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CHAI RVAN Di G ACOMO COLINS: | woul d ask that
the individuals for PITG Gam ng cone up. A petition has
been filed in this matter, correct? M. Donnelly is
here. W is representing the Petitioner?

M. Ei senhower ?
MR, El SENHONER:  Yes.

CHAI RVAN Di G ACOMO COLINS:  Your client is

her e?

MR, El SENHOAER:  Yes.

CHAI RVAN Di G ACOMO COLINS: Al right. Very
good. Thank you. |If you could all take a seat, we -- |

understand we do have a petition that has been filed,
that was filed yesterday that is before us with respect
to PITG Gani ng.

Per haps we could -- let nme acknow edge that we
have this today. W have this matter today, and we're
entertai ning testinony today basically because we have
had previ ous special dates set to hear fromthis
Petitioner as an update on the status of the
negoti ati ons on refinancing.

W' re here, again, on a special basis to find
out what information you have to present today in
support of your petition. | wonder if your counsel,
M. Ei senhower, would identify for us who is here in

support of this petition, who is present today, and then
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you can begin by explaining the petition to us.

MR El SENHOAER:  Yes, Madam Chair, we are here
on a joint petition on behalf of PITG Gam ng and
Hol di ngs Acquisition Conpany, LP. | am here on behalf
of PITG M. Barden is here also on behalf of PITG
M. Neil Bluhmis present on behalf of Hol di ngs
Acqui sition and his counsel, John Donnelly.

MR. DONNELLY: Also, we have Geg Carlin is
al so here and we woul d anticipate he woul d give sone
evi dence as wel|.

CHAI RVAN Di G ACOMO COLINS:  All right. But you
have here today, | believe, do you not, interested
parties here in ternms of bridge | enders or
representatives for the bridge.

MR. DONNELLY: There are attorneys for the

bridge I enders, M. Jacobi. | see and many other
interest interested parties as well. Adamis here as
wel | .

CHAI RVAN Di G ACOMO COLINS: Is M. Keating --

MR, El SENHONER: M. Keating is here.

CHAI RVAN Di G ACOMO COLINS: M. Keating is
here. Ckay. Any other stakeholders in this?

MR DONNELLY: | believe there's a
representative here fromCredit Suisse as well.

CHAI RVAN Di G ACOMO COLINS: Al right. Very
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good. Wiy don't you begin?

MR El SENHOAER: Madam Chair, | woul d ask
M. Donnelly to summarize the petition currently before
t he Board.

CHAI RVAN Di G ACOMO COLINS:  |I'mrem nded by
Commi ssi oner Angeli to administer an oath to anyone who
is going to testify, other than counsel. So anyone
ot her than counsel who is going to testify, if you would
rise, we'll ask you to take an oath, please.

(Wtnesses sworn en nasse.)

CHAI RVAN Di G ACOMO COLINS: M. Donnelly, go
on.

MR, DONNELLY: 1'Il sit, if that's acceptable.

CHAI RMAN Di G ACOMO COLINS:  Yes

MR. DONNELLY: | represent the group, the |ead
participant, which is Walton Street Capital, LLC, of
which Neil Bluhm who is sitting with me here today is
one of the principals.

Walton Group, I'Il call it for shorthand, has
been interested in this project since around July -- I'm
sorry -- June 29th, 2008, about 12 days.

On that date, an expression of interest,
nonbi ndi ng indication of interest docunment was signed
between a group that is led by Walton and M. Barden's

group to permit us to start |ooking at the due diligence
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i ssues, etc.

I think it's fair to say that M. Barden's
group, which, of course, is the entrepreneur and the
driver behind this exciting project came to Wlton for a
variety of unique factors that it has.

One, it's a very large and very well respected
i nvestment fund. Many of its -- well, at |east two of
its principals, M. Bluhmand M. Carlin are already
licensed by this entity in association with HSP, the
Sugar House Casi no.

It has the expertise. It's involved in rea
estate deals. It was -- | think very clearly the
respect of sonme of the financing entities, who are
involved in this deal. It has a reputation to be able
to get this deal done.

From June 29t h, over the holiday weekend, it
has been nonstop work. Literally, documents were comni ng
out of the conputers at 1:00 a.m Sunday or Monday
nor ni ng, Sunday ni ght over the weekend.

Peopl e in Chicago, |awers in Chicago and Los
Angel es, and M. Don Barden's group have been working on
this nonstop since then

What is proposed and brought before this Board
today is a petition, joint petition seeking an approval

of some of the steps necessary to reorganize,
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recapitalize, and effect the change and control in the
casino licensee that currently is controlled by a group
that is led by M. Barden.

W recogni ze that we cannot expect this Board
to grant all of the relief we have asked for in the
petition at this tine.

I hasten to add everyone al ways conmes up here
and says what a great job staff is doing. Staff has
been killing itself as well. W have had -- | can't
tell you how many in person and tel ephonic neetings with
staff, sending docunents, forwardi ng docunents somneti nmes
not in final shape yet, and the staff has been revi ewi ng
t hose and comenting on them

Thi s has been a rocket docket, and it is a
still a rocket docket. There are certain reliefs that
we are seeking fromthis Board that | would like to
address |l ater on.

Principally, they are an Order that are -- they
are Sections 1, 4, 5, and 6 of the petition. That is
t he proposed transaction would constitute a single
control of a slot nmachine |license as permtted under
certain statutes of the Gaming Act and regul ati ons that
upon consummation of the transaction, the Category 2
sl ot machine license issued for the City of Pittsburgh

woul d be reissued by the Gani ng Board.
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W recogni ze that the Gam ng Board controls
that |icense to Hol di ngs Acquisition Conpany, LP, which
is not the marketable name but that's the name we're
calling the entity as of right now, recognizing a change
of control and requesting a reduction of a change of
control license fee and sone minor nodifications to the
proj ect devel opnent pl an.

Wth that, | would like to ask Neil Bluhmto
present the financial transaction, a little background
on Vel t on.

W' re recogni zing how | engthy the neeting has
been already. W're going to try to be really brief on
that. | would like to ask M. Bluhmto present and then
M. Carlin and then | would Iike to address a coupl e of
the |l egal issues that staff has raised, if that's al
right with you, Madam Chai r man.

CHAI RVAN Di G ACOMO COLINS:  Um hum

MR. BLUHM  Thank you. |'m Neil Bl uhm
appeared here two and a half years ago a couple of
times. So, thanks for listening to ne again.

I want to give you background how Walton and |
got involved in this and -- give you what is going on.

Back about two weeks ago, a little over two
weeks ago, Don Barden sitting on ny right, along with

M. Keating approached Walton Street about potentially
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maki ng a significant equity investnent in this project.

W net along with another potential investor
and signed a letter of intent literally 12 days ago.

Basi cally, Walton and sone of the Bl uhm
interests and M. Carlin would be prepared to invest
$120 mllion of equity into this project subject to the
compl etion of our due diligence and the senior financing
comng into place, which I will get to in a ninute and,
of course, Gam ng Board approval

We have been working as you have heard on due
diligence, drafting docunments. | personally met with
the Lead Pension Fund in Detroit, which is a key |ender
to this transaction with M. Barden

W had a very good neeting; and as | understand
it, they have approved providing guarantees to the
mezzani ne financing, which | will get to in a mnute,
whi ch woul d be a key piece of the senior financing in
the transacti on.

W al so have had phone conversations wth
Credit Suisse, which would provide the senior financing
and they have | aunched that financing proposal. W have
nmet with the staff, etc.

Now, let me tell you who Walton Street Capital
is. Wilton Street is what is called in the business a

real estate opportunity fund. It was forned in the md
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'90s by four partners of mine and nyself and as one of
the |l eading real estate investnent firns in the country.

It has received equity commtnents for its

various funds of five and a half billion when we
complete the current fund, it will be about six billion.
It has acquired about 13 billion of real estate.

The investors, as | said, are mmjor
institutions, wealthy individuals, and sonme of the
general partners in the fund.

It is managed by an entity called Walton Street
Managers. | amone of the five senior managers in that
fund. | don't control Walton Street. |'mone of five
who are the nmanagenment comittee so to speak

The structure that we're tal king about would
i nvol ve Walton Street providing the majority of the 120
mllion and Greg Carlin and certain trusts of Bl uhm
Fam |y Trusts providing a mnority share along with an
outside investor, the Lubert-Adler Goup nmaking a
smal | er investnent of about $10 million

For the $120 mllion, we would have a senior 75
percent interest in the deal with a preference, and
M. Barden would retain a 25 percent interest and al so
serve on the Managenent Committee along with other
investors, which | will get to in a mnute.

The remaining financing that our deal is
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subject to is approximately $495 million first nortgage
that CGredit Suisse would be arranging and along with
small, $10 million revolver and $22 nillion equi pnent

fi nanci ng.

A key el ement of the transaction is a second
nortgage of $150 nmillion. That nortgage woul d be
provi ded by Key Bank, who, in turn, would have its loan
guaranteed by the two Detroit pension funds, which is
really a key elenent to the transaction.

As | said, M. Barden and | net with them and
they had another neeting, | think it was yesterday, to
reaffirm as | understand it, by a 7 to 2 vote to
proceed with this transaction subject to conpleting
| egal docunentation

Once this transaction closes, the bridge
| enders would be paid off. W would conplete the
facility.

Obvi ously, $120 nmillion of equity is a key
el ement to give the | enders confort that this
transaction can get done.

As far as managenent of the conmpany, there will
be a -- really an initial group that consists of
i ndi viduals, all of whomare currently |icensed by you.
That woul d i nclude nyself, Geg Carlin, who will speak

to you in a nmonment, Andrew Bluhm ny son, and of course
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M. Barden.

So, the four initial nmenmbers naking the
decisions until the rest of the Wlton Goup is approved
are all currently approved.

The ot her Senior Principals of Walton, there
are four of them would apply for licensing along with
Ira Lubert; and hopefully when they are approved,
assuning they are, they would join the Managenent
Committee. But until such time, all of the people are
currently licensed.

At this point, I wuld like to call on Geg
Carlin. Geg is a partner of the Bluhminterests in the
Phi | adel phia deal, runs all of the gam ng operations for
t he Bl uhm G oup.

| should nention, of course, besides
Phi | adel phi a where we have a license, Craig and | have
done a mmjor transaction, as you know, in Canada and
we're just conpleting a transaction in -- conpleting a
casino in Vicksburg that we are buil ding; Vicksburg,

M ssi ssippi, on time and on budget. It should open
later this fall.

So Craig can tell you a little bit about this
transaction. Craig is not involved with Walton Street
in any way. Craig runs the casino and ot her operations

for what | call the BluhmFanmly Entities.
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CHAI RVAN Di G ACOMO COLINS:  Thank you.

MR. CARLIN:. Thank you, Neil and nenbers of the
Board. |'mjust going to update you on what we have
been doi ng over the past week and a half or so as it
relates to this transaction

In addition to having three teans of |awers
working and | ots of people at Walton Street and peopl e
doi ng due diligence, we've spent a lot of tine.

We have been in Pittsburgh. W're very
famliar with that market. 1In fact, before we decided
to apply for our license in Philadel phia, we actually
were in Pittsburgh neeting with the Penguins. W
thought it was a great opportunity at the tinme, but were
not able to consummate a transaction with the Penguins.
We did know the market and we think it's a terrific
gam ng mar ket .

W' re very confortable with the financia
projections. W're still conpleting some of our |ega
due diligence and our construction due diligence.

As you know, Dan Keating is a genera
contractor. Dan is building our casino in Philadel phia.
He's our partner. We're very confortable with him and
we think he can get this project built.

| also spent a bunch of tine with the

managenent teamthat is going to be working on the
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project. Ed Vasulo is the general nanager there. He is
a top-notch rmanager and very confortable with his

ability to manage this project successfully.

The gam ng industry is a small industry, and we
have got sone nutual friends. | have gotten to know him
over the last couple of weeks. | actually net him

earlier in April when we were looking at this
transaction froma |l ender standpoint. W think there's
a great nmanagenent teamin place there.

Everyt hing that you have heard about the
financing market earlier today is true. It's that bad
and maybe worse than that.

The interest rate on our senior loan is
probably going to be about 12 percent. That's -- if you
were to finance a transaction like this last year, the
interest rate would have probably been about 8 percent.
So the financing costs has gone up quite a bit.

As a result of that, the budget on this project
is pretty tight. However, after doing our due
diligence, we think it's very inportant to honor all of
the commtnents that have been nmade to the North Side
Leadership Conference in the city regarding the Hillside
section commtnents, as well we plan on building the
anphi theater prior to opening -- with the opening so

that all of the riverfront inprovenents will be built
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upon opening of the transaction -- upon opening of the
facility.

The last thing I wanted to mention was that
yesterday, we actually had a conference call with all of
the lenders. W relaunched the loan with Credit Suisse
First Boston. W have gotten a very positive response
back so far. W are very confident that we can get that
transaction closed. That's all | have to say. Thank
you.

MR. DONNELLY: Before I sumup, | think
perhaps, M. Barden -- it would be appropriate that
M. Barden address the Board.

MR. BARDEN: Thanks, John. Menbers of the
Board, |I'mpleased to be here to continue our efforts to
bring to fruition the casino in Pittsburgh as | had
prom sed.

The financial market has changed substantially.
Even though we nmade the effort to do a bridge |oan so we
could try to accelerate the tinetable, just because of
this time in history, we're in a very, very difficult
financial crisis in this country in terns of the credit
mar ket .

It's affected nmany conpanies that are
struggling in the ganming industry, as well as Corporate

America in general, including General Mtors, Wshington
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Mutual , Countryw de Financial, Bear Stearns, right down
the line. W're a victimof that climte as well.

So, | think that froma personal standpoint,

t hough I' m di sappointed I could not get this all the way
over the go line, I am proud of our achievenents to
dat e.

I have been at this for four and a half years
and have worked diligently. | have no regrets on our
efforts. W put together a good team

W have a project in a solid position. W just
| acked the kind of institutional capital necessary to
get this over the go line.

I was happy to convince M. Bluhmand the
Walton folks to get involved in this project. | hope we
can kick-start our construction soon and bring this to
our opening very close to our schedul ed opening date
next nmonth with your bl essing and approval. Thank you.

MR DONNELLY: Madam Chairman, if there's
guestions or you want nme to address the |egal ?

CHAI RVAN Di G ACOMD COLINS: Let us ask some
guestions. Let nme start first with M. Bl uhm

Thank you for coming here and giving your
testinony today. It's very inportant to us that we have
an understandi ng of what your intention is with respect

to how this deal is being structured and how you plan on
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going forward with it.

We're watching this very closely. It's very
i mportant that things nove along. There's been a
significant change since the last tine M. Barden was
before us, that being that the construction has stopped.

I guess today is the day for us to not only
know about what the plans are with respect to the
reorgani zati on and refinancing but also where are you in
this specifically.

Are docunents signed? Do you have anything to
tangi bly give our staff to review so that they can begin
to evaluate in terns of what we have to do with this?

W have to | ook at the change of ownership. W
have to trace -- we have to do background
i nvestigations. W have to deternine the types of
conditions. So, where are you in terns of finalizing
t his?

MR. BLUHM Ckay. Let's see if | can answer
this and M. Barden or anybody else in our group who can
chime in. Let ne try to take it piece by piece.

Ckay. As | said, we have signed a letter of
intent that is subject to conpletion of our due
diligence in the financing and of course, Gam ng Board
approval .

As far as our due diligence is concerned, from
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t he economcs, the revenue, and the operating expenses,
we're -- we're there. W're satisfied. | think you
heard M. Carlin.

As far as signing up our final ternms with
M. Barden, we have, | would say, orally reached what |
woul d call an agreenent of principal.

W have docunents that are being negoti ated,
and it is our hope and expectation that we can with our
| awyers and theirs get sonething signed in the next 24
hours or so with M. Barden

As far as the lenders, there are two | ender
groups. The key to this transaction | have said before
is the pension funds agreeing to provide the guarantee
for the second nortgage financing.

| have been advised, as has M. Barden, that
the transacti on has been approved. This is their
advi sor. Docunents are being drafted to conplete that
transacti on.

As far as the senior |enders, you know, we feel
confident that if all of these other pieces are put
toget her, the senior |oan should be acconplished. W
have heard good reactions to our |aunch neeting, so to
speak. That's a phone conversation with potential
i nvestors, which we did yesterday on that piece.

As far as presenting information to you, | know
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that our attorneys, etc., have been giving you a great
deal of information. As far as vetting the people, we
have structured this in such a way that the only people
initially who will be in the managenent position are
peopl e who have already been licensed by you. That's
M. Barden, nyself, M. Carlin, and Andrew Bl uhm

So, then applications would be filed in due
course by the other nmanagi ng Principals of Walton
Street, along with | believe Ira Lubert, who, | actually
believe, has filed an application as well. Although, he
woul d remain in a noncontrolling position.

The Wal ton peopl e once approved woul d cone on
the Board, etc. So, that's basically where we are.

CHAI RVAN Di G ACOMO COLINS: | guess what I'm
trying to do is trying to get a grasp of a tine frame
because there has to be a cushion. Cbviously, no noney
is going to go into the deal until there is a closing.
There will be a cl osing.

In order for there to be a closing, | believe,
we have to approve the change of control, the change of
owner shi p, and place certain conditions on this.

So, we have to have tine to review things so
that we can give approval and then you can go to a
closing. That will take tine.

In the neantine, there's a contractor. There's
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construction that is not going on. Were does that
piece fit into all of this?

MR, DONNELLY: Well, you're absolutely right,
and Dan Keating is here. | understand that the project
hasn't stopped. It's not noving as quickly as it was
before; but, as Neil pointed out, part of | think the
reason Don chose and cane to Walton is we're able to
structure as -- I'mnot telling you anything you don't
know but for the nedia and others out there, there's
really three elenents that people have to be |icensed
and vetted and | ooked at.

The investors have to be licensed and vetted
and | ooked at. The control people have to have the sane
thing. The human beings are |icensed. Al of those
human bei ngs who will have any ability to control this
entity in any way, shape, or formare already |icensed.

The institutions that are putting noney in are
either we believe and have briefed this and have had
extensive discussions with staff, all the financial
sources or financial backers as you would say in the
statute, are either exenpt because they're institutional
i nvestors or they're |Iicensed banks.

As to the entities that will be involved, the
entities too are either brand-new entities that have no

history are either -- are -- that therefore, there isn't
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really an investigation -- necessary investigation with
themor they are entities that we believe that are
exenpt as well to sone degree. |'m speaking essentially
as institutional investors in the formof Walton

That said, there are key documents that are
very inportant. The joint venture agreenent, which
turns on the finalization of the business terns, of
course, your staff has to see these docunents to be
1,000 percent sure that there is no control in any
unl i censed person.

There are no percentages that woul d viol ate any
of the statutory provisions and all of that. Those
docunents, all of those await ki nd of the absolute
finalization of some of these deal points and due
di | i gence.

CHAI RVAN Di G ACOMO COLINS:  Well, are you just
talking to us today or going to give us an idea of tine?
VWhat are we doing tine-w se?

VW need to know when we have to reschedul e
sonmet hing. W need to know that construction will be
back on track. These are inportant issues for us, very
i mportant.

COWMWM SSI ONER COY:  Madam Chair, if | mght.

CHAI RVAN Di G ACOMD COLINS:  Yes.

COW SSI ONER COY: First of all, M. Bl uhm
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t hanks for being here. The Board appreciates it because
this project is, I think, also as the Judge said, sorely
in need of credibility.

The people of the Pittsburgh area, the el ected
of ficials, everyone involved awaits this Board' s action
and your and all of the investors' approval.

But it's time to put sone finality to this
It's tine for us to be able to tell the people, the
t axpayers and everyone, what is going to happen next and
when it's going to happen. They deserve that.

And agai n, thank you for being here, M. Bluhm
We appreciate it. | don't know where you're going to
spend nore time in, Pittsburgh or Phil adel phia. Maybe
M. Carlin will work that out with you.

The truth is, that's what we need to do today.
W need to know where we are, when we're going to get to
the finish line, and sone facts. | think that's where
t he Judge was having --

CHAI RMAN Di G ACOMD COLINS:  Any --

MR. DONNELLY: Let ne --

CHAI RVAN Di G ACOMD COLINS: W need sone
answer s.

MR DONNELLY: | understand that.

CHAI RVAN Di G ACOMO COLINS:  And actually, we

have all of the parties here. W can give you a room
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You can go somewhere for a couple of hours and then cone
back to you with some answers. W can do that for you.

MR. DONNELLY: There's a |lengthy neeting going
on. Look. Let's cut to the chase here. The business
terns have to be done within 24 hours, | believe.

Wien t hose business terns are done and
M. Bluhm has said there's an indication of intent that
went out 12 days ago and there's been no deviation from
that indication of intent. M. Bluhmis sticking to
that -- | say M. Bluhm It's Walton Street.

Wien those natters are resol ved, which we
bel i eve can be, | think they have to be resolved in 24
hours because those -- of all of the documents that are
in draft form those docunents have to be finalized and
in the hands of your staff.

| believe after talking with all of the sides,
after talking and attending all of the neetings with the
Board and tal king nore inportantly nore than anyone in
this room Dan Keating, this has to be done by the 15th.

W have expressed to staff that we need a -- we
ask for a special neeting of the Board. W think we
have structured this. W're confident we have it
structured in a way that will minimze the anount of
paperwork necessary. That's not to say it isn't an

enor nobus anount of work.
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CHAl RVAN Di G ACOMO COLINS:  Today is the 10th.
We have had two ot her special neetings. |'m serious
about giving you an opportunity to sit down for a little
bit of tinme, to cone back, and answer the question
because if you want us to schedule a neeting so that we
can give the necessary approvals, then don't waste our
tine.

W need to know that we can conme and have
sonmething to really look at, that the staff has had
sonmething to ook at. Now, | realize |I'm being very
pushy here. These are inportant issues that we have to
review. W cannot let this go on indefinitely.

MR. DONNELLY: W are eager to either have a
deal or not have a deal .

COW SS| ONER Rl VERS: Let ne add, too, that as
we talk about this deal, it should be representative of
what we voted upon in ternms of the facility the day we
i ssued the |license because | think that, you know, as I
read the paper, | saw where they were proposing
cutbacks. I1'mtelling you that that is unacceptable

The City of Pittsburgh, this Board, the people
of the Commonweal th of Pennsyl vani a expect a world class
facility with the anenities that were pronised to you
and to us at the tine that we issued that |icense.

As we tal k about this, please make sure, |
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think M. Carlin said that the anphitheater and the

wal kways and all of that is going to be a part of this.

Al'l 1 can say, gentlenen, is congratulations.
Pl ease deliver that to the people of Pittsburgh

CHAI RMAN Di G ACOMO COLINS: Al right. Let's
do this. | would like to take a recess. |It's been a
long norning for us. | would like to take a break of
about an hour. We'IlIl come back in an hour.

Per haps, you'll have nore to discuss with us.
If not -- if not, then so be it. W'Ill continue with
our programfor the day, but I would Iike to take an
hour. Thank you.

(Break.)

CHAI RVAN Di G ACOMO COLINS:  Now, let's bring
the PITG parties up because | think this will not take

| ong.

25

Does the Ofice of Enforcenent Counsel have any

comrents or anything you would like to say at this
point? 1'mgoing to give you an opportunity.

MR PITRE First of all, Madam Chair, we
received a petition today, the actual file petition.
received a draft yesterday el ectronically.

W're not in a position to conment on the
petition. W haven't received the exhibits for the

petition. As they stated, they're still working on
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agreenent s.

W' re hopeful to receive docunents very soon
because wi thout those docunments, we cannot proceed wth
| ooking at the transaction, how everything is |laid out.

Also, | would like to nove into the record
various public conments that have been sent to the Board
fromsone elected officials and from some i ndi vi dual
citizens with regard to this project.

| provided M. Ei senhower a copy of those
commrents. CQutside of any objection that he may have to
me entering those into the record, | would |ike those
comments noved into the record for the Board's
consi derati on.

MR. El SENHOAER: No obj ecti on.

CHAI RMAN Di G ACOMO COLINS:  Thank you. They
are accept ed.

M. Donnelly, let me go to you now, and ask you
if you have anything further at this point?

MR DONNELLY: | would like to turn it over to
M. Bluhm who is the person.

MR. BLUHM Ckay. We nmet during this hour. |
bel i eve we reached an agreenent in principal on
everything. | believe that this transaction with
M. Barden can be executed sometine tonorrow.

Qur lawyers will work all day, all afternoon
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and night and | believe we can -- M. Barden wants to
get this done. We want to get this done. It can be
execut ed tonorrow

W woul d then submt that docunment along with
addi tional docunents to the staff of the Board as we go
al ong.

Qur plan in terns of timng has really not
changed. CQur hope is that we can get enough documents
into you so that by this special neeting that we were
hopi ng you woul d have on, | believe, the 15th or 16th
coul d approve the transaction and that we could actually
close within a matter of days thereafter

| cannot commit when the two | endi ng groups
will sign up their docunents, but we believe that we
certainly know that the pension fund has approved it.
Their | awers are working with us, and we believe that
we will get sonething done certainly with the senior
| enders, which has al ways been the easier part of the
transacti on.

So, you know, assuming there aren't any new
hi ccups and things of that sort, we believe that we can
get this closed, you know, within a matter of days after
you have approved the transaction. At that point, upon
the cl osing, the construction would be continuing ful

boat
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There's one other thing I would like to say and
that is that you have justifiably raised issues about
the quality of this project and is it going to be of
sufficient quality as what you thought you woul d have
approved when you granted the |icense.

First, | would like to say that M. Barden has
put together a first-rate teamand put together a really
first-rate devel opment. W would not want to do this if
we didn't think that it wasn't a first-rate devel opnent.

So, as M. Carlin has said, you know, it is our

intention to do the exterior itens near the outside of

the project, as was originally prom sed. | know there
was sone talk that it mght be delayed. It is not our
i ntention.

| believe this will be a fabul ous project, and

we're |l ooking forward to being partners with M. Barden.
I nust say that, you know, these are very tough
times financially -- okay -- not only for Don Barden
for the | eading banks in the world. So, it's not easy
to put things financially together in this environnent
and it's not his fault. 1I1t's nobody's fault. The world
has changed very quickly.
Qur funds are fortunate that we have
substantial equity capital to put in. It's hard to get

that financing. The real reason is that the najor banks
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have so nmuch ol d debt on their books that until they
nove that debt, they don't want to nake new | oans.

I want to say we're proud and happy if we can
close this transaction with your blessing obviously, to
be his partner, | think it will be a first-rate project.
Times are not easy now. It's not his fault, and he has
put together a very good team

CHAI RVAN Di G ACOMO COLINS: Good. Well, thank
you. What we intend to do nowis to wait for you to
present to the staff your executed docunents.

As soon as we get them the staff will work
diligently to review them and as soon as those
docunents conme in and we have a ook, we will set up a
date to come back and review in terms of whether or not
we can approve them So, we'll wait for the docunents.

As soon as the signed deal conmes in and as soon
as our staff indicates they have got it, we will set
sonet hi ng up and notify you.

Al right?

MR, BLUHWM Al right.

CHAI RVAN Di G ACOMO COLINS:  Thank you very nuch
for your tinme.

COMWM SSI ONER RI VERS: Before you | eave,

M. Barden, is there anything you would like to say?

MR. BARDEN:. Yeah. |'mdelighted to enter into
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this partnership. As you know, we tried very hard to
bring it about ourselves.

| agree with M. Bluhm these are very, very
difficult times and extraordinarily difficult in certain
i nstances for certain people who don't have access; but
nevertheless, |I'mproud that it will continue. M dream
will cone, too. 1'Il still be a part of it.

W did do the design. W did find the site,
and we insisted on it being a first class facility. I'm
just happy that it will come about pretty nuch on
schedul e as we had pl anned.

I want to thank the staff and the Board for
havi ng the patience and sticking with us. W're still
ahead of everybody el se when you conpare it to Neil's
Phi | adel phia and other places. I'mgoing to try to help
hi mout there as well.

But I'mreally looking forward to it and one
thing that -- and | do have a continuing role, not as
active because the man is putting up the noney, so he is
going to lead it. The reality and the practicality of
it, those with the gold nmake the rules.

CHAI RVAN Di G ACOMO COLINS: Al right.

MR BARDEN: In final, |I just want to say | do
have an option to increase ny stake from 25 percent by

anot her 18.75 percent if | nake an investnent, a
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CHAI RVAN Di G ACOMO COLINS:  Thank you.

COW SSI ONER RI VERS:  Thank you very much.

CHAl RVAN Di G ACOMD COLINS: Let ne reiterate --
"Il turn it over in a mnute. Let ne reiterate, a
signed joint venture agreenent, signed docunents
evidencing a conpleted deal. Al right?

COW SS| ONER McCABE: M. Barden, M. Bluhm |
think you' re going to be another w nning team for
Pittsburgh. Conme through for us. Thank you.

MR. BARDEN:. Thank you.

MR BLUHM W're going to try as hard as we
can. | know we've only been in this for two weeks but
we' ve been working full tine, spent a |ot of noney on
legal fees. | think only the |awers are getting rich
on this deal, which is the usual case.

COWM SSI ONER COY:  Sone t hings never change.

MR. BLUHM But we're going to try as hard as
we can and we're optimstic we can get his done.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

COWM SSI ONER COY: Madam Chair --

CHAI RMAN Di G ACOMD COLINS:  Go on.

COMM SSI ONER COY:  -- just a question, we heard
during the presentation sonme testinony that work

conti nues on the site.
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Earlier, we had heard and of course, one of the
things that has been frustrating to the Board, we have
| earned nmuch of the things that we know by what we read
in the paper also.

There was reports that construction had ceased
Then we heard today that it's continuing nininmally.
Where are we there?

MR. BARDEN:. There are supervisors there and
Dan may be able to expand upon this. Dan, do you want
to come --

CHAI RVAN Di G ACOMO COLINS:  That woul d be good
to hear from M. Keating.

COM SSI ONER COY: | was sort of | ooking over
your shoul der at the gentleman who approaches the
m cr ophone.

MR. KEATING Madam Chairman, nice to see you
again. W have been using a termon the site which
you'll not hear in the construction industry at all and
that is sleep node.

W were -- | mean, the good news/bad news was
that come July 1st, we had to stop effectively all work;
but as | told Don -- I'Il come back to that in a second.

W have an extraordi nary group of
subcontractors and vendors on this project. W have had

full disclosure with themsince day one. W net with
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them and they agreed to cut back their forces.

Certain work, we had to stop. W stil
continued all supervision. Al of the shop draw ng work
continues. Mbst of the trades kept their supervision
on. W kept all four crane operators for the pleat
casters on as this deal noves forward. And |ike you,
Madam Chai rman, we're anxious to see it nove forward
qui ckly.

Qur hope is to start work -- was to start work
July 15th. So all of the subs have been told of this.
They have all bought into it. W have had our schedul es
revised so that we can hopefully get back to our
original schedule. W may be a few days off one way or
anot her.

We're very confortable that this takes place
the way it has been spoken about today and the | ast
several days that we are on course.

The other thing I would |ike to say because
this has been a very difficult time for the entire
operation is that on the 16th of June, |I think it was
the 16th of June and then, again, on June 30th, we had a
full scale neeting with all of the subcontractors, every
vendor in our trailer.

| asked Don to cone in and give everybody the

absol ute story of where we were and where their jobs
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stood. In our world, that's a great thing when that
happens. So part of the reason we have, | think, a
successful situation out there and the ability to fire
up very quickly is because M. Barden was
strai ghtforward. Everybody knew the facts, and they al
bit in.

It's been a tough ball gane. They are al
there, and so we're going to hit it.

CHAI RVAN Di G ACOMO COLINS: Thank you very
much, M. Keati ng.

Ckay. Thank you.

COW SSI ONER RI'VERS: Good | uck, gentl enen.

(The hearing concluded at 3:55 p.m)
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