisionsiof FIN 48, on January 1..2007. We had
$%9.2 million-of unrecognized tax benefits:as of December:31, 2007. Due.to the inherent uncertainty of the
underlying, tax positigns,; it.is ‘not practicable to assign the liability as of December 31, 2007, to any
p’a_rticular‘r years in the table.

«Other Liguidityv. Matters

Wynn Resorts is a holding company and, as a result, our ability 1o pay dividends.is dependent on our ability
to- obtain finds and our subsidiaries’ ability to provide funds to us. Restrictions imposed. by our and our

'subsidiaries’ debt instruménis signifi icantly restrict certain key \UbSIdl‘u'le‘; holding a m'ljomy of our assets,

including Wynn Las Vegas, LLC and Wynn Macau, S.A,, from .making dividends or’ distributions to us,
Specifically, Wynn Las Vegas, LLC.and certain of its; subsidiaries are restricted under-the indenture: governing
the First Mortgage Notes from making certain ° “restricted’ paymenis” as defined in the indenture. These restricted
paymerits include the payiient of.dividends or distributions to uny diréct of indirect holders of equity interests of
Wynn Las Vegas, LLC. These restricted payrments-may not.be’ made unless certain financial and .non-financial
criteria have'been satisfied. The other credit facilities of Wynn Las Vegas, LLC and Wynn Macau, $:A. contain
similar restrictions: although the Wynn Macau, S.A. 10an agreements permit distribution of the net proceeds of

-subconcession sales.

If completion of Encore is-deldyed, then our debt sérvice obligations accruing prior to the actual opening
will increase correspondingly. Wynn Las Vegas'will fund its operatiohs and capital requirements from operating
ash flow and remaining:availability under the:Wyrin Las Vegas Credit Fucilities. We caniot be sure, however,
that Wynn Las Vegas-will generate sufficiént cash flow from’ ‘operations or-that future borrowings available to us
under the Wynn Las Vegas Credit Facilitics will.be sufficient to enable us to servieé and repay Wynn. Las Vegas,
LLC’s indebtedness and'10.fund its other I1qmd11y needs. Similarly, we expect that Wynn Macau will fund Wynn
Macai, S.A.’s-debt service obligations with aperating cash tflow and remaining avmlablllt_)' under our Wynn
Macau Credit Facility. However, weicannot be suresthat operating cash flows and available borrowings will be
sufficient to do .s0. We may-refinance all or a-portion of our indebtedness on or'before maturity. We cannot be
suré that we will be able to refinance any ofithe-indebtedness on-acceptable terms.or at-all.

New business developments or other unforeseen events.may occur, resulting in the.need to raise-additional

funds. We continue to explore opportunities to-develop additional. aming or related busincsses in Las Veods, as
p PP P gé g

well as other domestic or international markets. .There can be no assurances:regarding the business prospects with
respect to any other opportunity. Any other development would require us.to obtain additional financing. We
may decide to conduct any- such development through Wynn, Resorts or through sibsidiaries separate from the
Las Vegas orMacau-relaied entities.

"Wynn Resor1s™ articles of 'incorporatioii provide that Wynn Resorts may redeem shares of its capital stock,,
including its common stock, -that are owned or contro]led by an unsuitable person or its affiliates to the extent a
gaming authority makes a determmauon of LlﬂSLl]ldblllt)’ and orders the redemption, or to the extent deemed
necessary or-advisable by our Board of Directors. The rédemption pricé may be paid in cash, by promlssory note
ér both, as required b:,' the applicable gammo atitharity and, if'not, as we elect. Any promissory note that we
issue to an unsuitablé person-or-its affiliate’in exchange for it shares could increase our debt to-equity ratio and
will increase:our-leverage ratio.

Critical Accounting Policies and Estimates

Management’s discussion and analysis, of .our results of operations-and liguidity and capitai resources are
based on our consolidated financial .statements: Our consolidated financial statements were prepared in
conformity with accounung prlnmples generally accepted in the United States of America. Certain of our
accounting policies-require that management apply. significant;judgment in defining the appropriate assumptions
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integral to financial estimates. On an ongoing basis, management evaluates those estimates, including those
rélating 10 the estimated lives of dcpreciablc-assets,"ussel‘impairmcnt, allowances .for doubtful accounts, accruals
for customer!loyalty rewards, self insurance, contingencies, litigation and other items. Judgments are based on
historical experience, terms of existing contracts, industry trends and-information available from outside sources.
as appropriate. However, by their nature, judgments are subject to an inherent degree of uncertainty, and’
therefore actual results could differ from.our estimates.

Developmens, Construction and-Property and Equipment. Estiniates

During the construction dnd development of a resort, pre-opening or start-up costs are expensed when
incurred. In connection with the construction aid development of Wynn Las Vegas and Wynn Macau, significant
start-up-costs were incurred:and charged to pre-opening costs through the second quarter of 2005 for Wynn Las
Vegas and through the third quarter of 2006 for Wynn Macau, as anticipated. Once Wynn Las Vegas and Wynn
Macau dpened, expenses associated with the opening of the resorts were no longer charged as pre-opening costs.
However. start-up costs rélating to Encore and Wynn Diamond Suites will continue 10 be charged to pre-opening
costs until such projects are completed and opened..

During the construction and development. stage, direct costs such as those incurred .for the design and
construction of Wynn Las Vegas and Wynn Macau, including applicable portions of interest, are capitalized.
Accordingly, the recorded amounts of property and equipment increase significantly during construction periods.
Depreciation expense related to capitalized construction costs is recognized when the related assets are put-in
service, Upon the openmv of Wynn Las Vegas and Wynn Macau: we-began recognizing dépreciation expense on
the resort’s tl_.\ed assets.

The remaining estimated useful lives of asséts are periodically reviewed.

Our leasehold interest in land in Macau®under the land concession contract entered into in June 2004 is
being amortized over 25 years, to reflect the initial term of the concession contract, which currently terminates in
June 2029. Depreciation on the majority of the assets. comprising Wynn Macau, however, commenced in
September of 2006; when Wynn Macau opened The.maximum useful life of assets at Wynn Macau is the
remaining life of the gaming concession, which currently expires in June 2022, Consequently.. depreciation
rclited to Wynn Macau will generaily be charged over shorter periods when.compared to Wynn Las Vegas.

Costs of repairs and maintenance are charged o expense when incurred. The cost and accumulated
depreciation of property and equipment retired or otherwise disposed of are eliminated from the respective
accounts and any resulting gain or loss is'included in operating income or loss.

We also evaluate our property and equipment and other long-lived assets for impairment in accordance with
Statement of Financial Accounting Standards No. 144, *Accounting for the Impairment or Disposal .of. Long-
Lived Assets.” For assets to be disposed of, we recognize the asset at the lower of carrying value or fair market
value less costs of disposal, as estimated based on comparable asset:sales, solicited offers, or a discounted cash
flow model. For assets 1o be held and vsed. we review for impairment whenever indicators of impairment exist.

We then compare the estimated. future cash flows of the asset,-on.an.undiscounted basis, to:the carrying value of
the asset. If the undiscounted cash flows exceed the carrying value; no impairment is indicated. If the
undiscounted cash flows do not exceed the carrying value, then an impairment is recorded based on the fair value
of the asset, typically nieasured uvsing a discounted cash-flow model. If,anzassel:is»sti'll_ under development; future
cash flows inc¢lude remaining construction costs. All recognizéd .impairment losses, whether for assets' (o be
disposed of or assets to be held and used, are recorded us.operating expenses.,

Allowance for Estimated Doubtfil Accounts Receivable

A substantial portion of our outstanding receivables relates to casino credit, play. Credit.play, through the
issuance of markers, represents a sigriificant pomon of the table games volume at: Wynn Las Vegas. However,
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the issuance of credit at Wynn Macau is léss significant when compared to Wynn Las Vegas. We.maintain strict
. controls over the issuance of credit.and aggressively pursue collection from those:customers who fail to pay their
balances in a timely fashion. These collection efforts.may include the malllm{ of statements and delinquency
notices, personal contacs; the use of outside: collection agencics, and litigation. Markers issued at Wynn Las’
Vegas are generally legally enforceable instruments in the United Stites; and United Stites assets of foreign
customers may be-used 1o satisfy judgments entered in the-United States.

The enforceability of.markers and other forms of-credit related to- gaming debt outside of the United States
varies from country to country. Some, foreign countries do'not-recognize the ¢nforceability of gaming related
debt, or make enforcement particularly burdensome. We closely consider the likelihood and difficulty of
enforceability, among-other factors, when-issuing’credit to-customers who-are not residents of the United Siates.
In,addition to our internal credit and collection departments, located in both Las Vegas and Macau, we have a
network of legal, accounting and collection professionuls {o assist us in our determinations regarding
enforceability.and our overall-collection efforts.

As of December 31, 2007 and December 31, 2006, approximately 65% and 59% of our casino accounts
receivable were owed by customers frgm foreign countries, primarily in-Asia. The coliectibility of markers given
by foreign customers is affecicd by a number of [actofs including changes in currency exchdnge rates and
cconomic conditions-in the customers’ home-countries.

We regularly evaluatetour reserve forbad debts*biased on a specific review of customer accounts as well as
managément’s prior experience with collection’trends in the casino ihdusiry and current economic and business
conditions.

The following table presents key statistics related 10 our casino accounts receivable (amounts in thousands):

December-31, December M,

. 2007 2006
Casino accounts receivable .. ... ... e i e e e $216‘.]66 $148.929
~Allowance for. doubtfut casino accounts recelvablc R S $ 65.647 $ 35,183
Allowance as a percentage of casino accounts receivable . ....... ... . . 30.4% 23.6%
+ Percentage of casino accounts receivable outstanding over 180 days.. . .. 19.0% 13.9%

The increase in the allowance for doubtful accounts as.a percentage of casino accountsireceivable is due o a
normal-increase in casing.accounts.receivable outstanding over 180 days. While collection efforts remain active,
it is our current pelicy to: fully reserve all -accounts over one vear old. Qur reserve methodology-is ‘applied
similarly to credit, extended at botth Wynn Las Vegas ind Wynn Macau. As of December 31, 2007 and
December 31, 2006, approximately' 25% and 10% respéctivély; of our outstanding casino account receivable
balance originated at Wynn Maicau. '

‘As our customer payinent-experience evelves; we will continie to refine our estimated reserve for bad debts.
Accordingly, the,associated-provision for doubtful accountsiexpense may: fluctuite. Because individual customer
account balances can be:significant, the reserve-‘and the provision can chdnge significantly between periods as
‘information about-a certain customer becomes known oras changes’in a’ reulon s economy or legal system occur.

Derivative Financial Instruments

We seek o mandge. our-market risk; including interest rate risk-associaied with variable rate borrowings,
through balancing fixed-rate and variable-rate borrowings and the use of dérivative financial instruments. We
account for derivative financial instruments in accordance with SFAS No. 133, “Accounting for Derivative
Instruménts and Hedging Activilies,” as amended. Dérivative-financial instrumenis are recognized as assets or
liabilities, with changes'in fair-value affecting net income (loss) or comprehensive income (loss) as applicable.
As.ofiDecember 31, 2007, we had three interest rate swaps with'changes in the swap fair values being recorded

o in our.Consolidated Statemenis of Qperations.
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Share-Based Compensation

SFAS No. 123(R) establishes standards for the accounting, for transactions in which.an entity exchanges its
equity instruments for goods and services or incurs a liability in exchange for goods.and services that are based
on the fair value of the entity’s equity instruments or thai may be setiled by the issuance of ‘those equity
instruments. ltrequires an entity to measure the costs of- employee services received in.exchange foran award of
equity instruments based on the grant-date fair value.of the award and recognize thit cost over the service period.
We adopted this statement on January 1, 2006:under the-miodified prospective method and use the’ Black-Scholes
vajvation mode! to value the equity instruments issued. The Black-Scholes valuation model uses:assumptions of
expected volatility, risk-free interestrates; the expeécted term of options granted. and expected rates of dividends,
Management determines these assumptions by reviewing current markKet rates; making industry comparisons and
reviewing conditions relevant to oir Company. In applying the modified prospective method, financial
statements of prior periods presénted: do not -reflect any udjusied amounts (i.e. prior periods do not include
compeinsation cost calculated under the fair value method).

In March 2005, the SEC issued Staff Accounting Bulletin (“SAB™) No. 107, “Share-Based Payment” to
provide interpretive guidance on SFAS No. 123(R) valuation methods, assumptions used sin-valuation-models,
and the interaction of SFAS No. 123(R) with -existing. SEC guidance. SAB No. 107 also requires the
classification of stock compensaition expense in the same:financial statément line items' as cash compensation,
and therefore impacts our departmental. expenses (and ‘related operiting margins), pre-opening cosis and
construction in progress. for our development projects, and our general ‘and adminisiritive expenses (including
corporate.€Xpenses). '

Significant Judgmental Accruals

We  estimate liabilities for ceftain self-insurance, customer loyalty program reward redemptions,
contingencies, claims and litigation and other items, as appropriate. Management determines the adequacy of,
these estimates by reviewing the expected trends and from industry experience and adjusts the assumptions
utilized as necessary,

Income-Taxes

We are subject to income taxes.in.the United-States and other foreign jurisdictions where we operate. We
account for income taxes in accordance with SFAS No. 109, “Accounting for Incomé Taxes”. SFAS No. 109
requires. the recognition of deferred- tax assets, net of-applicable réserves. and liabilities for the estimated future
tax consequences attfibutable«to differences between financial statement carrying amounts of existing agsets and
liabilities and. their; respective tax bases and operating loss and’ tax credit carryforwards. Deferred tax assets and
liabilities aré: measured using enacted tax rates in effect for the year in which those temporary differences are
expected 1o be recovered or settled. Theeffect of a change in tax rates on the income tax provision and deferred
tax assets and liabilities'is recognized in-the results of operations in the period that includes the enactment date.

SFAS No. '109 requires recognition of a future tax benefit to the extent that realization of .such benefit is.
more likely ‘than not. Otherwise, a valuation' allowance i5 applied. During our development stage, we:
accumulated significant net operating losses, which generated significant deferred tax ‘assets. Because of our
limited operating history. we had previously fully reserved these-net;deferred tax assets. On September 11, 2006,
we récorded .a gain of $899.4 million on the sale of the subconcession right: Accordingly we determined that a
substantial portion of these net deferred tax assets have become more likély than not realizabie as défined by
SFAS No. 109.

Our income-tax returps. are subject to examination by the'Internal Revenue Service (“IRS™) and other tax
authorities in the locations wheré it' operates. We assess potentially unfavorable outcomes of such examinations
based on the criteria of 'FASB Interpretation No, 48 (“FIN 48") “Accounting for Uncertainty in.Income Taxes”

whiich we adopted on Janiary 1, 2007. The Interpretation presciibes a minimum recognition threshold a tax
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position is required to meet before being-recognized in the financial 'statements. As a result, our income tax
recognition policy related to uncertain income tax positions.is:no longer covered by SFAS No. 5.

FIN 48 applies o all tax positions related to income taxes subject to.SFAS ‘No. 109. FIN 48 utilizes a
two-step approach for evaluating 1ax positions. Recognition (Step I) occurs when:we conclude that a tax position,
based.on-its technical merits, is more hkely than not-to. be sustzined upon examination. Measirement (Step 11} is
only addressed if the position is deemed to be.more likely than not 1o be sustained: Under Step II, the tax benefit
is:measured as the largest amount of benefit that is more likely than not to be realized.upon.settlement. FIN 48's
use.of the term “more likely than not” is consistent with how that term is used in SFAS No. 109 (i.e. likelihood of
occurrence is greater than' 50%). )

The tax positions fallmu to qualify for initial rr.cogmuon is 10 be recognized in the first subsequent interim
period that they meet the “more likely than not” standard. If it is subsequently determined that a prevlousl\'
recognized tax position no longer meets the*‘more likely than hot” standard, it is fequired that the tax position is
derecognized. FIN 48 specifically prohibits‘the use of a valuation allowance s a substitute for derécognition of
tax,positions. As applicable, we-will recognize accrucd penaities and interest related to unrecognized tax benefits
in the provision for incore iaxes. During the yeurs-ended December 31, 2007, 2006 and' 2005, we recognized no
amounts for interest or penalties.

Effective September. 6,. 2006, we received.a S-year exemption: from -Macau's 12% Complementary Tax on
a§1no gaming profits. . Accordingly, during 2007 we. were-exempted from the payment of approximately $26.4
nulhon in:such taxes. Wynn Macau’s.non-gaming, profits remain subject to.the Macau-Complementary Tax and
Wynn Macau’s casino winnings.remain subject to the, Macau Speplal Gaming tax.and other levies in accordance
with its concession agreement.

Recently Issued Accounting Standards

Ia September 2006, the FASB ‘issued SFAS No 157, “Fair Value Meéasurements™. This Statement defines

fair value. establishes a framework' for measufing fair valué, and expands disclosures about fair value

measurements undér other accounting pronouncements that require or permit fair value measurements.
Accordingly, this Statement does not require any new fdir value-measurements. This statement is effective for
fiscal years beginning-afier November 15, 2007. Our adoption of SFAS No. 157 on January 1',-2008 will not have
an.impact.on:the:Company's-financial position;, results of ‘operations of cash flows.

In February 2007, the FASB issued SFAS No. 159, “The Fair Value Option for Financial Assets and
Financial Liabilities: Including an Amendment.of. FASB Statement No. 1157'SFAS No. 159 permits entities to
choose to measure many financial instruments -and certain other items. at fair'value, with unrealized gains ard
losses related to these financial instruments reported in carnings at each subsequent reporiing daé. SFAS
No. 159 is effective for fiscal.years beginning.afier. November 15, 2007. The Company is-currenly evaluating the
impact that the adoption of SFAS No. 159 will have on its consolidated financial statements.

In December 2007, the FASB ‘issued SFAS No. 141 (revised 2007), “Business Combinations.” SFAS
No. 141 (revised) establishes principles and reguirements for how an acquirer recognizes and measures: in its
financial statements the identifiable assets acquired, the liabilities assumed, and noncontrolling interest in the
acquiree and the goodwill -acquired. The revision is inténded to simplify existing guidance and converge
rulemzking under U.S. GAAP with international ‘aéconinting rules. This -statement applies prospectively to
businiess combinations where the acquisition date is on or after the-beginning of the first annual reporting period
beginning on or after December 15, 2008. The adoption of SFAS No. 141 (revised) is not expected to have a
material impact on the Company*s finanicial position. results of Gperations-or cash flows.

In December 2007, the FASB issued SFAS No. 160, “Noncontrolling Interest in Consolidated Financial
Statenents, an amendment.of . ARB No. 51" This-statement establishes accounting and reporting- standards for

ownership interest in. subsidiaries held by parties other than the parent” and for ‘the deconsolidation of a
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subsidiary. [t also ‘clarifies thai -a noncontrolling interest in a subsidiary is an ownership interest in the
consolidatéd entity that should be reported us equity in the consolidated finincial statements. SFAS No. 160
changes the way the consolidated income :statemerit is preqcnted'by'mquirinﬂ -consolidated net income 10 be
réported at amountsithat include the amount attributable to both the pagent and the noncomrolhnﬂ interests. The
statement also establishes' reporting rt,quu'ement'; that provide sufficient disclosure. that clearly identify and
distinguish:between the interest'of* the parent and those of the noncontrolling owners. This statementis effective
for fiscal years beginning on or-after December 15,.2008. The adoption of SFAS No. 160 is not expected to have

a inaterial impact on the Company’s financial position, results of operations or cash flows.

1

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Market risk s the risk of loss arising: lrom-adverse changes in market rates and prices, such as interest rates,
foreign currency exchange rates.and commodity prices.

Interest Rate Risks

One of.our primary exposures.to. market risk-is interest rate risk-associated with our debt facilities that bear
interest based on floating rates. See “lient 7. Management’s Discussion and Analysis of Financial Condition and
Results of OperatiﬂnsﬂLiquidit) -and Capital Resources—Financing Activities.” We attempt to manage’interest

rate risk by.managing the mix of long=term- fixed'ratc borrowings-and variable rate borrowings supplemented by

hedging activities as considered necessary. We cannot assure you'that these risk management strategies will have
the:desired effect, and.interest-rate:fluctuations could have a-negative impact on our results of operations.

The following table provides estimated future-cash flow information derived from our best estimates of
repayments at December 31, 2007 of our expected long-terni indebtedness. However. we cannot predict the
LIBOR or HIBOR rates:that will be in-effectsin the future. Accordingly, the one-month-LIBOR:and HIBOR rates
at December 31, 2007 of 4.60% and 3.25%; respectively are:used for-all variable rate calculations ‘in the table
below.

As of December 31,
2008, 2009 2010 2011 2012 ‘Thereafter Total
(in millions)

Long-term debt:

Fixed rate . ...ovoomeee S — — — — 81,7000  $1,700.0
Average'interestrate . ................. — — — — — 6.6% 6.6%
Variablerate .. .................. ... 832 $36 510036 $775 $282.1 $ 4774  $1,847.4
Average intérestrate . ................. 5.8% 5.8% 68% 52%  5.7% 5.8% 6.3%

Interest Rate Swap Information

We have entered into floating-for-fixed interest ralc swap arrangements relating to certain of our floating-
rate debt facilities. We account for these swaps under SFAS No. 133 and its Telated interpretations.

' Wynn Lus Vegas

As of December-31; 2007, we have one interest rate swap arrangement to hedge the underlying interest rate
risk on- 4 total of $200 million of borrowings under the Wynn las Vegas-Term Loan, which bears intérest at
LIBOR plus 1.875%: Under this ‘intefest rate swap arrangement, we receive payments at a variable rate of
LIBOR: and pay a fixed rate of 3.793% on the $200 million notional amount’ which expires on December 31,
2008: Although.1his interest rate swap is highly effective economically in fixing the interest rate on borrowings
tnder the-Wynn Las Vegas Term Loan at approximately 5.7%. changes in the fair value of burinterest rate. Swaps
for each reporting period are, and will continue to be. recorded a§ an increase/decrease in swap fair value in our
Consolidated Statements of Operations, as'the swap does not qualify for hedge accounting.
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. Wynn Macau

As-of December 31, 2007, we have two interest rate.swaps:to hedge a portion of the underlying interest rate
risk on borrowings under the Wynn Macau Term Loan. Under the first swap agreement, we pay a fixed interest
rate:of 4.84%- on borrowings estimated to be incurred under the Wynn Macau Term Loan up to a maximum of
approximately $198.2 million, in.exchange.for receipts-on theisame amounts.at a variable interest.rate based-on
the applicable LIBOR at the time of payment. Under the second swap agreement, we.pay a fixed interest rate of
4.77% on bormwmgs estimated 1o be incurred undéer the Wynn Macau Téerm Loan up to a maximum of
approximately HK$1.1 billion-(approximately US$140.3'million), in exchange for receipis on the same amounts
at;a variable interest rate based on the applicable: HIBOR at.the time of payment. Both swap agreements expire
on November 28, 2008.

These interest rate swaps are'expected to be-highly effective in. fixing the interest rate on 100% of the US
dolldr'and 35%of the Hong:Kong dollaiborrowings:under the Wynn Macau Term Loan at approximately 6.59%
and 6.52%, respectively. However, changes in the.fair vajues of these interest rate swaps for each .reporting
pertod recorded are, and will continue to be, recognized as an increase/decrease in swap fair. value in our
Consohdalcd Statements of Operations ds the’ swaps do not qualify for hcdﬂe accounting.

Summary of Historical Fair Values

The following table presents the historical asset or (liability) fair values as of December 31, 2007 and 2006,
of our interest rate swap-arrangements (ainounts'in thousands):

All Interest Rate

Wynn'Las Vegas Wynn Macan Swaps
Asset / (liability) fair value at::
(amounts in thousands) )
. December 31,2007 ............. . $ 416 $(3.095) 157(2_,(_379)
December31,2006 ., ... ...... - $4,789 5(1,467) 53,322

The fair value approximates the amount, we would receive (pay) if'these contracts were settled ‘at the
respective valuation dates. Fair value is estimated based upon current, and predictions of future, interest rate
levels dldhg a yiéld curve, the remaining dufation of'the instruments and other market conditions, and therefore,
s subjecttosignificant estimation and a high degrec-of variability of fluctuation between periods.

Other Interest Rate Swap Information

The following table:provides.information about.our interest rate swaps, by contractual maturity dates, as of
December 31, 2007 and using estimated future LIBOR and HIBOR rates based upon’implied forward rates in the
yield curve:

Expected Averages as'of December 31,

2008 ;209 2010 2011 2012 Thereafter Total
(in_milﬁcms}
Average,notional amount . ... ... 35385 $— S— $— $— S— $538.5
Averagepayrate . ... ... ... 44% —. — — —_ — 4.4%
Average receiverate . .......... 24% — — — — — 2.4%

We do not use derivative financial instruments, other financial instruments or derivative commodity
instruments for.trading or speculative:purposes. '
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. Interest Rate Sensitivity
As of December 31, 2007, approximately 62% of.our long-term debt was based on fixed rates. including the
notional amounts related to interest rate swaps. Based-on olr borrowings as of December 31, 2007, an assumed
1% change in variable rates would cause our annual intérest cost to change by $13.5 million.

Foreign Currency Risks

The currency delineated in. Wynn Macau's concession agreement with the government of Macau is the
Macaupataca. The Macau. pataca, whiich is not a freely convertible currency, is linked to.the Hong Kong dollar,
and in many cases the 1wo are used interchangeably in Macau. The Hong Kong dollar is linked to the U.S. doltar
and the exchange rate between these two currencies ‘has remdined relatively stable over the past several years.
However, the exchange linkages of the Hong Kong dollar and the Macau pataca, and the Hong Kong-dollar-and
the U.S. doilar, are subject to potential changes due to, among other things, changes in Chinese .governmental
policies-and international economiic and political developments.

H the Hong Kong dollar and the Macau- pataca are not linked to the U.S. dollar in the future, severe
fluctuations in tHe exchange rate-for these’currencies may result. We also cannot assure you that the current rate
of ‘exchange fixed by-the:applicable monetafy authorities for these currencies will remain at'the'same level,

Because many of Wynn Macau’s:payment and expenditure obligations are in Macau patacas, in the event of

unfavorable Macau pataca or. Hong'Kong dollar rat¢ changes, Wynn Macau's obligations, as denominated in U.S.

dollars, would increase. In addition, because we expect that most-of the revenies for any casino that Wynn

Micau operates in Macau will be in Hong Kong dollars, we are subject 16 foreign exchange risk with respect to

the exchange rate between the Hong Kong dollar and the U.S. dollar’ Also, if any of our Macau-related entities

incur-U.S. dollar-denominated debt, fluctuations in thé exchange rates of the Macau pataca or the Hong Kong

4 do{lar. in relation to the U.S. dollar. could have adverse.effects on Wynn 1}’1acau's’resu]ts of operations, financial

. condition, and ability to service its debt. "'Weé have not yet determined whether we will engage in hedging
activilies to protect against foreig currency.-risk.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Dir_eclors and Stockholders of
Wynn Resorts, Limited:

We have audited Wynn Resorts, Limited and subsidiaries’ (the “Company™) internal control over financial
reporting as-of December 31,,2007, based on criteria -cstablishéd in Internal Control—Integrated Framework
issued by the Committee of Sponsoring Organizations of the Treadway Commission (the COSO criteria). The
Company’s management.is responsible for maintaining effective internal control over financial reporting, and for
its assessment of the effectiveness of internal control over financial reporting .included in theraccompanying
Management Report on Internal Control Over Financial Reporung, included in Item S9A. Our responsibility is to
express an‘opinion on the' Company's'internalscontrol oVer financial reporting based on our:audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we.plan.and. perform the:audit:to obtain:reasonable.assurance about
whether effective internal control over financial reporting was maintained in all material réspects. Our audit
included obtaining an understanding of internal control over:finuncial reporting. ‘assessing the risk that a materiat
weakness exists, testing and evaluating the design.and operating effectiveness of internal control;based -on the
assessed risk, and performing_’s'ﬁch other procedures as we'considered necessary‘in.the circumstances. We believe
that our audit provides a reasonable basis.for our opinion.

A companv’s internal control Qver, ﬁnanci'al reporting' is a proceqs desig’ﬁéd to provide reasonub]c assurancc
'1cc0rdance with szenerallv acceplcd accounnng prmc1ples A C()mp'mv s mtemal control over financial reporunn
includes those policies and procedures that (1) pertain:to the maintenancerof records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets,of the company: (2) provide reasonable
assurance:that transactions-are recorded as necessary:lo permit preparation of financial statements in accordance
with generally accepted accounting principles,.and that receipts and expenditures of the company .are ‘being made
only in accordance with authorizations of management and: directors of the company: and (3) provide reasonable
assurance, regarding. prevention or timely detection of unauthorized acquisition, use, or disposifion of the
company’s assets that could have a material effect on the financial statements.

Because of its inhérent limiiations, internal control over financial reporting may not prevent. or detect
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that
controls may become: inadequate: because of changes+in conditions, or that the:degdrée of compliance with the
policies or procedures may deteriorate. '

In our opinion, the Company maintained. in all material respects, effective internal .control over financial
reporting as-of December 31, 2007, based on tbe COSO-criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board
{United States), the consolidated balance sheets of the Co'm'pany as of December 31, 2007 and 2006, and ‘the
related consolidated statements of operations, stockholders’ &quity, and cash-flows for each of the two- years in
the period ended December 31, 2007 and our report dated February 22, 2008 expressed an unqualified opinion
thercon.

/sf Ernst & Young LLP

Las Vegas, Nevada
February 22..2008
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REPORT OF INDEPENDENT REGISTERED PUBLIC. ACCOUNTING FIRM

The Board of Directors and Stockholders of
Wynn Resorts, Limited:

We have audited the accompanying consolidated balance sheets.of Wynn Resorts, Limited and.subsidiaries (the
“Company™) as of Décember 31, 2007 and 2006, and the relatéd consolidated statements of operations,
stockholders’ equity, and cash flows for each of the two years in'the penod ended December 31, 2007. Qur audits
also inclded the-financial statement achedu\es listéd'in the. index at itlem lS(a)(2) These ﬁmncml statements-and
schedules are the responsibility of the Company’s:management. Our reqponSIblluy is'to- express an opinion on
these financial statements and schediiles based-on our-audits.

We conducted our auditssin accordance with thesstindards of the Public Company Accounting Oversight. Board
(United States). Those standards requite that-we plan and perform the audit to obtain reasonable-assurance about
whether the. ﬁnancml statementsiare free of malcrial misstalement.-An-addit-includes examining, on:a.lest basis,
evidence supporting the amounts and disclosures in the financial statements. An-audit also includes assessing the
-accounting principles used and 51gn1ﬁc.1m estimates made by management; as well as evaluating the overall
financial statement:presentation. We bélieve that our audiis provide a reasonable’ basis for our opinion.

Iniour opinion, the financial statements-referred toTabove present fairly; in all material respects, the consolidated
financial position of the Comphny at December 31, 2007 and 2006, and the consolidated resulis of their
operations and their cash flows:for each of the two yeursiin the period.ended December 31, 2007, in conformity
with U.S. .generally accepted accounting principles, Also, in our opinion, the related financial statement
schediles, when consideréd in rélation to the basic financial statements taken as a whole, present fairly in all
material respects the.information set forth therein.

As discussed in Note 2 10 _the consolidated financial. statements, the Company charged its method of accounting
for income taxes in accordunce With FASB Interpretation No. 48:“Accounting for Uncertainty in Income Taxes —
an’ mterpretauon of FASB Statement No. 109" on January 1,,2007 and changed its method of -accounting for
Share-Based Payments in accordance: with Statement of. FIHJHCIBI Accounting Standurds No. 123 (revised 2004)
on January 1,.2006.

Wi; also have auditéd, in.accordance with the standards of the Public Company Accounting 'Oversight Board
{United Statés), the Company’s internal control over financial reporting as of December 315 2007, based on
criteria established ‘in Imternal Control—Integrated Framework iSsued by the Committee of Sponsoring
Organizations of the Treadway Compiission and our report dated I-ebruary 22, 2008 expressed an unqualified
opinion thereon,

s/ Ernst & Young'LLP

Las Vegas. Nevada
February 22, 2008
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REPORT OF INDEPENDENT REGISTERED PUBLIC-ACCOUNTING FIRM

To the Board of Directors and Siockholders.of
Wynn Resorts, Limited
Las Veuus, Nevada

We have audited the-accompunying consolidated statcment .of operations, stockholders’ equity and cash
flows of Wynn Resorts, Limited and subsidiarics (the “Company™) for the year-ended December 31, 2005. Our
audit also included the financial statement schedules of* Condensed Financtal Information of the:Regisirant and
Valuation and Qualifying Accounts inclided in item 15(a)(2). These financial statements and financial statlement
schedules are'the responsibility-of the.Company!s management. Qur responsibility is to express an opinion on the
financial statéments and financial statement schedules based on ot audit.

We conducted ‘our audit in' accordance with the standards of the Public Company Accounting Oversight
Board-(United States). Those standards-require that we plan and perform the audit o obtain reasonable assurance
about whether the financial statements are. free:of material misstatément. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures .in the financial statements. An audit ajso includes
assessing the accounting:principles uséd and significant estimates made by management, ‘a§ well as evaluating
the overall financial statément presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion,.such-consolidated financial statéments present fairly..in all material respects, the results of.
operations and cash flows of Wynn Resorts. Limited and subsidiaries for'the year ended December 31, 2005 in
copformity with accounting principles generally accepied in-the United States of America. Also, in our opinion,

such financial statement schedules, when considered in relation to the-basic consolidated financial statements
taken as a whole, present fairly, in all material respects, the information. set forth-therein.

fs/'DELOITTE & TOUCHE LLP

Las Vegas, Nevada
March 15, 2006
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WYNN RESORTS; LIMITED -AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS:
(amounts in thousands, except share data)

December 31,
2007 2006
ASSETS

Current assets:
Cash and cash equivalents- . .................. e e e e e $1:275.120 5 789,407
Restricled cash and investiments ... ... P O T — 58.598
. Receivables,neét ................ T e e e e e 179,059 140,232
Inventories ................. e e e S T, et 73.291 64,368
Deféried income taxes .. ... cowevn. .. R B, e 24,746 13,727
Prepaid expensesandother ...... ... ... ... .. ... O 1T T 29,775 30.659
“Total CUrTent assels .....uoveieiiiiin ... e e e 1'581.991 1,096,991
Restricied cash and investments ..... S P 331,120 178,788
Property.and eqiipment.net ............. .. T S 3;939, 979 3.157.622
Intanglbles DLt e e T S e e e e e U 60.074 65,135
Deferrc,d ﬁnancmg COSIS L vt i e s RV e 83,087 74871
Dep051l~. and other assets . ........:.. o e e e B S R 97.531 80,792
'lnveﬁlmen[ in unconsolidated affiliates ... ..o ST A T e e e 5,500 5.981
Total assets ........... e e e e e $6.299.282  $4,660,180

LIABILITIES AND b[OCI\HOLDERQ’ I'QU[TY

Current liabilities:
Accounts and construction pavableé .. ... i g e B 182,718 8 123,061
Current poftion of long-termdebt . .......... ST . 3,273 6,115

Current portion of land concession obhgauon .
Income-taxes payable . .

5,738 7.433
138 §7.164

Accrued interest ..o .. .vi, ... .............. e P 12.478 15,495
Accrued compensation and bcnef'ls B R P e e 93.097 71,223
' Gammg taxes payable . ..ol e e e U, 75.014. 46,403
Other accrued expenses ........ TP S T e e e e e e 18,367 10,742
Customer deposits and other relatéd lmbllmeq D T S 177,605 127,751
Construction retention. . . . . . . . e S U 16,755 15,700
Total current liabilities ... ... .o i e e 585,183 511,087
Long-termdebt ... .oz oven... s I e e e e e 3533339 2.380.537
Other long-term liabilities ... .. e e e e 39.333 5,214
Long-[erm land concession obligation . ...... ... ... i fe e et ek in s et e e s . . 6,029 11,809
Déferred income taxes . ............. e e e T e e e 152,953 97.064
CONSITUCHON FEENLION ...« o vt et iaiae e ean e e 34,284 8.884
Total liabilities . .. . . e e IS e e e e 4351.123  3014.593
Commitments and contingencics (Note 18)
Stockholders” equity:
Preferred stock, par, value $0.01;.40.000,000 shares authorized; zero shares isstied and
OQUISEANGIIE + ov o e e st o e e 200 e s i w qr e e s e g v v m e e e e e e — —
Common stgck. par- \,n]ue SO Ol 400 0()0 000 shares 'mlhorm,d H6, 259 411 and
101,887.031 shares issued: 114.370,090and 101,887,031, shnres owstanding .. ...... 1.162 1.018
Trcasurv stock, at Cost: 1,889,321 shares .. ... e [ P T e .. (179.277) —_
Addilional paid-in capital ...... O e s .. 2273078 2,022,408
.- Accumulated other, comprehenswe 0SS . i e vt e B e e (2,905) (94)
Accumulated deficit - .. .o vt e e e eeea (143.899)  (377.747)
Total stockholders™ equity ..., . oo 5% .0 oher oo e e 1943159 1,645,585
Total liabilities and stockholders’ eqully e T T e e e e e e s $6.299.282 $4.660,180

The accompanying notes-are an:integral part of these consolidated financial statements.
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WYNN RESORTS, LLIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
(amounts in thousands, except per share data)

Year Ended December 31,

2007 2006 2003
Operating revenues:

Casine ... e e e et e . 51949870 § 300,591 $ 353.663
Rooms ................... e e e R 339,391 283,084 170315
Foodand beverage ... ... ... ... ... .. . i .. e 353983 309,771 173,700
Eniertainment, rewail and other ... ... e, S, 245,201 205,213 125,230
 GrosSTEVENUES .. aui.viniii i e 2,888.445 1,598,659 822,908
Less: promotional allowdnces . ... .. ... ... oL - _(”00 926) (166,402} (100927)

NeLrevenues ..o on et e ot o P 2.687.519 1,432,257 721,981
Operating costs and expenses:

CaSINO « Lttt s vt e e e e s e e e e e e 1.:168,1"19 439,902 155.075

. Rooms ....... Ce e e e e v ‘83,237 73,878 44,171

Food and beveraoe .......... e e e . 212,622 194,403 118,670
Entertainment, fétail and other . ... .. ey T e e e - e 161,087 134,530 80,185
‘General-and administrative ... ... ... o o Lol 310.820 231515 118980
Provision for doubtful accounts :...... e 36,109 21,163 16,206
Pre- opemng, COBIS oov vttt v e eieie saiere = rme it e e e e e e 7:063 62,726 96,940
Depreciation and amortization .. ....... e et 219,923 175,464 103,344
Contracrtermination fee .. .. .. B Bt e e — 5,000 —
Property charges:andother ., oo oL R, 60,857 25,060 14,297

Total operating costs and expenses - .. ... ... ooo. 2,259.837 1363641 747,868

Equity-in income from unconsolidated:affiliates ................. _ 1,721 2:283 1.331

Operating Income (FOSS) - .. oot i i e e 429403 70,899 (24.556)
Other income {expense): ‘

Interest and other income .. ... J R 47,765 46,752 28,267
Interest.€xpense,.net of capitalized interest ... ...~ oL (143,777)  (148,017) (102.699)
Distribution 1o convertible debenture holders . . ............ .. — (58,477) —
Increase (decrease) inswap fait value . ....... ... ... ....... (6.001) 1,196, 8,152
Gain on sale of subconcession right, net. . ... — 899,409 _—
Loss from extinguishment of debt ... ... e e TP (157 (12.533) —

Other income {(expense), net . .............. e e (102,170) 728,330 (66,280)
Income (loss) beforeiincome taxes ......... e e : 327,233 799,229 (90,836)
Provision for income taxes ... .. e e (69.083) (170,501) —
Net Ieome (10SS) - oo o voe et sn . $ 2580148 § 628,728 S (90.836)
Basic and dilated income (loss) per common share:

Net income (loss): )

Basic ........... e e e e e e 3 243 8§ 629 § (092)
Diluted . ... .o P . % 234 S 6.24 5 (092)

Weighted average common-shares outstanding:

Basic ...... .t e e 106,030 99,998 98.308
Diluted . ............ PP e 112,685 111,627 98,308

The accompanying notes are an integral part of these consolidated financial statements.

65

Wynn Resorts, Limited / Wynn PA, Inc. — November 2012



WYNN RESORTS, LIMITED AND SUBSYDIARIES

CONSOLIDATED STATEMENT OFiSTOCK_HOLDERS’ EQUITY
(amounts in thousands, except share data)

Common stock _ Deferred: Accumulated
—_—————— Additional  compensation- Other Total
Shares Par Treasury ‘paid-in restricted  Contprehensive Acelimulated stockholders®
outstanding value  Siock "capital stock Lass deficit equity
Balances, Janvary 12005 ... ..... 98983344 § 990 § — 1951906 § (4.079) 3 — $(304.325) S51.644.492
[ssuance ofreq\ncted stoek L Lt 275.000: ! — 18.5332 (181535) — — —
Exervise of siock options .......... 72,950 — — 1,404 — — — 1.404
Acceleration of siock options .. ..... - - — 497 — — — 497
Stock options issued to consultant. - . . — — — 308 — — — 508
Amonrtization of deferred
compénsation—restricted stock ... — — — — 6,830 — — 6.830
Netloss .. .oooiiiveiieiaens — — — — — — {90.836) {90.836)
Balances, Decembér.31, 2005 .. .. 99.331,294 993 — 1972847 {15784 — (393.161)  1.562,895,
NEtINCOMR ¢ et i viarsannns —_ — — — — — 628,728 628,728
Cursrency translation thju‘ilanl ..... — — — — — (94) — 94)
Comprehensive incomé ... ...... 628.634
Reclassification of déferred
COMPENsSation .s......o..menu-- — — — (15,784) 15.784 — — —

- Issuance of restrictéd stock ... ... ... 337,500 3 — 3) —_ — — —_
Exercise of stock options .......... 1093.375 11 — 21,779 — — — 21,790
Stock-based compensation ... . ... .. — — — 18,0657 — — — '18.0635
Conversion of 6% subordinated .

convertible debeniures .......... 1.124,862 11 — 25,504 — — — 25,515
Cash distribution . e ool _- = — — — — (611,314)  {611.314)}
Balances. December:31. 2006 ..., 101.887.031 1,018 — 2022408 — (94) (377.747) 1,645,583
Netincome .......oovuvuuimennnn — — — — — — 258,143 258,148
Currency.-translation’ adjusmcm ..... — — — — — {2,811) — {(2.811)

Comprch(.nswe income .. ... PN 255,337
Exercise of stock options ....... T.. 270,700 3 — 9,177 — — -—_ 9.180
Issuance of restricted stock . ... 56,500 1 — Iy — — — —
Cancellation of réstricted stock . ... ARy — — — — — — —
Purchaseof treasury siock ... ...... (1:889.321) — (179277 — - — — (179.277)
Issuance of common stock .. ... e 432,500 43 — 663,894 — — — 663.937
Cash Distribution ................. — — — (663,894) — — {22.255)  (636,149)
Stock-based compensation - .- 5 — - — 19,336 — — —_ 19,336
Conversion of 6% convertible

debenfures . ...l 9,744,680 97 — 222.158 — — — 222,255
Uncertain tax positons ............ ) —_ — — -— — — (2.045) (2,045
Balances:December 31, 2007 ... 11437009075 1,162 8(170,277) $2,273078 3 — $(2,905) $(I:13:S‘_39) $17948,159

The accompanying notes are an integral part of these consolidated-financial statements.
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WYNN RESORTS, LIMITED AND, SUBSIDIARIES

CONSOLIDATED S'I'ATEMEN-'I'S OF CASH FLOWS
{amounts'in-thousands)

Year Ended December 31,

2007 2006 2005
Cash flows from operating activities:
Netineome (JOSS) . . ..t e e $ 258,148 5628728 % (90,836)
Adjustments to reconcile net income (loss) 1o net msh provided by opcmtmo
activities:
Depreciation and amortization ................ e 219,923 175,464 103,344
Deferred INCOME LAXES | .. . ccoine ettt e e e as 68,152 170.321 —
Stock-based compensation. . ... ..o n e e s 18.527 16,712, 4676
Amortization and writeolfs of deferred f'nanunn costs, 'md other ..... 19.318 23419 14,045
Loss on extinguishment of debt. .. ................ R S 157 11,316 —
Provision for doubiful accounts ..., .. ..., e e e 36,109 21,163 16,206
‘Property chargésandother ... ... ... ...l P 60,857 25,060 14,297
Equity in‘income of unconsolidated ﬁfflllales net of dlsulbuuom ..... 481 o1 (1,331)
Decrease (increase) in swap.fair value .. ...... e e e 6.001 (1,196) {8,152)
‘Gain on sale of subconcession fghl : ..o e e e e — (899,409) —
Increase: (decrease) in'cash from changes i ini:
Receivables.net . ... ..oy on. .. T (75.029) (72,927  (i04.418)
Inventories and prepaid expenses and other ... .. [, (7.565) {21.261) (58.934)
Accounts.payable and accrued expenses ..ol R 54,093 164,287 159,578
Net cash provided by.operating activities .. ............... 659,172 240,766 48,475
Cash fiows from investing aciivities:
Cdpital. expenduures nel of constrizction payables and retention ... . .. e (1,007.370)  (643.360) (877.074)
Restricted cashand investmients . .................... e (293. T%-t) 205,216 499.765
Investinient in unconsolidated affiliates ... ..................... ..., —_ (3,739)
Puré¢hase:of intangibles and other assets .. ............. e e (43,216) (59.436)  (40,181)
Proceeds from'sale of subconcession right et oo oo Do, — ‘899,409 —
Proceeds from sale of equipment . -...:.. 0o o i 21.581 — 109

Net cash provided by (used in) investing aclivities, .. ... ... (1,322,739) 401,809 (421,120}
Cash Nows from financing activities:

Proceeds fromexercise of siock opuons U PP e - 9.180 21.790 1.404
Proceeds from issuance of common'stock ................... e 664,125 — —
CdSh distributions .. ... ... ... .. ... T O (683.299)  (608.299%) —
Proceeds from issuance of long (erIm: dt,bl AN 1,672,987 746,948 627.131
Principal payments on long wermdebt .............. e R (297.321) (440,929) (121.933)
Proceeds from termination of interest rate swap.... .. ........... e — 6,605 —
Purchase of treasury stock. ... ..o i P S (179.277) —_ —
Pavmenls on long-terim land concession: Othd[lOTI ............ e - (7411 {9.000) (8.921)
Payment of delerred financing costs and olher ........................ . (27,043) {4.572) (21,008)
Net cash provided by (used in) financing activities . ........ 1,131,939 (287.457) 476,673
Effect of.exchange rate on cash'. . . . . TRV e IR 2.659 — —
Cash and cash equivalents:
Increase in cash and cash equwalents ..... e e e R, 485713 355,118 104,028
Balance, beﬂmnmg of penod T P VL e e 789,407 434,289 330,261
Balarice. end of period .. ............ ... e .. $1,275.120  $ 789407 $ 434389
Supplemental cash flow disclosures:
Cash paid for'interest. nei'of amounts capitalized. .. ..... ... .c...iv.in. § 178072 $ 133850 § 95.839
Cash distributions to converiible debenture holders .. ... ent. — 58.477 —
Cash.paid for inCOME XES ... .. ... et :. 79.168 180 —
Equipment purchases financed by debt and accrued assets ...l — — 860
Stock-based compensation’capitalized inlo construction: . ........ ... . ... 309 1,353 2.651

The accompanying notes are an integral part of these consolidated financial statements.,
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WYNN RESORTS, LIMITED. AND SUBSIDIARIES
NOTES'TO CONSOLIDATED FINANCIAL STATEMENTS
1. Otganization
Wynn Resorts, Liniitéd, a Nevada corporatmn (together with ‘its .subsidiaries, “Wynn Resoris”™ or’ the

Company ), was formed in. June: 2002 and completed ‘an ‘initial ‘public: offering -of its common stock on
October 23,.2002..

In June 2002, the Compdny’s indirect SubSldlary Wynn Resorts (Macau) S:A: (“Wynn Macau, S:A),
entered intd.an agreement with-the government of’ the Macau Special Admm;suatwe ‘Region of ‘the Peoples
Republic.ofiChina- ( ‘Macau™),: granting Wynn, Macau,;S. A ‘the rlght to construct and operate one-or more casino
gaming. properties in.Macau. Wynn Macdt, -S:A. s fifst.casino resort iin. Macau: is hereinafter referred to as

“Wynn Macau" ‘

opened on, Apnl ’»‘8 200:) and \N,ynn MdCdU ‘which opened on Scptember 6, 2006 In addition; the Company is
constructing “Encoré, Suites at Wynn Las Vegas® or “Encore” ‘and» the Wynn I Dlamond Suites at' Wynn: Macdu or
“Wynn Diamond Suites”. Encore:will be fullv 1nteg1ated with Wynn' [:4s Vegas and is expected 10 Open in
December 2008. Wynn- Dlamond Suntes wil] be’ ful]y intégrated with:Wynin Macau and is. expected to.open in the
first half 6f 2010..

2. Sununary of Significant A ccounting: Policies.
‘Principles,of Consoliddtion

The. -accoriipanying consolidated financial statements: include the accounts of the: Company.and-its majomy-
owned subsidiaries. .Investiments:in the:50%:owned _]01[1[ ventures operatmg the Ferrari and Maserati aitomobile
dealership and.the. Brioni-mens retail clothing:store’inside ' Wynn,I -as; VEgas are:accounted for under the equity

.method. All'significant intercompany accounts,and trangactions havn been eliminaed..

Wse-of Estimates

‘The preparation ;of; financial statenments in’ conformxty with. U:S. ‘generally accepted accounting principles

'rnqulres mardagement.to make estimates.and assumplions; that:affect: the rep(med amounts- of assets: and Tiabilities

and disclosure of:contingeni assets-and-liabilities ap the-date of the: ﬁnanCIal staternénts and the; reported amounts
of:revenues-and expenses during the r¢porting’ penod AClu-i] resilis.coild differ-from those.estimates.

Cashand Cash Eguivalents,

Cash and cash’ equivalents are-comprised of Righly liquidsinvestments with purchase maturities of-three
months or. less: Cish équivalénts are.caried:at cost,.which:approximates fair value.

Restiicted Cash.and fnvesiments

Restricted cash and investments consist:primarily of certain'proceeds of the Company’s financing activities
invested in approved.money market: funds:. The majnnty of these-funds are restrictéd by agreements: governing
debt'insiruments for the purchase of [he Companywq corfimon stock ancl lhc pavment of, cendm .construction and

o cur_;qnt ggnsm.;cugn payables

Actounts Receivable.and Credit Risk.

Financial instruments -that. potentially subject the. Company. 10 ‘concentrations of credit fisk consist
principally-oficasino.accountstreceivable. The Compuny/issues credit in. Lhe form? of markers to:approved.casino
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i WYNN.RESORTS, LIMITED AND SUBSIDIARIES
NOTES TO'CONSOLIDATED FINANGIAL STATEMENTS—(Continued)

ciistomers: following. investigations of creditworifiiness: At December 31,,2007 -and 2006, approximately. 65%
and 39%,.respectively,.of: the Company’s markers were due: from customers ‘residing Oulblde the ‘United States,
primarily in. Asia. Busmess Or‘econoniic ‘conditions or other” slgmhcant evénts: inithese.countries.could affect the:
C()“LCtlblhty of:such rece:vables

Accounts receivable; ‘inctuding ‘casing and hotél réceivables,. are; typically' non-interest bearing and are
initially recorded at cost. Accoitnts are written:off- when. management;deems them to be uncollectible Recoveries
of accoums.prewously written off are:recorded-when. recewed An estimated ‘allowani¢e for. doubifiil;accounts-is
maintdined torreduce the Company’s-tecéivahles’to® thelr carrying anmiont, which approximates fair value. The
allowance'is- estimated based on: specificireview.of.customer-accounts. as well.as management’s-experience with
collemon trénds in thé cdsino.industry-and-current-economic:and'business conditions:

Inventories

inventories consistiof retail merchandise, food-and beveragesitems which are stated at the lower of cost or
market valug.and Cértain operdting supplies. Costéis détermingd by the:first:in; first-out;-average.and specific
identification:methods.

‘Propérty and Equipinent

Purchises- of property -and eqmpment are stated at.cost. Depreciation’is provided over.the estimated useful
lives.of the assets-using the strawht line:method:asfollows:

‘Buildings-and.improvements . ... ... i e 101045 years
Land:improvements R Tnge e e e a0t 20t Al e. 10 0 45 years
Leasehold IMEreskin 1and (pi . i vl e e e e e e e . 2D YRALS
AGIPLANES . . 25 it siei s e« oe e ermnse e it et e s e e e e e 11020 vears
Furhitiire, ﬁxtureq and equ1pment o 31020 years

Costsiielated w improveiiients are capitalized, while costs:of building repairs and maintenance: are ¢harged
totexpense as incurred. The cost -andiaccumulated.depreciation: of"property<and equipment'retired or otherwise
disposed of ‘are. eliminated :from the. respecm'e accounts-angd-any resultlng 2ain or loss isiin¢luded in-operating
income/(loss).

Cupitalized‘Interest

T hé iﬁt't:ri:st cost 'lssocialed wiih rnaj'or devé:lopmcm dﬂd'C(]l‘ibtl’UCﬁbﬂ projécts is Ca’pilal‘iiéd Lind in¢luded in
-underzomgtconstrucnon actwmes 6 prepare 1[ tnr 1ts mtended use When no debt is. spec:lﬁcallv 1dcm1 fied as
be:nu ‘incurred in connecuon with.a:constiiction pI‘OJLCt the, Company capitalizes.inferest on.amounts: expended
on thc prdjéct at the, Company’s weiglited average cosi.ol borrowed money.. Interest: of $44.6 million: $29.5
million-and $50:million: was- capualucd for.the ' vears ended December 31; 2007 006 and 7(}05 respectively.

‘Intangibles

The Gompany's indefinité-lived intangible asséts.consist primarily-of water-rights acquired as part of the
_overall purchase pricg;of the. Desett!Inn, and trademarks. Indeﬁmte—]wed ;mano:ble assets are notianortized; but
Wre penodmcally reviewed. for- 1mpa|rmcnt The Comp.my s finite-lived, mtanulble assets consist of. a Macau
gaming concessioniand show' producnon rlghts ane lived mtdnmble dssets -are: amortized over ‘the shorter. of
theéir contractual terms:or estimated uséful lives:.
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WYNN.RESORTS, LIMITED AND SUBSIDIARIES
NOTES TO'CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
Long-Lived Assets

Long-lived-assets; which are not'to,be disposed of; including iftang@iblésiand propeérty. and equipient,.are
pCl’]OdlCEl]IV reviewed by m'lnagement fommpalrmenl whenever, events,or:changestin circumsiances indicate that
the: carrying-value.of the asset may-not be:recoverable. For assets to be held and .used. the ‘Company reviews
theserassets for 1mp"u1mem whenever-indicators. of lmpd]rment‘EXISt If anindicator of impdirment exists, the.
Company compares thesestimated” future cash flows of the-asset, on An.undiscounted basis. to'the carrying‘value
of the asset., If the uidiscoiited cash. flows éxceed ithe carrying valug, no 1mpa|rmem is ‘indicated. 1f-the.
undlscounted cash flows do-not exceed the: carrying value; then. impairment ‘is measured :as- the- difference.
bétween fair value and carrying value; with fair’ \aalue typlmlly basedion a dlscounted cash® ﬂow model. If.an
asset is still undar deve]opmem fiture cash flows; incliide; rema1n1n° GOnNStruction;costs.

)
Déférred Financing Costs
Direct and mcrememal costs incurred in obtaining:1oans Grin. cOnnecticn with the issiiance of long-term
debt are capnalwed and dmiortiZed fo intérest. éxpénse over the térms of the felated. debt agreements.
Approximately'$13:2 million, $14:4 million.and.$14 million:was amortized to* interest expense:during:the years.

ended December.31, 2007, 2006 ‘and:2003, respectively: Debt discountstincarred i in"connection with the issuance
of debt havebeen capitalized andis being: amomzed to’Interest.expense, usmu the effective ifiterest method.

+

Derivative Financial Instruments

The Company: seeks to manage its' market’ r1sk rmc:ludmg interest rate risk associated with wvariable rate
borrowings, ‘through balanemu fixed-rate «and varlable Tate ‘borrowings «vith the use of derivative. financial
instiiments.. The Company .accounts for derivative financial instrumenis in. accordance with Siatement of-
Financial Accounting: Standards «(“SFAS?) No.. ]33, ~Account1ng for. Derivative Instruments. and Hednmu
Activities;"as amended, The.fair vatie of" (lu’lvdtlve financial instruments are recognized as assets or hab;lmes at.
each balance sheet date; wnh changes it fmr va]ue afteclmg net incomie (lossy 0r=comprehenswe income (foss) as
appllcable .The Comipany’s'current interest rate:swaps.do not quality for'hedge accounting. Accordingly, changes
in the fdir vilue of the interest rate: -swapsware presemed as an increase’ (decrease) insswap fair value in the
accompanying.Consolidated: Statements;ofi Operatlons

Revenue. Recoghirioi and'Promotionial Allowdiiey

The:Company recognizes revenuesyat.the; time*persuasive'evidence of:an arrangement exists, the service is

provided:or the retail:goods:are:sold, prices:arefixed or determinzable and'collectionris reasonably assured.
;

Casino revenues are measured by the aogreﬁate net difference between gaming wins and losses, with
liabilities recognized-for funds. deposited by customers-before gaming play‘occursand for chips:in 1he customers’
possession, Hotél, ood and -beverage, entértainment and other Gpetating révenugsare recognized when services
are. performed. Advance deposits on Tooms and advanCerticke! ;sales are-recorded as customer.deposits until
services are:provided 1o the customer.

Revenues, are recognized. netiof cenaif,salesfificentivesiin accordance with the Emerging Issues-TasK-Force
(n EITF’) consensus.on. Issue O1- 9 ¢ Aeeountmso for: Conqideranon leen bya Veudon 10:a- Cuqlomer (lnr.]udmﬂ a
Reseller of ‘the Vendor: scProducts) L[TF 01-9 requires thae salés: 1ncenuves ‘be recorded as .a_reduction of
revenue; consequently‘ the;Company’s: casmo revenuesare reduccd by dlscounts Lcommissions.aiid-points earned
in customer loyalty programs,;such as the player;s club.loyilty program.
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WYNN RESORTS, LIMITED AND SUBSIDIARIES
NOTES TO.CONSOLIDATED FINANCIAL STATEMENTS —(Continued)
The retail valug,of accorimodations, food and bevérage, and other services furnished to guests without
charge is included in gross révenues and, then deducted.as promotlonal allowances. The estimated cost of

pr0v1dm0 such- promotional allowances is primarily ‘included in casino expenses as follows (amounis in
thouqands)

Years Ended December 31,.

2007 . 2006 | 2005
ROOMS . « c\eeeeecree e .. $3US18 26712 $17:470.
Food and. beverdﬂ'e et 70:827 61,200 38,629

Enteriainment, retail: and other ..... P T 9827 11 546 81936

S112172 $99.458  $65.035.

Advertising Cogts

The Contpany eXpenses advertising. cost$ the: first tihe’ the advertising takes place. Advertising costs:
incurred in.development periods:are included:in.pre:opening:costs, Once'a project’is completed, advertising.costs
are included in general.and administrative expenses: Total advertising' costs were $25.8 million, $19.9 million
and $18:3 million, respectively, for theiyearsiended December'31, 2007, 2006:and 2005.

Pre-Opening Costs

Pre-openingicosts:consisting’ pnmarllv of direct:salaries and wages; legal and consulting fees, ‘insurance, and
uttlities and travekare prensed astincurred. Thei(‘,‘om}:uinyl mcurred [pre:opening costs in connecuon with Wynn
Las: Vegas, prior to its/opéning on. Apnl 28; 2005 dnd Wynn Macau prior 17ty opening 6@ Seplémber 6, 2006
and continues to inéur such costs relatedito-Encore. and’ \Mynn Diamond: Siiites. '

Income Taxes

The Company is subject to income: taxes in the United States and other foreign Jurlsdlctlons where it
operates: The Companv dccounts for income tdxes!in accordance with SFAS.Nb. 109, “Accounting for Incofie
Taxes”..SFAS No: 109, reqmres -thé recogiition of déferred-tax assets, nér.of dpplicable reserves. .and;liabilities
For the estimated future tax consequences. attributable «to differences between :financial -statement carrying
dmounts of existing dssets and lldbl]ltl&s and thelr rc:spcctlve th bases and operdtlnu ]oss dnd 1ax credn

whtch those temponry dlfferences are; e:\pected to be recovered or seulecl The effect of a change in‘tax rites on
the incomestax provision and.deférred tax-assets and liabilities is-recognized in the results. of operations. in the
period: that'includes the enactment:date.

SEAS No.. 109 requires recognition.ofra:future-tax :benefit to thesextent.that-realization. of such:benefit :is
.more likely than not. Otherwise, a.valuation:allowancetis applied. Dunng the.Company’s:development-stage, it
accumulated significant net: operatmg losses,. which" generatedaswmﬁcant deferred tax ‘assets. Because of ‘the
Company’s limited operating hlstory, it had prevrouslv iu]lv teserved these net deferred tax. assets. On
September. I1,.2006, the. Company recorded: aygain of $899.4 million,on the sale. of thersubconcession right.
Accordmgly the Company- determined that:a substantial portion of these net deferred 1ax assets have become
more likely:ithannot realizable as defined by SFASiN6. 109.

The.Company’s income 1ax.returns. are-subject-to-examination by-the Internal Revenue.Service (“IRS™) and
other tax-authorities in'the locations where it:operates. ‘The Company assesses potentially unfavorable:oulcomes

of such, exantinations based on ‘the criteria ‘of FASB Interpretation, Noi 48 (“FIN 48") “Accoiinting for
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WYNNRESORTS, LIMITED. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—{Continued)

Uncertainty in. Income Takés” which;the Company adopted on January 1,.2007. The lnterprémtioﬁ prescribes:a.
minimum recognition threshold a 1ax pm:unn is’ requm,d to -meet: before bem"'recoomzed in the - financial
statements. Asa result, - ‘the: Company wncome tax’ ret_ounmon pohm,r re[ated {0 uncertaln mcome fax posttlons is
no longer covered by SFASNO. 5

FIN 48 applies 10 all lax positions related’io income.taxes subject to SFAS No. 109. FIN 48 wtilizes a-
two step approach for ev alualmu lax” poemons Rcwg,mtlon (Step l) occurs when the Comp'my concludes that a

. Measuremcm (Step II) is. on!v addressed. if” the posltion is deemed”to* be more: llkelv than not to be sustamed

Under Step II, the-tax benefit.is measured:as: IhL Iarg,est amount, of beneﬁt that -is more likély. than not to be
realized upon setilement: FIN-48siuse of ihe'term “more - likely: thdn'\not 'is:consistent:with how that term is used
in SFAS No. 109 (i.¢:dikeliiood. of occurrence-i$,gréziter. than; ‘50%)

+ The.tax-paositions fallmg to qualify:for: initial. recognition:are:to be: recognized. in the first subsequent interim
period that they meetsthe “more likély>than not” standard. Tf ‘it<is subsequently.determined thatia previotsly
recognizedtax position no lonoer meets lhc"‘mme likely than not™ standard, itisrequired that lhc tux: position is
dérecognized. FIN 48 spemﬁcal]y prohibits-the;use of,a vildiuon 'lllowance as a substitute for dcrecognmon of
tax posmons As appllcable :the. Comp’my will:recognizeraccrued penalties,and-interest related:to,unrecognized
tax. benefits:in:the provision for'income taxes. Durmg the.-yearsiended December 31, 2007, 2006.and 2003, the
Company recognized-nig-amounts' for'intérest ot penalties.

t Currency Translation
The Company :accounts for currency* translation in accordance with SFAS No. 52, “Foreign Currency
Translation.”” Gdins.or losses from foreign, currency rémeasurements are’included eurrently in net.ifconie(loss)
and have not beén matérial wo;date; The résults, of :opérations and the baldncé-shéet of Wynn Macadl, S A, are

translated from Macau Patacas to.U.S..dollars. Balance sheet accourits:areitransiated at the exchange rate in effect
at-each.year-end. Income' statement.accounts. are:iranslated atttie:average rate of.exchange- prevallmo during the

year; Translation adjustments:resulting frof. :this:process are chiarged,or credited to other-comprehensive income:
(loss).

'
1

Earnings-Per Share

FEarnings (loss) per share aré calculited in accordarice with SFAS No, 128, “Earnings. Pet ‘Share.”” SFAS
No. 128, pri)"\'ridéé forthe reporiung:of “basic”,,or vndiluigd ez{fningsuﬁéns'héte {("EPS™), and “diluted”™ EPS. Basic
EPS!is compuu_d by.dividing:necincome:(loss) by ‘the:wéighted average number.of shares.outstanding during the
year. Diluted EPS reflectssthe addition.of potenuallv dilufive’securities-which for the: Company includes: stock-
options,snonvested-stock: and.the 6% Convcmhle Subordmated Debentures due 20!3 {the ~ Debemures "} which
were all converted into common stock in July‘?OOT {seel Nott_ 7¢ Lonu Term Débt™).,
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The wéighted avérage fumber of commion and, common:equivalents .shdres used in the calculanon of basic
and diluted EPS for the years ended’ Deeembier 31,.2007, 2006 and 2005 conslsted of the following (amounts in
thousands}:

| 2007 2006 2005
Wuqhted average cominon shares. outstandmv (used in‘calculation of basic

iearnings. (loss) per sharc) e e Chet e vver e e 106,03G 99,998 98,308
Poteritial dlluuon irom’the: assumed "eXercise of 5t0ck opuom nonv ested stock, )

1and . the. DEbERIUFES L. oot i v con o s e £ fee e S0 e e e e 0,053 11,629 —
Weighted average 'common and common equivalent shares-outstanding (used in o _ 7

«calculation of diluted eidrhings (108s) per'share) ... soi vy wimy o 5oz - e oo 112,685 111,627 98,308

The: calculation-of.diluted-EPS for'the-year. ended December: 31,.2007 includes:an addition to net income to
reflect the interést expense; net ‘of related taxe eﬂects of SS 1 million-that-would not have been-incurred on the-
Debentures had-they. been.converted:as,of the: begmmng: of the year’ up to.the:conversion date.

The' calculation-of diluted’ EPS for the'vearended December 31, 2006 includes:an addition 10 net incoine to
reflect the: interest expense, ‘netof related tdmcffecm of $9.5:million:and the distribution to convertible:debenture
hiolders:6f- $38.5 million. that" wou_ldd_not }_mve bcen incurred on the Debentures had they been: converted as of the
beginning of the year.

For the year ended December 31; 2003, the Company recorded a.net loss. Accordingly, the assumed’
exercise of stock-options and the potential conversmn of the chcntureq were anti-dilutive. As:a result, basic. EPS
is equal to diluted EPS for the year! Potenually dllutwc bCLul‘ltles that were:excluded from the calculatlon of
diluted EPS -at:December 31, 2005 because including:them would have beéh anti-dilitive, mcluded 3, 459 800
shares under stock options; 789,169 shares under nonvested stock: grants and 10,869,550 shares under the
assumcd conversion:of the: Debentures

Share-Based €. ompensation

In December 2004, the: Financial :Accounting? Standards Board (“FASB: ') issued SFAS No. 123(R), “Share
Based Payment”. This: Statemient 5,4 revision of SFAS Np, 123, ° Accountmc for Stock:Based Compensatmn
and: supersedes APB Opinion . No. 23 and relatéd’ mterpretatlo -SPAS No. 173(R) establishes standards for the
accounting for transactions’in which-an.entity- exchdnucs itsieqhity instrumenis for goods and setvices:.or incurs a

!lldbllll}' in.exchange for; .goods and services that:are.based.on-the fair value:of.the: ientity’s equity. instruments, or

Lhat may be'settled by the ‘issuance of those equity, instruments. Tt.requires: an-entity o measure the cosi of
emplovee serwces receiv cd in cxchange for an awa:d of cqmtv instruments based on the grant date fair value of
2006 -under Lhe modlfled prospecuvc méthod. The Company uses’ the Bl'lCL Scholeq valuanon model to
determine the :estimated-fair- value:for-each: (ppuon grant issued. The Black-Scholes.determined fair value: net of
estimated forfeitures, is- amortized as: compensat;on Jcost.on straight’ line basis over the service ‘period. In
applying .the modified prospective” method firancial statements of ‘prior’ periods presented do:notsreflect any
adjusted amounts’ (i.e. priorperiods.do notinclide, Gomiperisation. cost calculated under the fair value method).

Further mformauon ‘on the - Company’s share-based compensauon arrangemenis is included in Note 15
Bencﬁl P]ans—Share Based Compensation™.
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‘Receni Accounting Pronouncements

In June 2006, the Financial Accounting Standard$ Board (“FASB™) ‘is§uedtl,g1te_;‘p['etmiqn' No.-48 ("FIN 48™)
Accountmg for Uncer[amw in Income Ta‘(es Thi's‘:lntelpl‘étiitioh Chriﬁes' the’ ﬁccouh[ih'ﬂ ‘fo’r Dhéénaini'v ih

Income Taxes lhe mlerpretat:on prowdes guldance o cla‘;Siflcalion interests and penalnes .‘:1c:coummf-T in
interim periods. ‘disclosure, and wranslation: This' interprétation ‘is ‘effective for fiscal years becmnmg after
Decemberf15,,2006. The adoption of this stalémént: was éffectivie January 1,.2007., Thé Company.récorded a S2
-million cumulative efféct: adjustment to.accumulated deficit.in‘the first:quarter of 2007.as a result of.the adoption
of FIN 48: See Note 17 “Income Taxes." for-additional information..

In Septémber 2006, the FASB issued SFAS No. 157, “Fair ' Value Méasurements™. This statement defines
fair. ‘value, establishes a, framework for -measuring fair value, ‘and’ expands disclosures: about fair value
measurements under other -accounting pronouncements that .require: or permit fair value measurements.
Accordingly; this: statérment does not’require;any. new, fair value feagiirements. This statement is effective for
fiscal vears béginhihg after'Noveinber-15,,2007. The adopuon of thi§ Stitéfient, will not.have.a matefial impact
the Company:$ consolidated financial statements aftér-it is.adopted on‘January 1, 2008:

In June.2006,: ‘the FASB ratified:the consensus reached on EITF Issue No. 06-03, “How. Taxes:Collected
from’ Customers. .md Remmed to-Governrient _V_Aulh "rmeﬂ Should Be-Preséiited in the Income:Statemeént (that
is; Gross Versus Net Rreséntation)”. The EITF-reachéd a:consensus that’the preseéntation of taxes on either a
gross or nel basis isian.accounting pohcv decisionithatirequires disclosure. EITF Issue No. 06:03 was effective
on January I. 7007 “The Companyihas hlslorlcally and'will continuewo record taxes collected from:customers.on
a net bas1s Accordmelv the-adoption of EITF Issue No: 06- 03 did not hwe an effect on thé Compaiy's results

of opérauion orfinancial pdsition.
I

In February 2007, the' FASB' issued SFAS No.. 159, “The' Fait: Value' Opuon for Financial Assets and
Financial Liabilities. Includmg an_Amendmentiof FASB/ Statement No. 1T57"SFAS No. '159 permits entities 1o
choose 1o mgasure many financiil 1n<truments!1and certain;otheér. itéms.at fair value; with unrealized ‘gains and
losses reldted to -thése financial instruments repofted tin, ¢arnings at.each .subsequent: reporting date. SFAS
No. 1589iseffective for.fiscal years beumnmg after:November. 15, 2007. The:Gompany is currently evaluating the
impact that the:adoption 0f.Sl~AS ‘No. 159/ will have'onfits consohddted financial statements.

In December 2007, the FASB' issued :SFAS No. 141 (fevised 2007), “Business: Combinations.” SFAS
No. 141 (revised). establishes principles and: requirements for how-an acquirer recognizes and.measures in. its.
financial-statements- the ‘identifiable vassets acqmred the:liabilities assumed, and noncontrolling interest- in the.
acqu:ree and -the uoodwnll dcqulred Thie - Tevision ‘s | mtended gl s1mp11fv ‘existing guidance and converge
rulemaking under U, S GAAP ‘with mLemaLandl d(:coummg rules Thls Statement apphes prospectwel) Ao:
business combinations-where;the; acqmsnlon.d'lteas_‘on.,or- aftér,the’ begmmng ofithe first arfinual repoiting period
beginning on or-after December 15, 2008. Thesadoption of SEAS™No. 141 (revised) is. not expected 10" have:a
material impact on the:Company's financial.position, results of:operations.or cash flows.

Tn December 2007, thic FASB' issuéd SFAS:No. 160, “Noncontroiling:Interést in Consolidaied Financial
Statemnents; ;an amendment of ARB No. 31. This/statehent éstablishes accounting. and .feporting.standards for-
ownership ‘interest .in subsidiaries held by -parties .other -than the -parent and for' the: deconsolidation. of a
subsadlar) It also clarifies that: a wnoncontrolling interest in :a. subSIdlary is an ownership interest in the
consolidatéd entity*that shoild be- reported ‘asTéquity in‘the consohclated financial statements. SFAS No. 160
chanﬂes theswidy thes consolidated /ificore statement is Lpresented by requmm: consohdated net inconie’ to- be.
reported at-amounts that'incliide the.amount attribiitablé:1o,boththié parent:and the-noncontrollinginterests. The
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statement also establishes reporting requirements 'that provide sufficient -disclosure that clearlv identify and
distinguish between'the interest of the parent and those of the;noncontrolling. owners. This statement is effective

for fiscal year$ beginning/on or after December 15,2008, The;adoption:of SFAS No. 160 is not expected to-have
a material impact on the Company s fiancial position, resuits of operations or cash flows.

'Reclassifications

Certain amounts in.the consolidated financial statements for 2006°have been reclassified 10 be consistent
with the current year presentation. These reclassifications had no effect.on the previously reported net income.

3. Reccivables, net
Receivables, net consisted of the following (amounts in.thousands):

As of December 31,

2007 2006
Casino ... oo 52161660 $148,929
: Hotel ...... e e e e e e e 19,464 17,292
' Other ... . . 9,575 9,538
_ 245205 175759
Less:-allowarnce-for doubtful accounts (66,146)  (35,527)

$179.059  $140,232

4. Property and Equipment, net
Property:and equipment, net consisied of the following (amounts in thousands):

As of December 31,

2007 2006

Land and improvements ......... i i . .. % 615894 § 603,290
Bmldmns and iMProvements . . .. ... ... oot et v o e e - 1,799,321 1,553,447
Airplanes . ..., ... E e T e e 77.326 57.582
Furniture, fixtures and equipment ... ..o L - 896,060 788,375
Leasehold interestinland .. ....... ... e P, in 66,983 67,187
CONSrUCHON INPIOZTESS .0 coi vt s v i e e e e v s e o v 921,747 345,377

433_77,33I 3:.415,258
Less: accumulated depreciation .............. e et (437.352) (257.636)

$3,939.979  $3,157.622

As of December 31, 2007 and 2006, construction in progress in¢ludes interest, and other ¢osts capitalized in
conjunction with Encore, the expangion at Wynn.Macau-which was,completed diring 2007 dnd Wynin' Diamond
Suiies,
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5., Intangibles, net

Intangibles, net-consisted of the following:{amounts-in thoiisands):

Macain: Show ' Total
'Gaming Production:  Water Intangililes,

Coneession .Rights Righis Trademarks Net
Jafuary. 1, 20062 oo 339817 SIS0 $6.400  $1.013 '$57:980
Additions ...l — 14 497 — — 14,497
Amortization ... ... ... .. (2,384) (4.938) — — (7:342)
Deéémber31,2006....... 36933 2078 6400 1,013 65,133
Additions . ..oe e - — — — 286 286
Armortization ... ...... ... @, 384} '(2,963) — — {5,347

December-31, 2007 .. ... $34 549 $17:826  $6.400  $1.209 $60.074

Waier. rights reflect the fair valie allocation determined: in:the: purchase ofithe Desert Inn.in April 2000. The
value ofithe trademari\s prlmarrly represents the "COStS to, acquirerthe “Le Réve™ name. The water rights and
trademarks are indefinite-lived assets.and; accordingly; fiot: amomzed Show prodisciion rights répresent amounts’
Pﬂ]d to purchase the:rights to “Monty: Python®s? Spamalot ‘and'the “Le, RéVe™ productioh shows, On May, 31,
'7()06 the Company eiitered into: 4n agreementsto acquire substantially all intellectual property rights related 1o
“Le, Réve™ which*Wére prewouslv only flicensed-to the: 'Company: The Conpany- pald $14.5 miliion to acquire
substantially all.of the rights in and 1o “Le Réve"™, The: I'I}thS-EquulI‘ed ¢énable the Company o produce, present,
enhance or alter-the:performance of “Le:Réve? after’ ‘May, 31, 2006. The'Company expects’ that amortization-of
show prodiiction rights wxll be' approximately: ‘$3.1 miilion for each of. ithe vears 2008 through 2012;

'1pprommdtclv $1.9 nulhon in 2043:and‘approximately:$0.2:million:in 2014,

'
The gaming:concession.intangible:is beingiamortized over thei20-year llfe of the concession. The Company

ekpects that amortization of'the ;,dmmo concession, will he approximately $2.4 million ‘gich year from’ 2008
through*2021, and approkimately $1.2:million‘in2022.

6. 'Deposits.and Other. Assets

Deposits and other assets:consisted of the:following: (amounts in thousands):

As of December 31,

2007 2006,
Entertainment production:CostS:. . ... .+ .o cee +vins v v e v e 538,986 $30.,057
Rase' stock . e T B e e ieke e ae ane e e seieie et eeie + el eariae eees 15.940 21,155
Deposus and other Lt BT e e e e e 38:855 21,041
TRIETESETAR SWADS | v vy v £ e o 1005 Site apereid ifige + oot e = e oteae — 4,789
GOl MembershiPS . . ... 1o o i e et 3,750 3,750

$97:531  $80,792
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7. ‘Ld'ng-'Term Debt

As of December 31,
2007 2006

6% Firsi Mortgage Notes, dde Decenibet 12014, netiof o _
original.issue discount; of$10:816° et e e e - 31,689,184 $13300,000
i$] bll]lon Term. Loan. FdClllty, due. June 21 2010, tmlerest at.

FIBOR-plus,2:25% (approximately 7:1%): , . ... 1,000,000
6% Convertible:Subordiriated Deberitites:. due‘iJuly 15 . — 224,128
' $900-million Wynn Las Vegas‘RevolvingiCrédit-Facility: -:due
: August15,:201 1; interest: ai LIBOR plus.1.625%
(apprommately 6 2%and 7.0% respecuvely) A e et el — 88,862

ks -

$225:million Wynn Las Vegas: Tefm'Lodn Fac1lity $1 12: 5

million-due; Sepu,mber 30, 2012 with ¢ [emammg $112.5°

million:due:August=15, 9013 interest:at LIBOR:plus 1.875% .

(3pprox1matcly 6: 9% and 7: ”% reapectwely) e 225,000 225,000
$550.million Macau. Semor Term: Loan F cilities [:db amended “

June 2007): dug Juneg 27, 20 I'4:interest- at LIBOR or- H[BOR

plus.! 5% (approximately 5:59:and 8.1% respectively) . 549.995 496,729
$44.75 million’ Note*Pavable due Marchi31.2010;1interest-at

LIBOR pliis.2; ’573% (dpprommately 7 7‘7 DR gy e P — 38,510
£42 million Note Pavable;.diie; Apnl I: 201 7 ,.J}i'QEres_t ét;_l‘_:l-BG‘R

plusil.25%. (dpproumately 6.53%:) . e . 40,950 —
$32:5 million Nole Payable;:due- -August.10,. 20]“7 mtercsl .11

LIBOR plis 1! 15%.(approxumtely 6 09%) Pt e 31.417 —
Note payablé—Aircraft; IntereSUat 5:670% - . s s rope 2 s+ e+ — 13,274
LT U DS 66 o

3:536,612 2,386,652

Curreni:portion 6f long-term debt. . . 4:. 1 ooa 0 s o cees o (3:273) (6:115)

$31533,339  $2,380:537

6¥s% First Morignge Notes:
‘On'December 14; 2004; Wynn. Las-Veégas, LLCaid - Wynn Lias Vegas:Capital Corp. (together the “Issuers™)

issued.$1:3 billion.aggregate principal amount of <6 ¥3% First Mortgdge Notes (the * iFirst: Mortuage ‘Notés™). The
First V[ortvaoe Notes 'nature on December l,,h014 and. bear interest<at theirate:of 6 ¥s%:; per year. The: Company

pays interestion the: Flrst Monuaue Noles on,&June 1stand December 14 of eachsvear. Commencing December I,
2009, the: First Mortgage Notes .ire rcdeemable at the- COmpanv sioption:, atva’price equal to 103,313% of the
ptincipal amount redeemed and declining ratably 6n' Decenibér. [st’ of _ulch year Lhereafter tg; zerd on or after
December L. 2012. '

The ‘indenture’ _governing the Figst; MortgaoewNotes contains covenants limiting -the ability, of the Issuers to
iricur additional deb, make dlS[rlbU[lClnS investriients and restricted. payments, create liens, enter into
transactions-with: affiliates, Sell asséis, Enteintdsale 1euseback transactions, permit restrictions o] dmdend% and
other payments by-subsidiaries, or:engagesin, mergers,.consofidations, Sales of substantially all assets, sales of
subsidiary stock:and other. specmed types of:transactions.

77

Wynn-Resorts; Linited / Wynn'PA, Inc. ~ November 2012



WYNN RESORTS, LIMITED AND'SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The First Mortgage Notes are obligations of the Issuers, guaranteed by-€ach of the subsidiaries of Wynn Las
Vegas, LLC, other than Wynn Completion Guarantor, LLC. Wynn Resorts, Limited does not guarantee the
obligations of the Issuers.. Subject to an intercreditor agreéement and certain exceptions, the First Mortguge Notes
and the guarantees'thereof are secured'by: (1)-all.amounts-on deposit. from time to time (currently. $31.1 million)
-in'a completion guarantee deposit account maintained by Wynn Completion Guarantor; LL.C; (2} a first priority
pledge of all of the member's interests owned by Wynn Las Vegas, LL.C in its subsidiaries (other than Wynn
Completion. Guarantor, LEC) and of ‘Wynn Résofts Holdings; LLC's 100% member’s interest in. Wynn Las
Vegas, LLC; (3) first morigages on all real property constituting Wynn Las’ Vegas, its golf course and Encore;
and (4) a first priority security interest in substantially all other existing and future assets of ‘Wynn Las Vegas,
LLC and the guardntors, excluding, aniong other things; anaircraft'beneficialty. owned by World Travel, LLC.

The. obligations of the.lssuers and the guarantors under the First Mortgage Notes rank equal to the right of
payment-with- their- existing-and future/'senior secured indebtedness, including indebiedness with-respect to the
Wynn Las Vegas, LLLC credit facilities described below, and rank senior in right of payment to all of their-
existing and future subordinated indebtedness.

On November 6, 2007, the [Ssuers issued, ini a private offering, $400 million aggregate principal amount of
6¥:8% First Mortgage Notes.due 2014 at a price of 97.25% of the principal amount (the “Additional Notes™). The
Additional, Notes were issued under-the same indenture as the:First Morigage Noties. issued on December 14,
.2004,

The Additional Notes rank paripassu with, .and will vote on-any matter submitted to note holders with, the:
previously issued First Mortgage Notes: The Additional Notes are senior secured obligations of the Issuers, are
-guaranteed by Wynn Las Vegas, LLC's subsidiaries (subject to some exceptions), and are secured by a first
priority'lien on-substantially all of the existing and future assets of the [ssuers and guarantors.

The Additional Notes have not been registered under the Securities ‘Act of 1933 or under any state securities
laws: Therefore, the Issuers:may not offer or sell the Additional Notes within the United States 10, or for the
account or benefit of, any United States person:unless-the offer-or-sale would qualify for a registration exemption
from the Securities Act and applicable state securilies-laws. The Issuers have agreed to make an offer o
exchange.the: Additional Notes for registered, publicly traded notes that:have substantially identical terms as the
Additional Notes. '

31 Billion Term Loan Facility

Oi June 21, 2007, the Company. entered into a $1 billion term loan facility (the “Term Loan Facility™):
Borrowings under the Term Loan Facility.are available in the form of a delayed-draw term loan facility available
through December 31, 2007, with.the option.to increase:the facility-to $1.23 billion if certain.conditions are met.
As of December 31, 2007, the:Company had borrowed St billion under the Term Loan Fucility and no.additional
amounts are available. The Term Loan Fucility will mature and be payable on June 21, 2010. The Term Loan
Facility ias available to fund (a) the Company’s equity-repurchase program announced on June 7, 2007 and
(b} up t0'$350 million for'genéral corporaté purposes.-Of the $1 billion drawn, $500 million has:been included as
restricted cash in the accompanying-Consolidatied Balanée Sheet-as of December 31, 2007 as-such amount may
onty be used to fund-the Company’s equity repurchuscs.

~Loans under the Term Loan Facility accrue interest, at the election of the Company, at either the London
Interbank- Offer Rate (“LIBOR™) ora Base Rate, plus a borrowing niargin as described below. Interest on LIBOR

loans is payable at'the end-of the applicable interest-period-in the case of iriterest periods of one, two or three
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méonths, and every three months-in the case of interest periods of nifie months or longer. Base Rate loans: bear
interest at-(a) the greater of (i) the rate-most recently announced by Deutsche Bank as its “prime rate,” or (ii) the
Federal Funds Rate plus 142 of 1% pér annum; plus (b) a borrowing margin as-described below. Interest on Base
Rate loans:are payable quarterly in-arrears, The:borrowing margin is:2.25% for LIBOR loans*and 1% for Base
Rate loans, if Wynn Resorts; Limited and Wynn Macau’s.combined net liquidity i$ equal 10 or greater than 5400
million and 2.50% for LIBOR loans and 1.25% for Base Rate loans, if such net liquidity is less than $400
million. The Company incurred a fee,of: 112.5 bps per.annum of the actual daily amount by which the-actual
Term Loan Facility commitment exceeded the. outstandm;, amount of, the Term Loan Facility.

6% Caonvertible-Subordinated Debentures.due. Jidy 15,2015

In July 2003, the Company sold $250 million aggregate principal amount of the Debentures. The Company
paid interest on the Debentures on Januvary 15 and July 15 of each year, beginning January 15, 2004. The
Company- contributed a totat.of approXimately-$44 million to-a subsidiary, Wynn Resorts Funding. LLC, which
purchased U.S. government, securities to sccure ‘the payment of schéduled intérest payments occurring in 2004,
2005 and 2006 as required by:the indenture governing the.Debentures.

Each $1,000 principat amount of the Debentures was corivertible at €ach holder’s aption into43:4782 shares
of the Company’s common stock (subject to adjustment as provided in the indenture govérning the Debentures),
a conversion rate:équivalent to a conversion price-of $23.per share. The Company had the ability to redeemn some
or all of'the Debestures for cash on 6 after July 20, 2007,.at prices specified;in the indenture: governing the
Debentures. In addition, the holders-could have required the Company to repurchase all or a portion of their
Debentures, subject to certain exceptions, following a change of conirol of the Company.

During the year ended Décember 31, 2006, approximately $25.9 million principal amount of the Debentures
were converted into 1,124,862 shares of the coinmon stock of the Company;- Accordingly, long-term debt was
reduced by approximately $25.9 million, equity>was increased by approximately $235.5 million and deferred
financing costs were reduced by approximately:$0.4 million.

On June 15, ,"2[507. the Company -announced that it had called for redémption on July 20, 2007, all of the
oltstanding principal amount:of the-Debentures:Prior to-redemption, in-July 2007,.all of the holders converted: their
Debeniures into shares of ithc;COnlpan)':s common stock-at a conversion price of-523 per share (a conversion rate of
approximately 43.4782 shares per $1,000 principal amount of Debentures).-Cash was paid in lieu of fractional shares.
As a result, in July:2007 $224.1 million. principal, amount ofithe Debentures were-converted into 9,744,680 shares of
the Company’s common siock: Accordingly, long:term debt:was reduced by $224.1 millio, equity was increased by
$218.9 million, and deferred financing costs were reduced by approximately $5.2 million,

" Wynn Las Vegas Credit Facilities

On December 14, 7004 Wynn Las Vegas LLC qptered into a credit agreement and related anc;l]ar}'
ffxcalmcs c0n51sted of arev ohmo credit’ facnllt) (thc Wynn Las Vewas Re\.olver ) in the amount of $600 mtlhon
and a term loan facility (the “Wyan Las Vegas Term Loan™) in the amount of $400 million. The Wynn Las
Vegas Revolver was to terininate and ‘be payable;in full on December 14, 2009, and the Wynn Las Vegas Term
Loan was to mature on December 14, 2011.

On August 13, 2006, the Company refinanced the above noted credit fucilities and entered into an - Amended
and Restated Credit Agreément (the * Amendcd and Restated CreditzAgreement”) whichsincreased the-Wynn Las
Vegas credit facilities from $1 billion to $1.123 ‘billion* by increasing the Wynn Las Vegas Revolver from-3600
million t0-$900 million and reducing the Wynn Las Vegas Term Loan from $400 million to $225 million. The
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$900 million Wynn Las Vegas Revolver and the $225:million Wynn Las Vegas Term Loan are herein referred to
as the “Wynn Las. Vegas Credit Facilities™. In August 2006, the maturity dates for the Wynn Las Vegas Revolver
and the Wynn Las:Vegas Term Loan'were extended to August 15, 2011 and Aiigust 15, 2013, respectively, One
half of the ‘Wynn Las Végas Term Loan is due.on September 30, 2012 and the remaining half is due August 15,
2013.

For purposes of calculating interest, lodns under the Wynn Las Vegas Credit Facilities will be designated, at
the election of Wynn Las Vegas, LLC, as Eurodollar Loans or, in certain circumstances, Base Rate Loans,
Eiirodollar Loans under the Wynn-Las Vegas Revolver and Wynn Las Vegas Term Loan bear interest initially at
the Eurodollar rate plus 1.625% and the Eurodollar rate-plus 1.875%, respectively. Interest on Eurodoilar Loans
is payable at the end of the applicable interest period in the case of interest periods of one, two or three months,
and every three.months in the case of interest periods-of six months.. Base Rate Loans bear interest-ut (a) the
greater of (i) the rate most recently announced by Deutsche Bank as its “prime rate,” or (ii) the Federal Funds
Rate plus 1/2 of 1% pér dnnum; plus (b) a borrowing margin 0.625% or (.875% under the Wynn Las Vegas
Revolver and Wynn Las Vegas Term Loans, respectively. Interest on‘Base Rate.Loans will.be payable quarterly
i arrears.

After the opening:-of-Encore,.the. applicable borrowing margins for the Wynn Las Vegas Revolver will be
based 6n Wynn Las Vegas, LLC’s leverage ratio, ranging from 1% to 1.75% per annum for Eurodol‘l‘ar [Loans-and
0% to 0.75% per.annum for Base Rate Loans. Until then, Wynn Las Vegas, LLC will pay, quarterly in arrears,
0.375% per annum.on the daily"average of unborrowed availability under:the Wynn Las Vegas Revolver. After
opening Encore; the annual fee Wynn Las Vegas, LLC will be required to pay for unborrowed availability-under
the Wynn Las Vegas Revolver will be based on Wynn Las Vegas, LLC's leverage ratio; ranging from 0.25% to
0:50%:per annum. '

The Wynn Las Vegas Credit Facilities are obligations of Wynn Las Vegas, LLC, guaranteed by each of the
subsidiaries.of Wynn Las-Vegas, LLC, other than Wynn Completion Guarantor, LLC. Subject to an intercreditor
agreement, and certain.exceptions, the obligations of Wynn Las Vegas, LLC and each of the guarantors under the
Wynn Las Vegas Credit‘Facilities:are secured by: (1) all amounts on deposit from time to time (currently $31 .1
niillion) in a completion guarantee depositiaccountsmaintained by Wynn Completion Guarantor, LLC; (2) all
amounts on deposit from time to time in a secured account holding the proceeds of the Wynn Las Vegas Credit
Facilities; (3) a first-priority pledge of all member's interests owned by Wynn Las Vegas, LLC in its subsidiaries
(other than Wynn Completion Guarantor; LLC) and Wynn Resorts Holdm% LLC's 100% member’s interest in
W ynn Las Vegas, LLC: (4) first. mongages.on all real property constliutm;: Wynn Las Vegas, its golf course and
Encore; and (3) a first priority security interest in substantially all other existing and future assets of Wynn Las
Vegas, LLC and the guarantors, excluding an aircraft beneficially owned by World Travel, LLC.

The obligations of Wynn Las Vegas, LILC and the guaraniors under the Wynn Las Vegas Credit Facilities
rank equal in right of payment with their cxisting and future: senior indebtedness, including indebtedness with
respect to the First.Mortgage Notes and, ranks senior in tight of payment to-all of their existing and future
subordinated indebtedness.

In addition to scheduled amortization payments, Wynn Las Vegz'ls,_l;L_C-*'is reqiiired 10 make mandatory
prepayments of indebtedness under the Wynn Las Vegas Credit Facilities from the .net proceeds of all debt
offerings (other than those constituting certain permitted debt). After-opening Encore, Wynn Las Vegas, LLC
will also be required to maké maridatory répaymerits of indebtedness-under the ' Wynn Las Vegas Credit Facilities
from specified percentages of excess cash flow, which percentages may decrease and/or be eliminated based on
ann Las Vegas, LLC’s leverage ratio. Wynn Las Vegus, LLC has thié option to prepay-all or any portion of the
indebtedness under the Wynn Las Vegas Credit Facilitics-at-any time-without premium of penalty.
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‘The Aménded and Restaied Credit Agreement contains customary negative covenants and financial
covenants, including negative covenants that restrict Wynn Las Vegas, LLC's ability to: ‘incur additional
indebtedness,.including guarantees: create, incur; assume or perniit to exist-liens on property and assets: declare
or pay dividends and.make distributions or restrict the ability of Wynn Las Vegas. LLC’s subsidiaries to pay
dividends and make-distributions; cngage in-mergers, investmentsiand acqiiisitions: enter into transactions- with
affilidtes; enter"into sale-leaseback transactions: execute modifications to material contracts: engage in sales of
assets; make capital expenditures; and make optional prepayments of certain .indebtedness. The financial
covenants include (i) maintaining a ratio of earnifgs belore interest; taxes,-depreciation and:amortization to otal
interest expense, and (ii) maintaining a ratio of total debt to earnings before interest, taxes, depreciation and
anlortization.

In accordance with EITF 96-19, “Debtor’s Accounting for a Modification or Exchange of Debt
Instruments,” the Company recorded a loss from extinguishment-of debt for the year ended December 31, 2006
of approximately $10.8 million to reflect the write-offof the previous: Term Loan § unamortized deferred
financing costs'and the payment of certain third-party bank fees incurred during the reﬁnancmg of the Wynn Las
Vegas Credit Facilities.

In' April 2007, the Company ameénded the Wynn' Las Vegas Credit Facilities to: (a) have the Final
Completion, as-defined, be deemed satisfied for Wynn Las. Vegas with the resulting release of (i) all amounts in
excess-of $30 million-from.the Completion-Guaranty' Deposit- Accoint, ($24.6 niillion), and (ii} the balance of
funds in the Project Liqu:dltv Reserve Account ($32.8 million), (b) incfease the permitted expenditures for
Encore from $300 miilion to $500 million _prior 10 the execution of a guaranteed maximum price. construction
contract, and (c) perinit the issiidnce of tip)to"$500 million-of unsecured debt as and when permitted under the
indenture govei‘ning the First Mortgage Notes.

. In October 2007, the Company further amiended ‘the Wynn Las: Vegas Credit Facilities to (a) permiu the
issuance of up to $500 million.of secured indebtedness. in licu of the $500 million unsecured indebtedness in the
April.2007 amendment, (b) remove.certain language related.to the inter-company loan made by Wynn'Las Vegas
1o Wynn Resorts {(Macau) S.A. and (c) amend certain provisions governing Wynn Las Vegas® insurance related
obligations.

Wynn Macau Credit Facilities

On September 14“‘2004 Wynn Macau, S.A. exccuted a definitive: credit agreement and related ancillary
agreements fora senior secured bank facility of $397 million (the “Wyna Macau Credit Facility™). The Wynn
Macau Credit Facility consisted of term toan facilities in. the amount of $382 million (in a combination of Hong
Kong and US dollars) and a revolving. working capltal facility -of HKS$117 million {approximately US3$15
million).

In September 2005, to accommodate Wynn Macau’s expansion, the Wynn Macau Credit Facility was
amended to expand availability under the facility-from $397 million to $764 million, including $729 million of
senior term loan facilities,.a HK$!1 17,gm‘_lllon revolving credit facility (approximately USS$13 million), and an
additional term loan facility of-HK$1356 million {approximately US$20 million).

On June 27, 2007, the Company. aniended the Wynn Macau Credit Facility dated September 2005 and
entered into related amendments and -agreements with a. syndicate of lenders. The amended agreements took
effect on June 29, 2007 and expand availability under the Wyni Macau Credit Facility from $764 million to
$1.550 billion, in a combination of Hong Kong-and US dollars, including a $350 million equivalent in fully-
funded senior term loan facilifies (lhé"“‘Wynn Macuu Term Loan™), and.a $1 billion senior revolving credit
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facility (the “Wynn Macau Revolver”). Wynn Macau also has the ability to upsize the tomal facilities by an
addmonal $50 million pursuant to the terms and provisions of the agreements. The senior credit facilities
describéd in this paragraph are co]]ccuvelv referred to_herein as the “Wynn Macat Credit Facilities”.

The. Wynn Macau Term Loan matures in June 2014, and.the Wynn Macau Revolver matures in June 2012.
The principal amount of the Wynn Macau Term Loan is required to be repaid in quarterly installments,
commendcing in September 201 1. Bofrowings under the Wynn Macau Credit Facilities currently bear interest at

_ LIBOR or the Hong Kong Interbank Offer Rate (“HIBOR”) plus a margin of | .75%.

As part of the amendment to-the Wynn Macau Credit Facilities, Wynn Resorts, Limited’s remaining support
obligations to Wynn Macau-and the $30 mitlion in contingent equity previously provided by the Company have
been released.

Collateral for the Wynn Macau Credit. Facilities consists of ‘substantially -all of ‘the -assets of Wynn Macau,
S.A. Céntain affiliates of ‘the Company that' own interests: in Wynn Macau, ‘S.A., either directly or indirectly
through other subsidiaries, have executed guariantees of the loans and pledged their interests in Wynn Macau,

S.A, as:additional security for repayment of the loans. . Iii.addition, the Wynn Macau Credit Facilities™ governing

documcnts contain capital spending limits.and othier affirmativerand negative covenanis.,

Tn September 2004, in connection with the initial financing of the Winn Macau project, Wynn.Macau, S.A.
entered into a Bank Guarantee Reimbursement Agreement with BNU to secure a guarantee in the amount of
700 million Patacas (approximately USS$87.1 million) that was effective until March 31, 2007. The amount of
this guarantee was reduced.to $300 million Patacas’(approximately US$37 million) for the period from April 1,
2007 until 180 days after the end.of the term of the concession agreement. This guarantee, which.is for the
benefit of the Macau government, assures Wynn Macau, S.A’S performance under the casino concession
dgreement, including the payment of premiums, fines and indemnity for any material failure to perform under the
terms;of the-concession.agreement. The guarantee is currently secured by.a second priority security interest in the
sentiof. lender collateral package. From and .after repayment of all indebtediiess under the Wynn Macau Credit
Facilities, Wynn Macan, S.A. is obligated to promptly, ‘upon demand by BNU, repay any cldim made on the
guarantee by the-Macau government. Prior to Aprit 1,.2007, BNU was paid anannual fee for. the guarantee.not 10
exceed approximately 12.3 million Macau Pitacas (approximately US$1.5 million), and after April 1, 2007, $5.2
mitlion Macau Pidtacas (approximately US$0.7 million).

$44.75 Million Noté Payable and $42 Million Nule;-Pm'ab[ﬁf()fAii‘crufr

On May 24, 2005, World Travel, LLC, a subSldtary of 'Wynn Las Vegas, LLC, borrowed an aggregate
amount of 344.75 million-under term loans, which terminates and is payablé-in full on Maurch 31, 2010. The term
loans are guaranteed by Wynn Las Vegas, LLC and secured by-a first priority securily interest in one of the
Company’s+aircraft. Principal and interest is payable quarterly, and interest is.calculated at LIBOR plus'a margin
of 2.375%. In-addition 10 scheduled. amortization payments, the borrower is required to prepay the loans if certain

-events of Joss with respect.to the aircraft occur.

On March 30, 2007, World Travel; LL.C, a subsidiary of* Wynn Las Vegas, refinanced the $44.75 mllllon
note payable. The new loan has a principal balance of $42 million and- is due April 1, 2017. The loan is
guaranteed by Wynn Las Vegas; LLC and secured by a first priority security interest in one of the Company’s
‘aircraft. Principal-and interest payments are made’ quanerly and began on Jaly 1; 2007. Principal payments are
$350,000-with a balloon payment of $28 million due’at'maturity. Interest is caleutated at 90-day LIBOR pius 125
basis points. In connection"with this transaction, the Company incurred a toss from extinguishment of debt of
$]57 000 related 10 the write-off of unamortized debt issie costs associaled with-the original loan during the year
ended December 31, 2007.
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$32.5'Million Note Payable for Aircraft

On'May 10, 2007, World Travel G-IV, LLC., a subsidiary of Wynn' Resorts, entered into a $32.5 million
term loan credit facility to finance the purchase:of an aircraft. The loan bears interest.at LIBOR plus 1,15% and.
will mature on August 10, 2012. Principal and interest payments are made quarterly beginning July 1, 2007.
Principal payments are approximately $542:000 with'a balloon payment of $21.1 million due at maturity.

Note Pavable—Aircraft

In; November 2007, the Company redeemed this note using' proceeds -from the sale of the aircraft securing
this note. '

Debr Covenants

As of December 31, 2007, management believes the Company was in compliance with al! debt covenants.

Fair Value of Long-Term Deht

The net book value of the First Mortgage Notes at December 31, 2007 vias - approximatelv $1.7 billion. The
net book value of the. First Morigage Notes and the Debentures at December 31, 2006. was approximately $1.3
billion and $224.1 ‘million, respectively. The estimated fair-value of the First Morigage Notes based upon-most
recent trades at December 31, 2007 was approximatély $1.67 billion. The estimated fair value of the First
Morigage Notes and the Debentures based .upon-most.recent. trades at December 31, 2006 was approximately
$1.3 billion and $916 million, respectively. The net book value of the Company's other debt instruments
approximates fair value:

Scheduled Maturities of Long-Term Debt

Scheduled maturities of long-term debt are as follows (umounts in thousands):

Years Ending December 31,

2008 .. e e e e e e e P $ 3.273
2000 | S 3,577
2000 ... ...l e e e e e e e e e 1,003,567
2011 e e e 77,524
2012, ... e e e e 282.065
Thereafier ....... e v e e e 2,177.422

53,547,428

8., Interest Rate Swaps

The Company has entered into floating-for-fixed interest rate swap arrangéments relating 1o two of its debt
facilities. The Company accounts for its interest rate swaps'in accordance with-SFAS No: 133, “Accounting for
Dérivaiive Instrumenis and Hedging Activities”, and its ‘related interpretations. These interest rate swaps
essentiatly fix the interest rate at the percentages noied below, however, changes in the fair value of the interest
rate swaps for each reporting period have been recorded in the increase {or decrease) in swap fair value as a
component of other income (expense), because the interest rate swaps-do not qualify for hedge accounting.
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The following table represents the historical asset (liability) fair values:as of December 31, 2007 and 2006.
The' fair value-approximates the amount the Company would receive (pay} if these contracts were sellled at the
respective valuation dates..Fair value is estimated based upon current. and predictions of future, interest rate
Jevels along a yield curve. the remaining duration of the.instruments and other market conditions. and therefore,
is subject-to significant estimation and a high degree of variability of fluctuation between periods.

Net Total
Interest
Rate Swap’
~ Wynn Wynn Asset
-Las:Vegas Macau (Liability)
Asset (liability) fair value:
(amounts in thousands)
At Dedember 31,2007 ...l e § 4160 8$(3:093)  S(2,679)
AtDecember 31,2006 .. ........ e e $4,789 $(1.467) $3.322

W\ nit Las Végas

The Company Curremly has-one $200.million notional amount interest rate swap 0 essentially fix the
interest rate on $200 million of the $225 million of Wynn Las Vegas Term Loan borrowings. Pursuant to the
terms;of this interest rate swap; the Company pays a fiXed rute of 3.793% on the $200 million notional amount
and receives paymenis based on LIBOR. This swap fixes.ihe interest-rate at approximately 5.7% on $200 million
of. thf;r outstanding $225 million term loan. This swap terminates in December 2008.

‘Wynn Macau

The Coinpany entered into two inlerest rale swaps to hedge a portion ¢f the underlying interest rate risk on
future borrowings. under the Wynn Macau Credit Fac'ility. Under the first swap agreement, the-Company pays.a
fixed- interest.raie of 4.84% on borrowings estimated to be-incurred under-the.senior term loan facility up to a
_maximum of approximately $198.2 million,‘in exchange, for receipts on the same amounts at“a vafiablesinterest
ratevbased on the applicable LIBOR at the time of paymént. Under the second swap agreement, the Company
pays.a {ixed interest rate of 4.77% on borrowings estimated to’be incurred urider the senior term toan facility up
to a'maximum of approximately HK$1. 1 billion (approximately US$140.3 million),"in exchange for receipts on
the sume amounts at-a variable interest rate based on the applicablée HIBOR at the time of payment.. Both swap
agreements terminate on November 28, 2008.

These interest rate swaps are expected to’ be highly cffective in fixing the interest rate on approximately
100% of the US dollar and approximately 35% of the Hong Kong dollar borrowings under the -senior bank
facility at approximately 6:59%.and 6.52%, respectively.

On February 1,-2008, the Company entéred info an interest rate swap to'hedge the underlying interest rate
risk on all of the borrowings.under the $1"billion Term Loan Facility.
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9. Comprehensive Income

Comprehensive income consisted of the following (amounts’in thodsands):

Years Ended
December 31,
2007 2006
Net income .. ... e e $258.148  $628,728
Currency translation adjusement .. ........... ... ... ... .. - (2,811 (94)
Comprehensivedneome . ... vt i $255,337 $628:634

As of December 31, 2007 and 2006, accumulated other comprehensive income consists solely of currency
translation adjustments. For the year ended December 31,2005, the impact of the currency translation adjustment
on the:financial statements of the Company was not malerial.

10. Related Party Transactions
Amants Due to Officers

The Company periodically provides scrvices toStephep A. Wynn, Chairman of the Board of Directors and
Chief Executive Officer (*Mr. Wynn™), and certain other officers of the Company, inéliding the personal use of
household employees, construction work.and othier, personal.services: Mr.. Wynn-and other officers. have deposits
with the Company to prepay any such items, which are rep!cnished' on an ongoing basis as needed. At
December31, 2007 and 2006, Mr. Wynn and the.other ofiicers had a credit balance with the Company of
$357,145 and $315.000 respectively.

Villd Suite Lease

Effective July 1, 2005, Mr. Wynn and his wife, Eluine P. Wynn (“Mrs, Wynn™); who is dlso a director of
Wynn Resorts, lease from year 1o year a villa suite in the Wynn Las Vegas resort as their personal residence.
Rent is determinéd by the Audit Committee of the-Board of Directors of Wynn Resorts (the “Audit Cominittee™),
andlis based on the fair market value of the use of the'suite accoimimodations. Based on'third:party appraisals. the
Audit Committee determined the rent for each.year in the threc-year period commencing July 1, 2005 and ending
June 30, 2008 to be $580,000. Subsequently all services for, and maintenance of, thé suite are included in-the
rental.

The Wynn Collection

Through May 6, 2004, the Company operatect:an art gallery ‘at the former Desert inn displaying The Wynn
Collection, a collection of fine art owned by Mr. and Mrs. Wynn. The art gallery in the Desent Inn was closed on
May 6, 2004, and a_new art gallery featuring The. ann Collectlon was d:"-:p]ayed from the opening of Wynn Las
Végas through February 2006. The'Company leused the artwork from Mr. and. Mrs. Wynn for an annual fee of
one dollar ($1), and the Company was:cntitled to retain’ all revenues'from ‘the public display of the antwork and
the retated merchandising revenues.. The Company was responsible for all expenses incurred in exhibiting and
safeguarding, the artwork, including the:cost of insurance (including terrorism insurance). and taxes relating to the
rental of the art. [n February 2006, the Company closed the art gallery and began converting the gallery location
ifto additional retail stores. The Company continues to lease works of art from Mr, and Mrs. Wynn foran-annual
fee of one dollar ($1) and continues to display certain pieces throughout Wynn Las Vegas. All expenses in
exhibiting:and safeguarding the artwork displ"ayed‘atswynn Las Vegas are the responsibility of-the Company.
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The “Wynn” Surname:Rights Agreement.

On l.»’\ugust 6, 2004, the Company entered. into ‘agreements with Mr. Winn"that confirm and clarify the
Company’s-rights to use the “Wynn" name and Mr. Wyni's persona:in connection with.its casino-resorts. Under
the parties’ Surname Rights Agreement, Mr.. Wynn granted.the Company an exclusive, fully paid-up, perpetual,
worldwide license to use, and to-own and‘register [rademarks and service marks:incorporating the “Wynn™ name
for casino resorts.and related businesses, together wnh_‘ the tight to sublicense the name and marks to.its affiliates.
Under the parties’ Rights of Publicity License, Mr. Wynn granted the Company the exclusive, royalty-free,
worldwide right to use his full name, persona and related rights of publicity for casing resorts and related
businesses, together with the ability to sublicense the persona and publicity rights to its affiliates, until
October 24, 2017

11. Contract Termination Fee

On’ May 28, 2006, the Company ended a production show that had. performed at Wynn Las Vegas. To
terminate the contract, the Company paid a termination fee of*$5, million, which was recorded in the first quarter
of 2006 in accordance with the liability recognition provisions of SFAS No. 146, Accounting for Costs
Associated with Exitor Disposal Activities.

12.  Property Charges and Other !

Property charges and other consisted of the following (amounts.in thousarids):

. Years Ended-December, 31,

2007 2006 2003
1.0ss on assets abandoned/fretired for remodels ... ... . $70,_242 $14916  $14,100
Other ..., B et (9,385) 10,144 197

Total property charges and other ... .. ST $60,857  $25,060 514297

_ Property charges generally include costs related to the reuremenl of assets for remodels and asset
abandonments. Property charges and other-for the year ended December 31, 2007 include the following charges
at Wynn Macau: (a) a.$10.2 million charge for the abandonment of costs related to portions of the main Kitchen,
warehouse, and .restaurants to enable the main casino to be connected with the expansion: (b) a $10 million
charge related to the abandonment of a parking' garage to make way for the: Wynn Diamond Suites:(c) a $22.1
million charge related to significant casino -and retail reconfigurations in the expansion: and (d) a $15.5 million
chargé related to the abandonment of a theater. The rémaining property-charges were related to the renovations o
portions-of the Le Réve Theater; abandonment of a marquee:sign, two retail outlet conversions, a change to one
of our, nightclubs at Wynn Las Vegas, as well as the. remodeling of certain areas at Wyan Macau. Offsetting these
charges for the year ended December 31, 2007 is a gain of $9.4 million_on the sale of a compuny.aircraft.

Included in property charges and other for 2006 are approximately $14.9 miilion of costs relating to:assets

retired or abandoned. Also, in December 2006, W¥nn Macau donated “an easly Ming dynasty vase to the Macay

Museum. The Company purchased the vase-in'May 2006 for approximately $10.1 million. The vase had been on

public display at Wynn Macau prior to:its donation'to the .muséum,, This<contribution is included in other-in the

table‘above. Included: in property charges and other for2005 are: approximately $9.4-million of costs relating to

assets retired, and approximately-$3.1 million of expenses relating to the abandonment of improvements made to

. the temporary offices utilized during part of the construction and’ devélopment of Wynn Las Vegas. The
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Company. also wrote off approximately $1.6 million of costs incurred iri 2005 in connection with the preliminary
design and development of a third theater ofiginally planned for a new show production.for Wynn Las Vegas
which was later-abandoned.

13. Stockholders’ Equity
Commaon Stock

The Company is authorized to issue up to 400,000,000 shares of its common stock. $0.01 par value: per
share. (the “Common Stock™). As‘of December 31, 2007 and 2006, |14.370.090 shares and 101,887,031 shares,
respectively; of the Company's Common Stock were outstanding. Except as otherwise provided by the
Company’s-articles;of incorporation or Nevada.law, each holder ofthe Common Stock is entitled to one vote for
each share held of record on each matter submitted to a vote of stockholders. Holders of the Common Stock have
no cumulative voling, conversion, redemption or preemptive ti"ghts or other rights to subscribe for additional
shares. Subject 10 any preferences that may be granted to the holders of the Company's preferred stock, each
holder of Commion Stock .is entitled 'to recéive ratably such dividends as may- be declared by the Board of
Directors out of funds legally available.therefore, as.well as-any:distributions to the stockholders and, in the event
of liquidation, dissolution or winding up of the Compuny, is entitled t0.share ratably in all assets of the Company
remaining after payment of habilities.

On June 7,2007, the Board of Directors of Wynn Resorts ‘duthorized-an equity repurchase program of up o
$1.2. bllllon which may include purchases™of bothits:Common Stock and its Debentures. The repurchase program

‘may include. repurchases from time-to time through open.markel purchases or negotiated transactions. depending

upon market conditions. As of December 31, 2007, the Company had repurchased 1,889,321 shares of the
Company’s Common Stock through open market purchases for a net cost of $179.3 million, at an average cost of
$94.89 per share.

On October 3..2007, the Company completed.a secondary common stock offering of 4,312,500 shares with
net proceeds of $154 per share or $664.1 million.

Preférred Stock

The Company is authorized to issue up to 40,000,000 shares of undesignated preferred stock, $0.01 par
value per share (the “Preferred Stock™). As of December 31,.2007, the Company had not issued any Preferred
Stock. The Board of Directors, without firther acticn by the hdlders of Conimon Stock, may designate and issue
shares of Preferred Stock in one or more series and may*fix or alter the.rights, preferences, privileges and
restrictions; including the voting rights; redemption provisions (including sinking fund. provisions),. dividend
rights, dividend rates, liquidation-ratés,, hqmdanon preferences,.conversion rights.and. the description and number
of shares constituting any wholly unissued series of Preferred Stock. The issuance of such shares of Preferred
Stock could adversely affect the rights of the holders of Common Stock. The issuance of shares of Preferred
Stocktunder certain circurnstances could also have the gfféct of delaying or preventing a change of'control of the
Company or other corporate action.

14.. Cash Distributions

On November 19, 2007, the Company’s Board of Directors declared a.cash distribution of $6 per share on
its' outstanding Common Stock. This distribution-was paid on December 10,2007 w stockholders-of record on
November 30, 2007. For the vear ended.December31,.2007, $686.1. million‘was recorded as a distribution in the
accompanying Consolidated Statements of Stockholders’ Equity. Of this amount approximately $3.3 million was
recorded as a liability which will be paid to the holders of nonvested stock upon the vesting of that stock.
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On November-13, 2006, the Company’s Board of Directors,declared a cash distribution of $6 per share on
its outstanding Common Stock, This distribution was paid on December 4, 2006, to stockholders of record as of
November 23..2006. As part of this distribution, the Company made a paymént to the holders of its Debentures
so that they participated in the distribution to the.same extent as-if "Lhey' had converted their Debentures to
common siock. The Company paid holders of the Debentures a cash amount equal to $260.87 per $1.000
principal amount which equates to $58.5 million. In accordance with the’indenture governing the Debentures, as
a result of the payment, no adjustment.-was made to the conversion price: The payment was recorded as a
Distribution to Convertible -Debenture Holders-in,the accompanying Consolidated Statement of Operations for
the year ended December 31, 2006. The remaining $611.3. miliion was. récorded as a distribution in the
accompanying Consolidated Statement of Stockholders’ Equity for thefyear ended December 31, 2006. Of this
amount approximately. $3 million was recorded as a liability which will be paid.to the holders of nonvested stock
upon the vesting of that stock.

15. Benefit Plans
EI?T[I[;J}'EE Savings 'Plan

The Company established a retirement savings plan undér Section 401(k) of the Internal Revenue Code
covering its non-union employees on July 27,2000, The plan aliows employees to defer, within prescribed limits,
up to 18% of their income. on.a pre-tax basis through contributions to this plan. The Company matches the
contributions, within prescribed limits, with an amount equal to 100% of the participant’s initial 2% tax deferred
contribution and 50% of the tax deferred contribution'between 2% and 4% of the participant’s compersation. The
Company recorded an expense for<matching contributions of approximately $4.9 million, $3.4 million and
5804;000 for the years ended December 31, 2007, 2006 and 2003, respectively.

Union emiployees are covered by various-multi-employer pension plans. The Company recorded expenses of
approximately $4.5 million, $4.6 million and $1:3 millich under such.plans for the years ended December 31,
2007.-2006 and 2003, respectively. Information from the plans’ sponsors is'not available to permit the.Company
to determine-its share of unfunded vesied benefits,-if any. '

Share-Based Compensation

The Company: established the 2002 Stock Incentive Plan (the “Stock Plan™) to provide for the grant of
(1) incentive stock options, (ii) compensatory (i.e. nonqualified} stock opnon«: and (iii) nonvested shares of
Commbon_Stock of Wynn ‘Resorts, Liiited.. meluyees directors (whether employee or nonemployee) and
independent contractors or consultants:ofs-the Company. are eligible to parnicipate in the Stock Plan. However,
only employees of the, Company are eligible 1o receive incentive stock options.

A maximum ‘of 9,750,000 shares of Common Stock-were.reserved for-issuance under the Stock Plan, As of
December 31, 2007, 4,430,712 shares remain available for the grant of stock options or nonvésted shares of
Common Stock.

Stoék Options

Options-are granted at the*current market price 41 the date-of grant. The Stock Plan-provides for a variety of
vestingsschedules, including: immediate; 25% each year over four;years; 33.33% for.each of the.third. fourth and
fifth years; cliff vesting at-a determined date; and others.to be determined at the time of grant. All options expire
ten years from the date of grant.
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A summary of option activity under the Stock -Plan as of December 31, 2007, and the changes during the
year then ended is presented below:

Weighted Weighted

Average A\erage Aggregate
Exercise ‘Remaining intrinsic
Options Price  Contractual Term Value
Qutstanding at January 1, 2007 ..... ... 2,342,625 $ 46:01
Granted .................... I 10,000 $138.43
Exercised . ... .....«.. ..o (270,700)F 33.91
Canceled ..................... (57,5000 S 47.49
Qutstanding at December 31, 2007 .. ... 2,024.425 § 48.04 7.00 $130,003,488

 Exercisable at December 31,2007 ..... 678925 § 30.98 5.94 $ 55,354,483

The weighted average fair value of options grantéd during the years ended December 31, 2007.,2006 and
2005 was $32.40, $31.01 and $22.81, respectively. The.total intrinsic value of the options exercised for the years
ended December 31, 2007, 2006 and 2005 was $21.4.million, $72.5 million .and '$2.9 million, respectively: Net
cash proceeds from-the-exercise of stock options. were.$9.2 million, $21.8 million and $t.4 million.for the years
. ended December 31, 2007, 2006 and 2005, respecﬁycl_y;_No tax benefits were récognized since these benefits did
not-reduce taxes payable.

Nonvested Shares

A summary of the status of the Stock Plani’s nonvested-shares as of December 31, 2007 and changes du}ing
the year then ended is presented below:

Weighted Average Grant

Shares Date Fair Viue
Nonvested at January 1,2007 .. ... ... ... ... ... ... ... . 502.500 S 67:46
Granted ................... e e e 56500 $107.28
Vested .......... e e e e e e e .. {57,500, $ 67.65
Canceled .. ... e e (12,000) 5 70.33
Nonvested at December 31,2007 ... ... ... ............... . 489,500 $ 71.97

Compensation Cost

In March 2005, the SEC'issued SAB No. 107, “Share-Based Payment™ to provide interpretive guidance on
SFAS No: 123(R) valuation methods, assumpuom used in valuation models, and the ‘interaction of SFAS
No. 123(R) with existing: SEC guidance. SAB No. 107 also requires.the classification of stock,compensation.
expense.in the same financial statement line items as cash compensation, and therefore impacts the Company’s
departmental expenses (and related operdung margins), pre-opening costs and construction in progress for the

Company's development projécts, and>the Company’s general und adiministrative:expenses (including corporate
expenses).:

The Company uses the Black-Scholes valuation ‘model to determine the estimated fuir value for each option
grant issued, with highly subjective assumptions, chanoes in which could malerlallv affect the estimated fair
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value. Expected volatility is based on implied and historical factors-related o0 the Company’s Common Stock.
Expected'term represents the-weighted average time between the option’s grant ddte and its-exércise date. For option
grants-issued during 2006, the Company used the-simplified method prescribed by SAB No. 107 for companies with a
limited trading history, to estimate the expected term. Prior to the adoption of SFAS No. 123(R), the Company used its
best estimate and-comparisons to industry peers. The risk-free interest rate used for-€ach period presented is based on
the U.S., '_lf‘reasuryj‘ yield curve-at the time of grant for the period equal to the expected term.

The fair value per.option was estimated on the date of grant using the following weighted-average assumptions:

Years Ended
December 31,

2007 2006 2005

Expecteddividend yield . .. ......... ... ... ... ... .. ... — e -

Expected stock price volatility .. ... cooooit it oieenan. 3T1% 32.5% 35:3%
Risk-free interestrate . . . ................... e 33% 49% 4.1%
. Expected average life of options (Years) . oo vv e v 5.0 7.0 6.0

The adoption: of SFAS No. 123(R) and the irelated /interpretations on Januarv 1, 2006 resulted .in the
Company’s elimination of approximately $15.8 million of deferred compensmon agamst additional paid-in
capital. It also-resulted in the recognition of approXimately $10.9 million ($0:08-and $0.07, per basic. and diluted
share, respectively) and $11.6 willion ($0.08 and $0.07; per basic and diluted share, respectively) of
compensation expense related to.stock options for the. years.ended December 31, 2007 and 2006, respectively.

In addition ‘10 compensation cost relating to siock options, during the year ended December 31, 2007, the
Company recognized compensation expense related to nonvested shares of Common Stock of approximately $7.6
millicn ($0.05 per basic and diluted share), Approxunately $26.3 million of unamortized compensation cost relating to
nonvestéd shares of Common Stock.at December,31, 2007 will be recognized as compensation-over the vesting period
of the related grants through November 2016. The total [air value of the shares vested during the vears ended
December-31, 2007, 2006, and 2005 was $3:9 million; $11.2 million:und $3.3.million, respectively.

During the years ended December 31, 2006 and 2005,.the Company recognized compensation expense
related to the nonvested shares of Common Stock of approximately $5.1 million ($0.03 per basic and diluted
share), and $4.7 million ($0:05 per share), respectively: In addition,. approximately $1.3 million and.$2.2-million
was capitalized to construction in progress:in the years-endéd December 31, 2006 and 2003, respectfully.

The total compensation cost relating both to siock options and nonvested stock is allocated as follows
(amounts in thousands):

Years Ended
December 31,

2007 2006
Casino .................. e e $ 4692 S 3339
Rooms ........... ... . ............. e 667 605
Food and beverage . ... .. ... ii i 878 1.135
Entertainment, remllandolher ...... 267 310
General and administrative ... i i e e e 12,023 9,796
Pre-opening .. ............ e — 1,307
Total stock-based compensation expense ................... 18.527 6,712
Total stock-based compensation capitalized .. ... .. PN P 809 1,353
Total stock-based compensation costs .. ... .. S 519336 $18.065
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As pérmitted by SFAS No. 148, “Accounting for Stock-Based Compensation—Transition and Disclosure,
an amendment-of SFAS.No. 123, the Company continued to. apply. the provisions of Accounting Principles
Board (“APB™) Opinion No. 25, “Accounting for Stock Issued to Employees,” and related interpretations in
accounting for its employee stock-based compensation: for the year ended Decémber 31,. 2005. Accordingly.
compensation expense was. recognized only to the extent that the market value-at the date of grant exceeded the
exercise price. The following table illustrates the effect on the net loss if the Company had applied thé fair value
recognition provisions of SFAS No. 123-to'stock-based employee compensationi(amounts in thousands):

Year Ended

December 31, 2003
Netlossasreported ......................... e e . 5(90,836)
Add:.steck-based . compensation recorded. for acceleration;of o
employee OPUONS . ... . ot S 497
Less: total stock-based employee compensation expenses
determined.under the fair-value based méthod for all awards .. .. {8.359)
Proformanei-loss . ........... e AP $(98.698)
Basic and diluted loss per share:
As'teported ... .. ... e e $ (0.92)
Proforma ...... e R e e e e e e s Lan S (1.00)

16. -Sale of Macau Subconcession. Right:

Oq;March 4, 2006, Wynn Macau, S.A, entered into an agreement with, Publishing & Broadcasting. Ltd.
(“"PBL.") pursuant 10 which Wynn Macau, S.A..agreed to sell to’ PBL for $900 million, the right to negotiate with
the government of Macau for a subconcession to.allow PBL to operate casinos in Macau.

On September 8, 2006, the government of Macau approved the sale of the subconcession right. On
September 11, 2006; Wynn Maciu,:S.A. completed the sale to-PBL and received:a cash payment of $900 million.
As a result of the sale and the subconcession awarded o PBL by the governmient of Macau, Wyan Macau, S.A.
has no'continuing rights or obligations with respect to the subconcession. ‘The proceeds from this;sale, net of
related.costs, are recorded as gain on sale of subconcession right in the accompanying Consolidated Statements
of Operations for the year ended December 31, 2006.

17. Income Taxes

Consolidated income (loss) before taxes.for domestic and foreign operations consisted of the following
(amounts in thousands):

Years Ended December 31,

2007 2006 2005
Domestic . ... .. VR e 5151390 $(28.393) $(38,641)
Foreign ................. e I 175,843 828,122 (52,195)
Total oo 8327233 $799,229  $(90,836)
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The.Companys provision for income taxes consisted of-the following (amounts in.thousands):

Years Ended
December 31,

2007 2006
Current
Federal ... ... e e L $ -
' Foreign . ............. e e e e . 833 87164
933 87.164
Deferred .
Federal .................. e e ek e TN 70.286 82.931
Foreign ... .. i e (2,134) 406
68.152 83.337
Total ........ e et e e $69.085 $170,501

The tax effects of significant-temporary differences representing net deferred tax assets -and liabilities

consisted of the following (amounts in thousands):

As of December 31,
2007 2006
Deferred 1ax assets—U.S.:
Current:
. Receivables, inventories, accrued liabilities and.othed ... ... oo 5 24844 8 21,550
Long-term:
Netoperating loss carryforvards ... .. .. ... T A 95.781 153.479
: Pre-Opening COSES . .o v s et et i T 41,015 49,679
Intanigibles and related other . ............ e e 12,894 22,994
Syndication €0SIS .. e i e e 3,780 3,780
-Stock compensation . . . . . e e e 7.295 —
Other...........ooviinvnn, e e e e e 524 —
136,133 251,482
. Less: valuation allowance .......... O (4,663) (4,353)
181,470 247127
Deferred tax liabilitles—U.5.:
Current: : .
Prepaid insurance. Maintenance and taxes ....... e (5,211) (7.823)
Long-term: ] )
Property:and-equipmeni ... ... ... .. S, e ceeeann U (162.387) (179.462)
Uindistributed earnings of foreign subsidiaries ................ (146,000)  (141.098)
[nteresi raté:swap'valuation adjuSiment. .. ... ..o oo e e e (146) . (1,676)
(313.744)  (330.059)
Deferred:tax assets—Foreign:
' Current:
Pre-opening-costsand other ... ..o oo ol 5113 —
Long-term:
Pre-opening costs and other .. ... .. .. o e — 10,362
Net operating loss carmvforwards ... . ... U P e P 9.060 —
Léss: valuation allowanice ............ e e (3.060) —
13,113 10,392
Deferred tax liabilities—Foreign:
Long-term: ) ]
Properly equipment and other ... ... Lo (7,046} (10.797)
| Net-deferred tax liability .................. .. e 5(128,207) § (B3.337)
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The income tax -provision differs from that computed at the Tederal statutory corporate tax rate as follows:

Yeuars Ended December 31,

2007 2006 2005
Federal siatutory rate .. ........ .. ... ... . o, 350% 350% (35.00%
Foreign tax rate.differential .. ... ..... .. e 9.0)% (A% 13.2%

Permanent items, net:

Distribution to Debenture Holders ..... I e — 2.5% —
Deferred.tax asset reconciliation ... ...... e — — 2.6%

Non-taxable Foreign Income. . . ... .. e (i00)% — —

Non-deductible foreign property charges .. .. .. e 20%  — —

' Increase in Imbll]ly for uncertain tax positions .. ..... e 1.8% — —
Other,net .................0.... e 02% (0.1)% 4.0%
Valuation allowsnce. . ... ... oot e 1.0% (11.9% 15.2%
‘Effective tax rate ....... [ e e weee 214% 213% 0.0%

During its development stage. the Company acciimulated significant net.operating losses. Accordingly, at
December 31, 2007, the Company has estimated availablé tax, loss,carryforwards of approximately $310 million
for U.S. income tax purposes, which expire between 2022 and 2027. The Company has foreign tax loss
carryforivards of approximately $94 million as of December 31, 2007, which are: partially reserved and expire in
2010. The Company's tax loss carryforwards include a tax deduction of $9.2 million associated with the
conversion of the Debentures into common .stock; the tax benefit of $3.2 million is credited directly to
shareholders’ equity as of December 31, 2007. The Company’s tax loss carryforwards also include income tax
deductions-associated with tax. benefits: resultm" from the exercise of:nonqualified stock options and the value of
vested restricted stock of $120.6 million,. $90 million and $24.4 million as of December 31, 2007, 2006 and
2005, respectively, in excess of the: amounts reported for ‘such items as compensation costs under SFAS
No. 123(R) that have not yet reduced income taxes payable. The company uses a with-and-without-approach to
determine if the excess tak deductions associated with compensation ¢osts under SFAS No. 123(R) have reduced
income taxes payable. The deferred tax assel for net operating loss carryforwards in the above table of temporary
differences excludes amounts relating 10 items that- have riot yel-reduced taxes payable. Accordingly, no‘deferred
tax asset has been recorded for these amounts: Subseéquent recognition of income tax benefits associated with
these items will be allocated to additional paid-in capital.

SEAS No. 109 requires recognition of a future tax benefit to the extent that realization of such benefit is
more likely than not. Otherwise, a-valuation allowance is applied. During. its development stage, the Company
accumulated significant’net operating losses, which geierated significant deférred tax assets. Because of the
Company’s. limited operating history, the:Company had previously fully reserved these net deferred tax assets.
On September 11, 2006, the Company recorded a gain on the sale of the subconcession right in Macau (See Note
16 "Saie of Macau Subconcession Right™). Accordingly the Company determined that a substantial portion of
these net deferred tax assets have become more likely than not realizable as defined by SFAS No. 109. During
2007, the aggregate valuation allowance for-deferred.tux assets increased by $3:4 million and during 2006 it
decreased by $107.6 million. The 2007 increase is primarily duc to foreign tax loss carryforwards that are not
miore likely than not realizable. The 2006 decrease was primarily due to the recognition of net U:S. deferred tax
assets, the write off of foreign deferred-tax asscts considered no longer realizable and the write off of tax loss
carryforwards attributable to-tax-deductions-in excéss ol the amounts'reported.as stock compensation costs under
SFAS 123(R) that have not yet reduced 'income taxes payable under this statement. The Company maintains
vatuation allowances for deferred tax assets that it deteriniines are not'yet more likely than not realizable.
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Of the December 31, 2007, 2006 and'2005 U.S. valuation allowances, approximately $3.8 million for each
vear is attributable to syndication’ costs. Subsequent lecog,nltlon Bl income tax benefit associated with this item
WIII be dllocalcd to additional puid-in capital. ,

The: Company has not provided deferred U.S. income taxes or foreign withholding taxes on temporary
differences -of approximately $494 million and $297.1 million tor theivears ended December 31,2007 and 2006,
respectively. resulting from-earnings.of certain non-U.S. subsidiaries which are permanently reinvested outside
the Unitéd States. The amount of the unrecognized deferred tax liability without regard to potential foreign tax
credits associated with thesé temporary differences is approximately $172.9 million and $103.9 million for the
“years ended December 31, 2007 and 2006, respectively.

Effective September 6. 2006, Wynn Macau, S.A. received a 5-year exemption from Macau’s 12%
Complementary”Tax on casino gaming profits. Accordmo[y the:Company was exempted from.the payment of
approximatety $26.4 million ($0:25 and $0.23 per basic and dilited share, respectively).and $4.7 million (30.05
and $0.04 per basic:and diluted share, respectively) in such taxes for the years ended December 31, 2007 and
2006, respectively. The Company s non-gaming profits remain subject to the Macau Complementary Tax and its
casino winnings remain subject to the Macau "Special Guming tax and otherlevies ‘in accordance with its
concession agreement.

The Company files income tax returns in the U.S. federal jurisdiction, and various states and foreign
Jurlsdlcuons The Company's income tax returns -are subject to'examination by the Internal Revenue Service
(“IRS”) and other tax authorities in‘the locations: where it operates., As of December 31, 200_7. the.Company-has
filed domestic income tax returns for the years 2002 to 2006 and foreign income tax returns for 2002 10 2006.
The Company's 2002 o 2006 domestic income-tax returns Témain subject to examination by the IRS and the
Compary's 2002 to 2006 Macau income tax returns remain subject t6 examination by the Macdu Finance
Bureau: During the third quarter. of: 2007, the IRS.commenced an-examination,of;the Company's U.S income tax
returns for the 2004 and 2005 tax years.

Prior ta the adoption of FIN 48 oniJanuary 1, 2007, the:Company assessed potentially unfavorable outcomes
-of such examinations based on the criteria of SFAS No..5, “Accounting for Contingencies”. Quarterly, the
Company reviews any potentially unfavorable tax otcome and when an.unfavorable outcome was identified as
probable and could be feasonably estimated, the Company then estiblished a tax reserve for such possible
unfavorable outcome. Estimating potential tax.outcomes for-uny uncertain tax.issue is highly judgmental and
may not _be indicative of the ultimate settlement with the. tax authorities. The Company believes that it has
adequately provided reasonable reserves for reasonable and foreseeable cutcomes related to uncertain tax
matters.
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On January |, 2007, the Company adopted the provisions of FIN 48-which effectively amended SFAS No. 5
with, respect to income taxes. Accordingly, the Conipany’s income tax recogiiition policy related to uncertain
income tax positions in.no longér covered by SFAS No. 5. As a result of the implementation of FIN 48, the
Company has recognized a total liability for unrecognized tax bencfits ‘of approximately $45'4 million, $2
million of which was accounted for-as an increase to the January I, 2007 balance of accumulated deficit as a
cumulative effect.adjustment. Approximateky $10 mitlion"of such-unrecognized tax benefit would :if recognized,
impact the effective tax-rate. A reconciliation of the beginning and ending amount of unrécognized tax benefits is
as follows (amounts in'thousands};

Balance at January 1,2007 .. .......... e e $45,471

. Additions based on tax.positions of the.current year ... ... ... ... e 17,962
Additions.based on tax positions of prior-years ... .. R e 30.356
Reductions for 1ax positions of prior years ... ...t (4,573)
Settlements .. .. ... e e e e e —
Lapses-in statutesof limitations . ... ..... .. . ... ... . . i —
Bulance at.December 31,2007 ... .. e [ $89.216

" During the third quarter of 2007, the' IRS initiated an examination of the Company's 2004 .and 2005 tax
returns. The Company does not anticipate resolution of the:federal examinations during the next 12 months thus
no significant increase or decrease is-anticipated.

Il incurred,.the Company would recognize penalties and interest related to unrecognized tax benefits in the
provision for income taxes. During the years ended December 31, 2007, 2006 and 2005, the Company recognized
no,interest or penalties.

Approxmmtelv $58.4 million of FIN-48 liabilities-related 1o U.S. and foreign uncertain tax positions that
increase the NOL deferred tax asset are ¢lassified as a reduction of the NOL deferred 1ax asset in the net deferred
tax asset and liability table above. Other uncertain tak positions not increasirig the NOL deferred tax asset have
increased the liability for uncenain tax positions.

18. Commitments and Contingencics
‘Wynn Las Vegas

Construction and Enhancements. The Company has made and continues:to make.certain enhancements
and refinements 1o Wynn Las Vegas. As-a result, the Company has incurred and: will continue to incur capital
expenditures related to these cnhancements and refinements. Under the terms of the Wynn Las Vegas Credit
Facilities, the Company'is permitted.up:to $172.2 miltion.of capital.expenditures in 2007, of which $60.1 million
was spent: For. 2008, the. limit under the:Wynn Las Vegas Credit Facilities is.$272.1 million including $112.1
million which is carried forward from 2007, These spending limits do not. apply to any funds that may be
contributed to Wynn Las Vegas, LLC by Wynn Resorts.

Encore Construction Development.  Encore’s design includés a 2,034 all-suite hotel tower fully integrated
with Wynn Las Vegas, as well as an approximately 72,000-square foot casino, additional convention and meeting
space, as well as restaurants. a nightclub, swimining pools, a spa and salon and retail outlets. The Company
commenced construction of Encoreron April 28, 2006 and expects to-open Encore in:December 2008,

~ Our project budget is currently estimated at approximately $2.2 billion. consisting of approximately $2.1
billion for Encore and approximately $100 million for un employee parking -garage on our Koval-property. an
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associated pedestrian bridge and costs incurred in connéction with the theater remodeling and production of
“Monty Python’s Spamalot” at Wynn Lis Vegas. The project budget is being:funded from the Wynn Las Vegas
Credit Facilities, remaining proceeds-from thé Additional Notes and operating cash:flow from Wynn Las Vegas.
To t}nc extent additional funds are required. the’ Corpany will provide these amounts with additional debt and
equity contributions by Wynn Resorts-or additional indebtédniess to be incurred by Wynn Las Vegas.

On Febiuary 27, 2007, we entered into a Design Build Architectural, Engineering and Construction Services
Agreement (the “Contract”) with Tutor-Saliba Corporation (“Tutor™) for the design and construction of Encore.
The Contract sets forth all of the terms and conditions pursuant to which Tutor will design and construct Encore.
In June 2007, the Company: and Tutor, executqgl the first amendment to the Contract which-set the guaranteed
maximum price for work under the.Contact at $1.3 billion. In connection with the execution and delivery of the
Contract, Tutor and the Ronald N. Tutor Separate Trust (the “Trust™) have entéred into and consented to a Net
Worth Agreement pursuant to which (x) the Trust agreed that it will retain its current niajority holdings of Tutor
and (¥) the'Tr_ust and Tuior agreed that d_uring the term of the Contract, Tutor will maintain (i) net worth of at
least-$100 million, and (ii} liquid assets of at least $50 million.

Through December:31, 2007, the Company incurred approximately $998.7 million of project costs related 10
the'development and construction of Encore and:related capital itnprovements.

Wynn Macau

Construction and Enhancéments. The Company has made and continues to make certain enhancements
and refinements to Wynn, Macau. As a resull, the Company has incurred. and will continue 1o incur capital
expenditures related to these enhancements and refinements.

Wynn Diamond Suites Construction Development.  Construction has commenced on a further expansion of
Wynn Macau, the Wynn Digmond Suites. The Wynn Diamond Suites 'is expected to open in the first half of
2010, will add a-fully-integrated resort hotel to Wynn Macau with approximately 400 luxury suites and four
villas along with restaurants, additional retail ,spa_l;ce‘andr additional VIP,gaming space. On November §, 2007,
Wynn Macau, §.A. executed a-guaranteed maximum price contract for $347.8 million with Leighton.Contractors
{Asia) Limited,.China State Construction Engineering (Hong Kong) Limited and China Construction Engineering
(Macai) Company Limited, acting together as the'general contractor for the construction of the:Wynn Diamond
Suites. While the.project budget is still being finalized, the company expects-total costs to be approximately $600
million.

Through December 3. 2007, the Company had incurred approximately $33 million of costs related to the
Wynn Diamond Suites project. '

Land Concession Contract.  Wynn Macau, S.A. has entered into d land concession contract for the Wynn
Macau project site. Under the land concession contract, Wynn Macau, S.A. leases a parcel of approximately 16
acrés from'the government for an initial erm of 25 years, with a right to renew for additional periods with
government approval. Wynn Macau, S.A. has 'made: payment§ to the Macau government under the fand
concession contract totaling approximately'$30.1 million and is reqoired to make four additional sémi-annual
payments (including interest) totaling approximately $12.6 million for total payments of approximately $42.7
million. Wynn Macau, S.A. also paid approximately $18.4 million to an. unrelated third party for iis

-relinquishment of rights to a portion of the land. During.the term of the [and.concession.contract, Wynn Macau,
S.A. is required to make:annual lease payments of up to $400,000.
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Cotai Development

“The Company has submitted an application with the-government of Macau for-a concession of land'in Cotat
for future development. The Company has reconfigured its site-plans for-52 acres and is awaiting final approval.
The Company is-actively engaged in the design-of the Cotai project.

Leases and other arrangenieitls

The Company is the lessor under several retail leases and. has entered into license and distribution
agreements for several, additional retdil outlets. The Company also is a party to joint veniure agreements for the
operation of one other retail outletand the Ferrari-and Maserati automobile dealership at Wynn Las Vegas.

The following represents the futire minimum rentals to be received under the operating.leases (amounts in
thousands):

Years Ending December 31,

2008 . e e S13,185
2009 L. e e 14,825
2000 L e e 14,783
2010 oo e e S U e 12,427
2012 e e e 9.502
Thereafter . ... .. e I 2,026

. $66,748

In addition, the Company’is the lessec.under-séveral leases for office:space:in LLas Vegas, Macav and certain
other locations, warchouse facilities, the land underlying the Company’s aircraft hangar and certain office
equipment.

At December 31, 2007, the Company was obligated under.non-cancelable operating leases to make future
minimum lease payments as follows (amounts in thousands): ‘

Years Ending December 3§,

2008 ... ... ... e i D e e e $16,905
2000 L e T g et e e e e e 11,169
2000 ... ... ... e T s e 5,526
2000 . e e SR T 2,205
2012 ... ... [P e e e e e e 1,314
Thereafter . ......... .o e P I, 2,842

$40,051

Self-insurance

The Company’s domestic subsidiaries are covered under 4 self-insured medical plan up 1o a maximum of
$300,000 per year for each insured person. Amounts in excess of these thresholds are covered by the Company’s
insuran¢e programs, subject 10 customadry policy limits: The Company’s foreign subsidiaries are-fully-insured.
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\WVYNN RESORTS, LIMITED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—{Continued)

Employment Agreements

The Company has entered into employment agreement$ with several executive officers, other members of
management and certain key employees. These agreements, other than Mr ann s..generally have three~to five-
vear terms and typically indicate a base satary and often contdin. provisions for:discretionary bonuses. Certain of
the executives -are also enul!ed o a separatlon payment if' terminated Wwithout “cause™ or upon voluntary
termmdtton of employment for “good reason” following u “change-of control™ (as these terms are defined in the
employment contracts).

Litigation

The Company:does not have any material litigation as of Déccmber 31,:2007.

19. Segment information

The Company monitors its operations and evaluates earnings by reviewing the assets and operations of
Wynn Las Vegas and Wynn. Macaw. Wynn' Las Vegas opened on April 28, 2005 and the first phase of Wynn
Macau opened on September 6, 20006,

The Company’s total assets by segment consisted of the following (amounts in thousands):

As of December 31,
2007 2006
Total assets
Wynn Las Vegas (including Encore) .............. e $3.558,877 $3.037.509
Wynn'Macau ... ... T, e e e e B 1,724,039 1,500,088
« Comporate And Other aSSels . ... .. ..ottt i e e e 1,016,366 122.583
Total consolidaied assets . ........... e . R $6.299.282  $4.660,180
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\.VYNN RESORTS, LIMITED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The Company’s results of operations by segment for the years ended December 31, 2007, 2006 and 2005

consisted of (amounts in thousands):

(H

@

Years Ended December 31,

2007 2006 2005
Net revennes(1) o
Wynnlas Vegas .......................... $1,295:381  $1,138,549  $ 721.98I
Wynn Macau .. ... e ~o.. 1392138 293708 —
Total netrevenues .. ................... $2,687,519  $1432257  $721,981
Adjusted EBITDAC(L, 2)
WynnlasVegas .. ... S 417,028 % 332,753 5212,007
WynnMacau . ..., ... 364,113 60,837 —
Totat adjusted EBITDA ................ 781,141 393,590 212,007
Other operating costs and expenscs
‘Pre-opening costs . ... - 7.063 62.726 96,940
Depreciaiionand amortization .. .......... ... 219,923 175.464 103,344
Property charges andother .................. 60,837 25,060 14,297
Contract termination:fee . ... .. ... ........ ... — .5,(_)00 —
Corporate expenses and other ... ............. 63,895 54,441 21,982
Total other operating costs and expenses ... .. ,351,?3&3! 322.691 236,563
Operating income (loss} ................... 429.403 70,899 [(24.556)
Other non-operating costs-and expenses
Interest and other income ... ..., ... ... ... 47,765 46,752 28,267
Interest expense, net .. ... [ REERE e (143,777) (148,017)  (102,699)
Distribution to convertible debenture holders . .. — (58,477) —
Increase (decrease) in swap fait Value ... ... {6,001} I,-IQ6 8,152
Gain.on sale:of subconcession right, net . ... ... — 899,409 —
Loss.from extinguishment of debt . . ... ... ... (157} (12,533 —
- Total other non-operating costs-and
EXPENSES . ... ... R (102.170) 728.330 (66,280)
Income (loss) before provision for income
taXes ...l e [P 327,233 799,229 (90.836)
Proviston for income taxes .. ................. (69,085) (170,501) —
Net income (loss} ....... e e $ 258,148 § 628,728 S (80.836)

Prior to jis opening on September 6, 2006, Wynn Macau was in the-dévelopment stage and therefore had no

revenues or EBITDA for 2005. Wynn Macau. was open-for a 117 days during the year ended December 31,
2006.

“Adjusted Property EBITDAY is earnings before interest, taxes, ‘depreciation, amortization, pre-opening
costs, property charges and other, corporate-expenses, stock-based compensation, contract termination fee,
and other non-operating income .and expenses. Adjusted Property EBITDA is preseated exclusively as a
supplemental disclosure because management believes that it is widely used to measure the performance,
and as a basis for valuation, of gaming companies. Management uses Adjusted Property EBITDA as a
measure of the operating performance of its segments and to compare the operating performance of its
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WYNN RESORTS, LIMITED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
properties wnh those of its competitors. The Company also presents Adjusted Property EBITDA because it

is-used by.some investors as:a way to measure a,company’s ability o incur-and’service.debt, make capital
expenditures and meet. working capital requirements. Gaming companies bave hlSlO[‘ICﬂlly reported

. EBITDA as a supplement to financial measures in accordance-with U.S. generally accepted accounting

principles (“GAAP™). ln order lo view thé-operations of theirkcasinos on a more stand-alone basis, gaming
companies. -including Wynn Resorts. Limited, have historically excluded from.their EBITDA calculations

‘pre-opening ‘expenses, property charges.and: corpomte expenses, which do not retaie to the management of
- specific casino properties.. However, AdJusted Property EBITDA shoild not be considered as an alternative

to operating income (loss):as an indicator of the ’Company's performance, as an alternative w cash flows
from operating activities as a measure of liguidity. or as an alternduve {o any other measufe'determined in

. accordance with' GAAP. Unlike nét income, Ad_lu%ted Property EBITDA does not include. depreciation or

interest expense and therefore does not reflect current or future:capital éxpenditures or the cost of capital.
The Company compensates for these limitations by using Adjusted Property EBITDA as only one of several
comparative tools, together with GAAP measurements. to assist in the evalvation of operating performance.
Such GAAP measuremients include operatingiincome (loss), net income (loss), cash flows from operations
and cash flow data. The Company has significant uses of cash flows, including capital expenditures, interest
payments, debt principal repayments, taxes; and other non-recurring charges, which are not reflected in
Adjusted’ Property EBITDA, Also, Wynn Resorts’ calculation of Adjusted Property EBI DA may be
different from the calculation methods used by other companies and, therefore, Compa.rdblhtv may be
limited.

20. Quarterly Fiﬁancial Information (Unaudited)

The following (amounts in thousands, except-per share data) present : selected quarterly financial information

for 2007 and 2006, as previously reponed. Bécause:income (loss) per 'share amounts are calcuiated sing the
weighted average number of common. and dilutive’ common equivalent shares outstanding during each- quarter,
the sum of the per share amounts for the. four quarters may not equal the totat income (loss) per share amounts

for the year.

NETOVENUES: .. oi ettt e e s e
Operating income ............. e e e e
NEUINCOME - o oot ie oo e i e
Basic income pershare . ................... S
Diluied income pérshare . . ... i .

Netrevenues .. ..« ., ... e o
Operating income (loss) e e
Net income (loss) . T O
B’l'SIC income (loss) per share e e
Diluted income (loss) pershare .. ............ S

Year Ended December 31, 2007
First Second Third Fourth Year

$635317 $687.541 $653.386 STI1.275 $2,687,519

108.179 126,153  86.296  108.775 429,403
58,405  89,550° 44,740 65453 258,148
$ 058 3 0388 3 042 $ 058 8 2.43
$§ 054 $ 08 $ 041 3 057 $ 2.34

Year Ended December.31, 2006
First Sécond Third. Fourth Year

$277,225° $273,370 $318,092 $563,570 $1.432,257

9,732 1683 (18.709) 78,193 70.899
(11.434) (20,070) 715656 (35.424)  628.728
$ (0.12) $ (0200 $ 712 S (055 $ 6.29
$ (012) $ (0200 § 643 3 (0.55) § 6.24
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND
FINANCIAL DISCLOSURE

None.

ITEM 9A. CONTROLS AND PROCEDURES

(a) Disclosure Conirols and Procedures. The Company’s management, with the participation of the
Company’s -Chief Executive Officer and Chief Financial Officer, has evaluated the effectiveness of the
Company’s disclosure controls and procedures {as such.term is defined in Rules 13a-15(e) and 15d-15(e) under
the Securities Exchange Act of 1934, as armended (the “Exchange Act™)) as of the end of the period covered by
this report. In designing:and-evaluating the disclosute controls and:procedures, management recognized that any
controls and procedures, no matter how well designed and operated; can only provide reasonable assurance of
achieving the desired control objectives.and management is required 1o apply its judgment in evaluating the cost-
benefit relationship of possible controls and procedures. Based on such evaluation, the Company’s Chiel
Executive Officer and Chief Financial Officer-have. concluded that, as of December 31, 2007, the Company’s
disclosure controls and procedures are -effective, at the reasonable assurance level, in recording, processing,
summarizing and reporting, on a timely basis, information required to be disclosed by the Company in the reports
that it files or submits under the Exchange Act and in ensuring that information required 10-be disclosed by the
Company in the reports that it files or submits under the Exchange:Act is accumulatéd and communicated to.the
Contpany’s managemenl, including the Chief Execuive Officer and Chief Financial Officer, as appropriate to
allow timely discussions regarding required disclosure.

(b) Management Report on Internal Control Over Financial Répoarting.  Management of the Company is
responsible for establishing:and maintaining:adequate internal contral over financial reporting. #s defined in Rule
132-15(f) and 15d-15(H),under the Exchange Act.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect
misstatements. 'Projections: of .any evaluation of .cffectiveness to future periods are subject to the risks that
controls may become inadequate because of changes in. conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Management assessed the effectiveness of the-Company’s internal control over financial reporting as of
December 31, 2007. In making this assessment, management used the criteria set forth by’ the Commitiee of
Sponsoring Organizations of the Treadway Commission (“*COSO™) in fnternal Control-Integrated Framework.

Based on our assessment, management believes:that, as of December 31, 2007, the Company’s internat.
control over financial réporting was effective.

The Company’s independent registered public accounting firm has issued an audit report on our internal
control over financial reporting. This réporvappears under “Report of Indcpendent Registered Public. Accounting
Firm on Internal Controls QOver Financial Reporting™ on-page 61.

(c) Changes in Internal Control Over Financial Reporting. There have not been any changes in the
Company’s internal control over financial reporiing {as such term is defined in Rules 13a-15(f) and 15d-15(D)
under the Exchange Act) during our fourth:fiscal quarter'to which this report relates that have materially affected,

_or are reasonably likely to materially affect, the Company’s.internal control over financial reporting.

ITEM 9B. OTHER INFORMATION

None.
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‘PART I1I

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

The information required by:this item will be conlained in the Registrant’s définitive Proxy Statement for its
Annual Stockholder: Meeting 1o be held: on May 6, 2008, 10 be ‘filed with the Securities -and Exchange
Commlss:on within 120 days afier December 31, 2007 (the “2008 Proxy Statement™) under the captions
“Directors and Executive Officers, Further lnformatlon Concerning the ‘Board of Directors- -Corporate
Governance,” “Comipany Charitable 'Conitributions,” “Section 16(a) Beneficial Ownership Reporting
Compliance,™and “Code of Ethics”, and is incorported-herein by reference.

ITEM 11. EXECUTIVE COMPENSATION

The information required by this.item will be contained in the 2008 Proxy Statement under the caption
“Directors dnd Executive Officer Compensation and Other Matters,” and is. mcorporaled herein by reference.

ITEM 12. SECURITY'OWNERSHIP OF CERTAIN BENEFICIAL‘OWNERS AND MANAGEMENT
AND RELATED STOCKHOLDER MATTERS

Securities Authorized for Issuance:Under. Equity Compensation Plans

" The following table summarizes compensation pluns under which our.equity securities are authorized for
issuance, aggregated 'as to: (i} all compensation plans previously: approved by stockholders, and (ii) all
compensation plans not previously approved by stockholders. These plans are deScribed in “Item 8. Financial
Statements and Supplementary Dita” of Part 11 (see Notes (o Consolidated Financial Starements).

Number of

Securities
Remaining
Number of Available for Future
Secuntles 1o be Issuance Under
Issued Upon Weighted-Average Equity
Exereise of Exercise Price of Compensation
Quistanding Outstandmg Plans (excluding
Options, Warrants  Option$, Warrants  securities reflected
Plan Category __and Rights {a) and Rights (b) in column {a)) (c)
I:quny compensauon plans approved by security
‘holders ......... e e e e e i e 2.024,425 $48.04 4,430,712
Equity compensation plaris not approved by security
tholders ... .o il e — — —
Total ... .. e e e 2024425 $48.04 4,430,712

|

Centain information required by this-item will be contained in the 2008 Proxy Statement under the caption
“Security-Ownership of Certain Béneficial Owners and Management, " 'and is incorporated herein by reference.

ITEM 13. CERTAIN RELATIONSHIPS AND.RELATED TRANSACTIONS, AND DIRECTOR
INDEPENDENCE

The: information required- by this item will be.contained in.the 2008 Proxy Statement under the caption
“Certain Relationships and Related Transactions, aitd Director Independence™ and is incorporated herein by
reference.

ITEM14. PRINCIPAL ACCOUNTANT FEES AND SERVICES

The information required by this item ‘wil], be contained in the 2008 Proxy Statement under the caption
“Ratification of Appointment of Independent Public Accountants,” and is incorporated herein by reference.
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. PART IV
ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

@l. The following consolidated financial statements of ‘the Company are filed as part of this report
under *ltem. 8—Financial Statements and Supplementat-Data.”

«  Reports of Independent Registered Public Accounting Firms
«  Consolidated Balance Sheets as of December 31, 2007 and 2006

+ Consolidated Statements of Operations for the years ended December 31, 2007, 2006 and
2005

»  Consolidated Stutements of Stockholder- Equity for the years ended December 31,.2007, 2006
and 2005

* Consolidated Statements of Cash Flows for the years ended December 31, 2007, 2006 and
2005

= Notes to Consolidated Financial Statements

{a)2. Financial Statement Schedules filed in Part- IV of this reportare listed below:
¢ Schedule I—Condensed financial information of the registrant
+  Schedule [TI—Valuation and Qualifying Accounts

We have:omitted all other financial statement.schedules because. they .are not required or are not
applicable, or the required information is shown in the financial statements or notes to the financial
statemenis.
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. WYNN. RESORTS, LIMITED.
SCHEDULE I—CONDENSED FINANCIAL INFORMATION OF THE REGISTRANT
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WYNN RESORTS, LIMlTED
(Parent Comp.m) Only)

CONDENSED BALANCE SHEETS
(amounts in thousands, except:share data)

December 31,

2007 2006
ASSETS
Current assets:
Cashand-cashequivalends ... ... ... . .. . . . i et eeieao § 402268 5 54742
Otherreceivables ... . ... .. .. ... ... ... ..., OV 37 —_—
Defeimed INCOME LaXES . .. ottt e e 19.633 13,727
Prepaid expenses ........... e e e e e 2,132 844
Total current-assets . ........... P e 424 070 69.313
Restricted cash-and investments ... .. ... .. e T e 500,068 L6l
['urnllureandeqmpmcm 3= S A PN 918 791
Deferred financingcosts .. ...................... e P 10.079 3577
Deposits and otherassets . ...... ... ............... ..., e e . — 13,913
Investmenit in subsidiaries .. ... ... . e 2,337,575 2,021,136
Total assels .................. e e e $3,272.710  $2.110911
LIABILITIES AND STOCKHOLDERS® EQUITY
Current liabilities: _
Accrued interest ... .. P S $ 495 § 5,149
Accrued compensation and. benefits .......................... e T e 19,540 14,533
* Other accrued-€XPENSES . oo\t ev ittt e Tiie 1.519 811
Total current liaﬁilities ............................. e e e 21,554 _ 21,513
Longermdebtpayable ....... ... ... 1.000,000 224,128
Note pavable to Wynn Las \’ega@ LLC ... ... e e 30.000 80,000
Accrued interest—due: 0 SUBSIAIANIBS . ... e e e e e 8,379 2.379
Other long term liabitities . ... ... ... ..o S N SN e 23123 2,685
Due to subsidiaries ...... ... e e e 39,588 37,963
Deferred income taxes . ................. e e e 151,907 96,658
{I'otal I!abllifies ............. L Ve e e 1324.55] 465,326
Commitments and contingencies
Stockholders™ equity:
Preferred stock, par vatue $0.01; 40,000,000 shares authorized: zero shares issued and
OUESEANIAINE | oo . e i e e e e e i — —_
Common-stock, par value $0 0] 400,000,000 qhan,s atithorized; 116, 759 411 and
101.887.031 shares issued; and, 114 370,090-and 101,887,031 shares outstanding . . 1,162 1,018
Treasury stock. atcost; 1,889.321 and zero'shares .._........ U e {179.277) —
Additional. paid-in-capital,. . . .. T NI N P UV 2,273,078  2.022.408
Accumulated other comprehensiveloss ... ..........o ool e e (2,903) {94)
Accumulated deficit ... ...l e (143,899)  (377.747)
Total stockholders’ equity ............ T e e e e e 1.948.159 1,645,585
Total liabilities and stockholders’ equity ... ........ N BT $3.272,710  $2.110,9i1

The accompanying noles are an integral part of these condensed financial statements.
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WYNN.RESORTS, LIMITED
{Parent Company Only)

CONDENSED STATEMENTS OF OPERATIONS
{amounts in thousands, except per share'data)

Year Ended:December 31,

2007 2006 2005
Operating revenues:
Wynn Las Vegasimanagement fees ...l $19473 $ 17,091 § 10,8376
Wynn Macau royalty fees .. -.......... N 36,338 7.621 6.000
Netrevenues ................... e ~..o 56,011 24,712 16,836
Operating costs and expenses:
General and administrative ... ... . e 19,772 16,183 11.542
Provision for-doubtful accounts ... ...... ... ... .o il 43) (49) (98)
Pre-opening costs . ... .. i i — — 9388
Depreciation:and-amortization ... .. e e e e e 137 83 79
Properiy.chargesand other ... .. .. ... .. ... ... o o 500 — 114
Total operating costs and expenses .. ... ... i, .. 20.361 16219 21,025
Equity in income (loss) of subsidiaries . ................... P 308,827 744,529 ‘ (97.190)
Operating income-(loss} ... ... . . 344,477 753,022 (101,379)
Other income (expense):
INteTESLINCOME . .. oottt e e e e o 8812 - 37,629 23 344
TOLETRSE EXPEMSE Lo o o v e e e e e (24.855) (20,51_5_) (12,801)
Distribution to convertible debenture holders . .......... ... . ... .. — (58.477) —
. Other income (expense),met .. ............... e - (16.043)  (41,363) 10,543
Income (loss) before income taxes ., ,............ e, 328,434  711.659 (90,836)
Provision for income taxes ... .. U e (70.286) (82,931) -
Net Income{10ss) .......o..viiiiii e SR S $258.148 $628,728 $ (90.836)
Basic and diluted loss per common share:
Net-income (loss):
Basic -........ e e P e ... S 243§ 629 $ (092
Dilwed ................... e e $ 234 § 624 5§ (092)
Weighted average common shares.outstanding:
Basic ................. e e 106,030 99.998 08,308
Diluted .. ............... e e e 112,685 111,627 98,308

The accompanying notes are an integral part of these condensed financial statements.
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Balance, end of vear

WYNN RESORTS, LIMITED
(Parent Company Only)

CONDENSED STATEMENTS OF CASH FL.LOWS

(amounts in thousands)

Cash flows from operating activities:
Netincome (lOSS) . . cvv it e e e
Adjustments to reconcile net. income {loss) to net cash provided by
(used in) operating activities:

Depreciation and amortization .. ........... ... ... ... ...
Deferred iNCOME LAXES - . . oo v e cee oo v, .
Stock-based compensation ... ... ...
Amortization.of deferred ﬁnancmg costsandother ...........
Provision for doubtful.accounts ... . . ., e e
Property charges and other . . . ..
Dividends receivéd fromvsubsidiary . ... ... ... . .
Equity:in (income) loss of subsidiaries .. .......... .. ......
Increase (decrease) in cash from changes in:
Receivables ... .o
Pn;paid expensesandother ......... ... .. ... ... ...,
Accounts payable and accrued expenses ................
Due to (from) affiliates’ . ........ P

Net cash provlded by (used in) operating activities . . . .

Cash flows from investing activities:
Capiial eXpendilu’_re_:s ........ e e e e i
Restricted cash and investments. . ... ... ... . P
0 12T i -t - ..
Due from subsidiaries .......... AT e ete e
Repayment of intercompany loans .. ... ............ e .-
Proceeds from sale of equipment .. .. ... e S

Nei cash provided by (used‘in)f_i_'nve_sting activilies . . ..

Cash flows from-financing activities:
Proceeds from issuance of long termdebt . ... ... ... N
Proceeds from issuance of common stock .. .. .. . . R e
Cash distributions . ... .. ...l T e
Exercise of stock options . ....... e e e
Purchase of treasury stock ..... T SO et e
Payments for deferred financing:costs, and othel e e

Net cash provided by (used-in) financing activities .. . .

Cash and cash equivalents:
Increasé (decrease) in cash and cash.equivalents ... ... ......... .
Balance, beginningof vear . ......... ... .. L

Year Ended December 31,

2007

2006

2003

$ 258148 $ 628,728 $(90,836)

137 83 79
70.286 82,931 —
7,396 6.600 4,676

828 1,000 718

(48) (49) (98)

500 _ 114

— 30,000 —

(308.827) (744,529)  97.190

11 80 115
{1,288) (520 (34)
(619) 1,995 4477
7,451 (24918) (19.273)
33975 (18.399)  (2,872)
(264) (344) —

(499,907) 926 (318)
10,163 (10,439)  (2.330)
3,424 14,401 9,981

— 347,313 —

— — 86
(486,584) 351,837 7.219
1,000,000 — —
664,125 — —
(683.299) (608,299) —
9.180 21,790 1,404
(179.277) — —
(10,594) — —
800.135  (586.509) 1,404
347,526 (253,271) 5,751
54,742 308,013 302262
$ 402,268 S 54,742 $308.013

The accompanying notes are-an integral part of-these condensed financial statements.
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WYNN RESORTS, LIMITED
(Parent- Company Only}

NOTES TO CONDENSED FINANCIAL STATEMENTS

1. . Basis of Presentation

The accompanying.condénsed financial statements include only the accounts of Wynn Resorts, Limited (the
“Company”). Invesimenis in the Company’s subsidiaries are accounted for under the equity method.

Certain information and footnot€ disclosures normally included in financial statements prepared in
accordance with accounting principles generally accepted in the United States of America have been condensed
or omitted since this information is included in the Company‘S consolidated financial statements' included
elsewhere in‘this Form 10:K. ‘

2.. Notes Receivable and Payable to Subsidiaries
'Note Receivable from Wynn Group Asia, Inc.

On August 23, 2005, the Company loaned 580 million to Wynn Group Asia, Inc., a wholly-owned
subsidiary of-the Company, to fund a portion of the construction costs for “Wynn Macau.” the casino resort
facility owned and';opérziled'by Wynn Resorts (Macau),. S.A., another wholly-owned indirect: subsidiary of the
Company, in the Macau.Special Administrative Region of,the People’s Républic of China (“Macau™).

_Interest;on the note accrued at 7.5% per-annum and.was receivable semi-annually. During the year ended
December 31, 2006 the Company recorded approximately $6 million in interest income related to this note.
Unpaid prmcnpal and interest was scheduled.for repuyment ‘on. August 23,2011. However, on November 1. 20006,
the Company received approximately $81.1 million, representmﬂ Wynn Resons (Macau), S.A.’s full repayment
of principal and unpaid-interest at:that date.

Note Pavable 10 Wynn Las Vegas, LLC

On August 13, 2005, the Company borrowed.$80 million froin its wholly-owned subsidiary, Wynn Las
Vegas LLC, to fund a portion of the constriction costs*for Wynn Macau (see “Note Receivable from Wynn
Group- Asia, Inc., above). Interest is pajable semi-annually at 7.5% per annum. Unpaid principal and interest is
die at maturity on August 15, 2012

The Company recorded approximately $6,million in interest expense related to this note during each of the
years ended:December 31, 2007 and 2006.

3.  Commitments and Contingencies

The Company is a holding company and, as a result, its ability to pay dividends is dependent on its
subsidiaries’ abu]uy to proude funds to.it. Restrictions-imposed by Wynn Las Vegas, LLC’s (a wholly-owned
indirect subsidiary of the Company) debt instruments significantly resirict certain of the Company’s key
subsidiaries holding a majority of the consolidated: ;group’s tolal assets, Jincluding Wiynn Las Vegas, LLC, from

akmﬂ dividends or.distributions to theé: Company, subject to- certain exccpuons for affiliated overhead expenses
deﬂned in the agreements governing Wynn Las Vegas, LLC's debt instruments, unless: certdin financial and
non-financial criteria have been satisfied. In addition, except for allowing the cash distribution of the proceeds of
the sale of the subconcession right (see Note 14-Cash Distribution, in*the Company's: consolidated financial
statements;included elsewhere in:this Form 10-K),-the terms.of the loan agreements of Wynn Resorts (Macau),
$S.A. and the Wynn Resorts S! billion term loan del]lly noted below contain similar restrictions. The Company
received-a cash dividend of $30 million from Wynn Group Asia in November 2000.
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. 4. Long-term Debt
$1 Billion Térm Loan

. On June 21, 2007, the Company entered into-a $1 billion term loan facility (“Term Loan™). Borrowings
under the Term Loan are available in the form of a delayed-draw term loan facility available through
December 31, 2007, with the option to increase the facility to $1.25 billion if certain conditions aré met. As of
December 31, 2007, the Company had borrowed $1 billion under the Term Loan Facility and no additional
amounts are available. The Term, Loan will mature and’ be payable on June 21,,2010. The Term Loan was
available'to fund (a) the Company’s equity repurchase program announced on-June 7, 2007, and (b) up to $350
million for genetal corporate:purposes. Of the $1 billion.drawn, $500 million has been included as restricted cash
in the accompanying Condensed Balance Sheet as of December 31, 2007 a§ such amount may only be used to
fund the Company’s equity repurchases.

Loans under the Term Loan accrue interest, at-the election of the Company, at either the London Interbank
Offer Rate (“L.IBOR™) or a Base Rate, plus a borrowing margin as described below. Interest on LIBOR loans are
payable at the end of the applicable interest period in the Case of interest periods of one, two or three months, and
every three months in'the case of interest periods of nine months or lénger. Base Rate loans bear interet al
(a) the greater. of (i) the rate most recently announced by Deutsche Bank as its “prime rate,” or (ii) the Federai
Funds Rate plus 1/2 of 1% per annum; plus (b) a borrowing margin as described bélow. Interest on Base Rate
loans are pavable quarterly in arrears. The borrowing margin is 2.25% for LIBOR loans and 1% for Base Rate
loans, if Wynn Resorts, Limited and Wynn Macau’s combined net liquidity is equal to or greater than $400
million and 2.50% for LIBOR loans and 1.25% for Base Rate loans, if such net liquidity is less than $400
million. The Company incuirred a fee of 112.5 bps per annum of the actual daily amount by which the acal
Term Loan commitment exceeded 'the outstanding amount of the Term Loan.

. 16% Convertible Subordinated Debentures

In July 2003, the Company 'sold: $250 ‘million in aggregate principal amount of 6% Convertible
Subordinated Debentures due 2015 (the “Debentures™).

On June 13, 2007, the Company announced that it had called for redemption on July 20, 2007, all of the
outstanding principal amount of the Debentures. Prior to -redemption, all of the holders converted their
Debentures into shares of the Company’s common stock at a conversion price of $23 per share (a conversion rate
-of approximately-43.4782 shares per $'l:.000 principdl.amount of Debentures). Cash was paid in'lieu.of fractional
shares. As a result, in July 2007 $224.1 million principal amount of the debentures were converted into 9,744,680
shares.of the:Company’s.common stocK. Accordingly, long-term debt was reduced.by. 52241 million, equity was
increased by $218.9 million, and deferred financing costs were reduced by approximately $5.2 million.

5. Equity Repurchase Program

On June 7, 2007, the Board of Diréctors of Wynn Resorts authorized an equity repurchase program of up to
$1.2 billion which may include purchases of both its common stock and-its Debentures. The repurchase program
may inclide repurchases from time to time through open imarket purchases or negotiated transactions, depending
upon market conditions. As of December 31, 2007, the, Company had repurchased 1.889:32!1 shares of the
Company’s common stock through open market purchases-for a net cost of $179.3 mitlion, at an average cost of
$94.89 per share.

6. Common Stock Secondary Offering

On October3, 2007, the Company completed a secondary common stock offering of 4,312,500 shares with
. net proceeds of $154 per share or 5664.1 million.
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SCHEDULE II—VALUATION AND QUALIFYING ACCOUNTS

(In Thousands)
Balance at Provisions for  Write-offs,  Bafance a1
January-1, Daoubtful Netof,  December 31,
Description 2007 Accounts Recoveries 2007
Allowance for.doubtful accounts .. ..................... $35.527 36,109 (5.490)  $66,146
Balance 2t Provisions for  Write-offs,  ‘Balance at
. January 1, Doubtfitl Net of December 31,
Description 2006 Accounts Recoveries 2006
Allowance for doubtful accoumts ... ..o $15812 21,163 (1,448) $35:527
‘Balance at P}(l\’isiong for  Write-offs, Balance at
Janvary 1, Doubtful Net of December 31,
Description 2005 Accounts Recoveries 2005
Aljlo'wance‘ for doubtful accounts . ...................... R — 16,206 (394) $15,812
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. ~(a) 3. Exhibits
Exhibits that are not filed herewith have been previously filed with the SEC and are incorporated

|

Exhibit
No.

43

44

10.1

10.3

10.4

10.5

*10.6

*10.7

*10.8

herein by reference.

Description

Second Amended and Restated Articles of Incorporation of the Registrant.(1)
Fourth Amended and Restaied Bylaws of the Registrant, as amended.(32)
Specimen certificate for shares of Common Stock, $0.01. par value per share of the Registrant.(1)

Indenture; dated as of July'7, 2003, governing the 6% Convertible Subordinated Debentures due 2015
by and among Wynn Resorts, Limited, as-obligor, Wynn Resorts Funding. LLC, as guaraator and
U.S. National Bank—Assqcialion, as Trustee (including the Form™of 6% Convertible Subordinated
Debenture due 2015 and Form of Notation of Guarantee).(3)

Indenture, dated as of December 4, 2004, afong Wynn Las Vegas, LLC, Wynn Las Vegas Capital
Corp [he Guarantors set forth therein and U.S. Bank’ Nauonal Association, as trustee.(4)

First Supplcmemal Indenture, dated as of June 29, 2005, among Wynn Las Vegas, LLC, Wynn Las
Vegas Capital Corp., the Guaraniors set forth thérein and U.S: Bank National Association, as
trustee.(20)

Amended and Restated Design-Build Agreement for Guaranteed Maximum Price Architectural,
Engineering-dand. Construction Services, dated as.of September 14, 2005, between Wynn Resorts
{Macau), S.A. as Owner and Leighton Contractors (Asia) -Limited, China State Construction
Engineeringi(Hong Kong) Limited, and China'Construction Engineering (Macau) Company
Limited, jointly and severally, the Contractor.(22)

Change Order No. | 10 Agreement for Guarantee Maximum Price Construction Services, dated as of
May, 23, 2006, by and bétween Leighton Contractors (Asia)-Limited, China State Construction
Engineering (Hong Kong) Limited, and China Construction Engineering (Macau) Company
Limited-as Contractors and Wynn Resorts (Macau) S:A.(26)

Change Order No. 2 to Agreement for Guarantee Maximum Price Construction Services, dated as of
‘May 23, 2006. by and betweén Leighton Contractors (Asiid) Limited, China State Congtruction
Engineering (Hong Kong) Limited, and China Construction-Engineering (Macau) Company
Limited as Contractors and-Wynn Resorts-(Macau) S A. (76)

Change Order No. 310 Agreement for:Guarantee. Maximum Price Construction Services, dated as of
May 23, 2006, by and between Leighion Contractors (Asia) Limited, China State Construction
Engineering (Hong Kong) Limited, and Chlm Construction Engineering {Macau) Company
Limited as Coniractors and Wynn Resorts (Macau) S_A. (26)

Completion Guaranty, dated December 14, 2004, by Wynn Completion Guarantor, LLC in-favor of
Deutsche Bank Trust Company Americas, as the Bank Agent, and U.S. Bank National Association,
as lndenture Trustee.{17)

Employment Agreement, dated:as of October 4, 2002, by and between Wynn Resorts, Limited and
Stephen A. Wynn.(1)

First Amendment to Employment Agréement, dated as of August 6, 2004, by and betwieen Stephen A.
Wynn and . Wynn Resorts, Limited.{10)

Second Amendment.-to ethiployment agreement between Wynn Resorts, Limited and Stephen A,
Wynn dated Janvary 31, 2007.(36)
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Exhibit
No.

*10.9

*10.10
%1011
1012

10.13

*#10.14
*10.15
*10.16
%10.17
*10.18

10.19

10.24

10.25

Description

Employment Agreemeint, dated as of October'd, 2002, by:and between Wynn Resorts, Limited and
Marc D). Schorr.(13)

Employmént Agreement, dated as of April 1, 2003, by and between Wynn Resorts, Limited and
Ronald J. Kramer.(i |}

Employment Agreement, dated as of July 18, 2003, by and between-Wynn Resorts (Macau), S.A. and
Grant Bowie.(18)

Employment Agreement, dated as of August 31, 2005, between Wynn Resorts, Limited and John
Strzemp.{23)

Tax Indemnification Agreement, effective as of September 24, 2002, by and.among Stephen A.
Wynn, Aruze USA, Inc., Baron Asset Fun-on behalf of the Baron Asset Fund Series, Baron Asset
Fund on behalf of the Baron Growth ‘F'und.Scries; Kenneth R.-Wynn. Family Trust dated February
20, 1985, Valvino Lamore, LLC and Wynn Resorts, Limited.(1).

2002 Stock Tncentive Plan.(2)

Form of Stock Option Agreement.(14)
Form of Stock Option Grant Notice.(13)
Form of Restricted:Stock Agreement.(13)
Form of Indemaity Agreement.(13)

Stockholders Agreement, dated as of April i1, 2002, by and among Stephen A. W;ynn, Baron Asset
Fund and Aruze USA, Inc.(7)

Amendment to Stockholders Agreement as of November 8, 2006 (30)

Amended and Restated Shareholders Agreeilient, dated as of *Septpmbgr 16, 2004 by and-among
Wynn Resorts (Macau),-Ltd.. Wong Chi Seng and Wynn Resorts (Macau), S.A.(10)

Concession Contract for the Opération of Games of.Chance or Other Games in Casinos-in the Macau
Special Administrative Region, datéd June 24, 2002, between the Macau Special Administrative
Region and Wynn Resorts (Macau), S.A. {English translation of Portuguese version of:Concession
Agreement).(8)

Concession Contract for Operating Casino Gaming or Other Forms of Gaming in the Macao Special
Administrative Region, dated Jine 24, 2002, between the Macau Special Administrative Region
and ' Wynn Resorts (Macau) S.A. (English transldtion of Chinese version of Concession
Agreement).{12)

Unofficial English translation 6f Land.Concession Contract.between the Macau Special
Administrative Region-and Wynn Resorts (Macau) S.A(9)

Agreement, dated as of June 13, 2002, by and between Stephen A. Wynn and Wynn Resorts,
Limited.(8)

Surname Rights Agreement, dated as.of August 6, 2004, by and between Siephen A. Wynn and
Wynn Resorts Holdings, LLC.(10y

Rights of Publicity Licegsc,-daied as.of August 6, 2004, by and between Stephen A. Wynn and Wynn
Resorts Holdings, LLC.(10)100

Termination Agreement, dated?as of August-6. 2004, by:and between'Stephen A. Wynn and Valvino
Lamore, LLC.(10)
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Exhibit
No.

10.29

10:30
10.31

1032

10.33
i0.34
10.35
10.36

10.37

i0.38

10.39

10.40
10.41

10.42

10.43

Description

Trademark Assignment, dated as of August 6, 2004,-by and between Stephen A. Wynn and Wynn
Resorts Holdings, LLC.(10)

Registration Rights Agreement, dated October 30, 2002, by and between the Registrant and Stephen
A Wynn.(2)

Registration Rights'Agreement, dated asof June 12, 2003, by and between Wynn Resorts, Limited
and.Societe des Bains:de Mer et du Cercle des Ewangers a Monaco.(3)

Registration Rights Agreement, dated as of July 7, 2003, by and among Wynn Resorts, Limited,
Wynn Resorts Funding, LLC. Deutsche Bank Securilics Inc. and SG Cowen Securities
Corporation.(3)

Registration Rights Agreement, dated as of August 28, 2004, by and between S.H.W. & Co. Limited
and Wynn-Resorts, Limited.(6)

Registration Rights Agreement, dated as of September. 1, 2004, by and between Classic Wave Limited
and Wynn Resorts, Limited.(6)

Registration Rights Agreement, dated as‘of September 1,2004,’by and between L Arc de Triomphe
Limited and Wynn Resorts, Limited.(6)

Registration Rights Agreément, dated as of Seplember 1, 2004, by and between SKKG Limited and
"Wynn Resorts, Limited {6)

Registration.Rights Agreement, dated as,of Décember 14,2004, by and among Wynn Las Vegas,
LLC, Wynn Las Vegas Capital Corp., the Guarantor signatories thereto and Deutsche Bank
Securities’Inc., Banc of Amierica Securities L1.C, Bear, Stearns & Co. Inc., J.P. Morgan Securities
Inc. and SG Americas Secirities, LLC.(17) )

Registration Rights Agreement, dated as of November 6, 2007, by and among Wynn Las Vegas, LLC,
Wynn Las Vegas Capital Corp.. the guarantors party-thereto, Deutsche Bank Securities Inc. and
Banc of America Securities LLC.(34)

Pledge and Security Agreement, dated as-ofJuly 7, 2003, by and between Wynn Resorts, Limited, as '
pledgor, and U_.S. Bank National Association, as,triustee and collateral agent.(3)

Collateral Pledge and Security Agreement, dated as of July 7, 2003, by and between Wynn Resorts
Funding. LLC, as the pledgor, and U.S. Bank National Assaciation, as collateral agent and
trustee.(3)

Supplement No. 1, dated as of July 30, 2003, to:the Collateral Pledge and Security Agreement dated
as of Jaly 7. 2003, by and bptween Wynn Resorts Funding, LLC, as pledgor and U.S. Bank
National Association, as collateral agent and trustee.(3)

Acknowledgement and Agreement. datéd as of September 1, 2004, among Wynn Las Vegas, LLC,
Wells Fargo Bank, National Association and the lenders named therein.(15)

Common Terms Agreement,.dated as.of September 14, 2004, among Wynn Resorts (Macau), S.A.,
certain financial institutions as Hotel Facility Lenders, Project Fatility Lenders and Revolving
Credit Facility.Lenders, Deutsche Bank AG, Hong Kong Branch and Societe Generale Asia
Limited as Global Coordinating Lead Arrangers and Societé Generale Asia Limited as Hotel
Facility Agent, Project Facility. Agent, Intercreditor Agent aind Security Agent.(10)
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Exhibit

. No. Description
10.44 Common Terms Agreement Amendment Agreement, dated as of September 14, 2005, between Wynn

Resorts (Macau), S.A: as the Company, Cfi_ﬂaill"Financ;ial Institutions as Hotel Facility'Lenders,
Project Facility Lenders, Revolving Credit Fucility Lenders and Hedging Counterparties, Bank of
America Securities Asia Limited, Deutsche Bank AG, Hong Kong Branch and Societe Generale
Asia Limited as Global Coordinating Lead Arrangers, Societe Generale Asia Limited as Hotel
Facility Agent and Project Facility Agent, Societe Generale Asia Limited as Intercreditor Agent.
and Societe Generale, Hong Kong Branch as Security Agent.(22),

10.45 Second Amendment Agreement to the Common - Terms Agreement.dated June 27, 2007 among Wynn
Resorts (Macau), S.A., certain financial institutions as Hotel Facility Lénders, Project Facility
Lenders, and Revolving Credit Facility Lenders, Banc of America Securities Asia Limited,
Deutsche Bank A.G. Hong Kong Branch, and Societe:Genérale Asia Limited as Global Lead
Arrangers and Societe: Generale Asia L:imited as Hotel Facility Agent-and Project Facility Agent
and Societe Generale Hong Kong Branch as Intercreditor Agent.(32)

10.46 Hotel Facility-Agreement, dated as of Septicmber 14, 2004, among Wyna Resorts (Macau), S.A.,
Societe’Generale Asia Limited as Hotel Facility Agent and the several Hotel Facility Lenders
named therein. (10)

10.47 Hotel Facility Agreement Amendment Agreement, dated as of September 14, 2003, between Wynn
Reésorts.(Macau), 5.A.as:Company, Societe Generale Asia Limited, as Hotel Facility Agent and
Certain Financial Institutions as Hotel Facility Lenders.(22)

10.43 Second Amendment Agreement 1o the Hotel Facility Agreement dated June 27, 2007 among Wynn
Resorts-(Macau), S.A., Societe Generale Asia Limited as Hotel Facility Agent, and certain financial
institutions as Hotel Facility Lenders.(32)

.V 10.49 Project Facility Agreement, dated:as of September 14, 2004, among Wynn Resorts (Macau), S.A.,
Societe Generale Asia Limited as Project Facility Agent and the several Project Facility Lenders
named therein.(10)

10.50 Project Facility Agreement Amendment Agreement, dated as of September 14, 2005, between Wynn
Resorts (Macau), S.A. as Company, Societe Generale Asia Limited, as Project Facility Agent and
Certain Financiat Institutions as Project Facility Lenders.(22)

10.51 Second Amendment Agreement to the Project Fucility Agreement:dated June 27, 2007 among Wynn
Resorts {(Macau), $.A., Societe Generale Asia Limited as Project Facility Agent, and certain
financial institutions as Project Facility Lenders.(32)

10.52 Revolving Credit Facility Agreement, dated as.0f September. 14, 2004, among Wynn Resorts
{(Macau), S.A. and the several Revolving Credit Facility Lenders named therein.(10)

10.53 Revolving Credit Facility Agreement Amendment Agreement, dated as of September 14, 2005,
between Wynn Resorts (Macau), S.A.-as Company and Certain Financial Institutions as Revolving
Credit Facility Lenders.(22)

10.54. Revolving Credit Facility Second Amendment Agreement dated June 27, 2007 among-Wynn Resorts
(Macau), S.A: and Societe Generale, Horig Kong Branch as Revolving Credit Facility Agent and
certain financial institutions as revolving-credit facility lenders.(32)

10.55 Deed of Appointment.and Priority, dated as of*Septemiber 14, 2004, among Wynn Resorts (Macau),
S.A.. certain financial institutions as Original First Ranking Lenders, Banco Nacionat Ultramarino,
S.A. as Second Ranking Finance Party, Wynn Group Asia, Inc..as Third Ranking Finance Party,
Societe Generale -Hong Kong Branch as Security.Agent, Saciete Generale Asia Limited as
Intercreditor Agent and Hotel Facility Agent und Project Facility Agent and others.(10)
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Exhibit

No.

10.56
1057
10,58

10.59
10.60
10.61

10.62

10.63

10.64
10.65
10.66

10.67

10.68

Description

Floating Charge-(unofficial English Translation), dnted‘Septembf_:_r 14, 2004 between Wynn Resorts
(Macau), S.A. and Societe Generale, Hong Kong Branch as the Security Agent.(10)

Debenture, dated September 14, 2004 betveen Wynn Resorts'(Macau),' S.A. and Socieie Generale,
Hong Kong Branch as the Security Agent.(10)

Wynn Resorts Support Agreement, dated September 14, 2004 between Wynn Resorts. Limited, Wynn
Resorts (Macau), S.A. and Societe Generale, Hong Kong Branch as.the Security: Agent.(10)

Wynn Pledgors” Guarantee; dated September 14, 2004 between Wynn Group Asia, Inc., Wynn
Resorts International, Ltd., Wynn Resorts (Macau) Holdings, Ltd. and Wynn Resorts (Macau), Lid.
as-Guarantors: and Sociéte Generalé, Hong Kéng Branch as the Security Agent.(10)

Sponsors™ Subordination Deed, dated’September’14, 2004 between Wynn Resorts (Macau), S.A.,
Wynn Group Asia, Inc., Wynn Resorts International, Ltd., Wynn Resorts (Macau) Holdings, Ltd.
and Wynn Resorts (Midcau), Lid. as'the Wynn Companies and‘Societe Generale, Hong Kong
Branch as the Security Agent.(10)

Bank Guarantee Reimbursement Agreement, dated Sepiember. 14, 2004, between Wynn Resorts
(Macau), S.A. and Banco Nacional Ultramarino.(10)

Wynn Resorts Suppont Agreement Deed of Amendment, dated as of September 14, 2005, bétween
Wyan Resorts (Macau), S.A. and Societe Generale, Hong Kong Branch as Security Agent.(22)

Deed of Appointment’and Priority Deed of Amendment, dated as of September 14, 2003, between
Wynn Resorts'(Macau), S.A. as Company, Certain Financial Institutions.as Qriginal First Ranking
l.enders, Certain Financial Institutions as Original Hedging Counterparties, Banco Nacionai
Ultramarino, S.A. as Second Ranking Finance Party; Wynn Group Asia, Inc. as Third Ranking
Finance Party, Societe Generale Asia Limited as Security Agent. Societe Generale Asia Limited as
Intercreditor Agent . Societe Generale Asia Limited.as Hotel Facility Agent and Project Facility
Agent,.and Others.(22)

Deed of Trust, Assignment of Rents and Leascs, Security Agreement and Fixture Filing, dated as of
‘Décember 14,2004, made by’ Wynn Las Vegas, LLC, as tfustor, 16 Nevada Title Company, as
trustee, for the benefit of Deutsche Bank Trust Company Americas; as collaterul agent.(17)

Deed of T_ms[, As§ignment of Rents and Leases; Security Agreement and Fixiure Filing, dared as of
Décember 14, 2004, made by Wyan Sunrise, LLC, as triistor, to Nevada Tide Company; as trustee,
for-the benefit of Deutsche Bank Trust Company Americas, as collateral agent.(17)

Deed of Trust, Assignment of Rents:and Leases, Security. Agreement and Fixwre Filing. dated as of
December 14, 2004, made by Wynn Golfi LLC; as trustor, to'Nevada Title Company, as trustee, for
the benefit of Deutsche Bank Trust Company Americas, as collateral agent.(17)

‘Guarantee and Collateral Agreement, dated as of December 14, 2004, made by Wynn Resorts

Holdings, LLC, Wynn Lias Ve’gas,LT,I,C;-'\Vynn Show, Performers, LLC, Wynn Las-Vegas Capital
Corp., Wynn Golf, LLC, World Travel, LLC, Las Vegas-Jet, LLC, Wynn Sunrise, LLC and the
other Grantors from time to time piirty thiereto in favor of Deutsche-Banik Trust Compary
Amnericas, as.administrative agent.(17) ”

Master Disbursement Agreement, dated as of December 14, 2004, among Wynn Las Vegas, LLC.
Wynn Las Vegas Capital Corp., Deutsche Bank Trust Company Americas and U.S. Bank National
-Association.(4)
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Exhibit
No,

10.69

10:70
10.71

10.72

10.73

10.74

10.75

10.76

10.77

10.78

10.79

10.80

10.81
10.82

10.83

Description

First Amendment to Master Disbursement Agreement; dated April 26, 2005, among Wynn Las Vegas,
LLC, Dewschie Bank Trust Company Americas, as bank agent and Deutsche Bank Trust Company
Americas, as disbursement agent:(21)

Second Amendment to Masier Disbursement Agreement, dated as of June 29, 2005. between Wynn
Las Vegas, LLC and Deutsche Bank Tnist Company Americas.(20)

Third Amendment to Master Disbursement Agréement, dated as of March 13, 2006, between Wynn
Las Vegas, LLC and Deutsche Bank Trust Compan_y Americas.(24)

Fourth Amendment to Master Disbursement Agreement, dated as'of August 15; 2006, among Wynn
Las Vegas, LLC and Deutsche Bank Trust Company Americas, as bank ageat and disbursement
agent. (28)

Fifth Amendment to-Master Disbursement Agreement, dated as of April 9, 2007 among Wynn Las
Vegas, LLC:and Deutsche Bank Trust Company Americas.(32)

Amendedand Restated Master. Disbursement Agreement, dated as of October 25, 2007, by.and among
Wynn Las Vegas, 1.L.C, Deutsche Bank Trust Company Americas, as the initial Bank Agent, and
Deutsche Bank Trust Compahy Americd,as the initial Disbursement Agent.(35)

First Amendment to Amended and Restated Master Disbursement. Agreement, dated as of October 31,
2007, by and among Wynn Las Vegas, LL.C, Deutsche Bank Trust Company Americas, as the
initial Bank Agent: and Deutsche Bank Trust Company.America, as the initial Disbursement
Agent.(33)

Second Amendment to Amended and Restated Master Disbursément Agreement, dated as of
November 6; 2007, by and among Wynn Lus-Vegas, LLC. Deutsche Bank Trust Company
Americas, as the Bank Agent, and Deutsche Bank Trust Company Americas, as the Disbursement
Ageni:(34)

Intercreditor Agreement, dated:as of Deceniber:14, 2004, among Deutsche Bank Trust Company
Americas, as bank agent, Deutsche Bank Trust Compary Americas, as collateral agent, and U.S.
Bank National. Association, as trustee.(4)

Pledge and Security. Agreement, duted as of December 14, 2004, made by Wynn Resorts Holdings,
LLC, Wynn Las Vegas, LLC. Wynn Show Performers, 1.L.C, Wynn Las Vegas Capital Corp-,
Wyni Golf, LLC, World Travel, LLC, Las Vegas-Jet, LLC; Wynn‘Sunrise, LL.C'and the other
Grantors from time to time party thercto in favor of Deutsché Bank Trust Company Americas, as
administrative agent.{(17)

Management Fees Subordination:Agreement, dated-as of December:14, 2004, by Wynn Resorts,
Limited, Wynn Las Vegas, L1.C, Wyni Las Vegas Capital Corp.. and those subsidiaries of Wynn
Las Vegas, LLClisted on-Exhibit A héréto in favor of Deutsche Bank Trust Company Americas, as
adminigtrative agent, and U.S. Bank National Association, as trustee,(17)

Management Agreement, madé as of December 14, 2004, by and among Wynn Las Vegas, LL.C,
Wynn Show-Performers, LLC. Wynn Las Vegas Capital Corp., Wynn Golf, LLC; World Travel,
LLC, Las Vegas Jet, LLC, Wynn Sunris¢, LLC, and Wynn Resorts. Limited.(17)

Irrevocable Trust Agreement, dated as of December 14, 2004; by and among Wynn Las Vegas, LLC,
Wynn Las Vegas Capital Corp., and Wells Fargo Bank, National Association, as Trustee.(17)

Amended-and Restated Project Administration Services Agreement,.dated December 14, 2004,
between Wynn Las Vegas, L1.C and Wynn Design & Development, LLC.(17)

Intellectual Property License Agreement, dated as of Decémber’ 14, 2004, by and among Wynn
Resorts Holdings, Wynn Resorts; Limited and Wynn Las Vegas, L1.C.(17)
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"Exhibit
No.

10.84

10.85

10.86

10.87

10.88

*10.89

10.90

10.91

10.92

*10.93

10.94

Description

Agreement of Lease, dated January 10, 2005, by and between Stephen A. Wynn and Wynn Las
Vegas, LLC.(18)

Amendment No. | to Agreement of Lease, dated April 21, 2005, by and between Stephen A. Wynn
and Wyhn Las Vegas, LLC.(18)

Agreement of Termination, dated June 30, 2005, by and between Stephen A. Wynn and Wynn Las
Vegas, LLC.(19})

Fourth Amended and Restated Art-Rental and Licensing Agreement, dated as of June 30, 2005,
between Stephen A. Wyin, as lessor; Wynn Gallery, LLC, as lessee. (19)

Commitment to Pay Project Costs, dated as of March 31, 2006, by and between Wynn Resorts,
Limited in favor of Deutsche BanK Trust Company Americas; as administrative agent, and US
Bank National Association, as Trustee.(253)

Employment Agreement, dated as of May 8, 2006, by and between Wynn Resorts, Limited and
Wesley Allison.(27)

Amended and Restated Credit Agreement, dated as-of August 15, 2006 among Wynn Las Vegas,
LLC, as the Borrower, several lenders and agents, and Deutsche Bank Trust Company Americas,
as Administrative_iAgent.(28)

First Amendment to Amended and Restated Credit Agreement dated April 9, 2007 among-Wynn Las
Vegas, LLC, Wynn Las Vegas:Capital Corp., Wyan Show Performers, LLC, Wynn Golf, LLC,
Wynn Sunrise, LLC, World Travei, LLC, 'Kevyn,_I,I,C,,Las Vegas Jet, LLC. and Deutsche Bank
Trust Company Americas, as Administrative Agent on'behalf of the-several banks and other
financial institutions or entities from time to time party to Wynn Las Vegas LLC's Amended and
Restated Credit Agreement, dated as'of August 1 j__'2006;(32)

Second Amendment 1o Amended and, Restated Credit Agreement dated October 31, 2007 among
Wynn Las Vegas, LLC, Wynn'Las Vegas Capital Corp.. Wynn Show Performers. LL.C, Wynn
Golf, LLC, Wynn Sunrise,.LL.C. World Travel, LLC, Kevyn, LLC: Las Vegas Jet, LLC, Wynn
Resorts Holdings, LLC, Wynn Completion Guatantors, LLC and Deutsche Bank Trust Company
Americas, as.Admjnistra‘t:ive‘Agen't?on behalf of the several banks and other financial institutions
or entities from time to time party to'Wynn Las Vegas LLC’s Amended and Restated Credit
Agreement, dated as of August 13, 2006.(33)

Employment Agreement dated October 27, 2006,.by and between World Wide Wynn, LLC and
Linda C. Chen(29)

Credit Agreement dated June 21, 2007 among‘W.ynni-Regons,- Limited and Deutsche Bank Securies,
Inc and Bank of America Securities 1L1.C.{(32)

Code of Ethics for the Chicf Executive Officer, President and Senior Financial Ofﬁcers-(adopted
November 12, 2003} 16) '

Letier from Deloitte & Touche LLP(31)

Subsididries of the Registrani(37)

Consentof Ernst & Young LILLP(37)

Consent of Deloitte-& Touche LLP(37)

Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of

2002.(37)
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Description

Certification of Chief Financial Officer pursuant'to Section 302 of the Sarbanes-Oxley Act of
2002.(37)

Centification of CEQ and:CFO Pursuant.to |8 U.S.C. Section 1350, as Adopted Pursuant to Section
900 of the Sarbanes-Oxley Act-of 2002.(37)

Denotes management coritract or compensatory plan-or afrangement.

Incorporated by reference from Amendment No. 4 w the Form S-1 filed by the Registrant-on October 7,
2002 (File No.333-90600). _

[ncorporated by reference from the Current Report on Form 8-K filed by the Registrant on November 18,
2002. )

Incorporated by reference from the Quarterly Report on Form 10-Q filed by the Registrant on August 14,
2003.

Incorporated by reference from the Current Report on Form 8-K filed by the Regisirant on December 17,

2004,

Incorporated by reference from the Current Report on.Form 8-K filed by the Registrant on June 13, 2003.
Incorporated by reference from the Registration Statement on Form 8-3 filed by the Registrant on
Septerber. |, 2004 (File:No. 333-118741).

Incorporated by reference from the Form S-1 filed by the Registrant on June 17, 2002.

Incorporated by reference from Amendment No. | to the Form S-1 filed by the Registrant on August 20,
2002 (File:No..333:90600).

Incorporated by reference from the Quarterly Report-on Form 10-Q filed by the Registrant on August 3,
2004:

Incorporated by:reference from the Quarterly Report on Form: 10-Q filed by the Registrant on November 4,
2004.

Incorporated by reference from the Quarterly Reportzon Form 10-Q filed by the Registrant on- May 15,
2003.

Incorporated by reference from Amendment No. 3 to the Formi S-1 filed by the Registrant on
September 18,.2002 (File'No. 333-90600).

Incorporated by reference from Amendment No. 5 to the Form S=1 filed by the Registrant on October 21,
2002 (File.No. 333-90600).

Incorporated by reference from the-Form S-8 filed by the Registrant on October 31, 2002.

Incorporated by reference from the Current Report.on Form 8-K filed by the Registrant on September 8,
2004.

" Incorporated by reference-from:the Annual Report.on Form 10-K filed by the Registrant on March 15,

2004. .

Incorporated by reference from the Annual Report'on Form 10-K filed by the Registrant on March 15,
2005.

Incorporated by reference from the Quarterly Report on.Form 10-Q filed by the'Registram on May 8, 2005.
Incorporated by reference from the Quarterly Report on Form 10-Q filed by the Registrantron August 3,
2003.

Incorporated by reference from the Current Report 6n Form.§-K filed by the Registrant on June 29, 2005.
Incorporated by reference from'the Gurrent Reportzon Form 8-K filed by the Registrant on- April 27, 2005,
Incorporated by reference from the Quarterly Report-on Form 10-Q filed by the Registrant on November 8.
2005. '

Incorporated by reference from the Current Report on Form*8-K filed by the Registrant on Scptember 1.
2005.

Incorporated by reference from the Annual Report on Form 10-K fited by the Registrant on March 1, 2007,
Incorporated by reference-from the Quarterly Report on Form 10-Q filed by the Registrant on May 10,
2006.
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(29)
(30

(31D
(32)

(33)
(34)
(35)

(36)
(37

Incorporated by reference from the Quarterly Report on Form 10-Q filed by the Registrant on August 8.

2006.

Incorporated by reference from the Current Report on Form §8-K filed by the Registrant on May 11, 2006.
Incorporated.by.reference from the Quarterly Report on Form 10-Q filed by the Registrant on November 9,
2006,

Incorporated by reference from the Current' Report on Form 8-K filed by the Registrant on November 2,
2006.

Incorporated by reference from the.Current Report on Form 8-K filed by the Registrant on November 14,
2006.

Incorporated by reference from the Current Report on Form 8:K filed by the Registrant on May 19, 2006.
Incorporated by reférence from the: Quarterly Report on Form 10-Q filed by ihe Registrant on August 9,
2007. -

Incorporated by reference from the Current.Report-on Form 8-K filed by the Registrant on November 1,
2007.

Incorporated by reférence from the Current Report on Form 8-K filed by the Registrant on November 13,
2007.

Incorporated by reference from the Current Report on Form 8-K filed by the Registrant on Qctober 31,
2007.

Incorporated by reference from the Annual Report on Form' 10-K filed by the Registrant-on March 1, 2007.
Filed herein.
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SIGNATURES

_ Pursuamt to the reguirements of Section 13 or 15(d) of the Securities :Exchange Act of 1934, the Registrant
has duly caused this report to be signed on its behalf by 'the undersigned, thereunto duly authorized.

Dated: February 22, 2008

Daed: February 22, 2008

WynN RESORTS, LIMITED

By /s/ STEPHEN A, WYNN

STEPHEN A. WYNN

Chairman of the-Board and Chief Exécutive
Officer (Principal Executive Officer)

By_ fs/ JOUN STRZEMP

John Strzemp

Executive:Vice President and Chief Financial
Officer (Principal Financial and Accounting Officer)

Pursuant to the requirements of the Securities' Exchange Act of ‘1934, this report has been signed below by
the following persons on behalf of the Registrant and inthe capadities and on the dares indicated.

Signature

Is/ STEPHEN A. WYNN

Stephen A. Wynn

/s! Kazuo OKADA

Kazue Okada

/s/ RONALDJ. KRAMER

Ronald;.l.'l(ramer

/s/ LINDA CHEN

‘Linda Chen

/5! Ray R. IRANI

Dr. Ray R Lrani

/s/ ROBERT J. MILLER

Robert J. Miller

/s/ JOHN A. MORAN

‘John A. Moran

/81 ALVIN SHOEMAKER

Alvin V. Shoemitker

s/ 'D. BOONE WAYSON

D. Boone ‘Wayson

Title

Chairman of the Board and Chief
Executive Officer’ (Principal
Executive Officer)

Vicé Chairman of the Board

President and Director

President, Wynn International
Marketing and Director

Director

Director

Director

Director

Director
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Date

February,22, 2008

February 22, 2008

February 22, 2008

February 22, 2008

February 22, 2008

February 22, 2008

Fcbruzu‘y 22,2008

February 22, 2008

February 22, 2008
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Signature Title Date

/s! ELAINE P. WYNN Direclor February 22, 2008

Elaine P. Wynn

/8! ALLAN ZEMAN Director February 22, 2008

Allan Zeman

/s/_JOHN STRZEMP Executive Vice President and Chief February 22, 2008

John Strzemp Financial Officer (Principal Financial
and Accounting Officer)
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Exhibit 21.1

'‘SUBSIDIARIES OF WYNN RESORTS, LIMITED
|
Rambas Marketing Co:, LLC
Wynn International Marketing, LLC (an Isle of Man limited liability company)
Toasty, LLC (a Delaware limited liability company)
- B/W Clothiers, LLC (2 50% owned. JOInt venture)
Valvino Lamore, LLC
Wynn Gallery, LLC (f k.a. World Travel BBJ, LLC)
World Trave] G-IV, LLC
Ch«fimber Associates, LIL.C
I,RT\V Development, LL.C
Far East Aviation, LLC
South China Air Limited (a Hong Kong limited company)
' South China’Heliport-Management, Limited (a Hong Kong Limited Company)
Worldwide Wynn, LLC
Wvyan Design & Development, LLC
Wynn Resorts Hotel Marketing & Sales (Asia), LLC {f.k.a. WDD-Asia, LLLC)
Wynn Group Asia, Inc.
' Wynn Resorts, [nternational, Ltd. (an Isle of Man company)
Wynn Resorts (Macau) Holdings, Lid. (an Isle of Man.company)
Wynn Resoris (Macau), Lid. (a Hong Kong Limited company)
Wynn Resorts (Macau), S.A. (2 Macau SA company)
Palo Real Estate Compdny Ltd. {a Macau SA company)
Wynn Macau Developmcnl Company, LLC
Wyan Cotai Holding Company, Lid. (an.Isle of Man corporation)
Cotai Partner, Ltd. (an Isle of Man company)
Cotai Land Development Company (a Macau SA conipany)
Wynn IOM Heldco I, Lid. (an Isle of Man company)
Wynn IOM Holdco IL, Lid. (as Isle 6f Man company)
Wynn Manpower, Limited (a Macau limited company)
Wynn Resorts Funding, LI.C
Wynn Resorts Holdings, LLC
Wynn Las Vegas, LLC
Las Vegas Jet, LLC
World Travel, LLC
Wynn Completion Guarantor, LLC.
Wynn Golf, LLC
Wynn Las Vegas Capital Corp:
Wynn Show Performers, LIL.C
Wynn Sunrise, LLC
Kevyn, LLC
PW automotive, LLC (a-Delaware Limited Liability Company and 50% owned joint venture)

All subsidiaries are formed in- the State of Nevada and wholl_\'-,owned untless otherwise specifically
identified.
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Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We: consent to the incorporation by reference in Registration Statement No. 333-100821 on Form S-8.
Registration Statement No. 333-114022 on Form S:3 and Registration Statement No. 333-146360 on Form S-3 of
our reports dated February 22, 2008 with respect to the consolidated financial statements and schedules of Wynn
Resorts, Limited and the effectiveness of internal control over financial.reporting of Wynn Resorts, Limited,
included in this Annual Report on Form [0:K for the year ended December 31, 2007.

fs/ Ernst& Young LLP

Las Vegus, Nevada
February 22, 2008
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Exhibit 23.2

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We, consent to the incorporation by reference in Registration -Stutement No. 333-100891 on Form S-8§,
Registration Statement Nos. 333-114022 and 333-146360 on Form $-3 of our report dated March 15, 2006
relating to the consolidated financial statements and financial statement schedules of Wynn Resorts, Limited
appearing in this Annual Report on'Form 10-K for the year ended December 31,2007,

fs/ Deloitie & Touche LLLP

Las Vegas, Nevada
February 22, 2008
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ixhibit 31.1

Certification of the Chief Executive Officer
Pursuant to Section 302 of the Sarbanes:Oxley Act of 2002

I, Stephen A. Wynn, certify that:

[

2

I have reviewed.this Annual Reporton Form 10-K of Wynn Resorts, Limited;

Based on.my knowledge, this report does not contain any untrue statement of a material fact of omit to state
a material. fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the pertod covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report,

fairly present in all material respects the financial condition, results ‘of operations and cash flows of the
registrant-as of, and for,.the periods presented in this report;

. The registrant’s other certifying -officer and [ are responsible for establishing and maintaining disclosure
-controls and -procedures (as defined in Exchange Act Rules 13a-15(e)-and 15d-15(e)) and internal control
.over-financial repomng (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and

have:

-a)  Designed such disclosure controls and procedures, or caused Such disclosure controls and procedures to

be designed under our supervision, 1o ensure that material 1nfonnat10n relauno 1o the registrant,
including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the peried.in which this report is being prepared,

b) Designed such internal control over financial reporting, or-causéd such internal conirol over financial
reporting to be designed under our superviSion; to' provide reasonable assurance regarding the
reliability of financial reporting: and the preparation’ of ‘financial statements. for external reporting
purposés in accordance with generally accepted accounting prlnCIples

* ¢) Evaluated.the effectiveness of the registrant’s: disclosure controls and procedures and presented: in this

report our conclusions about the effectiveness of the disclosure. controls and procedures;. as of the end
of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting. that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth quarter in the case.of
an annual report) that has materially affécted, or is: reasonably likely to materially affect, the
registrant’s internal control over financial reéporting; and

The registrant’s other certifying officer'and I have disclosed, based on our most recent evaluation of internal
conirol over financial reporting, 1o the registrant’s auditors:and the, audit;commitiee of registrant’s board of
directors (or persons performing the equivalent functlpns).

a)  Allsignificant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasoriably likely to adversely affect the registrant’s. ability to record,
process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves managememt or other employees who have a
significant role'in the registrantis.internal control overfinancial reporting.

Date: February 22, 2008

/8! STEPHEN A. WYNN
~ Stephen A. Wynn
Chairman of the Bozrd and
~ Chief Executive Officer
{Principal Executive Officer)
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‘ ‘Exhibit 31.2

Certification of.the Chief-Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

1, Iohn Strzemp, certify that:
1. 1have reviewed this Annual Report on Form 10-K of Wynn Résorts, Limited;

2. Based on my knowiledge, this report does not contain any untrue statenient of a material fact or omit to state
a material fact necessary (o make the statements made; in light of the circémstances under-which such
statements were made, not misleading with respect Lo the period covered by this report;

3. 'Based on my knowledge, thefi nancial- statements, and other financial information included in this report,
I‘mrlv present in all material. re$pects the-financial condition. results. of operations and cash flows of the
‘registrant as of, and for, the periods presented inthis report;

4. The registrant’s. other certifying officer-and 1 are responsible for establishing and maintaining disclosure
controls ‘and procedures (as defined in Exchange Act Rules 13a-15(e} and 15d-15(¢)) and internal control
over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(t)) for the registrant and
have:

“a) Designed such disclosire controls and procedures, or caused such disclosure controls and procedures o
be -designed. under our supervision, to ensure that material information relating to the registrant,
-mcludmg its consolidated subsidiaries, is made known to.us by others within those entities, particularly
during the period-in which-this report is hemg prepared;

b) Designed such internal control over financial reporting; or caused such internal control over financial
reporting o ‘be designed under our sypervision, to provide reasonable assurance regarding the
reliability -of financial reporting and the- preparation. of financial statements for external reporting
purposcs.in.accorddnce with generally,,_accepti:d'_accounting principles;

¢) Evaluated the effeciivencss of the'registrant’s disclosure controls and procedures and presented in this
report olir concliisions. about the effectiveness of the disclosure ¢ontrols and procedures, as of the end
of the period covered by this report based ori such evaluation: and

d) Disclosed in-this repori-any change in the registrant’s internal control over financial reporting that
occurréd’diring the registrant’s-most recent fiscal quarter (the registrant’s founh quarter in-the case of
an annual réport} that has materially affected, or is reasonably likely to materially affect; the
registrant's internal control over. financial § reportmu and

5.. The regisirant’s other.certifying officér and.Ihave.disclosed, based on-our most recent evaluation of internal
control over financial reponing,-to’the registrant’s auditors and the audit committee of registrant’s board of
directors (or persons performing the equivalent functions):

a)  All significant deficiencies and material weaknesses.in the design or operation of internal control over
financial reporting which are reasonably likely, to adversely affect the registrant’s ability to record,
process, summarize and-report financidl information; and

b) Any fraud, whether or not material, that involves m’lnd('emenl or other emplovees who have a
significant role in the registrant’s, mternal control Over financial reporting.

Date: February 22, 2008

_/sf JOHN STRZEMP

John Strzemp
Executive Vice President,
Chief Financial Oﬂ'cer and Freasurer
(Pringipal Financial Officer
and Principal Accounting Officer)
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Exhihit 32

Certification of CEQ and CFO Pursuant.to
18 U.S.C. Section 1358, as Adopted Pursuant to
Section 906 of the Sarbanes-Oxley, Act of 2002

In connection with the Annual Report on Form 10-K of Wynn Resorts, Limited (the “Company”) for the
year ended December 31, 2007 as filed with the Securities and Exchange Commission on the date hereof (ithe
“Report™), Stephen A. Wynn, as Chiel Executive Officer of the Company, and John Strzemp, .as Chief Financial
Officer of the Company, each hereby certifies, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxiey Act of 2002, that, to the best of his knowledge:

1. The Repont fully complies with thie requirements of Section 13(a) or-15(d) of the Securities Exchange
Act of 1934; and

"2, The information contained in‘the Report fairly presents, in ull material respects, the financial condition
and results of operations of the Company.

/s/ Stephen A. Wynn
Name:Stephen A. Wynn
Tit]p: Chairman and Chief Executive Officer

{Principal Executive Officer)
Date: February 22, 2008

/s/  John Strzemp

Nanine:]ohn Strzemp
Title: ‘ExecutiverVice President,
Chief Financial Officer and Treasurer
(Principal Financial and ‘Accounting Officer)
Date: February 22,2008’

A -signed original of (his written statement required by Section: 906, or other document authenticating,
acknowledging, or otherwise adopting-the signature that appears in-typed form within the electronic version of
this written statement required by Section 306, has been provided to Wynn_Resorts, Limited and will be retained
by, Wynn Resorts, Limited and furnished to-the Securities and Exchange Commission or its staff upon request.
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Designed by Curran & Connors; Inc:/ www.cOrran-confors.com

Corporate Headquarters

3131 Las Vegas Boulevard South
Las Vegas, Nevada 89109

Web Site’
Visit the Company's web sites at:
www.wynnresorts.com

wwwwynnlasvegas.com
www.wynnmacau.com

Annual Report on Form 10-K

Our Annual Report on Form 10-K (including the financial
statements and financial statement schedules relating
thereto) filed with the Securities and Exchange
Cormmission may be obtained upon written request

and without charge. Reguests should be. directed to'

Samanta Stewart, Vice President of Investor Relations: of
Wynn Resorts, Limited, 3131 Las Vegas Boulevard South,
Las Vegas, Nevada 89109 telephone (702) 770-7555
or |nvestorreiattons@wynnresorts com. In addition, the
electronic version of the Annual Report can be found. at
www.wynnresorts.com, under Corporate Information.

Annual Meeting

Qur Annual Meeting of Stockholders will be held on
Tuesday, May 6, 2008 at 11:00 a.m., local time, in the
Spamalot Theater at Wynn Las Vegas 3131 Las Vegas
Boulevard South Las Vegas, Nevada, 89109. March 14,
2008 is the record date for determining-the stockholders
entitled. to notice of, and to vote at, the Annual Meeting
of Stockholders.

Common Stock

Our common .stock is traded on the NASDAQ National
Market under the symbol “WYNN."

Common Stock Transfer Agent and Registrar

American Stock Transfer & Trust Co.
59 Maiden Lane

New York,.NewYork 10038

(B00) 937-5449

Wynn and Wynn Resorts are trademarks of Wynn Resorts
Holdings, LLC, a-subsidiary of Wynn Resorts, Limited.

Board of Direct_o rs

Stephen A. Wynn
Chairman of the Board and
Chief Executive Officer

Kazuo Okada

Vice Chairman of the Board
Founder, Director. and Chairman of
the Board of Aruze Corporation and
Chairman of the Board and Treasurer
of Aruze USA

Linda Chen

Director

Fresident of Wynn International
Marketing, Limited and Chief
Operating Officer of Wynn Resorts
{Macau}, 5.A.

Dr. Ray R. frani
Director

.Chairman and Chief Executive Officer

of:Occidental Petroleur Corporation

Robert J. Miller.

Dfrector

Principal with Dutko Worldwide and'
Governor of the State of Nevads from
January 1989 until January 1999

John A. Moran
Director
Honorary Co-Chairman of the .
Republican Leadership Council of
Washington; D.C.rand Former
Chairman of Dyson Kissner-Moran
Corporation

Alvin V. Shoemaker

Director

Former Chairman of the Board of
First Boston Inc..and First Boston
Corporation

D. Boone Wayson

Director

Principal of Wayson's Properties,
Incorporated

Elaine P. Wynn
Director

Active leader in educational and

phitanthropic affairs in Las Vegas

Allan Zeman

Director

Chairman of the Board of Lan Kwai
Fong Holdings Limited and Ocean
Park Hong-Kong

Executive Officers

Stephen A. Wynn
Chief Executive Officer

John Strzemp
Executive Vice President and
Chief Administrative Officer*

*Effective March 17, 2008.

Marc D..Schorr
Chief Operat:ng Officer,

Matt Maddox !,

Chief Financial Officer-and Treasurer

Kim Sinatra
Senior Vice President and
General Counsel
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Only one casino resort company in the world

can make this statement:
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Michelin 5 Red Pavilfions

Guess who?




