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PART I—FINANCIAL INFORMATION 
ITEiM I. FINANCIALSTATEMENTS 

ISLE OF CAPRI CASINOS, INC. 
CONSOLIDATED BALANCE SHEETS 

(In thousands, except share and per share data) 

•luly 27. 
2008 

April 27. 
2flOS 

(Unaiidiled) 

Current assets: 

r^a^haHsS\jivalt^ls^i ' .^M-^^^W i^^B^;^^^i^sr-:^#?4ao:462ssc>;^^9t^79oi 
Marketable securities 

^Accounts jrecei vableKn cti.. '>>-^'s^^^''^gS^^^^^i^ 
Insurance receivable, net 

' , 'g';gg'i j< T5WT 
19,857 18.533 

3.791 7.689 
î ^4ncome:taxTeccivablei.̂ -'.̂ '̂-̂ .£ -̂̂ Ag1^g /̂>^a ĵ %r^^ ^ P r a 

12,606 12.606 Deferred income taxes 
jp[:epaid;expensesnind othcr'3Ssets-Sjt •^!S^i-M,-^^^-f39:s6s^tm.-m^mf27.m5^ 

Total curtent assets 226.298 199.381 
t^roncrtvfand'.equiDnientSneiM44^.^^^^vrr:;m^i^.:^Mmg^i^"M^^%^^ 
Other assels: 

m^Mm\^M.^mM2i'm307.(649mmW''^307{649:i 
Other inlangible assets, net 

;^peterred'5tmancingi.cosLs,^nec:^ 
^ 88,966 89.252 

Restricted cash 2.774 4,802 
f - ^ I > r e p - a i d : ; d r p 6 g i t s ^ a n d ^ o t l i - ^ r ^ i ^ # ^ t ^ % - a i ^ g g ^ ^ ^ : ^ ^ ^ ^ , - ^ » ^ ^ M ^ ^ 

Deferred income taxes 6.040 7.767 

LIABILITIESAND STOCKHOLDERS'EOUITY 
Gurreni'liabilitica-fi^^-^S-''^^-'^^^^^"^''^'''^ m£<^mm^^:MM.^.^&^^^M.^m\ 

Current maturities of lone-lerm debt 9̂ 706 S 9.698 
rAc*c^(.nl'^s:DliYatjle71l^'%-^^;fei:'i^:^^ 
Accrued liabilifies: 

g^lhlerest^^^^S^-^^-^-J^^i 
Payroll and related • 44.854 47.618 

Other 
jTotal;current liabilitiesPw^.^f^'^^t'g-^ 

63,742 58.121 
P ' ^ ? ^ ' ^ ; ^ £ ^ ^ t 8 9 ? 5 5 5 T ^ S ^ § ' t 8 3 ; 4 3 7 i j 

Long-term debt, less current maturities 1.490.273 1.497.591 
im^^^m:^^^m^:^i;:^=m;^t^.' '^A3tmL-^:?i-Mk^52[8m j3ither;acc"rued!tiabiiitlcs:^:f>'^^UwfSi-^.^^^-rp.' 

Other long-term liabiliues 56.919 52.305 
•sro^ekt i 'Hfdgf '^ 'V-;?Qui?; - :^-^>^^. '#TI^l^^^^:^^ 

Preferred stock. S-01 par value: 2.000.000 shares aulhorized: none issued 

Class B common stock. S.Ol par}'^^S.,?,:99^'P.^9,}^^'^E1^^"^JJP''^^Ji"^"^^.'.^^45.^ — 
^ A a i d i i i 6 n a l p a i d : i t i x a o i t a l W l ^ ' ^ . m ^ ^ E ^ W ; ; ^ ^ S ^ ^ ^ ^ ^ ^ ^ ^ ^ i ^ f . t f ^ ^ 

Retained eamines 54,627 
^Accumulated.Qther^coniprehensiye:nicome(ipss)i 

^ • , ~ - ~ . ^ ^ : ^ ^ 3 

242.530 241.041 
^-m:asufv?siock;^!342^43BhaKs^t:,^ul\^27?!2 

Total stockholders^ equity 190,092 188,012 

5fcyi^97.4rf66 

See notes to the unaudiled consolidated financial slalements. 

Source; ISLE OF CAPRI CASINOS INC, 10-Q, September 05, 2003 Posv^rea by "vterniflostrtr" ODTurnent Research' 



ISLE OF CAPRI CASINOS, INC. 
CONSOLIDATED STATEMENTS OF OPER-vnONS 

(In thousands, except share and persharc dala) 
(Unaudited) 

Three Monlhs Ended 
.Inly 27. July2y, 

2008 2007 
,:̂ T8JJ t̂ -•^J-l . 'V'- .U". ' ' j | ' l ' ' ^ - W ^ ' ^ ' " - , ^ " - i ^ ' ^ ' ^ ' - ' • ' ^ ^ ' ^ ^ " • ' • ^ ' 1 ' ^ , 

Revcnues:s7a% ^ ^ . 4 i ^ '^ a ^ , ^ ^ m i P . J g i i i ^ ^ 
Casino S 281,001 $ 277.234 

r^Roo^s-^;-^' ¥ : j ^ ' ^ : m ^ - ^ m m m m m ^ ^^^fmm"^-^'A'm^:''^^\^^M-3*7.06^:-m^^.. mm4 ifj 
4.273 4.576 Pari-mutuel commissions and fees 

^4-Food;\beveraEe:and:other^^ij;>^^!i^>^E^;^^l^^iMi^f^i^rfer^-^CT^ 
Gross revenues 

rrrr* ,'V .̂c'M .̂J I33]040j ^!Sg'>34I068a 
332.020 329.719 

kv?i-'^Less.promotional-,allowanccs-f^..'i;M~'^>^i^li-m^i'. l:;^^ff^r'Wt^'.^'49:-7i5_^;;\^iP'^?t^:5l'!r86l 
Net revenues 282,305 278.533 

Operatm£-exDenses;rs:.-^!^mi^f-fei£^^-fe*fe^^«^^a 
Casino 

r G a n i i n g t a x e s f r u . ' ^ ^ ^ l ^ ^ - ^ ^ •.>,5.,^-^j7f^f.ei 

39,363 
'mW-}W^m^3mmiM45m M f^^.69i(i7r;\ 

Rooms 
fe^^^^ 

• 3.389 .^A'^ ' . 
^gim€^i?^k;^.^:'^:5^:^:i^i^3HS6^-v:^.-^:>gs;73!672i 

Food, beverage and other 

l ^ r^a^ i fe -a .^ ! laS l i f i^Ha;m^«^^^^^^^ i^P^ 
11,318 11,629 

il^l'ag.s^:i^'-#4-^:.^^-g^r6;905^tJi^^-^^(ii.^i 6:490 
Marketing"and administrative 

FJ'.Goi-porate;andrdevelopmem'.fl§gjn> 
68,252 69,316 

6.000 Write-ofis and other charges 
,^Rrero^ening-.^:-^:.^.^-^^ri^:^1S^% 

Depreciation arid amortization 
Sy i lo t a l t opeTa t ing fexpenses^^*?^^^^^§^^ ' j ^M^^^ .^ i i l f ^ 

: ^ M ^ l ^ ^ ' ; ^ ^ f e & - - ^ ^ ^ ' ^ ; ' a ; ' r 6 M a 3 ^ 

32 739 ^Q-^^"^.. 
(mM^m^tMiX263\66mM-mm26o%^'\ 

operating income 

Interest income 

-18,639 18.046 
^ ^ ^ ^ : ? ^ ^ ^ ^ ^ ^ ^ ^ ^ . V 2 4 ! 6 5 6 ^ ^ V ^ : ^ f ^ 5 ^ 8 T ^ 

•557 
^^Boss • ontearl yjext i n gu isli irTeiiyoffdefciti^ 

1.094 
t^j^,:rm^mm^:m^^^^^m^^s^(2^]92^ 

L.OSS per common share-basic and diluted: 

i\Veighted;ayeraKe]basic:andrdiluied-shaiesi '^i(m<^sm€:^m66i6^^'^^^:m0i^^Imi 

See notes to Ihe unaudited consolidated financial slatemenls. 
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ISLE OFCAPRI CASINOS-INC. 
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY 

(In thousands, except share.data) 
(Unaudited) 

Share* of 
Common 

Stock 

BalanTc,-Apnl}27fi2008 :̂>i35T229I0C 
Net loss 

AddilionnI 
Common P.iid-in 

Stock Capital . 

''"•"'^ly^.^353S^^'188!^ 

Accum. 
Olher 

Compre­
hensive 
Income 
(Ij).SS) 

Total 
Retained Income Trea.sur}' Slockhoidem' 
Earnings (IJ).SS) Stock Equity 

i$^38:2533S.i^(5;60T)!S^a(-53;Q29V!'S:-"kl:gi8S:Q123 
(3,626) . — — (3.626) 

._, ^.-.'i'provision 

Foreign currency 
translation 
adjustments 

Goniprehensivciossgf,̂ Tj'wg^ 
• — 26 — 26 

Issuance of deferred 
bonus shares from 
treasury slock 

Stock compensation 
e.xpense — 

BalalTcc^Julvi27^-2008€i#35a29f67:0Wsi^ 
2,720 

r i '3 j i 
— — ~ , - , . „ '̂'̂ ^".,, 

i$^54;627M'$^;.'MT2i663)^$.-l(52?438)i;i$WAT^I90:092^ 

See notes to.lhc.unaudited consolidated financial staiemenis. 
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ISLE OF CAPRI CASINOS, INC. 
CONSOLIDATED STATEMENTS OFCASH FLOWS 

(Unaudited) 
(In thousands) 

AdjustmentS:tQ;reconciie;netilosS'to:nct-,cashiprovided^byZopcrat]n.g,activilies:-^,^.^"^,^V..<ffi^ ^^C^-^ "igr.. ?ff'r\"^V#^^^f^'^ 
Depreciation and amortization 32.739' 30.557 

gi;Aniorti7jtion:and^deterred;[mancingl,cost.sj 
Loss on derivaiive insiruments 

^^^ji i^t^^^'mAom'^m^t^^iem 
226 

piWrite:6fis;aid:6tKei%ehareV5g-:^^^^^^^gNa;^^7mti^l^^ ^•<5[0Q0 ^^^-^'^^-.f^ 
Stock compensation expense ' 2.720 875 

r^Dc ferred; com pensalion',expense.^^^'te^f^.?^,«^^-.^^^y;^p^ mm^^mm,'^4sM^M:^^mm 
.Lo.ss on extinguishment of debt 

|^(Gaiii)jl6ss ori disp'6salfQfass"ets^^;.lj 
2.192 

!^.>^->'^:4t'-i.K€t^¥:A^(66)'^^-^igtg|38l 
Minority interest 

.Ghan.ges.;in-,op,eratjngiasseLsiandfliabililies^nct(oridisposittons^^^^1^^p 
1.927 

^ ^ ^ ^ m ^ - ' ; ^ , ^ ^ ^ : H f : ^ w ^ 
Marketable securities 

mcc^nis^f^s^iv^ii^mii^f^mf^^m^mmi 
, (1.324) (671) 

mmm^mmw^v^^m3^''-m-ms.mom?^ 
Insurance receivable 

&-.-Ineonie^itax4reeeivao!e.'^2!^^&^^^^^' liiH'.it^f.'i^y, 
. 3,898 (1,795) 

m j m m - : m . ^ ' i s ^ 2 m ^ ^ ^ m m 6 ; 5 7 7 ! ; i ^"^ 
Prepaid expenses ahd other assets 

_^"_.,._.y, , _^,. j „ . . . J , , j__5ji J J I . i 
^ccounts^payable and'accruediIiabiiitiestyMl.'1^^#.;^i^ 

(10.796) (15,985) 
p-g^^rar.L^-^6loQ7.fe:^^^-:¥r6!Q84 

Nel cash provided bv operafing activities 
^^'^w-?.'»;;;-^i-^^-%^4-r^^fr-^^k^.^ 

36.384 18.849 

Investing activities: 
F;^h5rerofiprobe?n-a-eq-.:ii^^^/rit^:?^gt^^;:fe:a^^ 
Pavments towards gaming license 
N et'cash: pa i d I'fdn'acqu isition-sfi^l^ 
Decrease in restricied cash 

(4,000) (4.000) 

Net, cash-used jinunvestinê  a Ctl vines ; - a ' r # ^ ^ ^ S m ^ ^ ^ ' ' c ¥ 
1,704 1,998 

Si^S]M^^^^l^aEilS^]^McilllI)l 
Firaiycihg"Vctivlties:\^^-yj;T-M.^'a-^^^>3'&^^pp^^1^^l^^^l ft'^iJt^.! 

Proceeds from debt issuance „.,__ - —- 500,000 

r. : ,:__ . . ,„_. . : . (4,917) (130.165) Borrowincs on line of credit 
I^avmcnt.otideterredjinancmQicoslSf^^^&^H;:., 
Proceeds from exercise of slock options Including tax benefit — 645 
Net cash'providediby.(usedjm)[tinancing|actiyitiesg l ^L iS t ^^68^01 

Lffect^rforeiEn.curre»cy;exchange,rates!0Ojcashfej^^..^'^^fefe^i,J|jg^§^^^lr^'-.jg?-^fc^-^';^^ 

N el-(decrease)i in crease iivcashland^cashTequivalentsl^^W^sM^^ 
Cash and cash equivalents, beginning of period 
Gash and!cash equiyalents.r',end;of:the:period^f^^t^."M^'--J 

91.790 188.114 

S ; ^ S : 3 J ^ \ : : ^ ^ ^ i : g r . 11 Q:462iPsfn̂ ^U-36!856! 

See notes to Ihe unaudiled consolidated iinanciat slatemenls. 
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ISLE OF CAPRI CASINOS, INC. 
Notes to Unaudited Consolidated Financial Statements 

(amounts in thousands, e.xcept share and per share amounts) 

1. Nature of Operations 

tsle ofCapri Casinos. Inc., a Delaware corporation, was incorporaled in Februar>' 1990. Excepi where otherwise noted, the words 
"we," "us." "our" and similar lerms, aswell as "Company," refer to IsleofCapri Casinos", Inc. and all of its subsidiaries. Weare a 
leading developer, owner and operaior of branded ganiing facilities andrclated'lodging and entertainment facilities in.markets 
throughout the United States and inlemationally. Our wholly owned subsidiaries own and operale thirteen casino gaming facilities in 
the United Stales located in Black Hawk, Colorado; Lake Charies, Louisiana; Lula, Biloxi.and Nalchez, Mississippi; Kansas City, 
Caruthersville and Boonville, Missouri; Bettendorf, Davenport,.Waterloo and Marquette, towa: and Pompano Beach, Florida. 
EtTective Januaiy 27. 2008, we own 100% ofour operations in B)ack ilawk,-Golorado following the acquisition ofour minority 
partner's 43% interest in Ihose operations. Our inlernalional gaming Interests include wholly owned casinos in Freeport, Grand 
Bahamas and Coventry, England and a two-thirds ownership interest in casirios in Duclley and Wolverhampton, Engiand. We also 
wholly own and operate a pari-mutuel hamess racing facility in Pompario Beach, Florida al the site ofour Pompano Park casino 
facility. 

2. Basis of Presentation 

The accompanying cnnsolidated financial statements have been prepared,in accordance with the rules and regulations of the Securities 
and Exchange Commission ("SEC") and in accordance with accounting principles generally accepied In the United States of America 
for interim financial reporting. Accordingly, certain infonnation and note disclosures norriially included in financial siatements 
prepared in conformiiy with accounting principles generally accepted in the United States have been condensed or omitted. The 
accompanying interim consolidated financial statements have been prepared without audit. In the opinion of management, all 
adjustments, including normal recurring adjustments necessary to present fairiy the financial posifion, results of operatioris and cash 
fiows for the periods presented, have been made. The results for interim periods are not necessarily indicative of results that may be 
expected for any other Interim period or for the full year, 'fhese condensed consolidaled financial statements should be read in 
conjunction with ihe consolidated financial statements and notes thereto included in our Annual Report on I'omi IO-K for the year 
ended Apri l 27, 2008 as filed with the SEC and all o four other filings, including Current Reports on Form 8-K, filed with the SEC 
afier such date and through the date of ih is report, which are available on the SEC's website at www..sec.gov or our website at 
www. islecorp.com. 

Our fiscai year ends on the last Sunday in Apr i l . Periodically, Ihis systerii necessitates a 53-week year. Fiscal 2009 and 2008 are both 
52-week years, which commenced on Apri l 28, 2008 and Apri l 30, 2007, respectively. 

The condensed consolidated financial statements include our accounts and those ofour subsidiaries. A i l significant intercompany 
balances and tran.sactions have been eliminated In consolidation. Certain reclassifications have been made to prior period financial 
siatements lo conform to the current period presentation. We view each properly as an operating segment and all such operating 
segments have been aggregated into one reporting segment. 

Source; iSLE OF CAPRI CASINOS INC, 10-Q. September 05, 2005 PovvfetTiJ by Momingsr.'r" Docurrreni Race r̂ch^ 

http://www..sec.gov
http://islecorp.com


3. Long-Term Debt 

Lon"-ierm debt consisis ofthe following: 

July 27, 
2flOS 

'Seriiori'.S,ecurecl^rcdrfl-aciliiiesf; 
"July 2007 Credit Facility: 

TT 

Apri l 27. 
2008 

- y ^ — r - - ; " T •—'TT I 

's^L^M^ 

Variable rale icnn loans, mature November 25. 2013, principal and Interest payments due 
quarterly at eilher LIBOR and/or prime plus a '''"'argin _ _ 867,125 _ 869.3J3 

Senior^SuSort]TnaVed.'Ndtes?aW^g^^ 
berj 500,000 500.000 

M ^ B .it-ry ̂ ^&":#l .349 i^ f^r - - !^ i m 6 2 ^ 
7%_SeniorSubordinal^^ 
^ C H i n ^ r ^ S F a c i I i i ^ ! ^ ^ S ^ S i ^ ^ ^ ^ ^ ^ ^ ^ E ^ ^ ^ ^ ^ § ^ E S ! Blue 

Other 

Less curreni maturities 
C Q n g . t e i - n i . d e b t W ^ - . ^ j r ; , g i . ^ . # - > ^ ^ ^ l 

6,005 6.214 

9.706 9,698 

July 2007 Credii Faciliiy - On July 26, 2007, we entered into a $1,350,000 seniorsecured credit facitity C'Juiy 2007 Credii Facility"), 
replacing our previous senior credit facility. The July 2007 Credit Facility is secured on a first priority basis by substantially all ofour 
assets and by all ofour significant domestic subsidiaries, 'fhe July 2007'Credit Facility consists ofa $475,000, five-year revolving 
line ofcredit and an $875,000 term loan facility. 

Our net line of credh availability at July 27. 2008 is appro.ximately 5156,000, after consideration of S 14.111 in outstanding letters of 
credit. We have an annual commitment fee related to the unused credit facility of up to 0.5% which is Included in interesi expense in 
the accompanying consolidaled staiemenis of operafions. The weighted average effective interest rate ofthe July 2007 Credit Facility 
for the three months ended July 27, 2008 was 5.61 %. 

The July 2007 Credit Faciliiy includes a number of afiirmative and negative covenants. Addiiionally, we must comply with certain 
financial covenanLs including maintenance ofa leverage ratio and minimum intere.st coverage ralio. The July 2007 Credit Facility also 
restricts our ability to make certain investments or disiributions. We are in compliance with the covenants as of July 27, 2008. 

7% Senior Subordinated Noles - During 2004, we issued $500,000 of 7% Senior Subordinated Notes due 2014 ('7% Senior 
Subordinated Notes"). The 7% Senior Subordinated Notes are guaranteed, on ajoinl and several basis, by all ofour significant 
domestic subsidiaries and certain other subsidiaries as described in Footnote 13. All ofthe guaranlor suf^sldiaries are wholly owned 
by us. The 7% Senior Subordinated Notes are general unsecured obligations and rank junior to all senior indebledness. The 7% Senior 
Subordinaied Notes are redeemable, in whole or in part, at our option at any time on or afier March 1. 2009, with call premiums as 
defined in ihe indeniure goveniing the 7% Senior Subordinated Notes. 

The indenture, governing the 7% Senior Subordinated Noles limits, aniong other ihings, our ability and our restricted subsidiaries 
ability to borrow money, make restricied payments, use assets as security in other transactions, enter into transactions with affiliates or 
pay dividends on or repurchase stock. The indeniure also limits our ability to Issue and sell capital stock of subsidiaries, sell assels In 
excess ofspecified aniounts or merge with or into other companies. 

Blue Chip Credii Facility - Blue Chip Casinos Ltd. ("Blue Chip") entered into an agreement eiTective November 28, 2003, as 
amended on May 24, 2004. with the Bank of Scotland to borrow up to £3,500 (the "Blue Chip Credit Facility") to fund its casino 
developmeni program. The Blue Chip Credit l-aciliiy is secured on a firsl priority basis by substantially all of Blue Chip's assets. As of 
July 27, 2O08. we had repaid all outstanding balances under the tenn loan facitity and had £678 ($t ,349) outstanding balance under 
the £800 revolving loan facility. The inieresi rate al Blue Chip's option is (!) the Bank of Scotland's base rale plus a current margin o( 
2.0% or 

Source: ISLE OF CAPRI CASINOS INC, 10-Q, September 05. 2008 PmveiS'J b-̂  McmfoQirar Oocunient Refe^fch^'''-



(2) LIBOR plus a margin uf 1.75%. As of July 27, 2008. ihe elTecfivc interest rale was 8.00%. 'fhe Blue Chip Credii Facility is 
non-recourse to the Conipany. 

Blue Chip was In default ofccrtain debt covenants during the three months ended July 27, 2008, which have been cured by Blue Chip 
or compliance waived by the bank. As of July 27. 2008. Blue Chip had no letterspf credit outsianding underihe Blue Chip Credit 
Faciliiy. and nel availability underihe Blue Chip Credit Facility was £122 (S242). 

L'os.ses on Early Exlinguishment of Debl - In conjunction with ihe replacement of our previous credit facility with the July 2007 Credii 
Facility. $2,192 ofunamortizcd debl Lssuance costs werc recorded as a loss on early e.xiinguishnient of debt for period ended July 29, 
2007. ' 

Inierest Rate Swap Agreemenis - We have eniered into various interesi rate swap agreements pertaining lo the July 2007 Credit 
Facility foran aggregate nolional value of $500,000 with maturity dates ranging from fiscal year 2010 lo 2014 in order to manage 
niarkei risk on variable rate tcmi loans outstanding, as well as comply with^ in part, requirements under the July 2007 Credii Facility. 

These swap agreemenis meet tlie criteria for hedge accounting for cash fiow hedges and have been evaluated, as of July 27, 2008. as 
being fully effeciive. As a result, there is no impaci on our consolidated statement ofoperalions from changes in fair value: As of 
Juty 27. 2008. we recorded a liability of $9,098 in Other long-lerm liabilhies representing the fair markel value of lhe swap 
agreements and an accumulated unrealized loss of $5,666 net of a $3,432 deferred income ta.\ benefit, in Accumulated other 
comprehensive loss on the consolidated balance sheet. As of July 27, 2008,'ttie vveighted average fixed LIBOR interesirale ofour 
interest rate swap agreements was 4.58%. 

4. Other Long-Term Obligations 

Covenlry Convention Ceiuer - We entered into an agreement during fiscal year 2004 to lease space for a new casino, which opened in 
July 2007, In Coventry, England in the sub-level of the Arena Covenlry Convention Center. The convention center was developed, 
and is owned and operated by a non-affiliated entity and began operations in August 2005. Because certain structural elements were 
installed by us during the construction of lhe space being leased and certain prepaid lease payments were made, we are required to be 
treated, for accounting purposes only, as the "owner" of lhe Arena Coventry Convention Center, in accordance with Emerging Issues 
Task Force Issue No. 97-10 ("EITF 97-10"), "'fhe Effect of Lessee Involvement In Asset Construction". Accordingly, we have 
rccorded a long-temi obligation for £24.301 ($48,310) and £24,231 ($48,057) as of July 27, 2008 and Apri l 27, 2008^ re.speciiveiy, 
even though we; ( I ) do not own this assel, (2) we are not the obligor on the corresponding long-tenn obligation and (3) do not 
participale in or control tlie operations ofthe convention center. Upon completion ofthe convention center we were precluded from 
accounting for Ihe transaction as a sale and leaseback under SFAS No. 98 "Accounting for Leases" due lo our continuing involvement 
as a tenant, as a result o four lease prepayments during the construction period of the convention center. Therefore, we are accounting 
forthe transaction using the direcl financing method in accordance with SFAS No. 66 "Accounting for tlie Sales of Real.Estate", 

The other long-term obligafion wil l be refiecled in our consolidated balance sheets unlil completion of the lease term, when the relaled 
fixed assels wil l be removed from our financial statements. At such time, the net ofthe remaining obligation over the carrying value of 
the fixed asset wil l be recognized as a gain on .sale ofthe facility. 

Source: ISLE OF CAPRt CASINOS iNC, 10-Q, September 05, 2Q0B PowerPC Ij-v Wi?m;n.:si3î  fjociimen! Rei.esrcrî ''' 



Beilendorf Evenis Cenier - We have entered into agreemenis wi lh the City o f liettendorf, Iowa under which the City has agreed lo 
consirtici an events center adjacent to our new hotel. We wi l l leaserinanage, and provide financial and operating support for the e\ents 
eenier. The Company has determined the evenls center is a transaction under (EITF 97-10). As such, the Conipany is deemed, for 
accounting purposes only, to be the owner of lhe evenis center during the, construction period and at July 27, 2008, has recorded 
con.strucilon In.process of SIO.166 and an other long-temi obligation of $8;609. 'Ibtal con.strucilon costs ofthe event center, when 
completed, are estimated to be approximately $20,000. 

5. Wr i t e -O f f s and Other Charges 

During the three months ended Juty 27. 200S, we reached an agreemeni terminating our agreement for the potential development o fa 
casino project in Portland. Oregon. As a part ofthis agreement, we agreed lo tenninate our rights under a tand opiion and to pay a 
tennination fee. .As a result ofthis terminafion, we recorded a $6,000 charge consisting o fa non-cash wrl ic-olTof $5,000 representing 
our righls underthe land option and $1,000 tennination fee. Underthe terms ofthe agreement, wc reialn certain rights but no 
conlinuing obligations wi ih regard to this development projeci. 

Source: ISLE OF CAPRI CASINOS tNC. 10-O. September 05, 2008 Pov/efrS ijy MCfrdngsj.̂ f"Documsnt Rass-̂ rcĥ ^ 



6. Earnings per Sliare of Common Stock 

•fhe following table sets forth the computation of basic and diiuled loss per share: 

V.luly 27. 
20(18 • 

.lulv 29, 
2007 

Numcraior::.^'4^/^jf;j^^5>-^-.I. '^e^j^lfcl;^J-^^:^. '^S: 
Nel loss (3,626) S (7.115) 

Denominator: 
t^^^'Pengrnmator.;fotj basic; loss; per|share,^i.wciehted]s,av.erageisharesj^ 

ElTect of dilutive securities Employee stock options and 
. nonvested resiricted slock .• • — — 

Twss .Bi^p-Tiyt;,, His'-.i, ?fS'9.T^r-^ ' ' r^ •W^''rJc'nomlnatprTdrrdi!utetJ loss,per,share?-;adiusted,i,weightedjjr^ 
[:v:^gaverage;sharesjand-assumed:conversions^;fpi5W^^7:.^ 

^sn 

|!^:^;866!687,f#^-||--30!4l-7.03.6.-

BasicTaiidrdiluYed^loTs.pei-.sHafc'^^^^^ m^$m^^i .^(Ot i2msm^:m:^i (o .2 jy , 

Our basic loss per share is compuled by dividing net loss by the weighted average number of shares outsianding for the period. As we 
reported a loss for the three months ended July 27, 2008 and July 29, 2007, we reported no dilutive efTecl upon the number of shares 
outstanding for the calculalion of diluted eamings per share ibr these time periods. Due to' the net toss, stoclc options representing 
4,008,386 and 2.817,385 shares which arc potentially anti-ditutive were excluded from the calculation of common shares for diluted 
loss per share for the three month periods ended July 27, 2008 and July 29. 2007, respectively. 
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7. Fair Value Measuremenls 

We adopted the rcquired provisions of SFAS No. 157. '•Fair Value Measurements," on April 28. 2008. SFAS No. 157 outlines a 
valuaiion framework and creates a fair value hierarchy in order to increase the consisiency and coniparablliiy qf fair value 
measurements and relaled disclosures. 

FASB SiaiT Position 157-2, "EtTective Dale of 1-ASB Statement No. 157;" delers the effeciive date of Statement 157 to fiscal years 
beginning afier November 15. 2008. and interim periods within lliose fiscaLyears fprnonfinancial assets and nonfinancial liabilities, 
e.xcept-for items ihal are recognized or disclosed at fair value in an entity'.s~financial slatemenls on a recurring basis (at least 
annually). Al this time, we have chosen not to apply Slatement 157 for nonrecurring measurements made for nonfinancial a.ssets and 
nonfinancial liabilities. There were no nonfinancial assets or nonfinancial,liabilifies recognized or disclosed at fair value during fiscal 
year 2009. 

Under SFAS 159, "The t'air Value Option ofFinancial Assets and Financial Liabilities." entities are permitted to choose to measure 
many financial instruments and certain olher items at fair value. We did noTelect the fair value measurement opiion under SFAS 
No. 159 for any ofour financial assets or financial liabilities. 

In accordance wiih the fair value hierarchy described in SFAS No. 157, the following table shows the fairvalue ofour financial assets 
and financial liabilities that are required to be measured at fair value as of July 27, 2008: 

July 27,2008 Level 1 Level 2 Level 3 

Marketable securities 

a a^:je:.:>gai^.afc: 
rsf'^J.. ig?-' y.'iS^yfi 

19,857 . ,19,857 . — — 

Liabilities; 
'.-. ,tilL.i J ' , 1 ' . F t ^ y . 1 J — P ' l y mmT^MW^s^^^^w^^mmoM Deri V aii y ê  i nstru mchtsSi'' nt'cfest: r a t e J s w a p s ' ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ S M ^ - Q ^ 

The following seciion describes the valuation metliodologics used to measure fair value, key inpuis,'and significant assumptions: 

.Marketable seeurilies —The estimated fair value ofour marketable securities are based upon quoted prices available in active 
markets. Such fair values represent the amounts we would expect to receive if wc sold these marketable securities. 

Derivaiive instruments —'VUc esiimaled fair value ofour derivative instruments are basedon market prices obtained from dealer 
quotes, which are based on interest yield curves. Such quotes represent the estimated amounts we would receive or pay to tenninate 
the contracls. 

The following lable presenls the changes in Level 3 (assets) liabilities measured at fair value on a recurring basis forthe three months 
ended July 27, 2008: 

Derivative 
Insimments 

Balayce;al^Airril'-27f2008:a^1^K^^ygl^^iJEl^^^^f3!7T^^ 
Unrealized gains (4,640) 
Balance: at^ufe27f2008s^!^ aK>^: -^^ '^ l$ l te^f^9I098J 

Unrealized gains associated with derivative insiruments represent the change in lalr value included in other coinprehensive loss Ibr 
derivative insirtiments qualifying for hedge accounting. 
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8. IncomeTaxes 

Our etTective income lax rates for tlic three months ended Juty 27, 2008 and July 29, 2007 were 33.59% and 4 i .48%, respecilvely. 
Our efieclive rate is based upon stalutoiy rates applied to our Income adjusted for permanent differences. Our aclual etTective rate 
will fiuctuate based upon the amount ofour prelax book inconie, permanent diiTerences and olher Items used in the calculation ofour 
inconie lax benefil. 

For the three months ended July 27. 2008, our income tax provision Included a $797 benefil recognized from a reduction in our FIN 
48 liabiliiies as a result ofthe settlement of federal incometax audits through 2004. 

9. Supplemental Disclosures 

Caj/j/-Vou'- For the three months ended July 27, 2008 and July 29, 2007, we made net cash payments of interesi for $14,834 and 
$11,827, respectively. Additionally, we received an incometax refund of $388 during the three months ended July 27, 2008 and wc 
paid inconie taxes, net of refunds, of $2,963 during the ihree months ended July 29, 2007. 

In fiscal year 2006. we obtained a gaming license Ibr our Waterloo, Iowa property and recorded an intangible asset of $18,547. 
Annual paymenis for ihe license are recorded on a yearly basis and for the three monlhs ended July 27, 2008 and July 29, 2007, we 
made payments of $4,000 towards the gaming license. 

For the three months ended Juty 27, 2008 and July 29, 2007, construction costs funded through/(payments ot) accounls payable were 
$235 and ($7,941). respectively. 

Foreign Currency Translalion-As of July 27. 2008. the cumulative gain from foreign currency ti-anslation Included in other 
comprehensive loss is $3,003. Gains and losses from ibreign currency Iransactions are included in markefing and administralive 
expense. A gain of $24 and $367 was recorded for the three months ended July 27, 2008 and July 29, 2007, respectively. 

10. Stock-Based Compensation 

We have a slock based compensation plan as defined in the amended and restated 2000 Long Tenn Incentive Plan. We have issued 
incentive stock options and nonqualified stock options which have a maximum term of 10 years and are, generally, exercisable in 
yeariy insiallmenLs of 20% commencing one year afterihe date of granl. We have 174,003 shares available for future issuance under 
our equity compensation plans as of July 27, 2008. 

The fair value ofeach opiion grant is estimated on the date ofthe grant using the Black-Scholes-Merton option-pricing model with the 
range of assumptions disclosed in the following table: 

Ttirce .Months Ended 
July 27. .lulv 29. 

2008 2007 

jWei ghtcd,average_expected.volatilitv;;F;.^^ 
E.xpected dividend vield .,._.-.̂ -:̂ -̂ ''-̂ . 0.00% 

Weighted average fair valucbf options 
granted ^ $ 2.73 $ 15.38 

Weighled average volatility Is calculated using ihe historical volalility ofour slock prices over a range of dates equal to the expected 
term ofa grant's options. The weighted average expected temi i.s calculated using historical data that is representative ofthe opiion for 
which the fair value is to be detemiined. The expected term represents the period of time that options granled are expected to be 
outsianding. 'fhe weighted average risk-free rate is based on the U.S. Treasury yield curve in et̂ fect at the time oflhe grant for the 
approximate period of lime equivalent to the grant's expected lerm. During the quarter ended July 27, 2008, our estimate of 
forfeitures for executives decreased from 27.2% lo 20.8% since the prior quarter ended April 27, 2008, and ibr optionees 
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beneath die executive te\x'l. it decreased from 45.7% to 43.S%. The impactof Ihese changes in estimated tbrfciiures increased 
expense by S639 and ^vas recorded as a cumulative adjustment In the consolidaled statements ofoperalions Ibr the three months ended 
Juty 27, 2008. " ^ 

Total stock option expense In the accompanying con.solidated statements ofoperalions was $2,720 and $875 ibr the three months 
ended Julv 27. 2008 and July 29. 2007, respectively. As of July 27, 2008, there was $9,314 in unrecognized stock compensalion costs, 
relaled to unvested options, which we expeci to recognize over the remaining vesting period of 5 years wilh a weighled average period 
of 3.8 years. The options granied during the Ihree months ended July 27, 2008; vest 20% per year for 5 years on the anniversar\' ofthe 
grant date. We recognize compensalion expense fbr these grants on a straighl-line basis over the requisite ser\'iee period for each 
separaiely vesting portion ofthe award. 

A .summar}- of opiion acii\'ity ibr the three months ended July 27. 2008 is presenled below: 

Weighted 
Average 
Exercise 

Options I'rice 

g m l a n d i n ^ i t i o n ^ ^ S i J l l M o ^ l ^ ^ ^ ^ ^ 
Opfions granteti 

^P3!83^4 '6^$^^^^T8Fr5^ 
•210,500 5.60 

Options forfeited and expired 
QlrstlndihglQplioifs'at'Julv:27t,2_Q08gig.^^ 

•(34 460) 

ifoMUMlS 
21.95 

QutstandirigiexercisablcLOptibris^t^Julfeg?^:^^^^ 

11. Hurricanes and Rclated Charges 

In the fall of 2005, our properties in Biloxi, Mississippi, Lake Charles, Louisiana and Pompano Beach, Florida were struck by 
hurricanes Katrina, Rila and Wilma, respectively. We have insurance coverage related to the three hurricanes for propeny damage 
and destruction, and business interruption insurance for incremental costs incurred and for lost profits. As of July 27. 2008 we have a 
hurricane Insurance receivable of $2,767. We have received partial proceeds from our insurance carriers related to losses we have 
sustained. Our belief is we will ultimately collect more than the amounts rclaled to the property impairmenl as the Insurance coverage 
is for replacement value and the insurance receivable recorded ibr the property impaimient represents the net book value ofthe assets 
at the dateof loss, in addition, we have not yet received proof of tosses on open claims under the business interruption lossof profits 
coverage related to the claim in Biloxi. We continue to negotiate with our insurers to settle our claims, 'fhe timeline for final 
selllemenl ofthe claims is e.xpected to occur wiihin one year 

In connection with fiooding in ihe Midwest during April 2008, our Nalchez, Mississippi and Davenport, lowa, propenies closed ibr a 
combined total of 34 days during the three months ended July 27, 2008. As a result, the Company has incurred additional 
expenditures of $1,024 above the insurance deductible which is included In the Insurance receivable in the consolidaled balance sheet. 

Source: ISLE OF CAPRI CASINOS INC, lO-Q, September 05. 2003 Povvfeied tjy Mnmirigsra:' Doriiment Rpieaich^''' 



12. Contingencies 

Legal andRegulaiorv Proceedings - Lady Luck Gaming Corporation (nowbur wholly owned subsidiary) and several joint venture 
partners have been defendants in Ihc Greek Civil Court and the Greek Administrative Court in similar lawsuits broughl by the country 
of Greece ihrough its Minister of'fourism (now Development) andTiriance. The actions allege that the defendants failed to make 
specified payments in connection with the gaming license bid proce.ss for I^atras, Greece. Although it is difilcult to detemiinc the 
damages being sought from the lawsuiis. the action may seek damages up to ihal aggregale amounl plus inierest from the dale oflhe 
action, through July 27. 2008, we have accrued an esfimaled liabiiily^inciudlng Interest of $9,115.'ihe Aihens Civil Court of First 
Instance granted judgmeni in our favor and dismissed ihe civil lawsuit. Appeals to,bolh the Athens Civil Appeals Court and the Greek 
Civil Supreme Court have been dismissed. The Greek Civil Supreme Court denied the'appcat on the basis that the Administrative 
Court is the competent court lo hear ihe matter. During October 2005, afiefthe atlmihistrative lawsuit had been dismissed by bolh the 
Athens Administrative Court of First Instance and the Athens Administrative Gourt of Appeals on the basis that the Administrative 
Court did not have a jurisdiction, the Admini.sinitive Supreme Court remanded the matter back to the Athens Administralive Appeals 
Court for a hearing on the merits, which court in May 2008 rendered judgmeni in our favor on procedural grounds and not on the 
merits. We expcci the Greek government lo appeal this decision tO;the Administrative^Suprcme Court, 'fherefore. the outcome ofthis 
mailer is .still in doubt and cannot be predicted with any degree of^certainly. We intend to continue a vigorous and appropriate defense 
to the claims asserted in this matter. 

We are subjecl to various contingencies and litigaiion and other matters and have a number of unresolved claims. Although the 
ultimate iiability oflhese contingencies, this litigation and these claims cannotbe'determlned at this time, we believe they will not 
have a material adverse efiect on our consolidated financial posilion, results ofoperalions or cash fiows. 

13. Consolidating Condensed Finnncial Information 

Certain ofour wholly owned subsidiaries have fully and unconditionally guaranieed on ajoinl and several basis, the payment ofall 
obtigalions under our 7% Senior Subordinated Notes. 

'fhc ibllowing wholly owned subsidiaries ofthe Company ate guarantors, on a joint and several basis, under the 7% Senior 
Subordinaied Notes: Riverboai Corporation ofMississippi; Riverboat ServiceSjInc.; CSNO, L.L.C; St. Charles Gaming 
Company, Inc.; IOC Holdings, L.L.C.; Grand Palais Riverboat, trie; LRGP Holdings, L.L.G.; P.P.I, Inc.: Isle ofCapri Gasino 
Colorado. Inc.; lOC-Coahoma, Inc.: lOC-Natchez, Inc.; IOC-Lula, Inc.; lOC-Boonvlile. inc.; iOC-Kan.sas City, inc.; Isle ofCapri 
Bettendorf, L.C: Lsle ofCapri Bettendorf Marina Corp.: Isle ofCapri Marquette, Inc.; lOG-Davenport. Inc.; lOC-St. Louis 
Couniy, Inc.: lOC-Black Hawk County, Inc.; IOC-PA, L.L.C; IOC-City,of St. Louis,-L.L.G.: lOC-Manufaeturing, Inc.: Riverboat 
Corporation ofMississippi — Vicksburg Isle ofCapri Black Hawk, L.IL.C:; Isle of Capri:Black Hawk Capilal Corp.; IC Holdings 
Colorado. Inc.; CCSC/Blackhawk, Inc.; and lOC-Black Hawk Distribution Cpmpany, L.L.C; Gasino America of Colorado, Inc.; 
Black Hawk lioldings, L.L.C. and lOC-Caruthersvlile, L.L.C Each of the subsidiaries' guarantees is joint and several with ihe 
guarantees ofthe other subsidiaries. 

The following subsidiaries are not guaranlors underthe 7% Senior Subordinaied Notes; Blue Chip Casinos, PLC; lsle ofCapri of 
Jefferson County, Inc.; tOC-Mi.ssisslppi, Inc.; Casino Parking, Inc.; Isle of Capri-Bahamas, Ltd.; IOC-Bahamas Holding, Inc.; ASMI 
Managemeni, Inc.; IOC Development Company, L.L.C; CasinoAmerica, Inc.; International Marco Polo Ser\'ices, Inc.; Isle ofCapri 
of Michigan L.L.C; IOC Ser\'ices. L.L.C; Capri Air, Inc.; Lady Luck Gaming Corp.; Lady Luck Gulfport, Inc.; Lady Luck 
Vicksburg, Inc.; Lady Luck Biloxi, Inc.; Lady Luck Central City, Inc.; Pompano Park Holdings. L.L.C; JPLA Pelican, L.L.C; 
IOC-Cameron, L.L.C: The Isle ofCapri Casinos Limited, IOC Pittsburgh. Inc. and Capri Insurance Corporation. 
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Consoiidaung conden.sed balance sheeis as of July 27, 2008 and April 27, 2O0Sareas follows (in thousands): 

Isic ofCapri 
Casinos, Inc. 

(I'areni 
Obligor) 

Guarantor 
Subsidiaries 

Asof.luly27, 2008 

Non-
Guarantor 

Subsidiaries 

Cun.solidaiin" 
and 

Eliminating 
Enlries 

Isle ofCapri 
Casinos, Inc. 
Consotidnted 

Current assets .,,-••• "L. .̂ .̂  ^ .̂  84,753 
1 riie'fcorri pariviVccei vahl es;'. '.^t^^^''.^'^^^^^, ,>: K4 22r3 49Jp 

10I,91i $ 46,697 $ (7,063) S 226:^9}} 

(165.837) 
m ( 3 5 9 ^ 6 2 ) ^ 

Investments in subsidiaries 165.837 
:?;••-,.-•-.••isr-v a^/j; Pfopertyjand jCciuipinerit.̂ n et Ij^ : . ^ I a ^ . ^ f e ^ 

Qthej- assets 65.965 

,T6larassets"p^..#t^M::^:3-?J^-^'$^-:?^?gi^^ 

^11220:160^;^ 
367.506 

rl?330331iPSJ 

6,932 — 440,403_ 

i»f27H2^#S^^^g(^2l8T382)5S'^^^H9.70l-7^ 

iSurVaTtll i atjili t i es ' f ' ^v '^^M'^Ml g£'i% $ I 
Intercompanv payables 
Longrtemi 

imatur 
Other accrued liabilities 17,507 25,283 58,019 100,809 
S t 6 t : l ^ h 5 l t e : ^ c ? U i t y ^ ' m M y ^ - ^ - - ^ { M ^ i ^ I 9 0 : 0 ^ 2 : B g ^ ^ 3 ' f 2 ^ 6 7 ^ : ; ^ ^ f I ^ f e ^ 3 0 l 1 i ^ ^ - ^ m i 65^837)^:^-^190i092^ 
Ibtal liabilities and stockholders' 

equity S 1,751,669 $ 1,330,315 $ 127,127 $ (1.238.382) $ 1,970,729 

Balance^She^tia-;-^?;^4^BS 

Isle ofCapri 
Casinos, Inc. 

{Parent 
Obligor) 

Guarantor 
Suhsidiaries 

As ofApril 27, 2008 

Non-
Guarantor 

Sub.sidiaries 

Con<;olidalJng 
and 

Eliminating 
Enlries 

Isle ofCapri 
Casinos. Inc. 
Consolidated 

Current assets 46,683 $ 
IriteTcoiWahv^re"6cirables^%-^^'^^^:;^^;^-^ia4l^59imi 
investments in subsidiaries 162.496 

107,235 S 45,568 $ (105) $ _ 199.381 
Pi'(-382!5?7)1^31^^20a94'^^^.Wf4-079r43S)'^i;^^%^!M^ 

(162 496) 
f?rblieity^ari'die"qmpi^^ ^•I-^38!222^1^^a72{050^^r--^^g^>^.Sa^33^my4^328:986l 

368,316 7,125 — 445,799_ 

lf?11^2^g'$'-^;^145?l^#S-£-^MlV2T2T^9W$^^l^^^ 

Otherassets ' ' 70,358 

:GurrentUiatiilitia'.^g^l4?-f#^;€^.^^lSl^l^g#M-38^3'68g$Mltll07 
889,382 190,056 (1,079,438) 

Other accrued liabilities 22.399 
Mi nority:; interest., '•t.'-if-r. 

i7:502#S^m^M.- K m 05)a$,^:';M1831437M 
190,056 (1.079,438) — 

58.057 105.126 
^^mm!^m^ v^i:^^v-:!^;j^>i^^e^ 

Stockholders' equiiy 88.012 
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Consolidaling condensed statements ofoperalions tbr Ihe three months ended July 27, 2008 and July 29. 2007 are as follows (in 
•thou.sands): 

IsleofCapri 
Casinos, inc. 

(Pareni 
Ohiigor) 

StUtenierit^of;Oncra^tfi;^^^-rv*^m-^?i?:^^^ 

Kor the Three Months Ended July 27. 2008 
Consolidating 

Non- and IsleofCapri 
ntor Guarantor Eliminating Casino.s, inc. 

Subsidiaries Entries Con.solidatcd 

Revenues: 
CiaSinOv^-;: -^^ •- y , - ^ . ^ ,..,T̂ - f^ î.̂ ^ 4.?-J>fa^j^^.M^a>-T-..^ i^^^273!3^5l$rWi^^l^7{6625^S''WTi^^^^-^;^\^'f$^'^^^^ 

. 49;749 3,583, (2,463) 51.019 150 Rooms, food, beverage and other 
Gr6sstrevenucst^.;^3- ;gia^-^.%-^g^^.S) 
Less promofional allowances — 
NgitcveriuH;:^f^r?--^^-^-g!.^l^^!^i:fm^^r4o 

^MM323mmM^^.Mm5'^^:^i,M'^H2\463)]'^jW'l^.r332-.()20l 
49.423 292 — 49.715 

|^273{665^^^-^T^10:953--ma'J#"^"-if2;463)Ti:i^^,^?282BQ5l 
Operating expenses; 

Gaming taxes 
Rooin"l̂ Tdo'd?^be\4r"aeeTahd "̂o"th^^^ 
Managemeni fee expense 

(revenue) (7,475 
" f Hft.JL..?;.'a".'.JS!*rWjfi'r<i' _ — ——. 

^S£.,^U7l7.78*^^l^Jsg^i*fer.V2.648^^j^^ m..-;^^. -:^r^,^-.-.-;^-. •-,>- .AU.42t 
70.399 746 — 71,145 

^^ :8 :62f^ t r> f f i ^^^%f2 ' .463)^ .^^^^^^ : )M9l356^ 

Dcprec I all on; and'ariiortization .;$; 
(2,262) — — _ 

^^'mk293^mm:-Mkmy^p~i,-cifst^32m9i 11̂ 2291 

Income (toss) betbre income laxes (10,526) 

Net income (ioss) $ (3,626) $ 

11,667 (3,833) (2,768) (5,460) 

7,183" $ (4,415) $ (2,768) $ (3,626) 

For Ihe Three iMonths Ended July 29,2007 
lsle ofCapri Consolidaling 
Casinos, inc. Non- and IsleofCapri 

(Parent Guarantor Guarantor Eliminating Ca.sinos. Inc. 
Obligor) Subsidiarie.s Snbsidiaries Entrie.s Consolidated 

Staterirent.^of.Operntion.sV^i-§S^^^^:^^]»^l^l 
Revenues: ______^_^ • 

Rooms.Tood, beverage and other 27 51,645 4,042 (3,229) 52.485 
'Gfoss-revcriues^C--;^;^.> feg.r.S^, " ^ M ^ t ' ^ ^ M ^ 

.ess promotional allowances 
M322^67^^^ | ^^o i 'Q :254W2 ' :U .^?a /^3 ;229 - )^ . -f•• : ^ . J29:7.I9' 

50.883 303 — 51.186 

Operating e.xpenses: 

Gaming ta.xes , . , _ — 
'RoomSi'̂ foocJ :ilje veragcfahdroiHel^^-^^CTf^l^l' I'lO 9^^%-*^^ 
Management fee expense 

68,454 • 618 — 69,072 
wm85^mm'm4sm^^%k^'^(3<229m^-i^^^-^iim9m 

(revenue) (8,417) 
'Depre'ciatibn and.am'oriiz'atimi^^;;^?^ 
Total operating expenses 3.482 
: 0 p e P a t i n f i ; i n c 6 m ? ? l g s s ? - ^ g - ^ e ^ ^ ^ ^ ^ ? ^ 
tnieiest expense, net _.^^-}^]J 
i:oss:6nie.xtmguish1nenr-bf,BebtrS^^'^>l^^^ 
Equity In Income (loss) of 

subsidiaries 1.919 

10,194 ii^lgi 

7m"_ 

f 2 ^ 8 0 t ^ ' ^ f ^ ^ P l l ^ e 2 f ^ ^ g f ^ : ^ ^ ^ - ^ ^ ! ^ 

246,961 ' - '3,273 ^ '̂̂ .-^.^ ^̂ '̂''̂ "̂̂ __ 

5.077) 5,077) (1,461) — (24.720) 
^^rn'miMii^-i-'-Mk^-^''}^: •" ̂ " # w ^ ^ '̂ -̂ -•-̂ •- feSi' :m7trq>v 

(1.919) 

Income ta.x (provision) benefit „f-̂ ^^ 
;Minoriiv'iiitei^t^m^^-^i^%.-^:^i:^^^^^^l 

(«6t) (256) — 3.678 
m m ^ ^ ^ ^ m ^ j ^ ^ .feh^927^-^iM-( 1̂ 927̂  

Net income (loss) S (7.115) S 8,885 $ (5.039) $ (3.846) $ (7,115) 

Source: ISLE OF CAPRI CASINOS INC, 10-Q. September 05. 2008 Po',vsr5!: by Momif!GS[3r * Document Rese'srch ^ 
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Consolidaling conden.sed siatemenis ofcash fiows for the thrce months ended July 27, 2008 and Juty 29, 20O7 are as tbilows (in 
ihousands): 

Ihree iM«nlh.s Ended .lulv27. 2008 
Isle ofCapri 
Casinn.i, Inc. 

(Pareni 
Obligor) 

Guarantor 
Subsidiaries 

Non-
Gnamntor 

Subsidiaries 

Consolidating 
and 

Eliminaling 
Entries 

Isle ofCapri 
Casino.s, Inc. 
Con.solidated 

^ ^ ^ ^ ^ 6 ^ , . . ^ . m m m ^ : i ' > ^ . i ^ y ^ StatcmeTitTofTGasli F lows- . - -^^^Vfe l f^^p . -^ 
Net cash provided by (used In) 

operating activities $ (10,492) $ 
Net" 

46.538 S 338 $ — S 36.384 
^ : M h l ^ v i a e d : ^ y ^ ^ a t l m ) 2 t v ^ » 
C I : i n v e s t i i i g . a c i i v i t l e s . W - - t ^ 4 ' ^ % J i t e l > . 8 2 3 . . ^ M :̂ ,M0i497.)l 
Net cash provided by (used in) 

financing activities (2.037) i0,129 

110,462 

Stalement'orGash^Flow.s^ 

IsleofCapri 
Casinos. Inc. 

(Pareni 
Obligor) 

Three Months Ended July 29. 2007 
Consolidating 

Non- and lsle of Capri 
Guarantor Guarantor Eliminating Ca.Mnos. Inc. 

Subsidiarleii Subsidiaries Entries Consolidaled 

Net cash provided by (used in) 
operating activities (3,163) $ 23,119 $ (1.107) $ — $ 18.849 

p t ; J a s h ^ i m ^ a : b > ^ ( u s e d ; i i i ) ® ^ ^ ^ 
tfiiivestingractivitieS:^,?^W^v^'.s^^^^f(4-2U319)i 
Net cash provided by (used in) 

financinc activities 

m2^56i^^M^^Mmm9)^m?Xinm.\'i^j'r<^ W3^^ 

69.342 101.490 68.011 

Net increase (decrease) in cash 
and cash equivalenls (55,140) 2,048 1.834 

Gash;and-'caslV;equivaIenistat^-*,sHjv''^t^^S''"#i^*'^'^|^ 
bfbcgiiTrilng-ofTthe.peri6d--^ZlS^-!.fe:M..gf82fS95^ 
Gash and cash equivalenls at 

end of the period $ 27,755 $ 72,686 S 36.415 $ — S 136.856 
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS 

DLSCLOSURE REGARDING FORWARD-LOOKING STATEMENTS 

This reporl coniains siaiemenls thai we believe are. or may be considered to be. "forward-looking siaiemenls " wiihin the 
meaning oflhe Private Seeurilies Liiigation Reform .Act of 1995. All slalements other than statements of historical f a d included in this 
reporl regarding the prospects ofour industry or our prospect.s. plans, financial position or busine.ss siralegy. may constitute 
fonvard-Iooking statements. In addiiion, fonvard-Iooking staiemenis generally can b'e_ ideiuified by the use offom-ard-looking words 
such as "mav, " "ii'/7/,'" "e.xpecl. " "intend. " "esiimaie, " 'foresee, " "projeci, " "aniicipate, " "believe. " "plans, " "forecasts, " 
"coniinue" or "could" or the negatives oflhese terms pr variations of ihem or simdar lerms. Furthermore, such fonvard-Iooking 
staiemenis may be included in various fihngs that we make wilh the SEC or: pressreleases or oral slalements made by or wilh the 
approval ofone ofour aulhorized execuiive officers. .Ahhough we believe that the expectations reflected in these fonvard-Iooking 
statements are reasonable, itc cannoi assure you that these e.xpeclalions wilh prove to be correct. These fonvard-Iooking slalements 
are subjecl to cenain known and unknown risks and uncertainlies, as well as assumptions thai could cause aclual results to differ 
maierially from tho.se reflected in the.se forward-looking statements- Readers are cautioned not to place undue reliance on any 
fonvard-Iooking stalemetUs contained herein, which reflecl management s opinions only as oflhe dale hereof. Except as required hy 
law. we undertake no obligalion lo revise or publicly release the results of any levision to any fonvard-Iooking statements. You are , 
aih'ised. however, lo consult any additional disclosures we make in our reporis lo the SEC. .All .subsequent wrilten and oral 
fonvard-Iooking slatemenls altribuiable to us or persons acling on our behalf at̂ e expressly qualified in iheir entirely by the 
cautionary slatemenls coniained in this reporl. 

For a more complete descriplion of tlie risks that may affect our business, see our Annual Report on Fomi 10-K fbr the year 
ended April 27, 2008. 

Executive Overview 

We are a leading developer, owner and operator of branded gaming facilities and related lodging and entertainment facilities in 
regional markels In the United Stales and internationally. We have intentionally sought geographic diversity to limit Ihe risks caused 
by wcalher, regional economic difficulties and local gaming authorities and regulations. Wecurrenfiy operate casinos In Missi.ssippi, 
Louisiana, Missouri, iowa, Golorado and Florida. Inlemationally we operate casinos in Coventry. Dudley and Wolverhampton, 
England and Freeport, Grand Bahamas. We also operale a harness racing track at our casino in Florida, 

The comparability ofour operating results has been affected by write-oiTs and other charges, flooding, acquisilion or opening of new 
properties in fiscal 2008, acquisition of minority interest and losses from the eariy extinguishmenl of dcbl. Additionally, we believe 
our operating results have been impacted by recent macrocconomic conditions such as rising fuel and other costs. 

This Managemenl's Discussion and Analysis ofFinancial Condition and Results of Operations should be read In conjunction with our 
Annual Reporl on Form 10-K for the year ended April 27, 2008 and give consideration to the following: 

Write-offs ami Olher Charges- We recorded charges of $6.0 million during the ihree months ended July 27. 2008. consisting of 
a $5.0 million non-cash charge rcpresenting our cancellation of righls to acquire land and a $1.0 miilion tenninalion fee, 
Ibllowing our agreemeni to temiinaie the developmeni ofa potential casino project In Portland, Oregon. 

Flooding-.\s a result of Hooding conditions on the Mississippi River, our Davenport and Natchez properties were closed ibr 20 
and 14 days, respectively, during the three monlhs ended Juty 27, 2008. 

Acquisilion or Opening ufNew Properlies - During the firsl quarter of fiscal 2008, we acquired our Caruthersville, Missouri 
casino in June 2007 and opened our Waterloo, lowa and Coventry, England casinos in June 2007 and July 2007, respecilvely. 
As a result ofthe acquisition or opening ofour new properties, we incurred pre-opening costs of $6.1 million during ihe three 
months ended July 29. 2007. 
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Acquisilion of Minoritv Inlere.si - On January 27, 2008, we acquired the iiiinority Interesi In our Black Mawk, Colorado casino 
properties tbr S64.8 million. 

Loss from Early Exiinginshmeni of Debl - As a result of refinancing our senior credit facility, we recorded a loss on early 
extinguishment of debt totaling $2.2 million during the three monihsended July 29, 2007. 

Revenues 

Revenues for the three months ended July 27. 2008 and July 29, 2007 are as follows; 

Three Months Ended 
Jnly 27, July 29, Percenlage 

(in Ihousands) 2008 2007 Variance Variance 

Casino $ 281.001 $, 277.234 $ 3.767 1.4% 
^Rooriis^^- ̂ ^ .^ : :^M^>^E. ^^;^^^a^3ko6^^^^^^ffe1^luls4l^^^kmB5^^ 

Pari-mutuel cornmissions and fees 4,273 4^576 (303) -6.6% 
|^^Fodd?ib"eyeraee:andioiHenr..g^tm..#rg:^i^^^^^^^ 

Gross revenues ^ 332,020 329,719. 2.301 Q.7% 

Netrevcnues $ 282,305 $ 278.533 3,772 1.4% 

Casino Revenues - Casino revenues Increased $3.8 million, or 1.4%, for the three monlhs ended July 27, 2008, compared to the three 
months ended July 29, 20O7. Our incrcased casino revenues were primarily.a resuli ofthe full impact ofthe new casino properties in 
Caruthersville, Waterloo, and Coventry, and an increase in casino revenues at-Bettcndorf driven by the benefit ofa smoking ban at 
neighboring casinos in Illinois. Gasino revenues at our new properties increased $16.9 million. Existing property casino revenues 
decreased $13.1 million forthe three month period ended July 27, 2008 as compared to the three monlhs ended Juty 29, 2007, 
primarily as a result ofa $7.3 million decrease at our Black Hawk properties due to the impact ofa smoking ban put in to etTeci 
January 1, 2008 in the state of Colorado and decreases at the Davenpo'rt arid Nalchez properties of $3.2 million and $0.9 miltion. 
respectively, due to closure ofthe properties for a total of 34 days due to fiooding. 

Rooms Revenue - Rooms revenue decreased $0.1 million, or 1.0%, for the three months ended July 27, 2008, compared to the fiiree 
months ended Juty 29, 2007. Revenues decreased in toiafal our Biloxi. Black Hawk and Lula properties by $0.9 million related to 
increased competiiion, the snioking ban in Colorado and rooms taken out of ser\'ice for renovalion, respectively. Increases in total 
rooms revenue from new hotels in Bettendorf and Waterloo were a combined $1.1 million. 

Pari-muluel Commissions and Fees - Pari-mutuel commissions eamed at Pompano Park for the three months ended July 27, 2008 
decreased $0.3 million, or 6.6%. due to decreased wagering on simulcast races. 

Food, Beverage and Oiher Revenues - Food, beverage and other revenues decreased $1.0 million, or 3.0% forthe three monlhs ended 
July 27, 2008, compared to the three monlhs ended July 29, 2007. Our decreased food, beverage and other revenues were due to 
decreases at Lake Charies of $1.1 million, Biloxi of $0.5 million, and Luta of $0.4 million, due to general decreases in volume. Food, 
beverage and other revenue also decreased at our Davenport properly of $0,4 million as a result ofthe closure for fiooding. These 
decreases in ibod, beverage and olher revenues were offset by an increase of St.7 miltion due to the opening or acquisition of new 
casino properties in Carulhersville, Waterloo, and Coventr\'. 

Promoiional Allowances - Promotional allowances decreased $1.5 million, or 2.9%, for the three months ended July 27, 2008, 
compared to the three monlhs ended July 29, 2007. Promotional allowances for our new properties in Caruthersville. Waierloo and 
Coventry, Increased S2.3 million, 'fhis Increase was offset by decreases in promotional allowances of $3.8 million at our existing 
properties. The decreased promotional 
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allowances are a resuli ofour decision to reduce certain markeilngMnceniives to our less profitable customer segments, as well as a 
general decreases In volume at certain ofour propenies including Blaclc Hawk. Biloxi and Lake Charles. 

Operaiing Expen.ses 

Operating expenses tbr the Ihree months ended July 27, 2008 and July 29, 2007 are as Ibllows: 

(in thousands) 

Three Months Ended 
July 27. Julv 29, 

2008 2007 Variance 
Percentage 
Variance 

OperatiR îexperisesT-^^ î:'M m~1^M-t^^M 
Casino 

'•J'-1 ifj'i^-V- ' . - ' ' - J^'-^bV• ! i ' I : '^ ' ''•'reg-' ^ , J?£7'^*n 

40.426 1,063 2.7% 
>-'#^^2!073^>l.:,-^-VM.3!0^ 

3,389 3.181 ' 
^•|3!672.:jm. 

208 6 J % 
g,4^ari^riTuti]el$i,'l^-|i- . ^ BJl86^^^ 

Food, beverage and olher 
sMarine andjiacfiiiiesu C '̂M^MA 

11.318. 
|I6i905l 

:M,629;' 

^16^90^ ^ 1 
(311) -2.7% 

ffl:^,^^i5:>^-:^-.^2-5%i 
Marketing and administrative 
jC^ojporatelan'ditleyelpp^^ -g^^ 

68.252 
I0!30'6? 

Write-offs and other charges 

69,316 (1.064) -1.5% 
[ : l ! Q ' 7 . 4 ^ t . M . ^ ( 7 i i ) m . -^•^•5r^6^9^ 

^ P r ^ i ? ^ r i r i S ^ . ^ M ' - . ^ m m - ' ^ 1 ^ ^ 
6.000 — 6.000 100.0% 

eg!6H33i^^-ia^"^f6h33)W:-^^^^l00:0%1 
Depreciation and amortization 

t^;:,^Totall6peiiIing^•exp'ei^ses,^:iC,fm^lg•.^^^^$^ 
32;739 

|263l^i 
2,182 7.1% 30,557t 

^ 6 Q : 4 8 > ' : - # ^ , ^ - ' ^ : ^ i 7 9 ^ ^ l ^ i : ^ ^ n 2 % i 

Casino - Casino operating expenses Increased $1.1 million, or 2.7%, In the three monlhs ended July 27, 2008, com|iared lo the same 
period in the prior year. Considering the acquisition or opening of new properties.In Caruthersville, Waterloo and Coventry, tbr which 
our casino expenses increased $2.5 million for the three monlhs,ended July 27, 2008 as compared to the three months ended July 29, 
2007, existing property casino expenses decreased $1.4 million Ibr the three month period compared to the same period in the prior 
year. 

Gaming Taxes - State and local gaming taxes Increased $2.1 million, or 3.0%, tbr three months ended July 27, 2008, as compared to 
the same period in the prior iiscal year. For our Waterloo, Carulhersville and Covenlry properties, which were opened or acquired 
during the three months ended July 29, 2007, our ganiing taxes'increased yearbveryear by $4.8 million, while all other properties, 
gaming taxes decreased by $2.7 million for the same period which correlated to a reduction in gaming revenues. The etTective rate for 
gaming taxes as a percentage ofgaming revenue increased from.24.9% to 25.3% for tlie three monlhs ended July 27, 2008, due to an 
increase in the mix ofgaming revenues derived from slates wilh higher gaming lax rates including Florida and England, partially 
ofiset by decreased gaming revenues in Mississippi. 

Rooms - Rooms expen.se increased $0.2 million, or 6.5%, for the three months ended July 27, 2008, compared to ihe same period in 
the prior fiscal year. Rooms expense for the three months ended July 27. 2008 refiects increased room capacity due to the opening of 
the Waierloo property hotel and the Bettendorf property hotel expansion. These expenses directly reiale to the cost ofproviding holel 
roonis. A reduction in complimentary holel rooms provided to our cusiomers also increases our rooms expense as the cost of rooms 
e.xpense allocated to casino expense is reduced. 

Pari-muiuel - Pari-mutuel operating costs ofthe Pompano Park property decreased $0.5 million for the three monlhs ended July 27, 
2008 compared to the three months ended July 29. 2007 and corresponds to a decrease,in parl-muluel revenues for the period. Such 
costs consist primarily of compensation, benefiis, purses, simulcast fees and olher direct costs of track operations. 

Food. Beverage and Olher - Food, beverage and other expenses'decrcased $0.3 million, or 2.7%, in the three months ended July 27, 
2008. compared to the same period in prior year, 'fhis decrease in property Ibod, beverage 
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and Olher expenses !br the three months ended July 27, 2008, refiecis reductions in our tbod, beverage and other rcvenues. 

.Marine and Facilities - 'fhcsc expenses include salaries, wages and bcnefiis.of the marine and facilities departments, operaiing 
expenses ofthe marine crews, insurance, maintenance of public areas, housekeeping and general maintenance ofthe riverboats and 
pavilions. Marine and lacililies expenses increased S0.4 million, or 2.5%. inthe three months ended July 27. 2008. Considering the 
acquisilion or opening of new properties in Caruihcrsville, Waierloo and Coventry, for which our marine and facilities expenses 
increased $0.9 million for the three monlhs ended July 27, 2008 as compared to the same period In the prior year, existing property 
marine and facilities expenses decreased $0,5 million for the three monlhs ende'd July 27, 2O08 as compared to the same period in the 
prior year. 

Markeiing and .Administralive - These expenses include salaries, wages and.bencfitsof the markeiing and sales departments, as well as 
promotions, direct mail, advertising, .special events and enlertainmeni. Administrative expenses include administration and human 
resource department expenses, rent, professional fees and properly taxes. Markeiing and administralive expenses decreased $1.1 
million, or 1.5%, inthe three monllis ended July 27, 2008, compared to the same period,In prior year. Considering the acquisition or 
opening of new properties in Camlhersville, Waterloo and Coventry, for which our marketing and administralive expenses increased 
$4.5 million year overyear, existing property marketing and admiriistrative e.xpenses decreased $5.6 million forthe three months 
ended July 27, 2008 as compared lo the thrce months ended July 29, 2007. This decrease in existing property marketing and 
administralive expenses for the three monlhs ended July 27, 2008 refiects our decision to reduce marketing cosLs to less profitable 
cuslomer markeiing segments and to reduce our administrative costs. 

Corporale and Development - During the Ihree months ended July 27. 2008. our corporate and developmeni expenses were $ 10.3 
million compared to $1 LI million ibr the three months ended July 29, 2007. Development expenses decreased year over year for the 
three months ended July 27, 2008 by S1.3 million, as our prior year included development costs primarily relaled to opportunities In 
Portland and Mississippi. Our corporate expenses were $8.1 million tbr the three monlhs ended July 27. 2008, coinpared to $8.8 
million for the three monlhs ended July 29. 2007. 

Pre-opening - Pre-opening expenses Ibr the three months ended July 29, 2007 included $3.0 million, $2.8 million and S0.3 million for 
Waterioo, Covenuy and Pompano, respectively. 

Depreciation and Amonizalion - Depreciation and amortization expense for the three months ended July 27, 2008 increased $2.2 
miilion, or 7.1%, duo primarily lo the opening ofour Waterloo property, the acquisilion of Camlhersville. and our hotel expansion 
our Betiendorf property. 

at 
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Olher Income (Expense). Income laxes, and Minority Inierest 

Interest expense, inieresi Income, loss on early extinguishment of debl, income lax (provision) benefil. and minority iniercst, net of 
income taxes Ibr the thrce months ended July 27, 2008 and July 29, 2007 are.as follows: 

(in Ihousands) 

Three Monlhs Ended 
Julv 27. July 29, 

2008 . 2007 Variance 
Percenlage 
Variance 

a$^A^.€r25^8l4)l$^J«-^%g-I^158s^^-^'Ji;^-^4;5%1 
557 1,094 (537) -49.1% 

fiittn;est;e,xpense.yr.?l^^,;t^-_^^4,j^^j|^* 
Interest inconie 
irdss:on(eTrlv.anh-guishinerit-bt-:debi--̂ --a?̂ :-̂  cafe^^j^^O^^^^--^, M. M m 92Vy?.->:{y :^Em9m^^!^'^:.?^ 00:0%̂  
income lax (provision) benefit 1.834 . 3.678 (t.844)- -50.1% 

gM^i;a^fii927)ev^^a^?ie927^" }̂ -: •̂ .rioo:o%i 

Interest Expense - interest expense decreased $1.2 million Ibr the three months ended July 27, 2008 compared lo the same period in 
the prior year. This decrease is primarily altribuiable to lower interest rates under our Senior Credii Facilities. 

Inierest Income - During the three months ended July 27, 2008. our interest income was $0.6 million, coinpared to $1.1 million for the 
three months ended July 29, 2007. The change in interest income refiects changes in our invested cash balances and interesi rates. 

Income Tax (Provision) Benefil - Our income tax (provision) benefit is, arid thus our effective income tax rate has been, impacted by 
interim changes in our estimate of annual taxable income for financial .statement purposes as well as our percentage of permanent 
items in relation to such esiimaled income or loss. Efieclive income tax rates were as follows; 

Three Months Ended 
Julv 27. Julv 29. 

2008 2007 

jv6i^^mit^- .m: :y j^-^ 'W;^^^^mm3-59%mm^mM4im^ 

Minority Iniere.st - Duringthe three months ended July 29. 2007, our minority interest expense was $1.9 million. On January 27, 2008. 
we acquired the remaining 43%i minority interesi in our Black Hawk, Colorado casino properties for $64.8 million. 
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Liquidi ty and Capilal Resources 

Cash Flowsfrom Operaiing Activities - During the Ihrec months ended July 27, 2008, wc generated $36.4 mill ion in cash fiows from 
operating activiues compared to ecneraung $18.8 million during the ihree monlhs ended July 29. 2007. resulting from a reduction in 
our net ioss. increases in our non-cash expenses tbr depreciation and.amortii:ation, write ofis and other charges, and stock 
compensalion expense as well as collection of accounts and insurance receivables. 

Cash Flows used in Invesiing Acliviiies - During the thrce months.endedj'July 27.'2008,,we used $10.5 mill ion for investing acti\'illes 
compared to using $138.1 mill ion during the three months ended July 29, 2007. Significant investing activities for the three monlhs 
ended Julv 27, 2008 included the purchases ofproperty and equipmcril o f $8.2 mill ion and the purchase of intangibles of $4.0 inil l ion. 

For the three monihsended July 29, 2007, significani invesfing aclivities included the purchase of property and equipmenl ibr $93.1 
mill ion and the acquisilion ofour Carulhersville casino ibr $43.0 mill ion. 

Cash Flowsfrom Financing Activities - During the three monlhs ended July 27. 2008, our nel cash fiows from financing activities 
were used to repay $7.3 million our debt. 

During the three months ended July 29, 2007, our net cash fiows from financing activities provided $68.0 mill ion primarily from the 
replacemenl ofour February 2005 Credit Facility with our July-2007 Credit Facility. In connection with this transacfion, we paid $8.4 
million in deferred financing costs. 

Capital Expendilures - Historically, we have made significant investments in property and equipment. Consii-uction has begun in the 
hotel at our property in Lula, Mississippi, where we plan to renovate approximately. 160 hotel rooms. Furthennore, our $160 mill ion 
renovation and expansion plan for our property in Biloxi. Mi.ssissippi is curtcntly in the desigri'phase. We intend to continue to 
monitor market condiiions and settle all outstanding insurance claims related to Hurricane Katrina before proceeding with construction 
on the Biloxi project. Additionally, we are moving forward wilh the conversion ofour property in Marquette, Iowa to a Lady Luck 
property. We expect maintenance capilal expendilures for the remainder of fiscal year 2009 to be approximately $30 mill ion to $35 
mill ion. 

Developmeni and Olher Projeci -As part ofour busine.ss development activities, from time to time we enter into agreements which 
could result in the acquisition or development of businesses or assets. Our business development elTorts and related agreements may 
require the expenditure ofcash. The amount and timing ofour cash expenditures may vat^' based upon our evaluation of development 
opportunities. 

Our development plans are subiect to a variety of factors including but not limited to: obtaining pemiits, licenses and approvals from 
appropriate regulatory and other agencies, legislafivc chariges and, in certain circumstances, negotiating acceptable leases. In 
addition, many of lhe plans are preliminar>'. subjeci to conlinuing refineriient or otherwise subject to change. 

.Availabiliiy of Cash and Debi - A t Juty 27, 2008, wc had cash and cash equivalents and markelable seeurilies of $130.3 mil l ion. 

As o f July 27. 2008, we had oulstanding St25.5 inill ion of lhe $475 mill ion revolving credit and $867.1 mill ion in term loans under 
the $1.35 billion credii facitity. Our net line ofcredit availability at July 27, 2008 is approximately S156 mil l ion. Our July 2007 
Credit Facility can be increased by $300.0 mill ion, subject to syndication, ihrough exercise of "greenshoe" provisions. 

While, vve believe thai existing cash, cash tlow Irom operations and available borrowings under our exisling credii facilities wi l l be 
sufficient to support our working capital needs, planned capilal expenditures and debt service requirements for the foreseeable fuiure, 
there is no assurance that these sources wi l l in fact proyide adequate funding for the expenditures described above or that planned 
capilal investments wi l l be sufiicicnt to allow us to remain competitive in our existing markets. We are highly leveraged and may be 
unable to obtain additional debt or equity financing oh acceptable tenns. As a result, limitations on our capilal resources could delay 
or cause us to abandon certain plans for capital improvements;at our exi.stlng properties and/or developmeni 
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of new pi'opcrties. We will coniinue to evaluate ourplanned capital expenditures at each of our existing locations in light ol the 
operaiing perfonnance oflhe faciliiies at such locaiions. 

Critical Accounling Estimates 

Our consolidaled financiai statements are prepared in accordance with U.S. generally accepied accounling principles ihat require 
our managemeni to make esiimaies and assumptions that afTect rcported amounls and related disclosures. Management identifies 
critical accounling estimates as: 

• those Ihat require the use of assumptions about matters that arc inherently and highly uncertain at the time the estimates are 
made; 

• ihose estimates where, had we chosen different estimales or assumptions, ihe resulting differences would have had a materia! 
impaci on our financial condition, changes in financial condilion or rcsults ofoperalions; and 

• those estimates thai, if they were to change from period to period, likely would result in a material impact on our financial 
condition, changes in financial condition or results ofoperalions. 

For a discussion of our significant accounting policies and estimates, please refer to Management's Discussion and Analysis of 
Financial Condilion and Resutu: of Operalions and Notes to Consolidated Financial Statements presented in our 2008 Annual Report 
on Fomi 10-K. 'there were no newly identified significant accounting estimates iri first quarter2009. nor were there any material 
changes to Ihe critical accounting policies and eslimales in our 2008 Annual Rcport. 

ITEM 3. QUANTIT.ATIVEAND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

Market risk is the risk of loss arising from adverse changes In niarket rates and prices, including interest rales, forcign currency 
e.xchange rates, commodity prices and equity prices. Our prlmarx' exposure lo market risk is interest rate risk associated with our lsle 
ofCapri Gasinos, Inc. senior secured crcdit facility (''July 2007 Credit Facility"). 

We have eniered into seven inieresi rate swap arrangements with aggregate nolional value of $500.0 million as of July 27, 
2008. 'fhe swap agreements effeciively con\'ert portions ofthe July 2007 Credii Facility variable debt to a fixed-rate basis until the 
respective swap agreements temiinate, which occurs during fiscal years 2010, 20U, 2012 and 2014. These swap agreements meet the 
crileria tbr hedge accounting tbr cash fiow hedges and have been evaluated, as of July 27, 2008, as being fully effective. 

We are also exposed to market risks rclaling to fiuctuations in currency exchange rates related to our ownership inierests and 
development activities in the Uniled Kingdom. As we finance a portion ofour United Kingdom invesiments in the local currency of 
ihc United Kingdom and due to the limiled scope and nature ofour United Kingdom operations, our market risks are immaterial. 

ITEM 4. CONTROLS AND PROCEDURES 

EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES 

We maintain disclosure controls and procedures that are designed to ensure that informalion required to be disclosed in our Exchange 
Acl reports is recorded, processed, summarized and reported within the time periods specified in the SEC's rules and toons and that 
such iniormation is accumulated and communicated lo our management, including our Chief Executive Officer and Ghief Financial 
Officer, as appropriate, lo allow timely decisions regarding required disclosure. 

Our management is responsible for establi.shing and maintaining adequate intemal control over financial reporting for the Company, 
as .such temi Is defined in E.xehange Act Rule 13a-15(0. Underihe supervision and with the participafion ofour management, 
including our Chief Executive OtTicer and Chief Financial Officer, wc conducted an evaluafion ofthe etTecuveness ofour iniernal 
control over financial reporting l')ased on the framework In Interna! Control-Integrated Framework issued by the Committee of 
Sponsoring Organizalions ofthe Treadway Commission ("COSO"). Based on the evaluation, management has concluded that the 
design and operation ofour disclosure controls and procedures are ctTective as of July 27, 2008. 
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Because of lis inherent limitations, systems of Intcnial control over financial reporting can provide only reasonable assurance vvith 
respect lo financial slatement preparation and presentation. 

CHANGES IN INTERNAL GONTROL OVER FINANCIALREPORTING 

'fhere have been no changes In our iniernal controls over financial reponing during the fiscal quarter ended July 27, 2008, thai have 
maierially affected, or are reasonably likely to niaterially affect, our internal controls over financial reporting. 

PART II—OTHER INFORMATION 
FfEM I. LEGAL PROCEEDINGS 

A reference is made to Ihe information contained in Footnote 12 of our unaudited.condensed consolidaled financial stalenienls 
included herein, which is Incorporated herein by reference. 

ITEMIA. RISK FACTORS 

There are no material changes to the disclosurc regarding risk factors presenled in our Annual Report on Form IO-K for the fiscal year 
endedApril 27. 2008. 

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 

We have purchased our common stock under stock repurchase programs. These programs allow for the repurchase of up to 6.000,000 
shares. To date, we have purchased 4,895,792 shares ofour common stock under these programs, 'fhese programs have no approved 
dollar aniount, nor expiration dates. No purchases were made during the three months ended July 27, 2008. 

ITEM 3. DEFAULTS UPON SENIOR SECURITIES 

None. 

ITEM 4, SUBMISSION OF MATTERS SUBJECT TO A VOTE OF SECURITY HOLDERS 

None. 

ITEM 5. OTHER INFORMATION 

None. 

ITEM 6. EXHIBITS 

See the Index lo Exhibits following the signature page hereto tbra list ofthe exhibils filed pursuant to Item 601 of Regulation S-K. 
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SIGNATURE 

Pursuant to the requiremenis ofthe Securities ExchangeAct of 1934. the registrant has duly caused this report to be signed on its 
behalf by the undersigned thereunto duly aulhorized. 

ISLE OF CAPRI CASINOS, INC. 

Daied: September 4, 2008 Isl DALE R. BLACK 
Dale R. Black 
Senior Vice President and Ghief Fmancial Ofiicer 
(Piincipal Financial OfTicer and .Authorized Ofiicer) 
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E.XHIBIT 
NLI.MBEIt DESCRIPTIO.N 

3 I.i Certificafion of Chief Executive Ofiicer pursuanl to Rule 13a—14(a) underthe Securities Excliange Acl of 1934. 

31.2 Certification of Chief iMnancial Ofiicer pursuant to Rule 13a—14(a) underihe Securities ExchangeAct of 1934. 

32.1 Certification of Chief Execuilve Ofiicer pursuant to 18 U.S.C. Section 1350. 

32.2 Certification of Chief Financial OfTicer pursuant lo 18 U.S.C. Section 1350. 
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EXHIB1T31.I 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO RULE I3a-14(a) UNDERTHE SECURITIES 
EXCHANGEACT OF 1934 

I, James B. PciT>'. Chief Execufive Ofiicer of lsle of Capri Casinos. Inc., certifythal: 

1. I have reviewed this quarterly report on Ibmi 10-Q of IsleofCapri Casinos. Inc.; 

2. Based on my knowledge, ihls report does nol contain any untrue statemenl ofa material fact or omil to slale a material fact 
necessan' to make the statements made, in lighi ofthe circunistarices under which such slatemenls were made, not misleading with 
respeci to the period covered by this report: 

3. Based on my knowledge, the financial siatements, and other financial Information included in this report, fairiy present in all 
material respects the financial condifion. results ofoperalions arid cash fiows of the registrant as of, and ibr, the periods presenled in 
this report; 

4. 'i he registrant's other certifying officer and 1 are responsible Ibr establishing and maintaining disclosure controls and procedures (as 
defined In Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act 
Rules 13a-15(t) and t5d-15(f)) fbr ihe regLslrant and have: 

(a) Designed such disclosure controls and procedurcs. or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, Including its consolidaled subsidiaries, is made known to us 
by olhers within those entities, particularly during Ihe period in which this report is being "prepared; 

(b) Designed such inlemai control over financial reporting, or caused such internal conlrolover financialreporting to be designed 
under our super\'ision, to provide rcasonable assurance regarding ihe reliability'of financial reporting and the preparation of financial 
statements for extemal purposes in accordance with generally accepted accounfing principles; 

(c) Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presenled in this report our conclusions about 
the elTectiveness ofthe disclosure controls and procedures, as oTthe end ofthe period eovet"ed by this report based on such evaluation; 
and 

(d) Disclosed in this report any change in the registiant's intenial control over financial reporting that occurred during the registrant's 
most recent fiscal quarter llial has materially alTected. or is rcasonably likely to materially affect, the registrant's Internal control over 
financial reporting; and 

5. The registrant's other certifying ofiicer and 1 have di.sclosed, based on our most recent evaluallon of internal control over financial 
reporting, lo the registrant's auditors and the audit committee of registrant's board of directors (or persons performing the equivalent 
functions): 

(a) Att significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which 
are reasonably likely lo adversely alTeci the registrant's ability to record, process, summarize and report financial infbrmation; and 

(b) Any fraud, whether or not material, ihal involves management or other employees who have a significant role in the registrant's 
Intemal control over financial reporting. 

Date; September 4, 2008 Isl James B. Peny 
James B. Perry 
Chief Executive Officer 
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EXHIBIT 31.2 

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO RULE 13a-14(a) UNDER TIIE SECURITIES 

EXCHANGE ACT OF 1934 

1. Dale R. Black. Chief Financial OtTicer of lsle of Capri Casinos. Inc.. certify that: 

1.1 have rcviewed this quarterly report on Fonn 10-Q of Isle of Capri Casinos. Inc.; 

2. Based on my knowledge, this report docs not contain any unlrue statemenl ofa material fact or omit lo slate a material fact 
necessaiT to make the statements made, in light ofthe circumstances under which such statements were made, not misleading wilh 
respeci to the period covered by this report; 

3. Based on my knowledge, the financial slalements, and other financial infonnation Included In this report, fairly presenl in all 
material respecis the financiai condition, results ofoperalions and cash fiows ofthe registrant as of. and for, the periods presented in 
this report; 

4. 'fhe registrani's other certifying officer and I arc responsible for eslablishing and maintaining disclosure controls and procedures (as 
defined in ExchangeAct Rules 13a-15(e) and 15d-15(e)) and internal control overfinancial reporting (as defined in ExchangeAct 
Rules 13a-15(Oand 15d-15(i)) for the regislrani and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material Information relafing to the registrant, including iis'consblidated subsidiaries, is made known to us 
by others within those enfities, particularly during the period in which this report Is being prepared; 

(b) Designed such inlemai control over financial reporting, ur caused such intemal control over financial reporting to be designed 
under our super\'ision, lo provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes In accordance wilh generally accepied accounting principles; 

(e) Evaluated the effectiveness ofthe registrant's disclosurc controls and procedures and presented in this report our conclusions about 
the efi'ectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; 
and 

(d) Disclosed in this report any change in ihe registrani's intemal control over financial reporting that occurred during the registrant's 
mosl receni fiscai quarter that has materially alTected, or is reasonably likely to materially affect, the registrant's internal control over 
financial reporting; and 

5. The regisirant's other certifying ofiicer and 1 have disclosed, based on our most recent evaluation of intemal control over financiai 
rcporting. to the regisirant's auditors and the audit commiitee of registrant's board of direclors (or persons perfonning the equivalent 
functions): 

(a) All significant deficiencies and materia! weaknesses In the design oroperation of intemal control over financial reporting which 
are reasonably likely to adversely alTect the registrani's ability to record, process, summarize and report financial information: and 

(b).Any fraud, wheiher or not material, that involves managemeni or olher employees who have a significani role in the registrant's 
intemal control over financiai reporting. 

Date; September 4. 2008 Isi Dale R. Black 
Dale R. Black 
Chief Financiai Officer 
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EXIIIBIT 32.1 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANTTO 18 U.S.C. SECTION 1350 

In connection with ihe Quarterly Report of Isle ofCapri Casinos, Inc. (the "Company'") on Form iO-Q ibr the period ended July 27, 
2008. as filed with the Seeurilies and Exchange Commission on the date Hereof (the "Quarterly Report'), 1, James B. Peiry, Chief 
Executive Officer ofthe Company, certi ly. pursuanl to IS U.S.C. Seciion 1350, that: 

(I)'fhe Quarteriy Report fully compiles with the requirements of Sectiori 13(a) or 15(d) ofthe Securities ExchangeAct of 1934; 
and 

(2) The information contained In the Quarterly Report fairly presents, in all material respects, the financial condition and results 
ofoperalions ofthe Company, 

Date: September 4, 2008 /s/James B. Peiry 
James B: Peny 
Chief Executive Officer 
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EXIIIBIT 32.2 

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANTTO 18 U.S.C. SECTION 1350 

In conneciion with the Quarteriy Report of Isle of Capri Casinos, Inc. (the "Coriipariy") on Form 10-Q tbr ihe period ended July 27, 
2008 as filed with the Securities and Excliange Commission on the date hereof (the "Quarterly Report"), 1,13aie R. Black. Chief 
Financial Ofiicer oflhe Company, certify, pursuant to 18 U.S.C. Section 1350, that: 

(1) The Quarteriy Report fully complies with the requirements of Section 13(a) or 15(d) ofthe Securities Exchange Acl of 1934; 
and 

(2) fhe informalion contained in the Quarterly Report fairly presents. In all material respects, the financial condition and results 
ofoperalions ofthe Company. 

Date: September 4, 2008 /s/ Date R. Black 
DaleR. Black 
Chief Financial Officer 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-Q 

(i\larkOne) 
\m QUARTERLY ElEPORT PURSUANTTO SEGTIGiN 13 OR 15(d) OFTHE SECURITIES 

EXCHANGE ACT OF 1934 ' . V 

For the quarterly period ended October 26, 2008 

OR 

a TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE 
SECURITIES EXCHANGEACT OF 1934 

For the transition period from to 

Commission File Number 0-20538 

ISLE OF CAPRI CASINOS, INC. 

Delaware 41-1659606 
(State or olher jurisdiction of (I.R.S. Employer 
incorporation or organization) Identification Number) 

600 Emerson Road, Suite 300, Saint Louis, Missouri 63141 
(Address of principal executive offices) (Zip Code) 

Registrant's telephone number, including area code; (314) 813-9200 

Indicate by check mark whether the registrant (1) has filed all reports requircd to be filed by Section 13 or 15(d) ofthe Securities 
E.xchangc Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), 
and (2) has been subject to such filing requirements tbr the past 90 days. .Yes [E] No D 

Indicate by check mark whether the registrant Is a large accelerated filer, an accelerated filer, or a non-accelerated filer, or a smaller 
reporting company. See definition of "large accelerated filer." '"accelerated filer" and "smaller reporting company'' in Rule 12t>2 of 
the Exchange Acl. 

Large accelerated D Accelerated filer [Hi Non-accelerated filer III Smaller reporting company D 

Indicate by check mark whether the registrant Is a shell company (as defined In Rule 12b-2 ofthe Exchange Acl). Yes D No (HI 

As of December 5. 2008, the Company had a total of 31,821,784 shares of Common Stock oulstanding (which excludes 4,340,476 
shares held by us in treasuiy). 
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PART I—FINANCIAL INFORM.ATION 

ITEM I. FINANCIAL SI ATEMENTS 

ISLE OF CAPRI CASINOS, INC. 
CONDENSED CONSOLIDATED BALANCE SHEETS 

(In thousands, except share and per share data) 

^.^ '^:^^^^}¥^k-^^M^M^¥^mFxss^TstP^m^^^m 

October 26. 
2008 

(tinautliletl) 

April 27, 
2008 

immM^-^^^-x:-^..:.:^:^^!^^^^ 
Current assets;. 
^:CasK;arid:eash:equivaleriisl!iF^T^':iX4^>tf^'^t^^ 

Marketable seeurtties 
m Abcbunts: rece tvabl c.̂  net ,• î H^- -̂  "̂ •" ^--v • .^W^m^^M^--. 

^£.Wm^-i^.<m:85^97im^- f^5;9r.790l 
9,227 18.533 

Insurance receivable, net 3,928 7,689 
f:^mmW'37^.539:.^..-m:m-M-^2&^6^ ilnconie tax receivable--^ !y=^ -̂ -- m. 

J^ropertvjandlequi pment;,nei_^^ii5.2gH:.'ait^ii.̂  
Other assets: 

ra^^^^'a^^;'3Q7r649'-f/-a^J^r^307f649'a 
Other intangible assets, net 

LDcfertTd{fihancing'co.sts':rretfeg^^^^1::.»^^^^^^ 
Restricted cash 

88_̂ 676 89.252 

wm^mm^^&^'Mui2m&- s :̂mmM?ii-3mi 
M.Pfepaid--der>osits-andibthcr7rI.-ai'^r^g^'J«E^M' 

Deferred income taxes 

2.774 4.802 
^ ^ W ^ M ^ f ^ . m ^ : W m 2 t".629;a.%:-.fM.^22!9481 

8,910 7,767_ 
r^^^C^^^a&l$^^^ni!932g52'l-g$f?^ir974?i:'66| 

• LIABILITIESAND STOCKHOLDERS'EOUITY 
CuiTeni4iabilities:'€cj?^^->.4fe'a-^;^^::# . .•r^t^.^ ^_..,*..,, ,* "scT'sr^^sE^ii^s^ 

Current maturities of lone-ierm debt 
a?fAccounts ipavab 1 c ^ K ^ ^ y M - ^ ^ - ^ ^ . 

_ $ 9,225 $ 9,698 
^^•>^k^^jAJMi^^^.g^.'Bffe---^i£f-iK.-i£^-^.^.i'm^^-j.-r23.093y^^ 

Ac(:rued liabilities: 
^l^iiit^est^^ k^mi^^%,mM^-^.^ ym^mi^::;s^m!^^^9M5W. ^^^^^^^M&Q] 

Payroll and related 
4 l̂ rbpertyj an'd [oth er4ax^^^ ]t''-I.>j<^,p '̂̂ ,^ '̂:.| 

_ _ _ _ 46,925 47.618 
' ^^&^^W^'9^-m^£^67 '6f r^h 'm3<^l 371 

Other 
^^•^^"TofaUctTrrerit^ 1 i abi liti es y - ' ^ ' i ' ' 'm S Wi^W^. 
Lorig-term debt, less cuirent maturities 

Other lone-term liabiliiies 

58.064 58.121 
m'miMjmM^umj^^iBW65<m^-^^..is3{437^ 

S tockhd 1 ders 'f'.equ jt'y :" ,̂̂ r ""^ 

1.476.081 

50.423 
^ S M ^ . 

1.497.591 

52.305 
te^i^aa^^ M&^^:» : -^^^-^^ t^ fe^ / j • ^ ^ . S - ' - " - ^ 3 &:,,!=»>.:-

a^^f^^ra^jgj^ 
Preferred stock, $.01 par value; 2,000.000 sharcs authorized; none issued 

Class B common stock, $.01 par value; 3.000,000 shares aulhorized; none issued — 
r^A^^llionaliYiaid^iriSil^i^t^^'^;^^^^^ 

Retairiediearnings 41.127 58,253 
k^^^cumiilatrdlolh^r{co1ii^1^h~rrisiv>°;lblli^^ria^^@ml^^iB^ 

225.704 241.041 

Total stockholders" equity 
fei^tqtahlialJilifies^an'dtst^kh'oIdeTs'^cquit^^^: 

173,305 188.012 
| ^^ f^^^^^#$S^ ;1^932 :521 t j$ - : : to lV974- i^6 

See noles to the condensed consolidated financial statements. 
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ISLE OF CAPRI CASINOS, INC 
CONDENSED CONSOLID.ATED STATEMENTS OF OPERATIONS 

(In Ihousantls, except share and per share data) 
(Unaudited) 

« 
Three MniKbs Ended Si.x Months Knded 

October 26, October 2S. October 26. October 28. 
2(108 . 2007 2008 2007 

Re^-eHta:!i»;^^ C ^ ^ ^ . ^ ^ ^ - ^ . t - ^ ^ ^ f : . ^ ' ^ ^ ^ 
Casino 

NRBb^-a ' - . f t f^^ :^>. r^5 .>;" '^«%^^^-^ 

^ ^ ^ 3 ^ - J P - ^ ^ . - ^ ^ . ^ 0 : . ^ r s ^ i 
255.655 278.282 $ 536656 $ .5.^^-^^^„ 

^^il3:08QSC;^^i:.a26'48Q.^jS-;^ ^ . ^^6 l92Tl 
Pari-riiutuel commissions and fees 

JFbod.^ibeve'rakTandi^iherg. . '^-^-^--^^:3..\mWy§mi 
Gross revenues • 

3,123 31838 7.396 8,414 
B0:682i;^^^S..33'603t:i^^^';63-:722f-'7>-f&'?-^^;67-r67-f^ 
30I.234 -328:803 634,254 658,522 

- g ' ^ .Lessipromotionanailowancessi^ #:i^:lj-''j!^^-jn 
Nel revenues 

^49.965EjI.)&»gg97,80fcJ^ 

O peratm gl ex pen sesT^^iM. m ^ - ^ . ^ ^ ^ ' . ^ m ^ ^ ' m 
Casino 

FlGaming;taxes§';i^.^^/^>^:J€;#';:g'-#J:W^.-'.^ 

254,140 278.838 536.445 557,371 
^ ^ ^ . j t M ^ : rg^w •'^'m-rM^M'^ • « 

39,677 41,330 80.103 80^693 
^I .^7 .n965g?^ .^g^i34;867^^ .^r ;^14-U037a 

Rooms -
^Pm-i^miftuci?-^S1i£^.^^W-?;:-gi^^v • ^ : % ^ ¥ ^ C ^ M ^ ^ ^ 

Food, beverat^e and other 

3.193 3,164 6.582 6_j_345 
U l : 9 2 9 ^ ^ ^ ^ m m ^ i 7 2 t M : m ^ ( ^ m i : ^ i ^ ^ ^ 6 : ^ ^ 4 i 
10.274 11,400 21.592 ' 23,029 

Marketing and administrative 
fe.Gorporate.iand.development;v^.iit.;:X.j^>^x.-^-#'vSg^^ 

ll?a88E^S:^^:I6^781^:-gm^fe^34^293 ' ' ^ ^ ' ^ : M 3 ± 1 7 ^ H 
68.049 73_^683 136.301 142.999 

a ^ l3!225J^^-g^^l2 ;9I9V^^!^^t#^23]53i^-£^^?im23;993l 
Write-offs and other charges 

^Pre-onening:;^.^^^-^/^.^.g^.-;^^^'^-^y.^^V^^r;5y^m^ 
.6,526^ 6.000 6.526 

Depreciation and amortizalion 32.268' 
w:32Amc^^ j s rM^^m^?^mm4m 
35,270 65.007 65,827 

'•!ra^276f534 '̂̂ :'̂ €'.m'514'?39.a-ar:̂ ge%^537"I02li 
r2,304 22.054 20.350 3.415 

, Interest income 
^L'oss1oh>TrK-^exlirieuishlirei\rof-d£Bt?'.^f'«y^^E^f#C^1 

^ (29!476)^^ ;^^<f49r493)^ i^^ (54- .990)1 
1.140 . 1.056 2.234 

l:oss;beipre; in come; taxes-and ;minority.f interest ^ ^ r ^ w # # ^ i 
inconie tax benefit 

f ^N4 i fe r i t ^ i ; ^ t ^se^^^^ . ^^ : ^€^# ; ^^^^^^ t ^ 

m2m23-iw^^Mmm(nm^mmm^83mm\m^(4^^ 
7.423 14,611 9.257 18.289 

m^(2m6):^m^^^-^c^^^.^ism'3^7n^ 
(24,635) $ (17,126) $ (31.750) Net loss (13,500y $ 

Loss per common share-basic and diluted $ 
g ^ ^ ^ ^ ^ : ffl^ri?-^ %^\f^r^^^:^^k^'M 

(0.43) $ - (0.80) $ (0.55) S (1.04) 

Weighted average basic and diluied shares 31,171.903 30,726.768 11,019.289 30,558,957 

See noles to the condensed consolidated financial statements. 
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ISLE OF CAPRI CASINOS, INC. 
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY 

(In thousands, except share data) 
(Unauilited) 

Accum. 
Other 

Compre­
hensive 
Income 
(Loss) 

Treasurj* 
Stock 

Shares of Additional 
Common Common Taid-in KelaincJ 

Stock Stock Capitni Kaminj's 

BalSrice>>^prii^27:42008:/:fg^^-^'^35;-2T9;M6|;$ 4>;'-I88i012l 
Netloss _ _ _ (17.126) — — (:i7.126) 

lolal 
Stockholders' 

Equity 

Deferred bonus expense and 
other 

— — 110 

m^m^:&m:^3o.-^^$.^b 
664 î^ sm 

}^s^nctSC-leiin^C^-d^6ck'^'m^mr.m40^-^^^^ 
Stock compensatipn expense — — _ _ _ ^•^^^__ —___ — . — 6,475 
Bal5FcV>:Qcroben>26^20Q8^-^j;;^3"6,iQ4f924^m^^ 

See noies to the condensed consolidated financial siatemenis. 
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ISLE OF CAPRI CASINOS, INC. 
CONDENSED CONSOLIDATED STATEMENTS OFCASH FLOWS 

(In thousands). 
(Unauditedl 

Six Months Rnded 
Octoher26, October 28. 

2008 2007 

j O p e f a t i r i i J T a c t i v i t i e s r K i g ^ ^ ^ ^ & ^ ^ ^ r g h i m f e ^ 
Net loss 

m^mS'^^^^^^^^^i^'^mimM^ms:^aM w^ 4M 
(17,126) $ 

l u l l ' j i i m ! • ] • u I 
(31.750) 

i^J ustmentsitoTeeoiicile.net:.|oss.:io;net!cash:proytd.e_dibyiopcrating:acnyi_ties;^ 
Depreciation and amortization 65,007 65.827 

•M:rmK,i^^W:T£,lBf^¥\^v^-'^.^'S:^&.-?.- 1.-1:279.¥a. :§. ̂ -̂  .-g--̂ ^^ f • 17335-J ?Aliid ft i z'ati on|6 i^defefred tf Irianci h gictist.s§M,^^^|S?^ 
Loss on derivative instruments 

P S f c ^ l 
399 

^ ^ ^ ^ l . M ^ ; : ^ ^ - t ^ 5 : 0 Q 0 ^ ^ ^ ^ ^ ^ 6 f 5 2 6 ^ 
Stock compensation expense • 6,475 3.782 

^Defcr redK'Ompensa t ioniexpense^ .^^^^^^3#.^^MCT^?^^>a«^^;^ 'p ;^ 
Loss on extinguishment of debt — ' 13,660 

ty;•—»• f.\';I'ft" ^wa^ , . : t j . . i . m ^ ^ i i ^ ^ i ^ ^ i f 2 i4) :° :^^^a:- -^^i-59.^ 
3.973 

^Wi-ite'^ffsaiVdiother;Chai^es'^^"i<^..^-''^',; 

oaintilossionidisposal.Qfjassets^l^^^^'f^^f^i^ 
Minority interest 

»H!1"..B_ ^ i a ; ^ ^ ^ : ^ % M ^ ^ . ^ ^ ^ ^ ^ 3 ^ ; i ^ d ^ ^ ^ jrharigcsun;.pperatihgiassetsiandjliiibilities:^iy^ 
Marketable securities 

Insurance receivable 
£ I ncome:tax receivable',. ! ^ ^ £ ^ , ^ i:i-.^-^.^&^^rgU-^^f8;876)^%:--f;^^'(25?58"6)1 

(6,799) (11,108) Prepaid expenses and other assets 
fe^FAcc(wn^pa'vablcTand!aB:'ruediliabiliti'es^^ ^¥g1^^1>^^^(^1^518) ; j j ^^^^a : (6 !616) l 

48.797 19.140 Net ca.sh provided by opcratine activifies 
•«"^- '- ' s ^ - ^ - ^«^s^-ffi.g'^TH:^^?^^j^^a<^^:lH^ 

Investing activities: __̂  
• R r r - c h a 5 e : . o t v r ) r b p e m C a n d V d t i i i b ' m a t - ^ . g - - S : ^ ' : ^ j : ^ ^ , - ^ a ^ ^ ^ - S y ^ l ^ ^ ^ 
Payments towards gaming license ..,„..,, ...... ^ ('*;9^9î  (4.165) 
N^Ucash^-pa idHQr . - feq^ t lb1 i5^^^^#^^m^^-^ma»^ i^^^ i^S^y : f - . ^ 
Decrease lri restricted cash 1.841 1.998 

,U .A. ' . , J , J - •.i-g-g-sr-igwajT? T^ '!S'^ : ^ r i r s ^ A^&m:f^^f32:967)7^^^4;- (480:036)1 Net-:cashiuseduii^inyesting!activities'#i,,Sl;feal^'^^^ 

F' i ha n c j 11 gj a cti vitics h ̂ ffi^Jy .̂ Z^SSH'̂ M Ĵf̂ 'M'̂  ^ 
Proceeds from debt issuance „ _ _ _ „ „ _ _ 
Hi;iiKipai:pa7iWeritslori^debl'-^e.^^#v:^i5^^i^-'^'-^ 

^ ^ 700,000 

(209.000) Repavment of senior subordinated notes includine $9,000 call 
BprrowmgSAPavmenis)ronMine^oficredii;-^net^'>gffr^.^#^fe^ 

premium 
V-̂ &Jr-k-̂ '. 

Payment of deferred financing costs 
Dividend]paymeiitUojminoritN'jinterestmolderg^ 4 
Purchase of treasury slock 

^.-fe^^^^M6:552)i4 -^vgr l.iM02. 

s^:.':;~.^St^' 
— (8,378) 

;'!?w3?g^gigi>!=/-V'-jj.f- u i y J',.?f-;jr,.r ' Rroceeds:from.exercise..of;Stock:options;includinguax benefit 
— (1,301) 

i^as^r-^^;^- ;g;^M^f IQ^^&.^^ a^^6:099^. 
Net cash provided bv (used in) financine acfivifies ^ _ ^ (21.622) 87.801 

Effect of foreign currency exchange rates on cash (501) (58) 

Net decrease In cash and cash equivalenls 
.Gash:ahd^c^h,_ei]uiyalerits;.lKgiriiiirig';.of^ 
Cash and cash equivalents, end of Ihc period 

(6.293) (73.153) 

im^m:m:^-^'^^Bmwmw-'.9i'^9okm^m:.%nim-i44^ 
85.497 $ 114.961 

See notes to ihc condensed consolidated financial statements. 

6 

Source: ISLE OF CAPRI CASINOS INC, 10-Q. December 05. 2008 Po'vveren m fvlorningiisi'Dorumenl Research ̂ ^ 



ISLE OF CAPRI CASINOS, INC. 
Notes to Condensed Consolidated Financial Statements 

(amounls in thousands. e.xcept share nnd per share anumnl.s) 
(Unauilited) 

1. Nature of Operations 

lsle ofCapri Casinos, Inc., a Delaware corporalion, was incorporated in Februaiy 1990. Except where otherwise noted, the words 
'•wc." ''us." "our ' and similar terms, as well as "Company." refer to Isle ofCapri Casinos. Inc. and all o f its subsidiaries. We are a 
leading developer, owner and operator of branded gaming faciiifies and related lodging and entertainment facilities in markets 
throughout the Uniled Stales and inlemationally. Our wholly owned subsidiaries own and operate thirteen casino ganiing facilities in 
the United States localed in Black Havvk, Colorado: Eake Charies, i^ouisiana; Lula, Bilo.xi and Natchez, Mississippi; Kansas City, 
Caruthersville and Boonville. Missouri; Betiendorf, Davenport, Walerioo and Marquette. Iowa; and Pompano Beach. Florida. 
Eflective January 27, 2008, wc own 100% of our operations in Black Hawk, Colorado following the acquisition of our minority 
partner's 43% interesi in those operations. Our inlernalional gaming interests.Include wholly owned casinos in Freeport, Grand 
Bahamas and Coventry. England and a two-thirds ownership interesi in"casjnos:in Dudley and Wolverhampton, England. We also 
wholly own and operate a pari-mutuel harness racing facility in Pompano'Beach, Florida at the site ofour Pompano Park casino 
facility. 

2. Basis of Presentation 

The accompanving condensed con.solidated financial siatements have been prepared in accordance wilh the rules and regulations of 
the Securities and Exchange Conimission ("SEC") and in accordance'vviihaccouniing principles generally accepted in the United 
States of America for interim financial reporting. Accordingly, certain information arid note disclosures normally included in financial 
statements prepared in conibrmity wilh accounling principles generally.accepted Jn the Uniled States have been condensed or omitted. 
The accompanving interim condensed consolidaled financial slaleriients;have'been prepared without audit, in the opinion of 
managemeni. all adjustments. Including noima! recurring adjustments necessary to present fairly the financial posifion, results of 
operations and cash fiows for the periods presented, have been made. The results for interim periods are not necessarily indicative of 
results that may be expected for any other Interim period or for t l iefui l year.These condensed consolidated financial statements 
should be read in conjunction with the consolidated financial siatements and notes thereto included in our Annual Report on 
Form IO-K for the year ended .April 27, 2008 as filed with the SEC and all ofour other.filings, including Quarteriy. Reports on Form 
10-Q and Current Reports on Fonn 8-K,, filed with Ihe SEC aflei- such date and through the date ofthis report, which are ayailable on 
the SEC's website at www.sec.gov or our website at www.islecorp.com. 

Our fiscal year ends on the lasl Sunday in Apri l . Periodically, this system necessitates a 53-week year. Fiscal 2009 and 2008 are both 
52-week years, which commenced on .April 28. 2008 and April 30, 2007, respectively. 

The condensed consolidated financial statements include our accounts and those ofour subsidiaries. A l l significant intercompany 
balances and transactions have been eliminated in consolidation. Certain reclassifications have been made to prior period financial 
statements to confonn to the current period presenialion. We view each property as an operating segment and all such operating 
segments have been aggregated into one reporting segment. 

Goochvill and Olher Intangible Asseis - Goodwill represents the excess of lhe cosl of acquired businesses overlhe net identifiable 
tangible and intangible assets and Is stated at cost, net of ImpalrnienLs. ifany. Otlier intangible assets include values attributable to 
acquired gaming licenses, customer lists, and irademarks. Statement of FinaneiafAceouniing Standards No. 142, Goodwill and Other 
Intangible/\ssets, ("SFAS 142'") requires these assets be reviewed for impairmerit at leasi annually. We perfoim our annual 
impairment testing during our fourth liscal quarter. 

SFAS 142 indicates ihat a decline In our markel capilalization resulting in us having a net book value greater than our inarket 
capilalization may be considered an indicator of impaimient. The net book value ofour stockholders" equity at October 26, 2008 of 
$173,305 exceeds our market capitalization forour common stock at October 26, 

Source: ISLE OF CAPRI CASINOS INC, 10-Q, December 05. 2008 p{rwer«n ir.- .WorTijiqs!.̂ r" Dociirnenl Reseafctl'̂  
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2008 of approximately $113,400. Our cuirent evaluation indicates this decline in our market capitalization would not by itself be 
considered a iriggering event requiring us to perfonn an riiierim impairmeni test ofour goodwill and olher Intangible assets. A 
confinued or further decline ofour niarket capitalization, operating performance or other evidence of impainneni could require us to 
record an impairment charge during an Interim period prior to conducung our annual impairment test or to record an impainnent 
charge as a part ofour annual inipairmeni testing. 

3. Long-Term Debt 

Eong-term debl consists ofthe following: 

October 26. 
2008 

Apri l 27. 
2008 

' 'm^M^^:^msm. - ^ A ;^^^ j?:..^^£jgj SmlofSeTuVTdiGraitlFaciliiics^m'g^PfPi 
Julv 2007 Credh Facilitv: 

Variable rate tenn loans, mature November 25, 2013, principal and interest payments 
due quarterlv at eilher LIBOR and/or prime, plus a margin 

SeniQn-Subordinaled;Notes;^ag.'^^^.^tae.J^'&'.i 
864,938 869.313 

7%'Senior Subordinated i^utes. interest pavable^^^ 1 500.000 500.000 

1,485,306 _.. J.507,289 
^9:-225i^^-^mv?=^;^9:698?i 

Long-tenn debl $ 1,476,081 $ 1,497,591 

I:ess-cuiTeni'-riiatunties m ' 

July 2007 Credii Facdily - On July 26, 2007, we entered into a $1,350,000 senior secured credit facility (''July 2007 Credit Facility"), 
replacing our previous senior credit facility and $200,000 of 9% senior subordinated notes. The July 2007 Credit Facility is secured on 
a first priority basis by substantially all ofour assets and guaranieed by all ofour significant domestic subsidiaries. The July 2007 
Credit Facility consists ofa $475,000, five-year revolving line ofcredit and an $875,000 term loan facility. 

Our net line ofcredit availability, as limited by our leverage covenant, at October 26, 2008 was approximately $98,000, after 
consideration of $14,878 in outsianding letters ofcredit. We have an annual commitment fee related to the unused portion ofthe 
credii facility of up to 0.5% which Is Included in interest expense in the accompanying condensed consolidated staiemenis of 
operalions. The weighted average clTeciive interest rate ofthe July 2007 Credit Facility for the three and six months ended 
October 26, 2008 was 5.64% and 5.55%, respectively. 

The Juty 2007 Credit Facility includes a number of afinmative and negaiive covenants. Additionally, we must comply with certain 
financial covenanls including maintenance ofa leverage ratio and minimum inierest coverage ratio. The July 2007 Credii Facility also 
restricts our ability to make certain investments or distributions. We are in compliance with the covenants as of October 26, 2008. 

7% Senior Subordinaied Notes - During 2004, we issued $500,000 of 7% Senior Subordinated Notes due 2014 ('̂ 7% Senior 
Subordinated Notes"). 'Fhe 7% Senior Subordinated Notes are guaranteed, on a joint and several basis, by all ofour significant 
domestic subsidiaries and certain other subsidiaries as described in Footnole 13. All ofthe guarantor subsidiaries are wholly owned 
by us. The 7% Senior Subordinated Notes are general unsecured obligations and rank junior to all of our senior indebtedness. The 7% 
Senior Subordinated Notes are redeemable, in whole or in part, al our opiion at any time on or after March 1. 2009, with call 
premiums as defined in the indeniure governing the 7% Senior Subordinated Notes. 

The indenture, goveming the 7% Senior Subordinated Notes limits, among other ihings, our ability and our restricted subsidiaries 
ability to borrow money, make reslricied paymenis. u.se assets as security in other transactions, enter into transactions with affiliales or 
pay dividends on or repurchase slock. The indeniure also liniits our ability to Issue and sell capital stock of subsidiaries, sell assets In 
excess ofspecified amounts or merge with or into other companies. 

Source: ISLE OF CAPRI CAStNOS INC, 10-Q, December 05, 2008 Po'A-eied h-.' Mofnir^.^ists:''' Documenl R^iegrchr^'' 



Losses on Early Extinguishmenl of Debt - In eoiijunction with the redemption of $200,000 of 9% Senior Subordinated Notes 
refinanced by our July 2007 Credit Facility and ihe replaeemeni oflhe Fcbruar>' 2005 Credii Facility with the July 2007 Credii 
Facility, $11.468 and $13,660 ofunamortizcd debt issuance costs and call premium were recorded as a loss on early extinguishment of 
debt Ibr three and six monlh periods ended October 28, 2O07, respectively. 

Inieresi Rate Swap .Agreemenis - We have entered into various interesi rate swap agreements pertaining to the July 2007 Crcdii 
Facilitv ibr an aggrcgatc nolional value of $500,000 with maturity dates ranging from fiscal year 2010 lo 2014 In order to manage 
market risk on variable rate term loans outsianding, as well as comply with, in part, requirements under the July 2007 Credii Faciliiy. 

These swap agreements meet ihe criteria for hedge accounting for cash fiow hedges and have been evaluated, as of Oclober 26, 2008, 
as being fully etTective. As a result, there is no Impact on our condensed consolidated statement ofoperalions from changes in fair 
value. As of October 26, 2008, wc recorded a liability of $16,707 in Other long-term liabilities representing the fair market value of 
the swap agreemenis and an accumulated unrealized loss of $10,405, net of a $6,302 deferred incomc tax benefit, in-Accumulated 
other coinprehensive loss on the condensed consolidated balance sheet. As of October 26, 2008, the weighled average fi.xed LIBOR 
interest rale ofour iniere,st rate swap agreements was 4.58%. 

4. Other Long-Term Liabilities 

Coventiy Cotrveniion Cenier - We entered Into an agreemeni during fiscal year 2004 to lease space for a new casino, which opened in 
July 2007, in Coventry, England in the sub-level of the Arena Coventry Convention Center. Ihe convention cenler was developed, 
and is owned and operated by a non-afillialed entity and began operations in August 2005. Because certain structural elements were 
installed by us during the construction ofthe space beirig leased and certain prepaid lease payments were made, we are required to be 
treated, for accounting purposes only, as the "owner" of the Arena Coventry Conveniion Center, in accordance with Emerging issues 
Task Force issue No. 97-10 ("EITF 97-10'"). "The EfTecl of Lessee Involvement in Asset Construcfion". Accordingly, we have 
recorded a long-temi obligation for £24,404 ($38,669) and £24,231 ($48,057) as of Oclober 26, 2008 and April 27. 2008. respectively, 
even though we; (I) do not own this asset. (2) we are nol the obligor on the corresponding long-term obligalion and (3) do not 
participale in or conlrol the operations ofthe convention center. Upon completion ofthe convention center we were precluded from 
accounting for the transaction as a sale and leaseback under SFAS No. 98 "Accounting for Leases" due to our continuing involvement 
as a tenant, as a resuli ofour lease prepaymenLs during the construction period ofthe convention center. Therefore, we are accounting 
for the transaction using the direct financing method In accordance wilh SF/\S No. 66 •'Accounting for the Sales of Real Estaie". 

The Olher long-term obligation will be reflected in our condensed consolidaled balance sheets until completion ofthe lease tenn, when 
the related fixed assets will be removed from our financial statements. At such time, the net ofthe remaining obligalion over the 
carrying value ofthe fixed asset will be recognized as a gain on sale ofthe facility. 

Source: ISLEOFCAPRICASINOS INC, ID-Q. December 05, 2008 Po',\«rp{;hv,ycninGS!a;'DoajmentFie£;55f̂ ;î '''' 



Beltendorf Evenis Cenier - We have eniered into agreements with the Cily of Beltendorf, Iowa under which the City has agreed to 
construct an cvenis center adjacent to our new hotel. We wilt lease, manage, and provide financiai and operating support for the evenis 
center, 'fhe Company has determined the evenis center Is a transaction to which IvITF 97-10 applies. As such, the Conipany is 
deemed, for accounting purposes only, to be the owner ofthe evenls center during Ihe conslrucfion period and at October 26, 2008, wc 
have recorded conslmction In process of $13,883 and an olher long-term obligation of $11,754. Total construction costs ofthe event 
center, when comptetcd. are estimated to tie approximately $20,000. Under the tcmis ofour agreements for the evenLs center, we 
have guaranteed certain obligalions related to $13,815 of notes Issued by the City of Bettendorf, lowa Ibr consiruction ofthe events 
cenler. 

5. Wri te -Of fs and Olher Charges 

During the six months ended October 26, 2008, we reached an agreement tenninating our agreement for the potenlial developmeni of 
a casino project in Portland, Oregon. As a part ofthis agreement, we agreed to tenninate our rights under a land option and to pay a 
termination fee. As a result ofthis termination, we recorded a $6,000 charge consisting o fa non-cash wriie-ofT of $5,000 representing 
our righus under the land option and a $1,000 termination fee. Under the terms ofthe agreement, we retain certain rights but no 
conlinuing obligations with regard to this developnient project. 

For Ihe three and six months ended October 28, 2007, write-offs and olher charges refiecled a $6,526 charge for the termination o fa 
lease to develop a new casino in West Harrison County, Mississippi and the write-off of construction projects In Davenport, iowa, and 
Kansas Gity, Missouri. 

6. Earnings per Share of Common Stock 

The foilowing table sets forth the computation of basic and diluted ioss per share: 

Three Months Ended Six Months Ended 
October 26, October 28. October 26. Oclober 28, 

2008 2007 200S 2007 

BasicninHidiluTedJlbTsrpefishTrek-feiri-;^:#l^^^ 

Our basic toss per share is computed by dividing nel loss by the weighted average number of shares outstanding for the period. As we 
reported a loss for the three and six monlh periods ended October 26, 2008 and October 28, 2007, we reported no dilutive cfTect upon 
the number of shares outstanding for the calculation of diluted,earnings per share for these time periods. Due to the nel loss, slock 
options representing 1,828.721 and 3,238.550 sharcs which are potenlially anti-dilulive were excluded t"rom the calculalion of 
common shares for diluied loss per share fbr the three and six month periods ended October 26, 2008 and October 28, 2007, 
respecliveiy. 
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7. Fair Value Measurements 

In accordance with the fair value hierarchy described in SFAS No. 157 "TairValue Measurements," the following table shows the fair 
value ofour financiai assets and financial liabilities that are required to tie measured at fair value as of October 26, 2008: 

October 26, 2008 Level 1 Level 2 Level 3 

Marketable securifies 19.227- . - 19,227 — — 

Liabilities: 

The Ibllowing section describes Ihe valuation methodologies used to measure fair value, key Inputs, and significant assumptions: 

Markelable securities - The estimated fair values ofour marketable securities are based upon quoted prices available in aclive markels 
and represent the amounts wc would expect to receive if we sold these marketable securifies. 

Derivative instruments — The estimated fair value ofour derivative instnjments is based on market prices oblained from dealer quoies, 
which are based on interest yield curves and such quotes represent the estimated amounts wc would receive or pay to terminate the 
contracts. 

The following table presents the changes in Eevel 3 (assets) liabilities measured at fair value on a recurring basis for the six monlhs 
ended October 26, 2008: 

Rhr^n^ci:iiM^nimmo8%m-^^^^i^^^^mmm^sm 

Derivative 
Instru men ts 

Unrealized loss 
B a l a n c e i m i Q : c t b b e r j 2 6 ^ 2 Q 0 8 ! ^ 7 | ^ ^ : ^ ^ ^ l ^ , § ^ i ^ ^ S 

2.969 
mMM^smm^M]'(y.707i 

Unrealized losses associated wilh derivative instrtjmenis represent the change in fair value included in olher comprehensive loss for 
derivafive instruments qualifying for hedge accounting. 

S. IncomeTaxes 

Our etTective income tax rates for the three and six monlhs ended October 26, 2008 and October 28, 2007 were 35.48%, 35.09%, 
39.28%, and 39.70%, respectively. Our efi"eciive rate is based upon statutor>' rates applied to our incoine adjusted for pemianent 
diiTerences. Our actual effective rate will fiuctuate based upon the amount ofour prelax book inconie. permanent diiTerences and 
other items used in the calculation ofour income tax benefit. 

For the three and six monlhs ended October 26. 2008. our income tax provision included a $797 and $693 benefil recognized from a 
reduclion in our FIN 48 liabilities as a result oflhe settlement of federal incometax audlLs through 2004. 

9. Supplemental Disclosures 

Cash Flow - For the six months ended Oclober 26. 2008 and October 28, 2007, we made nel cash interesi payments of $46,541 and 
$55,079, respectively. Additionally, wc paid income taxes, net of refunds, of $409 and $6,671 during the six months ended 
October 26. 2008 and Oclober 28. 2007, respectively. 

Source: ISLE OF CAPRI CASINOS iNC, ID-O. December 05, 2008 Powered IJV* Mominf;s;3r° Docurrenl P.?£e?irch^ 



For the six months ended October 26, 2008 and Oclober 28. 2007, the change in accrued purchases ofproperty and equipment in 
accounts payable increased (decreased) b\' $415 and ($21,283), respectively, 

Foreign Currency Translalion - As of Oclober 26. 2008. the cumulative gain from.Ibreign currency translation included in 
accumulated olher comprehensive toss Is $686. Gains and losses from tbrclgn currency iransactions are included in markeiing and 
adminislraiive expense. A gain of $644 was recorded for the six months ended October 28, 2007. 

10. Stock-Based Compensation 

We have a siock-based compensalion plan as defined in our amended and restated 2000 Long Term Incentive Plan under which we 
have issued restricted stock and stock options. 

Tender Offer - On October 7, 2008, we completed a lender offer whereby certain employees and direclors exchanged 2.066,201 of 
then outstanding .stock opfions for 293,760 shares of rcsiricted common stock andthe payment of $154 in cash to eligible participants 
in accordance with the lerms ofthe lender ofier. Restricted shares i.ssued as part ofthe lender offer vest three years from Ihe date of 
issuance. At October 26. 2008 our estiniated forfeiture rate for such shares was 20%. 

Resiricted Stock - During Oclober 2008, in addition tothe shares of restricted stock issued pursuant to the tender offer described 
above, we issued 545,080 shares of restricied comnion stock to employees and directors under the 2000 Long Term incentive Plan. 
Restricted stock awarded to employees vests one-third on each anniversaiy ofthe grant date and for directors vests one-half on the 
grant date and one-half on the thst anniversaiy ofthe granl date. Our esfimate of tbri"eliurcs for restricted stock for employees is 
10%. No forfeiture rate is estimated for directors. 

Slock Oplions - We also have issued incentive stock options and nonqualiiied stock oplions which have a maximum term of 10 years 
and are, generally, exercisable in yearly in.stallments of 20% commencing one year after the date of grant. During the six months 
ended Oclober 26, 2008, our estimate of forfeitures for executives decreased from 27.2% to 20.8%, and for optionees beneath the 
executive level, it decreased from 45.7% to 43.8%. 'I'he impact of these changes in estimated forfeitures increased expense by $639 
and was recorded as a cumulative adju.smient In the condensed consolidated statements ofoperalions for the six monlhs ended 
October 26, 2008. 

The f"air value ofeach option grant is estimated on the date ofthe grant using the Black-Scholes-Merton option-pricing model wi lh the 
range of assumptions disclosed in the following lable; 

Six Months Ended 
Oclober 26, Oc1ober,2S. 

2008 2007 

Expected'dlyidend yield 
iWei gh'led f^etag^risk^ffeel in tcriJst-' ratej^^^ 
Weighted average fair value of options granted 

Weighted average volatility is calculated using the hisiorical volatility ofour stock price over a range of dales equal to the expected 
term o fa grant's options. The weighted average expected term is calculated using historical data that is representative ofthe option for 
which the fair value is to be determined. The expecied term represents the period of time that oplions granted are expected to be 
out-standing. The weighted average risk-free rate is based on the U.S. Treasuiy yield curve in efi'ect at the time ofthe grant for ihe 
approximate period of time equivalent to the grant's expected term. 

.'iiock Compensation EJcpen.se - Total stock compensation expense in the accompanying condensed consolidated statements of 
operations was $3,755 and $2,906 for the three monlhs ended October 26, 2008 and October 28, 2007, respecfively, and was $6,475 
and $3,781 for the six months ended October 26, 2008 and Oclober 28, 2007, respecfively. We recognize compensation expense for 
these awards on a sti-aight-line basis over the requisite service period for each separaiely vesting portion ofthe award. 
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A summaiy of restricted slock and option acfi\'ily for the six months ended October 26. 200S is presented below: 

Restricted Stock 

Weighted 
Avenige 

Oram-bate 
[•'air \'alue Oplions 

\\'eight ed 
.Average 
t.\ercise 

Price 

Qutst-mdiiig-dt^pril-28;'2Q08!^^'C^#f¥e|-4p^£^.;^-#.%^ ^Em^3:832^346^$^;;F:^i8; iJ i 
210.500 5.60 Granted 

Ekefcism :̂M â- mî im-mm-ŝ '%^ m':^':^:^ms^WE^i 
545.0S0 

l.l^-^(G6:414)I.^^:f^^;3;031 
Vesied (43(V7S4) 6.20 
trenden.Olfcrconversion^i^l^'f^^'.'^. ^;?^?^i#^i^%*Ms^293-^^ 
Forieited and expired ^ ^ 

^ W ^ ( 2 i Q 6 6 M l : ) « ^ v : ^ 2 i ? I 8 ] 
(111,510) 20.78 

!^708;056 %M^^ff828e721^^Sr:^^^ ' i3 .40,3 Clutstandirig^at:Ocioben26^2008f m-"^^^BHMm^m 

AsofOctober'26, 2008: 
[';QuVsiandi(ig:^excT"ci5able;6mioils'̂ ^^^ 

Unrecognized compensation cost $ 6,829 
, . ^ ^ ^ ^ 

We have 1,772,174 shares available for fuiure issuance under our equity compensation plan as of Oclober 26, 2008. 

11. Hurricanes Insurance Settlement-Subsequent Event 

On December 1, 2008, we reached an agreemeni wilh our insurance carriers lully settling our claim related to hurricane Kairina which 
had damaged our Biloxi. Mississippi property In the fail of 2005. As a result ofthis settlement, vve will receive an addifional $95,000 
in insurance proceeds. After first applying the proceeds to our remaining hurricane receivable, we expect to recognize during our third 
quarter of fiseal 2009, pretax Income of approximately $92,000, relating to both business inten-upiion and other Insurance recoveries. 
We expect to receive the proceeds prior to December 31, 2008. 

12. Contingencies 

Legal and Regulatory Proceedings - Lady Luck Gaming Corporation (now our wholly owned subsidiary) and several joint venture 
partners have been defendanis in the Greek Civil Court and the Greek Administrative Gourt in similar lawsuits brought by the country 
of Grcece through its Minister of Tourism (now Development) and Finance. The actions allege that the defendanis fbiled to make 
.specified payments in connecfion with the gaming license bid process tbr Patras, Greece. Although It is difficult to detennine the 
damages being sought from the lawsuits, the action may seek damages up to that aggregate amount plus interest from the date ofthe 
aciion. Through October 26. 2008, we have accrued an estimated liabiiily, including interest, of $9,325. The Athens Civil Court of 
Fir.st inslance granted judgment in our favor and dismissed the civil lawsuit. Appeals to bolh the Athens Civil Appeals Court and the 
Greek Civil Supreme Coun have been dismissed. The Greek Civil Supreme Court denied the appeal on the basis that the 
Administrative Court is the competent court to hear the mailer. During October 2005, af"tcr the administrative lawsuit had been 
dismissed by both the Athens Administrative Court of First Instance and the Athens Administrative Court of Appeals on the basis that 
the Adminisirative Court did not have a jurisdiction, the Administrative Supreme Court remanded the matterback to the Athens 
Administrative Appeals Court fora hearing on the merits, vvhich court in May 2008 rendered judgment in our favor on procedural 
grounds and nol on the merits. We expect the Greek government to appeal this decision to the Administrative Supreme Court. 
Therefore, the ouicome ofthis matter Is stilt in doubt and cannoi be predicted wiih any degree of certainty. We intend to continue a 
vigorous and appropriate defense to the claiins asserted In this matter. 

We are subjecl to various contingencies and liiigation and other matters and have a number of unresolved claims. Although the 
ultimate liability oflhese contingencies, this litigation and these claims cannot be determined at this time, we believe they will not 
have a maierial adverse elTect on our consoiidated financiai position, results ofoperalions or cash fiows. However, sueh proceedings 
can be costly, time consuming and unpredictable and, thcrelbre. no assurance can be given that the final outcome ofsuch proceedings 
may not materially impact our consolidated financial condition or rcsults ofoperalions. 
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13. Condensed Consolidating Financial Information 

Certain ofour wholly owned subsidiaries have fully and unconditionally guaranieed on ajoinl and several basis, ihe payment of all 
obligations under our 7% Senior Subordinaied Noles. 

The following wholly owned subsidiaries ofthe Conipany are guarantors, on.a joint and several basis, under the 7% Senior 
Subordinated Notes: Riverboat Corporation ofMississippi; Riverboat Services, Inc.; CSNO, L.L.C: St. Charles Gaming 
Company. Inc.; IOC Holdings. I-.L.C; Grand Palais Riverboat. Inc.; LRGP Holdings, L.L.C; P.P.I, Inc.; IsleofCapri Casino 
Colorado. Inc.: iOC-Coahoma, inc.: IOC-Natchez. Inc.: lOC-Lula, Inc.; iOC-Boonville, Inc.; IOC-Kansas City, Inc.; Isle ofCapri 
Bettendorf, L.C: isle ofCapri Bettendorf Marina Corp.; IsleofCapri Marquette, inc.; iOC-Davenport, inc.; lOC-St. Louis 
County, Inc.; lOC-Btack Havvk County. Inc.; lOC-PA, L.L.C; iOC-City of Si.'Louis', L.L.C; IOC-Manufacturing, Inc.; Riverboat 
Corporation ofMississippi — Vicksburg; Lsle ofCapri Black Havvk,.L.L.C; Isle ofCapri Black Havvk Capital Corp.; IC Holdings 
Colorado. Inc.; CCSC/Blackhawk, Inc.: and lOC-Black Hawk Distribution Company, L.L.C; CasinoAmerica of Colorado, Inc.; 
Black Hawk Holdings, L.L.C and lOC-Caruthersville, L.L.C. Each oflhe subsidiaries' guarantees Is joint and several widi the 
guarantees ofthe other subsidiaries. 

The following subsidiaries are not guarantors under the 7% Senior Subordinated Notes: Blue Chip Casinos, PLC; lsle ofCapri of 
JefTerson County, Inc.; IOC-Mississippi, Inc.: Casino Parking. Inc.; Isle of Capri-Bahamas, Ltd.; lOC-Bahanias Holding, Inc.; ASMI 
Management. Inc.; IOC Development Company. I^.L.C: CasinoAmerica, Inc;; Intemational Marco Polo Services, Inc.; IsleofCapri 
of Michigan L.L.C; IOC Services, L.L.C; Capri Air, Inc.; Lady Luck Gaming Gorp;; Lady Luck Gulfport, Inc.; Lady Luck 
Vicksburg, Inc.; Lady Luck Biloxi, Inc.; Lady Luck Central City, Inc.; Pompano Park Holdings, L.L.C; JPLA Pelican, L.L.C; 
IOC-Cameron, L.L.C; The isle ofCapri Casinos Limited, IOC Pittsburgh, Inc. and.Capri Insurance Corporation. 
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Condensed eonsolidating balance sheets as of Oclober 26. 2008 and April 27. 2008 are as ibllows (in thousands): 

Balance Sheet.Sy^:- t?:,^;;^"'^^^^"' 

Isle ofCapri 
Casino.s, Inc. 

(Parent 
Ohiigor) 

Guarantor 
Subsidiarie.s 

,.Vs«fOctohcr26, 2008 
Consolidating 

iVon- and IsleofCapri 
(Guarantor Eliminating; Casino:), Inc. 

Suhsidiaries Entries Cnnsolidstted 

Curtent assets 72.597 $ 93 713 $ 
;;-^'J^-399St^:^-^J^>^^f342^793)g 

42 084$ (^^707)$ 203,687 
ifM-3l902^K^^Jffl:042^585)r^Mef ^ . B ^ ^ ^ Iniercompanvyreceivabiesgi^ajj. 

Investments in subsidiaries 
l^roperty^and^equipment.^neii'ff. 
Other assets 

164.988 (164,988) 
-g^;F-^\%''%^l-2l049.:^:^P^ll2l.7^592^1i^^Ti^'57;457£i.'-^^-#€-:g-B^ 
_ _ _ , ^^•^'^^^ 366.610 6.930 — 441.736_ 

kA.'^^kstf^::i^i^^---'':^^m''%'m^^ t2:-28oTsF^^f :î 932r52 in 

;G.uirenTliabilitiesi-^^grg^-^m\^'S^.^m^^44B2-ll^$I^^M^ 
i70 149,504 (1,042,585) — 

Other accrued liabilities 24.385 28.563 48.537 101.485 
St t^e l ; t iH ldg^ ;^gqu l t# ' j !# t^^a : i ^^ - : ^ ; ^1^3^05 :^M 
Total liabilities and stockholders' 

equity $ 1,717.110 $ 1.335,122 $ 92,569 $ (1,212.280)$ 1,932.521 

IsleofCapri 
(.'asinos. Inc. 

(Parent 
Obligor) 

Guarantor 
Subsidiarie.s 

\.s OfApril 27. 2008 

Non-
(•uarantor 

Subsidiaries 

Consolidating 
and 

Eliminating 
Entries 

IsleofCapri 
Casinos. Inc. 
Consolidated 

Current assets $ 46.683 $ 
^mm^'^^i^^^.f^gri^m.M^^^Mims^A 

107,235 $ 45:568 $ 
IWS 

(105)$ 199.381 
gf382l547)W;mM.g20^394.?'ffa^^61-;o.79r43S)'^-^^^.^ig^3 1 lUercbln panv'jf eVei vab leFJ ' - ' ^^^^ '4^ .^1 ' r44 : i v5 91^ 

Invesiments in subsidiaries 162,496 
Propertyiand;equipmeiit,inetg';^v-F.*^^^jy^' 
Otherassets 

§18i7,14^m^^lS23 8^222^ 
70,358 368.316 

— (162.496) — 
'#l72l050'^^^JM^^l^?^<fel^328i9S6J 

"̂ -̂ 25 — 445.799 
itorarass^lEt^.-^Si'X^'-^'^-t^ri;?^^ 

Other accrued liabilities 22.399 24.670 58.057 105.126 
:iii6l^^iSi..:^I(4fi>:9'65),^l:T:Jr^Sff62?496Vsfar^^ 

I.33I.226 $ 145,137 $ (1.242,039)$ 1,974,166 

StoekhbldbVs^^ityl^f^^^^'m%4S^^^^I^88IQF2j 
Total liabilities and stockholders' 

equity $ 1.739.842 $ 
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Condensed consolidating statements ofoperalions forthe three and six months ended October 26. 2008 and October28, 2007 are as 
follows (In ihousands); 

Statement of Operations 

For the Thrce iVIooth.s Ended October 26. 2008 
Isle of Capri Consolidating 
Casinos, Inc. iNon- and IsleofCapri 

(Pareni (Guarantor Guarantor Eliminating Casinos. Inc. 
Obligor) Suhsidiaries Subsidiaries Entries Consolidated 

R ^ v c r i t i e s : | ^ | ^ ^ ; ^ ^ . ^ ^ ! ^ ^ ^ ! ^ . ^ r ^ - f ^ 
Casino 

p- ^ T U -B "^i? •nsr̂ . m ^ m ^ S ^ ^ . J ^ ^ i s ^ i d ^ ' y S ^ t ^ . ^ ^ L i r : ^ £ ? ^ k ^ . ^ 

R ^ c ^ ^ ( ^ d ^ t J e ^ ^ i ^ ^ a r i d b f i f c ^ j f e : ^ r ^ I M B # 3 2 ^ 
Gross revenues 32 

249.875 $ 5,780 ,$ — $ 255.655 
msm2^mMmm3^47,USM W^m2B56)m:.g, in^46i5y92 
295.307 9;25I (2,356) 302.234 

EesS;prorri6tlonal alloyvahces?V' t47;85 ' i t f^^^^%243iy;fe f^o--^^^^^^^M^.^t^g^8:o941 
247,456 9,008' - (2,356) 254,140 

W E ^ ^ : 
Net revenues 32 

:fe^^av, ji^i^attefr ; ^ m ^ ^ * M m M 
Operating expenses: 
•gasino.-5>^'%:a^, ^M^-fk^'i .^-^'^-t^m^s-^. •^>37.a\mm^mm2^'66r^m:m-r0.i&'€.^^wm-B.m39i67,i^ 
Gaming taxes ^ ^ _ ^ ^ _ 
RB:a f̂6o-d!̂ b-gv î̂ -̂ge,an^dĵ oth'e^gi#.̂ '-ter̂ J 

63.105 617 63.722 
^96;374^^^^^!^10:037^^- i ;y^^f2^336l&ia : .^ fe^I Io :058j 

(2.3131 Management lee expense (revenue) 
'•,'»•; g]'v^.'»'-TT-_-r'-i.T-»F«',wi.j' ':j~i'^..T-..i '..^:ffTJlLj;Ts;K<g'^Ji 

Deprcc]atlon!anaI<^mortlzatlon^-^^^g^#^ .r -^ 
(6,035) 8.348 

Total operating expenses otai operating expenses 

te09J 
6,177 

|29j6i : 
234,651 

% 

12,253 (2,356) 250,725 

Operatlne income (loss) 
Intere.st'expense.Miei-^sSr^;:g?^ 

(6,145) 12.805 (3,245) '3.415 
^ r 3 ^ 5 9 0 i ^ ^ f e ^ ^ - ^ M : ^ ^ % r 2 4 : 3 3 8 ) l 

Equity in income (loss) of 
subsidiaries 

|(l{7-662)j 

fe-^V^'TJ^^^^.^^fe^-^^ 
(9,258) 9.258 

^ l^ l l^^f l^^^gg^g^ .-'-^-i'^^m^-J^M^. ^.^^MjiM 
Income 'ssmi before income taxes 

»«-«.,_ _!tf '^. i . 9̂  "j je 
(18.489) (4,857) 

(3,176)$ 

(6,835), 9.258 
& 

20.923) 
r ^ M 7 5 3 m ^ j ; ^ M ^ f b c ' ^ ^ C ^ ^ ^ 4 ^ 7 ^ 2 3 f 

(6,082)$ 9,258 $ (13,500) 
I ncoinell'H.x ̂  (pfoy i s ion)'beriefii^^:^,^^^^ 
Net income (loss) 

,JS989| 
(13,500)$ 

St-itement of Operations 

Rkycmi:̂ ^w :̂:mm;̂ mnBm^mmn 

For (he Thrce Monlhs Ended October 28. 2007 
Isle nf Capri Consolidating 
Casinos, Inc. Non- anil IsleofCapri 

(Parent Cuaranlor Guarantor Eliminating Casinos, inc. 
Obligor) Subsidiaries Subsidiaries Enlrie.s Consolidated 

^ ^ . ^ m ^ ^ m ^ : ^ ^ j : p ^ ^ ^ ^ : ^ : . m ^ •:• '^M^.^!^^_ 

Casino $ 
Roonfs^foydl^beverage^anli^oihTn^^fyW^^^I^ 
Gross revenues 

272.706 S 5.576 $ — $ 278.282 

LgFs 'J rbinot ib ' r ia i ra l lbwai icesy- ;^-^^.^^^! '^^-^^^ 
Net revenues 41 

p9M73^j^gl..ffif^^t97^-^^^r^V3^t90lV-^?&^:^^^0-52^U] 
321.879 10.073 (3.190) 328.803 'X 

operating expenses: 

272,246 
m^^32¥m^.m^-sm^^i^:Mi^49\965:4 

9.741 (3,190) 278,838 
EsmmmmmM-^§'^ - ^ S ^ ^ ^ ^ ^ M ^ M - ^ ^ 

Gaming taxes 
Rooni5~Tqod,*';beverage and other-a>r^igfyi^^ 

71.401 
^ ^ ^ 3 7 8 ^ ^ ^ ^ : ^ 3 : M g ^ ^ ^ ^ ^ ^ : ^ . j j g t l ^ 3 0 1 

564 — 71.965 
U8: '59i5f^S^'t^lQ2a41^^:^^^^TQk322J^^'^^^^f3>19Q't;-^^^:^^I27J969l 
(6',728) 8,789 (2,061)_ Management fee expense (revenue) 

Deprcx-Jaiidri'^a^ri'd^TObrtizatioriM-^'^?:^ |Fr769j Tŝ m 

'total operating expenses 13,637 

i 

mm^4m^mm '̂̂ 2i\57mxsr '̂̂ .i,^^^^4jr.y^i^^5y27o^ 
251,727 14.360 (3,190) 276,534 

^;%^mh^mim^^:MWT. 
Opcratine income (loss) 
I nteres t̂  expense.^nel>l^^^<femv^^i^£:-4^^^ 
Loss on extinguishment of debt 

(13,596) 20,519 (4,619) 2.304 

Lquity2m:incq^neXlpss)'0f;-;|%^^^^s^iW^^ 
p3Sufeldia'rieP.^.J"-^i"'!f^-i^-^-^.^ 

1.468 
Ijt335)a':^#^^(2h:22)f.^;^^;f^#gi:^^i:^^(a8^ 

Jnconie;(loss),bcfore;income.taxes^fci;'i:^a'^a^(o9.^391')^»^1 f f6 ;74 I )^^ -^ - . ^ ' ^ :948 - ;y -C ' - ^37 :2Q0 
(639) — 14.61 Income lax (provision) benefit 294 

Mjnori,tyiiritere.sWn^JR?tfg^.W 

Nel income (loss) (24,635)$ 2.478 $ 

^ ^ ^ . : ^ : r ^ ( 2 ; 0 4 6 1 ^ ^ ' - ' » % . - ; J f 2 ! 0 4 ^ 

(7,380)$ 4,902 $ (24,635) 

Source: ISLE OF CAPRt CASINOS INC, 10-O. December 05, 200B Powerio by ivlominrjsr.ar-* Do-rumen! Research ^ 
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hor the Six Months Ended October 26. 2008 
Isle of Capri Consolidating 
CiLsinos, Inc. iNon- and Isle of Cnpri 

(Parent Guaranlor Giiaraiitor Eliminating Casinos, Inc. 
Slatement of Operalions Obligor) Subsidiaries Subsidiaries Entries Consolidaled 

Casino _$ — $ 523.214 $ 13.442 $ — $ 536.656 
Room^ l̂oV^ '̂tjeveH^^ "-- 'U-C!I^^^i^l^Fr8^fl^^^^95fr80^'^ff^^^^ :;fe7:Q54- W^tl^^f(4;818)V.;^.-§..y^.A9.7!598EJ 
Grossrevenues 182 618.394 20.496 (4,818) 634.254 
L ^ s : s f ^ W U i b n ^ l . ^ ^ l l o V a n c ^ s - # ^ i # ^ ^ f c g l ^ ^ I ^ ! ^ ^ 
Net revenues 182 

, , g ; ^ 4 P g ^ y > g ^ f f 5 3 5 . g r ^ a W ^ g g ^ W ^ ^ - ' ^ - / ^ ; ^ - 9 7 i 8 Q ^ 
521,120 19.961 (4,818) 536.445 

mmm^m^^'m'^^i^m^B^^^.^-^ ' i^^ '^msm^^ 
Operatlne expenses: 
t^-asmo' ^^.^.-s-^m^t.-.:^.'^;i&u^.i-^:b^^i.'':.^jM.^e' •t̂ .&r̂ .̂ : 
Gaming taxes uaming laxch — 
Rooms: 4oo,d^;beyer3gc;and.oiherj.^^v^'^^ga^>rj!?if:^2Sl022k 

p74!^8^g: '->ayg5H'15.1^^^?v-.a?^S--^€^ 
133.504 1,363 

jM^SQ;'lQ3i 
134,867 

•W-%Ui65Z^'~T^:^^Mii(4t8\m:WB-^234A\m 
Management fee expense (revenue) (13.510) 

DgI^ci^tib1^^a^o^rii^{ldrilWW^4fM"M^ ;\Ttnwp"--.Ty:?.^4VwiT;i^^';?w".,'i!'.-f..T:,.= . 

D_eprcciationiand amortization:v.^.-:;j'!a 
Total operating expenses 

18,085 
]830^ 

j'^;575) 

16.950 
? r l ^ ^ ^ ^ 

w ^ m 2 : ^ 3 ^ M m ' W m ^ ^ ^ ^ m ^ ^ 6 5 [ 
23,300 • (4.818) 514.391 478.959 

Operating income (loss) 
lnt'^estxxpensef>ri'ett.^fe.S^^g^ 

(16,768) 42.161 (3.339) 22.054 
\ 3^5 iy^^ :^^^^ im29mm^^mmm^s^^^mmn 

Equity in inconie (loss) of 
subsidiaries (6,486) 6.486 

i?m-wmm-^ 'mi .mM-s:^^j t^ i_^^m^^^^ imiw^'^K'm'M-^mmwm^^m^wM-m-mmm'm 
Income (ioss) before income laxes 
."Wgy., ' . ' , j » . i ' , t ' . v . 1 . - • . ' , ' .gwM^'g;rt«^ 

{29jm) 
Income .tax;(proyision);benefit":=i;^^^'^^y5fcjgtM.i 886j 
Net income (loss) $ (17,126): 

6,8! (10,668) 6.486 mm 
jQt^oi^_^^^.^r4iMA-72n^m^wA^^-f^^^^ 
4.010 $ (10,496)$ 6.486 $ (17,126) 

Stalemeat of Operations 
Revenues:pr-B^rS% 7!^ 

For Ihc Six Months Ended October 28. 2007 
Isle ofCapri Consolidating 
Casinos, Inc. Non- and IsleofCapri 

(Parent Guaranlor Guarantor Eliminating Casinos. Inc. 
Obligor) Subsidiaries Subsidiaries Enlries Con.solidated 

'M^M-^^'M^MMMMk-^^.m'^:m 
Casino ' 543.728 S 
R'Qoml,'tb6dr:bi:v^r'age1an"dblherM-W-3i.^'%^^^ 

11,788 $ — $ 555,516 

Gross revenues 
Less promotional allowances (fa, ^^gife,.. 

72 644.542 
lIpOfSljSM 

^j$^^8.539^E:?=W-^^(6-419)i^'^^103!006a 
20.327 (6,419) 658.522 

^^•¥,^^^635^^ji;:d-^i. .^^W^?>.^;?^X^10hi5lij 
19.692 (6,419) 557.371 Net revenues 

^^W r r ^ 
72 

-r-.'-T-*-". 
544.026 

^ ^ ^ ^ ^ m m m : ^ ^ f^^^^'^ym^-^m^:^^ m-. ^-^^.^.M-
Operatine expenses: 

Gaming laxes 
Rooms; rtooq.lbcyerage: an d;0ther.yf^j 
Managemeni fee expense (revenue) 

^ 4 ! 9 0 7 ^ ^ ^ i . J i ^ 5 ; 7 8 6 ^ ^ . J J ^ ^ ^ : ^ ^ - ' ^ ^ f e ' ^ t o 8 0 : ( i 9 3 U 
139,855 __1,182 — 141,037 

^^#2'1^272a:^i^jr^^^(6:4-i9);^';at^-249!^64^ 12045918 
(15,145) 

p.epreciation'and'amorlizationg.'-^^.^Jg 
Total operatina expenses 

Operating Iricome (ioss) (17,050) 
rnmm^w^^^-neiW4S4^^.M^^wm''^,(mm) 
Loss on extinguishment of debt (13,660) 

18̂ 9̂82 (3,837) 
J60:023^^^m^^3^230r:;^^;^M^^^^>;^S;^^:.^;65!827.^ 
498.685 27.633 (6.419) 537.021 

(7.941) — 20.350 

13.660) 

Income.(lo-ss);before income.tixes..i#^^^^^;Jr-.'ff50i-764)^ 
Income tax (provision) benefil 19.014 
M 
Net inconie (loss) 

|l'1^^929/#^-^^|(Ta;525)VJ-;'£--^-g^€4i294"^r.^k#''(46;066) 
376 (1,101) — 18.289 

(31.750)$ 12.305 $ 
^^^?^:^ffe%^^^^•(01973);^;^a-^t,;^fa!97Tl| 

(12,626)$ 321 $ (31.750) 
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Condensed consolidating staiemenis ofcash fiows for the six months ended Odober 26. 2008 and October 28, 2007 are as follows (in 
thousands): 

IsleofCapri 
Casinos. Inc. 

(Parcnt 
Obligor) 

Si.x Monlhs Ended Oclober 26, 2008 
Consolidaling 

Non- and IsleofCapri 
Guaranlor Guarantor Eliminating Casinos, loc. 

Suhsidiaries Subsidiaries Entries Consolidated 

Nel increase (decrease) in cash and cash 
equivalenls (1,739) (2,433) (2,121) (6,293) 

Cash and cash equivalents at end oflhe 
period 

L'67:-540Ml^£ii8:8S7;m-.g^^i^%^g^a.^:-^;#491<790^ 

3.624 $ 65.107 $ 16.766 $ — $ 85.497 

Si\ Months Ended October 28, 2007 
Iste of Capri Con.solidating 
Casinas, Inc. Non- and IsleofCapri 

(Pareni Guarantor Guaranlor Eliminaling Casinos. Inc. 
Obligor) Subsidiaries Subsidiaries Entries Consolidaled 

^Msmi&j^^iM^^^^^^#mm.Mfm{§i^m S i t a t e m V ^ t o f f e ^ ? ! ^ ! ^ ^ : ^ ^ ^ ^ ^ 
Net cash provided by (used in) operating 

activities 19.140 

Net cash provided by (used in) financing 
activities 97.755 83.701 24,860 87.801 

Net increase (decrease) in cash and cash 
equivalents (67.969) (3.386) (L798) (73.153) 

Cash and cash equivalents at end ofthe 
period 14.926 $ 82.080 $ 17.955 $ — s 14.961 
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ITEM 2. MANAGEiMENT'S DISCUSSION ANO ANALVSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS 

DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS 

This reporl coniains statements then we believe are. or may be considered lo.be. fonvard-Iooking .slatemenls " wiihin the 
meaning oflhe Private Securities Litigation Reform .Act of 1995. All .slalernenls other than .staiemenis of historical fact included in this 
reporl regarding the prospects ofour industiy or our prospecis. plan.s, financial posilion or business siralegy. may con.siifute 
fonvard-Iooking slalemenl.s. In addhion. fonvard-Iooking stalemetUs generally can be idenlified by the u.se offonvard-looklng words 
such OS "may, " "wiU, ' "expeci. " "intend, " "estimate. " "foresee, " "projeci. " "aniicipate, " "believe. " "plans. " forecasts. " 
"continue " or "could" or the negatives oflhese lerms or variaiions of ihem or similar lerms. Furthermore, such fonvard-Iooking 
StalemetUs may be included in various filings thai we make with the SEC or press releases or oral statements made by or with the 
approval ofone ofour aulhorized executive officers. .Although we believe thai the expeciaiions reflected in these fonvard-Iooking 
statements are reasonable, we cannot assure you that these expectations will prove to be correct. These fonvard-Iooking staiemenis 
aie subjecl lo ceriain known and unknown risks and uncertainties, as well as assumpiions ihal could cause actual results to differ 
maleriallvfrom those reflected in these fonvard-Iooking statements. Readers are cautioned not to place undue reliance on any 
fonvard:iooking slalements contained herein, which reflect managemeni s opinions only as oflhe date hereof. Except as reqiiired by 
Imv. we undertake no obligalion lo revise or publicly release the resulis ofany revision lo any fonvard-Iooking statements. You are 
advised, however, to consult any addilional disclo.sures we make in our reports to the SEC. AU subsequenl wrilien and oral 
fonvard-Iooking statements attributable lo us or persons acling on our behalf are e.xpressly qualified in their entirety by ihe 
caulionary statements coniained in this reporl. 

For a more complete description of ihe risks that may alTect our business, see our Annual Report on Form 10-K forllie year 
endedApril 27.2008. 

Executive Over>'icw 

We are a leading developer, owner and operator of branded gaming facilities and related lodging and entertainment facilities in 
regional markets in the United Slates and inlemationally. We have intentionally sought geographic diversity to limit the risks caused 
by vveaiher, regional economic difficulties and local gaming aulhorilies and regulations, Wc currently operale casinos in Mississippi, 
Louisiana. Missouri, Iowa, Colorado and Florida. Internationally we operate casinos in Coventry. Dudley and Wolverhampton, 
England and Freeport, Grand Bahamas. We also operate a harness racing Irack at our casino in Florida. 

The comparability ofour operating results has been affected by vvrlte-olTs and other charges, fiooding, acquisition or opening of nevv 
properties in fiscal 2008, acquisition of minority interest and losses from the early exlinguishment of debt. Additionally, we believe 
our operating results have been impacted by economic and recessionary conditions Including the recent and ongoing economic 
downium and high fuel costs during the first part of fiscal 2009. 

'fhis Management's Discussion and Analysis ofFinancial Condilion and Results of Operations should be read in conjunction with our 
Annual Report on Form lO-K for the year ended April 27, 2008 and give consideration to the fbllowing: 

Impact of Economic Conditions - Consistent wilh trends wiihin our indusiry. wc experienced declines in our revenues during our 
second quarter of fiscal 2009. While we continue to adjusl our marketing plans and manage our expenses, vve believe that the 
cuirent economic environment continues to Impact our operaiing results. In addiiion to deteriorating general economic 
conditions, we believe that our operations have been impacted by temporary property closures due to hurricanes and fiooding, 
the high cost of gasoline during the first part of fiscal 2009, a smoking ban in Colorado and increased competiiion atour 
Pompano property. 

Properly Closures - As a result of Hurricanes Gusiav and Ike, our Lake Charies, Biloxi and Natchez properties were closed for 
six, three and thrce days respecliveiy during the three months ended October 26, 2008 and additionally, as a re.sult of fiooding 
conditions on the Mississippi River, our Davenport and Natchez properlies were closed for 20 and 14 days, respectively, during 
the six months ended Oclober 26. 

Source: ISLE OF CAPRI CASINOS INC, 10-Q. December 05, 20OB pD',vef?nb-.'Mcmif;r]Sis:*DaaimsnlRe.';Mrch '̂' 



2008. The impact ofthe hunicanes and fioods also alTected our revenue and operaiing results for periods before and afier the 
.closures. 

Colorado Smoking Ban - fhe smoking ban enacted In Colorado during Januaiy 2008 has had a conlinuing impaci on our overall 
operatina results at our Black Hawk. Colorado properties. 

Pompano Competition-The iniroduclion of table games and expansion of Class 111 gaming al competing Native American 
casinos, beginning July 2008. has had a negative impaci on our Pompano property's net revenues and operating results. 

Write-offs and Oiher Charges- During Ihe first quarter of fiscal 2009, we recorded charges of $6.0 million, consisfing ofa $5.0 
million non-cash charge represenfing our cancellation of rights to acquire landand a $1.0 million tennination fee, following our 
agreement to terminate the development ofa potential casino projeci in Portland, Oregon. 

'fhe results from operations for the three and six month periods of fiscal,200S include $6.5 million of wriie-oiTs of costs related 
lo tlie lermination ofour plans to develop a new casino in west Harrison County. Mississippi and the write-off of construciion 
projects in Davenport, lowa and Kansas City, Missouri which wc cancelled during the second quarter of fiscal 2008. 

.Acquisition or Opening of New Properlies -We acquired our Caruthersville, Missouri casino In June 2007 and opened our 
Waterloo, towa and Coventrv', England casinos in June 2007 and July 2007, respectively. As a result ofthe acquisition or 
opening oflhese new properties, we incurred pre-opening costs of $6.5 million during the six months ended October 26, 2007. 

Acquishion of Minoriiy Interesi - On January 27, 2008. we acquired the 43% minority interest in our Black Hawk, Golorado 
casino properties for $64.8 million. 

Loss from Early Exiinguishnietu of Debi - In the second quarter of fiscal 2008, we recognized an $11.5 million loss from early 
exlinguishment of debt related to the early retirement ofour 9% Senior SubordlnatedNbtes. This loss included a $9.0 inillion 
call premium and a $2.5 million write-off of deferred financing costs. Proceeds from a $200.0 million term loan under our 
July 2007 Credit Facility were used lo finance the retirement. Total loss from early exfinguishment of debt for the six months 
ended Oclober 28, 2007 of $13.7 million also Includes a $2.2 million toss from the early extinguishment of our February 2005 
Credit Facility, which was replaced with our July 2007 Credit Facility. 
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Revenues 

Revenues Ibr the three and six months ended Oclober 26. 2008 and October 28. 2007 are as Ibllows: 

(in thousands) 

Three Months Ended 
Ociobcr 26. October 28. 

200S . 2O07 \"ariancc 
Percenlage 
Variance 

Res^en^^;ii^^Ma^^^t^^:t^-^;^:^(S^r^^^^ii^;^s:^^ 
Casino $ 255,655 "$ 278.282 $ (22.627) -8.1% 

Pari-mutuel commissions and fees 
jF;ood.1beverage an di oth er ̂ ^ig^ j 

-3,123 
t ; ^ I 3 : Q 8 0 ^ - t W i ^ B 0 6 ) l ^ ' - ' ^ ^ ^ ^ 

3.838 ^715) -18.6% 
•m7 

Gross rcvenues 
^ .WJ :^ l ! f e^ - fe r ; i i nb t i ^ i i l ^ l l6^^ -^^^^^^%^^^^^^ 

''302.234 
f33;603^^ " i m m D t T f m i i m ^ 
328.803 (26.569) -8.1% 

m4Sm4i-^k:i^M::A9l^65i^:r^(l.Sll)S\}^'i2^^3'.7% 
254,140 $ 278,838 (24,698) -8.9% Net revenues 

(in thousands) 

Six Months Ended 
Oclober 26, October 28, 

2008 2007 Variance 
Percentage 
Variance 

^M^^MMM ^^SME^S 
Casino 536.656 

feR^^^^i^^B.^-^;J^^-^^ig^^¥^ 
555.516 $ (18.860) -3.4% 

2'6.48Q^^F.-L^>26:92ir:S^S^-f^t44T)-b'-gi^-M.-.k6%' 
Pari-mutuel commLssions and fees 

^^Togil^.be\'^eWe^i-'d^'tli-^:i.^.^"rS^^gl^ 
7.396 8,414 (1,018) -12.1% 
S 7 2 2 ^ l ^ : f ^ 6 7 ^ 7 l v ^ J ^ # ^ ( 3 ( 9 4 9 ) ^ . i r ' ^ 5 ! 8 % 

Gross reyenues 
^t^f^^t^ liess fpromoti onal 1 al Ibwari^s ^ - . ^ ^ ^ L ^ " ^ ; ^ ^ 

NeL revenues 

634.254 658:522 (24.268) -3.7% 

^mm^^^^^mi[oi^r5vm^m^2!i&^'mm^ 
536,445 S 557,371 (20,926) -3.8% 

Casino Revenues - Casino revenues decreased $22.6 million, or 8.1%, and $18.9 million, or 3.4%, respectively, forthe three and six 
months ended October 26, 2008, compared to the three and six months ended October 28, 2007. Decreases in casino revenues reflecl 
the impact of general economic conditions, as well'as, decreases in casino revenues at our Lake Charles. Biloxi, Natchez and 
Davenport properties due to closures resulting from weather conditions and decreased revenues at our Colorado properties as a rcsult 
ofa snioking ban in the state of Colorado. During the Ihree and six months ended Ociobcr 26, 2008, our casino revenues decreased 
$6.8 million and $15.3 million, respectively, at our Lake Charles, Biloxi and Natchez properties as compared to the prior year periods, 
reflecting the efTecis of hurricanes Gustav and Ike during the three monlhs ended October 26. 2008, as well as the impact on our 
Natchez property of fiooding during Ihc six months ended Oclober 26, 2008. Gasino revenues at our Davenport property decreased 
$3.0 million as compared to the prior year period, refiecting ihe impact of flooding during the six months ended October 26, 2008. 
Casino rcvenues al.so decreased by $8.9 million and $16.2 million, fbr the three and six months period ended Oclober 26. 2008. 
rcspectively, at our Colorado properties in part due to the impaci of a smoking ban put into efiect on January 1. 2008 In the stale of 
Colorado. These decreases were partially offset by increases in casino revenues of $2.8 million and $19.7 million for the three and six 
months ended October 26, 2008, respectively, due to our new properties in Camlhersville, Waterioo and Coventry being opened for 
the entire period in fiscal 2009. 

Rooms Revenue - Rooms revenue decreased $0.3 million, or 2.3%, and $0.4 million, or 1.6% for the three and six months ended 
Oclober 26, 2008, compared to the three and six months ended October 28, 2007. Rooms revenue decreased in total at our Biloxi, 
Natchez and Black Havvk properties by $1.2 million and $2.1 million ibr the three and six month periods, respectively, vvhich we 
attribute to declining economic conditions, increased competition and at Black I lawk the impact ofthe smoking ban in Colorado, 
'fhese declines in room revenues were offset by increases of $0.9 million and $1.7 million for the three and six monlh periods ending 
October 28, 2008, respectively, due to our Waterloo and Lake Charles properties being open ibr the entire period and increased room 
demand from displaced hurricane residents, respectively. 

Pari-muluel Commissions and Fees - Pari-mutuel commissions eamed at Pompano Park for the three and six monlhs ended 
Ociobcr 26. 2008 decreased $0.7 miltion, or 18.6%. and $1.0 million, or 12.1%. In the three and six monlh periods ended October 26. 
2008, respectively, due to decreased commissions from simulcast races. 

21 

Source: ISLE OF CAPRI CASiNOS INC. 10-Q. December 05, 200S Poi'ferad rjy '(nomingiiar̂  Document Resesrch^ 



Food. Beverage ond Olher Revenues - Food, beverage and other revenues decreased $2.9 miltion, or 8.7%. and $3.9 mill ion or 5.8% 
Ibr Ihe three and six months ended October 26, 2008, rcspectively. compared to the three and six momhs ended Oclober 28. 2007. 
I-\)od, beverage and other revenue al.so decreased al our Lake Charles, Biloxi, Nalchez and Davenport properties by an aggregate of 
$2.1 mill ion and $4.9 mill ion in thcthree and six months ended Oclober 26, 2008, respectively, dueto weather related closures. These 
decreases werc ofisci by increases of $0.1 million and $2.1 mill ion fbr the three and six months ended October 26, 2008, respectively, 
at our new properties in Caruthersville, Waterloo and Covenirv'. 

Promotional Allowances - Promotional allowances decreased $1.9 miltion, or 3.7%, and $3.3 mil l ion, or 3.3%. for the three and six 
months ended October 26, 2008, respectively, compared to the three and six monlhs ended October 28, 2007. Promotional allowances 
al our Lake Charies, Biloxi. Nalchez and Davenport properties decreased $2.7 mill ion and $6.3 mill ion as a result of weather related 
propertv closures during the three and six months ended October 26, 2008. respectively, as compared to the prior year periods. 
Promoiional allowances also decreased $1.5 mill ion and $3.0 mill ion Ibr the three and six months ended October 26, 2008, 
respectively, at our Colorado properties. In part corresponding to reductions In revenues attributable to the new smoking ban in the 
state. These amounts were olTset tw increases in promoiional allowances at our new properties In Camlhersville. Waierloo and 
Coventiy by $0.9 million and $3.2 million for the three and six monlhs endedpctober 26. 2008. respectively, as well as increases in 
promotional spending at our Pompano Park property of $1.6 mill ion and $3.6 mii l lon, respectively, due lo increased marketing etTorts 
intended to increase gaming revenues. 
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Operaiing Expenses 

Operating expenses Ibr fiic three and six months ended October 26. 2008 and Oclober 28. 2007 are as follows: 

in thousands) 

Three Monlhs Ended 
October 26, Ociobcr 28, 

201(8 2007 Variance 
Percentage 
Variance 

Operaui^'gt^-XDensesT^^^v»%.^^j|:-^?rvfe--^^^ 
Casino 

^^'l^VT'^*:-S -"' -i;^'^^^-.! 

39:677. $ 

Rooms 

41.330 $ (1-653) -4.0% 
^^,B^^iki^'m^T.63V722^:-%^^i^kJ^^965%:^f^li8^4^rsr^^ 

. -3:193 3.164 29 0.9% 

^ i > ^ \ ^ ^ u ; ^ m k ^ . < i ^ : j % ^ ^ ^ ^ ^ & ^ ^ M m ^ ^ ^ ^ ^ ^ ^ ^ m m 9 ^ ^ ^ 
10:274. 11.400 (1.126) -9.9% 

!^\^k!:U^^^t..t\ '6{7S]m^Mm60V^S^iF^^3^^ 
68,049 •73683- (5,634) -7.6% 

^^^^m25&m^i^Wi\2y\9mm^B06m'^ff:%<^4% 
0% 

M 
32^268^ 35,270 ^3,002) _:^:y° 

r2S0f725Fg$ll^-276!"534^?^ti:f(2'5l809Tt^^ 

Food, beverage and oilier 
^Marinejand;facihtiesf-;T-^j^''sg.&.£^'Ta?ai%lM.^ 

Marketing and administrative 
^{Corporate and[deyeiopmcrit'^^i^:"4gj^^^. fe^^y^ 

Write-ofTs and other charges 

Depreciation and amortization 
,^pjTqtal:Qpei;atmgi^L\xpcnsesgr|t^j^.^ 

- " 6:526 (6,526) -100. 
^ ^ - ^ ^ - ^ - - ^ ^ £ ^ i £ » 3 2 4 g ^ % ^ ^ f 3 2 4 ) : ^ ^ ^ g i 0 0 . 

(in Ihousands) 

Six jMonlhs Ended 
Ociobcr 26, Oclober 28, 

2008 2007 Variance 
Percentage 
Variance 

Qperatinpi^expenses:*^'e^^t;i^£F^-a-i> 
Casino 

i^imimm^mm^i::^'mM^^m^m^mm 
mC^^ika^i^ck^M^rrJ^^^m^^ 

80.693 $ mi -0.7% 
^-'^^^14-H037^J^^:4^^(6k-70Vii:-^'Si^^^5t4^ 

Rooms 
j'sfPanrmuiuet'commissioiis.and>iees^!.^%i^^ 

6,582 
7t 

6.345 237 3.7% 
'0^vi6em'm^ds:^4^Mm%(729m:^^\^^ 

Food, beveraee and other 
Mf^la^i;^-gri^!fbeili t igg^^^^f:a^^t^ 

21.592 

Marketinn and administrative 
incorporate'an d;developmcnt^|f 

Write-ofls and other valuation charges 

23,029 . . (':'*37) .-6-""^° 
^^34!'29"3S^By%it-J?l33:27.-l-S:\g^g-J;jilt02 

136.301 142,999 (6,698) -4.7% 
::;*7^r rî im;̂ Tm3r^9yf :̂mmvm462y^sswmmm^ 
6,000 

• • ' ' i j ' - " ^ - - ' • 

6,526 i4?a. -8.1% 

65,007 
^•^6;4575^ri ^ (6 !457 )^^^^^100 :o% 

65 827 (820) -1.2% 
^ 3 7 : 0 2 h ^ ^ - £ f 2 2 r 6 3 0 ) ^ ^ - ^ ^ ^ ^ l 2 ? ^ 

Casino. Gaming Taxes, and Food Beverage and Olher - Decreases in casino, gaming taxes, and tbod, beverage and other operating 
expenses are primarily In proportion to the lower revenues, refiecting the faciors discussed above including the impaci of general 
economic conditions, as well as, further decreases in revenues as a result ofour Lake Charles, Biloxi, Natchez and Davenport 
properties being closed due lo weather conditions and decreases in revenues at our Colorado properties atiribuiable to a smoking ban 
being enacted in the state of Colorado. These decrease expenses were partially ofi'set by increases in expenses at our new properties: 
Pompano Park, Caruthersville. Waterloo and Coventry', refiecting a full year ofoperalions. 

Rooms - Rooms expense was consistent for the three monlhs ended Oclober 26, 2008. as compared to the three months ended October 
28, 2007 and increased $0.2 million, or 3.7% for the six months ended October 26, 2008, comparcd to the same period in the prior 
fiscal year. This increase in roonis expenses fbr the six months ended October 26, 2008, is attributable to a $0.3 million increase as a 
result of increased capacit)' at our Waierloo and Bettendorf properties due to the opening ofa new hotel and a hotel expansion, 
respectively. Our Lake Charles property rooms expen.se also increased $0.2 million as a result of Increased revenues forthe six 
monlhs ended October 26, 2008. These increases vvere offset by $0.3 million 
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decrease due to cost reduction etTorts at our Biloxi property and roonis out o f service for remodeling at our Lula property. 

Pari-mutuel - Pari-mutuel operating co.sis ofour Pompano Park property decreased $0.2 mill ion, or 7.7%. and $0.7 inil l ion. or 10.7% 
for the three and six months ended October 26. 2008, compared to the three and six monlhs ended October 28. 2007. and corresponds 
to a decrease in pari-mutuel revenues for the period as a result o fa decrease in simulcast racing fees. Such costs consisi primarily of 
compensation, benefiis, purses, simulcast fees and other direct costs ol'trackoperations. 

Marine and Facilities • These expenses Include salaries, wages and benefits of lhe marine and facilities departments, operaiing 
expenses ofthe marine crews, insurance, mainlenance of public arcas, housekeeping and general maintenance of lhe riverboats and 
pavilions. Marine and lacililies expenses increased $0.6 mil l ion, or 3.6%, and $1.0 mil l ion, or 3 .1% in the three and six months ended 
October 26, 2008 as compared to the prior fiscal year periods. These increases in marine and facilities expenses are priniarily 
attributable to the acquisition or opening of new properties in Camthersvllle, Waterioo and Covenlry, fbr which our marine and 
facilities expenses Increased $0.2 miltion and $1.1 mill ion forthe three and six months ended October 26, 2008, respectively, as 
compared to the same period In the prior year. 

Markeiing and .Adminisirative - fhese expenses include salaries, wages and benefiis ofthe marketing and sales departments, as well as 
promotions, direct mail, advertising, special events and entertainment. Administrative expenses include administration and human 
resource department expenses, rent, professional fees and property taxes. Marlceiing and adminislrafive expenses decreased $5.6 
mill ion, or 7.6%, and $6.7 mil l ion, or 4.7%, in the three and six months ended October 26, 2008, respectively, compared to the same 
period in the prior year. This decrease in marketing and administrative expenses for the three and six monlhs ended Oclober 26, 2008, 
refiects our decision to reduce our marketing costs as a result o f decreases In net revenues and ihrough cost reducllons in 
administrative expenses. 

Corporale and Development - Our corporale and developmeni expenses were $13.2 mill ion for the three months ended October 26, 
2008, as compared to $12.9 mill ion for the three months ended October 28, 2007, and were $23.5 mill ion forthe six months ended 
October 26, 2008 as compared to $24.0 miil ion for the six months ended October 28. 2007. The three month Increase Is primarily due 
to an increase in stock compensation expenses as a result ofour tender offer to exchange ofccrtain empioyee stock oplions for cash 
and restricted stock. Development expenses decreased year over year fbr the three and six months ended Oclober 26, 2008, by $0.7 
mill ion and $2.1 miil lon, respectively, as our prior year included development costs primarily relaled to opportunities In Mississippi. 

Pre-opening - Pre-opening expenses included $0.3 miilion for Waterloo Ibr the thrce months ended October 28, 2007, and $3.3 
mil l ion, $2.8 mill ion and $0.3 mill ion for Waierloo, Coventry and Pompano for the six months ended October 28, 2007, respectively. 

Deprecialion and Amortizalion - Depreciation and amortization expense tbr Ihe three and six monlhs ended Oclober 26, 2008 
decreased $3.0 mil l ion, or 8.5%, and $0.8 mil l ion, or 1.2%. rcspeciively. as compared to the comparable periods during fiscal 2008. 
due primarily year over year reductions in new capital expenditures. 
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Olher Income (Expense). Income Taxes, and Minoriiy Inieresi 

Interest expense, interest incomc, lo.ss on early exlinguishment of debt. Income tax (provision) beneiit. and minority interest, nel of 
inconie taxes fur the three and six months ended Oclober 26. 2008 and October 28, 2007 are as follows; 

(in thousands) 

Three Months Ended 

October 26. October 28. 
2008 2007 Variance 

Percentage 
Variance 

r^liuci-esi.expehse^'^rf:gS^.^^^^ja?^^-^J^^i^ 
499 i.l40 (64r -56.2% Interest Income 

f-gEoss on;early^e.xim.Euishnient'opdcbt>.::JY^.;g)a?.^j 
Income tax (provision) benefit 

i ;^Mi^^?i t^ i^ ibr^ t^^^ i ;^ fc '^^g-^f^<^#^a!a^^ 

•^ . . ,^ :^Mjm: :m(Tm6m'm'^?m468t$ :m^mom 
7.423 14,611 (7^188J -49.2% 

(in thousands) 

SijL Months Ended 
October 26. Ociobcr 28. 

2008 2007 Variance 
Percentage 
Variance 

Bi 11 terest-: experisc^^l :;Mr^54:990V;^$-i:A'a5:497^^<^:a^l0:0^ 
2.234 (1.178)' -52.7%, 

'.Vl.-';^v''c! 
Interest income 

giEpss^pniearty;^e.\tmguishmeni:of^debl^;-'g^i^^*' I 
Income tax (provision) benefit 

1.056 

18.289 (9,032) -49.4% 9.257 
t^3!973)>,:%.^3rK3i973gMrrgmo;Q% 

Inierest Expense - interest expense decreased $4.3 million, or 14.9%, and $5.5 million, or 10.0% for the three and six months ended 
October 26, 2008, respectively, compared to the same periods in the prior year. This decrease is primarily attributable to lower 
interest rates on our ouLstanding indebtedness and reductions In our outstanding debt balances. 

Inieresi Income - During the three and six months ended October 26, 2008. our interest income was $0.5 miilion and $i.I million, 
respectively, compared lo Sl.l million and $2.2 million ibr the three and six months ended October 28, 2007, respectively. The 
reduction in interesi income refiects decrea.ses in our invested cash balances and lower inierest rates. 

Income Tax (Provision) Benefit - Our inconie tax (provision) benefit is, and thus our effective inconie lax rate has been, impacted by 
interim changes in our estimate of annual laxable income for financiai .statement purposes as well as our percentage of permanent 
items in relation to such estimated income or loss. Effective income lax rales were as follows; 

Three Months Ended Si\ Months Ended 

October 26. October 28, October 26. Oclober 28, 

_ _ _ _ _ ^ _ _ 2008 2007 - 2008 2007 

ir̂ tai;̂ )r ii 'rm^^imi^m;',^:m^m^4^^^^39\2?.v^..^mr^5{m%^ 
Minority Interest - During the thrce and six months ended October 28. 2007, our minority interest expense was $2.0 million and $4.0 
million. On Januar;' 27, 2008, we acquired the remaining 43% minority interesi In our Black l^lawk. Colorado casino properties fbr 
$64.8 million, resulting in the elimlnalion of minority interesi expense. 
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Liquidi ty and Capital Resources 

Cash Flows from Operating Acliviiies - During the six months endedOctober 26,,2008, vve generated $48.8 mill ion in cash flows from 
operating activities compared to generating $19-1 mill ion during the six months ended October 28, 2007, primarily resulting from a 
reduction in our net loss tbr ihc period by $14.6 mil l ion. Addifionally. our results l"or tlie six months ended Ociobcr 28. 2007 included 
non-cash charges of $13.7 mill ion for toss on exlinguishment of debt and $4'0 milfion for minority Interest olTset by increased.usage 
of working capilal including income taxes receivable, prepaid expenses, accounts payable and accmed liabilities. 

Ca.sh Flows used in Investing Activities - During the six months ended October 26, 2008, we used $33.0 miltion in investing activities 
compared to using $tS0.0 million during the six monfiis ended October 28, 2O07. Significant investing activities for ttie six months 
ended October 26, 2008 included the purchases ofproperty and equipmenl of $30.8.million and the paynient of $4.0 mill ion towards 
our Waterloo gaming license. 

'the decrease in our cash fiows used in investing activities i'rom 2007 Is a result ofthe .six months ended October 28, 2007 Including 
$43-0 mill ion for ihe acquisition ofour Carulhersville properly and $134.8 mill ion in capital expendilures resulting from the 
completion ofour new properties opened in Waterloo, Pompano and Coventry. 

Co.sh Plows from Financing Aclivities - During the six months ended October 26, 2008, our net cash fiows from financing activifies 
were used to repay $21.7 mill ion ofour debt. 

During the six months ended October 28. 2007. our net cash fiows fiom financing activities provided $87.8 miltion primarily 
attributable to the replacemenl ofour senior .subordinated notes and Febmary 2005 Credit Facility with our July 2007 Credit Facility. 
In connection wilh these transactions, we paid $8.4 mill ion In deferred financing costs. 

Availability of Cash and Debt - At October 26, 2008, we had cash and cash equivalents and marketable securities of $104.7 mil l ion. 

A s o f October 26. 2008, we had outstanding $114.0 mill ion ofthe $475.0 mill ion revolvingcredit line and $864.9 miflion in term 
loans under the $1.35 billion July 2007 Credit Facility. Our net credit availability at October 26, 2008 was approximaiely $98.0 
mill ion. The principal amount oulstanding under our July 2007 Credit Facility may be increased by an aggregate amount of up to 
$300.0 mil l ion, subject to syndication and other condlfions set forth in the July 2007 Credit Facility. Ihrough the exercise o fa 
•'greenshoe'' provision. 
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Subsequent lo October 26. 2008, we received an inconie lax refund of approximaiely $19.7 million and reached a final setilement with 
our insurance carriers ofour Hurricane Katrina claini resulting in an additional $95.0 million in insurance proceeds which we expcci 
to receive on or before Deceniber 31. 2008. 

lllstorlcally. we h.̂ ve funded our dally operations ihrough net cash provided by operating activities and our significant capital 
expenditures through operating cash flow and debt financing. White, we believe that existing cash, cash flow from operations, 
available bonowings under our Credit Facility, insurance proceeds from the settlement ofour I lurricane Katrina claim and Income tax 
refunds vvill be sufilcient to support our working capilal needs, planned capilal expenditures and debt ser\'ice requiremenis for the 
foreseeable fuiure, there is no assurance that these sources will in fact provide adequale funding for our planned and necessar)' 
expendilures or thai ourplanned reduced levels of capilal inveslmenls wilt be sufilcient to allow us to remain competitive in our 
exisling markets. We are highly leveraged and may be unable to obiain addilional debt or equiiy financing on acceplable lerms Ifour 
current sources of liquidity are not sufficieni or if we fail to stay in compliance with the covenanls ofour Credii Facility. As a result, 
limilations on our capital resources could delay or cause us to abandon certain plans for capital improvements at our existing 
properties and/or development of new properties. We will continue to evaluate our planned capital expendilures at each ofour exi.sting 
locations In light oflhe operaiing perfonnance ofthe facilities at such locations. 

Capilal Expenditures and Developmeni .Activities - We currenlly have hotel room renovation projects in progress at our Lula and Lake 
Charles propertjes and rebranding projecis are ongoing at our Caruthersville and Marquette properties. We expect capital 
expenditures lo complete these projects will be approximately $10 million to $15 million during the rcmainder of fiscal 2009. in 
addition, we expect to spend approximaiely $20 million to $25 million In maintenance capiial expenditures through the balance ofthe 
fiscal year. 

Given current economic and business conditions and the stale ofthe capital markets, we do not anticipate any significani additional 
capital projects (other than maintenance capital), unlil economic and business trends improve. 

.As part ofour business developmeni activities, from time to time we enter into agreements which could result in the acquisition or 
developnient of businesses or assets. These business development elTorts and related agreements typically require the expenditure of 
cash, which may be significant, 'fhe amount and timing ofour cash expenditures relating to development activities may vary based 
upon our evaluation of development opportunities. Our development plans are subject to a variety of factors includine but not limiled 
to: obtaining permits, licenses and approvals Irom appropriale regulatory and oiher agencies, legislative changes and, in certain 
circumsiances. negotiating acceptable leases. 

Critical Accounting Estimates 

Our consolidaled financial statements are prepared In accordance with U.S. generally accepted accounling principles thai require 
our managemeni to make estimates and assumpiions that alTecl reported amounts and related disclo.sures. Management identifies 
critical accounting estimates as: 

• those that require the use of assumptions about matters thai are inherently and highly uncertain at the time the estimales are 
made; 

• Ihose estimates where, had we chosen different estimates or assuniptions, the resulting dllTerences would have had a material 
impact on our financial condition, changes in financial condition or results ofoperalions: and 

• those eslimales that, if they were to change from period to period, likely would result in a material impact on our financial 
condition, changes in financial condition or results ofoperalions. 

For a discussion ofour significant accouniing policies and estimates, please refer to Management's Discussion and Analysis of 
Financial Condition and Results ofoperalions and Notes to Consolidated Financial Statements presented in our 2008 Annual Report 
on Form 10-K. 'fhere were no newly identified significani accounting estimates in the second quarter of fiscal 2009, nor were there 
any material changes to the critical accounting policies and estimates In our 2008 Annual Report on Form 10-K. 

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

Market risk is the risk of loss arising from adver.se changes in markel rates and prices, including interest rates, forcign cuirency 
exchange rates, commodity prices and equity prices. Our primarv exposure to market risk is interest rate risk associated wiih our 
July 2007 Credit Facility. 

We have entered Into seven interest rate swap an-angements with aggregale notional value of $500.0 million as of October 26, 
2008. 'fhe swap agreements effectively convert portions ofthe July 2007 Crcdit Facility variable rate debl to a fixed-rate basis until 
the respective swap agreements temiinate, which occurs during fiscal years 2010, 2011. 2012 and 2014. 'fhese swap agreements meet 
the criteria for hedge accounling tbr cash fiow hedges and have been evaluated, as of October 26, 2008, as being fully effective. 

We are also exposed lo market risks relating to flucluations in currency exchange rates related to our ownership inierests and 
development activities in Ihe United Kingdom. As we finance a ponion ofour Uniled 
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Kingdom investments In the local currency ofthe United Kingdom and due to the limited scope and nature ofour United Kingdoni 
operations, our market risks relating to fiuctuations in currency exchange rates are immaterial. 

ITEAM 4. CONTROLSAND PROCEDURES 

EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES 

We mainiain disclosurc controls and procedures that are designed to ensure thai Inforniaiion rcquired to be disclosed In our Exchange 
Act reports is recorded, processed, summarized and reported within the time periods specified in the SEC's rtiles and forms and that 
such infomiation is accumulated and communicated to our management, including our Chief Executive OtTicer and Ghief Financial 
OtTicer, as appropriate, to allow timely decisions regarding required disclosure. 

Our management Is responsible for establishing and mainlaining adequale Internal control over financial reporting Ibr the Company, 
as such term is defined in ExchangeAct Rule 13a-15(0- Under the supervision and with the participation ofour managemeni. 
including our Chief E.xecutive Officer and Chief Financial Ofiicer, vve conducted an evaluation ofthe etTectiveness ofour intemal 
control over financial reporting based on the framework in Iniernal Control-Integrated Framework issued by the Committee of 
Sponsoring Organizations oflhe 1'ieadway Commission ("COSO"). Based on the evaluation, management has concluded that ihe 
design and operation ofour disclosure controls and procedures are efieclive as of October 26. 2008. 

Because of Its inhercnl limitations, systems of intemal conlrol over financial reporting can provide only reasonable assurance wifii 
respect to financial stalemenl preparation and presentation. 

CHANGES IN INTERNAL CONTROL OVER FINANCIALREPORTING 

There have been no changes in our intemal controls over financial reporting during the fiscal quarter ended October 26, 2008, that 
have materially affected, or are reasonably likely to materially alTect, our internal controls over financial reporting. 

PART II—OTHER INFORMATION 

ITEM L LEGAL PROCEEDINGS 

A reference is made lo the information contained in Footnote 12 ofour unaudited condensed consolidated financial siatements 
included herein, which is incorporaled herein by reference. 

ITEM IA. RISK FACTORS 

There are no material trhangcs to the disclosure rcgarding risk faciors presented in our Annual Report on Form IO-K for the fiscal year 
endedApril 27, 2008. An additional risk factor Is detailed as follows: 

Our busine.ss may be adversely affected hy condidons in the world f inanc ia l markets and global f i nanc ia l conditions that could 
impact our revenues and. us a result, our ability to remain in compliance with restrictive covenanls that govern our indebtedness. 

'fhe gaming industry has been affected by changes In consumer spending In the markets In which we operale resulting from the global 
economic slowdown and significant dismplions in the banking system and flnancial markets which may continue to result In fewer 
patrons at our properties, as vvell as decreased spending by our patrons, fhe efiects oflhese conditions on our business may accelerate 
as businesses downsize their workforces and our patrons experience significant reductions in amounts available for discretionary 
spending. Many ofour patrons have also experienced significant reductions in Iheir savings as a result of receni Investment losses. The 
dramatic tightening ofthe credit markets and current tow level ofliquidity in many financial markets has had a dramatic impact on the 
availability and cost of capital and credit. While ihere has been government response to the dismplions, there can be no assurance thai 
this will restore consumer confidence, stabilize the markets or increase the availability ofcredit . Conlinued adverse conditions In 
world financial markets and further deterioration of economic conditions could result in further reduclion in our net revenues. While 
vve are currently in compliance with our debt covenants, continuance ofsuch adverse inarket conditions and negaiive revenue trends 
could result In our Inability to remain in compliance with restrictive covenants that govem our Indebtedness. 
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ITEM 2. UNREGLSTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 

Pursuant to ihe authorization ofour board of direclors, we have purchased our common slock under .stock repurchase programs. 'These 
audiorizations allow Ibr the repurchase of up to 6.000,000 shares, 'lb date, we have purchased 4,895,792 shares ofour common stock 
under these programs, 'fhese programs have no approved dollar amount, nor expiration dales. No purcliases were made during the 
three monlhs ended Oclober 26. 2008. 

ITEM 3. DEFAULTS UPON SENIOR SECURITIES 

None. 
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ITEM 4. SUBMISSION OF MATTERS SUBJECT TO A VOTE OF SECURITY HOLDERS 

Our Annual Meellne of Stockholders was held on October 6, 2008. The stockholders elecled nine members to our Board ofDircctors 
to serve until the next Annual Meeling of Stockholders or until their respective successors have been duly elected and qualified. In 
addition, the stockholders ratified the appoinlmeni of Emst & Young LLP as our independent registered public accounling firm for the 
fiscal year ending .April 26. 2009. 

The number of shares voling as to the above Issues is set forth below: 

Votes 
For Against 

^527J380.584'vf>-^^t^831t034J 
27.684.967 1.726.651 

Election ofDircctors 

BenTard j:!pldsteiri:S^^.^^'I^;^., 
James B. Perrv 
^o]^cfvSy.GoVdW6\n'^Mi;m^^M^.Mm-M^I&^S^ 
Alan J. Glazer . 27,809,517 1.602.10 
iW.iRandolpHiBakei->'fe\B^^ ^ . ; ^ ^ ^ ; 2 8 : 9 8 1 ;93Hy:-r^r^.'^^29:6841 
JeftVeyD. Goldstein _ 
'j otinlG'^B iick'cnbu'rvi^jj^'l ••wnfyyji'r'jijf 

27.014,861 2,396,757 

Shaun R. Haves 
1^26;509:640=^.g/^>j 2^9011978] 

29;000,766 410,852 
3;508.765i?:g^^i^ ^.902:853^ 

The stockholders ratified Ihe selection of Ernst & Young LLP as our independent registered pubtic accounting firm for the fiscal year 
ending April 26, 2009, with voting as i'ollows: 29,183,690 for, 210,658 against, 17,2~69 abstaining. 

ITEM 5. OTHER INFORMATION 

None. 

ITEM 6. EXHIBITS 

See the Index lo Exhibits following ihe signature page hereto for a list ofthe exhibits filed pursuant to Item 601 of Regulation S-K. 
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SIGN.VTURE 

Pursuant lo the requirements ofthe Securities Exchange Acl of 1934. the registrant has duly caused this rcport to be signed on lis 
behalf by the undersigned thereunto duly authorized. 

ISLE OF CAPRI CASINOS. INC. 

Dated: December 5. 2008 Isl DALE R. BLACK 
Dale R. Black 
Senior Vice President and Chief Financial Ofllccr 
(Principal Financial Ollicerand Authorized Ofiicer) 
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E.XIIIHIT 
MIMltEU 

31,2 

32.t 

32.2 

DESCKll'TION 

Certification of Chief Executive Ofllcer pursuanl lo Rule 13a—t4(a) under the Securities Excliange Act of 1934. 

Certification of Chief Financial Ofllcer pursuant lo Rule 13a—14(a) underthe Securities ExchangeAct of 1934. 

Certification of Chief Executive Officer pursuant lo 18 U.S.C. Section 1350. 

Certification of Chief Financial Officer pursuanl to 18 U.S.C". Section 1350. 
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EXHIBIT3I.I 

CERTIFICATION OF GHIEF EXECUTIVE OFFICER PURSUANTTO RULE I3a-I4(a) UNDER TIIE SECURITIES 
EXCHANGE ACT OF 1934 

1. James B. Pcrr\', Chief Executive Olficer of lsle of Cajiri Casinos, Inc., certify that; 

1.1 have reviewed this quarteriy report on Fonn IO-Q of tsle ofCapri Casinos. Inc.; 

2. Based on my knowledge, this rcport does nol conlain any unlrue slatement ofa material fact or omit to stale a material fact 
necessary to make the stalenienls made, in light ofthe circumstances under which such statements were made, not misleading with 
respect to Ihc period covercd by tills rcport; 

3. Based on my knowledge, the financiai statements, and other financiai infonnation included in this report, fairly present In all 
material respects the financial condilion, results ofoperalions and cash flows ofthe registrant as of and tbr. ihe periods presented in 
this report; 

4. The registrant's oiher certifying otllcer and 1 are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in ExchangeAct Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined In E.xchange Acl 
Rules 13a-I5(l)and 15d-15(t)) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to en.sure thai material information relating to the registrant, Including its consolidaled subsidiaries, is made known to us 
by others wiihin those entities, particulariy during the period in vvhich Ihis report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed 
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with gcneraily accepted accounting principles; 

(c) Evaluated the effeciiveness oflhe registrant's disclosure controls and procedures and presented In this report our conclusions about 
the elTeciiveness oftlie disclosure controls and procedures, as ofthe end ofthe period covered by ihis report based on such evaluation; 
and 

(d) Disclosed In this report any change in the registrant's internal control over financial reporting that occurrcd during the registrant's 
mo.st recent fiscal quarter that has materially alTected, or Is reasonably likely to materially affect, the registrant's intemal control over 
financial reporting: and 

5. The registrant's other certifying ofllcer and I have disclosed, based on our most recent evaluation of intemal control over financial 
reporting, to Ihe registrant's auditors and the audit commiitee of registrant's board of directors (orpersons pcrfonning the equivalent 
functions): 

(a) All significant deficiencies and maierial weaknesses in the design or operation of Intemal control over financiai reporting which 
arc reasonably likely to adversely afTect the registrani's ability to rccord, process, summarize and report financial inibrniatlon: and 

(b) Any fraud, whether or not material, that Involves management or olher employees who have a significant role In the regisirant's 
intcnial control over financial reporting. 

Dale: December 5, 2008 Ist James B. Perry 
.lames B. Perry 
Chief Executive Officer 
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E.XHIBIT 31,2 

CERTIF ICAT ION OF C H I E F F I N A N C I A L OFFICER PURSUANT TO RULE 13a-14(a) UNDER T H E SECURITIES 
E X C H A N G E A C T OF 1934 

1. Dale R. Black, Chief Financial Off icerof iste ofCapri Casinos, inc.. certify that: 

1.1 have reviewed this quarterly report on Fonn lO-Q of lsle ofCapri Casinos. Inc.: 

2. Based on my knovvledge, this report does not contain any unlrue siaiement o fa material fact or omit to state a material fact 
necessary to make the .statements made. In tight of lhe circumsiances under vvhich such statements were made, not misleading with 
respect to the period covered by Ihis report; 

3. Based on my knowledge, the financial statements, and other financial intbmiaiion Included In this rcport, fairly present in all 
material respecis the financial condilion, results ofoperalions and cash fiows ofthe regLstrant as o f and for, the periods presenled in 
this report; 

4. 'fhe registrant's other certifying officer and i arc responsible for establishing and maintaining disclosure controls and procedures (as 
defined in ExchangeAct Rules 13a-15(e) and 15d-15(e)) and internal conlrol over financial reporting (as defined in ExchangeAct 
Rules 13a-15(0and I5d-15(0) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant. Including its consolidaled subsidiaries, is made known to us 
by others wiihin Ihose entities, particularly during the period In which this report is being prepared; 

(b) Designed such intemal control over financial reporting, or caused such inlernat conlrol over financial reporting to be designed 
under our supervision, lo provide reasonable a.ssurance regarding the reliability of financial reporting and the preparation of financial 
statements for extemal purposes in accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness of lhe regLstrant's disclosure controls and procedures and presented In this rcport our conclusions about 
the etTectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this reporl based on such evaluation; 
and 

(d) Disclosed in this rcport any change in ihe registrani's intemal conlrol over financial reporting that occurred during the registrant's 
most receni fiscal quarter that has materially affecled, or is reasonably likely to niaterially atTeci, the registrant's intemal control over 
financial rcporting; and 

5. The registiant's other certifying officer and I have disclosed, based on our most recent evaluation of inlemai control over financial 
reporting, to the registrant's auditors and the audit committee of regisirant's board of directors (or persons performing the equivalent 
functions); 

(a) A l l significani deficiencies and inaterial weaknesses in the design oroperation of intemal control over financial reporting which 
arc reasonably likely to adversely alTect the registrant's ability lo record, process, summarize and report financial intbmiaiion; and 

(b) Any fraud, whether or not material, that involves nianagement or other employees who have a significant role in the regisirant's 
Intemal control over financial reporting. 

Dale: Deceniber 5, 2008 Isl Dale R. Black 

Dale R. Black 
Chief Financiai Officer 
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EXHIBIT 32.1 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUAN f TO 18 U.S.C. SECTION 1350 

In connection wiih the Quarterlv Report of lsle ofCapri Casinos, Inc. (the ''Company") on Form 10-Q tor the period ended 
October 26. 2008. as filed wilh the Sccuriiies and Exchange Commission on the date hereof (the "Quarterly Report'"). I. James B. 
Peny-. Chief Executive Otllcer of ihe Company, certify, pursuanl to 18 U.S.C. Section 1350. thai: 

(1) The Quarterly Report luily complies wilh the requirements of Seciion t3(a) or 15(d) oflhe Securities lixchange Act of 1934; 
and 

(2) The informalion contained in the Quarterly Report fairly presents, in all material respecls, the financial condition and re.'^ults 
ofoperalions of the Company. 

Dale: December 5, 2008 Isl James B. Peny 

James B. PeiTX' 

Chief Executive Ofllcer 
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EXHIBIT 32.2 

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANTTO 18 U.S.C. SECTION 1350 

in connection wiih ihe Quarterly Report of isle ofCapri Casinos, Inc. (ilie '"Company") on Fomi 10-Q for the period ended 
Oclober 26, 2008 as filed wiih the Securities and lixchange Comniission on the dale hereof (the "Quarterly Report "). i. Dale R. Black, 
Chief Financial Ofiicer of the Company, cerllfv', pursuant to 18 U.S.C. Section 1350. that: 

(1) the Quarterly Report fully eomplies with the requirements of Section 13(a) or 15(d) ofthe Securities ExchangeAct of 1934; 
and 

(2) The information coniained in the Quarterly Report fairly presents, in all material respects, the financial condition and results 
ofoperalions ofthe Company. 

Date: December 5, 2008 /s/ Dale R. Black 
Dale R. Black 
Chief Fmanciai Otllcer 

Created by Morningstar® Document Researcĥ "̂  
iittp://documentresearch.mominqstar.com 

•Source":.ISLE OF CAPR! CASINOS INC, 10-Q, December 05, 2008 Pw.^rea by MDrningsr.sf* Docu.-nenl Research^ 
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PART I—FINANCIAL INFORMATION 

ITEM 1. FINANCIAL STATEMENTS 

ISLE OF CAPRI CASINOS, INC. 
CONDENSED CONSOLIDATED BAI'ANCE SHEE TS 

(In thousantis, except share andper share data) 

.lanuHry 25. 
2009 

(Unaudited) 

April 27, 
20(18 

g':aafe,;;fcslf';a:'.Mfe.'j^-iav :»;-*? -fr fea^••a-'^ 
Current asseis: 
|5easmahdffashTequi'valentr^^.--^iH^;§ft..^l^,.. 

Re.strieted cash 
PM^ketab le^secur t t i ^4 fc^ i^ - : ,€ t ;^ | - - : ' .W^i^^W^^^^ 

"mi^w-m^^M^Miy.iMs£mm 
J 35.000 — 

l'^'m--iP^--^:Mj^'^)g^^a3:97F^.:^;;--r':18^33n Accounts receivable, nel 
ir?lnsurance!reccivabIe.^ncim.^^^:ii^JM^;^miaiJ«^g^-:;^ 

8,897 12,195 
m ^ ' : ^ m ^ . ^ ^ } ^ v.#;i^209':3g^-V^-'^:689l 

Income tax receivable 9.987 28.663 
Deferredtmcome^taxesr^^^-'-^^m' .•;^^^^^-^^9;866:--:..^^^';:;i-2"t60^ t^T^ 
Prepaid expenses and other assets 30.656 27.905 

m^^^m9m99}pf;ymi99:38T 

Goodwill. 324.336 

1,328,986 

307.649 
,'<|.!j-.j; 'W!-'.^ ^VTCTms 

^ •̂aT::̂ miî d.im:--& e^^miMrm ?sg:^?^ap^'^95l834^^^r:;:^^s9l252^^ ;tpthen i htan g ibl e 'assets.~net :^^^ 
Deferred financing costs, net 

g ; j l H l r i c t e d ( c a s H . # . ^ ^ A ^ ^ l W : ! i ^ ^ ^ ^ r ^ M 
^ 1|.459 13,381 

Prepaid deposits and other 
^ ? l ^ f ^ ^ ^ r i c b h ; ^ ^ t i { - x c ^ V - . ^ ^ ^ ^ 1 ^ ' : ^ ' ^ J ^ » j ^ i ^ ^ 

19,122 22,948 

Total assets 
T T 

$ 1,994,791 S 1,974,166 

ELI/\BIlilTIES-AND>STQGKH0ISDlJ:RS;'E0lTITA^4 
Curtent liabilities: 

Accounts'payable 
^Aci:rtredHia"b'illtieT:l-:i^:^"-ia^ail'.^^^^E^ 

20.125 29.283 

Inierest 
^; .44;avroll ;ai id>rel3ted^iA^-^g^^S^^g| t8^1^^^^^1g 

17.757 8,580 
^^^^^mm-'m'^:m:m^iMB9Q----^^i^^f47-6i^;^ 

29.262 30.137 Property and other taxes 

Total current liabilifies 212.542 183.437 
I!ong-termcdebt}^lessicuiTent!maturities;^^',^-aM-s.:^ 
Deierred Income taxes 
b t l i ^ ^ r t i ^ ^ : i i a i ; i l i i i g g : . ^ - ' ^ ' ^ M ^ 1 # ' 

^ M ^ ^ ^ i ^ ^/^:.H452:8M^g%-^n<497: 
11,756 — 

^m^i<mm^^^^^'^^'r~^im5S~372r^'^^.5T.^2m 
Other lone-term liabilities 48,351 
i,iockho\dcTsr^mtw>}HZ.^,'^,.^Mt^\-' .^^^^^^^mi^^M^M^m'^ 

Preferred stock. $.01 par value: 2.000.000 shares authorized: none issued 
• ' " r n i ' i " nn'M'i m ' • • i i U i i»i» M ^ I • • M f ^ » ' » nr ' ' f t - \ 'ir • • ! ! IIIMIB • ! • • • • ! • ' • • -—— 

52.305 
• j ^ — ^ V , f g ^ - - : I 

263.358 

^^i5:601)t 
241:041 

-•̂ TredaV> :̂siockV'4:-340r476rshyres!at̂ Jan'ua1>'j25'̂ 2009jand[̂ ^̂ ^̂  
'fotal stockholders' equity 210,959 

':s#tfT6tal:liabilitiesVafrdtsHockK6ldef9';!!^uity^#^^ ^ ^ ^ ^ M S M M ^ ^ M M S J W ^ 
t88,012_ 

See notes to the condensed consolidated financial staiemenis. 

Source: ISLE OF CAPRI CASiNOS INC, 10-Q. March 05. 2009 Poiveied b¥fviomin.j;taf"Oocurnenl fiesesrch^ 



ISLE OF CAPRI CASINOS, INC. 
CONDENSED CONSOLIDATED STATEMENTS 0FOPER, \TI0NS 

(In thou.sands, except share and per .share data) 
(Unauditetf) 

Casino ^ _ ^ _ ^ _ _ 

w^^o^riimms^^^::m^ 
Pari-mutuel, food, beverage and other 

g;Hurricane'msurance recovenesC'l^-^-rf^.Mfm^^-~Sl 
Gross revenues 

Three .Monlhs Ended 

.Innuiiry 25, Janunry 27, 
21)09 • 2008 

(Vine Monlli!! RndcJ 
.Itinuary 25, .lanuary 27, 

2009 2008 

f m ^ ^ 252,158 S 269.480 $ 788814 $ 824 996 
M!^10;674^':g5^:K^3^96-:-^y'^^^37o95' 

33,427 38,123 104.545 114.208 

l:^^-" ̂ iicsFijromoUbnai jai I m v a n c e s ^ ^ ^ ^ ^ j ^ 
Net revenues 

2 R££SOG 8L£5E£CH§i-s 
Casino 

^ 6 Q ; Q O O 7 

354;8'or - 318.277 989.055 
; > ^ ^ - ^ ^ 

976.799 
^^^^^^^^,48:612m'^^fe'••jl44t434^ -.^^£l"ql49^763 

308,176 ' 269.665 844.621 827.036 

M GarTiirigita.xes^j^'-:^t' 
Roorns •,^,^.,...,., .̂ ...̂  

l^Partrriiutuel^t^fl#^^^^m^-#r^^^^^^^ 

39;360 40,963 119.463 121.656 
?QH-23te^^i9S:657Jva^T^^' '2fl?I60l 

2.624 2,507 9.206 8.852 

Food beverage and other 

B^Hal innFMini j l^^^S^^^^^^^^^ 

mim?m^FM436Ws¥:^^m9'M7hWtm^\'m%m 
. 9.908,- . 10,614 31.500 33.643 

l i p i ^ ;92 i 
66,085 Marketing and administrative 

incorporate; and, development^ 
Hurricane insurance recoveries 

y Rreropcnmgftwnie-.o ffs; a n d [oth er. charges WM^mVMMS^^^ 

'^ I6 :852^.^J ,^50:2I4;^^^:^ : ;^50?r23a 
71.174 202.386 214.173 

(32,179) 
. ^ ^ 1 8 3 2 1 

•30,981 34.871 95,988 100.698 Depreciation and amortization 
F ̂ ^•t'otalioperatmg'expensest^^.cft? m 
Operating incomc 

263^386^^^^722:892 ^£s^^,ii800^J07ll 
99.675 6.279 121.729 26,629 

^M(^fl^872fe '^^?i^(27-548)^^?S(74a65).^---^j^(82,538)l 
752 872 1.808 3,106 

fell merest^ expense .̂ C? 
Interest income 

fe,- b ossT)nTear 1 v.i.extin gu 1 shni ent- o f: d ebl-^pg^gfe''^ ^mmm^&^^^:^^-^^^^:^u:k(v^(M 
Income (IQSS) before in̂ ^ 

||incpmcUa\|'(j5rOT I s Jon yjbe'nefi '^^^-^^^^MMW^^^^H 
Minoritv interest 

^ J c t : i i K 6 h ^ T ( i o s s ) f e ^ g ^ ^ ^ ^ ^ ^ ^ ^ ^ W ^ ^ 

75355. (20.397) 49.172 (66.463) 
S ^ 2 9 i ^ ^ 2 l r m ' ^ s i : 7 ! 4 4 3 t e ^ f ( 2 Q - 1 8 5 ) . - ^ # : " ^ t e ! 7 3 2 g 

— (895) •— (4,868) 
fc4'6:44GMS-^M{n-3!849)^S'^^-28I9Wi.-a-$'^r^L^^^ 

Net income (toss) 

; ^ . i . ^ ^ % M ? : s - - , ^ k ^ ^ i T ^ - ^ t ^ ^ g £ t ^ ? « 

i 5 (0.45) S 0.93 i (1.49) 

Earnings (loss) per common share-diluted: 
b ' ^ N e r n i ^ c o t i i i - ' V i ( ^ s s " i ^ ^ ^ ^ H ^ - - ^ ' ^ ' ^ ^ ^ i ^ ^ i ^ | ; ^ ^ 
p.^;lNer•Inconle:^IOssJ^•.;'^gJ-:^^-.-;•^M^;^-.J^a;iJa?«^^^^^'^•^ 

ii!45ij^$5i^^'ro;45)^>s^.:^k^"^io.93^$M;^.a'0K49) 

^VeigKtedmVragebasic:-slia7csg.#;gt>^^:gi^^^m^ 
Weighted average diluted shares 31,765,365 30,836,139 31,248,402 30,651,056 

See notes to the condensed consolidated financiai statements. 

Source: ISLE OF CAPRI CASINOS INC, 10-O, March 06. 2009 Po*,v6red hy Moinirigira!" Dacumenl Reissrch' 



ISLE OF CAPRI CASINOS, INC. 
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY 

(In thousand.s. except share data) 
(Unaudited) 

Shares of Additional Olher 'I'oial 
Commnn Cnmmnn Paid-in Retained Comprehensive Treasury Siockholders' 

Stock Stock Capilal Earnings L!U5S Stock Kqnity 
Balance?:^!!-27r200Sy ;î _;î 'g :̂W -̂̂ 7:.̂ 35;2^ 53 W s ^ ^ l SfiJQJ 6^5l^58:"253t^ $fr-:^^;?"^?! 5:601 T^s€f^(57>:029y^sKirm 188 ;o 12| 
Neiincame _ _ _ 2S,9S7 _— — 28,987 

(3,853) (3.853) 
Foreign currency translation 

adjusimenls 

c5^5^h^ivglnc5^e^M^^^^.i5J.t^rf.,^.^^jg?:rs;.-^^g^1%^^ 
Exercise of siock oplions 36,414 — 110 — — — HO 

^ ^ - — — • - • • • • • — - - ™ • - • '• • "«• • • — • — - ^ " ' • ' • " " • • ^ ^ ^ ^ ^ Issuance ofdeferred bonus sh;ue5 from i^gS^JS^^^^ll^^l^^^^-^iSy^s/'Cffl '̂W-̂.^•TTi^.— 
Deferred bonus expense and other (851) — — — (851) 

Slock compensalion expense — —_______ 7.840 — —_^____ — 7,840 
B3iS? ĵ3rmSiT-2 5,° 2009^"l^^.^M'i''^--36 J1 i:4'.694'Ĵ S g@^:^3 62W£^^l'94:49g^t^S7i24Df'Sy^M-^?^l' fs;7.4QTffsB^(52:-399^1s^^^^210:959| 

See notes lo the condensed consolidated financial statements. 
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ISLE OF CAPRI CASINOS, INC. 
CONDENSED CONSOLIDATED STATEMENTS OFCASH FLOWS 

(In thousands) • 
(Unaudited) 

NinciMonlhs Ended 
.lanunrv' 25. 2009 .lanuan- 27. 2008 

^mlmJ^EEMI^^^MW^M^ 
Nel income (loss) ;S 28.987 _S (45,599) 
'Ad|ustmentS:to,reconcilenetiincome:(loss)ito net'cash:proyided'bv^operatmfi.activities:.I'W'^'--'-. ^̂ ^̂  ^ i-i. '-^ri^Z^r.-^^" •' -^fr^ -'-•';'3 

Depreciation and amortization 95.988 100.698 

^^^^i^E^i^sni^iissinsisis feA'tii6rti2"atibTr;oildefe'iTcd?finariciiig;cosis^^-^ • ^ " j j 

Propertv insurance proceeds - Humcane Katnna. net 
^•^:ljQss-on;denvativeimstrumenlsL^K?:.4D^^P^-j'^^^>wi^^'-^l r^^ 

(32,179) 

: : T ^ - ^ . ^ . - - V - " -:-v .<5n 
Write-ofi'sland olher charges 

jDeferrediiiicomejtaxesl.N-i.gjM>^ 
^ 5,000 6 526 
^ m ^ ^ ^ M i S k ^ U ^ . ^ 2 3 ^ 7 0 9 ] V 3^ ̂ ^ - X ^ ^ - ^ ^ 

Stock compensation e.xpcnse 
afDeferredtcompensation:expenses^? 

Loss on exiinguishmenl of debt 
K^Galivon"di.sp6^Pofi^^ts^^^f^ ''^-^ 

Minoriiy interest 
ChangesjmTQperatin.g'.assetS!andMiabilitie5:-^^f^.^ftL^p 

Marketable securities 

4,868 

rAccounts-rcceivablctfe^?^^^:^^^u^J:'S4^ 
Insurance receivable 

2^62 (3,591) 
^ ' f e / ^ ^ 2 M 8 9 ^ - ^ ^ ^ ^ l | c : i l O ( T 3 ) l 

6.480 45.804 

• 500 (6^211) 
I ncome.tax receivable, (pay able)-j 
Prepaid expenses and other assets 

xAccountsipayableiandjacci-ued'habilities.;^^ 
Net cash provided bv.operaling activities 

am€^^a¥flOl035-)^a^^?: ^-.1(431062)1 
150.943 44.548 

^m:^m^ 'm 'mM^M:^-^ .-P.̂ M 
Investing activities: 
tjurchase^otj property, and; equ 1pm en tyfetf^-ii^ 
Pavments towards gaming license 
Property; insurance, proceeds?^ Tlurrt cane ^Kair inasnet^^g^^a 

I5{626)-'^:^^ M,:^0l4:i-914)1 
(4000) (157) 

TE^ 

Net cash paid for acquisitions • 
lhcfaseiiHfr^sti^iciarcash'^mr'a4:'^/vM^%r;'^l^^^^^ 

mm^mm32^m^m^s^mKHi: 'Mm 
(107.896) 

'^m^ms^' '^^:^^^(3m59W'^-^^(-^^ 
Net cash used In investing activilies la^M. (251,720) 

Financing acfiviiies: 
Pi^c^edk-fi-^^d^lVisliu^ii^k^^^a^Mrlli^^m^ ^^-^^^^^^^"-^^•-^^^^^ '^^^^^^ .^•u^k70dlQ00^ 
Principal payments on debt (7,403) (508,197) 
B orro wi h gs i (pa vmenisjlon • li hes";6 f; cre'di L^net"^^ 
Pavment of deferred financing costs 
.Cash-disIributionao:mmontvipartner'tj(#.'r=m.^Ssffij^ 
Purchase pf treastjry. stock 

i S ^ ^ ^ ^ ^ ^ ^ ^ ^ ' k m ^ •MSmi i^^^ : : (2^453Y.^ ,^^ ^/f50i460)l 
(8,383) 

^^^m^.:^',^^^j^'m:^^?^-^^.--^^mo]mn 

Proceeds.irom exerciseJ^^olTStock-opiionSjmciudingjtax^benetit-;^' 
Net'cash provided bv (used in) financing activilies 

liiliLl 
-- • -• ; ' ^ JjM • .y- / - . ^ " ^ r i j - ^ 

(9,746) i6,559 

Effect of foreign currency exchange rates on cash 72 

••^h-'-i^ ^ 
Net (decrease) increase in cash and cash equivalents 
Gash^and,cash equiyalentsfDegnining',ofjpaiodp^.^^|j^^^;4l 

t!Jm^^mA^^'^^'^.^ ;^ - :^ -wa 
89.923 (7Q,54jj 

.̂ ..̂ .ji.4A;̂ -- to%i ...v.':-»•..•• a^ir/yu^^^-• - ,.,̂ -̂ . ̂ . jjisa.l'i4.n 
Cash and cash equivalenls, end oflhe period 181.713 117.573 

See notes to the condensed consolidated financial statements. 
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ISLE OF CAPRI CASINOS, INC. 
Notes to Condensed Consolidated Financial Statenicnts 

(amounts in thousands, except share and per share amounts) 
(Unaudited) 

I. Nature of Operalions 

lsle ofCapri Casinos. Inc., a Delaware corporalion, was incor^ioraled in February 1990. Except where otherwise noted, the \vords 
"we," ' 'us. ' "our" and similar terms, as welt as "Company." refer to lsle of Capii Casinos. Inc. and all of its subsidiaries. We are a 
leading developer, owner and operator of branded gaming facilities and related lodging and entertainment facilities in markets 
throughout the Uniled Stales and inlemationally. Our wholly owned subsidiaries own and operate thirteen casino gaming facilities in 
the Uniled States located in Black Hawk, Colorado; Lake Charles, Louisiana; Lula, Biloxi and Nalchez, Mississippi; Kansas City, 
Caruthersville and Boonville. Missouri; Bettendorf, Davenport, Waterloo and Marquette, Iowa; and Ponipano Beach. Florida. 
Efi'ective Januaiy 27, 2008, we own 100% ofour operations In Black Havvk, Colorado following the acquisition ofour minority 
partner's 43% inierest in those operations. Our International gaming intei-esis include wholly owned casinos in Freeport, Grand 
Bahamas and Coventry. England and a iwo-ihlrds ownership iriterest in casinos in Dudley and Wolverhampton, England. We also 
wholly own and operate a pari-mutuel harness racing facility inPompano Beach. Florida at the site ofour Pompano Park casino 
facility. 

2. Basis of Presentation 

The accompanying condensed consolidated financial statements have been prepared in accordance with the rules and regulations of 
the Securities and Exchange Commission ("SEC") and in accordance wilh accounting principles generaliy accepted in die United 
Stales of America for interim financiai reporting. Accordingly, certain information and note disclosures normally included in financial 
statements prepared in confonnily with accounfing principles generally accepted in ihe United States have been condensed or omitled. 
The accompanying interim condensed consolidated financial statements have been prepared without audit. In the opinion of 
management, all adjustments, including nonnal recurring adjustmenLs necessarj* to present fairly the financial position, rcsults of 
operations and cash flows ibr the periods prcsented, have been made. The results for inlerini periods arc not necessarily indicative of 
results that may be expecied for any olher Interim period or for the full year. These condensed consolidated financial siatemenis 
should be read In conjunction with the consolidated financial statements and notes thereto included in our Annual Report on 
('""orm IO-K tbr theyear ended Aprii 27. 2008 as filed wilh the SEC and all ofour other filings, including Quarterly Reports on 
Form 10-Q and Current Reports on Form 8-K, filed wilh the SEC ailer such date and through the date ofihis rcport, which are 
available on the SEC's website at w\vw.sec.gov or our website at www.islecorp.com. 

Our fiscal year ends on the last Sunday in April. Periodically, this system necessitates a 53-week year. Fiscal 2009 and 2008 are both 
52-week years, which commenced on April 28, 2008 and April 30, 2007, rcspectively. 

'I'he condensed consolidated financial statements include our accounts and those ofour subsidiaries. All significani intercompany 
balances and transactions have been eliminated in consolidation. Certain reclassifications have been made to prior period linancial 
statements to confonn to the curreni period presentation. We view each property as an operaiing segment and alt such operating 
segments have been aggregated into one reporting segment. 

Goochvill and Other Inlangible .Asseis - Goodwill represents the excess ofthe cost of acquired busine.sses over the net identifiable 
tangible and intangible assets and is slated at cost, net of impairments, ifany. Other intangible assets Include values attributable to 
acquired gaining licenses, customer lists, and trademarks, Statement of Financial Accounting Standards No. 142. Goodwill and Other 
Inlangible Assets, ("SFAS 142") requires these a.ssels be reviewed for impaimient at least annually. We perform our annual 
impaimient lesiing during our iburth fiscal quarter. 

SFAS 142 indicates that a sustained decline in our market capitalization resulting in us having a nel book value greater than our 
market capitalization may be considered an Indicator of Impairment. The net book value ofour stockholders" equiiy at January' 25, 
2009 of $210,959 exceeds our market eapiiaiization tbr our cominon stock at January 25, 2009 of approximaiely $88,968. After 
completing a preliminaiy analysis of all potenlial Interim impaimient Indicators, Including ibrecastcd operating performance and 
market transaction multiples of reporting units with goodwill, we do not believe as of January 25, 2009. an indicator of impairment 
exists that would more likely than not reduce the fair value of reporting units below their carrying value. A continued or further 
declineof our markel capitalization, operating performance or other evidence of impairment could require us to record an impairment 
charge during our annual impairnienl te.st in the fourth quarter or to record an Impairment charge in future inlerim periods. 

Source: ISLE OF CAPRI CASINOS INC. 1 D-Q. March 06, 2009 Fovverec bv yciriinfiit,ir^ Documenl Besearctî ^ 
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Recently Issued Accoundng Slandards — 

in March 2008, ihe FASB l.s.sued SFAS No. 161, "Disclosures about Derivaiive Instruments and Hedging Acfivifies — an amendment 
of St'AS No. 133" ("St'AS 16T')r which requires enlianced disclosures about an enfity's derivative and hedging activifies. 
Specifically, entities are required to provide enhanced disclosures about: a) how and why an entity uses derivative instruments: b) 

how derivative Instruments and related hedged items are accounted for under SF.AS No. 133, "Accounting for Derivative Instrumenls 
and Hedging Activities," and lis related Inteipreiatlons: and c) how derivative insiruments and relaled hedged items afiect an entity's 
financial posifion, financiai pertbrmanee and cash fiows. SFAS 161 Is elTccine for financial .statements is.sued for fiscal years and 
interim periods beginning after November 15. 2O0S. with early application encouraged. SFAS 161 encourages, but docs not require, 
comparative disclosures for earlier periods at initial adoption. The Company does not expect the effect ofthis slateinent on lis 
financial statements to be material. 

In December 2007, the t-ASB issued SFAS No. 141 (rcvised), ^'Business Combinations" ("SFAS t41(R)'0- which is intended to 
improve reporting by creating greater consistency in the accounting and financial reporting of business combinations. 
SFAS I41(R) requires that the acquiring entity in a business combination recognize ali (and only) the a.ssets and liabilities assumed in 
the transaction, establishes the acquisition-date fair value as the measurement objective ibr all asseis acquired and llabilllies assumed, 
and requires ihe acquirer to disclose to investors and other users all oflhe information that they need to evaluate and understand the 
nature and financial effect oflhe business combination: In addition, SI-AS 141 (R) modifies the accounting for transacfion and 
restructuring costs. SI-AS I41(R) is efi'ective for business combinations for which the acquisilion date is on or after the beginning of 
the first annual reporting period beginning on or afier December 15, 2008. We will apply SFAS I41(R) after the efi'ective date ofthe 
accounting siandard. 

3. Long-Term Debt 

Long-term debt consists oflhe following: 

Januar\ ' 25. 
2009 

April 27. 
2008 

Senior;:Secured'.,Gredit'Facility:N 
July 2007 Credit Facilitv: 

Variable rate temi loans, mature November 25, 2013, principal'and interesi payments due 
quarterlv at either LIBOR and/or prime plus a margin 862.750 

Sl^i^Sul^^^ied.Note-s:>r^r^^.afe^-^.M;^^^^^^^^f^.^^^^ 
7% Senior Subordinaied Notes. Interest pavable semi-annuallv March 1 and September I 

869,313 

500.000 500.000 

pjrr-Trwr^sr«i~ t^^^'^Mi 
1.497.039 

r J ^ j ? ^ ^ 4^^^.^^4'228n^1^ Less xiiifeht'maitj'r i i I cs'-f^., 
Long-temi debt 1.452.811 .497.591 

(1) Current maiurities include $35,000 of Hurricane Kairina insuiance settlement proceeds, which we are requircd to repay our 
variable rate term loans under the temis ofour July 2007 Credit Facility. We expect to make the payment during March 2009. 

July 2007 Credii Facility - On July 26, 2007, we entered into a $1,350,000 senior secured credit facility ('\luly 2007 Credit Facility'^), 
replacing our previous senior credii facility and $200,000 of 9% senior subordinated 

Source: ISLE OF CAPRI CASINOS INC, 10-Q. March 06, 2009 PiTiVerpd bv •̂'ot̂ ;̂ !̂Staf* DDrumeni Rese-irch^' 
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notes. The July 2007 Credii Facility is secured on a fir.st priority basis by subsiantially all ofour assets and guaranieed by all ofour 
significant domestic subsidiaries, t h e July 2007 Credit Facility consisLs ofa S475.000. five-year revolving line ofcredit and an 
'$875,000 tei-m loan facility. " . 

Our net line ofcredit availabiliiy at January 25. 2009 was approximately S325;440. afler considerafion of $21,560 in oulstanding 
letters ofcredit. We have an annual commitment fee relaled to the unused portion of lhe credii facitity of up to 0.5% which is 
included in interest expense In the accompanying condensed consolldatcd'statenients of operations. The weighted average efiecti\e 
interest rate of lhe July 2007 Credii Faciliiy for the three and nine months,ended January 25, 2009 was 5.51% and 5.54%. respectively. 

.The July 2007 Credit Facility Includes a number of afiirmaUve and negative covenants. Additionally, wemust comply with certain 
-financial covenanls including maintenance o fa le\'erage ralio and mitilmum ihlerest coverage ralio. The July 2007 Credit Facility also 
"restricts our ability to make certain invesiments or distributions. We are in compliance with the covenants as of January 25, 2009. 

7% Senior Subordinaied Notes - During 2004, we is.sued $500,000 of 7% Senior Subordinated Notes due 2014 ("7% Senior 
Subordinaied Notes"). The 7% Senior Subordinated Notes are guaranteed, on a jolnl_and several basis, by all o f our significani 
domestic subsidiaries and certain other subsidiaries as described In Foolnptc'I4! Al l ofthe guarantor subsidiaries are wholly owned 
by us. The 7% Senior Subordinated Notes are general unsccured;obllgations and rank junior to all of our senior indebtedness. The 7% 
Senior Subordinated Notes are redeemable, in whole or in part, at,our option at any fime on or after March 1, 2009, with call 
premiums as defined in the indenture goveming the 7% Senior Subordinated Notes. 

The indenture, governing the 7% Senior Subordinaied Notes limits, among;otherthing.s, our ability and our restricted subsidiaries 
ability lo borrow money, make resiricted payments, use assets as security in other transactions, enter into transactions with afllliates or 
pay dividends on or repurchase .stock. 1he indenture also limits our ability to issue and sell capital stock of subsidiaries, sell assels In 
excess ofspecified aniounts or merge with or into other companies. 

During Febmary 2009, we retired $142,725 ofour Senior Subordinatt^d Notes, through a tender offer, for $82,773 from our available 
cash and cash equivatenis. After expenses related to the elimination of deferred finance costs and transacfions costs, we expect to 
recognize a preta.x gain of approximately $57,000 during our iburth quarter ending April 26, 20O9. 

Losses on Early Exiinguishmenl o f Debl - In conjunclion wi lh the redemption of $200,000 of 9% Senior Subordinaied Notes 
refinanced by our July 2007 Credit Facility and the replacement ofthe February 2005 Credit Facility with the July 2007 Credit 
Facility, $13,660 ofunamortizcd debt issuance costs and call premium vvere recorded as a loss on early extinguishment of debt for the 
nine monlh period ended January 27, 2008. 

Inieresi Rate Swap .Agreements - We have entered into various interest rate swap agreements pertaining lo the July 2007 Credii 
Facility for an aggregale notional value of $500,000 with maturity dates rahglng from fiscal year 2010 to 2014 In order to manage 
market risk on variable rate tcmi loans outstanding, as well as comply with, in part, requirements under the July 2007 Credit Facility. 

'fhese svvap agreemenis meet the crileria for hedge accounting for cash fiow hedges and have been evaluated, as of January 25, 2009, 
as being fully efi'ective. As a resuli, there Is no impact on our condensed con.solidated slatement ofoperalions from changes in fair 
value. As of January 25, 2009, we recorded a liability of $28,684 in Other long-term liabilities representing the t'alr niarket value of 
the svvap agreements and an accumulated unrealized loss of $17,864, net o fa $10,820 deferred income tax benefit, in Accumulaied 
other comprehensive loss on the condensed consolidated balance sheet. As Januai-y 25, 2009, the weighted average fi.xed LIBOR 
Interest rate ofour Interest rate swap agreements was 4.58%. 

Source: tSLE OF CAPRI CASINOS INC, 10-O, March 06. 2009 pQwerrcibv\4orr,lncst3i'DocLrne,-itt̂ e-,23ri:n "̂' 



A rolltbi-ward of accumulated other comprehensi\'e inconie Is as follows: 

Unre t̂ltzed Los!i 
on Inlercsi Kate 
S^ap Contracts 

Foreign Currency 
'Iran.Malion Gain 

(Lfls.̂ ) 

Tntal 
Accumulaied 

Olher 
Comprehensive 

l^ss 

Current period actlvltv 
Bala^ce:^:mr;a^^5??009ir:^a:^:.$l^ 

(3.853) (13,139) 

iiMmmM l i ^ f l 8-740) 

4. Acquisition 

.Acquisition of Minority Interesi in Black Ilcnvk, Colorado Operalions — During the quarter ended January 25. 2009, we finalized our 
purchase accounting for our January' 2008 acquisifion oflhe 43% minority membership interest in our Black ilawk, Colorado 
subsidiaries. During January 2008. a preliminary allocalion of the $64,800 purchase price, including iransaction costs and after 
consideration of minority inierest of $29,819, was made by us based upon the estimated fair value ofthe purchased assets and 
assumed liabilities. This preliminary purchase price allocation resulted in values being assigned of $14,000 to property and equipment, 
$10,600 to other intangible assets and $10,381 to goodwill. After complefion of third party valuations ofthe assets acquired, the final 
purchase price allocation included a $8,331 reduction in the acquired historical cost basis in property and final allocation amounts of 
$20,855 i'or intangible assets, $4,611 for deferred income tax arid other liabilifies and $27,068 in goodwill. The Inlangible assets 
include $2,021 of trademarks and $4,257 related to our gaming Iiceh.scs,both with indefinite lives, as well as $14,577 relating to 
customers lists with a 4 year life. We accounted for the purchase,using the purchase method of accounting in accordance with SFAS 
No. 141 ''Business Combinations''C'SFAS 141")-

A reconciliation of goodwill Is as follows: 

B a t a m ; e ; A p r i l ^ 2 7 r , 2 Q 0 S j f e ^ ^ : ^ ^ ' ^ % 5 f ^ ^ 
Goodwill 

^307(i549^ 

5. Other Long-Term Liabilities 

Covenuy Conveniion Cenier - We entered into an agreement during fiscal year 2004 to lease space for a new casino, which opened In 
Juty 2007, in Coventry. England in the sub-level of the Arena Coventry Convention Center. The convention center was developed, 
and is owned and operated by a non-afTiHated entity and began operations in August 2005. Because certain stmclural elements were 
Installed by us during the construction ofthe space being leased and certain prepaid lease paymenu; were made, we are required to be 
treated, for accounting purposes only, as the "owner" of the Arena Covenlry Convention Center, In accordance with Emerging issues 
Task Force i.ssue No. 97-10 ("EITF 97-10"), "The Effect of Lessee Involvement in Asset Construction". Accordingly, we have 
recorded a long-term obligation for £24,492 ($33,425) and £24,231 ($48,057) as of January 25, 2009 and April 27, 2008, respectively, 
even though we; (1) do not own this assel, (2) we are not the obligor on the corresponding long-term obligalion and (3) do not 
participate in or control the operations oflhe convention center. Upon completion oflhe convention center vve were precluded from 
accounting for the transacfion as a sale and leaseback under SFAS No. 98 "Accounting for Leases" due to our continuing involvement 
as a tenant, as a result ofour lease prepayments during the construction period ofthe convention center. Therefore, we are accounting 
for ihe transaction using the direct financing method in accordanee wilh SFAS No. 66 "Accounting for the Sales of Real Estate". 

The Other long-term obligalion will be refiecled in our condensed consolidated balance sheets until completion oflhe lease term, 
when the related fixed assets wilt be removed from our financial statements. At such time, the net ofthe remaining obligation over ihe 
carrying value ofthe fixed assel will be recognized as a gain on sale ofthe facility. 
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Beiiendoif Regional Conveniion Cenier - We have entered Into agreemenis with the City of Bettendorf, lowa under whicli the Cily has 
constructed the regional convention center, which opened during January 2009, adjacent to our holel. We lease, manage, and provide 
linancial and operating support for the regional conveniion center, fhe Company has determined the regional convention cenier Is a 
transaction towhich Ei lF 97-10 applies. As such, theCompany was deemed, ibr accounting purposes only, to be die owner of the 
regional convention center during the consiruction period. Upon completion ofthe regional convention center we were precluded 
from accounting tbr the transaction as a sale and leaseback under SI'AS No. 98 "Accounting for Leases" due to our conlinuing 
Involvemenl. As of Januan' 25, 2009, we have recorded an other long-term obligation of $14,946. Under the tenns ofour agreemenis 
tbr the regional convention center, we have guaranteed certain obligations related lo $13,815 of notes Issued by the Ciiy of Benendorf, 
lovva for the regional convention center. 

6. Pre-Opening, Write—Offs and Other Charges 

During May 2008, we reached an agreement tenninating a iclter of intent forihc potential development ofa casino project in Portland, 
Oregon. As a part ofthis agreement, we agreed to relinquish our rights related lo a land option and to pay a tennination fee. As a 
result of fills lermlnaUon, we recorded a $6,000 charge consisting ofa non-cash wrlte-oIT of $5,000 representing our righls underthe 
land option and a $1,000 lermination fee. Under the terras ofthe agreement, vve retain certain righls but no conlinuing obligations 
vvith regard to this developnient projeci. 

For the nine monlhs ended January 27, 2008, write-offs and other cliarges reflected a $6,526 charge fbr the temiination ofa lease to 
develop a new casino in West Harrison County, Mississippi and the write-ofi" of constmction projecis in Davenport, iowa, and Kansas 
City, Missouri. Pre-opening costs for the nine months ended Januar)' 27, 2008, vvere $6,457 relating to our Coventry, Pompano and 
Waterloo properties. 

7. Earnings per Share of Common Stock 

Basic earnings per share (EPS) is compuled by dividing net income applicable to common stock by the weighted-average common 
shares outstanding during the period. Diluted EPS reflects the additional dilution for all potentially-dilutive securities sueh as stock 
options. 

I'he I'ollowing table sets forth the computation of basic and diluted loss per share: 

Three .Months Ended 
Januar)' 25. January 27, 

2009 2008 

Nine iMonths tnded 
Januar}' 25. January 27, 

2009 2008 

N t i m e r a t o r : ? ^ ^ B ^ C ^ ? m ^ ^ ^ m ^ s ^ ^ r & m s : M M m ^ ^ ' ^ ^ y : m ^ s m 
Net Income (toss) per common share 46.113 $ (13,849) $ 28.987 (45,599) 

mMm^^^-.^^-^xw^j^^^rm. ^ ^ A ^ ^ ^ & %.^9' k ' ^ : ^ ; ^ ' ^ ^ ^ g ^ H ^ 
Denominator: 
t^Vcigh^ed-ayerage eoinmomstiares!^^^ 
Assumed conversion of dilutive stock options 

if3;iV765!365i^M^M30;S36:i39^^$.3:i^240;008ci^?rr530r651^0563 
— — 8.394 — 

Eamings:(to55);per.common;share,T;basic.^',^.';j^^-.,g 
Eamings (loss) per common share - diluted 

^^'^(0.45)aS^"a:-^0:93'>:;$:mtaXK49)! 
(0.45) $ 0.93 $ (1.49) 

Options lo purchase 1,816,521 shares were outstanding during the three and nine months periods ended January 25, 2009, but vvere not 
included in the computation of diluied EPS because they are anti-dllutlve. Due to the net loss for the three and nine months ended 
Januaiy 27. 2008, .stock options representing 3,323,739 shares which are potentially anti-dilulive were excluded from the calculation 
of comnion shares for diluted loss per share. 
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8. Fair Value Measurements 

in accordance with Ihe fair value hierarchy described in SFAS No. 157 Tair Value Measurements." the following table shows the fair 
value ofour financial assels and financial liabilities that are required to be measured at fair value as ol'January 25, 2009: 

,lanuai-j'25.2009 I,evel I Level 2 Level 3 

^m 
Marketable securities $ 

Liabilities: 
Denvativelnisirtiments"-jntere.st-rate:swaps!^:'.;,T.^fe^^W.^Spli$^^g^^'2S i6S4M-$£l-r#M-?^'-^^$!-^.^-.^-=-^^-'$?l^2S:68ftJt 

The following section describes the valuation methodologies used lo measure fair value, key inputs, and significani assumptions: 

Marketable seeurilies — The estimated fairvalues of our marketable securities are based upon quoted prices available in active 
markets and represent the amounts we would expect to receive If we sold these marketable securities. 

Derivaiive instruments — The estimated fairvalue ofour derivative instruments is based on market prices obtained from dealer 
quotes, which are based on Interest yield curves and such quotes represent die estimated amounts we would receive or pay to temiinaie 
the contracts. 

The following table presents the changes in Level 3 liabilities mea.sured at fair value on a recurring basis for the nine months ended 
Januarv 25. 2009: 

15,971 $ 15,971 $ — $ 
m^mm^''%:-r}i^^:i^^^r^!^mH 

Balaf ic^:a t -^pr i ia7^^2008^ ' |g5^: -^^Hg^^^;^ ;^^jM 
Gross unrealized loss 
•BalaTc^: .aLJan 'uaiyv25;>20p9>MJ^^^" ' .^^^:^^^^ 

Deriviilivc 
Instruments 

^ ^ ^ 3 1 7 3 8 1 
14,946 

aiyai^^^i'28;' 

Unrealized losses associated with derivative instruments represent the change in fair value included in other comprehensive loss tbr 
derivative instruments qualifying for hedge accounting. 

9. Income Taxes 

Our eiTective income tax rates tbr the three and nine months ended Januaiy 25, 2009 and January 27, 2008. were 39.0%, 41.0%. 
36.5%, and 38.7%, respectively. Our etreciive rate is based upon .statutory rales applied to our prelax income adjusted for permanent 
differences. Our actual effective rate will fluctuate based upon the amount ofour pretax book income, permanent difl'erences and 
other ilems used In the calculation ofour income tax benefit. 

For the three and nine months ended January- 25, 2009, our inconie tax provision included a ($717) and $41 (provision) benefit 
recognized from a change in our FIN 48 liabilities as a result of ihe selllemenl of federal income tax audits tlirough 2006 and the tiling 
of amended retums. 

10. Supplemental Cash Flow Disclosures 

Cash Flow — I'or the nine monlhs ended January 25, 2009 and January 27. 2008, we made net cash interest payments of $62,000 and 
$65,016, respectively. Additionally, we received incometax refunds, net of taxes paid, of $19,653 during the nine months ended 
Januarv- 25. 2009 and paid income taxes, net of refunds, of $9,313 during the nine monlhs ended Januarv' 27, 2008. 
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For Ihe nine monllis ended January 25, 2009 and January 27. 2008. the change in accrued purcha.ses ofproperty and equipment In 
accounts payable decreased by $767 and $21.991. respectively. 

II. Stock-Based Compensation 

Siock Compensalion Expen.se - 'folal stock compensation expense in ihe accompanying conden.scd consolidaled siatements of 
operations was $1,367 and Sl,660 for the three monlhs ended Januaiy 25, 2009.and'January 27. 2008, respectively, and was $7,840 
and $5,441 forthe nine monlhs ended Januaiy 25, 2009 and January- 27, 2008, respectively. We recognize compensation expense for 
Ihese awards on a siralghi-llne basis over ihe requisite service period for each separately vesting portion oflhe award. 

A summan' of restricted stock and option activity for the nine months ended January 25, 2009 is presenled below: 

Ke.slricled Slock 

Weighted 
Average 

Grant-Dale 
Fair Value 

Stock 
Options 

Weighted 
Average 
Ksercisc 

Price 

b^i^tahdi^:afcVpriI^2S^2008^^Ja;^:;M^;; 
Granted 
Exercisedg^,-^:r--£ -#^v^-1 -yKiM'h' .^W:. 

^ ^ ^ m ^ ^ ^ i & m ^ ^ ^ . ; % 3 - 8 3 2 a 4 6 ^ $ 1 ^ - ^ISM^i 
565,080 6.07 210.500 5.60 

^^^<i-^^^(36f4l4l^^^i^--t.^:3!03^ 
Vested •(8.3,475y 6:20 

^V70M^?-I(2!067v201-)5;^r^^j2I^18!i 
5.88 (122,710) 17.50 

[Tenderj O iTer̂ con versi on V̂ g, -^j-::,%'^ g; ^293 7601 
Forfeited and e.xplred 
QutstarilIirig'at.-Januai^^5^2009gg:4-m^ 
Asof Januarv 25,2009 

(10,230) 
ms^^MM&m^M5\s4m^mm\(^m,l»m^^^^^<m 

fc^;puIslaIldmg-:exel'Clsablc'optlons•^f*^te^^t5^ n/a ^cM&k^.mmm^et^y.Mi-.% 7 f6;864 
Unrecognized compensation cost $ 

^:^\yetghted; average remaimng^yestingipcnodg:,^;; 
6,012 $ 3 042 

We have 1,480,844 shares available for fuiure issuance under our equity compensalion plan as of January 25. 2009. 

12. Insurance Settlement 

During December 2008, we reached an agreement with our insurance carriers fully settling our claim for $225 million related to 
hurricane Katrina which had damaged our Biloxi, Mi.ssissippi propeity in the fall of 2005. As a result ofthis settlement, we received 
an additional $95,000 in insurance proceeds during the quarter ended January 25, 2009. After first applying the proceeds to our 
remaining insurance receivable, we recognized during our third quarter of fiscal 2009, pretax income of $92,179. 

Insurance proceeds of $60,000 relating to business interruption proceeds are included in net revenues and other insurance recoveries 
of$32,l79 arc recorded as a reduclion ofoperating expenses in the statement ofoperalions. 

13. Contingencies 

Legal ond Regulatory Proceedings - Lady Luck Gaining Corporation (now our wholly owned subsidiary) and several joint venture 
partners have been defendants in the Greek Civil Court and ihe Greek Admlhlstraiive Court in similar lawsuits broughl by the counir;' 
of Greece ihrough its Minister of'tourism (now Development) and Finance. The plaintitTs in the actions allege that the defendants 
failed lo make specified paymenis in connection with the gaming license bid process ibr Patras, Greece. Although it Is difiiculi to 
determine the damages being sought Irom the lawsuits, the action may seek damages up to that aggregate amount plus interest from 
the date oflhe action. I'hrough Januarv'25, 2009, we have accrued an estiniated liability, including Interest, of $9,540. The Athens 
Civil Court of First instance granted judgment In our favor and dismissed the civil lawsuit. Appeals to both the Athens Civil Appeals 
Court and the Greek Civil Supreme Court have been dismissed, the Greek Civil 
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Supreme Court denied the appeal on the basis that the Administrative Court is the competent court lo hear the matter. During 
October 2005, after the administrative lawsuit had been disniLssedby both the Atlit;hs Administrative Court of First Instance and the 
Athens Admini.siraUve Court of Appeals on the basis that the Administraiive.Court did not have a jurisdiction, the Administrative 
Supreme Court remanded the matter back to Ihe Athens Administrative Appeals Court for a hearing on ihe meriis. which court in 
May 2008 rendered judgment In our favor on procedural grounds and not on the merits, We expect the Greek goveminent to appeal 
this decision to the Adminisirative Supreme Court. Therefore, the outcome of ihis matter Is .stilt in doubt and cannoi be predicted with 
any degree of certainty. We intend to continue a vigorous and appropriate defense to the claims asserted in this maitcr. 

We are subjeci to various contingencies and litigation and other matters and have a number of unresolved claims. .Although the 
ultimate liability oflhese confingencies. ihis litigation and these claims cannot be delermined at this time, we believe they vvill not 
have a material adverse elTect on our consolidaled financial position, results ofoperalions or cash flows. However, such proceedings 
can be eo.stly, time consuming and unpredictable and, therefore, no assurance can be given that the final outcome ofsuch proceedings 
may not materlallv impact our consolidated financial condition or results ofoperalions. 

14. Condensed Consolidating Financial Information 

Ceriain ofour wholly owned subsidiaries have fully and unconditionally guaranteed on ajo in l and several basis, the payment ofa l l 
obligations under our 7% Senior Subordinated Noles. 

The fbllowing vvhoily owned subsidiaries ofthe Company are guarantors, on a jo in l and several basis, under the 7% Senior 
Subordinated Notes: Riverboat Corporalion o f Mi.ssissippi; Riverboai Services, inc.; CSNO. L .L .C; St. Charles Gaming 
Company. Inc.; IOC Holdings, L .L .C; Grand Palais Riverboat, Inc.; LRGP lioldings, L.L.C; P.P.I, Inc.: isie ofCapri Casino 
Colorado, Inc.: IOC-Coahoma, Inc.; lOC-Naichez, Inc.; lOC-Liila, lnc:;' lOC-Boonvilie, Inc.; lOC-Kansas City, inc.; Isie ofCapri 
Bettendorf, L .C; Isle ofCapri Bettendorf Marina Corp.; Isie ofCapri Marquette, Inc.; IOC-Davenport, Inc.; IOC-St. Louis 
County. Inc.: lOC-Black Hawk County, Inc.; lOC-l'A. L.L.C; IOC-Cily of.St. Louis, L .L.C; IOC-Manufacturing, Inc.; Riverboat 
Corporation ofMississippi — Vicksburg: Isle ofCapri Black llavvk, L.L.C; Isie of Capri Black Hawk Capital Corp.; IC Holdmgs 
Colorado, Inc.; CCSC/Blackhawk, Inc.; and IOC-Black Mawk Distribution Company, L.L.C; CasinoAmerica of Colorado, Inc.; 
Black Hawk 1 loldings, L.L.C. and lOC-Caruihersvltle, L.L.C. Each ofthe subsidiaries' guarantees is joint and several with the 
guarantees ofthe other .subsidiaries. 

The fbllowing subsidiaries are nol guarantors under the 7% Senior Subordinated Notes: Blue Chip Casinos, PLC: Isle ofCapri of 
Jefferson County, inc.; IOC-Mississippi. Inc.; Casino Parking, Inc.; Isle of Capri-Bahamas, Lid.; IOC-Bahamas Holding, Inc.: ASMI 
Managemeni. Inc.; IOC Deveiopment Company, L.L.C; Casino America, Inc.; Intemational Marco Polo Services. Inc.; Isle ofCapri 
of Michigan L.L.C; IOC Ser\'lces, L .L .C; Capri Air, inc.; Lady Luck Gaming Corp.; Lady Luck Gulfport. inc.; Lady Luck 
Vicksburg, Inc.; Lady Luck Biloxi, Inc.; Lady Luck Central City, Inc.; Pompano Park Holdings, L. l -C; JPLA Pelican, L.L.C; 
tOC-Cameron. L.L.C; The lsle of Capri Casinos Limited, IOC Pittsburgh, Inc. and Capri Insurance Corporation. 
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Condensed coiusolidating balance sheets as of January 25, 2009 and April 27, 2008 are as follows (In thousands): 

Lsle ofCapri 
Casino.s. Inc. 

(I'arL-nt Cuaranlor 
Ohiigor) Subsidiarie.s 

Bala n-ce-She^tr: v;̂ --̂ /;-% . . ^ ' J ^ m ^ ^ ^ M ^ Z ^ ^ ^ ^ i W ^ ^ ' ' 

A.sof.lanuary 25. 2009 

Non-
Guarantor 

Suh.sidiarie.s 

' - " t̂ -

ConMtlidatin): 
and LsleoTCapri 

t l iminaiing Ca!iino.s. Inc. 
Entries Consolidated 

CuiTcnt assets S 145,696 $ 108,632 $ 41,327 $ (2 356) $' 293,299 
liitw^omiiaiiv i^celvablgs^ ;ffi^.a^i-;^.a^^y^'lil^316:36l|g^^^J(265!264)t;^ I)i:^:?^;(UQ34;446)J '̂ ^ j - ^ ^ ' ^ m ^ \ 
Investments in subsidiaries 227.801 — — (227.801) 
vmTir̂ am^^MintMicmm :̂f7.ii&^M '̂̂ ^ !̂io\95Mm^M 
Other assets (7.290) 456.275 ^ 4,540 — 453.525_ 

[ iSHi^iiM^^S^^^S^H?ISil93i2iMMiilP^ 
Curf-ent.liabilitiesl-%gMy.f^M 
Intercompany payables 

34!639^-$f-^-ggt.fe'f2^352)l'$k"^;'^21-2J542 
2,356 888i328- 143,762 (1,034,446 

iiQ4i'7a9g$E-.^ 

Lbngiiefra.debt:itess^ciiri^5HtWdturitieMv^^ 
Other accmed liabilities 
Sto6kholciefe'vtauitv^.-^'^^t-^ 
Total liabilifies and stockholders' equiiy 

^ief26s:fe^^^;^^A,^:^-.^^i;452^8 M 
42.030 18.479 

!^^I42:34'^)^^^(227J8Q5)g.%^^^210:959a 

79,210 $ (1,264,603) $ 1,994,791 1.693,524 

IsleofCapri 
Casino.s. Inc. 

(Pareni 
Obligor) 

Guarantor 
Subsidiaries 

As OfApril 27. 2008 

Non-
Guaranlor 

Subsidiaries 

Consolidating 
and 

Eliminating 
Entries 

Isle ofCapri 
Ca.sinos, Inc. 
Consol id sited 

Balai^e-SI^get^^^-^J-^^f^ 
:^ 

Currcnt asseis 99.381 

jTotal; assels; l!739!842pM^tl33-lr226%"$^^^l45^13"7l.^$":^?^fdl242:Q391.^ST^^1^974H66^ 

Currcnt^liabllifig5!gm^^^mai"C'y^M^^$g:g^3Sfe?68:i$^^l'07(672^i$^#^7 
Intercompany payables 
Eongtiemi^ebf:^liiss currenTrnaturiiiesfc^ 
Other accmed liabilities 
'gjj,v;;y.. 

22.399 

889.382 190,056 n.079.438) 
W.^4^WfS^^^\^4S7:M--^^y^it\m:^ -ĵ  ̂ M A97:59 m 
24,670 58.057 105.126 

34.46 lir^Mf(I-4I^.963)'r^>^'ryi(462:496)?g#^^l'i88;0l'2;i 
1,331,226 S 145,137 $ (1,242,039) S 1,974,166 

Stbcidiblders^cquit\';-^.ig^-y, i-̂ -̂  188:01-2^ iiSfcLPJJ : VJL^ 

Total liabilities and stockholders' equity $ 1.739.842 
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Condensed consolidating slalements ofoperalions for the three and six months ended Januarv' 25, 2009 and Januaiy 27, 2008 are as 
follows (in thousands): 

For the Three Mnnlhs Ended Januar j 25, 2009 
lsle nf Capri Consolidaling 
Casinos, Inc. Non- and 

(I'arent Guarunlor Cunrantor Eliminating 
Ohiigor) Subsidiaries Suhsidiaries Entries 

IsleofCapri 
Casincv, Inc. 
Consnlidated 

Revenues: 
'ea'siri^:y;Ai"^-'^tg-S:::.t:-W^-t'.^^"^i^$"^^^P^m^ 
Rooms, food. beverat;e and other 93 .41 356 3.550 (2,356) 42.643 
HuiTica iVel i r i s i J iSen^c6^acsg^^@tg3^.^^^^i ig^Mi . l^ i^^ 

348,074 -8.990 (2,356) . 354.801 

^ M ^ 5 4 f - ^ ^ ^ f m r i A ^ m ^ m ' K ^ ^ . #̂ -̂-H6!625l 
Gross revenues 
Less;promQtionaliallowanees.^^;.^-,^fjjl5>fir?..:..^i^i,ViJ^ 

93 

Net revenues 
Operating expenses:^'.^;: 
Casino 

93 301,720 . 8:719 (2.356) • 308.176 

37.382 
Gammg;taxes^iM'^?^-^.v^t : r , - . t f 

.1.978' ~ 39,360. 
16313351 

Roonis. food, beverage and other 
Hurricaneimsuranceirecoyenes;;;-^.^ r^^S" 

9.967 

Management fee expense (revenue) 
•--'•:a^-^.i'*.wg'T-.u.-,;.ai'.J^*-'".?!a'.'i''-''a'B',K:^'j^)j-' Depreciati on! ancl t airiorti zatibn^' " - S - r i ^ ^ t ^ ^ ^ 
'Fotal operaiing expenses 
Qperatingtmcome;(loss);-.vx-.^fr^^%Kf^i^ 

(9417) 

92.418 6,520 (2.356) 106,549 

%m>zm 
11.301 

1.780 200,645 
m O ] ! 0 7 5 . ^ ' ^ 

J,884) 
rm36y^m'r%'^-*-^r}^i:^-H}wmmii 

8:432 (2,356) 208.501 
^7^^S^3^^^^9]l2l mm.emi 

Interest expense, net 
,11'J'.".J.,.U¥.l!, WJ!1 Ltli JJ^"^ 

(2.667) (•18,l2j)) \_^ _^ff^\^^^_ ~ ".^ . .^ f f ' ' ^** l 
Equity.jin:tncomcj(ioss);pliSubsidiariesfe^^;rf ^55;2743 
Income (loss) before income taxes 
incQme-tax;(provision);benetit.i;^„^-c^t.^--:&i^ 
Net income (loss) $ 

50 920 82.955 (3,046) (55.274) 75,555 
g > f l F ^ 2 6 k ^ - ' ^ ^ ^ - y ^ M > i . ^ ^ ( 2 9 : 4 4 2 ) ] 

46.113 
mm}3m 

59.646 $ (4,372) $ (55,274) $ 46,: 
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Isle ofCapri 
Casinos, Inc. 

(Parent 
Ohiigor) 

Eor the Three Months Ended .lanuarv' 27, 2008 
Consolidating 

Non- and IsleofCapri 
(Cuaranlor. Guiirantor Eliminating Casinns, Inc. 

Siibsidianos . Suhsidiaries En1rie.s Consnlidated 

':T^^:^-':a^w--\^'i-%;;5---x>v:^4^"^ 
Revenues: 

fea^ii^^:=$^^-^t Ml^P^^S^^ms.m 
Rooms, food, beverage and other 64 
^ n > s s ^ v ^ e n u ^ ^ ! : ^ ^ - W ^ S u g ^ ^ ^ S ^ ^ S l f l ^ ^ 
Less promotional allowances — 
Nct!re\'e'nu^"^.j^-fri-'l.^.i?E-dCi^^^ri^!;^jE^^ 

'•2'6l!095;?^$-: 
.47.311 

^?^30'8r40'6li1 

>^%^8B85^a$l.i5>;;# -"•t^^VSn^-^269.480M 
4.966 (3,544) 48.797 

m ^ i \ ^ ^ 5 - v : S ^ ^^^^(G:544)v--^^».;m07^ 
408 — 48 612 

WW^M,26m6^^m^^\2m3W'^^^^- 'XM3m'4)tri^^^.^269l665. 
48:204 

Operating expenses: 
-S3iTv^57 0 ^ , r -.JT jg^^tA^aj 

Ganiing taxes 
Rooms. jiood.|bevcrage,and;otheia" 

^f-;m^b84-l! '^i^%.^ft: .#^^^^^-^#-40!963^ 
869 — 70.123 

m i 6 m ^ m m 5 i ^ m ^ . m ^ : 9 i ^ s 5 ^ j ^ ^ m m m i ^ y : % n 7 t 4 2 9 n 
69.254 

, WJ-' . ' J ^ i ' i i ! * * , ! 

Management fee expense (revenue) 
Dept^eciauon^and•amoitizatlon^^"'?:• .̂ jMmr 8.923 (1.831 

Total operating expenses 
"Q pefauiig - in come •( l6s's)"K^>0.^'^^^--^-

6,937 
^ : S i 2 l f e . ^ W ^ - i ^ % ^ A ^ ^ ^ k.-34!87^ 

14,398 (3,544) 263,386 
: ^ m m 5 5 \ m ^ . ^ ^ - i ^ ^ ^ 4 ^ ^ ^:M&m79-^ 

Interest expense, nel 
Lqsslon^e.xtinguishment.oi^uebt tF?y' yr^r-P .̂'; 

(2,238)_ — (•26.676) 
^fe^-;5r^-iig';t^-t5'faeiaU7:^i;>.^>.'^'..^j;^kJ:^^^^ 

Equity in income (loss) of subsidiaries (8.063) 
Ih-goi^';(loss)!b-e'fdi^e:inco;mi''jlxes 
Income iax (provision) benefil 
MmorttviiniereslUa'^^^ ^ - £ ^ " ^ - ;a -^^^ #fe'^il 

8.063 

612 
^»^-4f3!693)g^t^^^;.'^^8lQ63fefegS:.>-.'f-20';397)! 

(717) — ..^^'^'^3 
^ ^ ^ • ^ ^ ) g ^ ^ K 8 9 5 J ^ % ^ ^ ^ i r g - ' C 8 g 5 ) j 

7.548 

Net inconie (ioss) (13,849) $ (2,758) (4,410) $ 7.168 $ (13,849) 

IsleofCapri 
Casinos, Inc. 

(Parent 
Obligor) 

Statcnientof.Onerationsr^Tg^^.;%S.glJ^^^^C>^ 

For the Nine Months Ended January 25,2009 
Con.solidnling 

Non- and IsleofCapri 
Guarantor Guarantor Eliminating Casinos. Inc. 

Subsidiaries Subsidiaries Entries Consolidated 

'mm^$.M^-t^^^:^^s^:^:^'Xm^ 
Revenues: 

Rooms, food, beveraee and other 
^ HurTK:anejinsurance-recoyeneS"?y-'^-\,>fy^#tr^-^-:;' 

Gross revenues 

274 
i69;932;mfm€r8!882C'^$?<1t^^lw:g.^<^\-:^$^».7^t'788-8Ul 
136.536 10.605 (7,174) 140.241 

274 
W o o o ^ ^ ^ ^ m : ^ } ; ^ ^ : ^ ^ - ^ AJ^-g.?^-y.-^»%^. ^^0:000^ 

966.468 ,29.487 (7.174) 989.055 
& 

^'^^Il'l3i628 
822.840 

^ag-y^;^806^^g;M^utf .g^^gi-^ ^144^341 
Net revenues 
.Qperaunĝ .expenses:iLW-- •.ŝ -W\';̂ :m^0.̂ :k -̂ŝ  

274 28,681 ^(7.174) 844.621 

Casino 
GaiTiiiig^taxt^^E^;^^: •^'^.^'^^.i 

112.372 7,091 — 1)9.463 

Rooms, food, beverage and other 
Hum cane iinsu ran ce'reco yen eŝ gfeaA.;̂ g^^ 

37.989 
^':^Jri::^j^ 

284,970 25,178 (7,174) 340,963 

Maiiagemenl fee e.xpense (revenue) 
l^epreci aiionj an d'aniort i zaiioii ̂ ^^"".-^#i;-^^^^ 

(22,927) 29.386 

Tolal operating expenses 
Qperat in gaticome/l pss) :̂  
Interest expense, net 
bquilv^nilin(:ome.(lqss),oi;Subsidiarlesy.."~^<ir^3; 

^l667i 
18,729 

|88)2;1.?| 
679.607 

(6.459) 
M^--,4.i02-'tf^-sr^fe.:^- -s-r—:; y. A=off-vw93. 

I'43t233; 
31.730 _,P-̂ J^^ 7̂ ;̂̂ ^̂ __ 

^^^•J(3;Q49)'^;^^.S^#^^-;^^.5rS^'^\il2lV729^ 
V 10.663) — f7^^557) 

Income (loss) before income ta.\es 21,908 
Inc^i^^li^-'(6V^^vi^io1i)^b'^iteYil¥^^^^3^^^^^:t^^^^^ 
Net income (loss) S 28,987 $ 

89.765 

WMIMM 
(13.712) (48,789) 49.172 

63,656 $ (14,867) $ (48,789) $ 28.987 
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Kor the .Mne Monlhs Ended Januarv 27, 2008 
IsleofCapri 
(.asino.s. Inc. 

(Parent 
Obligor) 

Guarantor 
Suhsidiaries 

i\on-
Guat'antor 

Subsidiaries 

Con.snlidatin; 
and 

Eliminating 
Enlries 

IsleofCnpri 
Casino.'.. Inc. 
Consolidaled 

Staterncht^bfOperations, m*m<'^''&4^sf'^--f,:-t.MM-^s»,ik^^:t^^i<-m,V] 
Revenues: 

Gasin̂L j^:^^^^t^^.^:-^^.i^.^^w^^sm^^^msi ^804!823l^$^Mteii20M/73^-$^^-V-.fi,t^A:?$.v-#i-5^824;996j 
148,002 • 13,505 (9,840) 151.803 Rooms, food, beverage and other 136 

Grassfrevenues^..4-^a^-j£^rt^r;^".a-^^i:^l:^^^l36^ 
Less promotional allowances -— ...̂  ..}^hl?9^ 1-043 -~- 149.763 
Nci^.rc<xnul:s-^^^m^'^^::A-}t<M%M'^£^^MKW3^^ 
operating expenses: 
GasiiiO; .f.̂ ::̂ j:.̂ 'i •0' "•A-K^.-}. 

Gaming taxe.s 
RTOiiisfffopd i\ be vera g^aTKifo tti e t ^HW^^?^ , j m ^ l o o ^ 

209,109 2.051 — 211.160 
^03t5'9lI^-^iCi3l!T33l^i::.rr'^fT-f9i84Q)^,^^?^-366;893"n 

Management fee expense (revenue) 
Depreciatiomand;amoiiizationj;'P:J£r.^^; 
Total operating expenses 
Operati ne imcQme;(lQSS),'f^^%^.<^^^.^P; 

(22236) 
Ems 

23,609 

27.905 (5.669) — — 

744,608 42.030 (9 840) 800,407 
^ 5 9 : 4 9 7 1 ^ ^ ^ ^ ( 9 ^ 3 9 5 ) ^ ; ^ .^^-I :- :#^--g-5^.>26!629l 

Interest expense, net 
n ^ ^ ^ U n l u l I h m l M l e i ^ ^ ^ ^ ^ ^ ^ ( 4 3 f ^ ) 

(22 221 )̂  

Equiiy in Income (toss) of subsidiaries (12.807) 
Ificome^yibssjlbeibfelihcbme vix^S'Kf mW^0mM'in2nGl^ 

(51:389)̂  (5.822) — (79.432) 

12.807 
WJi 1-5̂2 l^)T^:;:^:S^i 2i807a;,:S^ ̂ a<(66:463l] 

Ki;818) —- 25,732 
0085 

Income tax (provision) benefit 
M i n'orl I Vi interesi r-^^ 

26.562 988 

Net income (loss) (45,599) $ 9.096 (17,035) $ (45,599) 

Source: ISLE OF CAPRI CAStNOS INC, 10-Q, March 06, 2009 Pcrvvsren bv MorTjiriGSls?" Documfnt R?f,fi5fch^^ 



Condensed consolidating slalements ofcash fiows for the nine monlhs ended January 25. 2009 and January 27, 2008 are as follows (in 
thousands): 

Isle ofCapri 
Casino.s, Inc. 

{i'arent 
Ohiigor) 

Statcm •euC6lG^sRiF\oy\s\tt.:^'~M'^^0^:m§ir^^ M ^ ^ ^ m 
Net cash provided by (used in) operaiing 
• acfiviiies $ 11,684 $ 146,130 $ 

Nine Months Ended Januaiy 2S. 2009 

Consolidaling 
Non- and IsleofCapri 

Guarantor Guaranlor Eliminaling Casinos, Inc. 
Subsidiaries Suhsidiaries Enl ries Consolidated 

(6,871) $ — $ 150,943 

Net cash provided by (used in) financing 
aclivities (8,952) 

r,nect^ot.toreigncurrenev,;e.\change r a \ . c s m M ' ^ 4 ^ ' ^ ^ w ^ ^ m ' 
^iCtni ra ' ih 'and^^s .h emt}vn\v.n\}i'-i'f ••'^^?h^•'•~:^•i^JSS^-m4mmlM:^:s^h^ 

{\2439^ 

^pn;cash;and-casn.equivalentsr.;^':T^'gkV^.^I 
Net increase (decrease) in cash and cash 

equivalents 82,436 

Cash and cash equivalents at end ofthe 
period 87,799 $ 73,514 $ 20,400 $ 181.713 

Nine Months Ended Januar j 27, 2008 

isle ofCapri Consolidating 
Casinos, inc. Non- and IsleofCapri 

(I'arent Guarantor Guarantor Eliminating Casinos, Inc. 
Ohiigor) Subsidiaries Suhsidiaries Entries Con.solidated 

Nel cash provided by (used in) operafing 
activities 

is'et'^'ash• jjrovidedibv^(usediiii)linvestihg^^^ll^ _ 
(55,634) $ 111,876 $ (11,694) S 

^^TW 
— s 44.548 

^(•222r839.)fe€Em20.€09)'^l#155!-740r;£^.-fe#25P:720) 
L ^ * & ^ ^ -M^iP'tf^^&'-J^M 

Net cash provided by (used in) financing 
activities 
..;w"PMr,."..iw^;AS-'iwi? ".-.iJiW.',. 

156,066 155,740) 136.559 
Efiectolitoreign'currencvvexchange-Tatesy^r?»'^^-N^;M 

1^;-;ft;i'-:;vi^,--T.''%,--i,'i;i^-K.,ii,.7s^;--ij-s^^.vi-L ; . ^ " 4 ^ J A . ^ ^ t J f ^ ' ^ ^ ^ 
jon'cashfand^cashiequivalenLs i? •:§ -.Ij-'gi^ • % . ; ^ ^ ^ t ^ ^ 

Net increase (decrease) in cash and cash 
equivalents 

Ci iash^and'Casli;equivalent?at:beginnmg ol#^#*!^-i^^^^?'^^ 
yihc;Denodr.-^.r-^^.^- r _'''\Aj:i^Z'.^T^ixSU..Sm--.tiJ.^-.$2:H94 

Cash and cash equivalents at end ofthe 
period I9.il4 $ 80,458 $ 18.001 $ 117.573 
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ITEM 2. MANAGEiMEN I 'S DISCUSSIOiN AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
pPER/VriONS 

DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS 

This report coniains slatemenls that we believe are. or may be considered lo be. "fonvard-Iooking statements " wiihin the 
meaning oflhe Private Securifies Litigaiion Reform Acl of 1995. All statements other than statements of historical f ad included in this 
reporl regarding the prospects ofour indusiry or our prospecis, plans, financial position or business siralegy. may constitute 
forward-looking staiemenis. In addition, fonvard-Iooking slalements generally can be identified by the use of fonvard-Iooking words 
such as "mav, " "ii';7/, " "expeci. " "intend. " "estimate, ' "foresee, " "projeci. " "anticipate, " "believe. " "plans, " "forecasts. " 
"continue " or "could" or the negatives of the.se lerms or variaiions of ihem or similar terms. Furthermore, such fonvard-Iooking 
statements may be included in various filings that we make wilh the SEC. or press releases or oral slalements made by or wiih the 
approval ofone ofour aulhorized executive officers. .Although we believe that the expeciaiions refected in these fonvard-Iooking 
statements are reasonable, we cannot assure you that these expectations will prove lo be correct. These fonvard-Iooking siaiemenls 
are subjeci to ceriain known ond unknown risks and uncertainties, as well as assumptions that could cause aciual results to differ 
maierially from those reflected in these fonvard-Iooking statements. Readers are cautioned nol to place undue reliance on any 
fonvard-Iooking slalements coniained herein, which reflect manageineni s opinions only as oflhe date hereof. Excepi as required by 
law. we undertake no obligalion to revi.se or publicly release ihe results ofany revision to any forward-looking slatemenls. You are 
advised, however, lo consult any addilional disclosures we make in our reporis to the SEC. .All .subsequent written and oral 
fonvard-Iooking statements atiribuiable lo us or persons acling on our behalf are expressly qualified in their entirety by the 
caulionary siatemenis contained in this reporl. 

For a more complete description ofthe risks that may afiect our business, see our Annual Report on Form IO-K for the year 
endedApril 27, 2008, as updated in Part Ii, Item lAof our Quarteriy Report on Form IO-Q forthe quarter ended October 26, 2008. 

Our Operations 

We are a leading developer, owner and operator of branded gaming I'acilllics and related lodging and enlertainmeni facilities in 
regional markets in the United Stales and intemationally, We have intentionally sought geographic diversity to limit the risks caused 
by weather, regional economic dit^lculties and local gaming authorities and regulations. Wc currently operate casinos in Mississippi, 
Louisiana. Missouri, Iowa, Colorado and Florida. Internationally we operate casinos in Coventry, Dudley and Wolverhampton. 
England and Freeport, Grand Bahamas. We also operale a hamess racing track at our casino In Florida. 

Executive Overview 

The comparability ofour operating results has been afl'ecicd by our hurricane insurance recover)', economic condiiions, a smoking ban 
in Colorado, increased competition, temporary property closures due to weather and fiooding, write-offs and other charges, and the 
acquisition or openingof new properties in fiscal 2008. in addiiion our net income has been impacted by the acquisition ofa minority 
inierest and lo.sses from the eariy extinguishment of debt. 

'fhis Management's Discussion and .Analysis ofFinancial Condilion and Results of Operations should be read In conjunction with our 
.Annual Report on I'orm IO-K for the year ended April 27, 2008. and give consideration to the following: 

Hurricane Insurance Recoveiy— During Decemtier 2008, we reached an agreemeni with our insurance cartiers fully settling our 
claim related to hunicane Katrina which had damaged our Biloxi. Mississippi property in the fall of 2005. As a result ofthis 
settlement, we received an additional $95,000 in insurance proceeds. After first applying the proceeds lo our remaining 
insurance receivable, wc recognized during our third quarter of fiscal 2009, pretax income of $92,179. 
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Insurance proceeds of $60,000 relating to business interruption proceeds are included in net revenues and insurance recoveries of 
$32,179 are rccorded as a reduction of operaiing expenses In the .statement ofoperalions. 

Impaci of Curretu Economic Conditions -The current State of the United States econoniy has negatively impactl'd our results of 
operations through the firsl nine months of fiscal 2009. The tumioll In the credit and olher financial markets, and In the broader 
global economy has exacerbated these Irends and consumer confidence has been significantly Impacted, as witnessed in broader 
indications of consumer behavior such as trends In auto and other'relali sales. We believe that our customers have reduced their 
discretlonarv' spending as a result oflhese economic conditions. 

Other conditions currently or recenlh' present are condlfions which tend to negatively impact our results, such as: 

• Weakness in Ihe housing market and significant declines in housing prices and related home equity; 
• Higher oil and gas prices which Impacted travel costs during the first part of fiscal 2009; 
• Increased unemployment; and 
• Decreases in equity market value, which has impacte'd many customers investments. 

See "Operating Results —Revenues" tor specific impacts ofthcse condilioiis on our results ofoperalions. Beyond the impact on 
our operaiing results, these factors have led to a significant decrease in equity market value In general and on our markel 
capitalization specifically. Slatement of l-inanclal Accounting'*Standards No. 142, Goodwill and Other Intangible Assets, 
indicates that a sustained decline in our market capitalization may be considered an indicator of impainnent. Our market 
capiializalion as of January 25, 2009 was approximately $89 mill ion which .was less than our stockholders' equiiy of $211 
mil l ion. After completing a preiiminarv' analysis o f all'potentiaf interim impairment indicators, Including forecasted operating 
performance and market transaction multiples of reporting units viith goodwill, we do not believe as of January 25, 2009, an 
indicator of impainnent exists that would more likely than hot reduce the fair value of reporting units below their carrying value. 
A continued or further decline ofour market capitali7_ation, operating performance or olher evidence of impairment could require 
us to record an impairmenl charge during our annual inipairmeni test in the iburUi quarter or to record an impaimient charge in 
subsequent interim periods. As of January 25, 2009, the balances of our goodwill and indefinite-lived intangible assets were 
$324.3 mill ion and S84.5 mil l ion, respectively. 

Given the uncertainty in the economy and the unprecedented nalure of lhe situation with the financial and credii markels, 
forecasting future results has become very difilcult. Businesses and consumers appear to have altered theirspending pattenis 
which may lead to further decreases in visitor volumes and customer spending. Given these economic conditions, we have 
increasingly focused on managing costs. 

Colorado Smoking Ban — 'I'he smoking ban enacted In Colorado during January 2008 has had a continuing impact on our 
overall operaiing results at our Black Hawk. Colorado properties. 

Competition — The introduction of table games and expansion of Class i l l gaming at compeiing Native American casinos, 
beginning July 2008, has had a negaiive impact on our Pompano property's net revenues and operating resulis. The opening o fa 
competing land-based tacility, vvhich replaced a riverboat operation In the Quad City area during December 2008, has had a 
negative impact on net revenues and operating results al our Betiendorf ahd Davenport, lowa properties. 

Temporary Property Closures — As a result o f fiooding conditions on the Mississippi River, our Davenport and Natchez 
properties were closed for 20 and 14 days, respectively, during the nine monlhs ended January 25, 2009. The Impact of the fioods 
also affected our revenue and operating results for periods betbre and after the closures. 

Write-offs and Olher Chaiges — During the tirslquarter of fiscal 2009, we recorded charges of $6.0 mill ion, consisting o fa $5.0 
mill ion non-cash charge representing our cancellation of rights lo acquire land and a $1.6 
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million temiination fee. following our agreement to terminate the development o fa potential casino projeci in Portland, Oregon. 

The results from operations for the tiiree and nine month periods of fiscal 2008 include $6.5 miil lon of wrlle-olTs of costs retaied 
to the termination ofour plans to develop a new casino in west Harrison County. Mississippi and the write-off of consiruction 
projects In Davenport, lowa and Kansas Cily, Missouri vvhich vve cancelled during the second quarter of fiscal 2008. 

Acquisilion or Opening of New Properlies — during fiscal 2008, wc acquired our Caruthersville, Missouri casino in June 2007 
and opened our Waterloo, lowa and Coventiy. England casinos In June 2007 and July 2007. respectivety. 

Acquisilion of Minori iy huere.st — On January 27. 2008, we acquired the 43% minority interest in our Black Hawk. Colorado 
casino properties for $64.8 mil l ion. 

Loss f rom Early Exlinguishment o f Debl — In the nine months ended January 27, 2008, we recorded losses from the early 
extinguishment of debt totaling $13.7 mill ion relaled to ihe early retirement of our 9% Senior Subordinated Notes and our 
Febmarv' 2005 Crcdit Facility. 
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OPERyVriNG RESUL'FS: 

Revenues 

Kevenues tbr the three and nine monlhs ended Januarv 25. 2009 and JanuaiT 27, 2008, are as follows: 

(in thousands) 

' .it..-. '«, i-if;?--?;;' 

Three Months Ended 
January 25, .lanuarv 27, 

2(109 2008 

ReveiTues':4 J^^- i ^ ^ M ^ ^ i & j 
Casino 

Variance 
Percenlage 
\'a nance 

^ i ^ ^ s ^ & , ^ ^ w m ^ ^ i i 4 ^ m m m ^ ^ W 
(17 322) -6.4% 

^9!2i6'mS^^>^no!674^%:l^'(1^458)k--S^j^!^'^?^f3;Z% 
33,427 ' 38,123 (^;696j -12.3% Food, beverage, pari-mutuel and other 

t^Hurriahelihft;rahce'f6cbv.6rieslr^-^4.-'#^-:i--^ 
Gross revenues 354:801 

am'mg^-^M60!000pSJ^V?i^ l00:0% 
318,277 36.524 11.5% 

r'-#;^.-Lesspromotional^a!lov>^nces;^^^;;#^ ^ ^ ! 6 2 5 ^ : ^ ^ : i " ^ 8 ! 6 1 2 & ^ f e g ^ - l J 9 8 7 ^ 1 ^ ^ ^ ^ ^ T ^ 
308.176 $ 269.665 38.511 14.3% Nel revenues 

(in thousand.s) 

Nine Monlhs Ended 
January 25, Januar>' 27, 

2009 2008 Variance 
Percentage 
Variance 

Casino 
i r \ f \ m v T ' '? 

788,814 $ 824,996 $ (36,182) -4.4% 
^ ^ ^ 3 5 ' g 9 6 ^ ^ 1 ' ^ ! ^ 3 7 l 5 9 5 ^ f . i l l f l £ 8 9 9 f e : j ^ ^ 5 f l % 

"^^'^'^A • H4.2Q8 . (9,663) -8 5% Food, beverage, pari-mutuel and other 
dHumcan e: tn.suran ce î cco ver i es <;f̂ -̂?rJiJ-'̂ '̂:< 

Gross revenues 
•ddg-yL^^^m^tio^ai^l iS^nc^^^^^^^l 

Net revenues $ 

989,055- 976799 12,256 1.3% 
Tr^4r434M^:^I-q^i49^763y^;^.p(5L329),Jfc^Ik'4:g3:6"^ 
844,621 $ 827,036 17,585 2.1 % 

Casino Revenues- Casino revenues decreased $17.3 million, or 6.4%, and $36.2 million, or 4.4%, respectively, forthe three and nine 
months ended January 25, 2009, compared to the three and nine months ended January 27, 2008. Decreases in casino revenues refiect 

'the impact of general economic conditions, Ihe smoking ban put into ctTect on Januaiy I, 2008 at our Colorado properties, expanded 
tribal gaming impacting our Pompano operalions, the opening of new land based casino in December 2008 by a competitor in the 
Quad Cities which replaced an existing riverboat operation, as well as, year-to-dale decreases in casino revenues at our Lake Charies, 
Biloxi, Natchez and Davenport properties due to closures resulting from weather conditions and fiooding. Casino revenues decreased 
by $6.3 million and $22.5 million Ibr the three and nine months period ended January 25, 2009, respectively, at our Colorado 
properties. Casino revenues decreased $4.2 million and $2.5 million Ibr the three and nine monlhs ended Januaiy 25. 2009, 
rcspectively, at our Pompano property. Casino revenues at our Davenport property decreased $.5 million and $3.5 million for the 
three and nine months ended January 25, 2009. respecliveiy. Casino revenues at our Bettendorf propertv decreased by $1.6 million for 
the ihree months ended January 25. 2009. Casino revenues decreased $12.8 million al our Lake Charles. Biloxi and Natchez properties 
for the nine months ended January 25, 2009. The.se decreases together vvith other decreases resulting from general economic 
conditions were partially ofiset by increases in casino revenues of $19.8 million forthe nine months ended January 25, 2009, due to 
our new properties in Caruthersville, Waterloo and Coventiy being opened for the entire period In fiscal 2009. 

Rooms Revenue - Roonis revenue decreased $1.5 million, or 13.7%, and $1.9 inillion, or 5.1% Ibr the three and nine monlhs ended 
January 25, 2009, compared to the three and nine months ended January 27, 2008. Rooms revenue decreased in total at our Biloxi. 
Natchez and Black Havvk properties by $1.1 million and $3.2 million ibr the three and nine month periods, respecliveiy, which vve 
attribuie to declining economic conditions. Increased competition and at Black Hawk the Impaci ofthe smoking ban in Colorado. 
These declines in room revenues 
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were partially otTset by an incrcase of $1.2 mill ion for the nine month period ending January 25, 2009, due to our Waterloo property 
being" open for the entire period. 

Food, Beverage, Pari-muluel and Oiher Revenues - Food, beverage: pari-mutuel and other revenues decrea-sed $4.7 miltion. or 12.3%. 
and $9.7 mill ion or 8.5% Ibr the three and nine months ended January 25, 2009,,respectively, compared to the three and nine months 
ended January 27, 2008. 'fhese decreases included reductions In food, beverage and other revenues of $3.5 mill ion and $7.5 mill ion 
for the three and nine months ended January 25. 2009, respectively, primarily due to ihelriipact o f economic conditions on oiir 
properties. Weather related closures at our Lake Charies, Bi loxi. Natchez and Davenport properties also contributed to the decrease 
for the nine monlhs ended Januaiy 25, 2009. Additionally, pari-nmtuel commissions earned at Ponipano Park for the three and nine 
months ended January 25. 2009 decreased $1.2 mil l ion, and $2.2 mil l ion, in the three and nine month periods ended Januarv' 25, 2009. 
respectively, due to decreased handle and commissions from live and simulcast races. 

Promotional Allowances - Promotional allowances decreased $2.0 mill ion, o r4T%, and $5.3 mil l ion, or 3.6%, forthe three and nine 
monlhs ended January 25, 2009, respectively, compared to the three and nine miinths ended January' 27, 2008. Promotional allowances 
at our Lake Charles, Bi loxi, Natchez and Davenport properties decreased $6:6 mill ion primarily as a result o f wcadier relaled property 
closures during the nine months ended Januaiy 25, 2009, as comparcd to the prior year periods. Promotional allowances also 
decreased $1.5 mill ion and $4.6 mill ion forthe three and,nine months ended January 25, 2009, respectively, at our Colorado 
properties, in part corresponding to reductions In revenues attributable to the new.smoking ban in the state. These amounts were 
partially otTset by increases in promotional spending al our Ponipano Park properly of $1.3 mill ion and $4.9 mill ion fbr the three and 
nine months ended January 25. 2009. respectively, due to increased marketing,efforts intended to combat the Increased competition. 
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Operaiing Expen.ses 

Operating expenses for tlic llirce and nine months ended January 25. 2009 and January 27. 2008. are as ibllows: 

(in thousands) 

'I'brec Monlhs Ended 
.lannar}' 25. ,lannar>'27, 

2009 2008 Variance 
Percentage 
\ 'ariance 

gperaung';^expenses:^;|-^; '̂f^->;4;.f^g--;;y,ffl.,^;,Vf '̂̂  
Casino 

l-_<:GamingTaxes^SHtĵ  ? ^^ '^.--A^,- , ; ' ' M'^O. '^*^:-

Rooms 

^ i ^ H^IISSO i-s.km,:̂ M^ 
39,360 

^ 6 3 : 7 9 0 1 
2.624 

b> Food.', beverage.', parirmutueliand;otherT>.J^m^ 

$ 40 963 $ ('.^03) .„.-3.9% 
g^^^a^/7Qrt23C'^ja^':k(6i333);^?C^:M-9:0')^ 

2,507 117 4.7% 
^$d^ :^ \Y5 t05(^%M,f -^ (2mO)M^S^^]W^ 

Marine and facilities 
^MafketinRiahd!admini5trativgilX:13^^f^g^M^^ 

15.921 
^m:^ 

16.852 (93 i) o 5 % 
:.a66;085SC 

Corporate and developnient 
SiTs^!i..'ii-v.r>-:'r.,.v:ss^!iwar^.j:'s,.^:.:. J. ^" -g , Ji'ii^r-^v.'y'R-
jHumcanelinsuranceTecoyeries-^::^^.^^.-.:^';^^^^'^ 

9:039 

Depreciation and amortization 
fe.^rotalrSi5eratiliMe:^iigH^^3¥i^.ig^Sl^l^m^^ 

30,981 

m^l i - j ^ 
11.846 (2,807) -23.7% 

34,871 (3,890) -'J-^°^^ 
|-2"63"r386^^f J(54f885)My^^^r2bT8yo 

(in thousands) 

.Nine Months Ended 

January' 25, January 27. 
2009 2008 Variance 

Percentage 
Variance 

QpeTai i iTyex 'pehse i^^ ,^^?!?^^ :?^!^?^!^^ 
Casino 

i ^ im^m^ ' -^ t ^ i ^w^x^^mm 

Rooms 

119.463 S 121.656 $ (2.193) -1.8% 

ood.'jfaevera.ge.^panrmutuellandfotheriS^^lIj-^l^j 
8,852 

^ l d ! 5 8 - 7 ^ ^ - m - W 4 4 i 9 2 3 ' « g ^ 
9.206 54 „^-Q°^° 

^(4\33;6-)%%'-m.rmvi% 
Marine and facilities 

^fvliirl^UngiahB^minislraiive^^^e^t^^^P^^MM 
50.214 50 123 91 0 2 % 

Corporate and development 
lI?re;opening;^wTite-ons:and'Oiher:iValuationtchargesf^ l l i ^ g ^ ^ w : « i r a 

i-lurrican'e insurance recoveries 

35.839 (3.269) -9.1% 
6.000JI?^^^ll-2i983E-#at'iT(6;983V^-:-^#^t53^8°/(i 

32 570 

(32.179) .32 179) jQ00y° 

S S ^ i M ^ S i i n M ^ i ^ ^ l g ^ ^ ^ ^ ^ i ^ ^ ^ ^ 5:988^ 
Total operating expenses 722.892 $ 800.407 (77,515) -9.7^ 

Casino. Gaming Taxes, and Food. Beverage, Pari-Mutuel and Olher ~ For the Ihree and nine month periods ended January 25, 2009. 
changes in casino, gaming taxes, and food, beverage, pari-muluel and other operating expenses are primarily In proportion to the 
change In revenues, refiecting the factors dlscu.ssed above. 

Food, Beverage, Pari-muluel and Olher - Food, beverage, parl-mutuci and odier operaiing costs decreased S2.2 million, or 14.4%, and 
$4.4 million, or 9.7%, fbr the tiiree and nine months ended .lanuaiy 25, 2009. respectively, generally corresponding to the overall 
reduction in food, beverage, pari-mutuel and other revenues. 

Marine and Faciliiies - These expenses Include salaries, wages and benefiis ofthe marine and facilities departments, operaiing 
expenses ofthe marine crews. Insurance, maintenance of public arcas, housekeeping and general maintenance ofthe riverboats and 
pavilions. Marine and facilities expenses decreased S0.9 million, or 5.5%, for the three months ended January 25. 2009. as compared 
lo the prior fiscal year period. Changes in our marine and facility expenses generally refiect changes in our maintenance and repair 
expenses. 

Markeiing and .Administrative - 'fhese expenses include salaries, wages and benefiis oflhe marketing and sales departments, as well as 
promotions, direct mail, advertising, special events and entertainment. Administrative e.xpensesinciude adminislralion and human 
resource department expenses, rent, professional fees and property taxes. Marketing and administrative expenses decreased $5.1 
million, or 7.2%, and $11.8 miliion, or 5.5%, in the 
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ihree and nine months ended January 25. 2009, respectively, compared lo the same periods in the prior year. This decrease In 
markeiing and administralive expenses tbr ilie ttiree and nine months ended January 25: 2009. refiecis our decision to reduce our 
overall marketing costs as a result of decreases In net revenues and through cost reductions in administrative expenses. 

Corporale and Developmem - Our corporate and development expenses decreased $2.8 million, or 23.7% and $3.3 million, or 9.1%. 
for the three and nine months ended Januaiy 25. 2009, respectively,,compared to the same period in the prior year. Development 
expenses decreased year over year ibr the three and nine months ended Januaiy 25. 2009. by $t .6 niillion'and $3.9 million. 
respectively as our prior year included development costs primarily related to opportunities in MLssissippl and In Portland, Oregon, 
'fhis decrease in corporate and development expense refiecis our confinued efforis toxeduce our corporate overhead and includes 
reductions related to consulting services, insurance and compensation-related charges. Slock compensation expenses for the pareni 
company decreased $0.2 million for the three months and increased $1.4 million ibr the nine months ended January 25. 2009. 

Pre-opening. write-offs and other valuation charges - Pre-opening expenses relaled to our Waterloo, Coventry and i^ompano totaled 
$6.4 million for the nine months ended Januarv' 27, 2008. 

Depreciation and Amortizalion - Depreciation and amonizalion expense for the three and nine monlhs ended January 25, 2009 
decreased $3.9 million, or 11.2%, and $4.7 million. or4.7%, respectively, as compared to the comparable periods during iiscal 2008, 
due primarily year over year reductions in new capital expenditures. 

,26 

Source: ISLE OF CAPRI CASINOS INC, ID-Q, March 06. 2009 Poivered by Momingsiaî "Oociimeni Research,'"''' 



Olher Income (Expense). Income Taxes, and Minority Inieresi 

Interest expense, interest Income, loss on early extinguishment of debt. Income tax (provision) benefit, and minority inierest, net of 
income taxes for the three and nine months ended Januarv' 25, 2009 and Januaiy.27. 2008, are as follows: 

(in Ihousands) 

three Monlhs Ended 
Januarj' 25, .lanuary 27. 

2009 2008 X'ariance 
Percentage 
Variance 

Inierest Income 
Ini^tfie-ta,v."(p'rovisicMi)).beiie'fitll<*^:^^I^;A^;^^^^ 

i(P!872)>^$M;.im27i548)W$^^^J2i676-'::^-^.^:7?^9:7% 
•752 872 (120) -13.8% 

(::Y29r442):'ri^^'^¥7-:443g^%€-'^r36!885Tr:r'--^f^-495;6'';5 
Minoritv interest (895) 895 -100.0% 

(in thousands) 

Nine Months Ended 
.Ismuarv' 25, .lanuary* 27, 

2009 2008 ^'ariance 
Percentage 
Variance 

Intejest;expense^j^i^:%^;-,^-^^3^^a^^^.f^^^ 
Interesi income 
Irossionieiirly.icxiinguishment-Qlidebt-g-'̂ î taf^vlt.̂ igri;:̂  

1,808 3,106 (1,298) -41.8% 

Income tax (provision) benefit 
MlMriu^intetest.j?a.^^'gr-:€^-tif&^gi.l>^C:t.>g^^ 

(2Q.185) 25,732 .(''3.917) 
^ ^ ^ ^ g ^ i ^ ; ^ : i ' ^ f 4 1 8 6 8 ) ^ ^ " ' ! > : k ! 8 6 8 r - ^ m r # l 

-178.4% 
ioo:o% 

'Interest Expen.se - interest expense decreased $2.7 inillion, or 9.7%i. and $8.2 million, or 9.9% for the three and nine months ended 
January 25, 2009, respectively, compared to the same periods in the prior year. This decrease Is primarily attributable to lower interest 
rales on our outstanding indebtedness and reducllons in our oulstanding debt balances. 

Interest Income - During the three and nine months ended January 25, 2009, our interest income was $0.8 million and $1.8 million, 
compared to $0.9 million and $3.1 million ibr the three and nine rhonihs ended January 27, 2008, respectively, fhe reduction in 
interest income refiects decreases in our average invested cash balances and lower interest rates. 

Income lax (Provision) Benefit — Our income tax (provision) beneiit is, and thus our eiTective Income tax rate has been, impacted by 
interim changes in our estimale of annual taxable incoine for financial statement purposes as well as our percentage of pemianent 
items in relation to such estimated inconie or loss. EfTective inconie lax rates were as follows: 

Three Months Ended Nine Months Ended 
Januarv' 25. January 27, January 25. January 27. 

21109 21)08 2009 2008 

fiuiai^Sf^.j t^^. , . ' :d^^^ #: r^,k.-39:oy^u^W^m?6m^!^r.(i%prjww£mmAi 

Minoriiy Inierest - During the three and nine months ended January 27, 2008. our minority interest expense was $0.9 million and $4.9 
million. On January 27. 2008, vve acquired the remaining 43% minoriiy interest In our lilack Hawk, Colorado casino properties tbr 
$64.8 million, resulfing in the elimination of minority interest expense. 
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Liquidi ty and Capital Rejiources 

Cash Flows from Operalmg Acliviiies - During the nine months ended .lanuary,25, 2009, we generated $150.9 mill ion in cash fiows 
from operating activities compared to generating $44.5 mill ion during the nine months ended January 27, 2008. l l i i s increase in our 
cash fiows from operating activifies primarily results from the collectjon ofour hurricane Katrina insiirancc proceeds including $60.0 
mill ion In business interruption proceeds and incomc tax ret~uhds $19:7 mill ion. 

Ca.sh f lows used in lnve.siing .Acliviiies - During ihe nine months ended January 25, 2009, we used $50.6 mill ion in Investing aclivities 
compared to using $251.7 million during fiic nine months ended January 27. 2008. invesiing activities for the nine monlhs ended 
January 25. 2009 included the purcha.ses ofproperty and equipment of $45.6 million, property insurance proceeds from Huiricane 
Katrina, nel of $32.2 mil l ion, an Incrcase In restricted cash of $33.2 mill ion and the paynient of $4.0 mill ion towards our Waterloo 
gaming license. 

Cash flows used in investing activities during 2008 included $107.9 mill ion ibr the acquisition ofour Caruthersville property and 
remaining minority inierest o four Black Hawk properties, and $141.9 million in capital e.xpenditures resulting from the completion of 
our nevv properties opened in Waterloo, Pompano and Covenlry. 

Cash Flowsfrom Financing Activities - During the nine months ended January 25, 2009, our net cash flovvs from financing aclivities 
werc used to repay $9.7 mill ion ofour debt. 

During the nine months ended Januarv' 27, 2008, our nel cash flows from financing activities provided $136.6 million primarily 
attributable to the replacement ofour 9% senior subordinated notes and February 2005 Credit Facility with our July 2007 Credit 
Facility: in connection wltl i these transactions, we paid $8.4 mill ion In deierted financing costs. Additionally, borrowings under our 
July 2007 Credit Facility were used to fund the acquisitions of Carulhersville and Black Hawk, 

Availability of Cash and Debt - At January 25, 2009, we had cash and cash equivalents and marketable securifies of $197.7 mill ion 
and $35.0 mill ion in current restricted cash. As of January 25. 2009:'we had outstanding $128.0 mill ion ofthe $475.0 mill ion 
revolving credit line and $862.8 mill ion in term loans underthe $ 1:35 bill ion July 2007 Credit Facility. Our net credit availability at 
January 25, 2009 vvas approximately $325.4 million. 

During February 2009. we used $82.8 mill ion from our available cash and cash equivalents to retire $142.7 mill ion ofour Senior 
Subordinated Notes through a lender offer. Afier expenses related to the etiinination of deferred finance costs and transactions costs, 
we expect to recognize a prelax gain of approxinialely $57.0 mill ion during our fourth quarter ending Apr i l 26, 2009. Addiiionally, 
during March 2009, vve expect to use $35.0 mill ion of restricted cash to repay variable rate term loans as requli-ed under the terms of 
our Juty 2007 Credit Facility. 

International Operalions — We are currcnlly exploring alternatives to exit our intemational operations in England and the Bahamas. 
fhc exit from such operalions may require Ihe use ofcash for lease termination, severance or other liabilities or expenses. Until vve 
deiennine timing and fonn ofsuch exit activilies, we are unable to estimate the cash requirements. 

Capital Expendilures and Developmeni Acliviiies — We cunentiy have hotel room renovation projecis in progress at our Lula and 
Lake Charles properties and rebranding projects are ongoing at our Caruthersville and Marquette properties. We expect capital 
expenditures to complete these projecis will,be approximately $8.0 million during the remainder of fiscal 2009. In addition, we expect 
to spend approximaiely $12.0 mill ion in maintenance capilal expenditures through the balance of the fiscal year. 
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Given cuirent economic and business conditions and the State ofthe capilal markets, we do not anticipate any significant additional 
capilal projecis (other than maintenance capital), until economic and business trends improve. 

Hislorically, we have iundcd our dally opeiafions ihrough net cash provided by operating activities and our significani capilal 
expenditures through operating cash flow and debt financing. While, we believe that existing cash, cash tlow I'rom operations, and 
available borrowings,under our Credii Facility will be sufficieni to support our working capilal needs, planned capital expenditures 
and debt .service requirements ibr the fbreseeable future, there is no a,ssurancc that ihese sources will in fact provide adequate funding 
for our planned and necessary expenditures or that our planned reduced levels of capital invesiments will be sufilcient to allow us lo 
remain competitive In our existing markels. 

We are highly leveraged and may be unable to obtain additional debt or equiiy financing on acceptable terms Ifour current sources of 
liquidity are not suITicieni or if we fail to slay in compliance with the covenants ofour Credit Facility. We w'ill continue to evaluate 
our planned capital expenditures at each ofour existing locations in lighl ofthe operating pertbrmanee ofthe facilities at such 
locations. 

.As part ofour business development activities, historically we have entered into agieemcnLs which couid result in the acquisition or 
development of businesses or assets. These business development efforts and related agreements typically require the expenditure of 
cash, which may be significant. The amount and timing ofour cash expenditures rclaling to development activities may vary based 
upon our evaluation of development opportunities, our tinancial condition and the condition ofthe financing markets. Our 
development activities are subject to a variety of faciors including but not limited to: obtaining permits, licenses and approvals from 
appropriate regulatory and other agencies, legislative changes and, in certain circumstances, negotiating acceptable leases. 

Critical Accounting Estimates 

Our consolidated financial statements are prepared in accordance with U.S. generally accepted accounting principles that require our 
management to make estimates and assumptions thai affect reported amounts and related disclosures. Management identifies critical 
accounting estimates as: 

• those that requirc the use of assumptions about matters that are inherently and highly uncertain at the time the estimates are 
made; 

• those estimates where, had we chosen difierent estimales or assumptions, the resulting differences would have had a material 
impact on our financial condilion, changes in financial condition or results ofoperalions; and 

• those esfimales that, if they were to'change from period to period, likely would resuli in a maierial impact on our financial 
condition, changes in financial condition or results ofoperalions. 

Fora discussion of our significant accounting policies and estimates, please refer to Management's Discussion and Analysis of 
Financial Condition and Results of Operations and Notes to Consolidated Financial Statements presented in our 2008 Annual Report 
on Fonn 10-K. There were no newly idenlified significant accounting estimates In the third quarterof fiscal 2009, nor were there any 
material changes to the critical accounting policies and estimates in our 2008 Annual Rcport on Form iO-K. 

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

Market risk Is the risk oi' ioss arising from adverse changes in markel rates and prices, including inierest rates, forcign currency 
exchange rales, commodity prices and equity prices. Our primary exposure to niarket risk is inlere.st rate risk associaied with our 
July 2007 Credit Facility. ' ' • ' ' 
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We have eniered into seven inieresi rate swap anangemcnis with aggregate nofional value of $500.0 million as of January 25, 2009. 
The swap agreemenis elTeciively convert portions ofthe July 2007 Credii Facility variable rate debt to a fixed-rate basis until the 
respective swap agreemenLS lenninale, which occurs during fiscal years 2010, 2011, 2012 and 2014. These swap agreements meet the 
criteria i'or hedge accouniing for cash flow hedges and have been evaluated, as of .lanuary 25, 2009, as being fully effective. 

We are also exposed to market risks relating to fiuctuations in currency exchange rates relaled to our ownership interests and 
development activities in the United Kingdom. As we finance a portion ofour United Kingdom investments in the local currency of 
the United Kingdom and due to the limited scope and nature ofour United Kingdom operalions, our market risks relating to 
fluctuations in currency exchange rales are immaterial. 

ITEM 4. CONTROLS AND PROCEDURES 

EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES 

We maintain disclosure controls and procedures that are designed to ensure that Inlbmiation required to be disclosed in our Exchange 
Act reports is recorded, proces.sed, summarized and reported within the time periods specified in the SEC's rules and forms and that 
such information is accumulated and communicated to our management, including our Chief E.\ecuiive Officer and Chief Financial 
OiTicer, as appropriate, to allow timely decisions regarding required disclosure. 

Our management Is responsible for eslablishing and maintaining adequate Intemal control over financial reporting for the Company, 
as such temi Is defined in Exchange Act Rule 13a-15(i). Underthe supervision and with the participation of our management, 
including our Chief Execuiive OiTicer and Chief Financial Ofiicer, we conducted an evaluation ofthe elTectiveness ofour inlemai 
control over financial reporting based on the framework in Inlemai Conlrol-inlegrated Framework issued by the Commiitee of 
Sponsoring Organizations ofthe Treadway Conimission ("COSO"). Based on the evaluation, managemeni has concluded that the 
design and operafion ofour disclosure controls and procedures arc effective as of January 25, 2009. 

Because of its Inherent limitations, systems of intemal conlrol over financial reporting can provide only reasonable assurance with 
respect to financial statement preparation and presentation. 

CHANGES IN INTERNAL CONTROL OVER FINANCIAL REPORTING 

There have been no changes in our intemal controls over financial reporting during the fiscai quarter ended Januarv' 25, 2009, that 
have materially afTected, or are reasonably likely to materially affecl, our intemal controls over financial reponing. 

PART II—OTHER INFORMATION 
ITEM I. LEGAL PROCEEDINGS 

A reference Is made to Ihe information contained in Footnote 14 ofour unaudited condensed consoiidated financial statements 
included herein, which is incorporaled herein by reference. 

ITEM IA. RISK FACTORS 

You should carefully consider the risks and uncertainties described In Part 1. item 1A of our Annual Report on Fomi 10-K for the year 
ended April 27, 2008 (as updated In Part Ii, Item IA of our Quarterly Rcport on Form tO-Q for the quarter ended October 26, 2008) 
and the other Infoimation in our subsequent filings vvith the Si;C, including this Quarteriy Report on Form IO-Q. Our business, 
financial condition, results ofoperalions and stock price could be materially adversely affected by any ofthcse risks. The risks 
described In our SEC filings are not the only ones facing us. .Additional risks and uncertainties that are currently unknown to us or that 
we currenlly consider to be Immaterial may also impair our business or adversely affect our financial condilion, results ofoperalions 
and slock price. 
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ITEiM 2. UNREGISTERED SALES OF EQUITV SECURITIES AND USE OF PROCEEDS 

Pursuanl to the authorization ofour board of directors, we have purchased our common stock under stock repurchase programs. These 
authorizations allow for the repurchase of up lo 6,000,000 shaies. lb date, wc have purchased 4,895,792 sliarcs ofour common stock 
under these programs. These programs have no approved dollar amounl. nor expiration dales. No purchases were made during the 
Ihree monlhs ended Januarv' 25, 2009. 

ITEM 3. DEFAULTS UPON SENIOR SECURITIES 

None. 

ITEM 4. 

None. 

ITEM 5. 

None. 

ITEM 6. EXHIBITS 

See ihe Index to Exhibils following the signature page hereto for a list ofthe exhibits filed pursuant to Item 601 of Regulation S-K. 
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SIGNATURE 

Pursuant lo the requirements ofthe Securities ExchangeAct of 1934. the registrant has duly caused this report to be signed on its 
behalf by the undersigned thereunto duly authorized. 

ISLE OFCAPRI CASINOS, INC. 

Dated: March 6, 2009 As/DALER. BLACK 
Dale R. Black 
Senior Vice President and Chief Financial Officer 
(Principal Financiai Ofllcer and Authorized Officer) 
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E.\niitiT 
NUMBER DESCRIP nO.N 

I O.l Isle ofCapri Casinos, Inc. EmploymenlAgreemenl Compliance Addendum — James B. Peny 

10.2 isle ofCapri Casinos, Inc. EmploymenlAgreemenl Compliance Addendum— Virginia M. Mct:)owell 

10.3 isle ofCapri Casinos. Inc. EmploymenlAgreemenl Compliance Addendum — Dale R. Black 

10.4 Isle ofCapri Casinos, Inc. EmploymenlAgreemenl Compliance Addendum — l-,dmund L. Quantmann, Jr. 

31.1 Certification of Chief E.vecullve OlTicer pursuant to Rule 13a—t4(a) underthe Securities ExchangeAct of 1934. 

31.2 Certification of Chief Financial Ofiicer pursuant to Rule 13a—14(a) underthe Securities ExchangeAct of 1934. 

32.1 Certification of Chief E.\ecutive OlTicer pursuant to 18 U.S.C. Section 1350. 

32.2 Certification of Chief Financial OiTicer puisuant lo 18 U.S.C. Secfion 1350. 
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E.xhibit 10.1 

ISLE O F C A P R I CASINOS, I N C E M P L O Y M E N T A G R E E M E N T 
Cotnpliance Addendum - Code Scctiun 409A 

E.\eciitive ("Executive"): James B. I'err.v 

Effective Date of Employment .Agreement: March 10, 2008 

Effective Date o f l ' h is Addendum: Januaiy 1, 2009 

Isie of Capri Casinos, inc., a corporation organized and exisling under the laws ofthe Stale of Delaware (the ''Company"), 
previously eniered into an EmploymenlAgreemenl with Executive dated the date set forth above (the "Agreement:'), providing for, 
aniong oihcr things, the pa'ymentor provision ofccrtain amounls and benefits now subject to Section 409A ofthe Internal Revenue 
Code of 1986, as amended (the "Code"). This Addendum Is intended to comply vvilh the provisions of Code Section 409Aand the 
final regulations promulgated thereunder and is to be interpreted and constmed in a manner consistent with such iritcnt. To the extent 
the provisions of this Addendum are inconsistent with the provisions of the Agreement, the terms of this Addendum shall govem. 

1. Definitions. Capitalized tenns used in this .Addendum shall have the meanings ascribed to iliem in the 
Agreement, except: 

a. For all purposes under the Agrcenient, the term "Disabil i ly" or "Disabled" shall mean that Executive by reason of 
a medically determinable physical or menial impairmeni that can be expected to result in death or last for a 
continuous period of not le.ss ihan 12 months (I) has been receiving income replacement benefits for a period of 
not less than three monlhs under a separate long-lerm disability plan or policy maintained by Ihe Company or an 
affiliate thereof, or (ii) is unable to engage in any sub.staniial galnfuileinployment. 

b. I'or all purposes under the Agreement, the term •'Termination of Employment" or words of similar import shall 
mean the later ofthe,date on which (i) Executive's employment \\'iih the Company and its afTiliales ceases, or 
(ii) the Conipany and Executive reasonably anticipate that Executive vvill perfbmi no further services for the 
Conipany and its afiliiates* whether as a common law employee or independent contractor. Notwithstanding the 
forcgoing. Executive may be deemedto incur,.a Termination of Employment i f he confinues to provide services 
to the Company or an aftlliale, whether as an employee or an independerit contractor, provided such services are 
not more than 20%.of the average level of services performed by such Executive during the immediately 
preceding 36-month period. 

c. The status of Executive as a '"Specified Employee" shall be determined in accordance with the provisions of Code 
Section 409.A and shall mean thai as ofhis Separation Date, li.'^ecutive is a "key employee'' ofthe Company or 
an aiTiiiale within the meaning of Code Section 416(1), (i i), or (i i i), but determined without regard to paragraph 
(i)(5) Ihereof. i f Executive satisfies such requiremenis as o fa December 3Ist, he shall be considered a Specified 
Employee hereunder during the 12-nionth period comniencing on the immediately foilowing Apri l Isi. 

2. Specified Employee Delay. I f Execuiive is a Specified Employee as ofhis lermination of t-.hiployment. fiien any 
payment due to Executive on accouni ofsuch lermination shall be made or commence as of lhe first business day of lhe calendar 
monlh following such termination, to the exteni then pcrmittcdiunder Code Seciion 409A. Any such payment shall be made in the 
fomi prescribed in the Agreement. Otherwise, payment shall be niade at ihe time or times and in the form prescribed underthe 
Agreement. Any payment required to be delayed as provided In the Agreement, shall be made without liability fbr interest or oiher 
loss of investment opportunity. 

3. Payments. Any provision of lhe .Agreement purporting to provide to the Board ofDircclors the discretionary' 
authority lo deiermine the time or times of payment thercunder shall be void and of no ctTect. 

4. Reimbursements. Any reimburscmenl due to Executive under the Agreement, including business expense 
reimbursements under Section 2d thereoT shall be subject to the following special rules: 
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a. Executive shall claim reimbursement not later than 90 days after (he end oflhe calendaryear in which the expense 
giving rise lo such claim for reimbursement is incurrcd. 

b. 1 he Conipany shall promptly pay or reimburse such proper expenses upon receipt ofsuch information and 
supporting documentation as it may reasonably request, but not laierthan December 3 Isl oflhe calendaryear 
following the calendaryear in vvhich such expenses urc Incurred. 

c. Any claim tbr reimbursement provided under the Agreement shall be made no later than two years after 
Executive's date ofdeaih, at which time the Company's obligations lo reimburse under the Agreement shall be 
extinguished. 

5. Continuation of Benefiis. In lieu ofthe continuation of Executive's coverage under the Company's welfare 
plans described in Sections 3(a)(ii) and 4(b) of ihe Agreement, the fbllowing shall apply: 

a. During the period described in Section 3(a)(ii) or 4(b), as ihe case may be, fbllowing Executive's Temiination of 
Employment, Executive shall receive continuation coverage for herself and his spouse and dependents under the 
Company's major medical, dental and vision plans (collectively, the "Medical Plan"), at Executive's sole 
expense, consistent with the level of coverage othenvise in efTeet as ofhis Termination Date; provided that such 
coverage shall eariier cease in the event Executive, his spouse or dependents, as the case may be, obtains 
allemative group coverage during such period (the "Continuation Period"); 

b. I.)uring the Continuation Period, the Company shall provide to Executive an amount such that, after the payment 
of all income and employment taxes due with respeci to such amounl, there remains an amounl equal to the 
Company's premium contribution paid with respeci lo its aclive empioyees for the level of coverage provided to 
Executive and his spouse and dependents under the Medical Plan during such period; and 

e. Nothing coniained herein shall be deemed to offset or otherwise limit the period of continuation coverage 
otherwise available to Executive and his spouse or dependents under Code Section 4980B, which shall be 
deemed to commence following the end ofthe Continuation Period and shall be provided at Executive's sole 
expense. 

This Compliance Addendum was executed in multiple counterparts, each ofwhich has been deemed an original, as ofthe 
dates sel forth below, to be effeciive as provided above. 

Executive: Isle of Capri Casinos, Inc.: 

Isl James B. Perry By: /s/ Ronald Burgess 

IDaie: December 29. 2008 Title: Senior Vice President, Human Resources 

D'Mc: December 30, 2008 

2 
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E.vhibit 10.2 

ISLE OFCAPRI CASINOS, INC. EMPLOYMENT AGREEMENT 
Compliance Addendum - Code Section 409A 

Executive ('^Executive"): Virginia M. McDowell 

Effective Date of Employment .Agreement: July 30. 2007 

Effeciive Date of This Addendum: Jaimaiy 1. 2009 

Isle ofCapri Casinos. Inc.. a corporalion organized and existing underthe laws ofthe State of Delaware (the ''Company"), 
previously eniered into an Employment Agreement with ILxecutive dated ihe date set forth above (the "Agreement"), providing for, 
among other things, the paynient or provision ofccrtain aniounts and benefits now subject to Section 409A ofthe Internal Revenue 
Code of 1986. as amended (the "Code")- This Addendum is intended lo comply with the provisions of Code Section 409A and the 
final regulations promulgated thereunder and is to he interpreted and construed in a manner consistent with such intent, l b the extent 
the provisions of this Addendum are inconsistent with the provisions of Ihe Agreement, the terms of this Addendum shall govem. 

t. Definitions. Capitalized tenns used in this Addendum shall have the meanings ascribed lo diem in the 
Agreemeni, excepi: 

a. For all purposes under Ihe Agreemeni, the lerm "Disabilily" or "Disabled'" shall mean that Execufive by reason of 
a medically deierminable physical or mental impairment that can be expected to result in death or last for a 
continuous period of not less than 12 monlhs (l) has been receiving Income replacement benefits for a period of 
not less than three months under a separale long-teim disability plan or policy maintained by the Company or an 
affiliate ihereof, or (ii) is unable lo engage In any substantial gainful employment. 

b. For ail purposes under the Agreement, the term "lermination of Employment" or words of similar Import shall 
mean the later ofthe date on which (i) Executive's employment with the Conipany and its afiliiates ceases, or 
(ii) the Company and Executive rcasonably aniicipate that Executive \\'ilt perform no further services for the 
Company and its afiliiates, whether as a common taw employee or independent contractor. Nolwithstanding the 
foregoing, Execuiive may be deemed lo incur a 'femi in allon of Employment If she continues to provide services 
to the Company or an afllliaie, wheiher as an employee or an independent contractor, provided such services are 
not more ihan 20% ofthe average level of services performed by sueh Executive during the immediately 
preceding 36-inonth period. 

c. The status of Executive as a "Specified I^mployee" shall be determined in accordance with the provisions of Code 
Seciion 409A and shall mean ihal as of her Separation Date, Executive is a "key employee" oflhe Company or 
an afllliaie wiihin the meaning of Code Seciion 416(1), (ii), or (ill), bul determined wiihout regard lo paragraph 
(i)(5) thereoT If Executive satisfies such rcquircments as ofa l.)ecember 3isl, she shall be considered a 
Specified Employee hereunder during the 12-nionth period_conimencing on the immediately ibllowing April 1st. 

2. Specified Einployee Delay. If Executive is a Specified Employee as of herTcmiinaiion of Employment, then 
any payment due to Executive on account ofsuch lermination shall be made or commence as ofthe first business day ofthe calendar 
month fbllowing such tennination, to the extent then pennilled under Code Section 409A. Any such payment shall be made in the 
fomi prescribed in the Agreemeni. Otherwise, paynient shall be made at the time or times and in the ibrm prescribed under the 
Agreement. Any paymeni required to be delayed asprovidcd In the Agreement, shall be made without liability for Interest or other 
loss of investment opportunity. 

3. Paymenis. Any provision of the Agreemeni purporting to provide to the Board of Directors the discretionary 
authority to determine the time or times of payment thereunder sliali be void and of no efTecl. 

4. Reimbursements. Any reimbursement due to Executive under the Agreement, including business expense 
reimbursements imder Section 2d thereof, shall be subjecl lo the following special rules: 
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a. Executive shall claim reimbursement nol later than 90 days after the end oflhe calendar year in which the expense 
giving rise to such claini for reimbursement is Incurred. 

b. Tlie Company .shall promjiity pay or reimburse such proper expenses upon rcceipt ofsuch Information and 
supporting documeniaiion as it may reasonably request, but nol later than Deceniber 3 Isi oflhe calendar year 
following the calendar year In vvhich such expenses are incurred. 

c. Any claim for reimbursement provided under the Agreement shall be made no later than two years after 
Executive's dateof death, at which time the Company's obligalions to reimburse under the Agreement shall be 
extinguished. 

5. Continuation of Benefits. In lieu ofthe continuation of Executive's coverage underthe Company's welfare 
plans described in Sections 3(a)(ii) and 4(b) of the Agreement, the following shall apply: 

a. During the period described in Section 3(a)(ii) or 4(b), as ihe case may be, following Executive's Termination of 
Employment, Executive shall receive continuation coverage for herself and her spouse and dependents under the 
Company's major medical, dental and vision plans (colleclively, the "Medical Plan"), al Executive's sole 
expense, consistent with die level of coverage olherwise in elTect as of her Termination Date; provided that such 
coverage shal! eariier cease in the event Executive, her spouse or dependents, as the case may be, obtains 
allemative group coverage during such period (the "Continuation Period"); 

b. During the Continuation Period, the Company shall provide to tixecutive an amount such thai, afler ihe paymeni 
ofall incomc and employment taxes due with respect to such amount, there remains an amount equal to the 
Company's premium conlribution paid with respect to Its active empioyees forthe level of coverage provided to 
Executive and her spouse and dependents under ihe Medical Plan during such period; and 

c. Nothing contained herein shall be deemed to offset or otherwise limil the period of continuation coverage 
otherwise available to Executive and her spouse or dependents under Code Section 4980B, which shall be 
deemed to commence following the end ofthe Continuation Period and shall be provided at Executive's sole 
expense. 

This Compliance .Addendum was executed in multiple counterparts, each of vvhich has been deemed an original, as ofthe 
dates set ibrth below, lo be effective as provided above. 

Executive: Isle ofCapri Casinos, Inc.: 

Isl Virginia M. McDowctl By; Isl Ronald Burgess 

Dale: December 24, 2008 Title: Senior Vice Presideni. Human Resources 

Date: December 29, 2008 

2 
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Exhibit 10.3 

ISLE OFCAPRI CASINOS. INC. EMPLOYMENT AGREEMENT 
Compliance Addendum - Code Section 409A 

Executive ("Executive"): Dale R. Black 

Effective Date of Employment Agreement: December 17. 2007 

Effective Date ofThisAddendum: Januaiy 1, 2009 

isle ofCapri Casinos, Inc., a corporation organized and existing underihe laws ofthe Staleof Delaware (the "'Company"), 
previously cniered into an Employment Agreement wilh Executive daled the date set forth above (the "Agreement"), providing Ibr, 
ainong olher things, the paymeni or provision of certain amounls and benefiis now subject to Seciion 409A of the Intemal Revenue 
Code of 1986, as amended (the "Code"). This Addendum is intended to comply vvith the provisions of Code Seciion 409A and the 
final regulations promulgated ihereunder and is to be interpreted and constmed in a manner consistent with such intent. To the e.xtenl 
the provisions of this Addendum are InconsLstent with the provisions of Ihe Agreement, the terms of this Addendum shall govem. 

i. Definitions. Capilalized tenns used In this Addendum shall have the meanings ascribed lo them in the 
.Agreement, except: 

a. For all purposes under ihe Agreement, the term ''Disability" or "Disabled'" shall mean that Executive by rea.son of 
a medically determinable physical or mental impairment that can be expected to result In death or last for a 
continuous period of nol less than 12 monlhs (i) has been receiving income replacement benefits for a period of 
not less than three months under a separate long-teim disability plan or policy maintained by Ihe Company or an 
alfiliate thereof, or (li) is unable to engage In any substantial gainful employment. 

b. For ail purposes under the Agreement, the tenn "lermination of Employmenl" or words of similar import shall 
mean the later ofthe date on which (i) Executive's employment vvith the Company and its aiTiliates ceases, or 
(ii) the Company and Executive reasonably anticipate that Executive will perfomi no iurther services for the 
Company and Its affiliates,'whether as a common law empioyee or independent contractor. Notwithstanding the 
foregoing, Execufive may be deemed to Incur a Termination of Employment ifhe continues to provide services 
to the Company or an aiTiiiale, whether as an employee or an independent contractor, provided sueh services are 
nol more than 20% oflhe average level of services performed by such i-.xecuiive during the immediately 
preceding 36-monlh period. 

c. The status of Executive as a "Specified Employee" shall be determined In accordance wiih the provisions of Code 
Section 409A and shall mean that as of his Separation Dale, Execuiive is a "key employee" ofthe Company or 
an aifiliate within the meaning of Code Section 416(1), (ii), or (iii), but determined wiihout rcgard to paragraph 
(i)(5) thereof, if Execuiive satisfies such requiremenis as of a i:)ecember 3Ist, he shall be considered a Specified 
Employee hereunder during the 12-month period comniencing on the immediately following April 1st. 

2. Specified Employee Delay, if Execuiive is a Specified Employee as of his Termination of Employment, then any 
paymeni due to E.xecutive on accouni ofsuch termination shall be made or commence as ofthe first business day oflhe calendar 
month following such lermination, to the extent then pennitted under Code Section 409A. Any such payment shall be made In the 
form prescribed in the Agreement. Otherwise, payment shall be made al the time or times and in the Ibrm prescribed under the 
Agreement. Any payment required to be delayed as provided in the Agreement, shall be made without liabiiily for interesi or other 
loss of investment opportunity. 

3. Payments. Any provision of the Agreement purporting to provide to the Board ofDircctors the discretionary 
authoriiy to determine Ihe lime or times of paynient thereunder shall be void and of no effecl. 

4. Reimbursements. Any reimbursement due to Executive under the Agreement, including business expense 
reimbursements under Section 2d ihereof. shall be subject to the following special rules: 
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a. Executive shall claim reimburseineni not later than 90 days after the end ofthe calendar year in which the expense 
giving rise to such claini i'or reimburscmenl Is Incurred. 

b. fhe Conipany shall promptly pay or reimburse such proper expenses upon receipt ofsuch iniormation and 
supporting documentation as It may reasonably request, but not later than Deceniber 31 st of the calendar year 
following the calendar year in which such expenses are Incurred. 

c. Any claim for reimbursement provided under the Agreement shall be made no later than two years after 
Executive's date ofdeaih, at which time the Company's obligations to reimburse under the Agreement shall be 
extinguished. 

5. Continuation of Benefits. In lieu ofthe continuation of Executive's coverage underihe Coinpany's welfare 
plans described in Sections 3(a)(ii) and 4(b) ofthe Agreement, the Ibllowing shall apply: 

a. During the period described In Section 3(a)(ii) or 4(b), as the case may be, following Ii.\ecutivc's Tennination of 
Employment, Executive shall receive continuation coverage fbr herself and his spouse and dependents underihe 
Company's major medical, dental and vision plans (collectively, the "Medical Plan"), at Executive's sole 
expense, consistent wilh the level of coverage otherwise in efi'ect as of his Termination Dale; provided that such 
coverage shall earlier cease in the evenl Executive, his spouse or dependents, as the case may be, obtains 
alternative group coverage during such period (die "Coniinuaiion Period"); 

b. During the Continuation Period, the Company shall piovide lo Executive an amount such that, after the paymeni 
ofall income and employment taxes due with respect to such amount, there remains an amounl equal to the 
Company's preniiuni contribution paid with respect to its active employees for the level of coverage provided to 
Executive and his spouse and dependents under the Medical Plan during such period; and 

c. Nothing contained herein shall be deemed to offset or otherwise limit the period of continuation coverage 
othenvise available lo Executive and his spouse or dependents under Code.Seciion 4980B, which shall be 
deemed to commence following the end ofthe Continuation Period and shall be provided at Executive's sole 
expense. 

This Compliance Addendum was executed in muhiple counterparts, each ofwhich has been deemed an original, as ofthe 
dates set forth below, to be effective as provided above. 

Executive; Isle ofCapri Casinos, Inc.: 

Isl Dale R. Black By: Isl Ronald Burgess 

Date: December 24. 2008 'fltle: Senior Vice President, Human Resources 

Date: December 31. 2008 
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E.xhibil 10.4 

ISLE OFCAPRI CASINOS, INC. EMPLOYMENT AGREEMENT 

Coin|iliance.Addentiuni - Code Section 409A 

E.\ecutive ("Executive"): Edmund L. Quatmann, Jr. 

Effeciive Date of Employment.Agreemeni: July 1. 2008 

Effective Date of 1'his Addendum: Januaiy I, 2009 

lsle ofCapri Casinos, Inc., a corporation organized and existing under the laws ofthe Staleof Delaware (the "Company"), 
previously entered into an Employment Agreement wilh Executive dated the date set forth above (the "Agreement"), providing for, 
aniong other things, the paynient or provision ofccrtain amounls and benefits now subject lo Section 409A oflhe Internal Revenue 
Code of 1986, a.s amended (the "Code"). This Addendum is inicnded to comply wilh the provisions of Code Section 409A and the 
final regulations promulgated thereunder and is to be interpreted and construed in a manner consistent wilh such intent. To the extent 
the provisions of this Addendum are inconsistent with the provisions of the Agreeinent, the terms of this Addendum shall govem. 

Agreement, excepi; 
Definitions. Capitalized lerms u.sed in this Addendum shall have the meanings ascribed to them in the 

a. For all purposes under the Agreement, the term "Disability" or "Disabled" shall mean that Execufive by reason of 
a medically determinable physical or mental impairment ihal can be expecied to result in dealh or last for a 
continuous period of not less ihan 12 months (i) has been receiving income replacement bcnefils for a period of 
not less than three months under a separate long-term disability plan or policy mainiained by the Company or an 
affiliate thereof, or (ii) is unable to engage in any substantial gainful employment. 

b. For all purposes under the Agreement, tlie lenn "Tenninalion of Employment" or words of similar import shall 
mean the later ofthe date on which (i) Executive's employment with the Company and its afiliiates ceases, or 
(ii) the Company and Executive reasonably anficipaie that Executive will perfomi no further services for the 
Conipany and lis aiTiliates, whether as a common law employee or independent contractor. Nolwithstanding the 
foregoing, E.xecutive may be deemed to incur a Termination of Employment ifhe continues to provide services 
to the Company or an aiTiliate, wheilier as an employee or an Independent contractor, provided such services are 
not more than 20% ofthe average level of services perfonned by such Executive during the immediately 
preceding 36-monlh period. 

c. 'fhe status of Executive as a "Specified l^mployee" shall be determined in accordance with the provisions of Code 
Section 409A and shail mean that as ofhis Separation Date, Executive is a "key employee'' ofthe Company or 
an afTiliatc within the meaning of Code Section 416(1), (li), or (iii), but determined withoul rcgard to paragraph 
(i)(5) Ihereof. if Executive satisfies such requirements as ofa December 3 Ist, he shall be considered a Specified 
Employee hereunder during the i 2-month period commencing on the immediately following April Lsi. 

2. Specified Employee Delay, if Executive is a Specified Employee as of his Tennination of Employment, then any 
payment due to Executive on accoimt ofsuch tennination shall be made or corhmence as ofthe firsl business day oflhe calendar 
month following such termination, to the extent then pennitted under Code Seciion 409A. Any such payment shall be made in the 
fomi prescribed in the Agreemeni. Otherwise, paymeni shall be made at the time or times and in the fbrm prescribed under the 
Agreemeni. Any paymeni required to be delayed as provided In the Agreement, shall be made without liability for inieresi orother 
loss of investment opportuniiy. 

3. Paymenis. Any provision of the Agreement purporting to provide to the Board of Directors the discretionary 
authority lo determine the time or times of paymeni ihereunder shall be void and of no efi'ect. 

4. Reimbursements. Any leimburscmenl due to Execuiive under the Agreement, including business expense 
reimbursements under Seciion 2d thereoT shall be subjecl to the following special mles: 
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b. 

c. 

Execuiive shall claim reimbursement not later than 90 days after the end ofthe calendar year In which the expense 
giving rise to such claini for reimbursement is incuired. 

The Company shall prompiiy pay or reimburse such proper expenses upon rcceipt ofsuch Information and 
supporting documeniaiion as it may reasonably request, but not later tlian L5ccember 3 Ist ofthe calendar year 
following the calendar year In which sueh expenses are incurred. 

Any claim tor reimbursement provided under the Agreemeni shall be made no later than two years after 
Executive's date ofdeaih, at which time ihe Company's obligations to reimburse under the Agreement shall be 
exlinguished. 

5. Continuation of Benefits. In lieu ofthe continuation of Executive's coverage underthe Company's welfare 
plans described in Sections 3(a)(ii) and 4(b) ofthe Agreement, the following shall apply; 

a. During the period described in Section 3(a)(ii) or 4(b), as the case may be, following E.-^ecuUve's Temiination of 
Employment, Execuiive shail receive continuation coverage Ibr herself and his spouse and dependents under the 
Company's major medical, dental and vision plans (collectively, Ihe "Medical Plan"), at E.xecuiive's sole 
expense, consistent vvith the level of coverage otherwise in clTect as ofhis Terminalion Date; provided that such 
coverage .shall earlier cease in the event Execuiive, his spouse or dependents, as the case may be, obtains 
alternative group coverage during such period (the "Continuation Period"); 

b. During the Continuation Period, the Company shall provide lo Execuilve an amount such that, after the payment 
ofall income and employinent laxes due wilh respect to sueh amount, there remains an amounl equal to the 
Company's premium contribution paid with respect to its active employees for the level of coverage provided to 
Executive and his spouse and dependents under the Medical Plan during such period; and 

c. Nothing coniained herein shall be deemed to offset or otherwise limil the period of coniinuaiion coverage 
otherwise available to Executive and his spouse or dependents under Code Section 4980B, which shall be 
deemed to commence following the end ofthe Continuation Period and shall be provided at Executive's sole 
expense. 

This Compliance Addendum was executed in multiple counterparts, each ofwhich has been deemed an original, as ofthe 
dales set forth below, to be eflective as provided above. 

Executive: Isle ofCapri Casinos, Inc.: 

Isl Edmund L. Quatmann, Jr. 

Dale: December 22. 2008 

By: Isl Ronald Burgess 

Title: Senior Vice Presldenl. Human Resources 

Date: December 22, 2008 
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EXIIIB1T31.1 

CERTIFICATION OFCHIEFEXECUTIVE OFFICER PURSUANTTO RULE I3a-14(a) UNDERTHE SECURITIES 
EXCHANGE ACT OF 1934 

I. James B. Perry, Chief Executive OfTicer of Isle ofCapri Casinos. Inc., certify that: 

1. 1 have reviewed this quarterly report on l-'omi IO-Q of Isle nf Capri Casinos. Inc.: 

2. Based on my knowledge, this report does noi contain any unlrue statement ofa material fact or omit to state a maierial faci 
necessary lo make the siatements made, in light ofthe circumstances under which such statements were made, nol misleading wiih 
respeci to the period covered by ihis report; 

3. Based on my knowledge, the financial staiemenis, and other financiai infomiation included in this reporl, fairly presenl in all 
material respects the financial condilion, results ofoperalions and cash fiows ofthe regislrani as ol'. and ibr, the periods presenled in 
this report; 

4. 'fhe regisirant's olher certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in liXchangeAct Rules I3a-15(e) and I5d-I5(e)) and intemal control over financial reporting (as defined in ExchangeAct 
Rules I3a-15(0and i5d-i5(i)) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material infbrmation relating lo the registrant, including its con.solidated subsidiaries, is made known lo us 
by others within those entities, particutaHy during Uie period in which this report is being prepared; 

(b) Designed such Internal control over flnancial reporting, or caused such intemal control over financiai reporting to be designed 
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
SlaiemenLs fbr external purjioses in accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness ofthe regLstrant's disclosure controls and procedures and presented in this report our conclusions about 
the elTectiveness ofthe disclosure controls and procedures, as ol'tlie end ofthe period covered by this report based on such evaluation; 
and 

(d) Disclosed in this report any change in the registrant's inlemai conlrol over financial rcporting thai occurred during the registrant's 
mosi recent fiscal quarter that has materially affected, or is reasonably likely to maierially afTect, ihe registrant's iniemal control over 
financial rcporting; and 

5. The registrani's other certifying officer and I have disclosed, based on our most recent evaluation of Intemal control over financiai 
reporting, to the registrant's auditors and the audit committee of registrant's board of directors (or persons performing the equivalent 
functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting vvhich 
are reasonably likely to adversely alTect the registrant's ability to record, process.-summarlze and report financial information; and 

(b) Any fraud, vvhether or not maierial. that involves management or otlier employees who have a significant role in the registrani's 
Intemal conlrol over financiai reporting. 

Date: March 6, 2009 Isl James B. Peny 
James B. Perry 
Chief Executive OlTicer 
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EXHIBIT3L2 

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANTTO RULE I3a-I4(a) UNDERTHE SECURITIES 
EXCHANGEACT OF 1934 

1. Dale R. Black, Chief Financial Olficer of tsle of Capri Casinos. Inc., certify thai: 

1. 1 have reviewed this quarterly report on Fonn IO-Q of Isle ofCapri Casinos. Inc.; 

2. Based on my knowledge, this report does not conlain any untrue stalemenl ofa material fact or omit to slate a maierial fact 
necessar)' lo make the siatements made, in light ofthe circumstances under which such stalenienls were made, not misleading with 
respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financiai information included in ihis report, I'airly presenl in alt 
materia! respecis the financial condilion, results ofoperalions and cash flows ofthe registrant as of, and for. the periods presented in 
this report; 

4. 'the registrant's other certifying officer and I are responsible for establishing and maintaining disclosurc controls and procedures (as 
defined in Exchange Act Rules 13a-15(e) and t5d-i5(e)) and iniernal conlrol over financiai reporting (as defined In ExchangeAct 
Rules I3a-I5(t)and 15d-15(0) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such dLsclosure controls and procedures lo be designed under our 
supervision, to ensure that maierial information relating to the registrant, including its consolidated subsidiaries, is made known to us 
by others within those entities, particularly during the period In vvhich this report is being prepared; 

(b) Designed such intemal conlrol over financial reporting, or caused such intemal control over financial rcporting to be designed 
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements tbr extenial purposes In accordance with generaliy accepted accounting principles; 

(c) Evaluated ihe efTccliveness oflhe regisiranl's disclosure controls and procedures and prcsented in this report our conclusions about 
the efieetiveness ofthe disclosure controls and proceduies, as ofthe end ofthe period covered by this report based on such evaluafion; 
and 

(d) Disclosed in ihls report any change In the registrant's internal control over financial reporting that occurted during the registrant's 
most recent fiscal quarter that has materially affected, or is reasonably likely to materially aiTect, the registrant's intemal control over 
financiai reporting: and 

5. The registrant's other certifying ofllcer and 1 have disclosed, based on our mosl recent evaluation of internal control over flnancial 
reporting, to the registrant's auditors and the audit commiitee of [Registrant's board of directors (or persons perfomiing the equivalent 
functions): 

(a) All significant deficiencies and material weaknesses In the design or operation of internal control over financiai reporting which 
are reasonably likely to adversely affecl the registrant's ability lo record, process, summarize and report financial information; and 

(b) Any fraud, wheiher or not material, that involves management or other employees who have a significant role in ihe registrant's 
iniernal conlrol over financial reporting. 

Date: March 6, 2009 Isl Dale R. Black 
Date R. Black 
Chief Financial Ofllcer 

1 
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EXHIBIT 32.1 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO 18 U.SiC. SECTION 1350 

In connection wlih the Quarterly Report of Isle ofCapri Casinos, Inc. (ihe "Company") on Form 10-Q for the period ended 
January 25, 2009, as filed with ihc Securities and Exchange Commission on the date hereof (the "Quarterly Report''). L James B. 
Perry. Chief Executive Olficer of the Company, certify, pursuant to 18 U.S.C. Sectioii 1350. that: 

(1) The Quarterly Report fully compiles with the requiremenis of Section 13(a) or 15(d) oflhe Securities ExchangeAct of 1934; 
and 

(2) The informalion contained in llie Quarterly Report fairly presents, in all maierial respects, the financial condilion and resulLs 
ofoperalions ofthe Company. 

Date: March 6. 2009 Isl James B. Peny 
James B. Perry 
Chief Executive OlTicer 

1 
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EXHIB IT 32.2 

CERTIF ICATION OF CHIEF F I N A N C I A L OFFICER PURSUANT TO 18 U.S.C. SECTION 1350 

In connection wiih the Quarterly Report of lsle of Capri Casinos, Inc. (Ihe "Conipany") on I'omi tO-Q tor Ihc period ended 
Januaiy 25. 2009 as filed with the Securities and Exchange Commission on the daie hereof (the "Quarterly Report'), I. Dale R. Black. 
Chief Financiai Olficer ofthe Company, certiiy. pursuanl to 18 U.S.C. Section 1350, that: 

(1) The Quarterly Report fully complies with the requirements of Seciion 13(a) or 15(d) of lhe Securities ExchangeAct of 1934; 
and 

(2) The information contained in the Quarteriy Report fairiy presents. In all material respects, ihe financiai condition and results 
ofoperalions ofthe Company. 

Date: March 6. 2009 /s/DaleR. Black 
Date R. Black 
Chief Financiai Ofiicer 

I 

Created by Morningstsr® Document Research "̂ 
http://dQcumentresearch.morninqstar.com 

Source: ISLE OF CAPRI CASINOS tNC, 10-Q, March 06, 2009 Pov.'&!sd by :'v1omlr..yst3r' Document Rese^r[:h^^ 

http://dQcumentresearch.morninqstar.com


Morningstar® Document Research 

FORM 10-Q 
ISLE OF CAPRI CASINOS INC - isle 

Filed: September 01, 2009 (period: July 26, 2009) 

Quarterly report which provides a continuing view of a company's financial position 

SM 



UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D C . 20549 

FORM 10-Q 

(Mark One) 

m QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the quarterly period ended July 26, 2009 

OR 

a TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OFTHE SECURITIES 
EXCHANGEACT OF 1934 

For the transition period from to 

Conimission File Number 0T20538 

ISLE OF CAPRI CASINOS, INC. 

Delaware 41-1659606 
(State orother jurisdiction of (I.R.S. Employer 
incorporation or organization) Identification Number) 

600 Emerson Road, Suite 300, Saint Louis, Missouri 63141 
(Address of principal executive ofiices) (Zip Code) 

Registrant's telephone number, including area code: (314) 813-9200 

Indicale by check mark wheiher the registrant (I) has filed all reports required to be filed by Section 13 or 15(d) oftlie Securities 
ExchangeAct of 1934 during the preceding 12 months (or ibr such shorter period that the registrant was required to file such reports), 
and (2) has been subjeci to such filing requirements for the past 90 days. Yes [E! No D 

indicate by check mark whether the registrant has submitied electronically and posied on its corporate Web site, ifany, every 
interactive Data Fiie required to be submitted and posted pursuant lo Rule 405 of Regulation S-'F during the preceding 12 months (or 
for sucli shorter period that the registrant was required to submit and post sueh files). Yes D No D 

indicate by check mark whether the registrant Is a large accelerated filer, an accelerated filer, or a non-accelerated filer, or a 
smaller reporting company. See definition of "'large accelerated filer,"' "accelerated filer" and "smaller reporting conipany" in 
Rule i2l>-2 ofthe ExchangeAct. 

Large accelerated D Accelerated filer IE) 

Non-accelerated filer D Smaller reporting company D 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12l>2 ofthe Exchange 
Act). YesD' No[x] " 

Source: ISLE OF CAPRI CASINOS INC, 10-Q, September 01. 2009 Po-,¥erpd b'iMomir̂ 9St3!*0ocu.TienlRs£e5rcrî  



As of Augusi 31. 2009. the Company had a total of 32,286,855 shares of Common,Stock outstanding (vvhich excludes 4,327.623 
sliares held by us in ireasury). 

Source: ISLE OF CAPR! CASINOS INC. 10-O, September 01. 2009 Pcvvsred by Mcrningsrar* Documsnl RGsê rrĥ "'' 



PART I—FINANCIAL INFORMATION 

ITEiM 1. FINANCIALSTATEMENTS 

ISLE OF CAPRI CASINOS, INC. 
CONSOLIDATED BALANCE SHEETS 

(In thousands, excepi share and per share amounts) 

S H ^ K ^ ^ E S S •!.V*Ji'.fe*.i' 

Julv 26. 
2009 

(uRiiudited) 

Apri l 26, 
2009 

w . < s s E T s ^ ^ ^ m m m ^ m m ^ m m ^ ^ m m - - ' A - w ^ ^ ' s ^ - ^ ^ m m i ^l^r '^^^ 
Current assets: 
-̂ ^fcash^aiidicash'.equivalents^s^^gTafei}^^ 

Marketable:securiiles 
•j-:S'Accounls.receivable.^net£V^*^:^'*'^-fe.^. 

bl 04-:784-vS"::Z::^!96T654l 
8,644 17,548 

Income ta.xes receivable • 
|DefciTed-iiKome^taxHi'i#^i^-^-'ai^''.^fe^ 

5,473 7.744 
; ^ . : ^ ^ i ^ i ' 6 : 2 9 5 : ^ : ^ . ^ ^ . . u ' 6 g 9 5 i l 

Prepaid e.xpenses and otiier assets 
g,.^^Assets'heidTor-salej -̂  •^:->-3'-^-Jm?-

36,157 23,234 
E^^mpmmmimk^^sy '̂mwmmim 

Total current assels 
Property; a nd • equ ipment.fnel <^j!!^,4^,B 

193.656 177,593 
^ ^ ^ ( 5 5 i r 6 ^ ^ ^ ^ U m l 5 A 0 A 

Otherassets: 

Other intangible assets, net 
N^Deterredifinancing..cosLSrnetft^%jS^ mimr.§^.-m^^h-m^M72 itf^-^;^ j :#9b 14̂  

Restricied cash 
Ef^PrepaidrdeDosiLs'andiOiherJ^S^ra.^'^i??^'^ 

2,774 2.774 
i^mmm''¥'M^^A^w.4S2:\^^i^mhmv7.^ 

•fotal assets 

El^^^ii-ff tvV^ElABIL-ITIES^VNiy^STOGKHQI^DERS^EQl^^ 

1,774,535 $ 1,782,662 

Current liabilities: 
:i::r^. '.<J< . lULJ'lL-.J.J", a ^ f e ^ ^ ^ ! - m ^ t g ^ I g i = ^ ^ S ^ : ^ - ^ ^ 9 J 8 Q 8 : i $ : ^ ^ l 0 ! 6 8 8 l 

18.532 16.246 

14,771 9,280 

.^Cj GuiT eiit-hi aturi i iesiof, longrienivrdebt y^-^ 
Accounts pavable 

r^^Accrued!liabilities:;gli.^l!g^ 
Interest' 

^ V ^ P a v r o l i n i n H ^ e i a i ^ ^ f ^ i ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ . ^ ^ ^ ^ 
Property and other taxes 

' ^^y^ -^^?^^^^p r45M-59a^^^^y -^7 i209 l 
36.626 31.487 

nmMchtiî ' :^>^:^^A^'#^^^a 
Liabilifies relaled to assets held for sale 2.173 

^r^rli-^r,T6lli;rurfentni3biliue?yr:^g^^l^^::;mg^ 
1,J 

^ ^ ^ : ^ ^ f e ' . % ; r ^ ! t ^ : # : 4 7 5 i 7 5 7 ^ ^ ^ - ^ i i 6 7 ^ 9 9 3 i i 
1,270,059 1.291.384 Lqng-lenii debl. less current malurilies 

Olher accrued liabilities 50.899 52,575 

Stockholders' equitv: 
F:'̂ ^Prefe"ri=e^d"^tbck1$:o:irpaftvalue-^2;000'OOOlshafaT^ 

Common .stock, $.01 par value; 45,000,000 shares auihori7:ed; shares issued: 36,614,478 
at Julv 26,2009 and 36,111.089 at Aprii 26.2009 366 361 

Ll^eiassiBtcoinmon^stock:;S:01s par.value:f3!0Q0.000i5hares;auihorized;Hioneiissuedf%M^':-.^j^.^.^^-'fe¥^-^^;i,^@B.°^^ 
Additional paid-in capital 194,845 193,827 

l^i^RetaiikdfeartiimB-^ia^M'argmg^^^ii^^^ 
Accumulated other comprehensive (toss) income (13,313) (15,191) 

Treasurv- siock, 4,327,623 shares at July 26, 2009 and 4,340,436'shares at April 26, 2009 (52,132) (52,399) 
Km%ToTal^ft'ockholdei-s'.^citiitv-^C>-^^iW-^ ^^-^^^g^'^^>HA'5=..--232r499gf^-..mf-228r426j 

Total liabilities and stockholders' equity 1.774.535 S 1.782.662 

See notes to unaudited consolidaled financial stalemenLs. 
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ISLE OF CAPRI CASINOS, INC. 
CONSOLIDATED STATEMENTS OF OPERATIONS 

(In thousands, e.\cept share and per share data) 
(Unaudited) 

Three .Mnnthii Ended 

.July 26. .luly 27. 

200!) 2008 

Casino 
i:vRd6niŝ :̂ :ii': ' ^ m ' : w ^ i ^ m m } m m ^ i ^ ^ ^ 

263.956 276,786 

^.^^^•m^w^^mmm4^n^m^^s>w:i3mB r ^ i 
Pari-mutuel. food, beverage and other 

Lcss promotional allowances 
P.,^:...if,,Nei-Tevenuesi£^lW.-''J-'-^a-^..-J^-'aa..^--.^. 

^S 
34,870 36 547 

P ^ ^ ; a ^ X ^ ^ 3 fK087^J^>3.!^^27!039,l 

3kiH>>i.lSZiiS3-W,f^am!.:sf^.. 

(51.145) (49.644) 
m ; ^ ^ - ^ - : ^ ^ r 2 5 9 : 9 4 2 a ; > ^ : j # ^ 7 7 ! 3 9 5 ^ 

Operating expenses: 
L M l ^ ^ . : i i ^ ^ ^ ^ G 9 . 9 9 4 ^ . ^ ; ^ ^ 8 > 5 4 T 3 

Pari-mutuci. food, beverage and other-
^ ^ M ^ ^ i ^ . ^ i ^ i ' f i J c i i i t l ^ ! ^ : ^ i g E ^ ^ ? ^ ^ ^vW^'Ji I^^WSHTW!'^ 

11,158 13,661 
a ^ > ^ ^ ^ - ^ W ^ . i l 5 : 9 5 4 J ^ . S ^ ^ ^ ^ 1 ^ . 4 7 0 r ^ 

Marketing and administrative 
fe^'.Gorporate^a^d•deyelopme^l^'7^^^-^if!^;^^^^^^ 

65.354 
^J10r330j 

Valuation charges 
t'^ Dcpirecl ati oiTiaiTdfam'dtiizaii ohy^j^^'^^.^^.^'^^^t^ 

6,000 
iim:.miMm^m:5^-m-^'^^^2&is29:m^^-^^3vMm 

240,406 "^^:^^^ 
%{m9^36tBl^MRni^426^ 

Interest expense ^ ^ _ ^ ^ _ (18.347) (23.897) 
• ^ l n r e r e a J m c o m ^ e ^ ^ - ; ^ ^ r 4 : i ^ ' ' l ^ ^ . ^ : M ' m ^ ^ @ ^ - ^ ^ : ^ ^ ^ ^ ^ l v ^ : : M : 4 ^ ^ ^ ^ 

1 ncome; (1 pss); iro ni^contmu mg o perations:be lore • incom e .ta.xes| 
Income tax provision 

mA'-55wt̂ î -^mmi025)\ 
(767) (615) 

^ • ^ m m - ^ m ^ ^ ^ ^ ' ^ t , m n 9 \ m - k . '^ '?(21^4Q)1 ncomeXlossjTromi.coniiriuina^operauons^.':. 
Income (loss) from disconlinued operafions. net of inconie taxes 114 (986) 

Income;(lo.ss))periComnion:.sharcTbasic;and'diimiye:B^s^jj@fe»^lp^f^^ 
income (ioss) from continuing operations $ 0.02 S (0.09) 

^-•^T;' .'*'l^Jl!^?;';^'..•?(1pr-^^,JJ ..iiTa.ft i .^•"jrr'jj—.TWK'-..- J«tl~jy;!T»:,-^wiT^i^iga^fWj;M^g>^Mf^'^g'^'f ' ' ' '^^gi.^' '? ' '^^^^ ' 'rtiftTV •\^=^' -!>-' ^•3g.f^-'f^.,'(< 
yihcome](loss)TroniMiscontinuedfoperation.s.'^netLofjincomeltaxes^m"^^^l^;^^.%J^-^^^^ '010 f^;--'-€^i^:'^f 0:03^1 

Net income (loss) S 0.03 S (0.12) 

Weighted average basic sharcs 31.799.100 30,866.687 
M^ghted:avH^ragg:dilUted^shares>^^^^.«g^iJ^ 

See noles to the unaudited consolidated financial statements. 

Source: ISLE OF CAPRI CASINOS INC. 10-Q. September 01 . 2009 Poivef?!: fiv i'-,nGmjrioi;.̂ i* Document t^eseatch^ 



ISLE OF CAPRI CASINOS, INC. 
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITV 

(In thousands, except share data) 
(Unaudited) 

Accum. 
Other 

Com[)re-
Sharcsof Additiuiiiil hensive Tolal 
Common Common Paid-in Kelained Income Trea^uQ' Stockholders' 

Stock Slock Capilal tliirning>i |Lo.s.s) Slock Equity 

Balaiicê Ap?il̂ 26."S009"l% î̂ #3"6?fHC()89l̂ ^̂ ^ 
Net inconie — — _ 905 — — 905 
UnreahzedTaam ontmterest ; -^ ' ' ^"^ :^^^^-^-A^iS* . 
pjrate'svyap contractS'net^i':-^^:@fe^^^_,ci^*^m 
mi I ncom eitix! pro vis ion ro^ j^ ' . ^P^^ ' a^ 

Foreign currency translation 
adjustments 

'?ffg;>;:','t'.;;.'gg«T^.'y,',V3g.-t^^:gr.v^^^ 
!SQiiiprehensiyejioss^^?f^'4'.@T^ 

_ 441 _ 441 

Issuance of restricted stock, 
net of forfeitures 502.889 

ESis^:of^^s'tocl^-g'^ti5yism-^^^^¥5Q0^ 
i l l 

Ĥ  •m^mm^mmm^^H Issuance of deferred bonus 
shares from treasury 
stock 

Slock: conipensat ion i S : J ? E ^ r S i ^ ^ ^ i 
^exoense^Nfe^.'''4^fa^-i1^"il^'-.-'^^5^y^ 

267 
3^Jj£;-

i £ ^ 
Other 
BaiancemulvOB^^2Q09^^^36lSl4^^:;^; |194:845lp^n)2l733|iPl^(43l31-3)^-$"g-^I(o-2fl3 

See notes to the unaudited consolidated financial siatements. 
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ISLE OF CAPRI CASINOS, INC. 
CONSOLIDATED STATEMEN'TS OF CASH FLOWS 

(Unaudited) 
(In ihousantLs) 

Three .Months Ended 
.Inly 26. .luly 27. 

2009 2008 

.QpVrat ingJaTt iv i l ies: : | fe ' - ' ; . i^sWfi f f^^^ '^^M?l 
Net Income (loss) 
AdiustmenLs tO!reconcile:net>tncomeiloss).lo.net;cash;proyidedtbv^operatino;activUies:, 

Depreciation and amortizalion 
fc-v-'. -'̂ ^••'i"';is».'̂ .- îi-v." '̂-'i'":'.'> t̂''j''i'*',j"j**-*-' •••J"y^"'''-M^>M;iga' 
^ A mort I zationipfidct erred :t mane ing costs ĝ %.̂ ĝ̂ : 

Valuation charges 

S 905 S (3,626) 

28,829 32.739 
§m^mmM::^f%9f^i^m>^^^m64m 

^ D e f e r r e d ; m c o m e : t a x e s t : . ^ ^ g ^ ^ ^ ^ ^ ' ^ : : v * ^ - ^ X ! ^ ^ ^ ^ ^ : m ' ^ j ? ^ ^ # ^ ^ ^ 
Stock compensation expense 

fe^DefeiTat'conipeh-sati6?i-I^hsy^^M^^^.Wi^:^g^^^S^^£^^^ 

5,000 

L263 2,720 
g^.--^.^v--:^r4-.^^^^.gj^24^'^:.J:..y,-:^i\48'J 

Loss (gain) on disposal ofassels 
Gtianges;m,operat in g( assets: and; 11 alji 1 iti es j-netWjjiispositions: r 

Purchases of trading seeurilies 
/AccQuntsireceiyable^f.^^l 

^1,096) • (1,324) 
^ ^ ^ a ^ 2 ! 8 7 2 ^ ^ : ; ^ g m ; i ^ ? ^ 1 ^ 4 3 3 ^ 

2,271 (289) 
^ - ^ ^ i ^ = ^ a f e / j f ^ 6 l 0^37 )^ - ^g^q ; ^ (6 ;898 ) l 

Accounts payable and accrued liabilities 
Net.eashjproyidedibY-operatme.activiUes;%^^^-/^^ 

11.03 6,007 

.-'..^-^^i^l^r^S^m^38:008^fen->S^lii'^#36:384g 

Investing ac t iv i t i es :^ |g^r - ty^^ j iSm'"-'i5.4tifi^*^55^toai%tv-. 

Purchase ol properlv and equipment 
i;aymemsilo.wardsjgaminfl;licensev^.; m^r;^^ 
Decrease in restricied cash 
Net-,.cash-iusedtmunvesting:activitics'^;^;^'^^^^^af; 

(209) - 1,704 
w^^Ai^^m^m^m^m9\m^.m^^(A0!497)\ 

Principal pavments on debt 
Nct.payments'.on^lme'of^creditS 
Net ca.sh used in financing activilies (21.317) (7.315) 

Effect offoreign currency exchange rates on cash 30 100 

Net increase In cash and cash equivalents 
Cash,and:cash.equivalents,ji_eginnmgiof-penodj^-^^t^,^ 
Cash and cash equivalents, end ofthe period 

8.130 18.672 
g ^ J ^ ^ S : > ^ ^ ^ ^ ^ ^ 9 6 r 6 ^ 4 i ^ ^ ^ ^ 9 1 ^ 7 9 0 l 

S 104.784 S 110.462 

See noles to the unaudited consolidated financial statements. 

Source: ISLE OF CAPRI CASiNOS iNC, lO-Q, September 01. 2009 PowetPd hy WorningiTai' Dacume-nl Researcii^"'' 



ISLE OF CAPRI CASINOS. INC. 
Notes to Unaudited Consoiidnted Financiai Statements 

(amounts in thousands, except share and per share amounts) 

1. Nature of Operations 

isle ofCapri Casinos, Inc., a Delaware corporalion, was Incorporated In February 1990. Except where otherwise noted, the words 
"we,' ' "US," "our" and similar terms, as vvell as "Company," refer to lsle ofCapri Casinos, Inc. and all of its subsidiaries. We are a 
leading developer, owner and operaior of branded gaming facilities and rclaled lodging and entertaiiiment facilities in markets 
throughout the United States. Our wholly owned subsidiaries own and operate thirteen casino gaming facilities in the United Slates 
located in Black Havvk, Colorado; Lake Charies, Louisiana: Lula, Biloxi and Natchez. Mississippi; Kansas City. Caruthersville and 
Boonville, Missouri; Bettendorf, Davenport, Waterloo.and Marquette, iowa: and I'ompano Beach, Florida. Our intemational gaming 
Interests Include wholly owned casinos in Freeport. Grand Bahamas and our discontinued operalions in Coventry, England and in 
Dudley and Wolverhampton, England. 

2. Basis of Presentation 

The accompanying consolidated financiai statements have been prepared in accordance with the rules and regulations ofthe Securities 
and Exchange Commission ( "SEC) and in accordance with accoiinling principles generally accepted in the United States ofAmerica 
ibr interim financial reporting. Accordingly, certain information and note disclosures normally Included in financial statements 
prepared in conformity with accounting principles generally accepted in ihe Uniled Siatcs have been condensed or omitted. The 
accompanying interim consolidated financial statements have been prepared without audit. In the opinion of management, all 
adjuslments, including normal recurring adjustments necessary to presenl fairly the financial position, results ofoperalions and cash 
fiows for the periods presented, have been made. The results for interim periods arc nol necessarily indicative of results that may be 
expected for any other interim period or for the full year. These condensed consolidated financial statements should be read in 
conjunction with the consolidated financial statements and notes thereto included In our Annual Report on Form 10-K for the year 
ended Apri l 26. 2009 as filed wif i i the SEC and all ofour other filings, including Current Reports on Form 8-K, filed with the SEC 
after such date and ihrough Ihe date ofthis report, which are available on the Sl^C's website at www.sec.gov or our website at 
www. i.slecorp. com. 

Our fiscal year ends on the last Sunday in Apri l . Periodically, this system necessitates a 53-week year. Fiscal 2010 and 2009 are both 
52-week years, which commenced on Apri l 27, 2009 and Apri i 28, 2008, respectively. 

Discontinued operations include our remaining casino operations in England held for .sale and our ibrmeriy wholly owned casino In 
Coventry. England sold in fiscal year 2009. 

The condensed consolidated financial statements Include our accounts and those ofour subsidiaries. A l l significant intercompany 
balances and transactions have been eliminated In con.solidation. Certain reclassifications have been made to prior period financial 
Slatemenls to conform to the current period presentation. We view each property as ari operating segment and all such operaiing 
segments have been aggregated into one reporting segment. 

fhe Company evaluated all subsequent evenls ihrough September I, 2009, which is the date that the consolidated financial statements 
were Issued. No material subsequent events have occurred since July 26, 2009 that required recognition or disclosure in the 
consolidated financial siatements. 

Recenlly Issued Accounling Standards - in Deceniber 2007. the FASB issued SFAS No. 160. "Noncontrolling Interests in 
Consolidated Financial Statements — An Amendment o fARB No. 5 1 " ("SFAS 160"). SFAS 160 changes Ihe accounting for. 
noncontrolling (minority) interests In consoiidated financial statements, requires noncontrolling Interests to be reported as part o f 
equity and changes the income statement presentation of income or losses attributable to the noncontrolling interests. We adopted 
SI^AS 160 as ofApr i l 27, 2009. as required- The adoption of St^AS 160 did nol have a material impact on our consolidaled financial 
statements. 

Source: ISLEOFCAPRI CASINOS INC, 10-Q, September 01. 2009 Poweres b '̂Motningsr̂ r'Dorumen! Resesrcĥ '' 

http://www.sec.gov


In April 2009. theFASB issued FASB StafiPosifion (^TSP") FAS 107-1 and APB 28- i . •Interim Disclosures about Fair Value of 
Financial Instrtimcnis" ( '̂FSP FAS 107-1 and APB 28-1"). FSP FAS 107-1 and APB 28-1 amends SFAS No. 107. "Disclosures about 
Fair Value of Financial Instrumenls," to require disclosures about tlic fairvalue of financial instruments for interim reporting periods 
of publicly Iraded companies as well as In annual financial siatements. i'SP SIv\S 107-1 and APB 28-1 are effective for Interim 
reporting periods ending afterJune 15. 2009. We adopted FSP FAS 107-i and APB 28-1 as ofApr i l 27. 2009, as required, fhe 
adoption of FSP F.AS 107-1 and APB 28-1 did nol have a material Impact on our consolidated financial siatements. 

In May 2009, the FASB issued SFAS No. 165, "Subsequent Events'' C'SFAS 165"). which establishes general standards of accounting 
forand disclosure of events thai occur afier the balance sheet date but betbre financial slalements are issued or are available to be 
issued. In addition, under SFAS 165, an entity is requircd to disclose the date Ihrough vvhich subsequent events have been evaluated, 
as vvell as whether that date Is Ihe dale the financial statements were issued or the date the financial stalenienls were available to be 
issued. SFAS 165 does not apply to subsequent events or transactions that are within the scope of other applicable GAAP that provide 
difi'erent guidance on the accounling treatment for subsequent evenls or iransactions. SFAS i 65 is eiTective Ibr interim or annual 
financial periods ending afier June 15, 2009, and shall be applied prospectively. We adopied SFAS 165 as o fApr i l 27, 2009, as 
required. The adoption of SFAS 165 did nol have a material impaci on our consolidated financial siatements. 

In June 2009, the Financial Accounting Standards Board ("FASB") issued Statement ofFinancial Accounting Standard ("SFAS") 
No. 168, "'I'he FASB Accoutulng Standards CodificationTM and the Hierarchy of Generally Accepted Accounting Principles—a 
replacement of i-ASB Statement No. 162" ("'SFAS 168"), which identifies the sources of accounting principles and the framework for 
selecting the principles used in the preparation of financial stalemenLs of nongovernmental entities that are presented In conformity 
with GAAP in the United States (the GAAP hierarchy). SFAS 168 cslabWshcs ihc FA.SB .Accounting Slandards CodificaiionTM as ihe 
source of authoritative accounting principles recognized by the FASB to be applied by nongovernmental entities in the preparation of 
financial siatements in conformity with GAAP. SFAS 168 is effective for most financiai statements issued for interim and annual 
periods ending after Seplcmber 15. 2009. We are currently deiennining the Impact of SFAS 168 on ourconsolidated financial 
statements. 

3. Discontinued Operations 

Discontinued operations Include the results ofour fonner casino properly In Coventry, England, which was sold on Apri l 23, 2009, 
and our Blue Chip casino properties in England, which are currently classified as held for sale. 
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The asseis held for sale and liabllilies relaled to assels held t'or sate are as follows; 

.lirly 26. 
200') 

Apri l 26. 
2009 

Guri^nt^sets:..^:^^^^4X:-;^v^-l^ ^ ^ ^ M ^ ^ ^ ^ ^ ^ ^ ^ m ' : ^ ^ ^ : ^ ' ' ^ ^ ' ^ ^ - ^ ' "̂  1̂ 
Accountsrecelvabte.net $ 155 S 260 

IJ.' -•iEar-.v;-i-T ĵ;T;gg'' •BS"-'rr~\j"."g .-•? '̂*-- "B ,'"•,> .rrsri - ' '* '̂-'.'? !̂Ji';:'u'f'̂ 'gg-'"̂ Jg™''''ftr?^ Tyj{JW''?̂ 4''.r-;"'Jf'''-̂ '"~ JJ 'rvr^ntf-' V'̂ ii ,"' 'i^',?'•",'/• 1 
i^-PrepaidjexpeiT5es^and^oiher:assi;ts^.V^r.^^/^^,S^ 

Total cunent assets 334 406 Property ;andeqtilpiiicntr;riet;:.;ffit- = '"'̂  
Total assets 

'GuiTent;liabllities:-? ;̂!-',gfî ^^^M '̂|̂ yi-̂  

^ m S i ^ - 4<223^^-»^:-^.-^3^7771 
4.557 4,183 

The results ofour discontinued operations are summarized as follows: 

Three Months Ended 
July 26, July 27, 

2009 2008 

182 t3.435) 
m m i ^ ^ ^ m i m s ^ ^ ( 6 n ^ i m :-^£^^^2:449^ 

Pretax income (loss) from discontinued operations 
income tax; bene 11 iMproy isi on) ft rom (discontinued ;operati on S5 
Income (loss) from discontinued operations 14 (986) 

Net Interest expense of Sl and S648 for the first quarters ended July 26. 2009 and July 27, 2008, respectively, has been allocated to 
discontinued operations and was based on lohg-termdebt and other long-term obligalions specific to our UK openilions as our UK 
entities are not guarantors under our senior secured credit facility. 
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4. Long-Term Debl 

Long-term debt consists oflhe followlne: 

July 26. 
2009 

April 26. 
2009 

Senior-Sectii^dC^klF^gnitiesV'^r^-^^^¥J^^^3^:^M^Sg^ > - V -̂ :̂ ^^ 1 
July 2007 Credii Facilitv: 

" Ivinallii ^̂ •J', Revolvingllineohcre 
•,̂ -̂̂ ĵS:̂ -tB(DR•̂  and/or 

Variable rate term loans, mature November 25. 2013. principal and interesi payments due 
quarterlv at cither LIBOR and/or prime plus a margin 

Senior Subordinated Notes: • 
^7%;Saio^Subbrdihat^iN6tc5?'iHtaHt^pavabirsemi;arin^ 
Other 6.040 6.146 

823.552 825.651 

Less current maturities 

i:oiigTtemudcbLa?^r^'^:fe§^S-^ . £ M 

W^uSiJA 
9,808 9,688 

SlQlQl2^3^lMM84i 

JH/V 2rti97 Credit Facility - During 2007, we entered into a $1,350,000 .senior .secured crcdit facility ("Credit i'aeiiiiy"), which Is 
secured on a first priority basis by substantially all ofour assets and guaranieed by all ofour significant domestic subsidiaries. This 
Credit l^acility consisis ofa $475,000 five-year revolving line ofcredit and an $875,000 Icrm loan facility. 

Our net line ofcredit availability at July 26, 2009 is approximately $364,000, after consideration of $17,934 in outstanding letters of 
credit. We have an annual commilmenl fee relaled to the unused portion ofthe Credit Faciliiy of up to 0.5% vvhich is included in 
interest expense In the accompanying consolidated statements ofoperalions. The weighted average effective interest rate ofthe Credit 
Facility for the three monlhs ended July 26, 2009 and July 27, 2008 were 4.43% and 5.61%, respectively. 

The Credit Facility includes a number of affirmative and negative covenants. Additionally, we must comply with certain financial 
covenants including maintenance ofa leverage ratio and minimum interest coverage ratio. The Credit Facility also restricts our ability 
to make certain investments or distributions. We are in compliance with the covenants as of July 26, 2009. 

7% .Senior Subordituited Noles - Our 7% Senior Subordinated Notes are due 2014 ("7% Senior Subordinated Notes") and arc 
guaranteed, on ajoinl and several basis, by all ofour significant domestic subsidiaries and certain other subsidiaries as described in 
Note 12. All ofthe guarantor subsidiaries arc wholly owned by us. 'fhe 7% Senior Subordinated Notes are general unsecured 
obligations and rank junior to all senior indebtedness. The 7% Senior Subordinated Notes are redeemable. In whole or in pail, at our 
option al any lime on or after Mareh I, 2009, with call premiums as defined in the indenture goveming the 7% Senior Subordinaied 
Notes. 

'fhe indenture goveming the 7% Senior Subordinated Noles limits, ainong olher things, our ability and our resiricted subsidiaries' 
ability to boiTow money, make restricted payments, use a.ssets as securiiy in pther transactions, enter Into transactions with aiTiliates or 
pay dividends on or repurchase stock. The indenture also limits our ability to issue and sell capital siock of subsidiaries, sell assets in 
excess ofspecified amounts or merge with or into other companies. 

Source: ISLE OF CAPRt CASINOS INC. 10-Q, September 01. 2009 Pfivverrci i;v ^.^crriingirr,'" Oocumenl Rese-irch '̂" 



5. Common Stock 

Earnings per Share of Common Stock - The following table sets forth Ihc computation of basic and diluted loss per share: 

Thrt'c Months Ended 

,Iuly26. July 27. 
2009 2008 

Numerator: H ^ ^ ^ ^ ^ m ^ ^ ^ ^ ^ ^ M E M I S I ^ i E I M ' fp^r -^irr 
Income (loss) applicable to cominon shares: 
îl̂ cgTfe?[il)-Trb1n^^6 ;̂itint;î ^^^^^ 

Income (loss) from disconlinued operations 114 (986) 

Net income (loss) 
^^^mmm^k:h.^M^^^^^^^^^xM \A^:m 

Denominator: 

Effect of dilutive securities Employee stock options 
it'^3;Il7;79JlQ0^J^\^30:866'.687J 

76,001 

^^S855ll^^P^A30!866r687J 

Ba5jc^eamiiigs[(lqss),pe^^^ ' - ^ ^m ^Ms^m^^im^mm^m 
income (less) from continuing operations 

g,^^7lncomc!(lqss).'from[discontinued:operations|;^ 
Net income (loss) 

0 . 0 2 $ (0.09) 

0.03 $ 

^ ;̂̂ mm^ —-—-— 
•.T-:^^i.-..-r^^ 

(0.12) 

IDilutcd earnings (loss) jier share: 
f'^Ml iicoiii'e:f 15*55) il'rbn'iitcbntiii u i rigjop'eVatloiis^^^jIg 

income (loss) from discontinued operations 

N t̂fiiĵ ê̂ n̂ sî  •mmk^^s^^^^^^^^m. 

17^o!02ri'$-?-^^:?:-^(0'.09)' 
0.01 (0.03) 

Our basic eamings (loss) per share are computed by dividing net income (loss) by the weighted average number of shares outstanding 
forthe period. Stock oplions representing 1,177,823 shares were excluded from the calculation of eamings pershare for the three 
months ended July 26, 2009 as they vvere anti-dilutlve. Due to the net lo.ss, .stock options representing 75,343 shares which are 
potentially dilutive, and 3,964.472 shares vvhich vvere anti-dllutlve, were excluded from the calculation of common shares for diluted 
(loss) per share for the Ihree monlh period ended July 27, 2008. 

Slock Based Compensalion — Under our amended and restated 2000 Long Tcmi incentive Plan we have issued stock options and 
restricted stock. 

Slock Options - We have issued incentive stock options and nonqualified stock opiions vvhich have a maximum term of 10 years and 
are. generally, vested and exercisable in yearly insiallmenLs of 20% commencing one year after the dale of grant. We currently 
estimate our forfeiture rates at 39.6% for executives and 56.5% for optionees beneath the executive'level. As of July 26, 2009, our 
unrecognized compensation cost tor unvested stock options is $1,764 wilh a weighted average vesting period of 3.5 years. 

Restricted Slock— During the three months ended July 26. 2009. we issued 512.375 sharcs of restricted comnion stock with a 
weighted average grant-date fair value of $13.03 to employees under the 2000 Long Term incentive Plan. Restricted stock awarded to 
empioyees under annual long-term Incentive grants vests one-lhird on each anniversary- oflhe grant date and for directors vests 
one-half on the grant date and one-half on the first anniversary ofthe granl date. Restricted slock awarded under our previous tender 
offer vest three years from the date of award. Our estimate of forfeitures for restricted stock for employees is 10%. No forfeiture rate 
is 
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esiimaled tbr directors. As of July 26, 2009, our unrecognized compensation cost fbr unvested restricted stock is $10,354 with a 
remaining weighted average vesting period of 1.7 years. 

6. Write -Offs and Olher Charges 

During the thrce months ended July 27. 2008, we reached an agreement terminating our agreemeni for the potential development ofa 
casino project In Portland, Oregon. As a part ofthis agreement, we agreed to terminaie our rights under a land opiion and pay a 
tennination fee. As a re,sult ofihis lermination, wc recorded a $6,000 charge consisting ofa non-cash write-otT of $5,000 representing 
our righls under the land opiion and a $1,000 termination fee. Under the tcmis oflhe agreement, we retain certain rights but no 
continuing obligations with regard to Ihls deveiopment project. 

7. Fair Value iMcasu rem ents 

interesi Rate Swap .Agreements—We have entered into various interest rale swap agreements pertaining to the Credit Facility for an 
aggrcgaie notional value of $500,000 with maturity dates ranging i'rom fiscal year 2009 to 2013 In order to manage market risk on 
variable rate term loans outstanding, as vvell as comply with, in part, requircmenls under the Credit Facility. 

these swap agreements meet the criteria for hedge accounting for cash fiow hedges and have been evaluated, as of July 26, 2009, as 
being fully etTective. As a result, therc is no impact on our consolidated statement ofoperalions from changes In fair value. As 
July 26. 2009, the weighled average fixed LIBOR interest rate ofour interest rate swap agreements was 4.58%. 

'I he fair value of derivaiives included in our consolidaled balance sheet and change in our unrealized toss are as follows: 

Type of Derivative In.'ilrumenl 

fiitere.siirateTswap.contractsl^j 
Balance Sheet L,ocation 

Ky-".ii-vA'ccmed:interestM^ 
Interest rale swap contracts 

^ S I ^ ^ E S ^ ^ ^ ^ S l ^ 
Other long-ierm liabilities 

July 26, 
2009 

April 26, 
2009 

Three monlhs 
ended July 26, 

2009, Change in 
Unrealized Cain 

^mS^y t^S^^^^ -^2^258^^^-^jfe^MMM 
19,751 21,454 

;j-2i^i:g^$l^^^i:3^23T742^^:-;st?>^L^ 

fhe fair value ofour Interest swap conlracts are measured using Level 3 inputs al the present valui; ofall expected future cash flows 
based on the LIBOR-based swap yield curve as of the date ofthe valuation, subject to a credit adjustment to the LIBOR-based yield 
eun'e's implied discount rates. Tlie credit adjustment refiects our best estimate as to the inherent credit risk.as ofour balance sheet 
date. Itie fair value ofour Interest rate swap contracls as rccorded in our consolidated balance sheet is recorded net of defened income 
tax benefits of $8,019 and $8,879, as of July 26, 2009 and April 26, 2009, respectively. 

The amount ofthe gain (loss) reclassified from Accumulated other comprehensive Income (loss) Into eamings and its location in the 
consolidated statements of incomc is as follows: 

Income 
Typeof nerivalive InslrunicDl Siaiement Location 

Interest,nite^>v^PicontractSL>:^;^;^;j/;y^Interest{expense^^;^.f^ 

Three Months Eiidt-d 
July 26. 2009 ^Julv 27. 2008 
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'Ihe amount of gain (loss) recognized in Accumulated oiher comprehensive inconie (loss) is as tbilows: 

Three iMnnths Ended 
Type of Derivative Instrumenl .luly 26,2009 July 27.2008 

niierestTaic;svvVti^c'Sac"il;"%^^ 

A detail of Accumulated other comprehensive income (loss) is as tbilows: 

Type or Derivaiive Instrument .lulv 26.2009 April 26.2009 

Foreign cuncncv-translation gain (loss) 82 (359) 

Financial Insiruments - The estimated canying amounts and fair values ofour other financial instruments are as follows: 

July 26,2009 April 26, 2009 
Carrying 
Amount Fair Value 

Carry infi 
Amounl Fair Value 

Eiii^n;iiSit-Sts^'-^^h-^..^i?fe^g^^iMm^«^M^a^M!^^^^ 
Cash and cash equivalents $ 104,784 $ '104,784 $. 96.654 $ 96,654 
Markaablelibc^;rifies^^^:^^..:^:aa^i^=^?^^'i.^^^i>n8t644£^ 
Resiricted cash 2,774 2 774 2.774 '̂'̂ ^ .̂. 

3b00£.:^-:iaut:.;:a-3;000t^; vM ^m 31000 j ' ' . .J^ar. ' .Wt-; , 
Notes!recXMvable£:.^,s^M'';:^.L^;iia.-.^>j-?vaA..a 

FiiVa7laaTli;>bititie5fm••-g.7'rffl>.:W^ .̂M^^^ M ^ . j ! ^ m ^ ^ f ^ ^ ^ m ^ ^ ^ G m 
Revolver $ 93,000 $ 93.000 $ 112.000 $ 112.000 
iVa"riable-r^rerei^i.i5rngr-^-^"^: ' .^:^^;f^^'!f!f^?^^|^B^^^ 
7% Senior subordinated noles 357,275 319,761 357,275 262,597 

•oiiiti,\ono^i^idi^y.mm^mr^^'fs^^m^^;^^ 
Other iong-tei-m obligalions 17,563 17,563 17,314 17,314 

'fhc fbllowing methods and assumptions were used to estimate the fairvalue ofeach class of financial insti-uments for which it is 
practicable lo estimate that value: 

Cash and cash equivalents, resiricted cash and noles receivable are cairied at cost, which approximates fair value due lo their 
short-lenn maturities. 

Marketable securities are based upon Level 1 Inputs obtained from quoled prices available in active markets and represenl the 
amounts we would expect lo receive if we .sold these marketable securities. 

'I'he fair value ofour long-term debt or olher long-temi obligations Is estimated based on the quoted markel price oflhe 
underlying debt issue or, when a quoted market price is not available, the discounted cash fiow of fuiure paymenis utilizing 
current rates available to us for debt of similar remaining maturities. Debl obligations with a short remaining maiurity are valued 
at the carrying amount. 

8. IncomeTaxes 

Our etTective income lax rales i'rom continuing operations for Ihe three months ended Juty 26, 2009 and Juty 27, 2008 vvere 49.2% and 
(30.4%). respectively. Our etTective rate Is based upon statutory rales applied to our income adjusied tbr permanenl dllTerences. Our 
actual eiTective rate will fiuctuate based upon the amount ofour pretax book income, permanent difi'erenees and other items used in 
the calculation ofour income tax benefil. 

For the three monlhs ended July 26, 2009. our income lax provision included a $230 provision recognized from interest accrued on 
our FIN 48 liabilities and amended retums. 
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9. Supplemental Disclosures 

Cosh Flow — For the three months ended July 26, 2009 and July 27, 2008, we made net cash payments of interest for $ 12,262 and 
$14,834, rcspectively. Additionally, we received inconie tax refunds of $3,590 and $388 during the Ihree months ended July 26, 2009 
and July 27. 2008. respectively. 

In fiscal year 2006, we obtained a gaming license ibr our Waterioo, lowa property and recorded an inlangible assel of $18,547. 
Annual payments I'or the license are recorded,on a yearly basis and tbr the three months ended July 26, 2009 and Juty 27, 2008, wc 
made payments of $4,000 towards the ganiing license. 

Forthe thrce monlhs ended July 26, 2009 and July 27, 2008. construction costs funded through accounls payable were $ 1,102 and 
S235, respectively. 

For the three months ended July 27, 2008, we purchased property and equipnienl financed with a long-temi obligation of $4,694. 

10. Closure of Properties due lo Flooding 

In connection wiih fiooding in the Midwe.st during April 2008, ourNaichez, Mississippi and Davenport, lowa, properties closed tbr a 
combined total of 34 days during the Uiree months ended July 27, 2008. 

11. Contingencies 

Legal and Regulatoiy Proceedings—Lady Luck Gaming CorjMration (now our wholly owned subsidiary) and several joint venture 
partners have been defendanis in the Greek Civil Courts and the Greek Administralive Courts in similar lawsuits brought by the 
country of Greece. The actions allege that Ihe defendants failed to make specified payments in connection with the gaming license bid 
process for Patras, Greece. Although it is dilTicuIt to determine the damages being sought from the lawsuits, the action may seek 
damages up lo that aggregate amount plus interest from the date ofthe action. 

In the Civil Court lawsuit, the Civil Court of First Instance ruled in our favor and dismissed Ihe lawsuit in 2001. Greece appealed to 
the Civil Appeal Court and, in 2003, the Court rejected ihe appeal. Greece then appealed to the Civil Supreme Court and, in 2007, the 
Supreme Court mled that the matter vvas not properiy before the Civil Courts and should be before the Adminisirative Court. 

In the Administrative Court lawsuit, the Adminislrafive Court of First Instance rejected the lawsuit stating that it was not competent to 
hear the matter. Greece then appealed to the Administrative Appeal Court, which;Court rejected the appeal In 2003. Greece then 
appealed to the Supreme Administrative Court, which remanded the matter back to the'Adniinlsirative Appeal Court for a hearing on 
the merits, fhe re-hearing took place in 2006, and In 2008 the Administrative Appeal'Court rejected Greece's appeal on procedural 
grounds. On Deceniber 22, 2008 and January 23, 2009, Greece appealed the'mling to the Supreme Administrative Court. A hearing 
has not yet been scheduled. 

The outcome ofthis matter is still in doubl and cannoi be predicted with any degree of certainly. We intend to continue a vigorous and 
appropriale dei'ense to the claims asserted in this matter. Through July 26, 2009, we have accrued an estimated liability Including 
interest of $9,985. 

We arc subject to certain federal, state and local environmental protection, health and safety laws, regulations and ordinances that 
apply to businesses generally, and are subject to cleanup requirements al certain ofour facilities as a resuh thercof. We have not made, 
and do not anticipate making material expenditures, nor do wc anticipate incurring delays vvilh respect to environmental remediation 
or protection, liowever, in part because our present and future development sites have, in some cases, been used as manufacturing 
facilities or oilier facilities that generale materials that arc required to be remediated under environmental laws and regulafions. there 
can be no 
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guaraniec that addilional pre-existing conditions wi l l not be discovered and vve wi l l not experience material liabilities or delays. 

We are subject to various confingencies and litigaiion matters and have anumber of unresolved claims. Although the uliimate liabiiily 
ofthcse contingencies, this litigation and these claims cannot be delermined at this time, we believe ihey wi l l not have a material 
adverse cirect on our consolidated linancial posifion. results ofoperalions or cash flows. 

12. Consoiidating Condensed Financial informat ion 

Certain ofour wholly owned subsidiaries have fully and unconditionally guaranteed on ajolnt and several basis, the paymeni ofa l l 
obligations under our 7% Senior Subordinated Notes. 

The following wholly owned subsidiaries ofthe Conipany are guarantors, on ajolnt and several basis, under the 7% Senior 
Subordinaied Notes: Riverboai Corporation ofMississippi; Riverboat Services, Inc.; CSNO. L .L .C; St. Cliaries Gaming 
Company, Inc.; IOC Holding.s, L.L.C: Grand Palais Riverboat, Inc.; LRGRHoldings, 'L.L.C; P.P.I, Inc.: isle of Capri Casino 
Colorado, inc.; iOC-Coahoma, inc.: lOC-Natchez, Inc.; IOC-Lula, Inc.; lOC-Boonville, Inc.; lOC-Kan.sas City, Inc.; Isle ofCapri 
Bettendorf, L .C; Isle ofCapri Marquette, Inc.: lOC-Davenport. Inc.; iOC-Black Hawk County, Inc.; lOC-Manufaeturing. Inc.; 
Riverboat Corporation ofMississippi—Vicksburg; isle of Capri Black Hawk, L.L.C; lsle ofCapri Black Hawk Capital Corp.; IC 
Holdings Colorado, inc.; CCSC/Blackhawk, Inc.; lOCrBlaek Havvk Distribution Company, L .L .C; Casino America of Colorado, Inc.: 
Black Havvk Holdings, L.L.C; Louisiana Riverboat Gaming Partnership; Isle ofCapri UK Holdings, Inc.; Isle ofCapri Bahamas 
Holdings, Inc.; and lOC-CamlhersvllIe, L.L.C. Each ofthe subsidiaries'guarantees isjoint and several with the guarantees ofthe 
other subsidiaries. 
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Consolidafing condensed balance sheeis as of July 26. 2009 and April 26, 2009 are'as follows (in thousands): 

Lsle of Cnpri 
Ca.sinos. Inc. 

(I'arent 
Ohiigor) 

B a I a n cc'S K e ctXj-'^^^'' '^iSf^^^!^'^'-%'i,-;#^^^;^ii^^^i 
Current assets. 

(Guarantor 
Sub.sidiaries 

As of .luly 26, 2009 

Non-
Guiirantor 

Subsidiaricv 

iafAjL. ^•^^^y 

Consolidating 
and 

Eliminaling 
Enlrie.'i 

lsle of (.'apri 
Casinos, Inc. 
Con.solidaied 

66.614 $ 
I n I ^ f c ^ i ^ ' ^ ^ i v a t ; i c s ' ^ ^ ^ ^ B . i ^ ^ J ^ ^ P t « 6 ! 5 3 5 i ^ 
Investments in subsidiaries 383.361 

88,292 $ 45,949 $ (7,199) $ 193.656 
l (301;506) !? ' ' ^ t -^ l^b40>?g" : tM780n6S^ 

Pro pcrt>'.-and;equi pment:metr.^'^, . j :ffL^rv;-^'i^:^9§140.gS^ 
Otherassets 11.765 

(383,361) 
;8i388t;'i^-^fc^^K^A£-^ lHG7!628i yy^a S i ^fH]55.M-56i 

425.723 413;805 153 — 
II^38gT9lst : faf69^30:^$^fi : i^0:829)v-$: ;^>l47/74v535l 

Current-liaBilitiesr-%^^^-^^^^^€f^?-^^ 
Intercompanv pavabies 

m5'ai2:mU'^39M2^$'JM^-^':v.l7A99)i,-$ifMil75m7^ 
773,100 (31) (780,269) — 

fe;^j^^-:^-••^:;20J?^q^5r^.^raVJ•Ti:U;•^-T:-^'.^J^^^l^270. Edh g-te'niil d eb t^ 1 ess i cu neiiti maturi t i es 'i 
Other accmed liabilities 

J^200 

(15,573) 4.094 96.220 
Stockh^olders^eqij i tvk- ' iC'^.„:^ ' !g.<B^^fe '^Mii232^9^^^^^ 
Total liabilities and stockholders'equity $ 1,537,415 $ 1,338,219 $ 69,730 $ (1,170,829) $ 1,774,535 

IsleofCapri 
Casinos, loc. 

(Parcnt 
Obligor) 

(Guarantor 
Suhsidiaries 

As ofApril 26, 2009 

Non-
Cu a ran lor 

Subsidiaries 

Consolidaling 
and 

Eliminating 
Enlries 

lsle ofCapri 
Casinus, Inc. 
Consolidated 

Current assets 
J mere O m sjan y.̂  recei va bl e sg ic^^^^^a^ 

93,538 $ 
Im6i37€)m 

46,013 $ (103) S 177.593 
^33J920)^^#^790J893).t^^^y^t^^^ ^1^141vl8$i^ 

Investments in subsidiaries 
RrQpertyjand:equipnient:-^neiH!r-j'T:fe£:r^^%-^^ 

337.218 
mm. 

Otherassets • 12,363 

msmas ll!l^58!839fg 
415,013 

(337,218) 
ll^8^543\^'^--M--->:^:-^--:^.;t^l?h7,7^540 

153 — 427,529 
1^017890$ #SiM^12S:2l4)^$^iM:;-lr782r662| 

£™Flimll^S^S^^^S^3MMl 
Inierconipanv payables — __I^_^'^^^__ _^^^. _. (790.893) •—-
Eoli'ĝ temi;deBt7iesircun̂ rnrmitijriti«̂ ^̂ ^ av208'^^4g^C^- AhS.- îr rl^hil .-291 ̂ 3 843 
Other accrued liabilities (16.3I9) lO^-^Ol 3,877 — 94,859 
StbckHdldei-ŝ equitvfa..;̂  A?Sr£ t^ .^ - | ^^^228^126^^m^33^^^ 
Total liabilities and .stockholders' equity 1,539,073 S 1,351,014 $ 20,789 $ (1,128,214) $ 1,782,662 

15 

Source; ISLE OF CAPRt CASINOS INC, 10-Q, September 01. 2009 Pov/ereri Cr Momlncsia'" Oocumerrt ricEearch^'' 



Consolidating condensed siatemenis ofoperalions for the three months ended July 26, 2009 and July 27, 2008 are as ibllows (In 
ihousands): 

Kor Ihc Three Months Ende<I .luly 26. 2009 
Isle of Capri Consolidating 
Casinos, Inc. Non- and IsleofCapri 

(I'arent Cuaranlor Cuaranlor Eliminating Casinns, Inc. 
Obligor) Subsidiaries Subsidiaries Entrie.s Consolidated 

-.:;•,••-•- • ;•' •- ..-•-;;•-• ' - ] • : • : " : L J Statement of;Operations 
Revenues: 
Casmo- - r ^ m w - ^ ^ ^M^^^^m^m 
Pari-muluel. rooms, food, beverage and 

other 
Grossirevcnues& ^ ^ ^ \ , ' ^ : % tga7".r^:y«w^r»^ 
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l262^63iJSlrl^l;'i?1^693|^$^^ ^^ t^y '^^ -^S^- -•^v2g3!9563 

46,438 •• 3,085 (2,503) 47,131 
^^Ta^a^;Moo8;7QF•^F^r•'^4-;7J8^"^^m^^^1%^^2l503yt^-v.B^•^ 

Less promotional allowances — (51,011)'' (134) — (51,145) 
-Ng^reT^enuS!^.:^^--:r^-^%^•^-*^•<:^^--^S^^^^r^l1'l 'g^ 

Operatingjexpenscs: ti-'-3?^^%:-'^:i%W^-4m^ M^^^^^^mr:^MM^m^r^^^.^^^^m.:&:^!m 
Casino 
G am i fig viaxes -̂ If̂ .*-̂ -" ̂  A^^P^^f^MM' 

39.327 .^667 39,994 
' 6 d : 3 m ^ M j ^ m ^ : , m m s r i M ^ •-^^^^w-s;::^66T428:i 
93.474 3,129 (2.503) 105,155 Other operating expenses 

M aiiageni eni'feeTexpehsc^(re venue) *^^ 
Deprecialion and amortizalion 

lii255_ 

1.183 27.491 155 28.829 
[ r b t a l - 6 p e i ^ t i n g ^ B ; p e i i s e s J ^ M : g ^ ^ : l ^ ^ ^ i : ^ # ^ = l g B ; 5 5 2 m ^ ^ ^ 

ppei'atingiincDme(loss).i54.^-;^-i^v'':^^1 i22?i 9.ifmf^.m ^ia^86f^s^^^h^^^^M:s^mi 9153m 
: 16,200) (67) — (17,978] 

i S ^ 
Interest expense, net 
Equityan income (loss) ot;Subsidiaries4%^ 

(L711) 
ff,̂ -̂f̂ f̂mmm:.m.-k^=7 .̂̂ .̂ y^4-^ii3;804)^f.v-^ji;»«-^\-cs*;rTv^ 

liicmiie[(Ibss)^t'roi^6niimu^ 
g.̂ b'e torel I I'l come'; taxes^^^r^^. ' ;%g«^^^^^fe^-^^r01^.3,^^^^fe^£ 
Income lax (provision) benefil 2,139 

IncomcjCiosst.tromicontinumalopcratiQnsiglM^^.i^'ilfer;;;-^??,!' 

(940) (767) 

Equity in income (loss) of discontinued 
operations 14 (114) 

Net inconie (ioss) 
^fe^;#^&-^jtejfe^iSlfn4'^ ^^^Mmj 

905 $ 4.025 $ 1.893 $ (5,918) $ 905 
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for the Ihrce Mo»ih.s Ended .lulv 27, 2008 
lsle nf Capri Con.solidating 
Casinos, Inc. Non- and Isle ofCapri 

{Parent Cuaninlor Guaranlor Eliminating Casinos, Inc. 
Obligor) Subsidiaries Subsidiaries Entries Consolidated 

Revenues: __„^ __„___ 
easmo^",̂ ;̂̂ ;;̂ v; -̂ -̂̂  -•#r6Tî T:̂ .̂̂ "• ,."S'^'"^'>^^"$#:-f^;ife.-;^zdM$:^^:^-27^.339^,.:^^^^ /.•?f-:j^: j.4,4/t^3...r.'. ;̂ :: '-'g:.; .-^.-Sj^'i1-,rZ76.-/86iJ 
Pari-muluel. rooms, food, beverage and 

other ~ 150 .49,748 2,817 (2,463) 50,253 

Statement dfiO'peratldns^." 

Gl^oss:lXve^ues>^•^^^^^^^'^.•^j.;^jj^|;^^^g^^-l•^^1.5p| 
Lcss promotional allowances 
Net/evoniiH:^"'--:^!!-^^ F ?̂f 

l323!08:^^^^ay:i6;264^-^M;^(2:463)r>^.:fey27m39i 
(49,423) (221) — (49.644) 

tSB273?664S^,^^i6:043r.ffX^^^^(^^63mg ^-^^27713953 

ODefatmg;exDeh5esT'K''"£^!'^"i:^3~^;W^'s^^-i^^^^^ 
Casino 
Gmim^it ivxcsmM^m^m^cM^mm'^^^m^^m 

37.777 763 — 38.541 
^ 9 9 ^ ^ ^ a ^ 2 5 9 ! . j , ^ ^ j f e ^ ^ ^ ^ ^ ^ % 7 0 ! ^ 5 8 ^ l 

Other operatina expenses 
Management-lee expense:(reyenue)/'--—-^-^-''^^''' ̂  
Depreciation and amortization 

17,044 96,177 

f fot af operati h ĝ  expenses^, -^'v^!^^ 

i(2SL75)i 
1 229 

4,445 (2.463) 115.204 

.^ t^^^f^-262)fe#i^.^$^ ' }^ immmm 
120 31,566 

g; i244^07^^i^^^En3:325;Mg^^?^f^;463^-^>^^55;9f 

QperalHig'mcoineiloss)g?-i^^^\m^'/;m^'::' 
Inierest experise. net 
Eqti it y! i nTinco in cl( I oss); of-'subsid i ari es' . ^ 

2m8^mm:^^x^M^-^mm2^2:6^ 
(3,091) (23,451) 

income tax (provision) benefit 
Income;(loss),ifromicontmuing'.operations^^ 

4,450 
ICMO)] 

(4,484) (582) 
iff955)^^^^-^y(6;23 V)ra^^^m(2\ 

(615) 

Equity in Income (loss) of discontinued 
operations (986) 986 

in come:(loss) Ti'c^ii^i.'^cohtin lied operation s , ^ . ^ ^ ^ ^ ^ ^ ^ ^ ^ 
^nfLft^uaxcg"^W^^^'-^#'.lfem#.g'^#^»/^ 
Net income (loss) S (3,626) $ 7,186 S (1,941) $ (5,245) $ (3.626) 
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Consolidating condensed .siatements ofcash flows Ibr ihe three monlhs ended July 26, 2009 and July 27, 2008are as tbilows (In 
ihousands): 

Lsle ofCapri 
Casino.s, Inc. 

(Parent 
Obligor) 

I hree .Months Ended July 26, 2009 
Con.solidaling 

Nnn- and IsleofCapri 
(Cuaranlor Cuaranlor Eliminating Casinos, Inc. 

Subsidiaries Subsidiaries Entries Consolidaled 
Statenî 't.-b'f pash'-FloWI^^^-t'-^ M ^ i ^ - \ 3 S ^ ^ ^ ^ T W ^ S W m ^ m M i - ^ M ^ > ^ ^ ^ ^ r W r ^ - ' ^ -H^^- ^^m^^^^mi'̂ ^ ^ 
Net cash provided bv (used in) operating 

activities -. $ (4.497)$ J,7.825 $ 10,668 $ ( 5 9 8 8 ) $ _ 38.008 
NeFcasH::p7oviaed;by;(u^d::in)li^ 
fc^rActivities- :%tL.-Tr#":^;--'Es -- ::^::r^A-.Wm-^i^36H:74Mii»W(6^286):.^m^--i!@54i)l^----, ^^^(37.938)-^- 0r^.^:(Z':59l) 
Net cash provided bv (used in) financing 

activities ' (21,096) (34.481) (9.666) 43.926 (21,317) 

Net increase (decrease) in cash and cash 
etju iva tents 

Cash and cash equivalents at end ofthe 
period 19,357 $ 65.922 $ 19.505 $ — $ 104,784 

Thr^c .Months Ended July 27, 2008 
lsle of Capri Consolidating 
Casinos, Inc. Non- and Isle of Capri 

(Pareni Guarantor Guarantor Eliminaling Ca.sinos. Ine. 
Obligor) Subsidiaries Subsidiaries Entries Con.solidated 

Statement of Cash Flows 
i;̂ eL cashrp'rdvi ded •, b>;̂ (uscd; i fi) Ipperau h g ^ 

Net cash provided by (used in) Invesfing 
activities 

m • i ^ m 

mM 

31,82:_ 
N 

j:ijj62;i m^ (30,129) (10,497) 

EfTecl of ibreign cunency exchange rates 
on cash and cash equivaicnts 

^^ltyM^^2f037?§L^^l3&29^-g.^ 

100 100 
Neyiha"caseXde"crease)'inLcashiahd'cash*,-i^^^^^ 
|̂ 'ec|uivaient5lg.'|j--̂ }_t.;̂ -̂̂ r/fs:AM '̂.l-;" ŝ̂ ^^^^ 
Cash and cash equivalents at beginning of 

the period 5.359 67.544 18,887 91.790 

Source: ISLE OF CAPRI CASINOS INC, 10-Q, September 01, 2009 Powered tiy N4otrfin2star' DOTurnenl Rg^e r̂ch ^ 



ITEM 2. MANAGEMENTS DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERy\TIONS 

DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS 

This reporl coniains statements thai we believe ore, or may be considered lo he. fonvord-lookitig slatemenls " wiihin the 
meaiung ofthe Private .Securities Litigation Reform Acl of 1995. .All slalements olher than statements of hisiorical fact included in this 
report regarding the prospecis ofour indusliy or our prospecis, plans, financial posidon or business strateg}', may constilute 
fonvard-Iooking slalements- In addiiion. fonvard-Iooking staiemenis generally can he identified by the use offoi-tvard-looking words 
such as "may. " "will. " "e.xpecl, " "intend, " "estimale, " foresee. " "project, " "aniicipate, ' "believe, " "plans, " "forecasts, " 
"coniinue " or "could" or ihe negatives of ihe.se lerms or variaiions of them or similar terms. Furthermore, such fonvard-Iooking 

slalernenls may be included in various filings thai we make wilh the SEC or press releases or oral statements made by or wilh ihe 
approval ofone ofour aulhorized execuiive officers. Although we believe that the expectations reflected in these forward-looking 
statements are reasonable, we cannoi assure you that these expectations will prove lo be correct. These fonvard-Iooking slalements 
are .subject lo ceriain known and unknown risks and uncertainlies, as well as assumpiions that could cause aclual results fo differ 
materially from those reffecied in these fonvard-Iooking statements. Readers are cautioned nol to place undue reliance on any 
fonvard-Iooking statements contained herein, which reflecl managemeiU 's opinions only as oflhe dale hereof Except as required by 
Imv. we undertake no obtigalion to revise or publicly release the results ofany revision lo any fonvard-Iooking statements. You are 
advised, however, to consult any addilional disclosures we make inour reports to the SEC. Alt sub.sequent writien and oral 
forward-looking slalements altribuiable lo us orpersons acling on our behalf are expres.sly qualified in their entirety by the 
caulionary statements coiUained in this reporl. 

For a more complete description ofthe risks that may affect our business, see our .Annual Report on Form tO-K for the year 
ended April 26, 2009. 

Executive Overview 

We are a leading developer, owner and operator of branded gaming facilities and related lodging and entertainment facilities In 
regional markets in the United Slales. We have Intentionally sought geographic diversity to limit the risks caused by weather, regional 
economic difficulties and local gaming aulhorilies and regulations. We cunentiy operate casinos in Mississippi, Louisiana, Missouri, 
lowa. Colorado and IHorida. Wc also operate a hamess racing track at our casino In Florida. Internationally we operate casinos in 
Dudley and Wolverhampton, England, which are classified as discontinued operations, and In Freeport, Grand Bahamas. 

Our operating results for the periods presented have been affected, iroth positively and negatively, by euneni economic conditions and 
several other factors discussed in detail below. This Management's Discussion and Analysis ofFinancial Condition and Results of 
Operations should be read In conjunclion wilh our Annual Rcport.on Form IO-K for the year endedApril 26, 2009 and by giving 
consideration to the following: 

Our historical operating rcsults may nol be indicative ofour future results ofoperalions because oflhese factors and the changing 
competitive landscape In each ofour markets, as vvell as by faciors discussed elsewhere herein. 

Colorado and Mi.ssouri Gaming Law Changes — During early July 2009, gaming law changes became etTective In Colorado which 
extended the hours ofoperalions, expanded the lypes of allowable table gaines and Increased the betting limit from $5 to $100 per 
bet. During November 2008, gaming law changes became effective in Missouri which repealed the $500 loss limit. Our gaming 
revenues reflect the favorable impaci oflhese changes in stale gaming laws. 

Wrile-offs and Olher Chaiges— Wc rccorded charges of $6,0 inillion during the three months ended July 27, 2008, following our 
agreement to terminate the developnient ofa potential casino project In Portland, Oregon. 

Corporale and Development — During Fiscal Year 20 i 0 we awarded our long term incentive plan awards during the first quarter as 
opposed to Fiscal Year 2009 when we made those awards during second quarter. As a result, our corporate expense for the three 
months ended July 26, 2009 
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Includes S2.2 million uf expenses rclaled lo the cash awards under ofour long-term Incentive plan compared to no expense in the three 
mnnlhs ended July 27. 2008. Additionally, noncash stock compensation expense Included in corporale expense was reduced by $1.0 
million irom $2.1 million forthe thrce months ended July 27, 2008 to Sl.l million Ibr the three months ended July 26, 2009, refiecting 
the impact ofour Oclober 2008 tender ofier. 

Flooding — As a result of fiooding conditions on the Mississippi River, our Davenport and Natchez properties vvere closed for 20 and 
14 days, respectively, during the thrce months ended July 27, 2008. 

Discontinued Operations— Discontinued operations include the results ofour tilue Chip and Coventry casino operations. Our Blue 
Chip casino operations are classified as disconlinued operations with assets held for sale asof the end of fiscal year 2009. We continue 
to operate the Blue Chip casinos during the period prior to our expected sales ofsuch assets. Our Covenlry casino operations were 
disconlinued during the fourth quarter of fiscal year 2009. 

Increased Competition -I'he Introduction of table games and expansion of Class III gaming al competing Naiive American casinos, 
beginning July 2008, has had a negative impact on our Ponipano property's net revenues and operating results. The opening ofa 
compeiing land-based facility, which replaced a riverboai operation in the Quad Cities area during December 2008, has had a negative 
impaci on net revenues and operaiing results at our Bettendorf and Davenport, iowapropertles. 

Revenues 

Revenues for the three months ended July 26, 2009 and July 27, 2008 are as follows: 

(in thousands) 

Three Months Ended 
Juty 27. .luly 29, 

2008 2007 Variance 
Percentage 
Variance 

^^^r^^^p^-m¥'-m:^mr^ ^ m m ^ m ^ ^ m w . ' ^ r ' j ^ ^ m ^ ^ m M 
Casino 263,956 $ 276,786 .$ (12.830) -4.6% 

\^^6\i^&^&im^^(M:^^m'mi(^4siP:S^:rii:S.-A^yi^ u5Robn^sW-m.'^#; 
Pari-mutuel. food, beverage and other 34.870 36.547 (1.677) -4.6% 

Less promotional allowances 
''-^j^^Nctireycnuesl<#-";i'?gj^fei^^^^-<: 

(51,145) (49,644) (L50I) 
7^395&#§iMi^M7>453)H^ ^ ^ ^ \ ^ ^ ^ j m 

Casino Revenues - Casino revenues decreased $12.8 million, or 4.6%, for the three months ended July 26, 2009, compared to the three 
months ended July 27, 2008. Decreases in our casino revenues are reflective of competitive and economic conditions in our markets., 
'fhe majority ofthe decline In our casino revenues included; Pompano $3.9 million; Quad Cities $3.0 million; Biloxi $2.6 million; 
Lake Charles $2.0 million; and Lucaya of $1.8 million. Our Black Hawk properties experienced an increase in casino revenues of $0.8 
million as compared to the first three months of liscal 2009, refiecting the impact of new gaming laws in eariy July 20O9. 

Rooms Revenue - Roonis revenue decreased $1.4 million, or 10,5%. for the three months ended July 26, 2009, comparcd to the three 
months ended July 27, 2008. The majority this decrease was at our Biloxi property and reflects a highly competitive market with 
heavily discounted hotel room rates. 

Pari-muluel, Food, Beverage and Olher Revenues — Parl-muluel, food, beverage and other revenues decreased $1.7 million, or 4.6% 
forthe Ihree months ended July 26, 2009, compared to ihe three months ended July 27, 2008. The majoriiy ofthis decrease vvas a $1.3 
million decrease in pari-muluel revenues following our decision to reduce our nuniber of live racing days at our Pompano property. 
During the three months ended July 26, 2009, we offercd only simulcast wagering while during the three months ended July 27, 2008, 
we otTcrcd both simulcast and live race wagering. We plan lo continue to hold live racing on scheduled days during the balance ofour 
fiscal year. 
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Promoiional Allowances • Promotional allowances lncrea.scd Sl.5 million, or 3.0%, tbr.thc three nionihs ended July 26, 2009, 
compared to ihe three months ended July 27. 2008. We experienced decreased promotional allowances at our Kansas City and 
Boonville properties resulting from an increase in our retail play ibllowing thc'repeal of "the4oss limit and at our Bettendorf and 
Ponipano properties refiecfing reductions In gaming revenues. However; Increased promotional spending, primarily ai our southern 
properties. In response to competition and the econoniy, as well as Increased prornotional spending at our Black I lawk properties 
refiecting the impaci ofthe gaming law changes efi'ective In early July 2009. resulled In increased year over year promotional 
allowances. 

Operating Expenses 

Operating expenses forthe three months ended Juty 26, 2009 and July 27, 2008 are as tbilows: 

(in thou.sands) 
Operating,expenses:^-^--^?:^#j^^.._gt^:^.^^J 

Casino 

Three Months Ended 
July 26, July 27. 

2009 2008 Variance 
Percentage 
Variance 

:^ "^J : 
^timm-"M^M:^^m^. ^'m?u--a^.'i^^ I 

iGanim£:taxcs.J.-g 
Rooms 

39,994 
[66f428i^-^ 

^Pari:muiuel::tood^.Deyerage;aiid;oiherj 
Marine and facilities 

2,98 

38.541 $ 1,453 ' 3.8% 

3.389; (408) -12.0% 
m^im.mxmm58^mM'-^m(y\^::¥M.^HQ5o3^^<F-. .^^mm'^ 

EM^^Uo^i^i^MlnililiuxlL^^^^ 
I5;954' 16.470" " (516) -3.1% 

^65i3'5W^W0!^%Mi237y^'¥-^^-M<mO%%\ 

Depreciation and amortization 
gyi^Toial opcratinglexpenscSi^^^aA^^ 

28,829 

10.330_ (385) -3^7% 
^^t^6i000^^^^.^l^(6!QQ0):.^.>g^4f^j:.iQ0:0%l 

31,566 ...1^'.^^^^ 'f'̂ "';̂ . 
m255\96s^^mm^(^5i56y)fMm£&-^:^n^ 1-240:4061 

Casino - Casino operating expenses increased $1.4 million, or 3.8%, in the three monlhs ended July 26, 2009, compared to the same 
period in the prior year. The majority ofthis increase in casino operating expense was Incuned al our Black Hawk properties in 
advance of and after the efi'ectiveness of new gaming lavvs. 

Gaming Taxes - State and local gaming taxes decreased $4.2 million, or 6.0%, for three monlhs ended July 26, 2009, as compared to 
the same period in the prior fiscal year, 'fhe effective rate for gaming taxes as a percentage ofgaming revenue decreased from 25.5% 
to 25.2% ibr the three monlhs ended July 26, 2009 as compared to the three monlhs ended July 27, 2008. due to a decrease In the mix 
ofgaming revenues derived from stales with higher gaming lax rates, primarily Florida. 

Rooms - Roonis expense decreased $0.4 million, or 12.0%, tbr the three months ended July 26, 2009. compared to the same period in 
ihe prior fiscal year, fhese expenses directly relate to the cost ofproviding hotel rooms. This is reflective ofa 10.5% reduction in our 
hotel revenues. 

Pari-muiuel. Food, Beverage and Olher — Pari-mutuel, food, beverage and other expenses decreased $2.5 miltion. or 18.3%. in the 
three monlhs ended July 26, 2009, compared to the same period in the prior fiscal year The majoriiy ofthis decrease is a result ofour 
decision to nol conduct live racing during the quarter ended July 26, 2009, reducing expense ibr pari-mutuel, food beverage and olher 
al our Pompano property by $2.0 million. 

Marine and Facilities - These expenses include salaries, wages and benefits ofthe marine and facilities departments, operating 
expenses ofthe marine crews, insurance, maintenance of public areas, housekeeping and genera! maintenance ofthe riverboats and 
pavilions. Marine and facilities expenses decreased $0.5 million, or 3.1%, in the three months ended July 26. 2009. This decrease is 
primarily reflective of reductions in facility costs al our Pompano property as a result ofour decision not to conduct live racing during 
the quarter ended July 26, 2009. 

Markeiing and Adminislraiive - fhese expenses Include salaries, wages and benefits ofthe marketing and sales departmenis. as well as 
promotions, direct mail, advertising, .special events and entertainment. Administrative 
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expenses include administration and human resource departmeni expenses, renl, professional fees and property taxes. Marketing and 
administrative expenses were comparable to the prior year with a decrease of $0.2 miltion. or 0.4%, In the thrce months ended July 26. 
2009, compared to the same period in the prior year. 

Corporale and Developmeni • During the three months ended July 26. 2009. our coiporate and development expenses were $9.9 
million compared to $10.3 million ibr the three months ended July 27, 2008. The three months ended July 26, 2009 Included $2.2 
million of expenses relaled to the cash awards under our long-tenn incentive plan compared to no expense in the three monlhs ended 
Julv 27. 200S as such awards vvere made during the firsl quarter of fiscal 2010 and during the second quarter of tiscal year 2009. 
Addliionallv. non-cash slock compensalion expense included in corporate expense vvas reduced by $1.0 million from S2.1 million for 
the three months ended July 27, 2008 to $1.1 million forthe three months ended July 26. 2009. refiecting the Impact ofour 
October 2008 lender oiTer. 

Depreciation and Amortization - Depreciation and amortization expense for the three months ended July 26. 2009 decreased $2.7 
million, as compared to the three monlhs ended July 27. 2008, primarily due to certain ofour a.ssets becoming fully depreciated. 

Other Income (Expense). Income Taxes, and Discontinued Operations 

Interest expense, interest income, income lax (provision) benefil, and income (loss) I'rom discontinued operations, net of income taxes 
for the fiiree months ended Julv 29. 2009 and Julv 27. 2008 are as follows: 

(in lhousand.s) 

Three Months Ended 
July 26, July 27, 

2009 2008 Variance 
Percentage 
Variance 

luier^sireiimns^mi3^:^%:W^4:iP^^iu-,S^^M$^^^^ 
Interest income 369 446 (77) -17.3% 

mr^'.m(6 is-mm^Mm^mmr^- -̂:̂ >jfe :&i'^.m Ihco'ni y ta'x̂ prbvMsi on'ife' 7;'̂ ^̂ !̂:'̂ ?%^ 
Income (loss) from discontinued operations, net 

of Income taxes T4 (986) 1,100 -111.6% 

Interest Expense - Inierest expense decreased $5.5 million for the three months ended July 26, 2009 compared to the same period in 
the prior fiscal year. This decrease is primarily attributable lo a lower average debt balance resulting from the pay down of $142.7 
million ofour senior subordinated 7% notes as a result ofour tender offer and a $35.0 miliion repaymeni on our senior secured credii 
facility debt In February and March 2009, respectively, and a decrease in the interest rate on the variable interest rale componenis of 
our debt. 

Inieresi Income - During the three months ended July 26, 2009 and July 27, 2008, our interesi income was $0.4 miillon. Invesled 
balances and rates remained relatively unchanged. 

Income Tax Provision — Our income tax provision from continuing operations and our effective income tax rate has been impacted by 
our estimale of annual taxable incomc for financial statement purposes as well as our percentage of permanent Items in relation lo 
such estimated income or loss. EtTective income lax rates were as follows: 

iibtau^-y-ratr;'̂ :.''#,-m '̂4--^:»i^ 

Three Monlhs Ended 
Julv 26, July 27. 

2009 21108 

i49r2%1 I30:4« 
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Li(|uidity nnd Capital Resources 

Ca.sh Flowsfrom Operaiing Activities - During the three monlhs ended July 26, 2009, we generated $38.0 million In cash flows from 
operaiing activilies compared to senerating $36.4 mill ion during the fiiree months ended July 27, 2008. Our cunent year net Income 
compared to last vcar's net loss and cunent year cash flows from working capital changes compared to last year's working capilal 
u.sages ofcash, otTset year over year reducfions in non cash adjustments to improve ouroperaling cash fiows by Sl.6 million. 

Ca.sh Flows used in Invesiing Acliviiies - During the three months ended July 26, 2009, we u.';cd $8.6 mill ion for investing activities 
compared to using $10.5 inill ion during the ihree months ended July 27. 2008. Significant investing activities tbr ihe three months 
ended July 26, 2009 Included the purchases ofproperty and equipmenl of $4.4 mill ion and payment towards our Waierloo gaming 
license of $4.0 niil l lon. 

For the three months ended July 27, 2008, significani investing activities included the purchase ofproperty and equipment tbr $8.2 
million and paymenis towards our Waterloo gaming license of $4.0 mill ion. 

Cash Flowsfrom Financing Aclivities • During ihe three months ended July 26, 2009 and July 27. 2008, our net cash flovvs from 
financing activities were used to repay our outsianding long term debt of $21.3 mill ion and $7.3 mil l ion, respectively. 

Availability of Cash and Addilional Capital - A i July 26, 2009, we had cash and ca.sh equivalents and marketable securities ol'$123.4 
million. As of July 26. 2009, we had $93.0 million In revolving credit and S823.5 miil ion in term loans outstanding underthe senior 
secured credit facility. Our net line ofcredit availability at July 26, 2009 vvas approximately $364 mil l ion. 

Capilal Expendilures and Developmeiu .Activities - Historically, we have made significani investinents in properly and equipnient and 
expect that our operations vvill continue to demand ongoing invesiments lo keep our properties eonipctitlve. Our cunent planned 
capital expenditures Include $35 million In maintenance capital expendilures forthe baianceof fiscal year 2010. 

We have also identified approximately $60 mill ion in projects primarily focused on refreshing our hotel room inventory as vvell as 
additional Improvements to our Black Hawk and Lake Charles properties. The timing and amount oflhese capital expenditures wi l l 
be determined as vve gain more clarity as to Improvement of economic and local market conditions, cash flows irom our conlinuing 
operations and availabiliiy ofcash under our senior secured credit facility. 

'fhe timing and amount of our capital expenditures is subjectto the availability ofcash under our senior secured credit facility, 
improvement in economic and local market condiiions and cash flows from our conlinuing operations. 

Historically, we have funded our daily operafions through net cash provided by operating activities and our significant capital 
expendilures through operating cash llow and debt financing. While, we believe that existing cash, cash fiow from operations, and 
available borrowings under our senior secured credit facility wi l l be sufilcient to support our working capital needs, planned capital 
expendilures and debt service requirements Ibr the foreseeable fuiure, there is no assurance that these sources vvill in fact provide 
adequate funding for our planned and necessaiy expenditures or that our planned reduced levels of capital investments vvill be 
sufficieni to allow us to remain competitive In our existing markets. 

We are highly leveraged and may be unable to obtain additional debl or equity financing on acceptable terms i four cunent sources of 
liquidity are not sufficient or If we fail to stay in compliance with the covenants ofour senior secured credit facility. We vvill continue 
to evaluate our planned capital expenditures at each ofour existing locations In lighl ofthe operating perlbrmance ofthe facilities at 
such locations. 

As part ofour business dcvetopment aclivities. historically we have eniered into agreements which have resulled in the acquisition or 
development of businesses or assets. TTiese business development efibits and related agreements typically require the expenditure o f 
cash, which may be significant. The aniount and liming ofour 
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cash expenditures relating to developnient aclivities may vary based upon our evaluation of development opportunities, our financial 
condition and the condition ofthe financing markels. Our development activities are subject to a variety of faciors Including but not 
limited to: obtaining permits, licenses and approvals from appropriate regulatory and other agencies, legislative changes and. In certain 
circumsiances, negotiating acceptable leases. 

Critical Accounting Estimates 

Our consolidated linancial staiemenis are prepared in accordance with U.S. generally accepted accouniing principles that require 
our nianagement to make estimates and assumptions that alTcct reported amounts and related disclosures. Managemeni identifies 
critical accouniing estimates as: 

• those ihat require ihe use of assumptions about mailers thai are inherently and highly uncertain at ihe time the estimates are 
made; 

• those eslimales where, had we chosen diflerent estimates or assumptions, the resulting differences would have had a 
material Impact on our financial condition, changes In financiai condilion or results ofoperalions; and 

• those estimates that, if they were lo change from period to period, likely would result in a maierial impact on our financial 
condifion, changes In financiai condition or results ofoperalions. 

For a discussion ofour significant accounting policies and esiimates, please refer to Management's Discussion and Analysis of 
Financial Condition and Results of Operations and Notes to Consolidated l-'lnanclal Statements presented in our 2009 Annual Report 
on Fomi 10-K. There were no newly identified significant accounting esfimales in the first quarter of fiscal 2010, nor were fiiere any 
material changes to the critical accounting policies and estimates set forth in our 2009 Annual Report. 

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

Market risk is the risk of loss arising from adverse changes In market rates and prices, including interest rales, forcign cunency 
exchange rates, commodity prices and equity prices. Our primary exposure to market risk is interest rate risk a.ssociatcd with our Isle 
ofCapri Casinos, Inc. seniorsecured credit facility ("July 2007 Credit Facility"). 

We have eniered Into six interest rate swap arrangements with aggregate notional value of $500.0 million as of July 26. 2009. 
The swap agreements efiectively convert portions ofthe July 2007 Credit Facility variable debt to a fixed-rate basis until the 
respective .swap agreemenis icmiinate, which occurs during fiscal years 2010, 2011 and 2012. These swap agreemenL'? meet the 
criteria ibr hedge accounfing tbr cash fiow hedges and have been evaluated, as of July 26. 2009. as being fully etTective. 

We are also exposed to markel risks relating to fiuctuations in currency exchange rates related to our ovvnership interests in the 
UK classified as disconlinued operations as of July 26. 2009. We finance a portion ofour UK investments in the local cunency ofthe 
UK and due to the limited scope and nature ofour UK operations, our market risks are immaterial. 

ITEiM 4. CONTROLS AND PROCEDURES 

EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES 

We maintain disclosure controls and procedures that are designed to ensure that infomiation required to be disclosed in our Exchange 
Acl reports is recorded, processed, summarized and reported vvithin the time periods specified in the SEC's rules and fomis and ihat 
such infomiation is accumulated and communicated to ourmanagenient. Including our Chief Executive Ofiicer and Chief Financial 
Ofiicer, as appropriate, to allow timely decisions regarding required disclosure. 
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Our management is responsible for establishing and maintaining adequate intemal conlrol over financial reporting for the Company, 
as such temi is defined in. Exchange Act Rule i3a-i5(0 Under the supervision and with the participation ofour management. 
Including our Chief Execuiive Officer and Chief Financial OlTicer, we conducled an evaluation ofthe eifecfivene.ss ofour Intemal 
conlrol over financial reporting based on the framework In Internal Conlrol-lntegraied Framework Issued by the Committee oi' 
Sponsoring Organizations ofthe Treadway Comniission (''COSO""). Based on the evaluation, nianagement has concluded that the 
design and operation ofour disclosure controls and procedures arc etTective as of July 26. 2009. 

Because of lis inherent limitations, systems of internal control over financial reporting can provide only reasonable assurance wiih 
respect to financial siaiement preparation and presentation, 

CHANGES IN INTERNAL CONTROL OVER FINANCIAL REPORTING 

There have been no changes in our Iniemal controls over financiai rcporting during the liscal quarter ended July 26. 2009. that have 
materially affected, or are reasonably likely to materially afiect, our intemal controls over financiai reporting. 

PART II--OTHER INFORMATION 

ITEM 1. LEGAL PROCEEDINGS 

A reference is made to the information contained in Footnole 11 ofour unaudited condensed consolidaled financiai statements 
included hercin, which is incorporated herein by reference., 

ITEM IA. RISK FACTORS 

There are no material changes to the disclosure regarding risk factors presenled in our Annual Report on Form IO-K for the fiscal year 
endedApril 26,2009. 

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 

We have purchased our common stock under stock repurchase programs. These programs allow for the repurchase of up to 6,000,000 
shares. To date, we have purchased 4.895,792 shares ofour coinmon stock under these programs. These programs have no approved 
dollar amount, nor expiralion dates. No purchases were made during the three months ended July 26. 2009. 

ITEM 3. DEFAULTS UPON SENIOR SECURITIES 

None. 

ITEM 4. SUBMISSION OF MA ITERS SUB.IECTTO A VOTE OF SECURITY HOLDERS 

None. 

ITEiM 5. OTHER INFORMATION 

None. 

ITEM 6. EXHIBITS 

See the Index to Exhibits following ihe signature page hereto tor a list of the exhibits filed pursuant to Item 601 of Regulation S-K. 
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SIGNATURE 

Pursuant lo the requiremenis oflhe Securifies Exchange Act of 1934, theregLstrant has duly caused this rcport to be signed on Its 
behalf bv the undersigned ihereunlu duly authorized. 

ISLEOFCAPRICASINOS, INC. 

Daled: September 1, 2009 Isl DALE R.'BLACK 
* DaleR. Black 

Senior Vice President and Chief Financial Ofticer 
(Principal Financial Officer and Aulhorized Officer) 

26 

Source: ISLE OF CAPRI CASINOS INC, 10-Q. September Ol. 2009 Powered by WominQsiai' Document Rese.'^rth^ 



E.Mll l l IT 
NUMBER UESCKII ' I ION 

31.1 Certification of Chief l-,.\ecutive Ofiicer pursuant to Rule 13a—14(a) underthe Securifies E.xchange Act of 1934. 

31.2 Certification of Chief Financial Ofiicer pursuant to Kule'l3a—14(a) underthe Securifies IixchangeAci of 1934. 

32.1 Certification of Chief Executive OfTiccr pursuanl to 18 U.S.C. Secfion 1350. 

32.2 Certification of Chief Financial OiTicer pursuant to 18 U.S.C Secfion 1350. 
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EXIIIBIT 31.1 

CERTIFICATION OFCHIEF EXECUTIVE OFFICER PURSUANTTO RULE I3a-14(a) UNDERTHE SECURITIES 
EXCHANGE ACT OF 1934 

I, James B. Pern-, Chief Execufive Ofiicer of tsle ofCapri Ca.sinos, Inc., certify that: 

1. i have reviewed this quarterly report on Form 10-Q of Isle ofCapri Casinos. Inc.; 

2. Based on my knowledge, this rcport does not contain any untrue .statement ofa material fact or omit to slate a material fact 
necessary lo make the statements made. In light ofthe circumstances under which such statements were made, not misleading with 
respect to the period covered by this report: 

3. Based on my knowledge, ihe financial statements, and other financial Inlbmiation included in this report, fairly present In all 
material respects the financial condilion. results ofoperalions and cash fiows ofthe registrant as of. and ibr. the periods presenled in 
this report; 

4. The registrant's other certifying officer and 1 are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in Exchange.Act Rules 13a-!5(e) and 15d-15(e)) and internal control over financial reporting (as defined in ExchangeAct 
Rules I3a-I5(f) and i5d-15(f)) ibr the regislrani and have: 

(a) Designed sueh disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material informalion relating to the registrant, including its consolidated subsidiaries, is made known to us 
by others vvithin those entities, panicularly during the period In which this report is being prepared; 

(b) Designed such internal conlrol over financial reporting, or caused such intemal control over financiai reporting to be designed 
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements ibr external purposes in accordance with gcneraily accepied accbunting principles; 

(c) Evaluated the effeciiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions about 
the effectiveness ofthe disclosure controls and procedurcs, as ofthe end ofthe period covered by this report based on such evaluation; 
and 

(d) Disclosed in Ihls report any change in the registrant's internal control over financial reporting that occurred during the registrant's 
most recent fiscal quarter that has materially afTecled, or is reasonably likely to materially affect, the registrant's intemal control over 
financial reporting; and 

5. The registrant's other certifying ofiicer and 1 have disclosed, based on our most receni evaluation of intemal conlrol over linancial 
reporting, to the registrant's auditors and the audit committee of registrant's board of directors (or persons perfomiing the equivalent 
functions): 

(a) All significant deficiencies and material weaknesses in the design or operaiion of iniernal contro! over financial reporting which 
are reasonably likely to adversely affect the regisirant's ability to record, process, summarize and report financial Information; and 

(b) Any t'raud, whether or not material, that Involves inanagement or other employees who have a significant role in the registrani's 
inlemai control over financiai reporting. 

Date: September 1, 2009 Isl James B. Peny 
James B. Peny 
Chief Executive Officer 
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E X H I B I T 3 I . 2 

CERTIF ICATION OF CHIEF F I N A N C I A L OFFICER PURSUANT TO RULE 13a-14(a) UNDER T H E SECURITIES 
EXCHANGE ACT OF 1934 

1. Date R. Black, Chief Financial Ofiicer of lsle ofCapri Casinos, Inc., certify that: 

i . I have reviewed this quarterly report on Fomi 10-Q of lsle ofCapri Casinos, Inc.; 

2. Based on my knowledge, this report does not conlain any untrue statement o fa material fact or omit to state a material fact 
necessarv to make the siatements made, in light of lhe circumstances under which such statements were made, not misleading with 
rcspeci to the period covered by this report; 

3. Based on my knowledge, the financial siatements, and other financial Infonnation included in this report, fairly present in all 
material respects the financial condition, results ofoperalions and cash fiows of the regislrani as of. and t'or, the periods presented In 
this rcport; 

4. The registrant's other certifying olficer and I are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in ExchangeAct Rules 13a-I5(c) and 15d-15(e)) and internal control over financial reporting (as defined in ExchangeAct 
Rules t3a-I5(f)and 15d-i5(f)) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the regi.slrant, including Its consolidated subsidiaries, is made known to us 
by others vvithin those enfities. particularly during the period In which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such Internal control over financial reporting to be designed 
undcrour supervision, to provide reasonable assurance rcgardingthe reliability of financial reporting and the preparation of financial 
statements for extemal purposes in accordanee with generally accepted accounting principles; 

(c) Evaluated the effectiveness ofthe regisirant's disclosure controls and procedures and presented in this report our conclusions about 
ihe efi'ectiveness of lhe disclosure controls and piocedures, as ofthe end of lhe period covered by this report based on such evaluation; 
and 

(d) Disclosed in this report any change In the registrant's intemal control over financial reporting that occuned during the registrant's 
mosl recent fiscal quarter that has materially affected, or is reasonably likely to materially aiTect, Ihe registrant's intemal control over 
financial reporting: and 

5. fhe regi.sirant's other certifying ofiicer and I have disclosed, based on our most receni evaluation o f Intemal control over linancial 
reporting, to the registrant's auditors and the audit commitice of regisirant's board of directors (or persons perlbrming the equivalent 
functions): 

(a) Al l significani deficiencies and material weaknesses In Ihe design oroperation of internal control over financial reporting which 
are rcasonably likely lo adversely affect the registrant's abitily to rccord, process, summarize and report financial Infomiaiion; and 

(b) Any fraud, whciheror not material, that Involves management or other employees who have a significant role In the registrant's 
internal conlrol over financial reporting. 

Dale: September 1, 2009 /s/Dale R. Black 
Dale R. Black 
Chief Financial Officer 
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EXHIBIT 32.1 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO 18 U.S.C. SECTION 1350 

In connection with the Quarteriy Rcport of Isle ofCapri Casinos, Inc. (the •"Company") on Fonn 10-Q forthe period ended July 26, 
2009. as filed wiih the Securities and Exchange Commission on the date hereof (the "Quarterly Report"), I, James 13. Peny, Chief 
Executive Officer ofthe Company, certify, pursuant to 18 U.S.C. Section 1350. that: 

( i ) ' ihe Quarterly Rcport fully compiles with the requirements of Section 13(a) or i5(d) ofthe Securities ExchangeAct of 1934; 
and 

(2) 'fhe Information contained in the Quarterly Report fairly prescnls. in all material respecls, the financial condition and results 
ofoperalions ofthe Company. 

Date: September 1, 20O9 Is! James B. Perry 
James B. Perry 
Chief Executive OiTicer 
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EXHIBIT 32.2 

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANTTO 18 U.S.C. SECTION 1350 

in connection with die Quarterly Report of isle ofCapri Casinos, Inc. (the "Company") on Fonn lO-Q forthe period ended July 26, 
2009 as filed vvith the Securities and Exchange Commission on the date hereof (the "Quarterly Rejwrt"). I, Dale R. Black, Chief 
Financial Officer ofthe Company, certify, pursuant to 18 U.S.C. Seciion 1350. that: 

(l}The Quarterly Report fully compiles wilh the requirements of Section 13(a) or 15(d) ofthe Securities ExchangeAct of 1934; 
and 

(2) 'fhe infomiation coniained In the Quarterly Rcport iairly presents, in all material respects, the financial condifion and results 
ofoperalions ofthe Conipany. 

Date: Sepiember 1, 2009 Isl Dale R, Black 
Dale R. Black 
Chief Financial Olllccr 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-Q 

(Mark One) 

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the quarterly period ended October 25, 2009 

OR 

D TRANSITION REPORT PURSUANT TO SECTION.13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the transition period from to 

Commission File Number 0-20538 

ISLE OF CAPRI CASINOS, INC. 

Delaware 41-1659606 
(Slate or other jurisdiction of (I.R.S. Employer 
incorporation or organization) identificafion Number) 

600 Emerson Road, Suite 300, Saint Louis, Missouri 63141 
(Address of principal executive offices) (Zip Code) 

Registrant's telephone number, including area code: (314) 813-9200 

indicale by check mark whether the registrant (i) has filed all reports required to be filed by Section 13 or 15(d) ofthe Securities 
Exchange Act of 1934 during tlie preceding 12 months (or ibrsuch shorter period that the registrant was required to file such reports), 
and (2) has been subjeci lo such filing requiremenis for the past 90 days. Yes [HI No D 

Indicate by check mark whether ihe registrant has submitted electronically and posted on its corporate Web site, ifany, ever)' 
Interactive Data Fiie required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or 
i'or such shorter period that the registrant vvas required to submit and post such files). Yes D No D 

Indicale by check mark wheiher the registrant is a large accelerated filer, an accelerated filer, ora non-accelerated filer, ora 
smaller reponing company. See definition of "large accelerated filer," "accelerated filer" and "smaller reporting company" in 
Rule i2b-2 of the Exchange Act. 

Large accelerated D Accelerated filer ^ 

Non-accelerated filer D Smaller reporting company • 

Indicate by check mark wheiher the regLstrant Is a shell conipany (as defined in Rule 12l>2 oflhe ExchangeAct). 
Yes n No [HI 

As of December 3, 2009, the Company had a tolal of 32,441,491 shares of Common Stock outstanding (which excludes 
4,326.242 sharcs held by us in treasury). 
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PART I—FINANCIAL INFORMATION 
ITILM 1. FINANCIAL STATEiMENIS 

ISLE OF CAPRI CASINOS, INC. 
CONSOLIDATED BALANCE SHEETS 

(In thousands, except share and per share amounts) 

October 25, April 26. 
2009 2009 

(unaudited) 
^?r^'^T:j:ym:^'^''m^..-m\'.K'3f?^'^-fVi.': 

CujTent assets: 
L.^i^Cashiarid cashr^guivaienis^r^. = : g ^ ^ ^ r ^ ^ ^ » a ^ i i ^ ^ ^ % a ^ ^ i l v ^ . ; j ^ g j ^ ; ; ' u . ^ g 

Markelable securities 
•••'!::<iLiiJS>r.-a!f'^',-; 

:g76-.056^^'S-'.';;i^96.654^ 
18.624 17.548 

,|:gj-AccQuiitSireceivable;.net^?^^ ••-^^^-^•^•-" '̂̂  
Income ia.\es receivable 2.312 7.744 

h^E.gten-ediii^fheTaxes'^i-^/:.?^!^^^^'^^':^^^-';':^:^ ^^m^::\^J^^-\6a<)5m. Ŝ:̂ :̂ :̂ rl6:2954 
Prepaid e.vpenses and other assets 

Total current assets 
tv/rimirr'hTiinnVpiir^ np"l'ji^i?i'4/iL^^:i¥!^-"f'^ Î  rdpcrtyjahd i equ i pni eiit:, neTj^^;'^' '••^%^^^'i'-v.^, 

Other assets: 

32.908 

159.909 

23.234 

177.593 
^ M ^ m m i i m m : ^ ^ m v : i 3 7 i 5 3 4 n f ^ - - ^ : m i j : 5 m 

t=^G^wl l l : ^^g?^ l^y^ ; ^ J ^ ^ ^ ^ l ^ ^ l i : ^ - ' y ^ 3 ' l 3 : i 3 ^ ^ ^•^:^^3'1G!1361 
Other intanaible assets, net 

tS^^Defbrtcd*fi iMciIfi^d05Is^nety^;f^;^l ;- :^^^^;;^^M::^^ 
Restricted cash 

^^^^Rf^ai^iaeposits;and^l^KI?"^^Pt-!?^!^il^^^gr^ 
'fotal assets 

^.^^^lM/:'^£^^'^EIABn^lTlESANDSTOGKIIOIil)ERS^EOUlTVV^ 

81.631 83,588 

2.774 2,774 

W^^T^'i'^im^23aA9t^B m ^ ^ ^ M 
$ 1.726.353 $ 1.782.662 

Current liabilifies: 
i;^'^JeuiTbht4^aitirities;oOl^itl^i^.^Vil^^iJt;^.--^^^^'l^ 

Accounts payable 20,307 16,246 

interest _ _ _ _ ^ ^ ^ 14,933 9,280 
l ^ : - ^ . - ^ F a v m l i r a i i d . ; ^ l a t e d « ^ ^ : ' i ^ # ^ - 4 ^ g B . ^ ^ ^ 

Propertv and other taxes ^ 36,914 31,487 
fe^m^Oilfer^^y.4. -5,---^^: .- : :%^Mm^frii^^^fe;, . ' ^^;4^^fe:^^^^^l^^^(^itf^-i:^^ ] ^ ^ ^ 4 A : 4 \ ^ ^ l : ^ ' - m ^ 2 l J 95.̂  

Liabilities rclaled to assels held for sale '" ' 2.177 1.888 
h<^a%^i^Tolal:cm^em.llbbilities;^---^fflU?:^5^--^^.:^"l^.-^^ 
Lone-term debt, less current maturities . 1.228.919 1.291.384 
Defcrrediinc6hieitax'es'j?^il^*#.r:ji<*-f:^^'-?.'Ml. 
Other accrued liabilifies 42.255 52.575 
OtKa^Moht^terihUiabilltles-igg.:^^-^^i-^-^V^r;.;.-vr!-.:.^.^;^ 
Stockholders' equitv: 
P;v^{?referred-stQck^<$iOti paiuvalue:r2;000.00Q.[sharestaLUhor]zedi1nonei]ssued^^gM^^^^Ai^^^;^^i:;#^J^T^^^ 

Common stock, $.01 par value: 45.000.000 shares authorized; shares issued: 36.753.733 
atOctober25 2009and36 llL089atApril26,2009 367 361 

k^RlClass'lVcoiiiiiicm!stdckS$;Ohpai^valIIElQOO;OOOjstia^ 
Addifional paid-in capital . 197.877" 193.827 

Accumulated other comprehensive (loss) Income (11,798) (15,191) 

Treasury stock. 4.326,242 shares al Oclober 25. 2009 and 4.340.436 shares at April 26. 
2009 (52.107) (52.399) 

f^?^j^tdlfstockhdiderslequlh^^-V:^;^flc^j,: '^i^^55-^f^^ 
Total liabilities and stockholders' equiiy 1,726,353 S 1,782,662 

See notes to unaudited con.solidated financial statements. 
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ISLE OF CAPRI CASINOS, INC. 
CONSOLID.ATED STATEMENTS OF OPERATIONS 

(In thousands, except share and per share data) 
(Unaudited) 

I hrcc .Months Ended 
October 25, October 26, 

2009 2008 

Si\ Months Ended 
October 25, October 26. 

2009 2008 

68.656 69.528 

Less promotional allowances 
^Netirevenues^ '%t5^-;^^ 

Pan-mutuel, food, beverage and oth 
gMarme;andifaci l i t ies^^mgai^^^ _ _ 

Marketing and administrative 
^^orpoTate^n d ftJeve j o p n i c n t ^ ^ ^ ^ 

E.xpehse recoveries and other chargt 
^Depreciationmndiamortization^;^^,,^..^ 

Total operating expenses 

LossiTromxontmumg,operation5ibeioreMnc j 
Income tax benefit 

J ncome;(los5)'fronn cont mu in S-. operati ons l 
Loss from discontinued operations, net ofl 
Net- mcnme:{\o^<\ifr.^1?^:'^saW^^^&t%^m 

Ea rn in gs]( mgsjfpergconimon I share^basi c: p 

tgL^ossUromrdiscontmucdiopenitionsf-nefiCi 

IOSS)[p^£CC 
Income (loss) from conlinuing operation 

oss^ îrbmrdis 
uaxcs.^f^^ 

Net income (loss) 

Eamings (loss) per common share-diluied: 
^lncomc!(loss)jiromiConlinuingLo P.ejg.t.'.ons^^^^ 

Loss from discontinued operatons, net of income 
laxes 

|^Net1int:omer(i5"I)a 

^l78ir-..-^r..nJ^29.7^583^1^fl'6Q8|868| ^6241622? 
1,415) 148,005) (101,560) (97M9) 

~2493W^^^M:50l'MSM^^MS26m3M 

mn^^^MMM l 8 0 a S 3 ^ ^ ^ ^ ^ 6 5 3 2 l 

r^l!S^^S^3?l,93j 
,569 

•jEr?rt^ 
12^73 22:727 26,134 
F7^02^^ .-2_: : : 'U^ 

'J62)_ 
;^37.€-^ n ^ •30!93? 

(6:762) 
^g57r2"6i5^ 

131.226 

6:000 

1,512 243*:810 474.918 499:779 

0.05 $ 

0 ! Q S g S ^ i ^ » ^ 

— (0.12)_ 
i f 0 ; 4 3 Y k M ^ ^ ^ 0 : Q 8 l ^ k ^ ^ f O ' 5 5 ? 

^Weighted: average; basic; shares.^ 
Weighted average diluted shares 

B.:I?F74^.903^^^32:iQ49r4:4'4:^ii^^-3i^Q19aS9J! 
31 171903 32.251.102 31.019,289 

See notes to the unaudited consolidaled financial siatemenis. 
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ISLE OF CAPRI CASINOS, INC. 
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITV 

(In thousands, except share data) 
(Unaudited) 

.Accum. 
Other 

Comprehensive 
Income 
(Loss) 

Tolal 
Treasury Stackholdcrs' 

Stock Equiiy 

BalMia?^\'prll^26!f2009i^36^fflf089MS| 
Net income 

11 i i i r \ i r f i - f ^ ' i 

Hconti-actsinei-oi^incomei 
litaxesTo 1̂,$ •l'̂ 7 8 2 ^ B S ^ 

inleres ti'raie^s wap^S^e^^:.^^ 

Foreign currency 
translation adjustments 

';:?5SS%»5?j;-!a^'."-y5tr-.'-!'ja-| ' gpjrTpreKehsiyc.income'iy^^j 
ssuance of restricted 
• Stock, net of forfeitures 625,042 

^ LiM>ja;. Ks^~ ̂ r^'\ WiMg; ̂ '̂ anca 
Exercise; ofistocktop.ti onsl 

M'7{602MS ^ g ^ ^ ^ ^ 
f6) 

• ^ • - • ^ • ^ 

Issuance of deferted 
iionus shares from 
ireasury stock 

Slpckjcpmpensatipn^g 
Rexpe i i s e^^^^Kr - tSs i ' ^ 

(292) 

Other 
BS?^CpKp5H 

See notes to the unaudited consolidated financiai staterhents, 
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ISLE OF CAPRI CASINOS, INC. 
CONSOLIDATED STATE^IENTSOrCASH FLOWS 

(Unaudited) 
(In thousands) 

SL\ Monlhs Fnded 
Oclober 25. October 26, 

2009 2008 

Net income (loss) 
fe'i^'''-^-^t}'^-''^*V":='^-.'^'lli3'^'> t-';'^g-!^.^:t^aiy.^-\',ri-"KK^'-A&^.-^'''x 

jp*^' ' ' " w a ^ 

(17,126) 
:iL: 

2,467 S 
A diustmentsjto) reconcile^ net jincorne^( I oss):Ao.neti.cash'.iirQv_î ^̂ ^ 

Depreciation and amortization 57.266 65.007 
-iAmortization-ot.defe]Ted-imancmg'cQsts:i.--^i'*?^^-^'5? ><^m' :^ . - , . ^^#- .^ ,^^M^g;^?- •^^1^^^t.-^^-;^#l.-164^:>?-.?.?-^^;i;;-r..4:-279j 

Expense recoveries and other charges (6.762) 5.000 
!;3Dcferredhncome.taxcs' :i;%^:gf.^;^l:.mMI;Ss^ 

Stock compensation expense 4.108 6.475 
rrfiPcfeii-ed[compensatioiLexpense ? i -a^^ ••.•-.,ar5':';^"^ I^K^ ' i .k^^^Tj^^^ i^a : :^^^ . ;? ; ' -ii ^^?-?-r V - ^ ^ £ ^ '4881^- r'. ^i^^j^^-j:t^47;)l 

Loss (gain) on disposal ofassels 61 (214) 
Changes^in;operatin.s;assets^and'iiabilities^nei!^of.dispositions:^g^ 

Purchases of irading securities (694) (1.076) (69 
t^- ̂ ^ ^ t - : ? ^ ^ - ; 3 : 0 8 3 k > ^ V t m m m 01 

Income tax receivable 
^grepaid;expenses:and'othen:assetsr^;^^^?-'-j--^a^-f.-'A^i!;'^?'-y 

5.432 (8,876) 
^i^^^Mi^^b^?;^>^:^^^-S^i7:4 \3m^-^- i^^mmm 

Accounts payable and accrued liabilities 
Net-fcash.provided by^opcratingi.activitles^t'liai: 

2.053 (1.518) 

•^'^WMM^WMni^^m.eo'.723m>:,r^^m^M-^9^ 

Purchase of propeitv and equipment 
Pavments.towards:gamingiicense??->figg#^f'^'^^y%aJ^-^4^^ 
Decrease in restricted cash 
f^et;:,cashjUsed;in''investingjactiviiiesfU;^^4gipg 

(15,269) (30.808) 

189 1841 
TmmBh^mm^mo\9:osG)mp^^(32i967: 

Figaneimf^t.^4ti^smi^^-.-^i^^1^§.^i>i^-^.;afe^^^^ 
Principai bayments on debt 
Nel-pavments;oivline:ofcrcditM4^^;^^^:.cl;S^^ 

(4,454) (5,180) 
^ : -mm-7- •i^r(58!ooom ^ ^ ^ m 5 5 2 M 

Proceeds from exercise of stock options 
Netrcash;U5ed|in:fiiiaiicmg:aciivities;;^^^'>?^M^irU^ 

. _ . . , ' ^ ^ . ^ " ^ 

Efl^,oFfm^igh-ctin^nevTe:^i;5:ngen^tes:onfca^ 

Nel^decrease]in;ca5hiandrcashtequiyalentsyi^%^ 
Cash and cash equivalenls. beeinning of period 
.Gashiand,cashequivalenis^rend[of: pertod^t^.^i^^^S.ft.^M'igi.r^ 

If'aii^^r^i£at^^y^jr20i598)fe^'?ja;^.^(6593)l 
96.654 91.790 

m^fm^:^m^^.ii.^s^^wnm-76Ji56ms~^^-'m;:m: 

See notes to the unaudited consolidated financial statements. 
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ISLE OF CAPRI CASINOS, INC. 
Notes to Unaudited Consolidated Financial Statements 

(amounts in thousands, e\ce|)t share and per share amounts) 

1. Nature of Operations 

Isle of Capri Casinos, Inc.. a Delaware corporation, was Incorporated in Februaiy 1990. Excepi where olhei-wise noled, the ^vords 
"we," "US." "our ' and similarlemis, as vvell as "Company." refer lo Isle ofCapri Casinos, Inc. and all o f its subsidiaries. We are a 
leading developer, owner and operator of branded gaming facilities and rclaled lodging and entertainment facilities In markets 
throughout the Uniled States. Our wholly owned sulisidiaries own and operate thirteen casino gaming facilities in the United Slaies 
localed In Black Hawk, Colorado; Lake Charles, Louisiana: Lula. Biloxi and Natchez, Mississippi; Kansas City, Caruthersville and 
Boonville, Missouri: Betiendorf, Davenport, Waterloo and Marquette, lowa; and Pompano i3each. Florida. Our intemational ganiing 
interests include wholly owned casinos in iTeeport. Grand Bahamas and in Dudley and Wolverhampton. England. 

2. Basis of Presentation 

The accompanying consolidated financial statements have been prepared In accordance with the rules and regulations ofthe Securities 
and Exchange Commission ("SEC") and in accordance with accounting principles generally accepted in the United States ofAmerica 
for interim financial reporting. Accordingly, certain information and note disclosures normally Included In financial statements 
prepared In conformiiy with accounting principles generally accepted in the United States (' 'GAAP") have been condensed or omitted. 
The accompanying interim consolidated financial .statements have been prepared without audit, in the opinion of managemeni, all 
adjustments, including normal recurring adjustments necessary to present fairiy the financial position, rcsults ofoperalions and cash 
fiows for the periods presented, have been made. The results for interim periods are not necessarily indicative of results that may be 
expected for any other Interim period or for the full year. These condensed consolidated financial statements should be read in 
conjunction with the consolidated financial statements and notes,thercto included in our Annual Report on Form 10-K forthe year 
ended April 26, 2O09 as filed with the SEC and ail ofour other filings, including Curreni Reports on Fomi 8-K, filed with the SEC 
afier such dale and through Ihe dale ofthis report, which are available on the SEC's website at www.sec.gov or our website at 
wwM'.islecorp.com. 

Discontinued operations include our remaining casino operations In England held for sale and our fonneriy wholly owned casino In 
Coventry. England sold in fiscal year 2009. 

The condensed consolidaled financial statements include our accounts and those ofour subsidiaries. A l l significant intereompany 
balances and iransactions have been eliminated in consolidation. Certain reclassifications have been made to prior period financiai 
statements to conform to the curreni period presentation. We view each property as an operating segment and all such operating 
segments have been aggregated Into one reporting segment. 

Our fiscal year ends on the last Sunday in Apri l . Periodically, this system necessitates a 53-wcek year. Fiscal 2010 and 2009 are both 
52-week years, which commenced on April 27. 2009 and Apri l 28, 2008, respectively. 

The Company evaluated all subsequent events ihrough December 3, 2009, which is the date that the consolidated financial siatements 
were issued. We completed the exit from our casino property in I-'reeport, Grand Bahamas during November 2009. and as a result, this 
operation wil l be reclassified to disconlinued operations In subsequent consolidated financial statements. In addition, we completed 
the sale ofour Dudley and Wolverhampton, England casinus on November 30. 2009, which were classified as held for sale in the 
accompanying consolidated balance sheeis and are included as discontinued operations in the accompanying consolidated statements 
ofoperalions. 

Recenlly Issued Accounling Slandards - In .lune 2009, the Financial Accounting Standards Board ("FASB") i.ssued Siaiement of 
Financial Accounting Standard ("SFAS") No. 168. " f he FASB Accounling Slandards 

Source: ISLEOFCAPRICASINOS INC, IO-Q, December 04, 2009 Powered by Mofnlnssrar̂ Doccmsn! RssearLĥ ''' 
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Codificaiion'^i znd the Mierarchy of Generally Accepted .Accounting Principles—a replacemenl of FASB Statement No. 162'" 
("•ASC"). which Identifies the sources of accounting principles and the franiework for selecting the principles used in the preparation 
of linancial siatements of nongovernmenlal entitles that are presented In conformiiy vvith GAAP in the United States (the GAAP 
hierarchy). SFAS 168 establishes the FASB Accounting Standards Codification " ' as the source of authoritative accounting principles 
recognized bv the FASB to he applied by nongovernmenlal entities in the preparation of financiai statements in conibrmity wilh 
GAAP. SFAS 168 is effective ibr mosl financiai siatements issued for interim and annual periods ending after September 15. 2009. 
The adoption ofihis guidance has changed how we reference various elements of GAAP when preparing our financial stalemenl 
disclosures, but did not have an impact on our consolidated financial statements. 

3. Discontinued Operations 

Discontinued operations include the results ofour fomier casino property In Coventry, England, vvhich was sold on April 23, 2009, 
and our Blue Chip casino properties in England, which are currently classified as held Ibr sale. 

The a.ssets held for sale and liabilities related to asseis held for sale are as tbilows: 

Accounts receivable, net 
|Pre pai d'expenses; and ibi her-assets ̂ ..^^l;,.^-^^'^^^'^'-''^ 

91 $ 

^A^smim^^m^^m^^m 
Total curt'ent assets 

Pr6pert>Wnd;eqijipmeiiT.;riet^?| 
Total assets 

322 406 

'(5urrenTli5biIities;^^^^^^^?^^£-%-¥l 
Accounts payable 633 540 

fe^Qther,lccr-redJliabilities¥.^.^ja>^1Wm-;:^:^E^,«^^Mt^i^ 
Total current liabilities ' 2.177 1.888 

i m N e F a s s e l s S i ^ ^ ^ : h m . V » ' ^ B ^ ^ ^ « ^ , J ^ ^ ^ ^ ^ ^ l ^ ^ c . : i ^ S ^ ^ ^ . ^ 

'i'he results ofour disconfinued operations are summarized as follows: 

Throe Months Ended 
Oclober 25, Oclober 26. 

2009 2008 

Si.\ Months Enilcil 
Oclober 25. October 26. 

2009 200« 

M^^^v^h»H'M''-t^.^i^^i^.^^^p/•^^^%:^$w^mmmu^^^ 

Loss from discontinued operations (220) (2,830) (106) (3,816) 

Net intere.si expense of Sl and S2 Ibr the three and six months ended October 25, 2009 and S563 and $1,211 ibr the three and six 
monlhs ended October 26, 2008, respectively, has been allocated to discontinued operations and was based on long-term debt and 
Olher long-temi obligations specilic to our UK operations as our UK entities are not guarantors under our senior secured credii facility. 

Source: ISLE OF CAPRI CASINOS INC, 10-Q. December 04, 2009 Pov.-efed hy Mr-nlnfjsiii?*OQctiment RsseeiLh^ 



4. Long-Term Debt 

Long-term debt consists ofthe following: 

\ p r i l 26. 
2009 

Variable rate tenn loans, mature November 25. 2013. principal aridsihtei-e'st pay^ments 
due quarterlv at eilher LIBOR and/or prime plus a margin 821.454 825,651 

i ^1^ .^ rC3!^^^^r^M^^^^^^ .^ 
Senior Subordinated Notes: ' . " . . . 
fe'7%^SeriiQr;Sul>o'rclinaled'N6tesf.ihtet%-s't'pa^^ 
Odier . 5.996 6.146 

!.?<;<; riim'nl mntiirilies ' ' 9 8 0 6 9 688 Less current maturities 9;806, 

Credit Facility - During 2007, we entered Into a $1,350,000 senior secured credit facility ("Credii Facility"), which is secured on a 
first priority basis by substantially all ofour assets and guaranteed by all ofour significant domestic subsidiaries. The Crcdit Facility 
consists ofa $475,000 five-year revolving line ofcredit and an $875,000 temi loan facility. 

Our net line ofcredit availability at October 25, 2009 is approximately 5404,500 after consideration of $16,500 in outstanding letters 
ofcredit. We have an annual commitment fee related to the unused portion ofthe Credit Facility of up to 0.5% which is included In 
mterest expense in the accompanying consolidated statements ofoperalions. The weighted average efifecfive interest rate oflhe Credit 
Facility for the three and six months ended October 25, 2009 was 4.42%. 

The Credit Facility includes a number of affinnative and negative covenanls. Additionally, we must comply with certain financial 
covenants including mainlenance ofa leverage ratio and minimum inierest coverage ratio. The Credit Facility also restricts our ability 
to make certain investments or distributions: We are in compliance with the covenants as of Oclober 25. 2009. 

Senior Subordinated Notes - Our 7% Senior Subordinated Notes are due 2014 ("'Senior Subordinated Notes") and are guaranteed, on a 
joint and several basis, by all ofour significant domestic subsidiaries and certain oiher subsidiaries as described in Note 12. All oflhe 
guarantor subsidiaries are wholly owned by us. Tlie Senior Subordinaied Notes are general unsecured obligalions and rank junior to all 
senlonindebledness. The Senior Subordinated Notes are redeemable. In whole or In part, at our option at any time on or after March 1. 
2009, with call premiums as defined In the indenture governing the Senior Subordinated Notes. 

The indenture governing the Senior Subordinated Notes limits, among other ihings. our ability and our restricied subsidiaries' ability 
to borrow money, make restricted payments, use as-sets as security In other transactions, enter into transactions with affiliates or pay 
dividends on or repurchase stock. The indenture also limits our abiliiy to issue and sell capital slock of subsidiaries, sell assels in 
excess ofspecified amounts or merge with or into other conipanies. 

Source: ISLE OF CAPRI CASINOS INC. 10-Q, December 04, 2009 PowefpQ in Mominasiai'"' DocuJient Resesrch '̂̂  

file:///pril


S. Common Stock 

Earnings per Share of Common Stock - The following table sets tbrth the computation of basic and diluted loss per share: 

Ihri'e iMonths Endeil Six Monlhs Ended 
October 2S, Ocinber 26, Oclober 25. October 26. 

2009 2008 2009 2008 

N 5 m g ? ^ n ^ ^ - - B ^ g : ^ ; T : ^ g : : ^ : ^ i i i ^ s ^ g ^ ^ 
income (loss) applicable_io comnion shares: 

fej;lii'come;ilos"5)|fro'rnl.cbiitin^ 
Loss from discontinued operalions 

^^k&^^^?^#g^.-^^r^: . ^ ^ ^ ^ ^ ^ g ^ ^ M ^ i ^ i ^ ^ t ^ P ^ g 

^^j;^^.;;tMi^82ys^g.^.aroio^70)i^s^^3-'---^2r57ofef$^mg^(ii3?3io)] 
(3,816) .(220) (2,830) ,^.„..,) (106) (3.81 

Net inconie (loss) (13,500) S 2.467 $ (17,126) 
T ! 

^^m^^^mmn 
^ k . - j j i ia^^tW-y^r^ar 'wtf •a5..,i3yiaEg 

Denominator: 
ViDenominatorffor.basicieamingS'(Ioss) pershare 7 , ^ 

^Yi-^weiehted^ayerage shares'^-agr^t 
Effect of dilutive securities 

^^^EmploygeTstbck^pi i^i i^^;?^-"!!^ 
Denominator for diluted loss per share - adjusted 

weighted average shares and assumed 
conversions 32,511,462 

m ^ ^ - ^ - ^ ^ ^ ^ - ^ ^ ^ ^ i ^ ^ ^ 
31,171,903 32,251,102 31,019,289 

Basic earnings (loss) per share: 
m M 1 iicQhieK loss).̂  fronHconlmu in g-operaiionslTiIMS^-^S^^!^^^^^ 0 :06^ 

Loss from discontinued operations 
^^i^^^(oWist:m^wo^osW$m-smm(o'!43)\ 

(0.01) ( 0 ^ ) — (0.12) 
^ 0 ! 0 5 f ; S ^ ^ ^ - J g f O : ^ 3 l I ^ J ^ , ^ ^ 0 : 0 8 l $ a . - . ^ : ^ ^ f Q f 5 5 ) ! 

Di\\^l^d^a^VntsU\6shrv'̂ r:MP '̂m-^m-^m:Mm^ 
Income (loss) from continuing operations $ 0.06 $ (0.34) J 0.08 $ (0.43) 

M:!^ss^(^mii^c6^iiM^^d^o^Ti^^ 
Net incomc (loss) 0.05 $ (0.43) $ 0.08 S (0.55) 

Our basic eamings (loss) per .share are computed by dividing net Income (loss) by the weighted average number of shares outstanding 
for the period. Stock opiions representing 544.604 and 523.175 sharcs were excluded from,the calculation of eamings pershare forthe 
three and six months ended Oclober 25. 2009. respectively as they were anti-dilulive. Due to the net loss, stock options representing 
20,208 and 17,221 shares which are poienlially dilutive, and 1,593,746 and 1,703,746 shares which were anti-dllutlve. were excluded 
from the calculation of common shares for diluted (los.s) per share for ihe three and six month periods ended October 26, 2008, 
respectively. 

Slock Based Compensalion — Under our Long Tenn Incentive Plan we have Issued restricted stock and slock options. 

Restricied Slock ~ During the six monlhs ended Ociober 25. 2009, we Issued 512,375 sharcs of restricted common .stock with a 
weighted average grant-dale fair value of$ 13.03 to employees and 122.153 shares of restricted stock with a weighted average 
grant-date fairvalue of Sli.38 to directors under the Long Term Incentive Plans. Restricied stock awarded to employees under annual 
long-lerm incentive grants vests onc-ihird on each anniversary oflhe grant date and for directors vests one-half on the grant date and 
one-half on the first anniversary ofthe grant date. Re.'itrictcd slock awarded under our previous tender offer ve.st three years from the 
date of award. Our estimate of forfeiiures for restricted stock for employees is 10%. No forfeiture rate Is 

Source: ISLE OF CAPRI CASiNOS INC, lO-Q, December 04. 2009 Power sti by MominQsinr" Document Rer.s^icn^ 



estimated for directors. As of Oclober 25, 2009, our unrecognized compensation cosl for unvested restricted stock Is S9,215 with a 
remaining weighted average vesting period of 1.6 years. 

Slock Oplions - We have issued incenlive .stock options and nonqualified slock options vvhich have a maximum temi of 10 years and 
are. generally, vested and exercisable in \carly Installments of 20% commencing one year after the date of grant. During the six 
months ended October 25. 2009 vve Issued 100.000 slock options wilh a grant date fair value of S7.53 per option. We currently 
estimate our aggregale forfeiture rates at 39.6% Ibr executives and 56:5% for optionees benealh the executive level. As of Oclober 25, 
2009, our unrecognized compensation cost tbr unvesied stock oplions is S2,i'47 with a weighled average vesting period of 3.5 years. 

6. Expense Recoveries and Other Charge.s 

During the ihrec months ended October 25. 2009, we recorded an expense recovery of S6,762 representing the discounted value ofa 
receivable for reimbursement of developmeni costs expensed in prior periods relating to a temiinated plan to develop a casino in 
Pittsburgh, Pennsylvania. This receivable was recorded following our assessment of collectability. 

During the six months ended Oclober 26, 2008, wc reached an agreement terminating our agreement for the polential development of 
a casino projeci in Portland, Oregon. As a part ofthis agreement, we agreed to lerminate our.rights under a land option and pay a 
termination fee. As a result ofthis temiination, we recorded a $6,000 charge consisting ofa non-cash write-off of $5,000 representing 
our rights under the land option and a $ 1.000 termination fee. Under the lerms oflhe agreement, wc retain certain rights bul no 
continuing obligations wiih regard to this developmeni project. 

7. Fair Value Measurements 

Interest Rate Swap Agreements—We have eniered into various inierest rate swap agreements pertaining to the Credii Facility for an 
aggregate notional value of $500,000 with maturity dates ranging from.fiscal year 2009 to 2013 in order to manage market risk on 
variable rate term loans outstanding, as well as comply with, in part, requiremenis under the Credit Facility. 

These swap agreements meet the crileria for hedge accounling for cashflow hedges and have been evaluated, as of October 25, 2009, 
as being fiilly effective. As a result, there is no impact on our consolidated siatemeni ofoperalions i'rom changes in fair value. As 
October 25, 2009, the weighted average fixed LIBOR interest rate ofour interest rate swap agreements was 4.58%. 

The fair value of derivatives included in our con.soIidaied balance sheet and change In our unrealized loss are as follows: 

Type of Derivative Insimmenl Balance Sheet l>ocation 
Ociobcr 25, 

2009 

iRterest-rate'sw^prcbTiira^ts-^^:;^^--f^\tc 

April 26. 
2009 

Six monlhs ended 
October 25. 2009. 

Change in 
Unrealized Loss 

Interest rate swap contracls Other long-term liabilities 

fe-iotai^m.^^ ^^^B^':rik-^^i^M:'^r: . ; ^ ^ ^ ^ l ^ § s l ^ 
10.660 21.454 

The fairvalue ofour interest swap contracts are measured using Level 3 inputs at the present value ofall expected tuture cash fiows 
based on the LIBOR-based swap yield curve as ofthe date ofthe valuation, subject to a credii adjustment to the LIBOR-based yield 
curve's implied discount rates. 'I'he credit adjusimeni refiects our 
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best estimate as to the inherent credit risk as ofour balance sheet dale, the fair value ofour Interesi rate swap contracls as recorded In 
our consolidated balance sheetis recorded net of deferred income tax benefits of $7,098 and S8.879. as of Oclober 25. 2009 and 
April 26. 2009, respectively. 

The aniount oflhe gain (loss) reclassified from Accumulated other comprehensive incoine (loss) into eamings and its location in the 
consolidaled statements of inconie is as follows: 

Type of Derivative Instrumenl 
Income 

Stalemenl Location 

Three Months Ended Six Months Ended 
October 25, Oclober 26. October 25, October 26, 

2009 2008 2009 2008 

I^feFesLHae^swa^ciJmlactmf^'^-g^lmei^^^^^ 

The amounl of gain (loss) recognized In Accumulated other comprehensive Income,(loss) is as ibllows: 

Three iMonihs Ended Six iMonlhs Ended 
Ociobcr 25, Oclol)er 26. October 25, October 26, 

Type of Derivative Instmment 2009 _ _ _ _ _ 2" '̂* ^ _ . ^ ^^^^ '̂"*^ 
I h K 5 t ^ t ' e 4 ^ ^ a ^ ^ ^ n t ^ a V t ^ » g 1 S g M g ^ i ^ 5 ^ 

The amountof Accumulated other comprehensive Income (los.s) related to interest rale swap contracts maturing In the next twelve 
months was S(5,187) as of October 25, 2009. 

A detail of Accumulated other comprehensive income (tos.s) Is as follows: 

Tvpe of Derivative Instrument 

Interest-rale^anicontracLs^i'^jii 'g^I^^ 
Oclober 25.2009 

Foreign currency translation gain (lo.s,s) 

Financial Instruments - The estimated carrying amounts and fair values ofour olher financial instruments are as follows: 

October 25. 2009 April 26, 2009 
Carrvint; Carrying 
Amounl Fair Value .\mount Fair Value 

Cash and cash equ I vai ents $ 76 056 S 76.056 $ .^^:.^^'*„.^_ J^ -̂̂ ^" ,̂ 

Restricted cash 2.774 2,774 . 2.774 2,774 
N o i e ^ e e i ^ b i ^ J ^ ^ ^ ^ . a ^ ' V ^ ^ g ! ^ ; i ' t ^ l ^ i ^ ^ J f ^ 9 ! 6 i ' ( ^ ^ 

Financial:liaKilitics?^jejga:^fS^^k^^.s^^r^^.e^^^-^gg^ 
Revolver $ 54.000 $ 54,000 $ 112,000 $. 112,000 

S S S 2 ir454^^^1M^,68{060m^^^iSJ825^65 \m^i:^£^652^64i 
7% Senior subordinated notes 
b f iKi^ lbng t i e ;T i in ie l^ i^ ; i j ^ .Mv^;^^ ' 

357,275 319.761 357.275 262.597 
^^^d99_6m^mi:^m)V46wmcjm}t^mv46\ 

Other long-term obligations 17.242 17,242 17.314 17.314 

The following methods and assumpiions were used to estimale the fair value ofeach class of financial instrumenUs for which it is 
practicable to estimate that value: 

Cash and cash equivalents, restricied cash and notes receivable are carried at cost, which approximates fair value due to their 
short-term malurilies. 

II 
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Markelable seeurilies arc based upon Level 1 inputs obtained from quoled prices available in active markets and represent the 
amounts we would expeci to receive If vve sold these markelable .securities: 

'fhe fair value ofour long-term debt or other long-icmi obligations is estimated based on the quoted market price oflhe 
underlvlng debt Issue or. when a quoted niarkei price Is nol available, the discounted cash fiow of future payments utilizing 
cuiTcnt rates available to us i'or debt of similar remaining maturities. Debt obligations with a short remaining maiurity are valued 
at the carrying amount. 

8. IncomeTaxes 

During the quarter ended Oclober 25. 2009, we settled certain Louisiana inconie tax examinations for open years from April 2001 
through April 2008. As a result of the aciual taxes and interest due for these years being less than our previously accrued amounls, vve 
recognized a benefit of $4,727 in our inconie tax provision. 

We believe that it is reasonably possible that an amount up to $7,800 ofour liability for unrecognized lax positions may be recognized 
by the end ofthe fiscal year ending April 25, 2010. fhcsc amounls relate to positions laken or to be taken on the federal and 
Mississippi Incometax reiums forthe fiscal years ending April 2004 ihrough April 2008. These amounls are e.xpected to be resolved 
as a result ofthe anticipated completion ofthe federal and Mississippi Incoine tax examinafions. 

Our etTective incoine tax rates trom continuing operations for the three and six months ended October 25, 2009 were 138.5% and 
183.8%, respectively. Without the impact ofthe .settlement ofour Louisiana Income tax matters discussed above, our efi'eclive tax 
rale for the three and six months ended October 25, 2009, would have been 36.4% and 29.9%, respectively. Our efi'ective income tax 
rates from continuing operations for the three and six months ended October 26, 2008 were 40.7% and 33.6%, respectively. Our 
efi'ective rale is based on statutory rales applied to our Income adjusied for permanenl diiTerences. Our actual eiTective rate will 
fiuctuate based upon the ainount ofour pretax book income, permanent differences and other ilems used in the calculation ofour 
income lax benefit. 

Related to our unrecognized tax benefits, we accrued gross Interest expense of $157 and $408 respecliveiy, for the three and six 
months ended Oclober 25, 2009 as a componenl ofour Income tax benefit. As of October 25, 2009, we have recognized a liability of 
S2,512 ibr interest. 

9. Supplemental Disclosures 

Cash F/oii '-Forthe six months ended October 25, 2009 and October 26, 2008, we made net ca.sh payments of inierest for $29,417 
and $46,541. respectively. Additionally, we received inconie tax rel'unds of $4,480 and paid income taxes, net of refunds, of $409 
during the six months ended October 25, 2009 and October 26, 2008, respectively. 

For the six months ended Oclober 25, 2009 and October 26. 2008, construction costs funded through accounts payable were $91 and 
$415, respectively. 

For the six months ended October 26, 2008, we purchased property and equipmenl financed with a long-term obligation of $8,455. 

10. Closure of Properties due lo Flooding 

As a result of Hurticane Gu.siav in September 2008, our Biloxi. Mississippi, Lake Charles, Louisiana and Natchez, Mississippi 
propenies were closed for three days and as a result of Hurricane Ike in September 2008 our Lake Charles property closed for an 
additional five days during the three and six months ended October 26, 2008. In connection with fiooding in the Midwest during 
April 2008, our Natchez, Mississippi and Davenport, Iowa, properties closed for a combined total of 34 days during tlie six months 
ended October 26, 2008. 
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11. Contingencies 

Legal and Regulaiory Proceedings—Lady Luck Gaming Corporation (now our wholly owned subsidiarv') and several joint \'enlure 
partners have been defendants In the Greek Civil Courts and the Gieek Administrative Courts In similar lawsuits brought by the 
counliy of Greece. The actions allege that the defendants tailed to make specified payments in connection with thegaming license bid 
process ibr Patras. Grcece. Although it is difilcult to determine the daniages being sought from the lawsuits, the action may seek 
damages up to that aggregale amounl plus interest from the date oflhe actibn. 

In the Civil Court lawsuit, the Civil Court of First instance ruled In our favor and dismissed llie lawsuit in 2001. Greece appealed to 
the Civil Appeal Court and. in 2003, the Court rejected the appeal. Greece'then appealed to the Civil Supreme Court and, in 2007. the 
Supreme Court ruled that the matter was not properly before the Civil Courts and should be before the Administrative Court. 

in the Administrative Court lawsuil, the Adminisirative Court of First inslance rejected the lawsuit stating that it was not competent to 
hear the matter. Greece then appealed to the Administrative Appeal Court, which court rejected the appeal in 2003. Greece then 
appealed to ihe Supreme Administrative Court, which remanded the matter back to the Administrative Appeal Court for a hearing on 
Ihe merits. 'Hie re-hearing took place In 2006, and In 2008 the AdhiiiiisIralive'Appeal Court rejected Greece's appeal on procedural 
grounds. On December 22, 2008 and Januar;' 23, 2009. Greece appealed the rtiling to the Supreme Administrative Court. A hearing 
has not yet been scheduled. 

The outcome ofthis mauer Is still in doubl and cannot be predicted vvith any degree of certainty. We intend to continue a vigorous and 
appropriate defense lo the claims asserted in this matter. Through October 25, 2009, we have accrued an estimated liability including 
interest of $10,215. 

Wc are subjecl to certain federal, state and local cnvironmenlal protection, heallh and safety laws, regulations and ordinances that 
apply to businesses generally, and are subjeci to cleanup requirements at certain ofour facilities as a result ihereof. We have not made, 
and do not aniicipate making material expenditures, nor do we anticipate incurring delays with respect to environmental remediation 
or protection. Hovvever, in part because our present and future development sites have, in some eases, been used as manuiactun'ng 
facilities or other facilities that generate materials thai are rcquired to""be remediated "under environmental laws and regulations, there 
can be no guarantee that addilional pre-existing conditions will not be discovered iind wevvlli not experience material liabilities or 
delays. 

We are subject lo various coniingencies and lifigation matters and have a number of unresolved claims. Although the ultimate liability 
oflhese contingencies, this litigation and these claims cannot be determined at this time, we believe they will not have a material 
adverse effect on our consolidated financial position, results ofoperalions or ca-sh fiows. 

12. Consolidating Condensed Financial Information 

Certain of our wholly owned subsidiaries have fully and uncondilionally guaranteed on ajolnt and several basis, Ihe payment of all 
obligalions under our Senior Subordinated Notes. 

The following wholly owned subsidiaries ofthe Company are guarantors, on ajoinl and several basis, under the Senior Subordinated 
Notes: Riverboai Cor[3oialion ofMississippi: RIverboal Services. Inc.; CSNO. L.L.C; Sl. Charles Gaming Company, Inc.; IOC 
Holdings. L.L.C; Grand Palais Riverboai, Inc.; LRGP ftoldings, L.L.C; I'.l'.l, Inc.; Isle ofCapri Casino Colorado, Inc.; 
IOC-Coahoma, Inc.; IOC-Natchez, Inc.; iOC-Lula, Inc.; lOC-Bbonville, Inc.; lOC-Kansas Ciiy, Inc.; Isle ofCapri Bettendorf, L.C; 
Isle of Capri MarqueUe, Inc.; IOC-Davenport, Inc.; lOC-Black ilawk Couniy, Inc.; IOC-Manufacturing, Inc.; Riverboat Corporation 
of Missi-ssippl—Vicksburg; lsle ofCapri Black Hawk, I.̂ .L.C.; isleof Capri Black Hawk Capital Corp.; IC lioldings Colorado, Inc.; 
CCSC/Blackhawk, Inc.: IOC-Black Hawk Distribution Company, L.L.C: Casino America of Colorado, inc.; Black Hawk Holdings. 
L.L.C; Louisiana Riverboat Ganiing Partnership: IsleofCapri UK 

Source: ISLE OF CAPRI CASINOS INC. 10-Q, December 04, 2009 Rjv/er?d by Womjnfiirai' Ooctimeni Rese^rch''^ 



Holdings, Inc.; isle ofCapri Bahamas Holdings, Inc.: and lOC-Caruthcrsville, L.L.C. Each ofthe subsidiaries' guarantees isjoint and 
several vvith the guarantees ofthe other subsidiaries. 

Consolidating conden.scd balance sheets as of Octolier 25, 2009 and Apri! 26, 2009 are as Ibllows (in thousands): 

Isle of (.apri 
C!Lsinn.s, Inc. 

(Pareni 
ObliKor) 

(iuarantcr 
.Subsidiaries 

As of October 25. 2009 

Non-
Ouarantor 

Subsidiaries 

Consolidntins 
and 

Eliminating 
Entries 

Balance.Sheet^f^;;-r4J^.^-^^:f^-#..jig^,^y-.-.g;.^,^,,^-^^';:^^^^^:V%g...?^^ 4^;;-:%^l^:r/'&^,%-C^ ^ 

IsleofCapri 
Casinos. Inc. 
Con.solidaied 

.i'iaTa&.;l :-^]zMt. 
159.909 Cun-ent assets $ 42.109 

liiter'cQmpaffv:^a:eivables^S^-%^^>^^€tmi4#^ 
77;627 $ '*̂ .-973 $ (4 800) S '- '^^^^^ 

^(29535 i»MWi^^l-2r692^M?^.gfM.759?588).r,^-^:;^^^^ 
— — (390.195) — 

M\20^6Q6:3i '^^m^ii^35m^l^mMt±^^^^m7^^4^ 
Investments in subsidiaries 

M^g*.-•^••'irjrses, ; ^ J . . , 
390.195 

Ri'opei^>^and/eq^ulpme^u,-!^et^.vBr,^^>-^^M4^'^j^4iy8;693l] 
Other assets 11.195 

n:m\'Sŝ mw î̂ m^m^mm.Wim ŝ¥mm§m3^M^̂ mrm67W^ 
412:885 4,830 — 428,910 

^7Ql73^^5Md?r54!583);^SMJ?1^726BJ3^ 

Intercompany payables 4.800 754,768 20 (759,588) — 
Long-tenn!deb-tpleVs^cuiTetitima^rities^^^^^^ 
Other accrued iiabilltit;s (24,838) 107j06i . 4;3I7 86.540 
StockHbldm:ieqai^^^^:^t^S^S:aS[MJ^i^#^;^38r^^ 
Total liabiliues and stockholders'equity $ 1,494,439 $ 1,315,767 $ 70,730 $ (1,154,583)$ 1,726,353 

As OfApril 26.2009 
IsleofCapri 
Casinos, Inc. 

(Parent 
Obligor) 

B^innce.hheetT.-.3iAsf.>v-.,..^f.g^-^ '?:^.-^Ts?-.saw-^^-^if.4>-..-^ 

Consolidating 
iNon- and IsleofCapri 

Guarantor Guarantor Eliminating Casinos, Inc. 
Subsidiaries Subsidiaries Entries Consolidated 

Cun-ent assets ; S .^S-'^^. ^ _ _ ^3.538 $ 46,013 $ (103) $ '^7,593 
1 ntefSohTiTanvyec-ei vablesS^giafc^kf̂ ^^^ l̂ -l'4tf 1 8 9 5 ^ ^ ( ' 3 f6;376)t-S.af (-3 3•i92Q)mt:;^.i^'^79ois93)C€^^a.^'^T#ij^^ 
Inve.stnienis in subsidiaries 337.218 — — (337,218) — 
Prypmy;amiTquiijm-ciit:^netfe : ^ m ^ - ' J ^ r C ^ l 0' l5S^^^^^lW58!839^^^H^8?543?'€te:^ '?m^^^ 
Otherassets 12,363 415,013 153 ~ 427,529 
itofaisassHs'^'ir'fSf^e^^V^^S^^.^^M^S^'B^^ $^MVl28r2r4)g$;iig^l^lfc782:66 

Ctirreht^llablliues^^^.^j:ife.^^j^^^r»fg:40r440a^^^9^ 
Intercompanv pavabies ^ ]^^'?^^ HO (790,893) — 
L!ong-jenn!debi?icssicuifeiit-maturille^^^^ 
Odier accmed liabiliues (16,319) 107.301 3.877 — 94.859 
•Stockl ib lda-s l ieml i lv^-^^? '^^^- '^^m-^^j ;mj^22Snt26l^^?^^ 
Total liabilifies and stockholders'equity $ 1,539,073 $ 1,351,014 $ 20.789 $ (1.128,214)$ 1,782,662 
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Consolidating condensed statements ofoperalions for the three and six monlhs ended October 25, 2009 and October 26, 20O8 are as 
I'ollows (In thousands): 

Statenientmf.Operationsfei^.^RA^-..'^HUgf-a^^i?*l 

Kor the 1 hree Alonths Ended Oclober 25, 2009 
Isle nfCapri Consolidating 
Casinos. Inc. Non- and IsleofCapri 

(I'arenI Guarantor Guamntor Eliminaling Casinos, Inc. 
Obligor) Subsidiaries Subsidiaries Entries Consolidated 

fe'nsw.i' 
Revenues: _ . _ . ,IM_I'._I, 

Parl-muluel. rooms, food, beverage and 
other ^ _ ^ _ ^ _ ^ 253 44.829 2.908 (2,401) 45.589 

Less promotional allowances — (50,315) (100) — (50.415) 

•T^et^i^^S^^-m^^^^^:^S?Fg^^^^r!25T'^!m:^45:b8Z^^ 

Q D e r a t i n e ; e x b X ' n s e s : r ^ ^ J E : : . - ^ ^ ^ : i ^ . B ^ g ^ ^ » : r ^ ^ g ^ ^ ^ 
Casino — • 39.673 . 6 1 6 — 40,289 
G am i ti" guaxHC^:^^. '5^1^^^^^: ^ ' ^ ^ ^ • ' ^ M ^ ^ ^ y ^ ^ 
Other operating expenses 11,373 

m^w^^mMkm2^5^^MiM^^::^^-^y^&i(>mm 
avuui'.'yp " g r - . t=,*iii,LV*"'-A!ia!fvr",ie5i 

94,224 : 1,919) (2,401) 101.277 

Depreciation and amortization 1,103 27.182 152 — 28.437 

Flotel ^ifer^tiht^e^^^^s:^-.^'^^^»!^#^:»^^!r6^ 

bberati?ig!i;^cbmc^lots)>fa^>^:t^rm^'^m-^(5;9lb)^i^^^ 
Interest expense, net ^ (T,662) ll^'^^^D^ ..• . _„ j ' ^ j =^ (17,483) 
Lquity^m income]^(l6ss);ofiSubsidianes^€L^j|ff!fl^s^^;7;Q19.l m'^^mdmy^^^:^:2m^:h^Him^::smjM.,m^'m 

income tax (provision) benefil 2,335 
lncome:(loss};tromiContinumg-pperatmnSj^^;:^:;ij;| 

6.648 (2,572) 6.411 
nm3\:^i^m'm.4am^wiAm%{7:(s\9\.:Me^m^'m^sim 

Equity in income (loss) of discontinued 
operations (220) 220 

h'-.>'^t-220K-MR.^^^^(-220) 
1.562 Net income (loss) 1,562 % 2,733 $" 4,066 $ (6,799) S 
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For the Three ^Months Ended Oclober 26, 2008 
Isle of Capri Consolidating 
Casinos. Inc. Non- and IsleofCapri 

(Parent Guamntor (iuaranlor Eliminating Ca.sinos. Inc. 
Obligor) Subsidiaries Suhsidiaries Entries Cnnsolidated 

St^te,r i^^r^^^I^]^t^n;Tr:%>'^^-S./^/W^^^ 

Kevcnues: _ 
eirsiiiaC»lAV.>Ilf>;£'TIFr:-:'̂ -̂.̂ l.%-̂ viS».-'̂ a?^^ 
Pari-mutuel, rooms, food, beverage and 

Olher 

pg^WiIW9iS75 :SS^ :^^ ^1:953:4JS^;y;^,>.^-^niS-^^-g;--25.TS28l 

32 45,431 2,647 (2,355) 45.755 
(jrg_ss;reyenues:^y--;Asl.^v-^ ^^^2ir^Sp95l306'».jk^t4^600.-te#m^ T2b55)^^'r;297!583^ 
Less promoilbnal allowances (47,851) (154) (48.005) 
^G'^<^in^\B^^iS^-i^mi^':mi-yMiS^-t^^^ 

C ^ ^ " ^ — 37,210 581 — 37,791 
'Gli^ii . igfraxe^'i^^h'^^^^i^^fl^^-^t; .^^^ 
Other operating expenses 11,004 96,372 6,745 (2,355) 111,766 
ManasementTee:.expense.(revenue)g:;:',^^?^^^^^%^^(6!Q3_5)^;^?^ 
Depreciati on" and amortization 1.209 •29.613 113 — 30,935 
;T6tmi:op>ratiiia'apensesm;LmM^5>mfe^^^ 

Opg-atlne^-na-me:(i;5rs)U^^?^t^^:^i^^^(6fm6)mi^^l2l80^ 

Interest expense, net (3,086) 
bquity-iniincome;(loss)ofsubsidiancsffl?:'^^:^^al^(6;ft2f^) 

(17,663) (3.026) — (23.775) 

Equity in Income (loss) of discontinued 
operations (2,830) 2.830 

Net inconie (loss) (13.500) $ (3,173) $ (6,081) $ 9.254 S (13.500) 
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For Ihc Six .Months Ended October 25. 2009 
Consolidating 

Non- and IsleofCapri 
Guarantor Cuaranlor Eliminating Casinos. Inc. 

^Subsidiaries Subsidiaries Entries Consolidated 

IsleofCapri 
Casinos, Inc. 

(Piircnl 
Ohiigor) 

Statei;ietit^drODCt^tiimst^ z M ^ ^ f ^ ^ W H ^ ^ ^ I ^ ' i - ^ M 
Kevenues: ^ _^_ 
G a s i n o ^ ; / ^ ^ ^ a $ ^ ^ ^ l . - ^ ^ B ^ S ^ ^ ^ ^ ^ ^ ^ S ^ P 5 i G g 3 6 ^ ; ^ # ^ 
Pari-mutuel, rooms, food, beverase and 

other " 364 91^267 5.993 (4.904) 92.720 
Grdss!reve7meV^l<,^-^y^!m»'^W^ 
Less promotional allowances — (101.326) ' . (234) — (101.560) 

N e n r e ^ l l S 2 ^ S S ^ E M ^ M ^ ^ S i i ^ ^ S M ^ ^ ] E ^ I ] ^ l I M ^ ^ S S M J M ! ^ E l ^ l M 3 

Casino — 79.000 ' 1,283" — 80,283 
-cm\r^i^ix^mm.jm>,m^:^m?smm&m^i^:S^MM3m2&mmsimmQ9mf^M^mu^^ 
Other operating expenses 
M anagement; t ee: expense_( re venu e) ̂ ^-^ 

22^428 187.698 
rf^t:2!999)f^aajlT7l3"98| 

1,210 (4.904) 206,432 
3 

Deprecialion and amortization 2.286 54,673 307 '•— 57.266 
,T6 td l ; 6TeVmingxxbasH^g t r^ga?^3^ ' ^ r^ i»7^^ 

Oi^^i»ii^Ji^m^:(loss)la^^^^^^,.l^^^mi:iK351^^ 
Interest expense, n e t -
Lquitv>hn'mconieMloss).ofjSubsldiariesK 
Interest expense, net (3.373) (32.004) (84) — (35.461) 
••^^•^••"^-^'"''^'^•(loss):6fisubsidiane.se.A^^^life-^l'2-:823\'l^^^^ 

income tax (provision) benefit 4.474 
lncome;(loss)TromiContinumgiOtJerafions^^l^^^m°-2|-3.73 " 

4 682 .(3,512) 5.644 
i.758,^^^^lt:lr"6:065^^S^^^Td-2;823)Mm^.^J>2r5733 

Equiiy in income (loss) of discontinued 
operations (106) 

Net incomc (loss) 2.467 $ 6,758 S 5.959 $ (12,717) $ 2,467 
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Statenieiit'oFOperationsr.^ vsrwr: '̂rwm 

For the Six Months Ended October 26. 2008 
Isle (if f^apri Cnnsolidaling 
Ca.sino.s. Inc. Non- and lsle ofCapri 

(Parent Cuaranlor Cuaranlor Eliminating Casinos, Inc. 
Obligor) Subsidiaries '. Sutisidiaries Entries Consolidated 

Revenues: 
C a s l h o f ^ ^ ^ t --%̂ "' '^z .¥ ' ^W:^^r : m- I>^^ ;^$I^J1 
Pari-mutuel, roonis, food, beverage and 

other 

^ • 3 

82 95,180 . 5,464 (4,818) 96,008 

;Gross,'rev"enires'^S^"J^-r^ar^^ si82i:i S6i8^39iti^f^tg^^lO;S64^.;^ L^kOiiSiDi^i^: 
Less promotional allowances (97,274) (375) 

^S624f622j 
(97.649) 

Net-l^ai^g:^^^:C:^^h^^x#^g'W^^^182l.^^^^52-lU-20^m.:t^^^ 

Casino 

Other operating e.xpenses 
ManagementTee expensei(revenue)^'iff?^^:ff^ 
Depreciation and amortization 

74^88 1.344 76.332 

iTotal-.operating;expensest'̂ :̂<^? ,̂,.̂ ^";̂ l 

mm4M^^m»MA72%W:?^•^^^^m' - ^ : ^^^# .̂̂ -33 .̂9.761 
28,022 192,552 ' 11;214 (4:818) 226.970 

^'^Tfls 10y^:^?M;^T8:085 ;€- l^:-.t--(4!575)K'gC-^^^^^ J^-^^.-/ji:^^r^-^2m 
2.438 • ' 59,830; . ' ...• ,233 • — .62.501 

u ^ 1:6^^5^ L4.78!959i^^m^li8:688^fe^f..^:;(4:8i8T'^^^.-ft:"499y7^ 

Qtyrating.iiicome7(ioss)^-^-^-=af^-^^ 
intereslexpeiise.net (5,758) , .^3^^^^) - t6,M8) — . (̂ "̂ -̂ A )̂ 
EquitYamiheQme:(lo5s)'i3fisubsldiaVies:^;^^:.^^::a;(^ 

Income,(loss)Tronixontiniuinc operations V S ' J : ^ 

y^betore^incpmejiaxesL^^'.T.S^.t'^u'^^^,-
1,886 (2.801) (2;-363) -• 6.722 Income tax (provision) benefit ..,.. ^——^ ^^.^..^, - „.,.^... 

lnromel(ioB)Trom''cMitinuing:o^erationl^^^^ 

Equity in income (los.s) of discontinued 
operations (3,816) 3,816 

Net income (lo.ss) (17.126) S 4.010 $ (10,496) S 
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Consolidaling condensed statements ofcash fiows for the six monlhs ended October 25, 2009 and Oclober 26, 2008 are as follows (In 
thou.sands): 

IsleofCapri 
Casinos. Inc. 

f Pa rent 
, „ ^ Obligor) 

Starehlar t . -dTC^^Flowsf^fe^: ;^^ : . r .^ ; !^^S^^ 
Net cash provided by (used in) operating 

•activities S 6.976 $ 

Six Months Ended Oclober 25. 2009 
Con.solidating 

Non- and Isle of Capri 
Guarantor (Iuaranlor Eliminating Casino.s, Inc. 

Subsidiaries Subsidiaries Entries Consolidated 

ymdM^^Mrr^^, '^: .-^,t : :^^•^;•M^^.^:^xJi 

60.314 $ 6,153 $ (12,720) $ 60.723 

Cash and cash equivalents at end ofthe 
period 4.522 $ 53,739 $ 17,795 S — $ 76.056 

Nel cash provided by (iised in) operating 
aclivities " $ (22,526) S 

Six Months Ended October 26, 2008 
Lsle ofCapri Con.sohdaling 
Casinos. Inc. Non- and IsleofCapri 

(Parent Guarantor Guarantor Eliminating Ca.sinos. Inc. 
Obligor) Subsidiaries Subsidiaries Entries Consolidated 

^: im^m^^^ .^&^^^MJ^:^ .M^^-^^f^^^- - :^^^ 

75.769 $ (4.446) S — S 48.797 

(45,562) 4,388 40,317 (21.622) 
Net cash provided by (used in) financing 

activities 

Net Increase (decrease) In cash and cash 
equivalents (6.293) 

Cash and cash equivalents at end ofthe 
period 85.497 

Source: ISLE OF CAPRI CASINOS INC, 10-Q. December 04, 2009 Pr/iveteii bv MorriinGsrnr* Dacumisni Resfin!i:h*'̂  



ITEM 2. MAiNAGEiMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPER.\TIO!VS 

DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS 

1'his report coniains statements that we believe are. or may he consideredio be. "fonvard-Iooking siatements" within the meaning of 
Ihe Private Securities Liiigation Reform Acl of 1995. All .siaiemenls oilier than .slalements of hisiorical f ad included in this report 
regarding the prospects ofour industiy or our prospecis, plans, financial posidon.or business siralegy, may constitute 
forward-looking stalenienls. In addiiion. fonvard-Iooking .statements generally can be identified by the use of fonvard-Iooking words 
suchas 'may, " "wiU, " "expect, " "intend, " "estimate. " 'foresee. " "projecf, " "anticipate, " "believe, " "plans, " forecasts. " 
"coniinue " or "could ' or the negatives oflhese lerms or variaiions nfihein orsimilar terms. Furthermore, such fonvard-Iooking 
statements may be included in various filings thai we make wilh the SEC or press releases or oral statements made by or wilh the 
approval of one ofour authorized execuiive officers. Allhough we believe-thai the expectations reffecied in lhe.se forward-looking 
.statements are rea.sonable, we cannoi assure you that these expectations will.prove to be correct. These fonvard-Iooking statements 
are subjecl lo certain known and unknown risks and uncertainlies, as well as assumpiions that could cause actual resulis lo differ 
materially frotn those reflected in lhe.se fonvard-Iooking .statements. Readers^are.cautioned not to place undue reliance on any 
fonvard-Iooking statements contained herein, which reffecl managemetit s opinions only as ofthe dale hereof. Excepi as required by 
Imv. we undertake no obligalion lo revise or publicly relea.se the re.sults ofany revision to any fonvard-Iooking statements. You are 
advised, however, lo consult any additional disclo.sures we make in our reports lo the SEC. .All subsequent wrilten and oral 
fonvard-Iooking siatements attributable to us orpersons acling on our behalf are e.xpre.ssly qualified in their entirety by the 
caulionary slatemenls contained in this reporl. 

For a more complete description ofthe risks that may affect our business, sec our Annual Report on Form iO-K for the year ended 
April 26, 2009. 

Executive Overview 

We are a leading developer, owner and operator of branded gaming facilities and relaled lodging and entertainment facilities in 
regional markels in the United States. We have intentionally sought geographic diversity to jihiit the risks caused by weather, regional 
economic difficulties and local gaming authorities and regulations. We currently operate casinos in Mississippi, Louisiana, Missouri, 
lowa, Colorado and Florida. We also operate a harness racing track at our casino in Florida. Intemationally we operate casinos in 
Dudley and Wolverhampton, England, which are classified as disconlinued operations, and in Freeport, Grand Bahamas. 

Our operating results for the periods prcsented have been afi'ecied, both positively and negatively, by current economic conditions and 
several other factors discussed in detail below, fhis Management's Discussion and Analysis of Financial Condition and Results of 
Operafions should be read in conjunction vvith our Annual Report on Form 10-K for the year ended April 26, 2009 and by giving 
consideration to the following: 

Our historical operating re.sulis may not be indicative ofour future results ofoperalions because oflhese t'aclors and the changing 
competitive landscape In each ofour markets, as vvell as by faciors discussed elsewhere herein. 

Colorado and Missouri Gaming Lcrw Changes— In early .luly 2009, gaming law changes became etTective in Colorado which 
allowed extended hours ofoperalions, expanded the types of allowable table games and increased the belting limit from S5 to $100 per 
bet. During Noveniber 2008, gaming law changes became effective in Missouri which repealed the $500 lo.ss limit. Our gaming 
revenues reflect the favorable Impaci oflhese changes In stale gaming lavvs. 

Provision for Income Taxes — During the period ended Oclober 25. 2009. we elected to sciile certain state income lax matters. As a 
result ofour actual settlement being less than our estimated accrued liability, we recognized a benefit of $4.7 million in our Income tax 
provision. 

Hurricanes and Flooding — As a result of Hurricane Gustav In Sepiember 2008, our Biloxi. Mississippi. Lake Charles. Louisiana and 
Natchez, Mississippi properties were clo.sed for 3 days and as a rcsuil of Hurricane ike in 
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September 2008 our Lake Charles property closed tbr an additional five days during the tiiree and six months ended October 26, 2008. 
,As a rcsult of fiooding conditions on the Mississippi River in April 2008,'bur Davenport and Natchez properties were closed for 20 
and 14 days, respectively, during the early portion oflhe six months ended October 26, 2008. 

Expense Recoveries and Olher Chaiges — During the three months ended October 25. 2009 vve recorded an other expense recovery 
of S6.8 inillion representing the discounted value ol'a receivable Ibi' reimbursement of development costs expensed in prior periods 
relating to a terminated plan to develop a casino in Pittsburgh. Pennsylvania. This receivable was recorded following our current 
assessnieni of collcciabillty. During the six months ended October 26, 20O8, we rccorded charges of $6.0 miilion toliowing our 
agreement to lerminate the developmeni ofa poienilat casino project In Portland, Oregon. 

Disconlinued Operations— Discontinued operalions Include the results ofour Blue Chip and Coventry casino operations. OurBlue 
Chip casino operations are classified as discontinued operations with assets held for sale as ofthe end of fiscal year 2009. We coniinue 
tn operate the Blue Chip casinos during the period prior to our expected sales ofsuch assets. Our Coventry casino operations were 
discontinued during the fourth quarterof fiscal year 2009. 

Increased Compeiliion -The Introduction ofiable games and expansion of Class HI gaming al competing Native American casinos, 
beginning July 2008. has had a negative impact on our Pompano property's net revenues and operating results. The opening ofa 
competing land-based facility, which replaced a riverboat operation In the Quad Cifies area during December 2008, has had a negaiive 
impact on net revenues and operating results at our Bettendorf and Davenport., lowa properties. 

Revenues 

Revenues for the three and six months ended Octolier 25. 2009 and Oclober 26, 2008 are as ibllows: 

(in thousands) 

Thrce Months Ended 
October 25, October 26, 

2009 • 2008 Variance 
Percenlage 
Variance 

Revenues:^.yj^ji^X' W:.'J%^mxi^ , j ^ i f - -<gfe.-

Casino 
w^Ro6^si.^m.m^^^:fim-^M^ 

252.192 $ 251,828. $ 364 0.1% 
.̂M<\ 2m^mijm^^(97A)i iu j^ j^:;7i6%' 

32.981 805 2.4% 
^^^MMMBrnm 

Pari-mutuel, food, beverage and other 33,786 
r297^583:^a^f^^^-119SHry^E3V.^^^0H%1 
(48,005) (2,410) 5.0% 

£ ^ ̂ Gross;rcvenuesai -^Jj . .^-^^^ 
Less promotional allowances (50,415) 

^^f2ai^)^^^m:r^^0!9%^ i217j366M5l 1̂ 49(5.781 

Six Months Ended 
Oclober 25. October 26, 

(in Ihousands) 2009 2008 

Kevenues:-,;i-. :.'--r^^'!^.vr;gv ^ - -•S~Kg:\4E?^Jm^ 

Percentage 
Variance Variance 

Casmo 
KRoomsyg^-.}^^ ..-.-'.%-.•'.d-C.̂ . 

516,148 $ 528,614 $ (12,466) -2 4% 

i^064i^^^ai,>^6i4so-:^^gp^h2iHi6)^:v^j:t:^\;^9n%! m ^ 
Pari-mutuel. food, beverage and other 68,656 

fjJ^siGross revenuesfrSu 
69 528 

;^24!622i^ 
(872) - 1 3 % 

fe.S^J;^M^5i7o4)^^;^g^^:-:1C:-^2i5%l 

(97,649). S '̂̂ ^ )̂ '^•Q"^° 
526!9:73^y»sg^^(-l9:665)S?r^i^:.j-#?^3l%! 

Casino Revenues - Casino revenues increased $0.4 million, or 0.1%. and decreased $12.5 million or 2.4% forthe three and six months 
ended October 25 2009, as compared to the same periods in the prior fiscal year. For the thrce months ended October 25, 2009, casino 
revenues: increased by $6.0 million at our Missouri and Colorado properties refiecting the benefil of regulatory changes: increased by 
S3.6 million at our Lake Charles property 
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refiecting the prior year closure due to huiTicancs: decreased by $6.2 million at our Quad Cities and Pompano properties refiecting the 
impact of competiiion; and decreased by $3.0 million at other properties priinarily due to cuirent economic conditions. For the six 
monlhs ended October 25, 2009. casino revenues: Increased by $7.6 million at our Missouri and Colorado.properties renecting the 
benefit of regulaiorv changes; Incrcased by $1.5 million at our Lake Charies property refiecting the prior year closure due to 
hurticanes: decreased by $13.2 million at our Quad Cilics and Pompano properties refiecting the Impact of competition; and decreased 
by $8.4 million at other properties primarily due to current economic conditions. / 

Rooms Revenue - Rooms revenue decreased $1.0 million, or 7.6%. and $2.4 million, or 9.1% for the three and six months ended 
October 25. 2009. as compared to the same periods In the prior fiseal year. The majority ofthis decrease has occurred at our Lake 
Charles property where vve have experienced declines In both room rates and occupancy due to economic conditions and market 
competition and at our Biloxi property due to rcduciion in room rates resulting from a highly competitive market. 

Pari-muluel, Food, Beverage and Other Revenues — Pari-muluel. food, beverage and other revenues increased $0.8 million, or 2.4%. 
and decreased $0.9 million or 1.3% for the three and six monlhs ended October 25, 2009, as compared to the same periods In ihe prior 
fiscal year. The increase in ihe.sc revenues Ibr the three months ended Oclober 25, 2O09, refiects an overall increase in food, beverage 
and other revenues ofSI-6 million oilsei by decreased pari-mutuel revenues. The decrease In these revenues for the six months ended 
October 25. 2009, reflects a $2.1 million decrea.se in pari-mulucl revenues offset by an increase of $ 1.2 miilion in food, beverage and 
olher revenues. The reduclion in pari-mutuel revenues is a rcsult ofa reduction in live racing days during the first half of our curtent 
fiscal year. 

Promotional Allowances - Promotional allowances increased $2.4 million, or 5.0%, and $3.9 million or 4.0%o for the three and six 
months ended Oclober 25, 2009, as compaied to the .same periods in the prior fiscal year. Changes in our promotional allowances 
refiect revisions to our marketing plans as a result of changes in competition, economic conditions and regulations. 

Operaiing Expen.ses 

Operating expenses ibr the three and six months ended October 25. 2009 and October 26, 2008 are as follows: 

(in thousands) 
Qpcr^ti n grexb'enses°\^^^."^ia':i^^^^- ' ^ M 

Ihree Months Ended 
October 25, October 26, 

20U9 2008 Variance 
Percentage 
Variance 

Casino 
^ ^ I n g T t l ^ x ^ ^ ^ f e ^ ' ^ ^ 

40,289 $ 37.791- S 2,498 • 6 :6% 

^^^^^3^18M^M\t^l?19ia^;;-#;;^^^jl=:9%1 
3.193 (427) -13.4% 

^^i^^2>473mmr' .m:i i9mj ^ ;^- '^ i7^%< 
17.027 (610) -3.6% 

16.415091 
Rooms 

I'-i.^L^Jf-J' |gPariTniutueI;=;fol)d;:b.eyer3.geiarid,olher^^ 
Marine and facilities 

^ ^ ^ ^ 2 766 

PftMarkeiiiia^atid^a'dniiiii.stfativ^^--,^^ 
16,417 

13.201 (861) -6.5% Corporate and development 
^§i'..xpen5e,recoveneS:and:othericharges 

Depreciation and amortization 
^--yToiaifoperatiiig^ex pence's ̂ rf''̂  S^'*^ W:l 
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Six iMonlhs Ended 
October 25, October 26. 

(in thousands) 2009 2008 Variance 

^P^^asVe^b^se^§; ' :^^ffi^^^^^^i^"^miPr^^^^ %• -vV-.-g^ '.Ai'- '̂.. ^. -.^ 

Percentage 
Variance 

Casino $ 80.283 $ 76.332 • $ 3.951 5.2% 

Rooms 5.747- • 6,582 (835) -12.7% 
:^PariTnimueIr^tQodhb'evxrag^,ahdVth^^^^^ 

Marine and faciiifies 32,371 • 33:497 (T.126) -3.4% 
E 
L^Mai'ketifigjandracJminisli^ative^ 

Corporate and development 22,285 
^bxpense.recoveriesand'^other charges^ 

Depreciation and amortization 
^"J..^Totai'operatmg^expenses''.':^^ ?t̂ -.--̂ -j:ĝ S-f̂ ^A 

n31^26^^:^:.^^(•l•?162)7.^.^^--^^^;Q;9%1 
23:531 (i-246) -5.3% 

57.266 ^~-^^^„ (5.235) ' -8.4% 
[ ^ P ^ ^ ^ i : 4 9 9 ! 7 7 9 i l t # : ^ ( 2 ' 4 ! 8 6 1 0 F . M ^ 

Casino - Casino operating expenses Increased $2.5 million, or 6.6%, in the three m'onihs ended October 25. 2009, and increased $4.0 
miliion or 5.2% for the six months ended October 25, 2009. as compaied tothe sarne period in the prior fiscal year. The majority of 
this increase in casino operating expense was incurred at our Black Havvk properties In advance of and after the nevv gaming iaws 
became eflective and at our Lake Charles property as our prior fiseal year expenses were reduced by the impact of hurricane closures. 

Gaming Taxes - State and local gaming taxes mcreascd $1.2 million, or 1.9% for the three months Oclober 25. 2009, and decreased 
$3.0 million or 2.3% for the six months ended October 25, 2009, as compared to Ihe same periods in the prior fiseal year. The change 
in our gaming tax expense reflects the change in the proportion ofour gaming revenues derived from states with different gaming lax 
rales. Our overall effective gaming tax rates were as ibllows: 

Three .Months Ended Si.t Monlhs Ended 
October 25. Oclober 26. Oclober 25, October 26. 

2009 2008 2009 2008 

m-!^mmm^^ ^mm^mmma^4'^x^ ;̂4:->*r25:3%' 
Rooms - Rooms expense decreased S0.4 million or 13.4%, and SO.8 million or 12.7% forthe three and six months ended October 25. 
2009, as compared to the same periods in the prior fiscal year. This decrease in rooms expense Is reflective ofa 7.6% and 9.1% 
reduction in our hotel revenues for the three and six months October 25, 2009, compared to the same periods in the prior fiscal year. 

Pari-muluel, Food, Beverage and Oiher — Pari-mutuel, food, beverage and other expenses decreased $0.9 million or 7.2% and $3.4 
million of 13.0%, in the three and six monlhs ended October 25, 2009, as compared to the same periods in the prior fiscal year. The 
majority ofihis decrease is a result of ourdccision lo not conduct live racing at our Pompano property during portions ofthe first six 
months ofour current fiscal year. 

Marine and Faciliiies - These expenses include salaries, wages and benefits ofthe marine and facilities departments, operating 
expenses ofthe marine crews, insurance, maintenance of public areas, housekeeping and general maintenance ofthe riverboats and 
pavilions. Marine and facilities e.xpenses decreased $0.6 million, or 3,6% and $1.) million or 3.4%, in the three and six months ended 
October 25. 2009 as compared to the same periods in Ihe prior liscal year. This decrease is primarily retlective of reductions in facility 
costs atour Pompano property as a result of our decision nol to conduci live racing during portions ofthe first six months ofour 
current fiscal year. 

.Marketing and.Administralive - These expenses Include salaries, wages and benefits ofthe marketing and sales departments, as vvell as 
promotions, direct nialL advertising, special events and entertainment. Administrative expenses include administrafion and human 
resource department expenses, rcnt. professional fees and property taxes. Marketing and administrative expenses were similar to the 
prior year periods with decreases of $0.9 
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million, or 1.4% and $1.2 million or 0.9%, in the three and six months ended October 25. 2009. as compared to ihe same periods In the 
prior year. 

Corporale and Development - During the thrce momhs ended Ociobcr 25, 2009, our corporate and development expenses were $12.3 
million compared to $13.2 million for the three months ended October 26, 2008, and vvere S22.3 million ibr the six months ended 
October 25. 2009 as compared to $23.5 million Ibr ihe six months ended Ociuber 26, 200S. Reductions in corporale expenses for the 
three and six monlhs ended October 25, 2009 priinarily reflect a reduction in non-cash .stock compensation expense. 

Deprecialion and Amortization - Deprecialion and amoillzation expense i'or the three and six months ended October 25. 2009 
decrea.sed $2.5 million and $5.2 million, as compared to the same periods in the priorfiscal year, primarily due to certain ofour as.sets 
becoming fully depreciated. 

Olher Income (Expense), Income Taxes, and Di.scontinued Operalions 

interest expense, Interest income. Income tax (provision) benefit, and lo.ss from discontinued operations, net of income taxes for the 
three and six months ended October 25. 2009 and October 26. 2008 are as ibllows: 

(in thousands) 

Three Monlhs Ended 
Oclober 25, October 26. 

2009 2008 Variance 
Percenlage 
Variance 

1 nte rest'.expense..fir^g S#g^s}tel • ^ lg^5).I^^JfeMfl7^8S3),^2.^.^mJI^:&1(24.22J)^..Sa^-A;fe^g6.-342^u^.^^^„..a.-:26--2/t.: 
Interest incomc 400 450 
lncome;taxbenefii@'.l>-'^r^>:».g|^:<y^ ;rs^n«TS 

(50) -11.1% 
i^-n^m^mI.:iMda37^^^^m^tm^(92f^mi::im:z-./ii2-6^ 

(220) (2,830) 2,610 -92.2% 
Loss from discontinued operations, net of 

income taxes 

(in thousands) 

Si.x Monlhs Ended 
October 25. October 26. 

2009 2008 Variance 
Percentage 
Variance 

lnterest;expenseV5B:^-.,^k^^^:^iifi>=i^-:^$l 
interest income 

(4m22)m'm::^mm^.s92kMi^^^i^.T^.24':7%] 
896 (127) -14.2% 769 

Loss from discontinued operations, net of 
income laxes (106) 

a^:jgl$?6:722rf:gl^.M^^M^078)?^P^C^i^:0%! 

(3,816) 3,710 -97.2% 

Interesi Expense - Inieresi expense decreased $6.3 million and Sl 1.9 million forthe three and six months ended October 25, 2009 
compared to the same periods In the prior fiscal year. This decrease Is primarily attributable to a lower average debt balance due to the 
pay down of $142.7 million of our senior subordinaied notes as a result of our tender offer and repayment on our senior secured crcdii 
facility debt with insurance proceeds and cash flovvs from operalions, and a decrease in the inierest rate on the variable interest rate 
components ofour debt. 

Income Tax Provision — Our inconie tax provision from continuing operations and our effective income tax rate has been Impacted by 
our settlement ofccrtain tax liabilities forS4.7 million less than our estimated accrual, our estimate of annual taxable income for 
financial statement purposes as well as our percentage of pennanent items in relation to such estimated Income or loss. Effective 
inconie tax rates were as follows: 

irc;iai -fe;: % a m ^ ^ M : ^ m : . ^ m 

Three Months Ended Six .Months Ended 
October 25, October 26. October 25. October 26, 

201)9 2008 2009 2008 

^•38l5yo^^^^r^^O!7%^S^^^:'^I83;8%^^;^.fegl-:r;?33:6%' 
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Liquidity and Capital Resources 

Cu.sh Flowsfrom Operadng Acliviiies - During the six monlhs ended Oclober 25, 2009, we generated $60.7 million in cash fiows from 
operating activities compared lo generating $48.8 million during the si.x monlhs ended October 26, 2008. Our current year net Income 
coinpared to lasl vear's net loss, cuirent year cash flows ti-om worklngcapilal.changes compared to last year's working capilal usages 
ofcash and reducllons In year overyear non cash adjusimenls improved oui-,cash flow from operations by $11.9 million. 

Cash Flows used in Invesiing Aetivhies - Duringthe six months ended October 25, 2009, we used $19.1 million tbr investing activities 
compared to using $33.0 million during the six months ended October 26, 2008. Significant investing activilies for the six months 
ended October 25. 2009 primarily included the purchases ofproperty and eqiiipment of $15.3 million and payment towards our 
Waterloo gaming license of S4.0 million. 

For Ihe six months ended October 26, 2008. significant investing acliviiics.included the purchase of property and equipment for $30.8 
million and paymeni of $4.0 million towards our Waterloo gaming license. 

Cash Flowsfrom Financing Activilies - During the six months ended October 25, 2009 and October 26, 2008, our net cash fiows from 
financing activities were used primarily to repay our outstanding long term debt of $62.5 million and $21.7 million, respecfively. 

.Availability of Cash and Addilional Capilal - At October 25, 2009, we had cash and,cash equivalenL'! and marketable securities of 
$94.7 million. As of October 25. 2009, wc had $54.0 million in revolving credit and $821.5 million in term loans outstanding under 
the senior secured crediifacility ("Credit Facility''). Our net line of credilavailabilily at October 25, 2009 vvas approximaiely $404 
million. 

Capilal Expendilures and Developmeni Acliviiies - We have made significant Inveslmenls in property and equipment and expect thai 
our operalions will demand ongoing inveslmenls to keep our properties competitive. Our current planned capilal expenditures include 
$25 million in maintenance capilal expenditures for the baianceof fiscal year 2010. 

We have also identified approximaiely $60 million in projects primarilyTocused on refreshing our holel room inventory as vvell as 
additional improvements to our Black Havvk and Lake Charles properties. The timing and amount of these capital expenditures will 
be determined as vve gain more clarity as to improvement of economic and local market conditions, cash flows from our conlinuing 
operalions and availability ofcash under our Credit Facility. 

Historically, we have funded our daily operations through net cash provided by operaiing activities and our significani capital 
expenditures through operaiing cash fiow and debt financing. .Avallabile credit under our Credit Facility is subject to compliance with 
a number of affirmative and negative covenanLs including maintenance of a leverage ratio and a minimum interest coverage ratio. The 
permiucd leverage allowed under the Credit Facility becomes morc restriciive periodically beginning with the nexl quarteriy 
measurement period. Depending on the level ofour future operating perforfiiahce, we may need to seek amendments to the Credit 
Facility or consider other sources of additional debt or equiiy financing in order to remain in compliance with our covenanls in future 
periods. We are highly leveraged and may be unable to amend our Crcdii Facility, or to obiain additional debt or equity financing on 
acceplable terms Ifour current sources ofliquidity arc nol sufficient or if vve fail to stay in compliance vvilh the covenants ofour 
Credit Facility. We vvill continue to evaluate our planned capital expenditures at each of ourexisting locations in light oflhe operaiing 
perfomiance at such locations. 

There is no assurance that these sources will in fad provide adequate tunding for our planned and necessary expenditures or that our 
planned reduced levels of capital investments will be sufficient to allow us to remain competitive in our existing markels. 

As part ofour business developmeni activities, historically we have entered into agreements which have resulted in the acquisition or 
development of businesses or assets. These business development cfTorts and relaled agreements typically require the expenditure of 
cash, which may be significant. The amount and timing of our cash expenditures relating to development aclivities may vary based 
upon our evaluation of development opportunities, our financial condition and ihe condition ofthe financing markels. Our 
development activities are subject to a varieiy of factors including but not limited to: obtaining permits, licenses and approvals from 
appropriate regulatory and other agencies, legislative changes, and In certain circumstances, negotiating acceptable leases. 
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CrIticalAccounting Estimates 

Our consolidated financial siatements are prepared in accordance wilh U.S. generally accepted accounting principles that require 
our management to make estimates and assumptions thai affect reported amounts and relaled disclosures. Management Identifies 
critical accounting estimates as: 

• those that require the use of a.ssumpilons about matters that are Inherently and highly uncertain at the time the estimates are 
made; 

• those estimates where, had we chosen dilTereni esfimales or assumpiions, the resulting dllTerences would have had a material 
Impact on our financiai condilion, changes in financial condilion or results ofoperalions; and 

• those eslimales that. If they werc lo change from peripd to period, likely would result in a material impact on our financiai 
condilion, changes In financial condilion or results ofoperalions. 

I-'or a discussion ofour significant accounling policies and estimales, please refer to Management's Discussion and Analysis of 
Financial Condition and Results of Operations and Notes to Consolidated Financial Statements presented in our 2009 Annual Report 
on Form 10-K. There vvere no newly identified significant accounting estimates In the second quarter of fiscal 2010, nor were there 
any material changes to the critical accounting policies and estimates set forth In our 2009 Annual Report. 

ITEM 3. QUANTITATIVEAND QUALITATIVE DISCLOSURESABOUT MARKET RISK 

Market risk is the risk of loss arising from adver.̂ ic changes in market rates and prices. Including interest rates, foreign currency 
exchange rates, commodity prices and equity prices. Our prlniaiy exposure to niarkei risk is inierest rate risk associated with our Isle 
ofCapri Casinos, Inc. seniorsecured credit facility ('Muly 2007 Credii Facility"). 

We have eniered into six interest rate swap arrangements with aggregate notional value of $500.0 million as of October 25, 
2009. The swap agreements effectively convert portions ofthe July 2007 Credit Facility variable debt to a fixed-rate basis until the 
respecfive swap agreements terminate, which occurs during fiscal years 2010, 2011 and 2012. These swap agreemenis meet the 
criteria for hedge accounting for cash fiow hedges and have been'evaluatcd, as of October 25, 2009. as being fully effective. 

We are also exposed to niarket risks relating to fluctuations ih currency exchange rotes rclaled to our ovvnership interests in the 
UK classified as disconlinued operations as of Oclober 25, 2009. We finance a portion ofour UK investments in the local currency of 
the UK and due to ihe limited scope and nalure ofour UK operations, our market risks are immaterial. 

ITEM 4. CONTROLSAND PROCEDURES 

EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES 

We maintain disclosure controls and procedurcs that are designed to ensure that information required to be disclosed in our Exchange 
Act reports is recorded, processed, summarized and reported within the time periods specified in the SEC's rules and fonms and that 
such infonnation Is accumulated and communicated to our nianagement, including our Chief Executive Officer and Chief Financial 
OfTicer, as appropriale, to allow timely decisions regarding required disclosurc. 
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Our managemeni is responsible tbr establishing and maintaining adequate Infernal conlrol over tinancial rcporting for the Conipany, 
as such term Is defined in E.xchange Act Rule 13a-15(1). Under ihc supervision aiid^with the participation ofour management, 
inchiding our Chief E.xecutive Ofiicer and Chief Financial Officer, we conducted an evaluation ofthe elTectiveness ofour inlemai 
conlrol over financial reporting based on the framework in Internal Control-Iiitegrated Framework issued by the CommiUee of 
Sponsoring Organizations ofthe 'freadway Commission F'COSO"). Based on the evaluation, management has concluded that the 
design and operation ofour dlsclosui'e controls and procedures are etTective as of October 25, 2009. 

Because of its inherent limilations, systeins of internal control over financialreporting can provide only reasonable assurance wltli 
respect lo financial statement preparation and presenialion. 

CHANGES IN INTERNAL CONTROL OVER FINANCIAL REPORTING 

There have been no changes in our internal controls over financial reporting during the fiseal quarter ended October 25, 2009, that 
have materially alTected, or are reasonably likely lo materially afiect, our Internal controls over financial reporting. 

PART 11—OTHER INFORMATION 

ITEM 1. LEGAL PROCEEDINGS 

.A rclerence is made to the information contained In Footnote 11 ofour unaudited condensed consolidated financial statements 
included herein, which is incorporated herein by reference. 

ITEM IA. RISK FACTORS 

There are no inaterial changes lo the disclosure regarding risk iaclors presented in our Annual Report on Form 10-K for the fiscal year 
ended April 26, 2009. 

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIESAND USE OF PROCEEDS 

We have purchased our common stock under stock repurchase programs. These programs allow for the repurchase of up to 6,000,000 
shares. To date, we have purchased 4,895,792 sharcs ofour common slock under these programs.' 'Hiese programs have no approved 
dollar amount, nor expiration dales. No purchases were made during the three monlhs ended October 25, 2009. 

ITEM 3. DEFAULTS UPON SENIOR SECURITIES 

None. 

ITEM 4. SUBMISSION OF MATTERS SUU.IECT TO A VOTE OF SECURJTY HOLDERS 

Our Annual Meeting of Stockholders was held on October 6, 2009. The stockholders elected nine members to our Board ofDircctors 
to serve unlil the ne.xi Annual Meeting of Stockholders or until their respective successors have been duly elected and qualified. In 
addiiion, the siockholders approved the adoption ofthe Isle ofCapri Casinos. Inc. 2009 Long-Term Incentive Plan and ratified the 
appointment of Emst & Young LLP as our independent registered public accounting firm forthe fiscal year ending April 25, 2010. 
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'["he nuniber of shares voting as to ihe above issues is set forth below: 

Votes 

Election of Directors 
-Tj-^-a T-saj.^ "tf^^?r 

For Withheld 

J amgs^B?Pe^m^ ' ^?^^^ - -M: r fW^^^^^^g m ' : ^ 
Robert S. Goldslein 25.240.551 5.082,625 
^W.gRand61plf;Bai^l 
John G. Brackenbuiv 

& . ^ d ' ^ i ^ ^ m r ^ il_,23-740:662 -C^-?6r582i5f4J 
23,497906 6 825.270 

Jeffrey p . Goldstein ^ 25;24Q,272 5.082.904 

sSrni?Haves ;^^^fggg^^^^^:23l736;9^^ 
i.ec S. \\lelan_s_kv- 23,497,748 6 825.428 
R J c h a f d v \ ! j . G o i 5 " s i e l n ^ - i ^ ^ ^ ^ g ^ ^ ^ ^ 

The stockholders approved the adoption ofthe lsle of Capri Casinos, Inc. 2009 Long-Term Incentive Plan, with voling as follows: 
21.459,837 for. 5.833,899 againsl. 10.695 abstaining. 

The stockholders ratified ihe selection of Ernst & Young LLP as our independent registered public accounting firm for the fiscal year 
eiidingApril25.2010. with voung as ibllows: 30.119.064 for, 110.796 agalnsL 93.316 abstaining. 

ITEM 5. OTHER INFORMATION 

None. 

ITEM 6. EXHIBITS 

See the Index to Exhibits following ihe signature page hereto for a list ofthe e.xhibiis filed pursuant lo item 601 of Regulation S-K. 
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SIGNATURE 

Pursuant to the requirements oflhe Securities ExchangeAct of 1934. the registrant has duly caused this report to be signed on lis 
behalf by thcunderslgned thereunto duly authorized, 

ISLE OF CAPRI CASINOS, INC. 

Dated: December 3. 2009 Isl Date R. Black 
Dale R. Black 
Senior Vice President and Chief Financial Officer 
(Principal Financial Officer and Authorized Ofi'icer) 
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10. i lsle ofCapri Casinos. Inc. 2009 Long-Term Stock Incenfive Plan 

31.1 Certification of Chief Executive Ofiicer pui'suanl to Rule L3a—i4(a)under the Securities ExchangeAct of 1934. 

31.2 Certification of Chief Financial Ofiicer pursuam lo Rule 13a—14(a) underthe Securities ExchangeAct of 1934. 

32.1 Certification of Chief Executive Ofliccr pursuanl to 18 U.S.C. Section 1350. 

32.2 Certification of Chief Financial Ofiicer pursuant lo 18 U:S.C: Section 1350. 
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Exhibit lO.l 

ISLEOFCAPRI CASINOS, INC. 
2009 LONG-TERM STOCK INCENTIVE PLAN 

SECTION 1 

GENERAL 

1.1. Purpose and Hisiory The IsleofCapri Casinos. Inc. 2009 Long'-Temi Stock Incenfive Plan (the "Plan") has been 
eslabiished efi'ective as oflhe Effective Dale by Isle of Capri Casinos, Inc. (the ''Company'") to (a) attract and retain persons eligible to 
participate in Ihe Plan; (b) motivate Partlcipant.s, by means of appropriate incentives, to achieve long-range goals; (c) provide 
incentive compensation opportunities ihat are competitive wlih those of olher similar companies; and (d) further identify Participants' 
inierests vvith those ofthe Company's other stockholders ihrough compensation that is based on the Company's common stock, and 
ihereby promote the long-temi financial Interest of the Conipany and Its Affiliales. including the growth in value ofthe Company's 
equity and enhancement oflong-lerm stockholder return. The Plan replaces the lsle ofCapri Casinos, Inc. Amended and Restated 
2000 Long-Temi Stock Incentive Plan (the "Prior Plan''). The Plan was adopted by the Board on August 20, 2009 and shall become 
eiTective upon approval bv the Company's stockholders. No awards shall be made under the Plan unless and until it is approved by 
the Company's stockholders. 

1.2. Operadon, AdminisiraUon. and Definitions, fhc operation and adm ini.strati on ofthe Plan, including the Awards 
made under the Plan, shall be subject to the provisions of Section 4 (relating lo operation and administration). Capitalized terms used 
in the Plan are defined in Section 8. 

1.3. Pariicipalion. Subjecl lo the temis and conditions oflhe Plan, the CommiUee shall deiennine and designate, irom 
time to time, from among the Eligible Persons those persons who will be granied one or more Awards under the Plan and thereby 
become Participants In the Plan. 

SECTION 2 

OPTIONS AND SARS 

2.1. Definitions. 

(a) The grant ofan "Option" under the Plan entitles the Participant to purchase shares of Stock at an 
Exercise Price established by the Committee at the time the Opiion is granied. Any Option granted under this Section 2 
may be cither an incentive stock option (an "ISO") or a non-qualified stock opiion (an "NQSO"), as detemiined in the 
discretion ofthe Committee, provided that only employees ofthe Company or an Affiliate may receive a grant of ISOs. An 
"ISO" is an Option that is intended to satisfy the requirements applicable to an "incentive stock option" described in section 
422(b) ofthe Code. An ''NQSO'" Is an Option that is not iniended to be an "incentive slock option" as that tenn is 
described in seciion 422(b) ofthe Code. 
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(b) Tlie grant of a .stock apprcciaiion right (an "'SAR") under ihePlan cnfiUes the Participant to receive, in 
cash or Stock (as detemiined In accordance with the lernis ofthe Plan), value equal lo (or otherwise based on) the excess of: 
(a) the Fair Markel Value o fa specified nuint-)cr of shares of Slock al the time of exercise; over (b) the Exercise Price 
eslabli.shed by the Committee at the time the SAK is granted. 

2.2. Exercise Price. The "Exercise Price'' ofeach Option and SAR granted under this Seciion 2 shall be eslabiished by 
the Committee, or shall be delermined by a method established by the Committee, al the lime ihe Option or SAR Is granled; provided, 
however, that the Exercise Price shall not be less than 100% of lhe Fair Market Value o fa share of Stock on the date ofgrani (or, I f 
areaier. the par value o fa share of Slock). 

2.3. Exerci.se/Vesiing. Except as otherwl.se expressly piovided in the Plan, Options and SARs shall become vested and 
exercisable in accordance with such temis and conditions and during such periods as may be established by the Committee as set forth 
in the Award Agreeinent; provided, however, that noiwiihsianding any vesiing dales set by Ihe Committee in such Award Agreement, 
the Committee may, in its sole discretion, accelerate the exercisability ofany Opiion or SAR, which acceleration shall not affect the 
terms and conditions ofsuch Opfion or SAR other than vvith respect to exercisability. No Opiion or SAR may be exercised after the 
Expiration Date applicable to tliat Option or SAR. 

2.4. Paymeni of Opiion Exeivise Price. The payment of lhe Exercise Price ofan Opiion granted under this Section 2 
shall be .subject to the following: 

(a) Subject tothe following provisions ofthis subsection 2.4, the full Exercise Price for shares of Stock 
purchased upon the exercise ofany Option shall be paid at the time ofsuch exercise (e.xcepl that, in die case ofan exercise 
artangement approved by the Committee and described in paragraph 2.4(c), payment may be made as soon as practicable 
afier the exercise). 

(b) Subject lo applicable law, the Exercise Price shall be payable (I) in cash or cash equivalents, (ii) by 
tendering, by cither actual delivery or by aticstailon, shares of Stock acceptable to the Conimiuee, and valued at Fair 
Market Value as ofthe day of exercise, or (ill) In any combination of (i) and (ii), as deiei-mlned by the Committee. 

(c) Subjeci to applicable law and procedures established by the CommiUee, the Committee may permit a 
Participant to elect to pay the Exercise Price upon the exercise ofan Opiion by irrevocably authorizing a third party to sell 
shares of Stock (or a sufficient portion of lhe shares) acquired upon exercise ofthe Option and remit to the Company a 
sufficieni portion of lhe sale proceeds to pay the entire Exercise Price and any tax withholding resulting from such exercise. 

2.5. Settlement of Award. Settlement of Options and S.ARs Is .subject to subsection 4,8. 

2.6. Post-Exercise Limilations. The Cominittce, in its discreiion, may impose such restrictions on shares of Slock 
acquired pursuant to the exercise ofan Opiion or SAR as It determines to be desirable, including, without limitation, restrictions 
relating to Ihe disposition ofthe shares and forfeiture restrictions based on sei-vicc. performance. Slock ovvnership by the Participant 
and such other factors as the Commitiee determines to be appropriate. 
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2.7. No Repricing. F.xcept for either adju.-itments pursuant to subsection 4.3 (relating to the adjustment of shares), or 
reductions oflhe Exercise Price approved by the Company's stockholders, the Exercise Price (br any outsianding Option or SAR may 
nol be decreased after the date ofgrani nor may an outstanding Option or SAR granled under the Plan lie suirendered to the Company 
for cash (oiher than pursuant to subsection 4.5), other Awards, or as considerafion for the grant of a replacement Option or SAR with a 
lower exercise price. In addition, no repricing ofan Option or SAR shail be permitted without the approval ofthe Coinpany's 
stockholders If such approval is required under the rules ofany slock exchange on which such shares of Stock are listed. 

2.8. Required Nolice of ISO Share Disposition. Each I'articlpani who Is awarded an ISO under the Plan shall noiiiy the 
Company in writing immediately afler the date he or she makes a disqualifying disposilion ofany Stock acquired pursuant to the 
exercise ofsuch ISO. A disqualifying disposition is any disposition (including any sale) ofsuch Stock before the later of (a) two years 
afler the date ofgrani ofthe ISO or (b) oneyear after the date the Participanl acquircd the Stock upon exercise ofthe ISO. 

2.9. Limits on ISO.s. Nolwithstanding anything to the contrarx' in this Section 2, if an ISO is granted to a Participant 
vvho owns stock representing more than ten percent ofthe voting power ofall classes of slock oflhe Company or ofan Affiliate, the 
Expiration Date shall not be later than Ihe fifth anniversary ofthe date on which the ISO was granied and the Exercise Price shall be at 
least 110 percent ofthe Fair Markel Value ofthe Stock subjecl to the ISO (detemiined on the date ofgrani). To the e.xtent that the 
aggregate fair maiket value of shares of Stock with respect to which ISOs are exercisable ibr the first time byany individual during 
any calendaryear (under all plans ofthe Company and all Affiliates) exceeds $100,000, such Options shall.be treated as NQSOs to the 
exteni requircd by section 422 ofthe Code. 

2.10. Expiralion Date. The "Expiration Date" with respeci to an Option or SAR means the date established as the 
Expiration Date by the Comminee at the fime of grant. In no evenl shall the E.xpiration Date ofan Option or SAR be later than the 
ten-year anniversary oflhe date on vvhich the Option or SAR is granted. 

SECTIONS 

FULL VALUE AWARDS 

3.1. Definition. A "Full Value Award'' is a grant of one or more shares of Slock ora right to receive one ormore 
shares of Stock in the future (other than the granl ofan Option or S.AR), with sueh grant subjecl to one or more oflhe follovving, as 
detennined by the Committee: 

(a) The grant shall be in consideralion ofa Participant's previously peribrmed services or surrender of other 
compensation that may be due. 

(b) fhe granl .shall be contingent on the achievement of performance or other objeclives during a specified 
period. 
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(c) fhe granl shall be subject to a risk of tbrlblture or other restrictions that vvill lapse upon the achievemeni 
ofone or more goals relaiing to completion ot'service by Ihe I'articlpani. or achievemeni of performance or other 
objectives. 

(d) The grant of Full Value Awards may al.so be subjecl to such other conditions, restrictions and 
contingencies, as determined by the Commiliee. including dividend or dividend equivalenl rights and deferred payment or 
selllenienl. 

3.2. Special Vesting Rules, i f an employee's right lo become vested in a Full Value Award is conditioned on the 
completion o fa specified period of service withthe Company or the Affiliates, withoul achievemeni of performance targets or other 
performance objectives (wheiher or not rclaled to Performance Mea.sures) being rcquired as a condition of vesiing, and wiihout it 
being granted in lieu of other compensation, then the requircd period of sei-vice for full vesting shall be nol less than one year (subject, 
to. the extent provided by the Committee, to pro rated vesting over the course of such one year period and to acceleration of vesting in 
the event of lhe Participant's death, disability, retirement. Change in Control or involuntary termination). The foregoing requirements 
shall not apply to (a) grants made lo newly eligible Participants to replace awards from a prior employer and (b) grants that are a fomi 
of payment of eamed performance awards or other Incentive compensation. 

3.3. Performance-Based Compensalion. The CommiUee may designate a Full Value Award granted to any Participant 
as "Perfonnance-Based Compensation" within the meaning of section 162(m) ofthe Code and regulations thereunder. To the exteni 
required by section 162(in) of lhe Code, any such Award so designated shall be conditioned on the achievement ofone ormore 
performance targets and Performance Measures as determined by the CommiUee and Ihe follovving additional requirements shall 
apply: 

(a) fhe performance targets established for the perfomiance period established by the Commitiee shall be objective (as 
that term is described in regulations under section t62(m) of lhe Code), and shall be established in writing by the 
Commluee not later than 90 days aficr ihe beginning of lhe performance period (but in no event after 25% ofthe 
perfonnance period has elapsed), and while the outcome as to the performance targets is substantially uncertain. 
The perfoimance targets established by the Committee may be with respect to corporate perfonnance, operating 
group or sub-group performance. Individual company performance, other group or Individual perfomiance, or 
division peribnnance. 

(b) A Participant otherwise entitled to receive a Full Value Award for any perfonnance period shall not receive a 
settlement or payment of the Award until the Committee has detemiined that the applicable performance 
target(.s) have been attained. To the exteni that the CommiUee exercises discretion in making the determination 
required by this paragraph 3.3(b). such exercise of discretion may not resuli in an increase in the amount of lhe 
payment. 

(e) To the exlenl provided by the Coiiimiltec, I f a Participant's employment lenninates because of death or disability, 
or i f a Change in Control occurs prior lo the Participanl's termination date, ihe Participant's Full Value Award 
may beconie vested without regard to whether the Full Value Award would be Performance-Based 
Compensation. 
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Noihlnc In this Section 3 shall preclude ihe Comniiuec from granting Full Value Awards under the Plan ihat are not intended to be 
Perfonnance-Based Compensation; provided, however, fiiat, at the lime ol'grant of Full Value Awards by the Comniiuec, the 
Commiltce shall designate whether such Awards are Intended to constitute J^erlbrmance-Bascd Compensation, ' lb the extent that the 
provisions ofthis Section 3 refieci the requiremenis applicable to Performance-Based Compensalion, such provisions shall not apply 
to the portion of the Award. Ifany. that Is not Intended to conslilule Pcrforiiiance-Based Compensation. 

SECTION 4 

0PER>\T10N AND ADMINISTRATION 

4.1. Duration. The Plan shall be unlimited In durallon and. In the event ofiPlan termination, shall remain in efi'ect as 
long as any Awards under i i are outstanding; provided, however, that no Awards may be gi-ariied under the Plan after the ten-year 
anniversary ofthe EiTective Date. 

4.2. Shares Subjecl lo Plan. The shares of Stock fbr which Awards may be granted under the Plan shall be subject to 
ihe following: 

(a) 'fhe shares of Stock vvith respeci to which Awards may be made under the Plan shall be shares currently 
authorized but unissued or, lo the e.xient permitted by applicable law, cuiTenlly.held or subsequenlly acquired by the 
Company as ireasury shares. Including shares purchased In the open niarket or In private transactions. 

(b) Subject to the provisions of subsection 4.3, the maximum number of shares of Slock that may be 
delivered to Participants and their beneficiaries underthe Plan shall be equal lo the sum ofi (l) 1,000,000 shares of Stock; 
(il) any shares of Stock available tbr future awards underthe Prior Plan as ofthe EfTective Date (including any sharcs added 
back to the Prior Plan, pursuant to the temis ofthe Prior Plan, from a plan other than the Prior Plan), and (ii i) any shares of 
Slock that would have been available for awards granted under the Prior Plan due to forfeiture, expiration or cancellation of 
such awards without delivery of sharcs of Stock or which result in the I'orfeilure ofthe shares of Stock back lo the Company 
(including any such shares which would have been available under the Prior Plan, pursuant to the terms ofthe Prior Plan, 
due to forfeiture, expiralion or cancellation of awards made under a plan otherthan the Prior Plan). 

(c) Except as expressly provided by the tenns of tills Plan, the issuance by the Company of shares of slock 
ofany class, or securities convertible into shares of stock of any class, ibr cash orproperty or for labor or services, either 
upon direcl sale, upon Ihe exercise of righls or warrants to sub.scribe therefor or upon conversion of shares or obligations of 
the Company convertible into such shares or olher securities, shall not aiTect, and no adjustmenl by reason thereof, shail be 
made vvith respect to Awards then oulstanding hereunder. 

(d) To the e.xtent provided by the Commiliee, any Award may be settled in cash raiher than Stock, l b the 
exlent any shares of Stock covered by an Award are not delivered to a Participant or bencllciaiy because the Award is 
forfeited or canceled, or the shares of Slock are not delivered because the Award is settled In cash or used to satisfy the 
applicable tax withholding obligation, such shares shall nol be deemed to 
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have been delivered for purposes uf determining ihe maxiiiuini nuniber of shares of Stock available tbr dellvcrv' underihe 
Plan. 

(e) If ihe exercise priceof an Opiion granled underthe Plan is satisfied by tendering shares of Stock to the 
Companv (bv either aciual delivery or by ailesiation), only ihe number of sliares of Stock issued nel ofthe shares of Stock 
lendercd shall be deemed delivered for purposes of determining the maximum number of sharcs of Stock available for 
deliverv under the Plan. 

Plan: 
(f) Subject lo Ihe provisions of subsection 4.3. the fbtlowing additional maximums are imposed under the 

(i) The maximum number of shares of Slock that may be is.sued by Options intended to be ISOs 
shallbe 1.000.000. 

(ll) For Awards of Oplions or SARs that are Iniended Io be Performance-Based Compensation, 
no more than 500,000 sharcs of Slock may be subject to such Awards granted to any one individual during any 
one fiscal year period, if an Option Is In tandem with an SAR, such that the exercise oflhe Opiion or SAR with 
respeci to a share of Slock cancels the tandem SAR or Option right, respectively, with respect to such share, the 
tandem Option and SAR rights with re.speci to each share of Stock shal! be counted as covering bul one share of 
Siock for purposes of applying the limitations of Ihis subparagraph (il). 

(ill) For Full Value Awards thai are intended to be Performance-Based Compensation, no more ' 
than 500.000 shares of Stock may be subject to such Awards granted to any one individual during any one fiscal 
year period. If, after shares have been eamed. ihe deliver)' is deferred, any additional shares attributable to 
dividends during the deferral period .shall be disregarded. For Full Value Awards that are intended to be 
Performance-Based Compensation and that arc denominated in cash, no more than $1,500,000 may be subject lo 
such Awards granted to any one individual during any one fiscal year period. 

(1) if the Awards are denominated in Stock but an equivalent amount ofcash is 
delivered in lieu of delivery of shares of Stock, the foregoing limit shall be applied based on the 
methodology used by the Committee to convert the nuniber of shares of Stock into cash. 

(2) If the Awards are denominated in cash but an equivalent amountof Stock is 
delivered in lieu of deliver)' ofcash, the foregoing limit shall be applied to the cash based on Ihe 
methodology used by the Committee to convert Ihe cash into sharcs of Stock. 

(3) Any adjuslment in the number of shares of Stock or amount ofcash delivered to 
reflect actual or deemed inveslmenl experience shall be disregarded. 

4.3. 
limitation, any stoc 
split-up, spin-off. combination 

.Adjustments lo .Shares. In the event ofa corporate transaction involving the Company (including, without 
ck dividend, stock split, extraordinary ca,sh dividend, recapitalization, reorganization, merger, consolidation. 
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or excliange of shaies), ihe Comniiuec shall adjust Awards to preserve the benefits or potential benefiis ofthe Awards. Aciion by the 
Committee may include, in Its sole discretion: (a) adjustment ofthe nuniber and kind of sharcs which may be delivered under the Plan 
(including adjusimenls to the nuniber and kind of shares that may be granted to an Individual during any specified lime as described in 
subsection 4.2): (b) adjustment ofthe nuinber and kind of shares sul-ijcci to outsianding Awards; (c) adjuslment ofthe Exercise Price 
of oulstanding Options and SARs; and (d) any other adjusimenls that ihe Commiltce deiemiines to be equitable (vvhich may include, 
wiihout limitation, (i) replacement of Awards vvilh other Awaids which the Committee determines have comparable value and which 
are based on slock ofa conipany resulfing from the transaction, and (ii) cancellation of the Award In retum for cash payment ofthe 
current value of the Award, determined as though the Award is fully vesied at the time of payment, provided that In the case ofan 
Option or SAR. the amount of such payment may be the excess of value of the Stock subjectto the Option or SAR at the time of the 
transaction over ihe Exercise Price). 

followins; 
4.4. General Restrictions. Delivery of shares of Slock or other amounts under the Plan shall be subject to the 

(a) Notwithstanding any olher provision ofthe Plan, neither the Company nor anyAfililale shall have any 
obligation lo deliver any shares of Slock under ihe Plan or make any oiher distribution of benefits under the Plan unless 
such delivery or distribution would comply with all applicable, laws (including, without limitation, the requirements ofthe 
SecuritiesAct of 1933), and the applicable requirements ofany securities exchange orsimilar entity. 

(b) in the case ofa Participant who is subjecl to Secfion 16(a) and 16(b) ofthe ExchangeAct, the 
CommiUee may, at any time, add such conditions and limitaiions to any Award to such Participanl, or any feature ofany 
such Award, as the Committee, in its sole discretion, deems necessary pr desirable lo comply with Section 16(a) or 
i6(b) and the rules and regulations thereunder or to obtain any exemption therefrom. 

(c) To the exteni that ihe Plan provides for issuance of .stock certificates to refiect the issuance of shares of 
Slock, the issuance may be effected on a non-certificated basis, lo the extent not prohibiied by applicable law or the 
applicable rules ofany stock exchange. 

4.5. Tax Withholding. All Awards and other payments and distributions under the Plan arc subject to withholding of 
all applicable taxes, and the CommiUee may condition the delivery ofany shares or other paymenis or benefits underthe Plan on 
satisfaction oflhe applicable withholding obligations. The Committee, In its discretion, and subject to such requirements as the 
Committee may impose prior to the occurrence ofsuch withholding, may pemiit such withholding obligalions to be satisfied through 
(a) cash paymeni by the Participant, (b) through the surrender of shares of Stock acceplable to the CommiUee which the Participanl 
already owns, or (c) through the surrender of shares of Stock to which the Participant is otherwise entitled under the plan; provided, 
however, that previously-ov\iied shares of Slock that have been held by the Participant or to which the Participant is entitled under the 
Plan may only be used to satisfy the minimum tax withholding required by applicable law (or other rales that will not have a negative 
accounting Impact). 

4.6. Grant aiul Use of .Awards, in the discreiion ofthe Commluee, a Participant may be granted any Award permitted 
under the provisions ofthe Plan, and more than one 
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Award mav be granted to a Participant. Subject to subsection 2.7 (relating lo repricing) Awards may be granted as altemallves lo or 
replacement of awards granted or outstanding under the Plan, or any other plan or airangcnient ofthe Company or an Ai'fillate 
(Including a plan or arrangement ofa business or eniity, all or a portion ofwhich Is acquired by the Company or an AlTillaie). Subject 
to the overall limitation on the number of shares of Stock that may be delivered underthe Plan, the Committee may use available 
shares of Stock as the tbmi of payment for compensation, grants or rlghls earned or due undcrany olher compensation plans or 
arrangemenLs oflhe Company or an Affiliate, including the plans and airangemenis ofthe Company or an AlTillaie assumed In 
business combinailons. Notwithstanding the provisions of subsection 2.2, Options and SARs granted under the Plan in replacemenl 
fbr awards under plans and arrangements ofthe Company or an Afllliaie assumedin business combinations may provide for Exercise 
Prices that arc less than tlie Fair Market Value oflhe Stock at the time of the replacement grants, if the Cominlitee dclennlnes that 
such Exercise Price Is appropriate to presei-ve Ihe economic benefit ofthe award and provided that all requirements of section 409A of 
the Code are satisfied. 

4.7. Dividends and Dividend Equivalents. An Award (other than an Option or SAR Award) may provide the 
Parficipanl with ihe right to receive dividend paymenis or dividend equivalenl payments vvith respeci to Stock subject to the Award 
(both before and after the Stock subject to the Award is eamed, vested, or acquired), which payments may be eilher made currenlly or 
credited to an account for the Participant, and may be settled in cash or Stock, as detennined by the Commiliee. Any such settlemenls, 
and any such crediting of dividends or dividend equivalents or reinvestment In shares of Slock, may be subject to such conditions, 
restrictions and contingencies as the Commluee shall establish, including the reinvestment ofsuch credited amounts in Stock 
equivalents 

4.8. Selllemenl of.Awards. The obligation to make payments and distributions with respect lo Awards may be satisfied 
ihrough cash payments, the deliveiy of shares of Sloek, the granting of replacement Awards, or combination thereof as the Committee 
shall deiemiine. Satlstaction ofany such obligations under an Award, vvhich is sometimes referred lo as "seulenient" oflhe Award, 
may be subjecl to such conditions, restrictions and contingencies as Ihe Committee shall detemiinc. The Committee may permit or 
require the deferral of any Award payment, subject to such rules and procedures as It may establish, which may include provisions for 
the payment or crediting of iniere.st or dividend equivalenls may include converting such credits into deferred Slock equivaicnts; 
provided, hovvever. that dividend equivalents may not be granted with respect to Options or SARs and neither Options nor SAI^ may 
be converted to Stock equivalents. Each AlTillaie shall be liable for paymeni ofcash due under the Plan with respect to any 
Participant to the exteni ihat such benefits are attributable to the services rendered for that Afilliate by the Participant. Any disputes 
relating to liability ofan Alfiliate lor cash payments shall be resolved by the CommiUee. 

4.9. Transferability. Excepi as otherwise provided by the Committee, Awards under the Plan are not iransferable 
except as designated by the Participant by v\'ill or by the laws of descent and distribution. In no event, however, shall any Award be 
transferred for value. To the extent that the Participant who receives an Award under the Plan has the right to exercise such Award, 
the Award may be exercised during the liletime ofthe Pailicipanl only by the Participant. 

4.10. Form and Ume of Elections. Unless olherwise specified herein, each election required or permitted to be made by 
any Participant or oiher person entitled to benefits under the Plan, and any pennitted modification, or revocation thereof, shall be in 
writing filed with the 
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Committee at such times. In such form, and subject to such restrictions and limitations, nol Inconsistent wi lh the icmis of the Plan, as 
the Commluee shall rcquire, 

4.11. Agreemeni With Company. An .Award under the Plan shall be subject to such terms and conditions, not 
Inconslsieni wlih the Plan, as the Committee shall, in Its sole discretion, prescribe. The tcrrns and conditions ofany .Award to any 
Participant shall be reficcted in an .Award Agreement. A copy of the Award Agreemeni shall be provided to the Participant and the 
Commiitee may, bul need not, require thai the Participant sign a copy thereof 

4.12. Aciion by Company or Affiliate. Any aciion rcquired or pernilued to be taken by the Conipany or any AtTiliaie 
shall be by resolution of its board of directors, orby action ofone or more members ofthe board (including a committee ofthe board) 
who are duly authorized to act for the board, or (except to the extent prohibited by applicable law or applicable mles ofany .stock 
exchange) by a duly aulhorized ofllcer of such company. Any action rcquired or pemiitted to be taken by an .AfTiliatc which Is a 
partnership shall be by a general partner ofsuch partnership or by a duly authorized officer ihereof 

4.13. Gender and Number. Where the context admits, words in any gender shall include any oiher gender, words In the 
singular shall include the plural and the plural shall include the singular. 

4.14. Limitation of Implied Righls. 

(a) Neilher a Participant nor any other person shall, by reason of participation In the Plan, acquire any right 
in or title to any assets, funds or property ofthe Company or any Afil l iate whatsoever, including, without limitation, any 
specific I'und.s, assets, or other property which the Conipany or any Affiliate, in its sole discretion, may set aside In 
anticipation o fa liability underthe Plan. A Participant shall have oniy a contractual right to the Stock or amounts, i fany, 
payable under the Plan, unsecured by any assets of lhe Company or any Afi l l iate, and nothing contained in the Plan shall 
constitute a guarantee that the assets ofthe Company or any Affil iate shall be sufficient to pay any benefits to any person, 

(b) 'fhe Plan docs not constitute a contracl of employment or continued sen-ice. and selection as a 
Participant wi l l not give any participaiing empioyee ihe right to be retained In ihe employ or continued service ofthe 
Company or any AiTiiiale, nor any right or claim to any benefit under the Plan, unless such right or claim has specifically 
accrued underthe terms ofthe Plan. Excepi as otherwise provided in the Plan, no Award underthe Plan shall confer upon 
the holder thereof any rights as a stockholder ofthe Conipany priorto the date on which the individual fulfills all conditions 
for receipt of such rights and shares of Stock are registered in his name. 

4.15. Evidence. Evidence required of anyone underihe Plan may be by certificaie, affidavit, document or other 
Infomiaiion which the person acting on i l considers pertinent and reliable, and signed, made or presented by the proper party or 
parties. 

4.16. PaymetUs to Persons Olher I lmn Particlpanls. I f the Commluee shall find that any person to whom any amounl 
is payable under the Plan is unable to care for his afTairs because oi'illness or accident, or is a minor, or has died, then any paynient 
due to such person or his estate (unless a prior claim therelbr has been made by a duly appointed legal 
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representative) may. If the Commluee so directs the Company, be paid lo his spouse, child, relative, an Institution maintaining or 
having custody ofsuch person, or any other person deemed by the Coinniittee.to be a proper recipient on behalf of sucli person 
otherwise entitled lo payment. Any stich payment shall be a complete discharge ofthe liability oflhe CommiUee and the Company 
therefor. 

4.17. Governing Law. 'fhe Plan shall be governed by and construed in accordance with the iniernal laws oflhe Stale of 
i:)elawarc applicable to contracts made and performed wholly within the Slate of Delaware. 

4.18. Severability Ifany provision oflhe Plan or any Award agreemeni is or becomes or is deemed to be invalid. 
Illegal, or unenforceable In any jurisdiction or as to any person or Award, or vyqiild disqualify the Plan orany Award under any law 
deemed applicable by the Commiliee. such provision shall be construed or deemed amended to conlbrm tothe applicable laws, or if it 
cannoi be construed or deemed amended without, in the detcmiinalion oflhe Committee, niaterially altering the intent ofthe Plan or 
the Award, such provision shall be stricken as to such jurisdiction, penson or Award and ihe remainder of the Plan and any such 
Award shall remain In full force and efi'ect. 

SECTIONS 

CHANCE IN CONTROL 

Subject to the provisions of subsection 4.3 (relating to the adjuslment of shares), and except as otherwise provided in the Plan or 
the Award Agreement reflecting the applicable Award, upon ihe occurrence of a Change in Control: 

(a) All outstanding Oplions (regardless of wheiher In tandem with SARs) shall become I'ully exercisable. 

(b) All outstanding SARs (regardless of whether in tandem vvilh Oplions) shall beconie fully exercisable. 

(e) All Full Value Awards shall beconie fully vested. 

SECTION 6 

COMMITTEE 

6.1. .Administration. The authority to conlrol and manage the operation and adminislralion ofthe Plan shall be vested 
in the Stock Option and Compensation Committee ofthe Board (the •'CommiUee") In accordance with this Section 6. So long as the 
Company issubjectlo Section 16 ofthe ExchangeAct, the CommiUee shall be selected by the Board and shall consist of not fewer 
than two members ofthe Board or such greater nuniber as may be required fbrcompliance vvilh Rule i6b-3 issued under the Exchange 
Act and shall be comprised of persons who are independent for purposes of applicable stock exchange listing requirements. Any 
Award granted under the Plan vvhich is intended to constitute Perfomi ance-Based Compensation (including Options and SAl^) shall 
be granled by a 
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Commluee cunsisilnti solely of iwo or mure "outside directors'' within ihe meaning of section !62(ni) ofthe Code and applicable 
rctiuiailons. If the Committee does nol exist, or tbr any other reason determined by the Board, and to the extcni not prohibited by 
applicable law or Ihe applicable rtiles ofany stock exchange, the Board may take any aciion under the Plan that would otherwise be 
the responsibility ofthe Commluee. 

6.2. Powers of Commitiee. The CommlUec's adminislralion ofthe Plan shall be subjeci to the following: 

(a) Subject lo the provisions ofthe Plan, the Commluee will have the authority and discretion to select from 
ainong the Eligible Persons those persons who shall receive Awards, to delerminc the fime or times of rcceipt, to deiennine 
the types of Awards and the number of shares covered by the Award.s, to establish the terms, conditions, performance 
criteria, restrictions, and olher provisions ofsuch Awards, and (subject to the restrictions Imposed by Section 7) to amend, 
cancel or suspend Awards. 

(b) To the extent that the CommiUee determines that the restricfions imposed by the Plan preclude the 
achievement ofthe material purposes of the Awards In jurisdictions outside the United States, the Commluee will have the 
authoriiy and discretion lo modiiy those restrictions as the Commluee determines to be necessary or appropriale lo conibmi 
to applicable requirements or praclices of jurisdictions outside oflhe United States. 

(c) Subjecl lo the provisions oflhe Plan, the Committee will have the authoriiy and discretion to determine 
the extent to which Awards under the Plan vvill be simclured to confonn to the rcquirements applicable to 
Perform ance-Based Compensalion, and to take such action, establish such procedures, and impose such restricfions at the 
time such Awards are granted as the CommiUee determines to be necessary or appropriate to conform to such requirements. 

(d) Subject to the terms and conditions ofthe Plan, the Commiitee will have the authority and discreiion lo 
conclusively interpret ihe Plan, lo establish, amend, and rescind any rules and i-egulations relating to the Flan, to determine 
the tenns and provisions ofany Award Agreement made pursuant to the Plan, and to make all other determinations that 
may be necessarv' or advisable for the administration ofthe Plan. 

(e) Any inteipretatlon ofthe Plan by the Commluee and any decision made by it under the Plan is final and 
binding on all persons. 

(0 In controlling and managing the operaiion and adminislralion ofthe Plan, the Commiitee shall take 
action in a manner thai conforms to the certificate of Incorporation and by-laws oflhe Company, and applicable stale 
corporate law. 

6.3. Delegation hy Commiitee. Except lo the e.xient prohibiied by applicable law or the applicable rules ofa stock 
exchange, the Committee may allocate all or any portion of Its responsibilities and powers to any one or more of its members and may 
delegate all or any part of its responsibilities and powers to any peison or persons selected by it. Any such allocation or delegation 
may be revoked by the Committee at any time. 

6.4. Information to be Furnished lo Committee. The Company and the Affiliales shall fumish the CommiUee vvith 
such data and infonnation as it detennines may be required 
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for it to discharge its duties. The records ofthe Company and the Affiliates as to an employee's or Participaiii's employnient, 
tennination of employmenl. leave of absence, reemployment and compensalion shall be conclusive on all persons^unlcss'detennined 
to be IncoiTeci. Participants and other persons entitled to benefiis under the.PIan must funii.sh the Committee sucli evidence, dala or 
infoiTnation as the Committee considers desirable to cany out the terins ofthe Plan. 

SECTION 7 

AMENDMENT AND TERMINATION 

The Board mav. at any time, amend or terminate the Plan, provided, however, that: 

(a) no amendmeni or termination may, in the absence of written consent to the change by the affected 
Participant (or, if the Participant is not then living, the aflecled beneficiary), adversely alTecl the rights ofany Participant or 
beneficiary under any Award granted under the Plan prior to the date such amendment is adopted by the Board; 

(b) adjustments pursuanl to subsection 4.3 shall not be subjcci lo the ibregolng limitaiions ofthis Seciion 7; 

(c) the provisions of subsection 2.6 (relating to repricing) cannot be amended unless the amendment is 
approved by the Company's stockholders; and 

(d) no such amendment or termination shall be made without stockholder approval if sueh approval is 
necessary to comply vvith any tax or regulatory requirement applicable to the Plan (including as nece.ssary to comply with 
any applicable stock exchange li.sfing requirement or to prcvent the Company from being denied a tax deduction on account 
of section l62(m) of the Code). 

SECTION 8 

DEFINED TERMS 

In addition to the other definitions contained herein, the following definitions shall apply: 

(a) Aniliate. The lerni ''Afllliaie" means any corporiition, partnership, joint venture or olher entity during 
any period in which (I) the Company, directly or indireclly, owns at least 50% oflhe combined voting power ofall classes 
of Slock ofsuch entity or at least 50% oflhe ownership Interests in such entity or (ii) such entity, directly or indirectly, 
owns at least 50% ofthe combined voting power ofall cla.sscs of stock of the Company; provided, hovvever, for purposes of 
ISOs, an "Afilliate" ineans an entity that satisfies the definition ofa "'parent corporalion" (as defined in section 424(e) of 
the Code) or a "subsidiary corporation" (as defined in section 424(!) ofthe Code). 

(b) Award, 'fhe lerm '"Award" shall mean, individually or collectively, any award or benefit granted under 
the Plan, including, wiihout limitation, the granl of Options, SARs, or Full Value Awards. 
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(c) Award Agreement, 'fhe term ".Award Agreement'' means the written agreemeni (Including electronic) 
evidencing ihe grant of Awards under the Plan, which agreement shall be in the I'orni specltlcd by ihc Committee, 'flie 
document evidencing an Award under the Plan shall conslilule an "'Award Agreeinent" regardless of whether any 
Participant signature is required. 

(d) Board. The term "Board" shall mean Ihe Board ofDircctors ofthe Company. 

(e) Change In Control. The term "Change of Conlrol" means the occun-ence ofany ofthe ibllowing: (l) the 
direct or Indirect sale. Iransfer. conveyance or other disposition (other than by vvay of merger or consolidation), in one or a 
scries of related transactions, ofall or substantially all oflhe properties or assets ofthe Company and lis AiTiliates taken as 
a vvhole to any person (as such term is used in Seciion 13(d) ofthe ExchangeAct) other than the Company and its 
Aniliatcs; (ii) the consummation ofany iransaction (including, wiihout limiiaiion. any merger or consolidation) ihe result of 
which is that any person (as such lemi Is used In Section 13(d) ofthe ExchangeAct) who Is not a Pemiitted Equiiy Holder 
becomes the beneficial owner, dircctly or indireclly, of more than 50% oflhe then oulstanding number of shares ofthe 
Company's voling stock; (ill) the consummation ofany transaction (Including, without limitation, any merger or 
consolidation) the result ofwhich is that (A) any person (as such term Is used In Section 13(d) ofthe ExchangeAct), 
regardless of that person's direct or Indirect beneficial ownership Interesi prior to such transaction, becomes the beneficial 
owner, directly or indirectly, of more than 50% oflhe then outstanding number of shares ofthe Company's voting stock 
and (B) the Company's voling stock ceases to be traded on any national securities exchange; or (iv) the first day on which a 
majority ofthe members ofthe Board are not Conlinuing Direclors. 

(0 Code. The term "Code" shall mean the Intemal Revenue Code of 1986, as amended. A reference to 

any provision ofthe Code shall include reference to any .successor provision ofthe Code. 

(g) CommiUee. Theterm "CommiUee" is defined in subsection 6.1. 

(h) Conipany. The temi "Company" is defined in subsection 1.1 ofthe Plan. 

(i) Continuing Directors, fhe term "Continuing Directors" means, as ofany dale of delennination, any 
member oflhe Board who (i) was a member of the Board on the Effective Date; or (ii) vvas nominated for election or 
elected to the Board vvith the approval ofa majority oflhe Conlinuing Direclors who vvere members ofthe Board at such 
date. 

(j) Effective Date. Fhe term "Efi'ective Date" means Ihe date the Plan Is approved by the Company's 
stockholders. 

(k) Eligible Peison. 'fhe term "Eligible Person'' shall mean any person employed within the meaning of 
section 3401(c) ofthe Code and the regulations promulgated thereunder by the Company oran Afilliate; and any ofiicer or 
dirccior of the Company or an AiFitiate even ifhe or she is not an employee wiihin the meaning of section 3401(c) ofthe 
Code. 
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(1) Exchange .Act, 'fhe ierm "ExchangeAct" shall mean the Securities ExchangeAct of 1934. as amended. 

(m) Exercise Price, 'fhe term '"Exercise Price" is defined in subsection 2.2 oflhe Plan. 

(n) ILxpiratlon Date. The term "Expiration Date" Is defined In subsection 2.10 ofthe Plan, 

(o) Fair Markel Value. The temi "Fair Markel Value" shall mean: (I) If the Stock Is traded in a market In 
which actual transactions are reported, the mean ofthe high and low prices al which the Stock Is reported to have iraded on 
the relevant date In all markets on which trading in the Stock Is reported or. If there Is no reported sale oftlie Slock on the 
relevant date, the mean ofthe highest reported bid price and lowest reported asked price for the Stock on the relevant date; 
(ii) if the Stock is publicly traded but only In markets in which there Is no reporting of actual transactions, the mean ofthe 
highest reported bid price and the lowest reported asked price for the Stock on the relevant date: or (ill) if ihe Stock Is not 
publicly traded, the value ofa share of Slock as determined by the most recent valuation prepared by an Independent expert 
at the requesi ofthe Committee. Wilh respect to Opfions and SARs, Fair Markel Value shall be determined in accordance 
wilh section 409A ofthe Code. 

(p) Full Value Award, 'fhe term "'Full Value Award" Is defined in subsection 3.1 ofthe Plan. 

(q) ISO. Theterm "ISO" is defined in subsection 2.1(a) ofthe Plan. 

(r) NO.SO. The tem "NQSO" is defined In subsecfion 2.1(a) ofthe Plan. 

(s) Option. The temi "Option'" Is defined In subsection 2.1(a) ofthe Plan. 

(t) Participant. The term "Participant" shall mean any Eligible Person who has been granted an Award 
under the Plan. 

(u) Performance-Based Compensation. The term "Perfomiance-Based Compensation" is defined In 
subsection 3.3 ofthe Plan. 

(v) Peri'omiance Measures. For purposes ofthe Plan, the lerm "Perfonnance Measures" shall mean 
performance tai^ets based on one or more ofthe fofiowing criteria: revenue; increases in stock price; market share; 
primaiy or I'ully diluted earnings per share; earnings before interest, taxes, depreciation and/or amortization: free cash fiow; 
cash fiow from operations; total cash fiow; relum on equity; retum on capital; return on assels; management stafimg; or any 
combination thereof 

(w) PermiUed Iiqultv Holder. The temi "Pennitted Equity Holder" means Bemard Goldstein, Irene 
Goldstein and their lineal descendants (including adopted children and their lineal descendants) and any entity the equity 
interests ofwhich are owned by only such persons or which was established for the exclusive benefit ol", or the estate of. 
any ofthe foregoing. 

(x) Plan, fhe tenn ""Plan" Is defined In subsection I.I ofthe Plan. 
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(y) Prior Plan. The temi "Prior Plan'" Is defined in subsection 1.1 ofthe Plan. 

(z) SAR. The term "'.SAR" is defined in subsection 2,1(b) of lhe Plan. 

(aa) Stock. The term ""Stock'' shail mean common stock, par value S. 01 per share, of lhe Company. 

15 

Source: ISLE OF CAPR! CASINOS INC. lO-O. December 04, 2009 Po-zverpu bv MomingsTai'"Docti.T,enI ReEeorch^''' 



EXHIBIT 31.1 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO RULE 13fl-14(a) UNDER THE SECURITIES 
EXCHANGE ACT OF 1934 

1, James B. I'erry. Chief Executive Officer of Isle of Capri Casinos, Inc., certify that: 

1. I have reviewed this quarterly report on Form lO-Q of isie ofCapri Casinos. Inc.: 

2. Based on my knowledge, this report does not conlain any unlrue slatement ofa material fact or omit to state a material fact 
necessary^ to make the statements made. In light ofthe circumstances under which such statements were made, not misleading with 
respect to the period covered by ihis report; 

3. Based on my knowledge, the financial .statements, and other financial inlbmiation included In this report, fairly present In all 
maierial respects the financial condition, results ofoperalions and cash fiows ofthe registrant as of. and t'or. the periods prcsented in 
this report; 

4. The registrant's olher certifving officer and I arc responsible for establishing and maintaining disclosure controls and procedures (as 
defined In ExchangeAct Rules 13a-15(e) and t5d-15(e)) and intemal control overfinancial reporting (as defined in E.xchange Act 
Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures lo be designed under our 
supervision, lo ensure that maierial iniormation rclating to the regislrani. Including its consolidated subsidiaries, is made known to us 
by others wlihln those entities, particularly during the period in which this report is being prepared: 

(b) Designed sueh intemal control over financial reporting, or caused such Internal conlrol over financial reporting to be designed 
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accouniing principles; 

(c) Evaluated the effectiveness ofthe registrani's disclosure controls and procedurcs and presented In this report our conclusions about 
the efieetiveness ofthe disclosure controls and procedures, as oflhe end oflhe period covered by this report based on such evaluation; 
and 

(d) Disclosed in this report any change in the regisirant's Intemal control over financial reporting that occurred during the rcgislrant's 
most recent fiscal quarter that has materially alTected. or is reasonably likely to materially afi'ect, the registrant's internal control over 
financiai reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our mo.st recent evaluation of internal conlrol over financial 
reporting, lo the registrani's auditors and the audit commitiee of regisirant's board of directors (or persons performing the equivalent 
functions): 

(a) All significani deficiencies and material weaknesses in the design oroperation of intemal conlrol over financial reporting which 
are reasonably likely to adversely affect the regi.sirant's ability to record, process, summarize and report financial infonnation; and 

(b) Any fraud, whether or not material, that involves manageinenl or other employees who have a significant role In the regLstrant's 
intemal control over financial reporting. 

Date; December 3, 2009 Isl James B. Perry 
James B. Perry 
Chief Executive Officer 
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EXHIBIT 31.2 

CERTIFICATION OFCHIEF FINANCIAL OFFICER PURSUAN f TO RULE 13a-14(a) UNDERTHE SECURITIES 
EXCHANGE ACT OF 1934 

I, DaleR. Black, Chief Financial Ofiicer of Isle of Capri Ca.sinos, Inc., certify that: 

1. 1 have reviewed this quarterly report on Fomi 10-Q of lsle of Capri Casino.s. Inc.; 

2. Based on my knowledge, ihis report does not contain any untrue statement ofa material fact or omit to state a material tact 
necessarv- to make ihe statements made. In light oflhe circumstances under vvhich such statements vvere made, not misleading vvith 
respect to the period covered by this report: 

3. Based on my knowledge, ihe financial staiemenis, and other financial informalion included in this rcport, fairiy presenl in all 
material respects the financial condition, results ofoperalions and cash fiows ofthe registrant as of. and ibr. the periods presented in 
this report: 

4. The registrant's other certifying ofllcer and i are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in E.xchange Act Rules 13a-15(e) and 15d-15(e)) and internal conlrol over financial reporting (as defined in ExchangeAct 
Rules 13a-i5(t) and i5d-15(i)) for the registrant and have: 

(a) Designed such disclosurc controls and procedurcs. or caused such disclosure controls and procedures to be designed under our 
supervision, to en.sure that material informalion relating to the registrant, including its consolidated subsidiaries, is made known to us 
by olhers within Ihose entities, particularly during the period In which this report is being prepared; 

(b) Designed such intemal control over tlnanclal reporting, or caused such intemal control over financial reporting to be designed 
under our supervision, to provide reasonable assurance regarding the rehability of financial reporting and the preparation of financial 
statements for external purposes in accordance wiih generally accepted accounting principles; 

(c) Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions about 
the efi'ectiveness ofthe disclosure controls and procedures, as ofthe end of the period covered by this report based on such evaluation; 
and 

(d) Disclosed in this report any change in the registrant's intemal control over financial reporting that occurred during the regisirant's 
most recent fiscal quarter that has niaterially atTected, or is reasonably likely to materially aiTect, the registrant's internal control over 
financial reporting; and 

5. The registrant's olher certifying ofllcer and 1 have dLsclosed, based on our most receni evaluation of inlemai control over financial 
reporting, to the registrant's auditors and the audit commluee of registrant's board of directors (or persons perfomiing the equivalent 
functions): 

(a) All significant deficiencies and inaterial weaknesses in the design oroperation of internal control over flnancial reporting vvhich 
are rcasonably likely to adversely affect the registrant's ability to record, process, summarize and report financiai infonnation; and 

(b) Any fraud, vvhether or not material, that Involves management or olher employees who have a significant role In the registrant's 
intemal control over financial reporting. 

Date: December 3, 2009 Isl Dale R. Black 
Dale R. Black 
Chief Financial Ofticer 
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EXIIIBIT 32.1 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO 18 U.SC. SECTION 13,S0 

In connection wilh ihe Quarteriy Report of tsle of Capri Casinos, Inc. (Ihe ""Company") on Fonn IO-Q fbr the period ended 
October 25, 2009, as filed with the Securities and Exchange Commission on ihe date hereof (the "Quarterly Report"), I, James B. 
Perry. Chief E.xecutive Ofiicer of the Company, certify, pur.suant to 18 1.1.S.C. Section 1350, that: 

(1) The Quarteriy Report fully complies with the requirements of Section 13(a) or 15(d) ofthe Securities E.xchange Acl of 1934; 
and 

(2) The informalion contained In the Quarterly Rcport fairiypresents; in all material respects, the financial condifion and rcsults 
ofoperalions oflhe Company. 

Dale: Deceniber 3, 2009 Isl James B. Perry 
James'B. perry. 
Chief Executiye Ofiicer 
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EXHIBIT 32.2 

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO 18 U.S.C. SECTION I3S0 

in connection vvith the Quarteriy Report of Isle ofCapri Casinos, inc. (the "Company") on Fonn IO-Q for the period ended 
October 25, 2009 as filed with the Securities and Exchange Commission on die date hereof (the '-Quarteriy Report"), I, Dale R. Black, 
Chief Financial Oificerofihc Company, certiiy, pursuantto 18 U.S.C. Secfion 1350. thai: 

(I)'fhc Quarteriy Report fully compiles with the requirements of Section 13(a) or 15(d) ofthe Securities E.xchange Act of 1934; 
and 

(2)'fhe information contained in the Quarterly Report fairly presents, in all materia! respects, the financial condilion and results 
ofoperalions ofthe Conipany. 

Date: L^cember 3. 2009 Isl Dale R. Black 
DaleR. Black 
Chief Financial Officer 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, DC. 205j49 

FORM 10-Q 

(Mark One) 

[x] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the quarterly period ended January 24, 2010 

OR 

D TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the transition period from to 

Commission Tile [S'limber 0-20538 

ISLE OF CAPRI CASINOS, INC. 

Delaware 41-1659606 
(State or other jurisdiction of (I.R.S. Employer 
incorporation or organizalion) Identification Nuniber) 

600 Emerson Road, Suile 300, Saint Louis, Missouri 63I4I 
(Address of principal executive offices) (Zip Code) 

Regisirant's telephone number, including area code: (314) 813-9200 

Indicate by check mark whether the registrant (1) has filed all repoits required to be filed by Seciion 13 or 15(d) ofthe Securities 
ExchangeAct of 1934 during the preceding 12 monlhs (or for such shorter period that Ihe registrant was required to file such reports), 
and (2) has been subject to such filing requirements for the past 90 days. Yes IZ) No D 

Indicale by check mark wheiher the registrant has submitied electronically and posted on its corporate Web site, ifany. every 
Interactive I3ata File required to be submilled and posted pursuant to Rule 405 of Regulation S-'f during the preceding 12 months (or 
for such shorter period that the regi.'itrant was required to submit and post such files). Yes D No D 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer, or a 
smaller reporting company. See definition of "large acceleraied filer," ''accelerated filer" and ••smaller rcporting company" In 
Rule l2b-2 ofthe ExchangeAct. 

Large accelerated D Accelerated filer 13 

Non-accelerated filer D Smaller reporting company D 

Indicate by check mark whether the registrant is a shell conipany (as defined in Rule 12b-2 of ihe Exehance 
Act). Yes a No [x] 

Source: ISLE OF CAPR! CASINOS INC, 10-Q. March 05, 2010 Powered \rv )̂ ô:ruKml'̂  Doaimeni Rsie?rch=-« 



As of March 3, 2010, the Company had a total of 32.445,488 shares of Common Stock outstanding (which excludes 4,326,242 
shares held by us In treasuiy). 

Source: ISLE OF CAPRI CASINOS INC, 10*Q, March 05, 2010 Po-.v8feGhy,'JoFrilnf;;r.̂ ['!Joa™eni,f̂ 8£e5rch = 



PARTI—FINANCIAL IiNKORMATION 

ITEM 1. FINANCIAL STAI'EMENTS 

ISLE OFCAPRI CASINOS, INC. 
CONSOLIDATED BALANCE SHEETS 

(In thousands, e.xcept share and persharc amounts) 

.lanuar}' 24. 
20 li) 

(unaudiled) 

Apri l 26. 
2009 

:^j^^b^^a5M^:^4:i^--:^ssETs^^Mj^^^^^mmM;^^^^:^v^^/y^ 
Current assets: 
^•;Casmandjcasme_quivaleni5?^'- -tSi^-^rf' .-t#.^^f ^ M 'I$^^ligl^r72:536^. .$ :;^ .:?'^.96;65:; 

Marketable securities 20.050 17.548 
ta^-.-^AccQunts:receivabl(r,1net:^--^^;,->y '̂r^,-^;y 

Income taxes receivable 
^ ! 1 ^ 

5.I4I 7,744 
[iy4LJetened;income:ta.xes,r: '̂»%'-^^:i:%' ^'g.Mla'^^t;^^:^13.-23-3-;^^^-:gtg-^l 6:2951 

Prepaid expenses and other assets 
P^seisjheldTor'salemJii--'.-.?^':^::^^!^,^ 

Total current assets 

29.772 23,234 

• • r*^—;— IJro pertyi and ;equ i pm ent.-; n e t ^ rff ^a^-y^.^ 
Olher assets: 

^ 
149,194 177,593 

w^M'w-tm•i^^M^'^mm:w•>JA:•v^^7'm7'^'mmm•:mwo^ 

\G>^St^i\mm^Mmm w m m ^m^m>-m?^j^^y,23 i'3n36:-\?v-.^:^i.^3 BfTaHl 
Oilier inlaneibie asseLs. net-

fe^D.efeiTedTinancing-,costsrnet>:^.^^AW^iaia^^^ 
Restricted cash 
|Pi^paid-deposiis^androther:t^>^.';'^>l4'i^^5^^W' 

80.653 83.588 

2.774 2.774 
^^^•^^#i^^22:605^Ji l^^^V>^i8mf74 

S 1,693,168 S 1,782,662 Total assets 
l^':Sgf^:":ffi-'^^r^L:IA'BlLlTlES^ANDST0GKHOL^DER.S'^0UIT.Yl mm^^^m'^^'m^^wm^,^^::?^ 
Current liabilities: 
^•lGurrent;matunties[of^longTlgnmdebt:^ j m ^ : ^ S ^ ^ ^ I 8 j 7 5 0 ^ ^ S ' C ^ W ^ 9 i 6 8 8 a 

24,643 16.246 A.ccounts payable 
^i_-M.ccrued;liahlliUes::#'-:^^'^^vj 1..1I: 

lntere.st 
^^'?Pavroll^and-rclaiedg^^^?^l5'^iMT^'m---WF^j,-f 

22,208 9,280 
^^^^^^^? !^ i a - aMf :600"?? - '̂ _'̂ ^m47'r2^9l\ 

21.015 31.487 Property and other ia.xes 
l:;;^-K0tKg^^fe.J^.H^^^:r-^^4^-.t^^A:^^^^&^^^^ '.̂  ^ -:^^52h95 

Liabilifies related to assets'held for sale • — 1.888 
^-:-;^-^'j'MoialtCurreni^liabiliticsi ->-?!^2^sPMlfii^i ,^ i :&^^ 
Long-temi debt, less cuiTcni maturiiies 

Olher accrued liabilities 
,,^ll>Vr.-l. KJi. , . 4 , 

^ ^ ^ • g - ^ . g a ^ . ri.;il6i:924:l}i^.^^l67:993^ 
1.223.277 1.291,384 

':M-l|i.Vl 
38.729 52,575 

^t^ '^gfe^^^^^l^M->1fe-^^^l7l4864f-??:^^.^l?t3 ' l^^ S i S ^ M o M l b n i l i l l l Z S ^ ^ 
Stockholders' equitv: 
f̂̂ Hrefcn-.ed_:Stpck7$l01tPar.value:;2;000;000?shares!aulhorized:1noTie^ ^Si^^e^;^^»MS?>^1^! t^ . 

Common slock, S.Ol par value; 45,000,000"shares authorized; shares issued: 36,768.397 
at .lanuarv 24, 2010 and 36,111.089 at April 26. 2009 * 368 

^ •̂̂ tGlassjBicommon stockr$:Ql par-ratue;i-3;00Q.000.shares authonzed::none^issued:|5^^^^:&:jJWj:^^ M V^^f^ --^ 
Addhional paid-in capital 199,862 

^ i ^ i i i i a m i i i i i ^ ^ ^ ^ s i i ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ i i i i ^ o i : ! : 

361 

193,827 
4-:noii828iJ 

Accumulated other comprehensive (loss) income (10.273) (15,191) 
i:"#.^Mf:i::^fej-:!:k-^i^83:627- :.Y%.'5s:^28o!s25n 

Treasurv slock, 4,326,242 shares at Janaurv 24. 2010 and 4,340.436 shares al April 26, 
2009' 

Total liabilities and stockholders' equity 1.693.168 S 1.782.662 

See noles to the condensed con.solidated financial staiemenis. 
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ISLE OF CAPRI CASINOS, INC. 
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS 

(In thousands, except share andper share aniuunts) 
(Unaudiletl) 

Three iMunIh.s llnded 

.Innuiiry 24, .lanuiirj' 25, 
2010 ZOO") 

Nine iMitnih^ Ended 

JanunPi' 24. .lanuurj' 25. 
2(110 21109 

Pari-niuiuel. food, beverage and other 

un-icane;insurance recovenes;-.i',fM^.::^f:.^s:i^^^ga;..^^.^gijs^i^ W^mh^^6^m^y-W'rk^ '^^ ̂ ^^^^^^-^^^'^^^^ 
Gross revenues 269.184 348.173 
S^IT^^ 

874,266 966.774 
> ^ ^ g|?^_;l5essiprpmqli6nal^allovvaiicesl*i'';g^.'^jS 

Net revenues 
(^2il.9?JJ 
226.985 

Casino 36.472 

if46f354'll^^^^gf>R3i525y^afe r^M-43!628; 
301,819 730,741 823.146 

37.382 115.474 112.370 
lGajnma>la.xes>:-:»M;^-^^^.4A^^?:^^l 
Rooms 

^^^A^ m^mr^9m5^^^mjy^A36^9l 

Hari-mutuel.^toodhbeycragc.androther-^^^i^ 
2.192 2,624 7,939 9,206 

2 ! 0 ' l - l ^ ^ ^ ^ > ^ 3 3 e i 2 6 t i ^ ^ : 4 3 7 i 9 0 3 ^ 
Marine and facilities 

iMMk 
14.392. 15,319 46.148 48,202 

: M ^ i a i ; t a ; a n d : a ' [ l i n l n i s t r ^ t i v e ' ^ . ^ ^ ^ ^ M ? ^ ^ i ^ ^ ^ ^ > r 6 2 ^ 0 8 2 ! ^ ^ ^ 
11.127 9.039 33.412 32.570 Corpot'aic and development 

M'I u m canejm sura nee: recover! esro ^m(32k\ri9SX^m^^£i^^^^mQ^^{3inm 
Expense recoveries and other charges, net 

^ [ Decree i atiqiii; and; amortikatibnr^f.l^^^^^^ 
Total operating expenses 

Qperalmg^m-cJjme'M^ . ' ^ ' • V ^ . M r s ^ g ^ f ^ 

^^^^PW^^6!798^ 
224,309 

____^ (6,762) 6.000 
.'29!847^^^^'^'|-^84!062i,^fe-^^-';i^92i339l 
199^835 694,304 692,883 

^2: !676fe l^^^a0l '984 .^M^^^36:43ZW^jEH^J- :^130-263B 
(17.452) (24,400) (53^682) (72,522) Intercsi expense 

' ^«^72 '5 !^^^^#^ l421S t^ " W ^ P ^ m A m . f454'! 

lncQmeilo.ss).'iroiiiTcominumg;operationsibetoi-e4i*i 
^?mcomeilaxes,^_^ft^/^%; -»-«*»».-•.« ,i;,« 

- . i ^ 
Income tax benefit (provision) 2.922 (30,044) 8,056 (23.682) 

i!4m65^<m^M '-yir7i971^.^:^-'^^^35f679a IncomeAlossj.trom^cQntinumgoi^craiLons'^^^!^.!^ 
Income (loss) from disconlinued operations, including 

loss on sale, net of Income taxes 

iC<i;i-,4og)^^S 

775 (2.152) (187) (6,692) 
^^V-i--j!. -vy •JM 

Net income (loss) (10,625) $ 

u^^^isrM:^:^^, '^^immMm.m^.m^sM:^. ̂ ^ m ^ m ^ ^ 
46,113 S (8.158) S 28,987 

Earninus (loss) per common share-basic: 
I hcoiii e;( loss ))_frqriii_cqijtinu in g?o perations I 
Income (loss) froni discontinued operations, 

including loss on sale, nel of income laxes 
|^Net;iiicomc;.(loss)jC-,"J^;'t^ 

0 Q2_ (0£7) —^̂ ^ (0 21) 
^3^i:45EIS^^-jr^".f0;25)'^SE^->!^,.;,Q:93g 

Eaniing5!(loss):per:.commonTshare^diluted:'A:^;;^'^lJ^^Si^vl^Al?.^i:^-j^ ?-.-^^^~'W.r^-\-^^.€4^ 
income (loss) from continuina operations $ (0.35) $ 1.52 S (0.25) $ 1.14 

Net income (loss) (0.33) $ 1.45 S (0.25) % 

m r ^ M m ^ ' ^ ^ m ^ ^ ^ ^ ^ m z w ^ m m mm^^mti^frn'^im^^ 'wm-m 
Weighted average basic shares 32438 809 31.765,365 32 179 233 31,240.008 
W a k h t ^ ^ ^ r a g e : d l l u t e d - s h T r e s ' t : m ^ M . ^ ! ^ g ' ^ ^ ^ ^ : i . 7 3 2 t o ! 8 0 9 ? ^ ^ ^ 1^765S3'65.-^^>4 .̂-32?179:233:>-?^v '^:'3T^48^02g 

See notes to the condensed consolidated financial statements. 

Source ; ISLE OF C A P R i C A S I N O S INC, 10-Q. March 05 , 2010 Po-.vfcied by :Mom:n':s!a;'' Ooi.-u;nenl Research^"'' 



ISLE OF CAPRI CASINOS, INC. 
CONDENSED CONSOLIDATED STATEMENTS OFSTOCKHOLDERS' EQUITV 

(In thonsands, except share amounts) 
(Unauilited) 

Accum. 
Olher 

Sharcs of Addition:il Coinprcheiiiiivc Total 
Coniiitnn CHminon Pnid-in Rctiiincd Income Treasurj' Stockholder?" 

Stock Slock Capilal Earnings (Loss) Slock Equiiy 

Balinc#A>niJ26f2009? -t"g-3 6:Tiiim9l$i '^^6l1sSri 93 !8?7^^1Q1^ :t:m 15?19T >̂$̂ ("52r3 99)$'̂ ^̂ ^̂ ^̂ 8!4261 
Netloss _ _ _ (8,158) . — (SJA^J 

Other ^̂ ^ ^ ^̂  — ~ , , , "̂ ^ ~ , ~ — 75 
Balancef-Janrafî 24fi2m"QT03^6:768B97l$^ 

See notes to the condensed consolidaled financial statements. 
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ISLE OF CAPRi CASINOS, INC. 
CONDENSED CONSOLIDATED STATEMENTS OFCASH FLOWS 

(III thousands) 
(Unaudiletl) 

.Nine .Months Ended 

.lanuiiry 24. .lanuan,- 25, 
21110 2009 

O ^ V ^ t . n o t ^ t i ^ i t i e ^ : ^ - : ^ t f % g ^ ^ I ^ ^ ^ ^ 
Net income (loss) 

^^Wc^^'i^^'^^m'^-i .^^MM 
(8.158) $ 28.987 

Adiustments toTreeqncde,petjincome^(lo.ss)ilojnet;casliTproyided:bvjoperatnig!activit]es: .=-ĵ  .^^..v^.rai. j.t.-_ii 
Depreciation and amortization 84.062 95.988 

:B' ' ' r. jr f fg, -TWT^-.v---,w.^;twHi, i awT. '>wT:7,'-tT7 

-.-.^rtrrvn'. .î mi ^.•'.•< r-jjfjetnv-^eipin; v Aiiiortizanonotideterred;lmancing-costs^'^j^^^ H ^ ^ ^ H ^ ^ ^ ^ 1^7354^^ ;¥J ;^H922^1 
Property Insurance proceeds - Hurricane Katrina. net 

î ValiJatiijiiK'h"aî ges îi[i-dthcT5!i@'i.̂ jKi|1g 
— (32,179) 

Deferred income taxes 
E^ Slockfcompen sa 11 dnlex pen se:„^'^ 

Deferred compensalion e.xpense 

(4,409) 23.709 

. . ^ , ^ ^ ^ ^ ^ ^ ^ S % ^ ^ # ^ ^ P ^ i P i ^ 6 : 0 5 5 f ^ ^ ' ^ S ? ^ ^ i 8 4 Q | 

Changes in operating assels and liabilities, net of dispositions: 
i|Sdia(m^fe^:gf)tra'Hii?^se1:?rritie'-s^««^^^^ 

Accounts receivable 
fe^Income'ta.xireceivableM^^T':-^ ' ^ . .&d?Y-^^ 

wwi^^m^^:wM^w-wm-2m2Wim'M>^^M'2\56M 
• • 6.608 8,969 

mmmmm^aM3--: .^:^.^&\ 8:675̂  
Prepaid expenses and other assets 

l^A'caiun^pa^yableTimdia^^^ 
(3.123) 500 

Investmg activities: 
i^urchase.of- pJ',op.ertViand;equipment^^S^^.^^i:i ia*ft»!aa'a;fa3Gfe7a'.af»1SJ%45!626)l 
Payments towards gaming license 
Proceeds! ff dm; sa I e [gj'j_as.s_ets • hel d • foiysal cl^t '^^^!^^ 
Propertv Insiirancc proceeds - Hurricane Katrina. net 
Decrea5e,-in;restnctedicashp.'.»Cva.:^;;fe;.^r,:^'^^f-';p.^ 

(4,000J (4,000) 

32.179 

Net cash used in investing activilies (24.936) (50.606) 

Financing activities: 
pfii?^i^ai'p^?m^ts^b';i^dcbi,#:P'-¥-ja^:^i^^^ m.Mm^ ^^^y^^Y6:591-E- i.-girae;̂ (̂.7.4Q3)l 
Nel payments on line ofcredit 
Proceed s, trom fexerc i se o t-; sto ck^opiions fm^^ 

, (62^558) (2.453) 

Net cash used in financing activities 

Effect offoreign currency e.ychangc rates on cash 

(68.945) (9.746) 

' - (11) (668) 

Cash and cash equivalents, end ofthe period 

(24.118) 89.923 
^^^m^m^^1^96:654L^:):^:^9i\^9m 

$ 72,536 S 181,713 

See notes to the condensed consolidated financial statements. 
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ISLE OF CAPRI CASIIIOS, INC. 
Notes to Condensed Consolidated Financial Statements 

(amounts in thousands, except share and per share amounts) 
(Unaudited) 

I. Nature of Operation.s 

lsle of Capri Casinos, Inc., a Delaware coq-ioralion, was incoiporaled in February: 1990. E.xcepi where otherwise noted, the words 
"we.'' "us." "'our" and similar terms, as well as '^Company." refer to lsle ofCapri Casinos, Inc. and all of its subsidiaries. We are a 
leading developer, owner and operator of branded gaming facilities and related lodging and entertainment facilities in markets 
throughout the Unlled States. Our wholly owned subsidiaries own and operate thirteen casino gaming facilities in the Uniled Stales 
loeale'd in Black Hawk, Colorado; Lake Charles, Louisiana; Lula, Biloxi and Natchez, Mississippi; Kansas City, Caruihei-sville and 
Boonville. Mis.souri; Bettendorf, Davenport, Waterioo and Marquette. Iowa; and Pompano Beach, Florida. Our iniemailonai gaming 
Interests include disconfinued operations of wholly owned casinos In Freeport, Grand Bahamas, Coventry, England and Dudley and 
Wolverhampton, England. 

2. Basis of Presentation 

'The accompanying consolidated financial statements have been prepared In accordance wilh the rules and regulations ofthe Securities 
and Exchange Commission ("SEC") and in accordance with accounting principles generally accepied In the United States ofAmerica 
for interim financial reporting. Accordingly, certain informafion and note'disclosures normally included in financial statements 
prepared in conformity with accounting principles generally accepted In thej.Uniied'Stales have been condensed or omitted. The 
accompanying inlerim consolidated financial statements have been prepared wiihout audit. In.the opinion of nianagement, all 
adjustments, including nonnal recurring adjuslments necessary to presenl fairiy the financial posilion, results ofoperalions and cash 
fiows for the periods presented, have been made. The results for Interim periods are not necessarily indicative of results that may be 
expected for any other Interim period or for the full year. These condensed consolidated financial statements should be read in 
conjunction with the consolidated financial statements and notes thereto included in our Annual Report on Form 10-K forthe year 
ended April 26, 2009 as filed with the SEC and all ofour other filings, including Cun-ent Repoits on Form 8-K, filed with the SEC 
after such date and through the date ofthis report, which are available on the SEC's website at www.sec.gov or our website at 
www.islecorp.cotn. 

Our fiscal year ends on the last Sunday in April. Periodically, this system necessitates a 53-week year. Fiscal 2010 and 2009 are bolh 
52-week years, which commenced on April 27, 2009 and April 28, 2008, respectively. 

Discontinued operations include our fomier Blue Chip casinos in Dudley and Wolverhampton. England, sold in November 2009, our 
former casino in Freeport. Grand Bahamas, exited in November 2009 and our former casino in Coventry, England sold in fiscal year 
2009. 

The condensed consolidated financial statements include our accounts and those ofour subsidiaries. All significant Intercompany 
balances and transacfions have been eliminated in consolidation. Certain reclassifications have been made to prior period financial 
statements to conforni to ihe current period presentation. We view each property as an operafing segment and all such operating 
segments have been aggregated Into one reporting segment. 

The Company evaluated all subsequent evenls through the date the consolidated financial siatements were issued. On February' 17, 
2010. we entered into a First Amendment to our Credii Agreement as described in Note 4. No other material sub.sequeni cvenis have 
occurred since January 24. 2010 that required recognition or disclosure in the con-wiidated financial statements. 

Source: ISLE OF CAPRI CASINOS INC, 10-Q. March 05. 2010 Powered by .Mor.iinaiTsi" Documenl Reie-^an" 
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3. Discontinued Operations 

Discontinued operations Include the results ofour Blue Chip casino properties in Dudley and Wolverhampton, England sold In 
November 2009, our Frceport, Grand Bahamas casino property exited in No\'einber 2009, and our Coventiy, England, sold in 
April 2009. 

The results ofour discontinued operations are summarized as follows: 

Three .Months Ended Nine .Momhs Ended 
•liinu îry 24, Jnnuar)- 25, Jmiuary 24. Jitiiiiar>' 25, 

2010 2009 2010 200!) 

^f^?35T^$: - ' - j^>7^7l4Q3^^S^^"^2 l-:4"75l 

7161 SJ.^^L^ - (2.300) (10,189) 
N et' reyenu es •;C '-^rg^^t^-fr.^^^ai^Mt-^ 
Pretax loss from discontinued operafions 
Ihcomelax:t?enefit^'frdmtdisl^^ 
Income (loss) from discontinued operations 

T T w 
klld21^i!l r r g s ^ i ^ ;^i;;2MB 

,-^-'|c?frff3?^?t 

M^Sm^ 
775 (2,152) (187) (6,692) 

Net interesi inconie of S4 and S6 for the three and nine months ended January 24, 2010, respectively, and net Interest expense of S445 
and $1,655 for the three and nine months ended January 25. 2009,'respectively, has been allocated to disconfinued operalions and was 
based on long-tenn debt and other long-lcrm obligations specific to our disconlimjcd operations as such enfities are not guarantors 
under our senior secured credit facitity. During the Ihird quarterended January 24, 2010, we recorded a lo.ss on sale of discontinued 
operations of S624. 

4. Long-Term Debt 

Long-tenn debl consists ofthe following: 

Senl6^SecufecllGredit^Faciliiles:^&^^^^lM#^ 

J;inuar}'24, April 26, 
2010 2009 

July 2007 Credii Facilitv: 
g-i^sRevolvrng'tme:"*''"''''-"•'•""•'"^--''•'•• 

k a g l B Q R - a n c ' 
Variable rate term loans, mature Noveniber 25, 2013, principal and interest'payments due 

quarterlv at either LIBOR and/or prime plus a margin 819.355 825,651 

Senior Subordinated Notes: 
S:7%lSenior.Subordinated.Notes:'mtereslIpavableseniiT3nnuallgMarchllfand^Scptember^l|^.^ 

Other " 4.S97 6.146 

July 2007 Credii Facility - During 2007, we eniered into a Sl ,350,000 senior secured credit facility ("Credit Facility"), which is 
secured on a first priority basis by substantially all ofour assets and guaranteed by all ofour significani domestic subsidiaries. As of 
January 24. 2010. the Crcdit Facility consisis ofa $475,000 five-year revolving Iineof credit and an $819,355 term loan facility. 

Our net line ofcredit availability at January 24, 2010 is approximaiely $403,000 after consideration of $21,500 in outstanding letters 
ofcredit. We have an annual commitment fee relaled lo the unused portion oflhe Credii Facility of up to 0.5% which is included in 
interest expense in the accompanying consolidaled statenicnts of 

Source: ISLE OF CAPR! CASINOS INC, 10-Q. March 05, 2010 Pffivereri bv .Mcmincstar^ (^OLiirnem Reteari:;!^"'' 



operations, 'fhe weighled average effective interest rate oflhe Credii Facility for the three and nine months ended January 24. 2010 
were 4.42% and 4.39%. respecii\'ely. 

The Credii Facility Includes a number of affirmative and negative covenants. Additionally, we must comply with certain financiai 
covenanls including maintenance ofa leverage ratio and minimum interest coverage ratio. The Credit Facility also restricts our ability 
to make certain Investments or distributions. We werc in compliance with the covenants as of Januaiy 24. 2010. 

Subsequent Evetu — .Amendment ofour Credii Facility - On February 17, 2010, we enicred into an amendment ofour Credit Facility 
which, among other things. (I) modified the le\'erage ratio and inierest coverage ratio lo provide for greater fiexibility through 
April 30. 2012. after which date the ratios return to the original levels as outlined in the Credit Facility; (2) reduced the capaciiy ofthe 
revolving line ofcredit by SIOO.OOO lo $375,000: (3) increased the inieresi rate of both the revolving Iineof credit and term loan 
portions to LIBOR + 3.00% with a LIBOR fioor of 2.00%; and (4) allows us to Issue senior unsecured notes, provided the proceeds 
are used to repay borrowings under the Credit Facility. 

As a result ofthe amendnient to the Credit Facility, we expect lo incur a charge of approximately $2.2 million in the fourth quarterof 
fiscal year 2010 related to fees and the write-ofi'of certain unamortized deferred financing costs, ofwhich approximaiely $0.3 miillon 
is non-cash. Based on cunent debt levels, wc expcci our annual interest expense to increase by approximately $15 million to $18 
million as a result ofthe amendmeni lo the Credii Facility. As the intercsi rate modifications on the Credit Facility include a LIBOR 
fioor of 2.00%; we expect our inlere.st rate .swaps lo become ineffective. Under the terms ofthe Credit Facility, the requirement 
remains to hedge a portion ofour variable rate debt. 

7% Senior Subordinaied Notes - Our 7% Senior Subordinated Notes are due 2014 ("7% Senior Subordinated Notes") and are 
guaranteed, on ajoinl and several basis, by all of our significant subsidiaries and certain other subsidiaries as described In Note 13. 
All of the guarantor subsidiaries are wholly owned by us. The 7% Senior Subordinated Notes are general unsecured obligations and 
rank junior to all ofour senior indebtedne.ss. The 7% Senior Subordinated.Notes are redeemable, in whole or in part, at our opfion at 
any lime on or afler March 1, 2009, with call premiums as defined in the Indenture goveming the 7% Senior Sutwrdinated Notes. 

'fhe indenture goveming the 7% Senior Subordinaied Noles liniits, among other Ihings, our ability and our restricted subsidiaries-
ability to bonow money, make resiricted paymenis, use assets as securiiy in other transactions, enter into transaciions with afiiliates or 
pay dividends on or repurchase stock. The indenture also limlisour ability to issue and sel! capital stock of subsidiaries, sell assets in 
e.xcess ofspecified amounls or merge wilh or Into other companies. 
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5. Common Stock 

Earnings per Share of Common Siock - fhe following table sets forth Ihe computation of basic and diluted Income (loss) pershare: 

ihree Monlhs Ended 
.lanuary 24, .lanuar}' 25, 

2010 2009 

Nine .Months Ended 
.lanuary 24, January 25. 

2010 2009 

m m m ^ m ^ ^ ^^^^ • ^ - r ' j ^ ^ m ^ 
Income (loss) applicable lo comnion shares: 

tiai,!").">ii.j!.!i,".'v,iX-: vJ,.''i^J-"-!i-"'.i^'-4,.v.;._w...j'™J^.i"^ii;ia ncome:(loss); trom rconi 1 nu mg^pcrati onsfe.m(^ 
Income (loss) from disconlinued operations 

|(d'1^^400)g$^j^;:48:26S.ai$lf':^-.i(7:97lTt!$":1^-.r35:679^ 
775 (2,152) (187) (6,692) 

(10,625) $ 46,113 $ (8,158) $ 28,987 Net Income (loss) 

^ ^ ^ ^ ^ S ^ m i : : ^ ^ ^ ^ ! ^ : ^ >^r>i?^^^ 
Denominator: 

ElTect of dilutive securities-Employee stock options 8.394 

Basic.^am]ngs:(loss).per,'share:itffl»'g:f#--!^"=r:>^lr^^.^ w ^ m ^ ^ m m ^ ^ i ^ ^ ^ ^ ^mr'i^^^dSM 
Income (loss) trom continuing operations 

P*^incomeTioss)..irpm'.discontiniie.d'operatioi 
Net income (loss) 

ationsl 
(0.35) $ 1.52 $ (0.25) $ 1.14 

i5:02^S^fO:07^)m^^€m^-iiyift^S:;U^l)] 
(0.33) $ 1.45 S (0.25) $ 0.93 

Diluted eamines (loss) per share: 
g^l niromc: (loss)^ trom'CO ntmuingi Operations;^ 

Income (loss) from discontinued operations 
'•^fyrv. iviir̂ igg! NetHncQnVc:(16ssT?^5^->L^g^.:-&n?^g^.;4^^^.A^,^ 

I^52v^S:^^^teV0:25)^!$^:^^^in4l 
(0.07)j — (0.21) 0.02 

Our basic eamings (loss) per share are compuled by dividing net Income (loss) by the weighted average number of sharcs outstanding 
for the period. Due to the ioss from continuing operations, stock opfions representing 57.756 and 144,386 shares, which are potenlially 
dilutive, and 1,189,028 and 589,028 shares which are antl-dilutivc, were excluded from the calculation of common shares for diluied 
(loss) per share for the three and nine months ended January 24, 2010, respectively. Slockoptions representing 1,816,521 shares 
vvhich were anti-dilulive, were excluded from the calculation of common shares for diluted (loss) per share for the three and nine 
month periods ended Januaiy 25, 2009. 

Slock Based Compensalion — Under our amended and restated 2000 Long Term Incentive Plan we have Issued stock options and 
rcsiricted stock. 

Restricted Stock— During the nine monlhs ended January 24, 2010, we issued 522,375 shares of restricted common stock with a 
weighled average grant-date fair value of $12.95 to employees and 122,153 shares of restricied stock with a weighted average 
grant-dale fairvalue of Sl 1.38 to directors underihe Long Term Incentive Plans. Restricted stock awarded to employees under annual 
long-term Incentive grants vests onc-ihird on each anniversary of the grant date and for directors vests one-half on the grant date and 
one-half on the first anniversary ofthe grant date. Restricted stock previously awarded under our tender offer vests three years from 
the date of award. Our estimate of forfeitures for restricied .stock for employees is 10%. No forfeiture rate is 

Source: ISLE OF CAPRi CASINOS INC, 10-Q. March 05, 2010 PiTivefpn m .M&Tiincsrar* Oooimen! Rsie-̂ fch ̂ *'-



estimated for directors. As of January 24, 2010, our unrecognized compensation cost for unvested resiricted slock is $7,683 wlih a 
remaining weighted average vesfing period of 1.3 years. 

Slock Oplions - Wc have issued incentive .stock options and nonqualified siock options which have a maximum temi of 10 years and 
are, generally, vesied and exercisable In yearly Installments of 20% commencing one year afier the date ofgrani. During the nine 
monlhs ended January 24, 2010 we issued 100,000 stock options with a grant dale fairvalue of $7.53 per option. We currently 
estimate our aggregate forfeiture rates at 39.6% for executives and 56.5% for optionees benealh the executive level. As of January 24. 
2010. our unrecognized compensalion cost for unvesied slock opiions was $1,817 with a weighled average vesting period of 3.3 years. 

6. E.xpense Recoveries and Other Charges, Net 

During the nine monlhs ended Januar;' 24, 2010 wc recorded an expense recovery of $6,762 representing the discounted value o fa 
receivable for reimbursement of development costs expended in prior periods rclaling to a temiinated plan to develop a casino in 
Pittsburgh, Pennsylvania. This receivable was recorded following our curreni as.sessment of collectability. 

During Ihe nine monlhs ended Januar)' 25, 2009, we reached an agreement temilnallng our agreement for the potenlial developnient of 
a casino projeci In Portland, Oregon. As a part of th is agreement, we agreed to terminate our rights under a land option and pay a 
termirialion fee. As a result of ih is temiination, we recorded a $6,000 charge consisting of a non-cash write-off of $5,000 representing 
our rights under the land option and a S 1,000 termination fee. Underthe terms ofd ie agreement, we retain certain rights but no 
continuing obligations with regard to this development project. 

7. Fair Value Measurements 

Inieresi Rale Hedge Agreements—We have cniered Into various inierest rate swap agreements pertaining to the Credii Facility for an 
aggregate nolional value of $400,000 vvith maturity dates ranging from fiscal year 20U.to 2013. In addition, during the Ihird quarter 
of fiscal 2010, we eniered into an intercsi rate cap contract with a notional,value of $20,000 having a maturity date in fiscal 2012 and 
paid a premium of $105 at incepfion. We enterctl into these hedging agreements in order to manage markel risk on variable rate tenn 
loans outsianding, as vvell as comply with, in part, requirements under the Credit Facility. 

These swap and cap agreements meel the crileria for hedge accounfing for cash fiow hedges and have been evaluated, as of 
January 24, 2010, as being fully etTective. As a result, there is no impact on our consolidated statement ofoperalions from changes in 
fair value. As o f January 24, 2010, the weighted average fixed LIBOR interest rate ofour iniercst rate svvap agreements was 4.58%. 

The fair value of derivaiives Included in our consolidated balance sheet and change in our unrealized loss arc as follows: 

Nine Months Ended 
.lanuarj 24. 2010, 

.lanuar>'24, April 26, Change in 
Type of Derivative Instrumenl Balance Sheel I.nciition 2010 2009 Unrcali/ed Loss 

Interest rate swap conlracls Accrued interest • 9,696 2,258 
mtei^si^rate'su^p!contfacisg^^3ag^^-Qll iecloi^ 

Tolal $ 16,303 $ 23.712 $ 7.304 

'fhe fair value ofour inierest swap and cap contracts are measured using Level 3 inputs at the present value o fa l l expected future cash 
fiows based on the LIBOR-based svvap yield curve as ofthe date ofthe valuation, subject to 
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a credit adjustmenl lo ihe LIBOR-based yield curve's implied discount rates. The credit adjustment refiects our best estiniate as to the 
Inherenl credit risk as ofour balance sheel date. The fair value ofour Interest rate swap conlracls as recorded In our consolidated 
balance sheet Is recorded nei of deferred Incometax benefiis of $6,124 and $8,879, asof January 24. 2010 and April 26, 2009, 
respectively. The fair value ofour Interest rate cap conlracl as recorded in our consolidated balance sheet is recorded nei of deferred 
income lax benefits of $20 as of Januan.' 24, 2010. 

The amount oflhe gain (loss) reclassified from Accumulated olher comprehensive Income (loss) into eamings and Its location In the 
consolidated statements of income Is as follows: 

Income 
Type nf Derivative Instrument Statement Location 

lntcrestTateswap.contracls.-?-^-S^31nteiesi'expense^M^M$i 

Three Months Ended .Nine Mnnlhs Eiitlcd 
.lanuar>' 24, January 25. .lanuary 24, January 25. 

20in 2009 2010 2009 

illpM$"^^^»Ml:S88fe'S^?^^^?414V787i^r$,&gr.^'.6rr42l 

The amounl of gain (loss) recognized In Accumulated other comprehensive Income (loss) Is as follows: 

Three Months Ended Nine Monlhs Ended 
January 24, January 25, January 24, Jaauary 25, 

Type of Perivaiive lastrumenl 21)10 2009 2010 2009 

I n W e ' 5 t - r a t e " a ' p ; c o m i ^ ^ t m ^ f f - f f e ^ . W ^ ^ - - ^ l $ ' ^ ^ ^ ^ ^ 1 l ^ 
Interest rate swap contracls J - 1.627 (7.458) 4,604 (9.286)^ 

The amount of Accumulated other comprehensive income (loss) related to inierest rate swap conlracts maturing in the next twelve 
monlhs was $(6,065) as of January 24, 2010. 

A detail of Accumulated olher comprehensive inconie (los.-;) Is as follows: 

Tvpe of Derivative Instrument January 24,2010 .-Vpril 26.2009 

Interesi rate swap contracts (10,228) (14.832) 
l;orcign.cijrTen_cy^translaiipn^gain.(loss)T??-^^m^^^ 

$ (10,273) $ (15,191) 

Financial Insiruments - The estimated carrvlng amounts and fair values ofour other financial instruments are as follows: 

.lanuary 24, 2010 
Carrying 
Amount Fair Value 

April 26, 2009 
Carrying 
Amount Fair Value 

Finrnci51 'nTsets :^^:^^:^v^hmm!g^.^: :^- i^ ^ f m r n m i ^ j - ^ - ^ M L W i ^ - ^ ^ ^ m 
Cash and cash equivalents 
Marketablesecuri t ies^^ii 

Fjnancial,liabilities:v;ff^>4t^^ry---4i-'g-.5k-p-j^-J^m>^ f^wmwm^mm^^^m^'tt i x̂  :^m:^ 
Revolver 

T _ » * ' , - • » • W! 
50.500 $ 

[Mm 
50.500 $ 12.000 $ 112.000 

^80!43Cira;^^.4825f65ra^^;^;652l26?i yarlabIefrate"term;loansU";.^>^J'-&gv<K 
7% Senior subordinated notes 
b ihe r^ l^^ tg i^c l^b fe^^ i^^^^ :^^^^^^^ 

357.275 316.188 357.275 262,597 
- " ^ i 9 9 6 ^ ' ^ € ; . ^ a ^ 6 ; 1 ^ 6 . ^ ^ ^^r^T6.a^ft^ 

Other long-temi obligations 
|5t996j 
17.486 17.486 17.314 17.314 

I t 
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The following methods and assumptions were used to esiimaie the fair value ofeach class of financiai instruments for which it is 
pracficable to esfimate that value: 

Cash and cash equivalents, restricted cash and notes receivable are carried al cosl, vvhich approximates fair value due to their 
short-term maturities. 

Marketable securities are based upon Level 1 Inpuls oblained from quoted prices available in active markets and represent the 
amounts we would expect to receive i f vve sold these markelable securities. 

The fair value ofour long-term debt or other long-term obligations is estimated based on the quoted market price ofthe 
underlying debt Issue or, when a quoled market price Is not available, the discounted cash fiow of future paymenis ufilizing 
current rates available lo us for debt of similar remaining malurilies. Debt obligalions wilh a short remaining maturity are valued 
at the carrying amount. 

8. Income Ta.xes 

During the nine monlhs ended January 24, 2010, we settled certain Louisiana income tax examinations for open years from April 2001 
through Apri l 2008. As a result ofthe aciual taxes and Interest due for these years being less than our previously accrued amounts, we 
recognized a benefit of $4,727 in our lax provision. Following the closure oflhese examinations, we believe that it Is reasonably 
possible that an amount up to $1,450 of our currenlly unrecognized lax positions may be recognized by the end ofthe fiscal year 
ending Apri l 25, 2010. These amounts reiale to positions taken or to be laken on the federal income tax retums for the fiscal years 
ending Apri l 2005 through Apri l 2008. These amounts arc expected to be resolved as a result ofthe anticipated completion ofthe 
federal inconie tax examinations. 

Our efieclive income tax rales from confinuing operations for the three and nine months ended January 24, 2010 were 20.4% and 
50.3%, respectively. Excluding the impact of lhe settlement ofour Louisiana Income tax matters and changes to our esiimates of 
annual laxable Income and related pennanent and other items, offset by various tax credits, our etTective tax rate for the three and nine 
monlhs ended January 24, 2010. would have been 28.8% and 28.2%, respectively. Our efi'ective income tax rates from continuing 
operalions fonthe three and nine monlhs ended January 25, 2009 vvere 38.4% and 39.9%i, respectively. Our effective rate is based on 
statutory rales applied to our income adjusted for permanent diiTerences. Our actual effective rate wil l fiuctuate based upon the 
aniount ofour pretax book income, permanent diiTerences and olher items used In the calculation ofour income tax benefit. 

Relaled to our uncertain lax posifions, vve accrued gross interest expense of $157 and $565 respectively, for the three and nine months 
ended January 24, 2010 as a component ofour income lax benefit. As of January 24. 2010, vve have recognized a liability of $2,669 
for Interest. 

9. Supplemental Disclosures 

Cash Flow — For the nine months ended Januaiy' 24, 2010 and January 25, 2009, vve made net cash payments for inierest of $46,458 
and $62,000, respectively. Additionally, we received inconic tax refunds of $1,515 and $19,653 during the nine months ended 
JanuarA' 24. 2010 and January 25, 2009, respectively. 
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For the nine months ended January 24, 2010 and Januarv' 25. 2009, the change.in accrued purchases ofproperty and equipment in 
accounts payable decreased by $695 and $767. respecliveiy. 

For the nine months ended January 25. 2009. we purchased property and equipmenl financed with a long-lerm obligation of $12,176. 

III. Closure of Properties due to Flooding 

As a result o f flurricane Gusiav in September 2008, our Biloxi, Mississippi, Lake Charles, Louisiana and Nalchez, MissLssippi 
properties were closed for 3 days and as a result o f Hurricane Ike in September 2008 our Lake Charies property closed for an 
additional five 5 days during the three and nine monlhs ended Januarv' 25, 2009. In conneciion with fiooding In the Midwest during 
Apri l 2008, our Natchez, Mississippi and Davenport, Iowa, properfies closed for a combined tolal of 34 days during the nine months 
ended Januarv' 25, 2009. 

11. Insurance Settlement 

During December 2O08, we reached an agreement wiih our insurance carriers fully settling our claim for $225 riiillion related to 
hurricane Katrina which had damaged our Bi loxi, MLssissippi property In the fall of 2005. As a result ofthis settlement, vve received 
an additional $95,000 in insurance proceeds during the quarter ended January 25, 2009. After first applying the proceeds to our 
remaining insurance receivable, we recognized during our third quarter of fiscal-2009, pretax income of $92,179. 

Insurance proceeds of $60,000 relating to business Inlerruplion proceeds are included in net revenues and other insurance recoveries 
of $32,179 are recorded as a reduclion ofoperating expenses in the statement ofoperalions. 

12. Contingencies 

Legal and Regulatoiy Proceedings—Lady Luck Gaming Corjioralion (now our wholly owned subsidiary) and several joint venture 
partners have been defendants in the Greek Civil Courts and ihe Greek Administrative Courts in similar lawsuits brought by the 
country o f Greece. The actions allege thai the defendants failed to make specified payments'lii conneciion vvith the gaming license bid 
process for Pairas, Greece. Allhough It Is dil l icult to determine the daniages being sought from the lawsuits, the action may seek 
damages up to that aggregate amount plus Interest from the date ofthe action. 

In the Civil Court lawsuil, the Civi ! Court of First Instance mled In our favor and dismissed the lawsuit in 2001. Greece appealed to 
the Civi l Appeal Court and, in 2003, the Court rejected the appeal. Greece then appealed to the Civil Supreme Court and, in 2007, the 
Supreme Court mled that the matter was not properly beforc the Civil Couris and should be before the Administrative Court. 

In ihe Administrative Court lawsuit, ihe Administrative Court o f First Instance rejected the lawsuit staling that It was not competent lo 
hear the matier. Greece then appealed to the Administrative Appeal Court,.vvhlch court rejected the appeal in 2003. Greece ihen. 
appealed to ihe Supreme Administrative Court, which remanded the matter back to the Administrative Appeal Court for a hearing on 
the merits, 'fhe re-hcarlng took place in 2006, and in 2008 the Administrative Appeal Court rejected Greece's appeal on procedural 
grounds. On f.)eccmbcr 22, 2008 and Januarv' 23, 2009, Greece appealed ihe ruling to the Supreme Administrative Court. A hearing 
has not yet been scheduled. 

The outcome of ihis matter Is still in doubt and cannot be predicted vvith any degree of certainty. We Intend to continue a vigorous and 
appropriate defense to the claims asserted in this matier. Through January 24, 2010, vve have accrued an estimated liability including 
interest of $10,450. Our accmal is based upon management's estimate of lhe original claim by the plaintiffs for lost payments. We 
confinue lo accrue inieresi on the asserted claim. We are unable to estimate a total possible loss as information as to possible 
additional claims, ifany, have not been asserted or quantified by the plainiifiTs at Ihis time. 
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During January, 2010, we entered Into an agreement to provide managcnienl services for a potenfial casino to be located at the 
Nemacolin Woodlands Resort in Fannlnglon. Pennsylvania, ("'The Resort"). The developmeni ofthis casino is subjecl to numerous 
regulatory approvals Including obtaining a slate ganiing license, of vvhich is a competitive award process among several applicants. I f 
The Resort is successful in obtaining a gaming license, vve have agreed to compleie the build-out ofthe casino space. We currently 
estimate the lotal project cost at approximately $50 mill ion. 

We are subject lo certaiii federal, state and local environmental protection, heallh and safety laws, regulations and ordinances that 
apply to businesses generally, and are subject to cleanup requirements at certain ofour faciiifies as a result thereof. We have not made, 
and do nol anticipate making material expenditures, nor do vve anticipate Incurring delays vvith respect to environmental remediation 
or protection. However, In part because our present and future development slles have. In some cases, been used as manufacturing 
facilities or other facilities that generale materials that are required to be remediated under environmental lavvs and regulations, there 
can be no guarantee that additional pre-existing condiiions wil l not be discovered and vve wil l nol experience material liabilities or 
delays. 

We are subject to various contingencies and liiigation matters and have a nuniber of unresolved claims. Allhough the ultimate liability 
oflhese contingencies, this liiigation and these claims cannoi be detennined at this lime, we believe they wi l ! nol have a material 
adverse etTect on our consolidated financial position, results ofoperalions or cash fiows. 
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13. Consolidating Condensed Financial Information 

Certain of our wholly owned subsidiaries have fully and unconditionally guaranteed on ajolnt and several basis, the payment ofall 
obligalions under our 7% Senior Subordinated Notes. 

The following wholly owned subsidiaries ofthe Company arc guaianlors, on ajolnt and several basis, underthe 7% Senior 
Subordinated Notes: Riverboat Corporation ofMississippi; Rivcrboal Services. Inc.: CSNO. L.L.C; St. Charles Gaming 
Company, Inc.; IOC Holdings. L.L.C; Grand Palais RlverboaL Inc.; LRGP Holdings, L.L.C; P.P.I, Inc.; Isle ofCapri Casino 
Colorado, Inc.; lOC-Coahoma, Inc.; lOC-Natclicz, Inc.; IOC-Lula. Inc.; lOC-Boonvllle. Inc.; lOC-Kansas City, Inc.: Isle ofCapri 
Bettendorf L.C; lsle ofCapri Marquette. Inc.; IOC-Davenport, Inc.; IOC-Black Hawk County, Inc.; IOC-Manufacturing, Inc.; 
Riverboat Conioratlon ofMississippi—Vicksburg; Isle ofCapri Black Hawk, L.L.C; Isle ofCapri Black Havvk Capital Corp.; IC 
Holdings Colorado, Inc.; CCSC/Blackhawk, Inc.; lOC-Black Hawk DistribuUon Company, L.L.C; Ca.sino America of Colorado, lnc, 
Black Havvk Holdings, L.L.C; Louisiana RIverboal Gaming Partnership; Isle ofCapri UK lioldings, Inc.; Isle ofCapri Bahamas 
Holdings. Inc.; and lOC-Caruihersville, L.L.C. Each oflhe subsidiaries' guarantees isjoint and several with the guarantees ofthe 
other subsidiaries. 

Consolidating condensed balance sheets as of January 24. 2010 and April 26, 2009 are as follows (in thousands): 

Asof January 24, 2010 
I.̂ lc ofCapri 
Casinos. Inc. 

(Parcnt 
Ohiigor) 

Consolidating 
and 

Eliminating 
Entries 

IsleofCapri 
Casinos, Inc. 
Consolidated 

^mm^&im(iL:^M^m7a52x.%<'^:^^mk^ 
Investments in subsidiaries 378.043 
Property'; and fequ i'piii eiii^ net; mmm5.. 
Otherassets 10,674 411.821 
ii^gasre^#^'w^^Mv:i;^^tSJ-:Ml^i&'65r448k^$i^?^tl^ 

(378.043) 
^ m M ^ ^ ^ 8 ; 0 8 3 ^ ^ - ^ J ^ f e A ^ : v ; M ^ . l ^ M 7 ^ 2 2 7 ^ 

4.252 — '^~^-'^'*'^,„ 

MM^M^4]M^fmfMmMm3^^^.:m9yiy6M 

w^7m9hm 

'ii^^uil^rs^h^iiv^^^'^^-^-m^'^mdymm 
4 411 — 76,447 

.-28i4:16^-^-:t^^T^T378.043)-^4:i:;c^.W23fH2O 
Tolal liabilities and 

.stockholders' equity 1,465.448 $ 1,299.937 $ 65,478 $ (1,137,695) $ 1.693.168 

IsleofCapri 
Casinos, Inc. 

(I'arent 
Obligor) 

Cuarantor 
Suhsidiaries 

Current as.sets $ 38,145 $ 93,538 

As ofApri l 26,2009 

Non-
Cuaranlor 

Suhsitliaries 

Cnnsulidatin 
and 

Eliminating 
Entries 

IsleofCapri 
Casinos, Inc. 
Consolidated 

m ^ t ^ ^ M ^ ^ ^ ^ v ^ ^ ' ^ F ^ i ^ ^ ^ ^ 
46,013 $ (103) $ 177.593 

Investments in subsidiaries 337.218 
Pri)"pe^rt^'^^i^a;edtiirim^\;in^'^f,'^-M^^f^f^^^ 
Otherassets 12,363 415.013 

tmmi33\9mm'^0--^^m79Q]S93YX'-^d:m&mM^^ 
(337218) 

\53 — 427.529 
n:-mai!rss^eisl-f^-^-.a^-:^^.-jg:^:Eg$m--?^i!5^ 

GuiTentUiabilities^e^^^^^3$^%3^.iSri^O^HO^$l l9;t!935l$^l#^32^721':.'$r^^-^^^3^,^fT03Vg$g^;f5^i^•^;l•67-:9 
790.563 330 (790.893) intercompany payables 

Lorigrt'crm.."'""" 
Ijjmatunlics 
Other accmed liabilities 
Stockholders iiequit>'.a^-^-,] 
Total liabilities and 

stockholders' equity 

(JI6319) ^^^nnu 107,301 3.877 94.859 
^I^l7)]^^^l(3MIlMl^lIl!4ll i 

1.539.073 $ 

^•353156511^ 

1.351.014 $ 20.789 $ (1,128,214) $ 1.782.662 

Source: ISLE OF CAPRI CASINOS INC, 10-Q, M.=3rch 05, 2010 PoweiPG by Momiiisstai'' Doaimeni Reiesrc.fr 
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Consolidating condensed siatemenis ofoperalions for the three and nine months ended Januarv' 24, 2010 and January 25. 2009 are as 
follows (In thousands): 

Statement of Operations 

Casino $ — $ 

Fur llie Three Months Ended January'24. 2010 
Isle of (.'apri Consolidating 
Casinos. Inc. iNnn- and IsleofCapri 

(Parent Oiiaranlnr Guarantor Eliminating Ca.sino.i, Inc. 
Ohiigor) Suhsidiaries Subsidiaries Entries Consolidated 

229.520 S — $ — S 229.520 

Gross revenues 600 
LesspromotionafallQvvances?Ar^-y'^--,¥",^,^^^vl 

268.575 2.409 (2,400)_ 269.184 

Net revenues 600 226,376 2.409 (2.400) 226.985 

Operating expenses: 

Gaming taxes 60.529 
^ m ^ ^ ^ m ^ P ^ ^ ^ ^ ^ m ^ 3 6 i 4 7 ^ 

60,529 
Oth er,operating expenscsft j89r423F^- l^ l '3! l -55^^ '̂:4QQ«- .̂̂ ~V.io"o!5Tol 
Management fee expense (revenue) 
Dcpreci all omand: am on izati Qna:^"-.# x:mm'M^A ^'^M 

(5,589) 
lil038l 

7.441 (1,852) 
r^ ^ 5 ^ 0 8 . ^ ^ i S ^ l 52^^M';5^^r^^^^:>t^- '^^l2^F798l 

1,455 (2,400) 224.309 

Operating income (loss) (5.181 
InteresLexpense.-net-.!gp.;^^-aj^^.:^l^?..v:&^.-:E'-A.'g^^i^^^^ 
Equity in Income (loss) of subsidiaries (11,554) 11,554 

income (loss) from continluing operalions 
before income taxes (8,596) L029 11,554 (14 322) 18.309) 

Incom'e:ia.v,(pfbvlsib'n)'benefit^;^^|.^;^^f|.^^-: 
Inconie (loss) from continuing operalions (11,308) 

^ • S ^ l M ^ 2 7 5 ) ^ ^ ^ ^ ^ i ^ ^ - ^ - f e ^ ^ 2 [ 9 2 2 l ! 
(246) 11,554 (11,400) 

income (loss) from discontinued 
operations, net of tax 

Eciuity^n|incqmc^(lo5s)ot',di5C(jritj^ 

Income (loss) from discontinued 
operations, nel of lax 775 (775) ^ 775 

o29^iI$#.^J^;l 0.-779,l$cfTW"Q!623)l 
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Lsle ofCapri 
Casinos, Inc. 

(Pareni 
Slatement of Operalions Obligor) 

Rb^''cn^.:'.^m'^^^:^^m^:M^x^TmM'm 

Forlhei ' t i ree Months Ended ,lanuar>' 25, 2009 
Con.'iolidating 

Non- and Lsle of Capri 
Guarantor Guarantor Eliminating Casinas. Inc. 

Subsidiarie.s Subsidiaries Enlries Consolidaied 

^m^'t^'0::m^ mM^^ .̂ g^i^^rrw;^:^ i g r s ^ 
Casino 246,717 

Gross revenues 
::^^ 

48.073 2.363 (2.356) 348.173 

301.719 2.363 (2,356) 301.819 
I!csS;prdniotlonalfallo\vanccsB^y 
Net revenues 93 

i ^mm^:M^ii^^}^^^i^m^^^'m%^^ ^ ^ ' ^ K'-fe-.r^'^ff'^" 

Operating expenses: 
6aIinol^^-?4^-.M^i 
Gaming laxes 
.Othcr-^peratinei.expensesi^g^yj^gijS^yS-fe-:;^^^* 

63.335 

EMM 
63_j,335 

60a4Q^^I^^: l^l i :420^:^;^^(2:356)^#^a69:-2TP 
Management fee e.xpense (revenue) 
Pepreciation:and|amortizatton^^-F^^^ 

(9,417) , '11.301 
1K230I 

0,8S4) 

Tolal operating expen.ses ^ _ _ _ 1.780 
m2^BS9^iBrm:MMmz:iM*M.i^mm'^^.:it:€^^.^29,U^ 
200.647 •• (236) (2.356) 199.835 

Operaiing Inooine (joss) 
Iiiler'est-ex'penserngt#m:m^-%^^^-a.C^ 

58.028 

10L072- •• 2,599 101.984 
^?18?12O)^^,^iS1(2^888)0^^^tt%-^.^^.-a:ig:fA(-23'i^7^ 

(58,028) Equity In inconie (loss) of subsidiaries 

wm^M^wM'mw,'ni^i'^:a;:3M^^^i wm^^fmw^^m¥im^' '¥^^ '^m 
Income (loss) from continluing operations 

before income taxes 
Income tax^(pl^oyision)'benellt;a^/T%f^S.f%J^ 
Income (loss) from continuing operations 

53.674 82,952 (289) (58;028) 78.309 
^f23J3Q9V^i;^:Mlfl^32-6)f;^fl^:%J^^'^^^'#.#^:-'^(30^^ 

59,643 (1,615) (58,028) 48,265 48.265 

y ^ m > s m ^ ^ M 4 ^ ^ ^ ^ ^ ^ m iBi^^^.M^^m^^% t^^wm^M^^m 
Income (loss) from discontinued 

operations, net of lax (2T52) 

^ ^ M ^ W 3 ^ M W ^ 2 H s M m ^ ^ & M 
Income (loss) from discontinued 

operalions, net of tax 
Net|i nciam e_"(l oB)^'^?^;jff';^|^ 

(2,152) 2,152 (2.152) 
3'9T643"f^%:^(3^767W$g^(35!876l^^ 
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uie ofCapri 
Casinos. Inc. 

(Parent 
Statement of Openilions Obligor) 

Casino 

For Ihe Nine Months Ended Januanr' 24, 2010 

Consolidating 
Non- and 

(Guarantor Guaranlor Eliminating 
Subsidiarie.s Subsidiaries Entries 

IsleofCapri 
Casinos. Inc. 
Consolidated 

g i ^ j e ^ fM;r^:^;-^VM.^:PN^',-#^!i-^^-v^?3 
742.957 

Pari^imucl^;roomsntood.'^bevverage;and;,SS "̂  .^;"i 
P^olher^-q.->^.-.^'^;;^H5t-:.s,.tr'^y'^--^J--..^-^-^ r^..^-^-. z -.'-.T . - . , ^ ' ^ . j v . ^ ^ » . t r : . ^ ' ; 

Gross revenues 873,279 7,328 
Uess^pT6int>ubnarallowa^iH:sf>SJ'§v^^"i<:^^#r^.^^ ' S ^ m ^ 

(7,304) 874.266 

Net revenues 

Operating expenses: 

963 729.754 
g m i ^ ^ g - i ^ ^ V - ^ r i : ^ ^ ^ - ^ V ^ f 1^3:^251! 

7.328 (7,304) 730.741 
:VT? 

>rf t^k'Ji.i. .,,. 

Gaming ta.xes 
b'thcfjop^fi^g'^^^perises•l#^^%^^.f^^^^^3^Al^^^'§| 

191,056 191.056 

(6,251) Management fee expense (revenue) 
Depreciation-andiamortization^i.^m'^^^g^^ 1-^ 

r32:-76l! 
(18,588) 

Total operating expenses 17.497 , 688.772 (4;661) (7,304) 694,304 

Operating income (loss) 
Interest-e-N^nsl?iiet^?^a^^-:a;Jg%'-SSjl^^^fei 
Equiiy in Income (ioss) of subsidiaries 

(16534) 

2.635 

40,982 . 11.989 36.437 
f f47 l502 ) i ^^^^ :^ r i ? )^^u^ :^g^^^^ i^^>-^g ! (52?464 i1 

(2,635) 

(2.635) (16.027) 11.972 

um^'f^^m^Md^^^m^-m 
Income tax (provision) benefit 
. - ' . .HV — 

10.873 1.970 (4,787) 8,056 
lncohT^;'(lors)|frQtB!cQntinuihl^opefatlonl^ 

"errrtrtflSffcTTrrrr" • ' J i . v A T - ^ •.•*r' Income.(loss)Tromidiscontmued'operaiions;-^^^:^^^^| 

Equity in income (loss) of disconlinued 
operations 

Net income (loss) (8,158) $ (4,550) $ 6,998 $ (2,448) $ (8,158) 

Source: iSLE OF CAPRI CASINOS INC, ID-Q. March 05, 2010 Po-A-ered ij\- Mo-nlri-ssrai'' Oorurnem Rsseifr.ti^'^ 



Stiilemeul uf Operations 

Eor Ihe Nine Months Ended January 25. 2DU9 
IsleofCapri Con.solidating 
Casino.s. Inc. iS'on- and IsleofCapri 

(Parent Guarantor Guarantor Eliminaling Casinos, Inc. 
Obligor) Subsidiaries Subsidiaries Enlries Consolidaled 

Casino 769.931 $ — S — S 769.931 — $ 

Gross revenues 274 966.468 7.206 
iie'ss';prmnotlonal?altQW^ 
Net revenues 

(7,174) 966,774 
fj1l3!^28m'^^^^.^^^,^.^-t^i^-^^^-r-fc^-A(.U 

822.840 7.206 (7.174) 823.146 
•J-'H'II--" I.'.' I 

274 
| j ^ . ^ j ^ ^ : ^ ^ - ^ ^ : ; ^ . ^ i ^ j ^ . a ^ # ; ^ j # ' : ; ^ ^ ' ^ ^ f ^ ^ "TTT^' 

Operaiing expenses: 

Gaming taxes — 
Ot ll er-operatin g^expenses ' ' 0 > 4 0 ^ •t^^.^^t\^f^^^.<?3. ^.^m 

lm^670^e^#?.M^^ffv^^^-^a^^?^^^142,37Q^ 
196.839 196,839 

m2'^93^:S^M^^^iT27MM:m&:imm.^:J^m29V^35i 
Management fee expense (revenue) 
Deprccianon^andiamortizationr' 

(22,927) -29.386 (6,459) 
^i220^«B^-^^52^hiS^^^^,-^;^;:r:;W4^gIl3l 

Total operaiing expenses 18,729 679.608 1.720 (7,174) 692.883 

143,232 :5.486 — 130.263 lerating incomc (loss) (18,455) 

gFesrexi5ehs^neicî :;;̂ ^afr̂  ^^^^r^m-mmimM n5^468)-m^^ri<9:00S)mM'dm^t-^:% ^- :.g-̂ ;(70:9fl2̂ 1 
(58,978) Equity in incomc (los.s) of subsidiaries 58.978 

f'-^jijigr.!*! •^'M^M^^-^M^k^^mm^^^ ^ ^ ^ ^ i ^ ^ M ^ m ^ ^ ^ M ^ ^ ^ m m ^ m 
Income (loss) from continluing operations 

beforc inconie taxes 32.097 89,764 
.'IV-'ii'^S^-'W? 

(3,522) (58,978) 59.361 
^ B ^ 3 ! ^ 8 2 ^ ^ % f a 6 f l ' 0 9 ^ ^ ^ ^ f ^ l ^ l ' S 5 ) ^ ^ ^ ^ ^ ^ ^ ^ - ^ ^ ( 2 3 ^ 8 2 ^ 

35,679 63,655 (4,677) (58,978) 35,679 
I n com e.taxKprby i s ion ):bche fi t "̂  
Income (loss) from continuing operations 

Income (loss) from discontinued 
operalions. net of tax 

^^mw^^^m^f^0-Mmmm 
(6,692) 

Inconie (loss) from discontinued 
operations, net of tax (6.692) 

Naiincoinr(lbss)l^£-^-^#-.^^>%^^:^'^$^^^^^^^ 
(6,692) 6,692 (6,692) 

r63f655p$i..^^;(;rn369)l?F^::?52^8"6)t$rA |̂r^s^^^ 
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Consolidaling condensed slatemenls ofcash fiows for the nine monlhs ended January 24, 2010 and January 25, 2009 are as follows (in 
ihousands): 

.Nine Mnnlhs Ended January-24, 2010 
Isle of Capri Consolidating 
Casinos. Inc. ;N'on- and IsleofCapri 

(Parent Guaranlor Guaranlor Eliminating Co-sinos, Inc. 
Obligor) Subsidiaries Subsidiaries Enlries Consolidaled 

S ^ ^ ^ e n r i ^ G ^ I ^ F l d ^ ^ K ^ ^ - g ^ ^ ^ l S / : ^ ^ ! ^ ! ^ ^ ^ ! ^ ^ ^ ^ 
Net cash provided bv (used In) 

operafing acfivifies $ (8,717) $ 74.929 _ S 6,013 $ (2.451) $ 69,774 

Net cash provided by (used In) 
finant:lng activilies 

Net Increase (decrease) in cash and 
cash equivalenls (L209) (20,151) (2,758) (24,118) 

Cash and cash "equivalents at end of 
the period 7.567 $ 48.708 $ 16.261 $ 72.536 

S t ^ t ^ i ^ ^ t ^ f ^ l S a s H ^ F l ^ ^ ^ m B ^ ^ ^ ^ ^ ^ S ^ ^ 

Nine Monlhs Ended ,Fanuar}' 25, 2009 
Isle ofCapri Consolidating 
Casinus. Inc. Non- and IsleofCapri 

(Parent (^unrantor Cuaranlor Eliminating Casinos, Inc. 
Obligor) Sub.sidiaries Subsidiaries Entries Consolidaled 

mm^mm^f.^^M^»^M-^t:l^7W\ 
Net cash provided by (used in) operating 

activities 
Nc^ca5h;provided(bvi(used;in)imvestingSS^^. 
^aet ivi t ies^-^^^^^. iai^^^MM'^ii '^ 

Nel cash provided by (used in) financing 
activities (8,952 (124.996) 10.590 ,13.612 (9,746) 

Net increase (decrease) In cash and cash 
equivalents 5.974 89.923 

Gash:and,cash;equiva!ents;al beginnma^ofrj^rfl;.^'^ 
Mtheipenod'S;^ -afeh--^-i:^l .-^•.'^%-?ftcjl,-'^^^-^ 
Cash and cash equivalents at end ofthe 

period 87,799 $ 73.514 $ 20.400 $ 181,713 
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ITEM 2. MANAGEiMENT'S DISCU.SSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS 

DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS 

This reporl coniains siatemenis that we believe are, or may be considered lo he. "forward-looking statements " within the 
meaning ofthe Private Securities Litigauon Reform Acl of 1995. All slalements oiher than slalements of historiccd f ad included in this 
repon regarding the prospecis ofour industr}' or our prospects, plans, financial posilion or business strategy, may constitute 
fonvard-Iooking statements. In addiiion. fonvard-Iooking staiemenis generally can be idetuifted by the use of forward-looking words 
such as "may, " "will, " "expeci. " "intend. " "estimate, " foresee, " "project. " "anticipate, " "believe, " "plans, " "forecasts.'' 
"continue " or "could" or the negatives oflhese lerms or variations of ihem or similar lerms. Furthermore, such fonvard-Iooking 
statements may be included in various filings ihal we make wilh the SEC or press relea.ses or oral slatemenls made by or wilh the 
approval of one ofour aulhorized e.xeculive officers. .Although we believe that the expectations reflected in these fonvard-Iooking 
slalements are reasonable, we cannot assure you that these expeciaiions will prove to he correct. These fonvard-Iooking siatements 
are subject to ceriain known atul unknown risks and uncerlaituies, as well as a.ssumplions that could cause aclual results lo differ 
maleriallvfrom Ihose reflected in these forward-looking slatemenls. Readers are cautioned nol to place undue reliance on any 
fonvard-Iooking slalements contained herein, which reffecf management's opinions only as ofthe dale hereof. Except as required by 
law. we undertake no obligation lo revise or publicly relea.se the results ofany revision lo any fonvard-Iooking statements. You are 
advised, however, to consult any addilional disclosures we make in our reporis lo the SEC. .All subsequent written and oral 
forward-looking stalemetUs attributable to us or persons acling on our behalf are expressly qualified in their entirel}' by ihe 
caulionary statements contained in fhis report. 

For a more complete description of the risks that may affect our business, see our Annual Report on Form 10-K for the year 
ended April 26, 2009. 

Executive Overview 

We arc a leading developer, owner and operaior of branded ganiing facilities and related lodging and entertainment faciiifies in 
regional markels In the United States. We have intentionally sought geographic diversity to limit the risks caused by weather, regional 
economic difilculties and local gaming aulhorilies and regulations. We currently operate casinos in Mississippi, Louisiana, Missouri, 
lowa, Colorado and Florida. We also operate a hamess racing track at our casino in Florida. 

Our operating results for the periods presented have been atTecied, both positively and negatively, by current economic conditions and 
several olher factors discussed in detail below. Our historical operating results may not be indicative ofour future results ofoperalions 
because ofthcse factors and the changing competitive landscape in each ofour markets, as well as by tactors discussed elsewhere 
herein. This Management's Discussion and Analysis ofFinancial Condition and Results of Operations should be read In conjunclion 
with our Annual Report on Form 10-K for the year ended April 26, 2009 and by giving consideration to Ihc following: 

Increased Compedtion—fhe opening ofa new hotel In October 2009 by a competitor in Black Hawk, Colorado has had a negative 
Impact on our Black Hawk Colorado property. The opening ofa competing land-based facility, which replaced a riverboat operaiion 
in the Quad Cities area during Deceniber 2008, has had a negative Impact on net revenues and operating results at our Betiendorf and 
Davenport, lowa properties. 'I'he introduction of table games and expansion of Class III gaming at competing Native American 
casinos, beginning July 2008, has had a negative Impact on our Pompano property's net revenues and operating results. 

Colorado and Missouri Gaming Law Changes — During early July 2009, gaming law changes became eiTective in Colorado which 
extended the hours ofoperalions, expanded the types of allowable table games and increased the belting limit from $5 to $100 per 
bet. During November 2008, gaming law changes became efieclive In Mis.souri which repealed the $500 loss limit. Our gaming 
revenues refiect the favorable Impaci of the.se changes in state gaming lavvs. 
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Expen.se Recoveries and Other Chaiges. net— During the nine monlhs ended January 24, 2010 we recorded an other expense 
reduclion of $6.8 million representing the discounted value ofa receivable for reimbursement of development costs expended In prior 
periods relating to a leimlnated plan to develop a casino In Piitsburgh, Pennsylvania, fhis receivable was recorded following our 
curreni assessment of collectability. 

During ihe nine monlhs ended January 25, 2009, vve recorded charges of $6.0 million following our agreement to terminate the 
developmeni ofa potential casino project in Portland, Oregon. 

Hurricane Insurance Recoveries — During December 2008. wc reached an agreement with our insurance carriers fully settling our 
claim rclated to Hunicane Kairina which had damaged our Biloxi property in the fall of2005. Insurance proceeds of $60,000 relaiing 
to business interruption proceeds are included In Hurticane msurance recoveries, a part'of net revenues, and other insurance recoveries 
of $32,179 are recorded as Expense recoveries In the statement ofoperalions during the three and nine months ended January 25, 
2009, 

Discontinued Operalions— Disconlinued operations include the results ofour international operations including our fonner Blue 
Chip, Grand Bahamas and Coventr;' casino operations. The saleof our Blue Chip and exit ofour Grand Bahamas casino operations 
vvere substantially completed during November 2009. Our Coventry casino operations vvere sold and discontinued during the fourth 
quarter of fiscal year 2009. 

Hurricanes and Flooding — As a result of flurricane Gustav in September 2008, our Biloxi, Mississippi, Lake Charles, Louisiana and 
Natchez, Mississippi properties werc closed for 3 days and as a result of Hurricane Ike In September 2008 our Lake Charles property 
closed for an additional five days during the nine months ended January' 25. 2009. As a result of flooding conditions on the Mississippi 
River in April 2008, our Davenport and Natchez properties were closed for 20 and 14 days, respectively, during the early portion of 
the nine months ended Januaiy 25. 2009. 

Revenues 
Revenues forthe three and nine months ended January 24, 2010 and January 25, 2009 are as follows: 

(in Ihousantls) 

Three Months Rnded 
.lanuar>' 24, January' 25. 

2010 2009 Variance 
Percentage 
Variance 

^ ^ m ^ . ^ i i ^»;^#3::^/jfe.̂ '̂J^^a^w^:^a 
Casino $ 229,520 246,717 $ (17,197) -7.0% 

Wrii'em ̂ -Mf ;m?(792)̂  -r^:a^^8f6%! 
Pari-mutuel. food, beverage and other 31,240 

^;^Hun'lcaiie;inVurancelrecoveries"0^^*i^^^^ 
Gross revenues 269,184 

p^^jl^es's.prtimotidnalfallowaiftes;,;^:^^^ 

i2,240 (1,000) 
^:6o:ooo>^^:r!^f^f^(6oiooo)i:^-^^-feroo:Q%^ 

- 3 . 1 % 

rf.42 Î 9 9 ) 5 1 
226.985 $ 

348.173 s^m. -22.7% 
^&,-A4o:^:'3}h'.\..j-^-.g^.s^.'---.^,4.lb:3'^-'T^,:,^^n--- fi;, .-V-ii/o] 

301,819 (74,834) -24.8% Net revenues 

Casino Revenues - Casino revenues decreased $17.2 million, or 7.0%, and $27.0 million, or 3.5%. for the three and nine months ended 
January 24. 2010. as compared to the same periods in ihe prior fiscal year. For the three 

(in thousand.s) 

Revenues^-^^^^a^mmS^ ^ - ^ K s C l ^ 

Nine .Months Ended 
.lanuary 24. .lanuarv- 25, 

21)10 2009 Variance 
Percentage 
\'a nance 

Ca.sinQ $ 
f; jRoomsJg^.^^{ ^ H f ^ ^ . m . t ^ ^ - ^ - ^ - g ^ M 

742.957 $ 769.931 $ (26,974) -3.5% 
^-t l^35t696^^S^;^-^^03^208)M^^45^-^r9!0%^ 

101.147 (2,326) -2.3% 
>-̂ ;,.T :̂#;;f 60:000)^ -^^^^mfr} 00:0%^ 

Pari-mutuel. food, beverage and olher 
• ̂ Hurncane.and otlier insurance.recoycries^^i^^ 

j'32r488i 
98.821 m 

iM6f)l(iQotIW-
Gross revenues 

r.;!^A7:'Less:promQtionai-allovv'ancesV^ 'Si^^:^'-^-
874.266 
^ljl3^o25)!-^ 
730.741 $ 

966.774 (92,508) -9.6% 
I ( r l 4 3 ^ 6 2 8 ) ^ g t : ^ ^ ^ ^ l 03r-v^^.^4a^?^0rl%' 

Net revenues 823,146 (92.405) 1.2% 
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months ended Januaiy 24. 2010, casino revenues increased $0,6 million at our Pompano property, decreased by S4.4 million at our 
Black Ilawk and Quad Cities properties refiecting the impact of competition and decreased by $13.4 mill ion at other properties 
primarily due lo current economic conditions. 

l-or the nine months ended January 24. 2010. casino revenues Increased by $4.8 mill ion al our Missouri and Colorado properties 
rcilectlng Ihe benefit o f regulatory changes, decreased by $15.4 mill ion al our Quad Cities and Pompano properties refiecting the 
impact of competition and decreased by $16.4 miil lon at other properties priinarily due to curtcnt economic conditions. 

Rooms Revenue - Roonis revenue decreased SO.8 mill ion, or 8.6%. and $3.2 mil l ion, or 9.0%, for the three and nine months ended 
JanuaiT 24. 2010. as compared to the same periods in the prior fiscal year. The majority of this decrease has occurred at our Lake 
Charles property where we have experienced decline In both room rates and occupancy due to economic conditions and market 
competition and at our Biloxi property due to a reduction in room rates resulting from a highly compefitive market. 

Pari-mutuel, Food, Beverage and Other Revenues — Pari-muluel, food, beverage and olher revenues decreased $ 1.0 mill ion, or 3.1 %, 
and $2.3 mill ion, or 2.3%, for the three and nine months ended January 24, 2010, as compared to the same periods in the prior fiscal 
year, 'fhe decrease In these revenues for the thrce months ended Januarv' 24, 2010. refiects an overall decrease In food, beverage and 
olher revenues of $0.3 mill ion and a decrease of $0.7 mill ion In parl-muluel revenues. The decrease in these revenues for the nine 
months ended January 24, 2010. refiects a $2.8 mill ion decrease In parl-muluel revenues and a $0.5 mill ion increase in food, beverage 
and other revenues. "Die reduction in pari-mutuel rcvenues is a rcsult o fa reduction in live racing days during the eariy months ofour 
current fiscal year. We plan to coniinue to hold live racing on scheduled days during the balance ofour cunent fiscal year. 

Promotional .Allowances - Promotional allowances decreased $4.2 mil l ion, or 9.0%, and $0.1 mil l ion, or 0.1%, forthe three and nine 
monlhs ended January 24, 2010, as compared to the same periods In the prior fiscal year. Changes In our promotional allowances 
rellecl revisions to our marketing plans as a result of changes in competition, economic conditions and regulations. 

Operating Expenses 
Operating expenses for the ihree and nine months ended January 24, 2010 and January 25, 2009 are as follows; 

(in thousands) 

Three Months 
Januar)' 24, 

2010 

Ended 
January 25. 

2009 Variance 
Percentage 
Variance 

Corporate and development 
fc$,E.xpenseirccoveries and;oiher:Charges!Tnetf,^'-g'!kerf'^ 

Depreciation and amortization 

V $.?rToial.operating^exoenses3g^^ ^ : g i ? ^ $ l 

11.127 
'b2!4S7WM.-^Wt ^375 )^^Mv 'g iS f (n^ 

9.039 2.088 23.1% 
m%79S€:-:Mm^32i]^9-'^fi^\%'^'^.\om%\ 

(3,049) -10.2% 

::-^M4 2v2% 

Source: tSLE OF CAPRi CASINOS INC, 10-Q, March 05, 2010 Povt-gieii by Wcfnlngsf- î* Document Rpiearcn '̂"' 



(in thousands) 

Nine Monlhs Ended 
JanuaiT 24, .lanuarj' 25. 

201(1 2009 Varinnce 
Percentage 
Variance 

Opa f̂iiTgrcxpeiTscs%: -'-^.^. '^g^y^^'^fc nl ^^^4&>l$-'sg>>ii^ ^&&MA^^^Li i-.-.K'k.M-H 
Casino 115,474 

ainingaa.\es^--^--l-ri^fe-.§ l^i^--^^ -t^.,t,f^.-4!-iJ 9 L.036^mJ 
Rooms 7.939 

^•196-832: 
9.206 

- W ' T ' ^ i . - ^ ' ^ gTfSriTm'utuelFfdod.lbTveFa^^at^'^th^V^ 

•m5:7S3t,^y':'^ 
(!,267) 

rr2.9%, 
-13.8% 

^^S7303^?^^MW(Wj7Ti^^_^:^i.^i^^l2J.6%] 
Marine and facilities 46:148 

l^Maek"enng:?hB'adminisVailve?->g-;:gj^.A^^^^89!^^^^ 
48.202 S l ^ l -4.3% 
i i9:633^^m:&MW2\6i^^^^^^0A^ 

Corporate and developnient 33.412 32.570 842 2.6% 

Depreciation and amortization 
feTif^lolaUoperatin.a:expenscS'-j^is?.-j^'^.':^$ •f.,'-di-

' i2§^mmsMm9mSM&^ 
92,339 (8.277) 

•^\l?-a-^r-
-90% 

f o ^ 

Casino - Casino operafing expenses decreased $0.9 million, or 2.4%i, and incra.scd $3.1 million, or 2.8%, forthe three and nine months 
ended January 24. 2010, as compared to the same period in the prior fiscal year. Reductions In casino expenses for the three months 
ended Januarv' 24. 2010 generally refiect the impact of reduction in expense corresponding to reductions in gaming revenues. Forthe 
nine months ended January 24, 2010, the majority ofthis increase In casino operaiing expense was incurred at our Black llavvk 
property in advance of and after the new gaming laws became efi'eclive and at our Lake Charles property as our prior fiscal year 
expenses vvere reduced by the impact of hurricane closures. 

Gaming Taxes - State and local gaining taxes decreased $2.8 million, or 4.4%, for the three months ended Januar>' 24, 2010, and 
decreased $5,8 million, or 2.9%, forthe nine months ended January 24, 2010, as compared to the same periods in the prior fiscal year. 
The reduction in our gaming tax expense refiects the overall decrease in our gaming revenues as well as changes in the mix our 
gaming revenues were derived from stales vvith difierent gaming tax rales.,Our overall effecfive gaming tax rates were as follows: 

Three Months Ended Nine .Months Ended 
.lanuarj'24, .lanuarj-25. .lanuarj'24. Januitrj'25. 

2010 2009 2010 2009 

^^:mit^:r^m26r4%%te£'W^^-25'i7%i^mWi'W^m 25:6% 

Rooms - Rooms expense decreased $0.4 million, or 16.5%. and $1.3 miltion, or 13.8%, forthe three and nine monlhs ended 
January 24, 2010, as compared to the same periods in the prior fiscal year. These expenses directly relate to the cost ofproviding hotel 
rooms. 'I'his decrease in rooms expense is reflective ofan 8.6% and 9.0% reduclion In our hotel revenues for the three and nine monlhs 
ended January 24. 2010. respectively, compared to the same periods in the prior fiscal year. 

Pari-nmtuel, Food. Beverage and Oiher— Parl-muluel, food, beverage and other expenses decreased $1.3 million, or 10.8%. and $4.8 
million, or 12.6%, in the three and nine months ended January 24, 2010, as compared to the same periods In the prior fiscal year. I'he 
majority of this decrease is a result ofour decision to not conduci live racing at our Ponipano property during the earlv monlhs ofour 
curreni fiscal year as vvell as declines In food costs coiTcsponding to a reduction in food revenues. 

Marine and Faciliiies - Marine and facilities expenses decreased $0.9 million, or 6.1 %, and $2.1 million, or 4.3%, in the three and 
nine months ended Januar>' 24. 2010 as compared to the same periods In the prior fiscal year, 'fhis decrease includes reducllons in 
facility costs at our Pompano property as a result ofour decision not to conduct live racing during the portions ofthe early months of 
our current fiscal year and also includes certain reductions in utility costs. 
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Corporale and Developmeni - L t̂urlng the three months ended January 24. 2010, our corporate and developmeni exjienses were $11.1 
million compared to $9.0 million forthe three months ended .lanuaiy 25. 2009. and were $33.4 million for the nine monlhs ended 
Januaiy 24, 2010 as compared lo $32.6 miillon for the nine monlhs ended Januaiy 25, 2009. The increase in corporate and 
development expenses lor the three monlhs ended .lanuary 24. 2010, rcflecls increased insurance expenses. The decrease in corporate 
and development expenses for the nine months ended January 24. 2010. reflects a reduction in non-cash stock compensation expense 
refiecting the impaci ofour October 2008 tender offer. 

Deprecialion and Amortizalion - Deprecialion and amortization expense for the three and nine months ended January 24, 2010 
decreased $3.0 million and $8.3 million, respectively, as compared lo the same periods In the prior fiscal year, primarily due to certain 
assels becoming tully depreciated. 

Other Income (Expense), Income Taxes, and Disconlinued Operadons 
Interest expense. Interest incomc, inconic tax (provision) benefit, and income (loss) from disconlinued operations, net of inconic taxes 
for.the three and nine months ended Januaiy 24, 2010 and January 25, 2009 are as follows: 

(in thousands) 

Three Months Ended 
.fan uary 2<l, .taaaarv 25, 

2010 2009 Variance 
Percentage 
Variance 

Jncomeitax^,benefit((proyisiOn) 
Income (loss) from discontinued operations, net 

of inconie taxes 

454 

775 

t ( 2 m 6 o m s W ^ ^ ! 6 \ 9 4 m w M ^ M 2 S ' < 5 % \ 
725 .(271) . -37-4% 

mQm'4)W^Miim-3^966m^mmmi09m^: 

(2,152) 2,927 -136.0% 

(in thousands) 

Nine Mouths Ended 
.lanuary 24, 

2010 
Januarj' 25, 

2009 N'ariance 
Percentage 
Variance 

income .tax':benefit-( provi sion)feŝ s:-)g 
.218 

Loss.from discontinued operations, nel of 
income taxes (187) 6.505 -97.2% 

Inieresi Expense - Interest expense decreased $6.9 million and $18.8 million for the three and nine months ended January 24, 2010, 
rcspeciively, compared to the same periods in the prior fiscal year. These decreases are primarily attributable to a lower average debt 
balance dueto the pay down of $142.7 million of our senior subordinated 7%i notes as a result ofour tender offer and repaymeni ofa 
portion ofour senior secured credit facility debt with Insurance proceeds and cash fiows from operations, and a decrea.se in the interest 
rate on the variable inieresi rate components ofour debt. 

Income Tax Benefu (Provision) — Our income tax benefit (provision) irom continuing operalions and our effective income tax rate 
has been impacted by settlement of certain state tax liabilities during the nine months ended January 24, 20 JO for 54.7 million less 
than our previously accrued amounts, our estimale of annual taxable income for fiiiancial siatemeni purposes as well as our percentage 
of pennanent and other items in relation to such estimated income or loss. Effective income tax rates were as follows: 

Three Mouths Ended Nine Months Ended 
Jjinuarj' 24, .lanuary 25, -lanuary 24. Januarv 25, 

20(0 2009 2009 2008 
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Liquidity and Capital Resources 

Cash Flows from Operaiing.Activilies - During ihe nine monllis ended Januaiy 24, 2010. we generated $69.8 miillon In cash fiows 
ti-om operating aclivities comp;ircd lo geiieraiing $150.9 miiliuii during the nine months ended January 25, 2009. The year over year 
decrease In cash fiows from operating activilies primarily results from our prior year cash Hows having Included $60.0 million in 
pretax business Interruption proceeds from our flurricane Katrina claim and an $18.7 million reduction In income taxes receivable 
compared to a $2.6 milhon reduclion in Incomc laxes receivable for the current nine monlh period. 

Ca.sh Flows used in Invesiing Acliviiies - During the nine months ended Januaiy 24. 2010. we used $24.9 niiliion for investing 
activities compared to u.sing $50.6 million during the nine months ended January 25. 2009. Significani invesiing acfiviiies for the nine 
months ended Januaiy 24, 2010 Included the purchases of property and equipmenl ol'$2l.6 million and payment towards our 
Waterioo gaming license of $4.0 million. We received $0.7 million In cash from ttie sale ofassels previously classified as heid for 
sale. 

For the nine months ended January 25, 2009, significant investing activities mcluded the purchase ofproperty and equipmenl for 
$45.6 miillon, reductions in restricted cash of $33.2 million, primarily related co mandatorv- Icrm Joan repayment, and paymeni of 
$4.0 million towards our Waierloo gaming license. Cash provided by investing activities for the nine months ended January 25. 2009. 
included our Hurricane Katrina Insurance settlement for $32.2 million related lo property and equipmenl. 

Cash Flows u.sed in Financing Aclivities - During the nine months ended Januaiy 24, 2010 and January 25. 2009, our net cash fiows 
used in financing activities were used primarily to repay our outstanding long term debt of $69.1 million and $9.9 million, 
respectively. 

Availahility of Cash and Additional Capital - Ai Januaiy 24.2010, we had cash and cash equivalents and marketable .securities of 
$92.6 million. As of January 24, 2010, we had $50.5 million In revolving credit and $819.4 million In tenn loans outstanding under 
the senior secured credit facility. Our line ofcredit availability, net of letters of credit, at January 24, 2010 was approximately $403 
million before consideration of our credit facility amendment discussed below. Taking into account the amendment ofour Credit 
Facility on a proforma basis, our line ofcredit availability, net of letters ofcredit, was approximately $303 million on January 24, 
2010. 

.Amendment of our Credii Facility- On February 17, 2010, we eniered into an amendmeni ofour Credit Faciliiy vvhich, among other 
things, (1) modified the leverage ratio and interest coverage ratio to provide for greater fiexibiliiy through April 30, 2012, after which 
date the ratios retum to the original levels as outlined in the Crcdii Faciliiy; (2) reduced the capacity ofthe revolving line ofcredit by 
$100,000 to $375,000; (3) increased the inierest rate of bolh the revolving lliie ofcredit and term loan portions to LIBOR + 3.00% 
with a LIBOR floor of 2.00%; and (4) allows us to issue senior unsecured notes, provided the proceeds are used to repay borrowings 
under the Credit Facility. 

As a resultof the amendment to the Credit Facility, we ex]-)ect to incur a charge of approximately $2.2 inillion in the fourth quarter of 
fi.scal year 2010 relaled to fees and ihe write-off of certain unamoriizcd deferred financing costs, of vvhich approximately $0.3 million 
Is non-cash. Based on current debt levels, vve expeci our annual interest expense lo increase by approximaiely $15 inillion to $18 
million as a result ofthe amendment to the Crcdit Faciliiy, beginning during the fourth quarter of fiscal year 2010. Asthe interest rate 
modifications on the Crcdit Facility include a LIBOR fioor of 2.00%, wc expect our interest rate swaps to become inelTcctlve. Under 
the lerms ofthe amendment to the Credit Facility, the requirement remains to hedge a portion ofour variable rate debt. 

Capital Exiyendifures and Development Acliviiies - Hisiorical ly. vve have made significani investments in property and equipment and 
expect that our operalions will continue to demand ongoing invesiments lo keep our properties competifive. Our current planned 
capital expenditures include $10 million in maintenance capital expenditures for ihe balance of fiscal year 2010. 
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As part ofour business development activities, hislorically we have entered Into agrcemenis vvhich have resulled In the acquisition or 
development of businesses or assets. ITiese business developmeni etTorts and related agreements typically require the expenditure of 
cash, which may be significant. The aniount and timing ofour cash expenditures relating to development activities may vaiy based 
upon our evaluallon of development opportunities, our financial condition and the condition ofthe financing markels. Our 
development aclivities are subjecl to a variety of factors including but nol limited to: obtaining permits, licenses and approvals from 
appropriate regulatory and other agencies, legislative changes and, in certain circumsiances, negotiating acceptable leases. 

Wc have also Identified approximately $60 mill ion In projecis primarily focused on refreshing our hotel room Inventory as well as 
additional improvements to our Black Hawk and Lake Charles properties. The timing and amount oflhese capital expendilures wi l l 
be determined as we gain more clarity as to improvement of economic and local market conditions, cash flows from our continuing 
opeiations and availability of ca,sh under our Credit Facility. 

During Januaiy, 2010. wc entered into an agreement lo provide management services Ibr a potenlial casino to be located at the 
Nemacolin Woodlands Resort in Farmington, Pennsylvania, ("The Resort")- The development ofthis casino is subject to numerous 
regulaiory approvals including obtaining a slate gaming license, ofwhich Is a competitive award process aniong several applicants. I f 
The Resort is successful in obtaining a gaming license, vve have agreed to complete the build-out ofthe casino space. We currenlly 
estimate the total project cosl at approximately $50 mill ion. 

The liming and amount ofour capital expenditures is subject to the avaiiabllity ofcash undcrour Credit Facility, improvement in 
economic and local markel conditions and cash fiows from our continuing operations. . • 

Historically, we have funded our daily operations through net cash provided by operating activities and our significant capital 
expenditures through operating cash fiov^' and debt financing. While,.we believe that existing cash, cash fiow from operations, and 
available bonowings under our Credit Faciliiy. as recenlly amended, wi l l be sufiicienl to support our working capital needs, planned 
capital expendilures and debt service requirements for the forescijable future, there Is no assurance that these sources wi l l in fact 
provide adequate funding for our planned and necessarv' expenditures or that our planned reduced levels of capital investmenis vvill be 
sufTicient to allow us to remain competitive in our existing markets. 

We are highly leveraged and may be unable to obtain additional debt or equity financing on acceptable terms i four current sources of 
liquidity are not sufilcient or i f wc fail to slay in compliance with the covenants ofour Credit Facility. We wi l l continue to evaluate 
our planned capital expenditures at each ofour existing locations in light ofthe operating performance ofthe facilities at such 
locations. 

Crit ical Accounting Estimates 

Our consolidated financial statements are prepared in accordance with U.S. generally accepted accounting principles that require 
our nianagement lo make esiimates and assumptions that alTecl reported amounts and relaled disclosures. Management identifies 
critical accounting esiimates as: 

• those dial require the use of assumptions about matters that are Inherently and highly uncertain al the time the estimates are 
made; 

• those estimates where, had we chosen different estimates or assumptions, the rcsulling differences would have had a 
material impact on our financial condition, changes in financial condition or results ofoperalions; and 

• those estimales that, i f they were to change from period to period, likely would result In a material impact on our financial 
condition, changes in financial condition or results ofoperalions. 
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For a discussion ofour significant accounting policies and estimates, please refer to Managements Discussion and Analysis of 
Financial Condilion and Results of Operalions and Notes to Consolidated Financial Siatements presenled in our 2009 Annual Report 
on Fonn lO-K. I'here were no newly Identified significant accounting estimates In ihc third quarter of liscal year 2010. nor were there 
anv maierial changes lo the critical accouniing policies and esiimates sel forth In our 2009 .Annual Report. 

ITEM 3. QUANTITATIVEAND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

Markel risk is the risk of loss arising from adverse changes in market rates and prices. Including Interest rates, foreign cunency 
exchange rates, commodity prices and equiiy prices. Our primary exposure to market risk Is Interest rate risk associated with our Isle 
ofCapri Casinos, Inc. senior secured credit facility ("Credit Facility"). 

We have cniered into interest rate .swap and cap arrangements with aggregate notional value of $420.0 million as of Januarv' 24, 
2010. The svvap agreements etTeciivcly convert portions ofthe Credit Facility variable debt to a fixed-rate basis until the respective 
swap agreemenis terminate, vvhich occurs during fiscal years 2010, 2011 and 2012. These swap and cap agreements meet the criteria 
for hedge accounting for cash fiow hedges and have been evaluated, as of January 24, 2010, as being fully effective. 

Wc were also exposed to market risks relating to fluctuations in currency exchange rates related to our ovvnership interests In the 
UK, which are classified as discontinued operalions as of January 24, 2010 and have been sold. 

ITEM 4. CONTROLSAND PROCEDURES 

EVALUATION OF DISCLOSURE CONTROLSAND PROCEDURES 

We maintain disclosure controls and procedures that are designed lo en.'iure that Infomiation required to be disclosed in our Exchange 
Act reports is recorded, processed, summarized and rcported within Ihc lime periods specified in the SEC's mles and fomis and that 
such Information is accumulated and communicated lo our nianagement, including our Chief Executive OlTicer and Chief Financial 
OlTicer. as appropriate, to allow timely decisions rcgarding required disclosure. 

Our management Is responsible for establishing and mainlaining adequate internal control over financial reporting for the Company, 
as such term Is defined in ExchangeAct Rule 13a-15(0- Under the supervision and vvilh the participation ofour management, 
including our Chief Executive OtTicer and Chief Financial OfTicer, we conducted an evaluation oflhe effectiveness ofour mtemal 
conlrol over financial reporting based on the framework in Inlemai Control-Integrated Framework Issued by the Committee of 
Sponsoring Organizations ofthe Treadway Commission (''COSO"). Based on the evaluation, management has concluded that the 
design and operation ofour disclosure controls and procedures are efi'ective as of January 24, 2010. 

Because of its inherent limitafions, systems of Internal control over financiai reporting can provide only reasonable assurance with 
respect lo financial slatement preparation and prcseniation. 

CHANGES IN INTERNAL CONTROL OVER FINANCIAL REPORTING 

There have been no changes in our intemal controls over financial reporting duringthe fiscal quarter ended January 24, 2010, ihat 
have materially atTected. orare reasonably likely to materially att'cci. our intemal controls over financial reporting. 

28 

Source: ISLE OF CAPRi CASINOS INC, 10-O, March 05, 2010 Po-.veredtwMominiiStflf^DocumenlRBie^K'i' 



PART II—OTHER INFORMATION 

ITEM I. LEGAL PROCEEDINGS 

A reference is made lo the informalion coniained in l-ontnolc 12 ofour unaudited condensed consolidated financial statements 
included herein, which is incoiporaled herein by reference. 

ITEM IA. RISK FACTORS 

There are no material changes to the disclosurc regarding risk factors presented in our Annual Report on Form 10-K for the fiscal year 
ended April 26, 2009. 

ITEM 2. UNREGISTERED SALES OF EQUITV SECURITIESAND USE OF PROCEEDS 

We have purchased our comnion stock under slock repurchase programs. These programs allow for the repurchase of up to 6,000,000 
sharcs. To dale, vve have purchased 4.895,792 shares ofour comnion slock under these programs, fhese programs have no approved 
dollar amount, nor expiralion dales. No purchases were made during the three monlhs ended Januaiy 24. 2010, 

ITEM 3. DEFAULTS UPON SENIOR SECURITIES 

None. 

ITEM 4. SUBMISSION OF MATTERS SUBJECT TO A VOTE OF SECURITY HOLDERS 

None. 

ITEM 5. OTHER INFORMATION 

None. 

ITEM 6. EXHIBITS 

See the Index to Exhibits following the signature page hereto fora list of the exhibits filed pursuant to Item 601 of Regulation S-K. 
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SIGNATURE 

Pursuant to the requirements ofthe Securities Exchange Act of 1934, the registrant has duly caused this report lo be signed on its 
behalf bv ihe undersigned thereunto dulv authorized. 

ISLE OF CAPRI CASINOS. INC. 

Daied: March 5. 2010 /s/DALE R. BLACK 
Dale R. Black 
Senior Vice Presideni and Chief Financial Officer 
(Principal Financial OtTicer and Authorized OlTicer) 
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tXIIIUlT 
NIJMBKK DE-SCRIITION 

31.1 Certification of Chief Executive Olficer pursuant to Rule 13a—14(a) under the Securities ExchangeAct of 1934. 

31.2 Certification of Chief Financial Ofiicer pursuanl to Rule 13a—14(a) underthe Seeurilies ExchangeAct of 1934. 

32.1 Certification of Chief Executive Ofiicer pursuant to 18 U.S.C. Section 1350. 

32.2 Certificafion of Chief Financial Otllcer pursuant lo 18 U.S.C. Seciion 1350. 
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EXHIBIT 31.1 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO RULE I3a-I4(a) UNDERTHE SECURITIES 
EXCHANGEACT OF 1934 

1, James B. Perry, Chief Executive Otllcerof lsle of Capri Casinos, Inc., certify that; 

1. I have reviewed this quarteriy report on Foi-m lO-Q of Isle ofCapri Casinos, Inc.; 

2. Based on my knovvledge. this report does noi conlain any unlrue statement ofa material fact or omit to slate a maierial fact 
necessary to make ihe statements made, in light ofthe circumstances under which such statements were made, not misleading with 
respect to ihe period covered by this rcport: 

3. Based on my knowledge, the financial statements, and oiher llnancial Infonnation included In this report, fairiy present in all 
material respects the financial condition, results ofoperalions and cash fiows ofthe registrant as ot". and for, the periods presenled In 
this report: 

4. 'fhe registrani's oihcr certifying officer and 1 are responsible for establishing and maintaining disclosure controls and procedures (as 
defined In Exchange Act Rules i 3a-15(e) and 15d-15(e)) and intemal control over financiai reporting (as defined in Exchange Acl 
Rules !3a-15(t)and 15d-15(f)) for the registrant and have: 

(a) Designed such disclosure controls and'procedures. or caused such disclosure controls and procedurcs to be designed under our 
supervision, to ensure that material information relating to the regislrani, Including its consolidated subsidiaries, is made known to us 
by others within those entitles, particulariy during the period In which this report is being prepared; 

(b) Designed such internal control over financiai reporting, or caused such Intemal conlrol over financial reporting to be designed 
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounling principles; 

(c) Evaluated the effeciiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions about 
the etTectiveness ofthe disclosure controls and procedures, as ofthe end of the period covered by this report based on such evaluation; 
and 

(d) Disclosed in this report any change in the registrant's Internal control over financial reporting that occurted during the registrant's 
most receni fiscal quarter that has materially atTected, or is reasonably likely to niaterially affect, the registrant's intemal conlrol over 
financial reporting; and 

5. The registrant's other certifying otficer and 1 have disclosed, based on our most receni evaluation of internal conlrol over financial 
reporting, to the registrant's auditors and the audit committee of registrant's board of directors (or persons perforhilng the equivalent 
functions): 

(a) All significant deficiencies and maierial weaknesses in the design or operation of inlemai control over financial reporting vvhich 
are reasonably likely to adversely affecl the registrant's abiliiy to record, process, summarize and report financial infonnation; and 

(b) Any fraud, vvhether or not material, that Involves managemeni orother employees who have a significant role In the registrant's 
intemal control over financial reporting. 

Dale: March 5, 2010 Isl James B. Peny 
James B. Perry 
Chief Execufive Olficer 
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EXHIBIT3I.2 

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO RULE I3a-14(a) UNDER THE SECURITIES 
EXCHANGEACT OF 1934 

1, Dale R. Black, Chief Financial Ofiicer of Isle ofCapri Casinos, Inc., certify that: 

1. 1 have reviewed this quarterly report on Form 10-0 of Isic ofCapri Casinos, Inc.; 

2. Ba,scd on my knowledge, this report does not contain any untrue siatemeni ofa material fact or omit to .slate a material fact 
necessary to make the staiemenis made, in light oflhe circumsiances under vvhich sueh statements were made, not inlsleading with 
rcspeci to the period covered by this report: 

3. Based on my knowledge, the financiai statements, and other financial Information Included In this report, fairiy present In all 
material respecls the financial condition, results ofoperalions and cash fiows ofthe registrant as of. and for. ihe periods presenled In 
this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedurcs (as 
defined In ExchangeAct Rules 13a-15(e) and 15d-15(e)) and Intemal control over financial reporting (as defined in ExchangeAct 
Rules 13a-15(0 and 15d-15(0) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that maierial information relating tu the registrant, including Its consolidaled subsidiaries, is made known to us 
by others wiihin those entities, particularly during the period in which this report is being prepared; 

(b) Designed sueh inlemai control over financial reporting, or caused such Intemal conlrol over financial reporiing to be designed 
under our supervision, to provide reasonable assurance regarding Ihe reliabiliiy of financial reporting and the preparation of financial 
.statements for extemal purposes in accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions about 
the effectiveness ofthe dLsclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; 
and 

(d) Disclosed in this report any change in the registrant's Internal conlrol over financiai rcporting that occurred during the rcgislrant's 
most recent fiscal quarter that has materially alTected, or Is reasonably likely to materially affect, the registrant's internal conlrol over 
financial reporting; and 

5. fhe registrant's other certifying officer and 1 have di.sclosed, based on our most receni evaluation of intemal control over financial 
reporting, to the registrant's auditors and the audit committee of registrant's board of direclors (or persons performing the equivalent 
functions): 

(a) All significant deficiencies and material weaknesses In the design or operation of internal control over financial reporting vvhich 
are reasonably likely to adversely affect ihe registrant's ability to record, process, summarize and repon financiai infomiation; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the regisirant's 
intemal conlrol over financial reporting. 

Date: March 5, 2010 Isl Dale K. Black 
Dale R. Black 
Chief Financial Ofiicer 
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EXHIBIT 32.1 

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANTTO 18 U.S.C. SECTION 1350 

In connection with the Quarteriy Report of Isle of Capri Casinos, Inc. (the ••Company") on Fomi IO-Q for ihe period ended 
Januaiy 24, 2010, as tiled with the Securities and Exchange Commission on the date hereof (ihe "Quarterly Report"). I. James B. 
I'en-y. Chief Executive Ofllccr ofthe Company, certify, pursuant lo IS I.J.S.C. Section 1350. that: 

(1) The Quarterly Report fully compiles vvith the requirements of Section 13(a) or 15(d) oflhe Securities ExchangeAct of 1934; 
and 

(2) The information contained in the Quarterly Report fairly presents, in all material respects, the financial condilion and results 
ofoperalions ofthe Conipany. 

Date: March 5.2010 /s/.lames B. Perry 
James B. Perry 
Chief Executive OtTicer 
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EXHIBIT32.2 

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO 18 U.S.C. SECTION 13.S0 

In connection with ihe Quarteriy Report of lsle ofCapri Casinos, lnc, (the ''Company") on Fomi 10-Q forthe period ended 
Januarv 24. 2010 as filed with the Securities and Exchange Commission on the date hereof (the "Quarterly Rcport"), 1, Dale R. Black, 
Chief Financial Ofllcer of the Company, certify, pursuant lo 18 U.S.C. Seciion 1350. that: 

(1) T'he Quarteriy Report fully complies with the requirements of Seciion 13(a) or 15(d) oflhe Securities ExchangeAct of 1934; 
and 

(2) The iniormation contained in the Quarterly Report fairly presents, In all inaterial respects, the tinancial condition and results 
ofoperalions ofthe Conipany. 

Date: March 5, 2010 Isl Date R. Black 
DaleR. Black 
Chief Financial Ofiicer 
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