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Common Stock, $.01 par value . Nasdaq Global Select Market
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during the preceding 12 months (or for such shorter period that the reglstmm was réquired to file such reports). and (2) has been-subject to such filing
requirerents for the past 90 days. Yes B No O
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Indicate by check mark whether.the registrant'is a large accelerdled Tiler, an-aceelerated filer, a non-accelerated filer, or a smaller reporting company. Sce
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O
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Indicate by check mark.whether the registrant is a shell company-(as defined in Rule 12bs2 of the Exchange Act). Yes O No

The aggregate market value of the registrant's voting and non-voting common stock held by non-affiliates based on the closing price as reported on the
NASDAQ Global-Select Market on June 30; 2011 was approximately, 511 bilkion.

As of February 23, 2012, 100,527,776 shares of the registrant’s-Commo# Stock, $.01 par value, were outstanding.
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ITEM 1. BUSINESS
Overview

Wynn Resorts, Limited, a Nevada corporalmn was formed in June 2002, is led by Chairman and Chief Executive Officer, Stephen A. Wynn, and is'a
ieading developer, owner and’opérator of déstination casino resorts. We own and operate two destination casino resorts, [n'Las Vegas: Nevada, we own and
operale "Wynn 1.as Vegas,” which includes "Encore at Wy Las Vegas.” In'the Macan Specnal Administrative Region of the. People’s Republic of China
("Macau") we own and operate "Wynn Macau” which includes "Encore at Wynn Macaw." We present our results based on the following two segments: Las
Vegas Operations and ‘Macau Operations. For more information on the. financial I‘Lbll]lS for our segments, sce:ltem 8 "Financial. Statements”, Note 17
“"Segment Information.”

Unless the context otherwise requires, afl references herein to "Wynn Resorts," the "Company,” "we,™ ™
Resoris_,;Limiled and its consolidated subsidiarics,

us" or "our," or similar terms, refer to Wynn

Wynn Resorts files annual feponts on Form 10-K. quarterly reports on Form 10-Q, current reports on Form 8<K and amendments of such reports with
the Securities and Exchange Commission ("SEC"). Any document-Wynn Regorts files may be inspected, without charge, at the SEC's public reference room
at 100 F Street, N.E. Washington, 17.C. 20549 or at the:SEC's-internet sitc address al hup:/Avww sec.gov . Information relatéd to the operation of the SEC's.
public reference room may.be obiained by calling the SEC at 1-800-8EC-0330: [ih dddition, through our own internet address al www.WYNNresorns.con.

Wynn Resonts provides a hyperhink to a third-party SEC filing website which. posts these filings as soon as reasonably practicable. where they can be reviewed
without charge. The information:found on our website is not-a'part of this-Anfial Report on Form 10-K or.any other report we {ile or-fumnish.to the SEC,

Our Resorts
Las Vegas Operations

Wynn Las Vegas opcned on Aprii 28. 2005, On December.22, 2008, .we opened Encore at Wynn Las Vegas, an expansion of Wynn Las Vegas. We
refer to the fully integrated Wynn Las Vegas and Encore at Wynn'Las Vegas reson as our "Las Vegas Operations.” We bélieve that this resort offers
exceptional accommiodations, amenities and service. For the sixth-consecutive year, The Tower Suites at Wynn Las Vegas has received both the Forbes five-
star'and AAA [ive-diamond distinctions. The Spaat Wynn Las Vegasearned. five- Qldr recognition: fromForbes for the fourth year in‘a row. The Spa at Wynn

0Lza;s Vegas and the Spa at Encore are two of only four spas in Las Vegas to: be‘rccogmzed with the Forbes five-star award.

Our Las Vegas Operations: fealure appm\lmateh 4,750 hotel rooms and suites, 220,table games, 2,430 slot machines and a poker room in
‘approximately, 186,000 square feet of cgsing gaming space, (mcludmg a sk) casing and- private gaming satons), casual and finc dining in-35 food-and beverage
otetlels. two spas and salons, lounges, and approximately 97,000 square feet of retail space featiring boutiques from Alexander McQueen, Brioni. Cartier,
Chanet, Dior, Graff, Hermes, Loro Piana, Louis Vuitton, Manolo:Blahnik, Oscar.de la Renia, Vertu and others. Our Las Vegas Operations also offer threc
nightclubs. a beach club; a Ferrari and Maserati automobile dealership, wedding chapels, an 18-hole golf courée, approximately 283:000. square feet of
meeting space, a specially designed theater, presenting "Le RévetThe Dream:" a water-based theatrical producuon and an Encore Theater presentiiig Garth
Brooks and other headliner entertainment acts: We believe that the unique expericnee of our Las Végas Operations drives the significan visitation
experienced since opening.

Meacan Operations

Wynn Macau opened on.September 6, 2006. On April 21, 2010, we opened Encore'at Wynn Macau, an expansion of Wynn Macau. We refer to the
filly integrated Wynn Macauw and Encore at Wynn Macau resortas,

LR
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ur "Macau Operations." We believe that this resort offers exceptional accommodatidns,’ amenitics snd service. For the fourth consecutive year. Wynn Macau
-and The Spa at,Wynn Macaua received the Forbes five-star distinction.

Our Macau Operations feature approximately 1,008 hotel rooms and suites, 486 table games, 930 slot machines and-a poker pit in approximately
265,000 square [cet 6f casino giming space, (mcludmg a sky casiiio-and. prlvatc gaming salons), casual and fine, dining in eight restaurants, two spas and a
salon, tounges, mu:lmn facilities and approximately 54,200 square Teet of retail space featuring boutiques from Bvlgari, Cartier. Chancl Dior, Dunhill,
Ferrari, Giorgio' Armani, Gueet. Henmes; Hugo;Boss, Louis Vuitton, Mid Miu; Piaget, Prada. Rolex; Tiffany, Tudor, Vacheron Conalanlm Van Clecf &
Arpels. Versace, Vertu, chnd ani others, Our Macal Operations include a show in the rotifida featuring a Chinese zodiac- m:,pmed cmlmﬂ and
interchangeable gold "prosperity tree” and "dragon of fortune! atractions.,

See ltem 7 of Part 11, "Management's Discussion and Analysis of Financial Condition and Results of Operations—Results of Operations” for
information abolit our net fevenues.

Construction and Development Opportunities

In January 2011, we completed 3refiirbishment and upgrade to the resort-rooms at Wyin Lias Vegas. A remodel of the suites.was completed in early
May 201 1. These rémodeis were completed at a cost of $61 million.

In the ordinary course of our business, in response 16 markét developmetits ind customer prefererices, wé have made and continue to make certain
enhancencents and refincments to our resort complexes.

In-2011, we f‘onnalh accepted the terms and conditions of a draft land concession contract from the Macau government for approximately 51 zeres of
fand in the Cotai arca of Macau. In Décember 201 1.ive pald the twitial dtposu ol"$62:5 million pursuant to this draft-land concession contract. Following
govermment approv a| we anticipate constructing on this site a {ull-scale intcgrated resort containing a casino, approximately 2 000 hotel suites. convention,
retail,.entertainment and: food and beverage offerings. We continue 1o-finalize the praject scope; timeling and budget.

Our Strategy

We believe that Steve Wynn is the pre€minent designer, developer and operator of destination casino resorts and has developed brand name status.
Mr. Wynn's involvément wnLh aur casino resoris provides a distinétadvantage over other gaming' emerpnsz.s We integrate luxurious: surroundings, distinetive
“n(cna:nnlellt and superior amenities, including convention facilities, entertainment, Tine dining and prétiium Tetail offerings. Lo create resorts that appc.all woa
aricty-of customers.

Qur resorts are designed-and built to provide:a'premiiom éxperience.. MWynn Las Vegas and Wyna Macau are positioned as full-service luxury resorts and
casinos in the leisure, convention ‘and tour and travel industiies. We markct these fesorts directly to' gaming customers-using database marketing lechniques, as
well as traditional incentives, mcludmg reduced room rates and complimentary, meals and suites, Qur rew: ards svstem offers discounted and complimentary
meals; lodgmg and entertginment for our guests. We also create general: markel-awareness$ for our resorts through various media channels, incliding social
media; television, radio. newspapers, magazines, the internét; direct mail and billboards.

Mr. Wynn and his team bring significant C\penence in dcswnmg developing and operating casino resorts. The senior executive team has an average of
over 25 years of experience in the hotél and gaming industries” Wé'alsd'have. an approximately 90-person design, development and-construction subsidiary,
the scnior management of which has significant cxperience in all major construction-disciplines.

We continually seek out new opportunities for additional gaming orrelated businesses, in the United States, and worldwide.
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farket and Competition
Lus Vegas

Las Vegas is the largest gaming markel in the.United States. The Lasmoﬂmtd industry in Las Vegas is hl"h'} compelllwe QOver the [ast several years,
Las Vegis has been 1mpacied by economice dlSmpllOHS In 2011, Las Végus. visitation and gaming statistics began Lo improve, but-uncertainty remains
regarding the future gaming, tourism and convention environment. Qur Las Vegas Operations arc located on the Las Vegas Strip and compete withi other
high-quality resons’and hotel casinos'in Las'Vegas. Many competiiig propetties draw a significant number ofivisiters and direetly compete with-our
operations. Resonts.located on or.ncar the 1, s \’cga:, Strip compete with other Las Vegas Strip hotels and with other hote! casinos in Las Vegas onthe basis of
overall-atmosphere; range of amenitics, level of service, price, location: entcértainment, themes and size, among other factors! We seek 10 differentiate our- Las
Vepas Operations from other major Las Vegas resorts by concentrating on our fundamental elements of design, atmosphere, pcrsonal service and luxury,

Qur Las Vegas Operations also compete, Lo some extent, with other hatel/casino facilities in Nevada and throughout the United States; casino resorts
throughout Asia, and elsewhere:in-the world, In addition, the légalization of.casino. :gaming in or near metropolitanareas from which we aitracl customers,
such as the recently passed legislation’in Massachuseus could have a negative effect on'oir business: New or.renovated casinos in Asia, including two new
resorts in, Singapore, resorts in the Philippines, and our resort in‘Macau, could draw,gaming customers away. from, Las Vegas,

Macau,

Macau, which was 2 Poruiguese colony for approximately 450 years, was transferred. from Portuguese 1o Chinese political control in December 1999,
‘Macau'is governed as a special administrative region of China and'is- located apprownaleb 37 miles southwest ofsand appreximately.one hour away via ferry
from, Hong Kong, Macan, w hich has been a casino destination for. Jnore than 40 years, cansists principally ofa peninsula on mainland China, and two
nenghbonno islands, Taipa-and Coloane. We- believe that'Macau is Tocated in‘one of the. world's largesl concéntrations of potential gaming customers,
According 1o Macau Statistical Information,: casinos in Macau, the largest gaming market in the world, eneraled approximately $33.3 billion in gammg
_tevenue in-2011, a 42% inerease over Lhe approximately $23.5 billiof generated in20 10,

. 'Macau's gaming market'is. primarily- dependem on'tourisis. Tourist arrivals'in 201 b werg28 million, compared to 25 million in 2010. The Macau market
has also expcrienced tremendous growth in capacity in the last few Vears. As'of December 31, 201 I. there were 22,356 hotel rooms and 5,502 1able games in
Macaa. compared to12,.978 hotel rooms and-2,762 table games as of. December 31,.2006.

Gaming custonicrs traveling to Macau have typically come from nearby destinations in Asig including Hong Kong. mainland China, Taiwan, South
orea and .lapun Accordmﬂ to the Macau Stau:.tlcz, aid Census Service Meonthly Bulletin of Statistics, approximately 89%% of- the tourists who v isited Macau
2011 came from mainfand (.luna Hong ]\cma and Taiwan. Macau compléted construction of 2n international airport.in 1993, which accommodales. large
commercial aircrafi and provides dll"L’Ci air service to majorcitics in Asia, mc]udmﬂ Beijing, Shanghai, Jakarta, Taipei; Manila, Singapore-and Bangkok.
Travel to Macau by-citizens of mainland China requires a visa. Chinese government officials have. on occasion, exercised their authority o adjust the visa
policy and may!do soin the future.

Prior 1o 2002, gaming in Macay was.permitted as a government-sanctioned monopoly concession awarded 10 a single concessionaire. However, .the
government of Macau liberalized’ the caming industry in 2002 by granting concessions to operate casinos o three concessionaires (including Wynn Macau),
‘whoiin turn were permitted, subject to the approval ofthe govermment of Macau, to each grint one sub-concession to other gaming operators. There is no limit
1o the number of casinos each concessionaire is permilied to operate, but cach iacnlm is subject ko government approval. Currently. there are 34 operating
casinos in Macan.
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tn 2002, the ather two concessions were granted-to Sociedade de Jogos:de Macau (ISIM™) and. Galaxy Entertainment Group Limited ("Galaxy"). SIM,
which is controlled by the family of Stanfey Ho, operates 20 of the 34 existing casinos, including the Hotel Lisboa and The Grand Lisboa? In addition, an
aftiliate'of 8JM owns one of three water fefiy sérvices and the hcllcc)pter shuttle service that links Macau to-Hong !\ong SIM is-a Hong Kong Stock
E.\change listed company.

Galaxy owns the Waldo Hotel/Casino located ori the Macat peninsula, Galaxy Star World hotel casino located immediately adjacerit 1o Wynn Macau,
the Grand Waldo Cotai and Galaxy Cotai. Galaxy is a I-Iung l\cmg Stock-Exchange'listed company.

Las Vegas'Sands Corp.. the owaer and operator of The'Venetian and The Palazzu resorts in Las Vggns'and a former partner of Galaxy. entered into a
sub-concession agreement with Galaxy in 2002 which allows it to mdependenlb develop and’ operate casinos in Macau. The Las Vegas Sands Corp. or its
affiliate owns ard operatés the Sands Macao, [he Venetian' Macao’ Resort’ Hotel, the largest casino resort in Macaw'and the Four Seasons*Hotel Macau,
located adjacent 1o the Venetian Macao. In uddmon an affiliatc of Las, chdb Sands Corp. is expected to open Sands Cotui Central, comiiencing in phases, in
20I7 which will inclisde additicnal hotel properties as-well 2s-gaming and rctail space. In late’2009, Las Vegas Sands Corp. completed The initial public
oflering of Sands China, Ltd..on the Hong Kong Stock Exchange.

A-joint venture consisting'of Meleo, a Hong Kong Stock Excharige-listed company, and Crown, Ltd., an Australian company. is currently operating the
Altira and the City of Dreams. a laree resort in Cotai: This joint venture operates its properties under a subconoesslon purchased from Wynn'Macau in 2006.
In December 2011, Méleo Crown, a: NASDAQ fisted campany, compléted its dual listing and: started trading on the Hong Kong Stock Exchange.

In December 2007 :a joint venture of MGM Resons International.and-Pansy. Mo Chiu-king opened the: MGM-Grand Macau. a resort on.the Macau
peninsula-adjacent to Wynn Macau. The MGM ‘Grand Macau is opcmted pursuant to'a subcom.c%s:on gramed to the joint venture by, SIM: In June 2011,
MGM Resorts' International- and Pansy Ho Chiu- King completed the initial public oftering of MGM China Holdings Limited on the: Ilong Kong Stock
IZ.\changc.

Our casino concession agreement currently allows the government to grant additional concessions for the operation of casinos. [T the government of
Macau awards additional CONCESsions or pennits addltumal sub-concessionaires, Wynn Mucau mll face increased competjtion from casino operalors in
Macau, Resorts-located on or near Macau compete with other hotels and with other hotel casinos in Macau on the basis of ov eraf] aimosphere, range of
amenities, level:of service; price, location, entértainnrent and size: among other. factors

Wy Macau faces'competition from casihos located in-otlier atets of Asid; including the Marina Bay Sands‘aind Resorts World Sentosa resorts
wperatingin- Singapore, Genting Highlands Resort, major. gamma and resort destination lacated dutside of Kuala Lumpur Malaysia, and casinos in the
hilippines. Wynn Macau also’ encounters competition from other major gaming ‘centers located around the world, incliding ‘Australia and Las Vegas, cruise
ships inAsia that offer gaming, and other, casinos thronghout Asia,

Geographic Data

Geographic data are reporiedin Note 17 to the:consglidated financial statements. Additional financial data about our geographic operations is provided
in liem 7 "M'maﬂemems Discussion’ ofAnal\Sls of Financial Condition and Results ‘of Opérations.”

Regulation and Licensing

The ganing mdustn is Highly regulated. Gaming regitrations, Jicenses and approvals; oncé obtained, can be suspended or revoked for a viriety of
reasons. We cannot assure.you that we will obtain all required registrations; licenses and approvals on a timely basis or.at'all, or that, once obtained, the
registrations, ﬁndmos
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f suitability; licetisés and approvals will not be suspended, conditioned, limited or revoked. I we are ever prohibited from operating one of our gaming
fa¢ilitics, we would, to the extent permitted by law: seek (o recover our investment by selling the-property-affected, bui we cannot assure. you that we could
recover full value:

Nevada

Introduction. The ownership and operation of casino gaming-facilities:in the State of Nevadd are subject 10 the Nevada Gaming Control Actand the
regulations made under the Act. as well as to various local ord:nauces Our Las Vegas Opcrauons are subject o the licensing afd régulatory control of the
Nevada Gaming Cotuuussmn the Nevada State Goaming Controt Board and the Clark County Ligdor and Gaming Licensing Board, which we refer to herein
collectively as the "Nevada Gaming Authorities."

Policy Cencerns of Gaming Laws. The laws, régulations and'supervisory procedures of the Neveda Gaming ‘Authorities-are based upon declarations of
public policy. Such public policy ¢oncemns include, among other things:

preventing ensavory or unsuitable persons.from being directly or indirectly involved with-gaming at-any time or in any capacity;
establishing and maintaining responsible accounting practices and procedures;

maintaining effective controls over the financial practices of licensees, including establishing minimum procedures for irternal fiscal affairs and
safeguarding asseis-and revenue, providing reliable recordkeeping and requiring > the filing of periodic reports with the Nevada Gamiing
Authorities;

preventing cheating and fraudulent practices; and

providing a source of stalé’and local revénue through taxation.and licensing tees.

Changes in'applicable laws, regulations‘and procedures could-have significant negative effects on our Las Vegas gam'ing operations and our financial
condition and results of bperations.

Owaner and Operator Licensing Requirements. Qur,subsidiary; Wynin'Las Vepus, LLC, the owner.and operator of our Las Vegas Opcerations, has been
approv ed by the Nevada Gaming Awthorities as a limied ha‘mhn company licensee, referred to as a company jicensee, which mcludes approval 1o’ conduct
casino gaming operations, including a race-book and sports poal and pari-mutuel wagering. These gaming licenses are not transferable.

esorts Holdings. LLC ("Wynn:Resorts' Holdings™), a wholiy- owned subsidiary of:Wynn Resoris. and to be registered by the Nevada Gaming Commission as

a Company Registration Requirements. Wynn Resorts was found suitable by-the Nevada Garning ( Commission to own the equity interests of Wynn
a

publicly tradled corporation, referred to as a registered company, for the purposes of the Nevada Gaming Control Act. Wynn Resorts Holdings was found
suitable by the Nevada Gaming Commission Lo own the equily interests of Wynn [las Vegas. LL C and to be registered by the Nevada Gaming Comntission as
an lnlcnnedldn company. [n addition to'buing lmensed Wynn Las VngS Li.C.as an issuet of First Morgage Notes régistered with the SEC, also qualified
as:a regisiéred company. Wynn Las Vegas Capital Corp.. a co-issuer of the First Mortgage Notes;was not required to be registered or licensed, but may be
required Lo be found suitable asa lender or findncing source.

Periodically, we are required to submit-detailed f'mancnal and operating reports to the- Nevada Gaming Commission and provide any othér information
that the Nc\ada Gammg Commission mav require. bubslanuall\ all of our material. loans, leases, sales of securities and similar financing transactions must be
reported to, and/or approved by, the Nevada Gaming Commission.

Individual Licensing Reqmremem\ No person may become a more than 5%6 stockholder or member of. or reccive any percentage of the profits of, an
intermediary company or company licensee without first obtaining
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censes and-approvals-from the Nevada Gaming Authorities. The-Nevada Gaming: Authorities may inv cstigate any individual who has a maerial relationship
10 or material involvement with us to determine whether the individual i i5 suitable oF shuld be licensed as a business associate of a paming licensee. Certain
of our officers, directors and key employees have been or may be required 1o: fite applications with the Netada Gaming Authoritics and are or-may be fequired
10 be licensed or.found suitable by the Nev ada Gaming Authorities. All applications required as of the date of this report have been filed. However, the
Nevada Gaming Authiorities may require additional applications and may also deny:an application for licensing for any reason which they deem appropriate,
A finding of suitability is comparable to licensing. and both require submlssmn of detailed personal and financial information followed by a thorough
invesiigation. An applicant for licensing-oran applicant for a'finding of. SLI.lldelll} must pay or-must cause 1o be paid all the costs of the investigation.
Changes in licensed positions must be reported Lo the Nevada Gaming Authorities and, ifi addllmn to their authority 10 deny an application for afinding of
suitability or licensing; the Nevada Camlng ‘Authorities have the jurisdiction to disapprove a change in a corporate position,

If the Nevada Gaming Autharitics were t6 find an officer, director or key emplovee unsiitable for licensing or unsuitdble 10 continue having a
relationship with us, we woitld have to sever.all relationships with.that person, In addition, the Nevada Gammg Commission may require us to terminale the
emplovment of any person who refuses to file appropriale appllcatmm Determinations of suitability or questions penaining to licensing are not-stibject to
Jjudicial review in Nevada.

.Redemption of Securities Owned By an Unsuitable Person. The Company’s articles of incorporation provide that, o the extent n.quired by the gaming
authority making the determination of unSultabllm or to the extent the board of directors determings, in-its sole discretion, that-a persén is likelv to jeopardize
\the Companv s or any affiliate's apphcanon for, receipt of, approval for, right-to the use of, or entitlement to, any garning license, shares of Wynn Resorts'
capital stock that are owned or controlled by an unsuitable person or its affiliates are subjéct to redempnon by Wynn Resorts. The redemption price will be the
-amount, if any, required by the gaming autherity or, if-the gaming: authority. does.not determine the price,, Athe sum deémed by the board of directors to be the
fair valuc of the securities to be redeened. [f Wynn Resons determines the redemption price, the redempuon price will be.capped at the closmg: price of the
shares on the principal national securities exchange on whiclithe sharestare listed'on the trading day:before the redemption notice is given. If-the shares.are
not listed on a national securities exchange, the redemption price will be capped at the closing sule price ‘of the shares as quoted on The NASDAQ Global
Sclect Mafket or if the’ closing price is not-reporied, the mean:hetweén'the bid-and ask prices. as quolediby any othet generally recognized: rcponmg syslcan.
Wynn Resorts' nOht oFrLdemptlon is not exclusive of any other nghla that it may have or tater acquire under any agreement. .its bylaws or otherwise. The
rt.dempuon price may be paid in “cash, by promissory.note, or both, as réquired, and pursuant- to the terms estabiisked by, the applicable Gaming Authority
ahd. if not; as the Board of Directors of-Wyrn Resorts elects, and as set forth in the Company's articles ofmcorporﬂuon.

Consequences of Violating Gaming Laws. If the Nevada Gaming Commission determines that we have violated the Nevada Gaming Control Act or
any of its regulations, it could limit, condition, suspéiid of revoke our registrations and gaming license. o' addition, we and the persons invalved could be
bject to substantial fines for cach separate violation of the Nevada Gaming Control Aét, or.of the regulauons of the Nevada Gaming Commission, at the
iscretion of the Nevada G ammg Commission. Further, the'Neévada G'lmm" Commission could appoint & supervisor Lo operate our Las Vegas Operations and,
‘under specified:circumstances, famings gencrated during the supervisar's appointmient (except lor the reasonable rental value of the prenuses) could be
forfeited to the State of Nevada. lellauon conditioriing or suspension ol any of our gammg licenses and the appdintment of a supervisor could, and
revocation of any-gaming license would, have a sipnificant negative cffect on our gaming operations.

Requirements for Voting.or Nonveting Securities Holders. Regardless of the numbcer of shares held, any beneficial owner of Wynn Resonts’ voting or
nonvoting securities may be required to file an apphcauon be investigated and have that person’s suuablllt\ as a beneficial owner of voting securities
determined if the Nevada Gaming Commission has reason Lo beliéve that the’ownership.would be inconsistent with.the declared policies of the State of
Nevada. If the beneficial owner of the voting or nonvoting securities of W_‘, nn Resarts who must be

g
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tind suitable is a corporation, pannershlp liniited paﬂnemh[p timited tiability. COMPANy, or trust, it must submit detailéd buisincss and! Imanma] ‘information

tinciuding a list of its bene ficial &w ners. The applicant must pay aII Losts” o the mvesugatiou incurred. b\' the:Nevada Gammo Authoritics in conduclmg any
invéstigation.

The Nevada Gaming Contro] ‘Act reqiliires any person Who acquires mote than 554 df ‘the. voting securities of a registereet company to repori the
Aacquisition to" Lhe Nevada Gaming, Commission. The Nevada. (‘ammg Control- Act requires-beneficial owners of more than 10% of o régistered coriipany’s
voting securifies o apply to the Nevada Gaming Commiission fora finding of siiitability within 30 days after.the Chairman of the Nevada State Gaming
Comm] Bﬂdl‘d tnails the written notice requiring such filing.. llowe\fer*an "inétitutional’ investor:" as dr.hned in the Nevada Gaming Control' Act; which
bcneﬁcmll) owns more;than 10% but not more than [1% ofa regntered ‘coifany'sVoting seciitilies as-a result'of stock: tepurchase bv the renns;iered
compafiy may not be requnred to'file such: dn’ '1pphcalmn Turther, an: institutional invesior.which: acqulres more:than '10%, bu( not more than 23%. of &

“rcglslcn:d mmpan s vmma securities may: 'lppi\ w the: Nevada (xammg‘Commlssmn for awdiver of a hndmﬂ of Sl.l[[abl[ll\' lflhc m:.luuncmal investor. holds
the. votmg SeCUrities for i mvecunent purposes onfy. Anfinstitutional:investor.that Has, Gbtained a,waiver may. hold mare than 23% but not more thay 29% of'a
revlsicrcd compazw ~oting secugities and maintain its waiter where the, sdditional 6Wagrship results froma'stock repurchase by the I'CngtEl't.d company. An
instinitional i inv estor will.not be deemed 10 hold-v oting secorilies: for investment. puIposes unlessithe voting securities were acquired and’are iétd in the
ordinary courseof busme-\s as.an msmuuonal investor-and nat: “for the purpme of calising; difecty or indir€tily, the elecuon af a majority: of the members of
the'board of directors of| the reomered comIpANy, a changc inlhc corporale Lharier..bvlaws -management olicies or. operauon:. of the reglsiercd compdm OF-
any of its gammg affiliates, or any other. action which the Nevada Ga amma Coiniission (inds'tg be inconsistent With holding the reg:s:ered company's.oting

gecurities for ifivestment purposes onlv Activities- whieh are not deemed to be inconsistent.with ho]dmg voung securities.for investment purposes only
include:

. vqping on g_ll m'a’__llg:lj'_sfi'btcd‘on by stockho_l'ders"or'intcrESz-holdErS'?

“Wynn Resons is required 1o maintdin a current stock 1adger- il Nevadd which fay be examined by the \levada Gaming-Authoritics at-any time. Ifany
z,ecurmes are held in trust-by an’ agent or bv:a nommee. the record holder may be reqmred to disclose.the :dcnul) olithe beneficial owner to the Nevada

ing Authorifies. A. fallure o make. the,disclosure May Be” ‘raunds’ for, finding the fecord holder unsiitable.-We are requnrecl to prov ide maximum
tance i dele: mmmo the: ldenmv of the beneilmal owner 01 any of erm Resons votmg Securmes Th:: \Ievada G ammo Comm]ssmn has the.powerto

hcaleq represenuno shiares of ann Rcsorls common: slock note that:the. shares are subjcct to a nght of redempuon and mher resmcuons set- forth mn
n-Resorts' arti¢les of i mcorporauon and bylaws:and tHat the'shares'aré: DF gV bEGoRTE; Subjétt Lo restrictions imposed by apphtable gaming laws.
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Lonsc’quences uf Bem" med Ummmbl’e Am persan wlm ta|l<; or, ;etuses to ’lppl\. for.a: ['ndmﬂ of suitability'or-d’ llcense Within: _a[] days aﬁer beirg-
investig auve costs lncurred b\ the Nev ada Gammg Aulhont:ea in Lonm.ctmn \uth 1]1e m\'csugauon ol" its apphcanon may bé found unsuudbi'e The sarie’
restri¢tions apply. to.a-record owner if the recaf "_\'.11er afler réiquest; iml' :dentlf) the beneficial owner, Any  person: found unsuitable and who holds; i
diréctly or indiréetly, ary beneficial ownerst P of any. voting sccurity-or Aébt securily of a registered:company be» ond the period of time s may'bé prescribed

¢ ubject 1o dlsc1plmarv aclion. 11 ‘afler we receive notice ll'ml 4 person-is

by lhe Ne\ ada, Gammg Comiiission tmay-be giilty of a'crininal 8ffénsé; We wull
unsmlahle 10 hold an équity interest o to have any other. relauonshlp with us; we:,

. pay-that person.any div idend_or,lmere_st upon dn)-\fullngf_scqur!t_lgs,
. allow that person tb exercise, directly.or.indirectly, aryv.voting fght held by tiat pérson relating 1o Wynn Resirts:
. pay remuneration-in-any form to that person-l'or services rendered-or othenvise; or;

. fail.to pursue al! lawful elTorts to:require lhewunsuxtablt.’ person-to.relinguish-such person svoting securities including. if neéessary, the immedmte
purchas¢ of the voting securities for cash at:fair. markel value:,

Gammg Laws Relatiitg to Debt Securities Ownership? The Neévida Gaming (‘ummmsmn may: m its discretion, require the owner.of; any debt or.similar
seeurities of a registered company, o’ file: apphcauons be mve~.ugated andibeifound'suitable o own the debt or;other. security of the registgred company if the
Nevada Gamm" Commission has reason to’ elievi that z-.uch ownerslup would pihierivise e mr.onsnslenl wuh the declared pollcms of ihe State of Nevada. (f
‘the'Nevada Gamme ‘Conimidsion decides that a personis unsuilable to ow n.the: security, then-under. Lhe Nevada Gaming Control Act, the registered company
«can be sanctioned, including the loss of its approvals:if, withoint the frinr appifGival of the Nevada Giiing Commission; it:

«  pavsdo the unstitable person any dividend; interest orany d:sln_bulmnfwhatsoever;
+  recogpizesiny voting right by, the unisiiitabe person‘in €onnéction with-the securities;
- pays the unsuitable person Fenpincration in'any: form:or,

« makes any paymeit 1o the iisiitable Person h}',»i}'ay’gjf.pi'_iﬁcvip_ill.:‘réd?njption, conversion, cxchungg,_Ii'quidalion'or similar transaction.
Appmval of l‘ubhc Offenngs Wc: may not. make a public of'f'crmg wuhoqt lhr: pnor approval of the \Ievad't Gammg Cummhsmn lf Lhe proceeds from

ar. mr,smuiar 1ran5acuons On: \larch 24,2011, lhe Nevada Cammg COlTlmlS‘leI] Urdn[cd s’ ancl \ann Las. Vegas LLC pnor approv al suhject t0 cerldin
Onndmons w make pubhc offmngs ﬁar a penod of two: years: (the "ShclprprovaI") 'I'he Shelprpmval also appllcs to any afhhaled compmn wholly’

adequacx of the offering memorandum or the: mvestment merits of the :.ecurmes Am lercsenlauon 0 the contrary-is unlawful.

Approval of Changes in  Coutrol. A registered: company, must obldin’the prior approval'ofihe Nevada Gaming Commission with respect to'a change in
conu'olt ighT meraer con:.nhdatmn 'stockor-asset acquisitions;:management or. consulung agreemenis; or.any act or conduct by a person by.which the
person abiains control of.the registered’ conpany.

0.
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Entities seeking to acquire control of a reglatered COMpany must: satisfy the Nevada'State ‘Gaming Control:Board and Nevada Gaming Commission with.
respect ta:a.variety, o stringefi standards e fofe a:..summg gontrol of the: rcglstercd campaiiy: The Nevada Ganting Commission may also require controlling
stockholders: officers, directors and: other persons ‘havinga material relau(mshlp ot involvement.with.the entity proposing toiacquire cantrol 1o be investigated
and licensed as part of;the approval processelaling 16 the ifansacticn’

Approval of Defe Tactics: The Nevada leglslﬂ[urﬂ has'declared thiat some COrporate acquisitions opposed by management, repurchases of voting
securities and corporate defénse-fuctics: afTeclmu Nevada corporate. gammg licensees or. ﬁﬁ'ccung registered companies tHat are afth haled with the operations
of Néviidagaming licensees may be' haritfut o slable and pmdumve cof| pomle gammg “The Nevada Gammg Commission has established:a regulatory
scheme to reduce the potenual adverse effects of these business pracucec: upnn ‘Nevada's gammﬂr industry and to, further Nevada's policy ine -order Lo}

.~ promate a neutral environment for the orderly:governance:of corporate affiirs:

Approvals mav be. rcquu'cd from the Nevada Gaming Comniission before a registered company can-make exceptional repurchases of voting securities
above-its currént market price and beforé a coiporalc’ chmsmon opposéil by manapement canbe cnmumnmted Thé Nevada Gaming Control Act-also
-requires prior. approval of 2 plan of rf:capnahzauon proposcd by registered” ‘campany’s:board of directors in response 10 a tender.offer made directly to'its
-stockholders for. the purpdsé of acqiiring Eontidl,

Fees and Taxes. License fees and taxes, computed in various ways: dependmn on-the Lype of.gaming or activity involved, are pavable Lo the State of
Nevada and to;the countics:and ¢ities:ii which th lieensed’ sibsididries’ reE:pectwe operauon: dre condiiéted. Depénding upon the particular fee or'lax
litvolved. these'fees and taxes are pay able nionthly, quaneriv or dﬂl‘llldl]} and are haeedtupon

» ‘o percentage of the gross revenue received;
. the number of gaming devices operated; or;

. 'the number of-table games aperated.

A live énfertainment tax alse is imposed on admission charges and sales of food, beverages and merchandise where live entertpinmen is furnished,

mmon conlrol with huch pen,ons (collecuvelv "licensees").: ~and whi proposes to¢ ‘becomeinvolved ina: igaming vénture outside OFNexdda is reqmred o
deposit with-the Nevada State Guming Coniral Board, and thereafter maintain, a revoiving:fisnd:in‘the amount of §10,000 to pay the cxpmbes of investigation
of the Nevida State Gaming Control Board of the'licensge's or remstrunl 5 pmlmpznmn in'such foremn paming. {The revolving fund'is subject to increasc.ar
decrease at the discretion of the Nevada GammU Cnmmlbsmn Licensees and regisirants are n,qulred (o, comply with the foreign gaming reporting

reqliisements imposed by 'the Nevada Gaming Comrul Act.-A- IICEnbEE [oF.registrant’is alsg'subjééi to d1sc1plmarv action:by tiie Nevada Gaming Conmission if
it

mo Foreign Gaming’ hn’esngalmns. Any person who is licensed: requiredto, be:licensed, reglstered requited ¥6°be registered'in Nevada, or is under

- knowingly violates anyilaws of the foréign jufisdiction:pertaining to the foreign gaifing oferation:
«  fails'to conduct the forgign gaming operdtion.in.adcordance with' the standards of lionedty and iitegrity required of Nevada'gaming opcrations;

+  engages.in any-aclivitv.or enters into any association thal iS-unsuitable;becauiseit poses an imfeasonable threal to the contro] of gamiig in
'Nevada, reflects or.fends ta reflect, dizcredil oF disreputé, upon ‘the; ‘Slme af.Nevadd or gaming in'Nev ada. of is"cOntrary 10 the gaming pohctcs of
*Mevada;

1
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‘. - engages in‘aclivities or enters into associations:that are harmful 1o1he State of Nevadd 'orits ability, to_collect ganiitig taxes and fees; or,

-« €mploys; contragts;with or, .associateswith a persod inl the forei gioperation who, has:beeni denjed a'license or finding of siitability.in Nevada on
the ground of insitabiliiy.

Licenses for Conduct of Gaming and Sale anlmImIrc ‘Beverages: Thetconduct ofg,amlng dCllVltIt:b and the ber\'lce and sale’ of alcoholic beverages at
‘WynniLas Veaaa is:subjéct to licensing, contol and: regulition by the, Clark Counly quuundnd Gammv Llcenbmg Board \»h:ch has g:rantcd W\r nn Las: '
\’egas LLC ticenses for.such. purpose:, I addition to approving. W) an<Las: VE"db. LLGhe Clark Countv quuor “and Gammﬂ Llcensmg Board tias 1he
Aithorty to appm\je all persons owning or, conlrollmo the stock-ol iy corporation conirotling-a gaming license. Clark C’ount\ gaming and ltquor licenscs are
.ot transferable. The Coumv has- fiill: power:to. lnmL condmon Suspen{l orrevoke ‘any,license.-Any: dlsupiman action’ could Tand rcvocauon would havea
substaiitial fedative impact upon our-operations.

Macau

General. As @ casino concessionaire, Wynn:Macau, S:A.an-indirect subsidiar} rof the. ‘Compan is subject1o the'regul'aton controi of the Government
of Mata: The goveiminient has adopted Laws and ‘Admifiistrative’ Regiilations governing thié opefdtion ofeasinos in Macau. Only ¢ conéessionaires oF

subconccssmna:res are: pcrm:lted to operalc casmos Subconcessnons may be 1warded nub_;ect [0 lhe approval of the. Macau unvemmeni and ear.h
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logelher with-the Law and Administrative chulauons forms the framework: ior 1he regulatmu of the: acu\-meq of lhE Lonceaqmnmre

Under Lhe Law,and Admlmstmuve Revulatlons,.conctssmﬂalrcs are subjcct to suntabnluv requlrements relauno to bacl\gmund assocmtmm and

demonstrate dnd masnt n-adequatc fnanmai capactt\' to operat : ihL Loncession ": 4
ﬂovemment Cnncessmnmrc:. a]:.u are :.ubjf:cl to pcnodtc f'nancnl rcponmg requuemems and repomng obhgauous W uh respeu m amunsz mher lhmﬂ:,.
Gertain' ‘contracts,:financifig. auwmeb ‘and. transactions mth dlrcctors finariciers. 'md key, emplovees Trinsfers or, e encumbeéring of i inlefests'in
concessionaires must be reported 10;lhe Macaw: govcmmcnt and arc incffective without govemmem approval

Each’ concessmnalre i3 requtred to engage an'executive'director wha, piiist be 4 permanicnt residcht of Macalahd thie holdét” ofatleast’] 1% of the
T
capliai stock of the concessionaire. ‘The appointment. of the executive direciorand'of AT, SUCCESSOR 5! inefféctive without the appm\'al of the' Macau
govem ent; All contracts placing the managefient 0f a Concessioniire's Casing opefations withi'a third pam',also are.ineffective without the approval of the
acau: aovemmem

Concegsionaires dre subjeet to 3 'special. ganting tax of 33% of’ gross gaming revenut, and mus! also make an-annual contribution of up to 4% of gross'
ganiing revenue: forthe promotion of publlc interests, social security: Ainfrastructure and taitirism.; COI‘]OE!:SIOH(IIFCS are obhgalcd to wnhho!d according to-the

P

rate’in effeci ds set-by-ihe governmicnt, froiany, cofimissions paidi1d ganes prommer~. Such wuhho!dmv rale may be dd_[lelCd from.time to time.

A-games promater “also kiown as a |unl~.et represmtalwe Is d person. who. for thc
transportauon and-accornmodations, and provldes credivin:their, solc dsscrctlon.!food and be\'erage servlces and emertammem m E\chanve lor C(Jmmlbsmnb or
other compensauon from a concemonmre Mdcau Iaw pmvndcq ; ; r

corpora[e ‘formor sole p_mpr:emr stams)_;; L:,
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lrectors and |ls kev emplovees mus ‘be founcl sunable Appllcmns iare. requn‘e(l 10 pd} lhe LOSl ol' lu.ense mvesng(mons and are r(.qmred to- mamiam

subjéct'to’approval ol'the Macau uovemmem.fhdngt.s in: lhc managcmcnl Slructure of busmess enttt) games prommers hcen:.ees must be reported to the

‘Matau® govemmem and: any transfér.or the encumbennu of mtcrcsts in such llccnsces 15 mef fecm'" W houL L pHioT. governiment dpproval: To Eondudt Fauting:
promotion: activities licensees must be. registered w ith one or.more,concessiondires and:must have writtencontracts with such concessionaires, copies of
‘which must b(. submmcd to thc Macau ‘goveriment.

Macau Iaw turlher provldes 1hist concess;onmrea arc _]otnlh rcsponslblc wuh thur games promoters for [he acuwueq oi such represemauves and théir

ﬂl 1.0
investnot Tess, [han a total ot"4 b:lllon pdedS (appro\lmalc]v US$500. miilion)’in‘Macau: related prOJects b\ June 2009, These obhgauons were sausf'ed upon
the dpenirig of Wiin Macku in 2006-

Wynn Macan, S AL was also obllaated to obtam-' and did obLam 700" rml[son.pdlaca (appru\lmatch USSS'] ml]l:on) bank guarantee from Banco

pproxtmatel - untifs C € : ONC ssum agreenient: l'h]q gunramee which

for the befefitofi lhe Macau govemment assures “ yne Macau S A s perl‘ ummnce undt.r the casmo concessmn aoreemem mcludmo ihe pa\.’menl of

profmpul ¥ repa"'am' claun made on’ lhe guaranteg bv Lhe \dacau govcmmenl BNU i currcnt[w: pald an- annual fee bv W\'nn Macau S:A.dor the g ;,uardnlee nol
to'exceed 5:2 million.patacas (appm\lmalel\' 5807 mllhon)

Thc government of‘Macau may redeem the concessmn henmmno on June e 20] 7, dnd in such evcm W\nn Macau S A wﬂl be enm!ed 10, falr
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The government of Macau mayv-unilaterally rescind the concession’if:Wynn Macau, 8.4, fails 10, filfillits- fundamental obligations under-the concession.
sdgreefiient. The concession dgreeiiient expréssly-provides'thit the poverimerit 6f Macau ma¥ unilaterally réscind the coneession agreetnent if Wynn Macau;
S.AL

- conducts unauthorized games oractiviiies that-are eXcluded fram.its ctrporaie. purpose;

+  abandons or suspehds-gaming operations in Macau- for, miore.than severi ¢onseeutive days (or more than’ 14 days in a civil'year) without
Jjustification;
«  defaults in pavment of taxes. premiugs; contributions o othér requirgd amouits;

- does notcomply with government inspections or s\;pex_’vi'sig' ¥

M4

«  svstematically:fdils.10 observe its obligations under the concession system:
+ fails to maintain'bank guarantees or boids satisfactory, tathe governimicii;
« i5'the subject 6f bankruptcy proceedings or. becomes insolvent;

+  engages in setious fraudulent activity, damaging to.the public interest; or,

. repeatedly and seriously:violates applicable:gaming laws.

IT the government of Macau unilzterally-rescinds the. concession agrecment for.onc of the reasons stated abov e_AW\ nn:Macau, S.A. will be mqu]red 10
compensate thé govemment in accordance With applicablé law, and. théarcas “defined as'easing (indet-Macau*law and: all 6f she. gamifig éqiiipmient penammg
to.the gaming operations of Wynn Macau will be fransferred 1o the: government without compensation. In-addition. the government of Macau may, in the

'puhhc interest; uiiilaterally.lerminate the concession at an¥ time, in Which case Wyni Macau, S.A. Would be €ntitléd to'feasonable compensation.

Seasonality

We.may experience fluctuations in revenues and cash. flows from-menth to month, however, we do not believe that our-business:is materially impacted
by seasonality.

Entployees

As’of December 31, 2011, we had a toial of approxiftiately: 16,400 full-tine equivaléat employees'{inciuding approximately 3,000 in Las Vegas.and
pproximdleh 7. 400 in Macau}.

. During 2006, we entered’into a‘ten:year colleclive: hargammu agreement with thie Culinary. and Bartenders Union local that covers approximately 3,600
remployees at our Las Vegas Operauons ‘Wealso entered intoa ten year collective burcammg agreemeni. with the Transportation Workers Union in Névembér
2010, which ¢gvérs the table ganies dealer¥.at ourlias"Vepas'Operations: Certain othir umons may, seek to/organize the workers of our Las Vegas Operations.
Umotuzanon _pressure.to unionize ar other.forms of collective bargaining conild-increase our labor. costs.

The Success of bur.opérations in Macau . will:be:affected by our.success in retaining our employees: Wynn Macau competes. with the large number. of
casing resort dev e!upmem.s in Macaufor limited quahf‘ ed emplbyees.. We seek employees: From other countries to adequatel\' smﬂ obriMacau resorts; and
policies anuounced publiely by, the'Macau gov emment-have affected our, ﬂbl[tt\' to,import labor.in-cestain job, classmcanons We are caorci;nalmo wilh the
Macau labor and’ immigration aithorities 10 enstire that our.Jabor'demand is >at|sf'ed bt éannot bé certain tht we will be abie to'recruitand retain’a
Sufficiént number of quaht'ed employees. for,dur. Macau opetations of; that wé-will b akle,to obtain required work permits-for those emp]ovee<
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ntellectual Property

Among-our mosi importani-marks arc our trademarks and scrv:cc marks that usc thc namc "WYN\I " W yAR Rcsorts has rcglstcred w llh lhe U S. Palt:nl
and Tr'ldemar]\ Ofﬁcc ("PTO") a varlcw of i€ \‘.’YNN-re]ﬁlé'd trzi'd‘ ¢ i

Arcommon element of most of These marks s the:use of the surmame "WYNN A g ‘general tule. a'sumame. (or the portion-of a mark primurily
constituting a surnaime}-is not ¢ligible-for redistration unless thé surname:has dequiired’ sccondan mcamng " To date, Wynn Resorts has been suceessful in
‘demonstrating 10 the PTO such secondan micaning for. thc. W\ nn nameibased:upon:factors including. M. W» nn's.prominence asa fesort developer.

Federal registrations.are not completely.dispositivé of the Hglit o suck marks. Third,parties who étaim:prior rights with respectto similar marks may
nonétheless challerige oar Fglit.lo’dbtainregistrations or. our use ol 1HE farks aid seek W overconie the p‘rt’:suin’lplioné ‘afforded By such registrations.

Wehave alsoifited: appltcauons with various. loretgn patent and’ trademark remstneq mcludmu in‘Macau, China, Smﬂapore Hong Kong, Taiwan, Japan,
cenain Européan coniivies and various other;jurisdiciigns thoighout the’ world:: 15 fegister’a yarigty 0! WYNN;related. traderndrks ‘and servicg marks in
‘connection:wilhia \anel\ ofgoods and services. T hese marks inciude many of the same marks filed with the Umled States PTO and include " WYNN

MACAUL""WYNNLAS VEGAS and "ENCORE." Some of the appiications are,based upori ongoing use ‘and others’are based upon 2 bona’ f'dc inteit to use
.the:marks.

We recognize that our intellectual property.assets, including the word and Togo version.of "WYNN;" are'among our most valuable assets. As a result,
and ‘i canniection with" expansion of our resorts’ and gammc aclwmes outsnde the Unitéd States.; we ha»e undermken a program 1o register our trademarks and
otherintellectual. property rights in rélevant jurisdictjons: We'have. relamed counsel; and intend to take all: steps necessary [0 prolecl our:intellectual property
‘nghas against-unauthorized use. Lhrouahoul the world:

On August 6,.2004; we entered-into agreements.with Mr. Wynn that: confirm:and clarify our rights to use the"Wynn" nante and Mr., Wynn's persona in
‘Connedtion withGut casmu;e:.orh ‘Under,a Sirname Rights-Agreemeni; MEz Wynin has'acknawledged dur exclusive, ﬁ.tll\ paid-up: pérpéwial: worldwide right
10-use, and'to own and TCEISIET, trademarks and scrvice marks mcarporauug‘ihel"\v\ fin™name: ‘for.casino resortsand related businesses. mgether with the right
10 sublicense the name; sand marks 10, our affiliaes; Under a Rights of- Publlcuv Licenise, Mr: Wynn has grantéd s the'exclusive! roy altv -frée. worldwide right
fo.use his full name, persona’ and related nghls of publlcuhfor casino resorts and related businesses, mgether with the ability to sublicense the persona and

“ubhcuv fight$ (¢ our. affiliates; until Oeober 24,:2017:,

We have also registered various démain names: ihc.ludi'nu bt not limited ‘10. www, wynnlasvegas.com. www. wyanmacau.com:
Srwiwawnamdeaulimited din, www.encorelisvegas. L()m and.y www wyniresors, com, with: vatious' domain regssu’ars around the. world Qur.domain
regslr'mons extend to. various: fDrelg[l countries such as-".com.cn " aiid ":¢am’hk:" We pursie: domaif related infringement on'a’case. bv case ba:m. depending

Joiv the infringing domain if question., The'informéation: found on’these websites is not a-part of this-Annual Repcm on Form 10-K or any other report we file or
-furriish 1o the SEC.

‘:I-:o rward-Looking Statements

The Private Sécurities Litigation Reform Actof 1995 provides 4 "safe’ tharbor" for. forward:lodkinig statéments, Certain’ information in¢luded in this
Annual Reporl on Form 19-K+contains statements that arc forwards lookmg mcludmo but not limited to: statements relalmo 1o our business. strategy and
development activities'as well asother capital $pending, fifdnciig sources thé étecis of régulation (including gaming and tax

s
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x ulatmns) E\pt:t.ldlmns LOEICCI‘nlm.’. ﬁ:iurc opcrauons. proﬁtabslm 'md compeunon Anv statemems comamed in Lhns report Lhal are not statements of

w "dI‘lllLlpdlE 5 'festimatc." "uncnd v "plarl

\\
could. 51gmﬁcanti\ aﬂect anumpated results in Lhe future and accordmblkuLh resills m may dlfter from thosé cxpresscd in anv forward: ]ookma statements
made by us: ThéSe risks and ineénainties.iiiclide,but afe ot lifited: (o/those st furth-in liem, VA (Risk Factors) as well’as the following:

+  adverse tourism and trends reflecting curréiit di)mestic'a'nﬁ=intematio:ial-’éoondmi_c i;ondi[i_ohs;

«  volatility and weakness in world-wide'credit-and’ t‘ﬁ@icigiain‘g’ri{@ls_and from' govémmental intervéntion in the financial markets;
. géherai_‘gbb@l macroeconomic conditions;

»  decreasés in levels of travel, leisure and conswiier spending;

«  cdntiiwed high unemploviment;’

«  fluctuations in"oCcupancy rates and average daily room rates;

«  conditidns preceden: 1o funding under our credit Facilities:

-+ continued compliance,with al} provisions'in ourcredit agreements; .

.+ competition in-the casino/hotel and resont: industrics,and:actibns'takenaby our. competitors:;

- doing business'in forcign locations suchas Macau {including:ihie risks:associated with developing gaming regulatory frameworks):
. restfictions or conditions'on ¥isitation by citizens of manland ‘China 1o Macau;

. newdevelopment-and construction activilies o‘f-'compctitbrs;j

- our dependence on:Stephen A, Wynn and"'exiStihgmanz;geménl_:_

. our dépendence on.alimited number of resorts‘and locations™for.all of Gur Cash flow;:

»  leverage and debt service (including sepsitivity 1o lifetiigions in"inierest rass);

- changes in feltril ortae o 165 the Adminisratién of s I

0 - regarding witer rights;
\ . changes_ m‘U.-S- l.a'\.\'s regaiding healthcare;

+ changes'in gaming laws or.regalations (including the legalization of:gamingiin certain jurisdictions);

«  approvals under app]icable.jrurisdictibnd]_'Iaws and‘reg&taiibns‘_(‘inclhding‘ gaming laws and regulations);

«  thelimpact that an-outbreak olan inlectious disease or the:impact:of-a natural disaster. may have on:the travel and’leisure industry;

«  the consequences of:mililary conflicis in the'Middle'Easi and any future security-alerts and/or terrorist attacks;

- regulatory orenforcemeni actions/probity; and’

< pending.or. ﬁihire‘lcgal proceedings: ’ .

"Further.iriformation on' potential-{actors that could affect our financial condition; Fesults of opemme did business are included'in this feport and our
m'ner filinigs \With the SEC, Yot stiould hot-placeundue téliafice on any forward:looking statements, which are based only on: ‘information currently: available

{0 us.. We undenake no oblloanon to pubhc]\' releaseanyirevisionsito siich farward- looKing swatements 1o reﬂecl évents OF cifcumstandes ‘after the daté'of this
repor,
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EM 1A, | RISKFACTORS,

The:following itk factors..ameng others, could causc.our. financial, performance to’ differ. sngmﬁcantl» from the ﬂ(mls Jplans, objectivés; intentions and
expeclauonb L\pI’CSS{.’d in'this’ Annual Report’ o ‘Form 10-K: I any, of the. following Tisks:and, uncertainiies or, othier risks and-uncertaintics not currenty
Knowi to-us or.not currently considered to:be material actua!lv occurs, our husiness, financial condmon or operating resalis could be armed substaniially.

Risks Relatedto our Substantial indebtednéss

We are iugh!) fev emged and fumrc cash flow may ot be’ sufficient for a5t theet our, obligations, dnd we might have difficulty obtaining more
financing.

_ Weligve u substantial-amount of consolidated débtin relation toour equai} As of Decembér 31, 201 1.7we had total ouistariding debt of approximately
biliion. In’ d(.ldlllOI'l our W\nn Las Vegas éredil ; 1arccmcm pernurs i5't0. »additional mdebtedness in the. fulure and the W\nn Macau credit facilities
perinit us o incar dddmona] indébtedness, in each case il certain: conditions‘are met. Furtheérmorc on+ebmar\ i8: ’0] 2, we is5ided 4 subordinated prommon
note with-a prinicipal ‘atviount 61 approXimately $1:9 billion infredétfiption ofal vlahe. shires of Wynn Resorts common: stock held by Aruze USA. Inc: (the

"Redemption Price Promissory Note)..For, addmona] information on.ihe redemplmn aifid thé- Redempuon Price Promissory Noté, eé Iteri8—"Notes to
Consolidaled Financial Statenients™: Note’ 19-"Subsequent Events.” Oiif substantial indébledness could have’ lmponam consequences. For example:

+.  if'we.fail.1o meel our pavment obhgauonh or.olhierwisc defiiiltunder the agreemems gavemning our indebtedness;ithe lenders under: those
agreements .will have the right to aceeleratesthe indebtedncssiand ¢xettise othier rights and- remedies AgAinst 0s: Thiese rights and remedies-include

rlghts 0
. rep{)ééf:ks‘at{d'fdné_c'_lq’_squp_dh‘ the agsets’that serve as collateral;,
. iitiate judicial foreclosure against.us;-and
. pétition a court to appoint a receiver forus o for, substantialty all'of our assets;

«  we are required 10 usc.a substantial portion: of our.cash*flow; from the operations of Wyrin LasiV egasitg service and amortize our indebtedness.at
ann Las Veua:, which will reduce tlie amount Ufavatlablc cash, if ary.-to.fund norkmg capital; othér capnal expenditires and other general
corparate purposes, and may give us greater, expusure to the currént adverse economic andindestry conditions;

«  weénay experience dccrcascd revenues {rom!’

iroperatiofisiatiributable to decr 'dscs in;consumer spending lev e]s and Ligh unemployment due o
the: current adverse economic and indistry o and could £l to generate 'll[1<:u:nt cash to fund our liguidity: ncedsand/or. fail 10 satisfy

thg financial and other.restrictive covenants'to"whidh’ jEx r.olr exi ng mdcbtedness We cannot- provldc assurance that our
" business wilt generate sufficicnt cash' flovw from nperatmns B that finire borrowings will be available to us in an‘amount sufficient to enable us to

pay our ‘indebtedness or to find oiir other. liguidity néeds:

. wi.are depeiidént on certain amounts of cash ow fom:Wynn Macau to service JWynn Macaiy's: mdebtedneqs which redices the aviilable cash
flow 1o fund wérking capilal, other capiml e\pe-.\d-.mrcs and other general corporate purposes at Wynn Macau:

¢ wemay havea limited: dblllt\ o respond to chamzmg busingss and géonamic conditions and:to withstand compemwc pressures, which may afTect
our.financial- condmon

«  we mgy not be able 1o obtﬂm additional’ f'nancmp_, if-needed, (o satisfv.working gap:ldl réquiréments or pay for other capital éxpenditures, debt
service or.other obllnall(mq
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. \\'hile we' do hedge a certain amount of our. debt under our: credll Eamlll:eb lef:b Witk respcg} i0.d pomon of the mterest we pay. will ﬂuctuale With

‘including secuned senior antl subor(hnalcd indebtedness. [f'\\e mcur addmcma mdebledness. the risks descrtbed above mll be e\acc.rbated

Fol'mwmo the Coinpany's press reh:dse on February 19, 2012 relating tothe redempl:on of Aruze USA, Inc.'s shares of Wynn Resorts' common stock
and the issuance of the’ Redemplmn Price Pl’OITllSSOl'\’ Note Standard'& Poor's: Ratm"s Semces «:nd hlch Rapngs révised thelr ratings § outiooks oil Wynin:
Résorts to stable’from positive! although (hey.did: o change iheir ratings 6fWynn’ Resorts (Mood} s did not reyise the ratings or outlook for W\'nn Resorts
as aresuli of the announcement. ) Such ratings agency:actions could make it more (ll Ihwli forus 1o obtam addmonal financing on accepiable. lerms,

The ‘agreements gmvemmg ‘our deb.r facdmes cantam certain fi num_ml covenmrts and other covenants that restrict our, ab:hty fo engage.in certain
transactions and ma ¥ tmpatr our. abrhr_) to, respond o, chan gmg "business: and economic cmzd:trom.

Qur debt.facilities require us 1o salisfy, various financiil covenants, which: inciude. requm:ments for rmnlrnum interest coverage ratios (currently required
for. bath Winn' Macau and Wynn'lLis; Vegds credit-facilities) and Ieverage ratios. pertammu 1, total debt to carnings betore 1meresl tax, depreuauon and
amomzatlon (curremlv reqmred for our Wynn Macau credit: facmlv) If ur opérations lailto generaie adcquatc cash ﬂow ma\'.vm!ale those covendnts
catsing-a'defalill in our Aprétnients! Fumufeiifidebtedhessor oiher contradts- Could contain covenants more. restricitve than those coniained:in our existing debt
facilities.

"Qur abilitvao comply with the terms of our oulstandmg facilities may;be aifected by general econoniic conditions. mdu‘;ln conditions and other events;
some of avhich: may be be\'ond out comrol As aresulidwe 1 Iy, Nt be able to nidintdin comphance witli-these -covénants: Our [ mlurt, 1o comply with the terms
ofour débt !'aca]mea_ 1mludmg fallurc as'a resull of evenis’ bevand our LOHII‘O could result in an"event of‘def‘auh which would matcnall\, ‘and ad» erselv affect-
our operating Fesults and olrr ﬁndncm! _' ondluon or Tesult iiTolr-endérs RN HeON 15;¢n force thélr séTiFity ‘intéresis in our-various assets,

e
rc:.pond to' chanamo busmesq and écopomic LOndl[lOﬂS The deébt: facnlmes mlpme operatlng and Tinancial restrictions on our restricted: Sllbbl(haTIES. mc!udmg
among other thmos. limitations on (he dbllll} o]

o - pay dividénds of distributions or fepurchase equily;
d »  iCur additional debt;

»  makelinvestments;;

«  create liens,on'assets to secure debt;

. enter into transactions with affiliates;

+  issue slock of; or member's interestsin, subsidiaries;

. ecnier into'saleleaseback transactions:
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«  engage in other businesses;

«  merge or consolidate with another company’;

+  transfer, sell or otherwise dispose of assets;

«  issue disqualificd stock;

< create dividend and other payment restrictions affecting subsidiaries; and’

- designate restricted and unrestricted subsidiaries.

If there were an event of default under one of our debtinstruments, the holders of the defaulted'debt could cause all.amounts outstanding with respeet 1o,
that debt 0 be due-and payable immediate)y. W cannot assare you thatout. asscts or cash flow would be sufficient to fully repay borroivings under our
oltstanding debt instruments if accélerated upon an-cvent of default, or that we would be“able to repay, refinance or restructure the payments on thase debt
securities.

If Wynn Macau were to cease to produce cash flow sufficient 1o qerwu: its indebiedness or otherwise become unable to make cenlain payments or
dividends.to us which we in tim'could use ta service our indebtedness, our dbllll) to service the indebtedness of WynnMacau or Winn Las Vegas, LLC
could be negatively impacied.

Our subsidiaries’ indebtedness.is secured by a substantial portion of their assets.

Subject o applicable laws”including gamiing laws, and"certain agreed upon exceptions, our subsidiaries' debt is securcd by fiens'on-substantially:all of
the assets of our subsidiaries. In the event of a default by any of our subsidiaries under their financing documents, or if certain of our subsidiarics cxperience
insolvency, liquidation, dissolution or reorganization, the holders of our subsidiaries’ secured debt instruments would first be entitted to' payment from their
colliteral security. and only then.would holders of our subsidiaries’ unsccured debt be entitléd to pavment from their remaining assets.

Risks Related to our Business
The loss of Stephen A. Wynn could significantly harm oiir business.

Qur ability to maintain our competitive position is dependent to d large degree on the efforts, skills and reputation of Stephen A. Wynn, the Chairman
fthe Board, Chicf Executive OMjcer and one of the principal stockholders of Wynn Resorts: Mr. Wynn's'emplovment agreement: expires in October 2020,
“loueu:r We¢ CAnnot assure you that Mr. Wenn will remain “with' Wynn Resorts, Limited. If we lose’ the services of Mr: Wynn, or if he'is unable to devote
sufficient attention o our operations for any other reason. our business may be sngmﬁcaml\ impaired.

We are entirely dependent an a limited number of resorts for all of eur cash flow, which subjects.us-to greater risks than a gaming company with more
operating properties. _

We are entirely dependent Upon our resoris in Las Vegas and Macau for all of our cash:flow. As-a result, we aré subject to a greater degree of risk than
a gaming company with more operating properties. The risks 1o which we have a greater degree of exposure include the following:

= local economic and competitive conditions;
.+ ‘chdhgés in local and'state govermental laws and regulations, including gaming laws and regulations;
-  natural and other disasters;

»  adecline in the number of visitors to Las Vegasor Macau;
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- adeerease in gaming and non-gaming activitics at our resorts :-and

«  the outbreak of an infectious diseasc such 48 11IN1 or;the-avian-flu.

Any of the factors outkined above could negatively affect our ability to gencrate-sufficient cash flow to make payiments or maintain our covenants with
respect to.our debt.

Qur casino, hotel, convention and other facilities face intense competition.

Competition for our Las Yeeas Operdtions. The casino/hotel.industry is highly competilive-and additional developments Have recently opened in Las
Vegas: ReSonts localéd on or.near,the Las Vegas Strip compele. with other Las' Vegas Strip Hotéls dnd with other hotel casinos in Las: chus on the-basis of
overall atmosphere, runge of amenities, level of service, price, location, cntertainment, theme and size, mmong other factors.

Wynn Las Vegas alse competes with other hoiclicasino facﬂmuq in‘othicr. cities. The proliferation of gaming activitics in other areas could significantly
harm our business as well: In’ particuldr; the’ legalization or expansion’ of 'z 1500 ganting.in-or near metropolitan areas frof wihich we attract customers could
have a ncgative efiect on our business. In addition. new or renovated casinos’iin Macau or efsewhere in Asia could draw Asian paming customers away from
our Las Vegas Operations.

Comperition for Macay Opérations. Currently there arce 34 aperating cusinos in Macau. We hold a concession under one of only three gaming )
concessions and three sub-concessions authorized by the Macau govemment {o operate casinos in Macau, The Macau government has had the ability o grant
additional eammg concessions since April 2009. 1§ the Macau govemmcnl werc to allow additional competitors.1o operate in Macau through the grant of
additional concessions or.subconcessions, we would face additional cumpmhon whiclcould have’ a'ritaterial.adverse offéct on our financial condition and
resulis of. opcranons Current concessionaries and subcoricessionaires cai open additional fadilities.

Our Macau resont complex also faces competition from casinos focated in other arcas of Asia, including the Marina Bay Sands and Resorts World
Sentosa resorts operating in'Singapore, Gcntmg Highlands Resort,:a major. gammb and resort-destination located owtside of Kuala Lumpur; Maldysia, and
casinos in the Philippines. We also encounter competition rom-other major gaming conters-located around the world, including Australia and Las Vegas,
cruisc ships'in Asia that offer gaming, and other casinos throughout Asia. Further, if current efforts 10 legalize gaming in other Asian countries are successful,
our Wynn Macau resort will face additional regional competition.

Our business relies on high-end, international customery. We often extend credit, and we may not be able to collect gaming receivables from our credit
plavers or credit play may decrease.

Gerieral. A signifiéant portion of our table games revenue at our resorts is-aitributable Lo the play of a limited number of intemational customers. The
loss or @ reduction in the play of the most significant of these customers could have-a substantial negative effect on our future operating results. A downiumn in
economic conditions in the countries in which these customers reside could.causc a further reductiofi in the frequency of visits by and revenue generated from-
these customers,

We conduct our gaming activities on a credit as well as a cash basis. This credit is7unsecured. Table games players tvpically are extended more credit
than slot players, and high-stakes plavers typically are extended more credit than patrons who tend 1o wager lower amounts. The colleetability of receivables
from international customers could-be negatively affected by future: busmeqq or economig, trends or by, significant events in the countries:in which these
customers reside. We will extend credit to those customers whose level of play and financial resources, in the opinion of management, warrant such an
extension.
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In addition; premium paming is more volatile than other forms of. gaming, and variances'in wWin-loss results autributable to'high-end gaming may have a
positive or negative impact on cash flow and earnings ina particular quartér.

Wym las: Veggs, Whlle gaming debts-evidenced by.a credit instrument, mcludmg whal-is commonly referred to:as a “marker.” are enforceable under
the-currént laws of Nevada, andjudnmcms on gaming debts are-énforceablé’in all'states of the United Siates under the Full Faith-and Credit C]ause of the
United States Constitution, other jurisdictions may determine that, direct or indirect enforcement of gaming debls is against public polm .-\lthough courts of
some foreign nations will enforce gaming debits d1reul} and the assets in the,United States of forcign deblors may be used to satisfy g judgment. judgments on
gaming debts from-U.S. courts are not binding on.the courts ofmany Iurugn nations. We cannot assure you that we will be able to collect the full amount of
gaming debls owed to us, even in jurisdictions that enforce them. Reécent dramdtic ¢hanges in economic conditions may make it more difficult to assess
creditworthiness and more difficult to collect the full amount of any gaming debt owed to us. Our inability to collect paming debts could have a significant
negative impact.on our operating results..

Wiynn Macdu. Although the law-in Macau permits casinoe operators to extend credit to gaming customers, Wynn Macau may not be able 10 collect all of
its gaming receivables frony'its credn players. We expect that Wyni Macau: will be: able tv enforce these’ ohligations only ixa’ -limited number of jurisdictions,
mcludmo Macau.To the eXtent our gaming cusiomers are visitors: From ulhﬁ,rjurlscllcuonq we may not'have access 1o a forum in which it will be able to
collcct all of its gaming receivables because, among other reasons. .courts of many jurisdictions do not enforce gammg debts and we may encounter forums
that will refuse to enforce such debts. Qur mal:uhl\- to collect gaming debis could have-a significant negative impact on our operating results.

Currently, the gaming tax in Macau'is calculated as a perccntage of gross gaming revenue: Howevér, unlike Nevada. the gross gaming revenue
calcutation in Macau docs not include deductions for uncoliectible gammb débts. Asa result, if we extend credit Lo our customers in Macau and are vnable to
-collect onthe related receivables from them, wé remain obligated To _pay laxes on our winnings: {fronn these customers.

Our.business is particularly sensitive to reductions in discretionary consumer and corporate spending as a reselt of downturns.in the economy.
p Po; ¥

Consumer demind for' hoteleasino resorts, trade shows and conventions and for the type of lixury amenitics that we offer is particularly sensitive to
downiurns in the economy which adversely impact discrétionary. spendmg on leisure activitics, CI hanges in discretionary consumer spending or consumer
preferences brought about by: factors such as perceived or actual, genera! economic conditions, high, unemplovmcm the houmng foreclosure crisis, perecived
or actual changes in dlaposable consumer inconie and Wealth, tlie econonic recession and: changes in consumer confidence in‘the ecconomy, or fears of war
and future acts of terrorism could reduce customer demand for the: luxury‘amenities and leisure activities we offer, and may have & significant negative impact
on our operating results.

” We are subject to extensive state and local Fegulation, and licensing and gaming authorities have sigiiificant control over our operations, whick could
have a negative effect on our business.

General, The operations of our resonts are contingent upon-our- ohlaining and maintaining all:necessary licenses, permils, approvals, registrations,
findings of suitability. orders and authorizations. The laws, rcgulatmna and ordinances requiring these licenses. permiits and other approvals generally relate 10
the responsibility, financial stability and character of the owners. and managers of gammg opuranons. as well a5 persons [mancuallv interested or involved in
gaming operations. The scope of the approvals ‘Tequiredto-open and operate 4 fdcmtv i5 extensive) We received 3l approvals: for the opening of: \ann Las
Vegas on April 28, 2005, and Encore 2t Wynn Las Vegas on Decembér 22; 2008. WE are subjcet to ongoing regulation to maintain their operations, We
opened
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0’_\'nnvl\1acau on September 6, 2006 and Encorz at’ W¥nn Macau on April'21, 2010, and are subjecl-to Gngoing regulation'to maintain their operations.

Wynn Las Vegas. The Nevada Gaming Commisiion may; in'its discrétion, I‘CE]IJI['L the holder of any debt or securities we lssue to file applications. be
investigated and be found suitable to’own Wynn Resorts' securities if it has-reason 16 believe that the security-ownership would be-inconsistent with the
declared policies of the State of Nevada.

Nevada regulatory authorities have broad powWers-10 request detailed financial ard othef, information, to limit, condition, suspend or revoke a
regislrauon gaming license or related-approval and 1o dpprove changes in‘our npcralmns Substantial fines or forfeilure of assets for violations of gaming laws
or regulations mav be levied. The suspension or revocation ol any Heense which may be granted 1o us or the- tevy of substantial fines or mrfcnure of assets.
could significantly harm our business, financial condition and results of operations. Furthermore, compliance ¢ costs associdted with ;_,,ammg laws, regulations
and licenses aré significant. Any chanpe inthe laws, regulations or. hcen-;e~. applicable to’our business or a. violation of any current'or future’laws of
meulauons applicable o Gur business or gaming licenses could require us to make substantial e\andltures or could otherwise negatively affect our gaming
operalions.

The Company’s articles of incorporation provide that, to the extent required by the gaming authority making the determination of unsuitability or to the
extent the board of directors determines, in its sole discretion, that u person'is likely to jeopardize the Company’s or any affiliate’s application’for, receipt ol,

-approval ior rlghl to-the uge of, or.entitlenient o, any gammb license, shares ol' Wynn'Resonis' capital stock that are owned or controlled by an unsuitable
‘person or its aiTiliates are \ubju,l o redempllon by WyTin Resotts. The redemplion price may be paid in cash, by promissory note, or both, as required, and
pursuant to the terins established by fthe applicable gaming authority and.-if not, as ' Wynn Resons clects:

Wynn Macay, Wyni Macau's operations are sitbject to unique risks, including risks related to Macau's regitlatory framework. Faiture to adhere to the
regulatory and gaming environment in Macau could result in the Tevoeation-of Wyni Macau, $.A.'s concession or otherwise negatively affect its operations-in
Macau. Moreover, we would be subject to,the risk that U.S. regulalora Lould defermine that Macau's ,gaming regulatory framework has not dcve]oped in.a way
that would perimit'us to conduct operations.in Macaw in‘a manner LunSlstem willi the Way in which we intend, or the Nevada gaming-authorities require us, to
.conduct our operations in'the United States.

We are subject to taxation by variois governments and agencies. The rate of taxation could change.

We are subject to tax by variols govemments and agmcms both in the United States (at the federai, state and local levels) and in Macau. Changes in
the rates of taxation, the amount and the time when incomé is ulb]ecl to taxation, the: ahilm' o claim U3S.. Moreign tax credits; failure 10 fenew our Macau
.:wdend agreément and Macay income tax exemption afier 205 and the imposition’of foreign withholding laxes could increase our overall rate of taxation.

Terrorism aitd the uncerfginty. of, military conflicts, natural disasters and contagious diveases, as-well as other factors affecting discretionary conswmer
spendmg may. harm our operating resulls:

The strength-and profitability of oar bisiness depends on consumer demand for hotel ¢asino resorts in general and for.the type of luxury amenities our
resorts offer, Changes in consumer preferences or dmcreuonan consumer spending could harny our business. Terroristactivities in the:United States and
elsewhere, militarv'contlicts in the Middle East, outbreaks of infectious discase and: pandemics, and natural disasters such as hurricanes, (sunamis and
earthquakes; among other.things, have had negative impacis on travel and leisurc expenditurcs. We cannot prcdlcl the extent-to which similar events and
conditions may continue to affeet ui in the fufure.An extended penod ol reduced discrétiondiv spending andfor disruptions or. declines in airline travel and
business conventions could significantly harm'our operations.In patticular? because our business relies
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eavily upon premium custoiners, particularly. international customers, factors resulting in'a decreased propénsily to ravel intérnationatly tould have a
negalive iImpact on our operations.

In'addition, other factors affecting travel and discretionary consumer spending, including général econaimic conditions: disposable consumer income,
high ummplovmcnt and reduced’ constimér. confidence in the ceanomy; may- negalwel} impact our business.. Ncgauvc changes in any factors affeciing.
diseretionany spending could reduce customer demand for. the producis’and services we offer, thu§ imposing practical limits on pricing and- harming our
operations.

Our insuraice. coverage inay not be adeguate (o cover,all pessible losses that-we could suffer, and our insurance costs inay increase.

We curreritly have insurance coverage for terrorist acts in¢luded-in our coammercial property insurance policy with respect to Wynn Las Vegas, not t0
exceed §1.73 billion. W nn Macau has separalc terrorist insurance coverage for up to°-$800 million per occurrence for losses that could result from these acis.

Houever. these types of acis could expose us lo-losses that excecd our cov erage and could have a 1 sigiiificant negative impact on our operations.

“We-may !not ha\'c-suff'icig’r'_n insurancé coverage!in'the event ol a catastrophic property or casualty loss..We may also suffer disruption of our business in
the event of a terrorist attack or other cawstrophic property or casualty. loss or be subject lo claims by third parties injured or harmed. While we currently carry
general liability insurance and business interruption insurance, such insurance may not be adequate to cover all losses in such'event. In the event that
insurance premiums increase, we may-not be able 1o maintain the insurince coverdge we currently have or otherwisc be able to maintain‘adequate insurance

“protection.

If a third party successfully challenges our ownership of, or right to use, the Wynn-related trademarks and/for service marks, our business or results of
operations could be harmed.

We have filed apphcatmns with the PTO-and with Various. foreign patent and trademark registries including reglbtncs in"Macau, Chinia, Hong Kong,
Singapore, ]alwan Japan, ccriam Etiropean countrics and various olher jurisdictions throughout the world, to register a variety of W YNN-related trademiarks
and service marks in connection with a varety-of goods and services. These marks include "WYNN RESORTS,” "WYNN DESIGN AND
DEVELOPMENT.” "WYNN LAS VEGAS.” "ENCORE" and "WYNN MACAL," Some of the applications are’based upon ongoing use and others are based
upen-a bona fide intent to use the marks in the; future.

A commeon element of most of these marks is the use of the sumame "WYNN." As a general rule, a surname (or the portion of a mark primarily
nstituting a surname) is not eligible for regisiration unless the surname has acquired “secondary meaning." To date, we have been siccessful in
‘zmons(mtmg to.the PTO such sccondary meaning for the-Wynn name; in certain of the applications, based upon faclors-including Mr. Wynn's prominerice as
‘areson developer.-but we cannot assure-vou that we will be successfubwith the other pending upphcauons

Federal regisirations are'not completely dispositive of the right to such murks. Third parties whae claim prior rights with respect to similar marks may
nonetheless challenge our right 1o obtain registrations or our use of the marks and seek 10 overcome the presumptions afforded by such registrations.

Our intellectual properiy asséts, especially,the logo.version-of "Wynn,"are among our. most valuable-assets. Efforts we 1dke to acquire and protect our
intellectual property rights against unauthorized use throughout the wOr_ld, which imiy’include retaining counsel and commencing litigation in various
jurisdictions, may be costly and may not be successful in protecting and preserving the status and valee of our intellectual property assets.
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If a third party asserts other forms of intellectual property claims against us, our husiness or resulls of operations could be adversely affected.

Historically, trademarks and service marks have been'the prmupa] formeof intellectual property right of relevance to the gaming industry. However, due
Lo the increased use of technology in computen?ed gaming machines ‘anid in business opcrations g sencrally, other.forms of intellectisal property rights (such as
patenis and copyrights) are becoming of increased relevance: Iris possible that, in the future, third pdmes nughl asscrt superior intellectual property rights or
allege that their intelléciual properly tights cover.somc aspect ol oiir operations. The defense of: such allegations may resilt in substantial expenses, and, if
such claims are successfully prosecuted, may have a material impact on our business.

Our largest stockholders are able to exert significant influence vver our operations and future direction.

Mr. Wynn and Elaine B. Wynn iogether own approximately 19.7%, ol oyr guistanding common stock. As a resull, Mr. Wynn and Elaine P. Wynn 1o the
extent they vote their shares in-a similar manner, may b able (o exert mgmhwnt influence over:ail matters requiring our stockholders’ approval, including the
approval ol significant corporatc transactions,

In November 2006, Mr. Wynn, and Aruze USA. Inc., entered into a siockholders’ agreemeni. On January 6, 2010, the agreement was amended and
restated 1o, among other things. recognize Mr. Wynn's wransfer of 11, 076,709 sharcs to Elaine P, Wynn, Pursuant to the amended and restated stockholders
agreement, Elaine P Wynn betame party Lo the agreement in-connection with-her.ownership of 1 | 076,709 shares of the C‘ompanv': common stock. On
Febniary 18,2012, the Company.redeemed all of the shares of the Company's common stock held b\ Aruze USA, Inc. For additional information on the
redemption, see lem 8—"Naies to the Consolidated Financial Statements”, Note 19 "Subsequent Evens.”

Under the amended and resiated stockholders’ agreement, Mr. Wynn and Elaine P. Wynn have agreed to vote their.shares of our common stock for a
slate of directors supported by Mr. Wynn, As a result of this voting arrangement, Mr. Wynn, a5 a pracucal matter, exercises significant’ mﬂuc.ncc over the slate
of diréctors to be elected to our board: of directors. In’ addition; witli staled exceptions, the agreemient requires the Vritten consent of the other party prior o
any party selling aniy shares of Wynn Resorts that it owns. Currently, Mr. W vnn owns 10,026,708 shares and Elaine P. Wynn owns 9,742,150 shares.

I November 2006 the Board of W ynn Resonts approved-an amendment of its bylaws that exempts future acquisitions of shares of Wynn Resorts'
common stock by cither Mr. Wynn or Anuze USA, Inc. from Nevada's acquisition of controlling interest statutes. The Nevada acquisition of controlling
interest statutes require stockholder approval in order to excrcise voting rlghts in connection with any acquisition of a controlling interest.in certain Nevada
curporatloua unless the articles of incorporation or bylaws ofthe comparation in‘effect on the 10th day following the acquisition of a contéolling intérest by
certain acquiring persons provide that these statutes do not apply to the corporation or to the acquisition spccﬂ'cal]} by types of existing or fulure
stockholders. These statutes défine a commllmg interest™ as (i) one-fifth or moré but less than one-thind, (u} one-third or more biit less than a majority, or

asu) a majority or more, of the voting power in the election of directors. As a result of the bvla\\ amendment, either Mr. Wynn or-Aruze USA. Inc. or their
spective affiliates may acquire ownership ot"mnstandum voting'shares of Wynn Resorts permitting them: to exercise more than one-third but less than a
mmajority, or 2 majority,or more, of all of the voling power olthe corporation in'the election of directors, without requiring a resolution of the stockholders of
the corporation granting voting rights in the control shares acquired.

Because we own real property, we are subject to extensive environmental regulation, which creates uncertainty regarding future environmental
expenditures and liabilities.

We have incurred costs to comply with environmenial requirements, such as those relating 1o discharges into the air, water and land. the handling and
disposal of solid and hazardous waste and the cleanup of properties
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Hected by hazardous substances. Under these and other.env nrcnmemal requirements we may be required to fnvestigate and clean up hazardous or toxic
subslances or chemical releases at our property. As an.owner or operator,.we could-atso be held responsible to a-governmental entity-or third parties for
property damage, personal injury and investigation and cleanup costs incurred by them in connection with any contamination.

These laws typically imposé cleanup responsibility and liability without regard to whether the owner or operator knew of or caused the presence of the
cofitaminants. The liability under those laws has been interpreted Lo be joint and several unless the hamais divisible and there:is a reasonable basis for
allocation of the responsibility. The costs of investipation; remediation or removal’of those substances may be suhslanllal -and ihe presence of those
substances, or the failure to remediate a property properly. may impair our ability 10 use our propery.

Any violation of the Foreign Corfupt Practices Act or applicable A miiMmmy Laundering laws or regulafirms conld have.a negative impact on.us.

A significant portion“of our fevente is derived from operations 0ut51de the United States, which exposes the Company to complex foreign and U.S.
regulations itherent.in doing business cr()ss—border and in cach of. 1ht: countries in-which'it tranisacts business. We are bllb_]CCl to regulations. imposed by the
[orugn Con'upt Piacncec Acl {the “FCPA™) and-other anti-corruption laws that generally- prohlbu Us. companies and their int¢rmediaries from oftering,
promising, aulhonzmc or makmg improper payments to foreign government officials for the purpose of obiaining or retaining business. Violations of the
FEPA and other antiZcorruption faws may.result-in severe criminal and civil'sanctions as'well as other pcna[ueﬂ; and the SEC and U.8: Department of Justice
have increased their enforcement aetivitiés with respect to the EC PA. Internal control p01|c1es and procedures and employec lralnmg and compliance
programs that We-have implemented 1o deter. prohibited: pldLllCCS may not be cfféctive in |:|r0h|b|lmU our direclors, employees: contraclors or agents {rom
violating'or circumvenling our policies and the law. If our directors, employees of agents fail 0 comply with applicable faws or. Companv policies governing
our international operations. the Compan) may. face i lﬂ\’E‘illgd[lOn‘l proseeutions-and other legal proceedings-and actions whith could resultin civil penalties,
adiinistrative remedies and criiinal sarictions.. Kazuo Okada, one of our directors. has failed 10 coniply with internal training in-these matters and has failed
to return lo the Company an éxecuted Acknowledgment that he-agrees 1o comply with the Company's Cade of-Business Conducland Ethics.:For additional
information on the Frech Report, which détailed numerous instances of conduct constituting prima facie violations ol the- FCPA by Mr. Okada and certain of
his affiliates, and the redemption of Aruze USA, Inc.'s shares, see:[tem 8—"Nates!lo Consohdaled Financial Statements”, Note 19 “"Subsequent Events."” Any

_deterniination that we have violated the FCPA Gould liave a material adverse eftect on our, findncial condition. Complmnce with international and U.S. laws
and regulations thal apply to our intgrmational operatmnb increases our cost of doing business in foreign jurisdictions. We'also deal with significant amounts
of cash in our operations and-are subjcr:t 10-variolis reporting and anti-money laundering regulations. Any violation of anti-money Iaundermn laws or
regulations by any of ourr resorls could have a negative effect on our. fesults of operations.

As previously discloséd, in May 2011, Wynn Macau, a majority u\\-ncd\suhSidiar'\' of the' Company, made a commitment to the University of Macau
cvelapment Foundation in suppnrt of the new Asia- Pacific Acadenty of. Economics and M anagement. “This contribution consisis of a $25 million payment
wade in May 2011 anda commitmént {or additional donations of $10 million'each year for the calendar years 2017 through 2022 mcluswe The pledge was
consistent with the Company's long-standing practice of providing philanthropie;support for deserving instititions in the markeu: in which it operates: The
pledpe was made followi ing ah éxtefisive analysis which concluded that the"gitt was made in acut)rda.nce with all apphcablc laws. The pledge was considered
by the Boards of Directors of both the Company and Wynn Macau and, approv ed-by 15 of therl 6 dlrecmrq who serve on those boards. The sole dissenting vote
was Mr: Kazuo Okada whose étated. objection was to the’ It.ngth of time ovér which the donation would occur, not iis propriety.
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Also as previously disclosed, Mr. Okada commenced litigation on January 11, 2012, in Nevada seeking to compel the Company-to produce information
relating to the donation 1o the University of Macau, among other things.

On February 8, 2012, .following Mr. Okada's [:m:,un ‘the, Company received a letter from: the:Salt Lake Regional Office of the U5, Secunnts and'
Exchange Comimission {"SEC") requesting that in connection with an‘informal inguiry by the SEC, the Company preserve information relating to the
donation to the University of Macau, any donations by the Company to-any, other.cducational. charllahle instittions, including the University of Macau
Devdopmem Foundanon and thie Companvs casino or concession gaming licenses or renewals in Macau. The Company has informed the Salt Lake Regional
OfTice that it intends to fully comply with the SEC's request.

On February 19, 2012, the Company filed a complaint in Nevada state court ag'imal Mr, Okada and other entities alleging. among other things, breach
of fiduciary duiy in connection with ailegeil Violations of the FCPA. For additional information on legal proceedings between the Company and Mr. Okada
and his affiliates, see ltem'3—"Legal Proceedings.”

Potential violations of law by Mr. Okada (fermerly the largest beneficial owner of our shares) and his afftliates could have adverse consequiences to the
Company. )

As described in'this Annual Report on Eorm 10-K, on F ‘ebruary: 18, 2012, the' board of directors 'of Wynn Resorts received a report from Freeh, Sporkin
& Siiliivan, LLP (lhe "Freeh Report") delallma numerous instances of conduct constituting prima facie,violations of the FCPA by Kazuo Okada (formerly the
largest beneficial awrer of bur shares) and-certain of his affiliates. Sceiltem 8—"Noles 10 Consolidated Financial Statemerits”, Note 19 "Subsequenl Evenis."
The Corpany has prmwded the Freeh Report to applicable regulators and’ intends to cooperate with any related investigation that such regutators may
undertake. The conduct of Mr. Okada and his affiliates and any.resulting regiilatory, m-.c.suaauons, could have advérse consequences 1o the Company. A
finding by re“ulalorv authoritics that Mr. Okada violated the FCPA on Company property and/or othénwise involved the Company in criminat or civil
violations could result in actions by regulatory, authorities against the’ -Company. Relatedly, regulators:could pursue separaté investigations into the Company's
campliance with apphcable laws, including in rtbponse io Imgauon filed by Mr, Okada suggesting improprietics in connection with the Company's donation
to the University of Macau and a related informal inguiry by the SEC into thig donation. While the Company believes that it is in full compliance with all
applicable laws, any such investigations could resull'in actions by regulaters against the: Company.

Mr. Okada and his affiliates may chiallenige the redemption of Aruze USA, Inc.'s shares.

As described in-this-Annual Report-on Form 10-K, on'February 18, 2012, after receiving the F reeh'Report,'the board of directors of Wynn Resorts
d etermined that Aruze USA, Inc., Universal Fnlcnammem Corporation‘and Mr. Okada were "unspitable™ within the meaning of Article VIl-of Wynn Resorts'
Gnlcleq ofmcorporauon and redeemcd all ofAruze U.SA inc.’s shares of* Wynn Resorts’ common stock. Sce ltem 8—"Nates to Consolidated Financial
Statemenis”, Note 19: "Subsequent Events.” Universal Entertainment Corporauon has puhln.l\. stated that Aruze USA, Inc. intends 1o commence litigation, but
10 our knowledge no such actlon has beén.filed. Wynn Resonts has:(iled litigation against:Mr. Okada alleging breaches of fidueiary ditty and rclaled claims.
For moré information on this lluﬂanon see-ltem 3—"Legal l’roceedmg:

Ongoing litigation and ather disputes with Mr, Okada and certain of his affiliates coutd distract management and result in negative publicity and
additional scrutiny of regrlators.

There has been widespread publicity of the imdmg,s in the Freeh Report of prima facie violations of law by Mr. Okada and his affiliates, the Board's
urisuitability finding, the redempiion of shares'and related lmganon The actions, litigation: arid publidity could reduce demand for shaves of Wynn Resorts
and Wynn Macay, Limited
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Ind thereby have a negative impact on the trading prices of their respuctive shares. The disputes may also’ lead to additional scrutiny from gaming rc.gulalors.
“ vhich could lead 10 mvcsugauons relating toqand pObSlb]\' a negative lmpacl on; the Company’s gaming licenses. and possibly have a ncgative impact on the
Companv s ability to-bid successfully for new gaming market dpportunities.

Risks Associated with our Macau Operations

Revenues from our Macau gaming operations will end if we cannot secure an extension 6f our'concession in 2022 or if the Macau government
exercises its redemptionright in 2017,

Our.concession agreement e\plres in June 2022. Unless our conéession is extended, in June 2022, all of our gaming operations and related cquipment
located-in defined areas of our casino in Macau will be aulomamalh lr'ms!errc(l to-the ' Mical 2évernment w:ihoui compensation'to us and we will cease to
generate any revenues from these opcranons Fi:.gmmnn in-June 2017, the \1acau | government may redecm the concession agreement by providing us at least
one year's prior.notice. 1n-the event the:Macal government exercises this'redemption right, we-are entitled to fair compensauon or.indémnity. The amount of
such compensation or indemity will be determined based on the ariount ol revenue. oenemted dLlI'II’IE the tax year prior 1o the redempuon mu!!lpl!ed for the
reinaining years under the concession. We cafinot dssure- you tliat we will be able to reneww or extend our concession agreemicnt on termis favorable to us or at
all. We also canndt assure you that if our concession is redeemed, the compensation paid will be adequate to compensate us for the loss of fiiture revenues,

Vigitation to' Macau may decline due to economic disruptions.in mainland China as well as:increased restrictions on visitations to Macau from citizens
of mainland China.

Asignificam number of our-ganting customers at Wynn Macau come from mainland China. Any economtic disruption or, contraction in China could
dlsrupl the' number. ofpalrons visiting our property-or the amount. they. may be willing to spend=In addition, any:travel restrictions impeded by China on its
citizens couid dlSI‘upl the numtber of visitors from mainland Ching to;our property. ltis not known when. or if, policies similar to those implemented in 2009

restricting visitation by mainland Chinese citizens to Macau and l-Iong Kong, will be put in placeé and travel policies may be'adjusted, withoul notice. in the
future..

We compete for limited labor resources in Macau and Macau govermmment policies may also afféct our ability to employ imported labor.

The success of 6iir operations in Macau will be affeclcd by our success in retaining our cmployees. We compete with a large number of casino resorts
in Macau for a limited number of qualified emiployees. We have to seek employees.from other countries (o adeguatcly. stait our fesortand-certain Macau
goverment pohmes affect our ability to import labor in certain job classifications. We coordinate with the Macau labor and immigration-authorities to ensure
ﬁ:}r labor necds-are suusfcd but cannot be certain that.we. will be able to recruit-and rétain a sufficient number ol'qua]mcd emplovees. for our operations or
at we will'be able 1o obtain nequu'ed work permits for those émployees.

We depend upon games promoters for.a significant portion of our gaming revenue. If we are unable to maintain, or deve!ap additional, successful
refarwmlnps with reputable giimés promoters, our ability to maintain or grow our gaming revenues:could be adversely affecied. Increased compelition
mav f.’ﬂ.lll I, increased pre'\ sure on CIJH’HHISSIGII rates

A significant portion of our gaming revenue is generated by clieniele of our games promotcrs There is intensc compelition among casino operators in.
Macau-for services provided by gdmes promoters. We anticipate that this.compeétition will firther intensifyds additional casinos open in Macau. Other
operators in the market have increased commisgions and advances to games; promoters, in Some cases dramatically. in.an effort to
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1erease market share. These types of actions by other ¢asino operators have further intensificd competition for the services of games promoters. While we
belicve that we currently maintain good relations with cur existing: games promoters, there-can:be no-assurance that we will be able to continue Lo mainiain
these relationships. 1fwe are unable to maintain, or develop additional, successtul rt:lauonshlpa with reputable games promoters, or lose a significant number
of our games promoters 16 our compelitors, our ability 10 maintain or grow our gaming revenues avill be ady ersely aftected and we will have to seek
alteémative. wa\-q of developing relationships with' VIP. customers. In addition, il our £AMEs Promoters are unable 1o develop or maintain mlauonshlp: with our
VIP customers? our ability to maintain or grow our gaming revenues will be-hampered..

Certain games promoters have significant leverage-and bargaining strength in négotiating operational agreements with casino operators. This leverage
could result'in 2ames promoters negotiating changes 1o aiir operational agreements, including Higher commissions, or the loss of business to a competitor or
the loss of certain relationships with games promoters. If we need 10 incréase our commission rates or otherwise change our praclices with respect 1o games.
promoters due 1o comipetitive forces, our results of operations could be adversely alfected.

The reputations of the games promoters we deal-with-are.important to our,own reputation-and to our ability to operate-in-complisnce with our
concession, Macau gaming laws and other paming licenses. While we endeavor, through contraciual protections-and otherwise, o ensure that our. games
promoters comply with the-high standards of probity-and incgrity under Macau gaming laws, we cannotassure you thal gur,games promaters will always
comply with these high standards. Tn-sildition; if we eriter into a business refationship with a games promaoter whose probity is in doubt, this may be
considered by regulators or investors 1o reflect negatively on our ovin probity. [Fany of our games promoters violate the Macau gaming taws while on our
prémises, the’ Macau government may, in it$ diséretion, take el1f0rCLmLm aclion’ agamst us, the games promoter, or Lach concurrenty, and we miay be
sanctioned and our reputation could be harmed. If our games promojers are, unable.to maintain required standards of probity and integrity, we may face
consequences:from gaming regulators with authérity over our operations.

The financial resources af ofir gainés promoters may be'insufficient tivallow thiem to continue doing business at our resort,

Our. £AMES Promoters may encounter decreased: Hliquidity; for a variciy of reasons, Jimiting their ability to grant eredit 1o their patrons and thereby
deéreasing gaming volume at Wynn Macau. Furthcrmgre, credit almadv extended by our partiés promoters to their patrons may become increasingly difficult
for them to coltect. This inability to grant eredil and collect amounts'due can negatively affect our games promoters” operations, snd s a resull..our resulis of
operations could be adversely impacted. ’ ’

Wynn Macau may be affected by adverse political and economic conditions.

The success of Wynn Macan will depend on political and economic conditions in' Macau and mainland China. [n December 1999, afier approximatcly
50 years ‘of Pofuguése control, Portugal relumed Macau to Chinese administration. The People's Republlc of China established Macau as a special
administralive region-As a result-of this change in conirol, Macau's: kblslalwe regulatory, legal, economic.and cultural institutions dre'in a pcnod of
transition. We cannot predict how these systems and cultiifal instittions will develop, or how develapments would affect the business of Wynn Macau,

Our operations ate subject to significant political, economic-and social risks inherent in doing business in an emerging market, For example, fiscal
decline and civil, domestic or international unrest in Macau, China or the surrounding region-could significantly harm our bustness; not onli by reducing
customer demand for casino resorts; but also by increasing. the risk of. imposition of taxes and exchange controls or other govemmental restrictions that might
m:lpcde its ability to repatriate funds.
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Macau may not have an adequate transportition infrastructure to accommodaie the demand from future development!

Bécause of additional casino projects Wwhich are.under construction and'to be developéd i in the future, the ferry and helicopter services-which provide
transportation between Macau and H(mu Kong may need to be expanded lo accommodate the increased visitation of Macau. I{ transportation facilities 1o and
[rom Macau are inadequaie to meet the ‘demaids of & an increased volume of gaming customers visiting Macau, the desirability.of Macau as a gaming
destination, as well as the results of:operations of ann Macau -could be negatively impacted.

Extreme weather conditions may have an adverse impact on Wynn Macau.

Macau's subtropical climate and location on the South China Sca are subject to extreme weather conditions including wyphoons and heavy rainstorms.
Unfavorable weather conditions.could fiegatively affect the profitabilily’of our resort complex and:prevent or discourage guests from traveling to Macau.

The Macauw govérnment can terminate our.concessioh undér.cértdin circumstances without compensation to us, which would have a material adverse
effect on our operations and financial condition.

The Macau government has the right'6 unilaterally terminate our concession.in the event of our material non-compliance with the basic obligations
under Lhe conecéssion and applicable Macau Iaws The concéssion agreement expressly provides that-the govémnient of Macaw may unilaterally rescind the
concession agreement if Wynn Macau, §.A.>

. conducts unauthorized pames or activities that are excluded from-its corporate purpdse;”
»  suspends gaming operations in Macau for morc than seven consecutivé days (or more thai |4 days in a civil vear) without justification;
«  defaulis in payment of 1axes, premiums, contributions or other reqdired-aﬁmuﬁts;
»  does not comply with govemment ingpections or supervision:
. sysicmatically fails to observe its obligations under.the concession system;
- fails to maintain bank guarantees or bonds satisfactory 10 lhe government;.
.- is the.subject of bankrupicy proceedings or becomes insolvent,
+  engages in serious fraudulent activity, damaging 1o the publi¢ interest; or,
; +  repeatedly violates a'p]_nlicab]e gaming laws.
0 If the governmient of Macau unilaterally rescinds the concession agreement, Wynn Macai, $.A. will be required to compensate the government in
accordance with applicable law. and the areas defined as casino space under Macau liw.and all of'lhc gaming cquipment pcmmmg to_our gammg operations

will be:transferréd 1o the government without coinpensatidn. Thie foss of bur concession would pl’Ohlbll us [rom conducting gaming operations in Macau.
which would have a material adverse effect ori our opcrations and financial condition.

Conflicts of interest may arise because certain aof our directors and officers are alva directors.of Wynn-Macau, Limited.

In October 2009, Wynn Macau, Limited. an indirect wholly- ownéd subsidiary of Wynn Resorts and the developer, owner and operator of Wynn Macau,
listed its ordmarv shares of common stock on The Stock Exchange of: Hong Kong Limited~Wyni-Macau, Limited sold throughian initial piblic olfering.
1.437,500. 000 shares (27.7%6) of this subsidiary’s common steck. As a result of Wynn Macau, Limited: havme stockhiolders who are not-affiliated with us, we
and certain of our officers and directors who also serve as officers and/or directors
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£ Wynn Macau, Limited may have conflicting fiduciary obligations to vr “stockholders and to the minority, s(ockholders of Wynn Macau, Limited. Decisions
“that could have different: lmp'lCﬂUOI‘lb for Wynh Reortsiand. Wynn Macau, Ll[llllt_d mcludmg contractual arrangements that we have entered inlo or may in
the future enter tnto with Wynn-Macay, Limited, may give rise 10'the appéarance ofa patential conflict of interest.

Certain Nevada gaming laws apply to Wynn Macau's gaming activities and asseciations.

Certain Nevada gaming laws also apply to'gaming activities and associations in jurisdiclidnsrduis_ide the State of Nevada. With'respect to our Wynn
Matau operations, we and our-subsididries that must be licensed to conduct gaming operations in’Nevada are reqiired to comply with certain reporting
requirements concerning gaming activilies and associations in Mamu conducicd: by our Macau-related subsidiares. We-and our licensed Nevada subsidiaries
also will be-subject to disciplinary action by the Nevada Gammg Commission if our Macau-related subsidiaries:

+ - knowingly viclate any-Macau taws relating to their Macau gaming operations;
. tailito conduct Wynn Macau's operations'in accordance with the standards of honesty and integrity required of Nevada gaming operations;

«  engage in any activity ‘or enter inlo any.association that i3 unsuitable’ for us because it poscs‘an unreasonable threal to the controt of gaming in
Nevada, reflects or tends to reflect discredit or disrepute upon the:State of Nevada or gaming in Nevada. of is contrary to Nevada gaming
Policics:

- engage in any activity or enter into anv association that ifter feres with the arhilui‘tv of theState of Nevada (o collect gaming taxes and fees; or.

‘o - employ; contract with or associate with any person in the forcign faming opnrauon who has been denied a hcensc or a finding of suitability in
Nevada on the ground of unsuitability, or who has béen found guilly.of cheating at gambling..

Such disciplinary action could include suspension, conditioning,lintitation: or revocation of the registration; ficenses or approvals held by us and our
licensed Nevada subsidiaries. including Wynn Las Vegas, LLLC, and the imposition of substantial fines.

In addition, if the Nevada Siate Gaming Control Board determines that-any actual or intended attivities or associations of our Macau-related
subsidiaries may be prohibited pursuant to one or more of the standards described above, the Nevada' State Gaming Control Board can require us and our
ticénsed-Nevada subsidiaries to file an application wilh the Nevada Gamiiig (.mmmssmn for a finding of §u1lablhl\ of the activity or association. [ the
Nevada Gaming Commission finds that the activity or association:in-Macau is. umuuabte unprolubttui anr Macat-related subsidiaries will eilher be required
to terminate the activi ity or association; or will be proliibited from undertaking the activ m or-association, Consequently, should the Nevada Gaming
Commission !md thai our Macau-related subs1(]mn 5 eammg “activities or associations in Macau are unsuitable, those subsididries may be prohnbned from

ndertaking their planned gaming activitics or aSsociations in Macau, or bé required to divest their i invesument in Macau, po:,5|bh on i favorable terms.

Unfavorabie changes in currency exchange rates may increase Wynn Macau's obligations-under the concession agreement and cause fluctuations in
the value of our investment in Macau.

The currency delineated in Wynn Macau's concession agreement with the goveriment of Macau is the Macau Pataca, The MacauPataca, which is not a
freely convertible currency, is linked to the Hong Kong dollar. and'in many, cases the two are used interchangeably in: \/Iacau The Hong-Kong dollar:is linked
‘o the US. dollar and the e\change rate between these two currencies has remained relatwcls stable over the past several years, However, the exchange
linkapes of the Hong Kong dollar and the Macau Pataca, and the Hong l\ong dollar and the U.S. -doliar, are subject to polLl'ltla| changes duc to, among other
things, changes in Chinese governmental policies and interational economic-and-political developments,
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We cannot assure you that the Hong Kong dollar and-the Macad' Patiea will-continue (o be'linked 1o the U.S. dollar. which niay result in severc
ﬂucluauons in'the exchange raie for these’currencies. We also cannot assureyou that the current rate of exchange fixed by the applicable monetary authorilies
for these currencies will remain at the same level.

Because. many.of Wynn Macau's pavment and expenditiire obligations are in Macau Patacas, in the event of unfavorable Macau'Pataca or Hong Kong
doilar rate changes, Wynn Macau's oblu,auons as denominated in-U.S. dollars, would increase: In addition; because.wé expect that most:of the revenues-for
any cdsino thal we operaie in Mdcau will bé in Hong Kong dollars, we are subject 1o foreign exchange risk with respect to the exchange rate betwecen the
Hong Kong dollar afd the U.8. doliar. Also, if any.of our Macau-related entities incur U.S. dollar-denominated debt, Mictuations i in: ihe exchange rates of the
Macau Pataca or the Hong Kong doliar, in relation to the Us. dollar could have adverse offects onour resitlts of operations. financial condition and ability to
service its debt.

Currency exchange controls and curfency export restficiions could negativély impaet Wynn Macau.

Currency exchange controls and restrictions on the export of curfency by certain countries may negatively impact-the success of Wynn Macau. For
cxample, there arc current]y existing currency exchange controls and restrictions on the export of the renminbi, the currency of China. Restrictions on the
export of the reniminbi may impede Lhe flow ofgammu customers frony, Chind'to Macau, inhibil the'growth'of gaming in Macau and negatively impact W\-nn
Macau's gaming operations.

ITEM IB. UNRESOLVED STAFF COMMENTS

None.

ITEM2. PROPERTIES
Las.¥egas Land

We currently own approximalely 240 acres of land on or near the' Lasi Vegas Strip conswung of approximately 75 acres at the northeast comer of the
intersection of Las Vegas Boulevard and Sands Avenue on which Wynn Las Vegas is located, the approximately 142-acre golf course behind Wynn Las
Vegas, approximately 3 acres adjacent to the golf course on which an office hu:ldmg is Jocated, -and approximately 18 acres located across from the \‘-’\ nn Las

Vegas site at Koval Lane and Sands Avenue, a portion of which'is unprovcd with'an'cmployes parkmg garage. Our Las Vegas properiy, wilh limited

exceptions, is-encumbered by a firs priority security interest in*faver ol eurtlenders under olr first micrtgage noles and our Wynn 1.as Vegas bank credit
o;\mlmes.
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Las Vegas Water Rights

We own approximately 834 acre-feet of permitted and certificatéd water rights, which-we currently use to irrigate the golf course. We also own
approximately; [ 31.5 acre-feet of permiited and cenificated water rights for commercial use. There are signilicant cost savings and conservation benefits
associated with using water.supplied pursuant to our water rights. We anlicipate using our water rights.ta support future development of the goli’ course land.

-Macau Land Concessions

The government of Magau owns mostof the laid in Macau. In most cases, private’intérests in real property located in Macaw arc oblained through long-
term leases and other grants of rights to uée land [rom the govermment; In July- 2004, our subsidisry, Wyan Macau, S.A.. entered into a land concession
contracl under which Wynn Macau, S. A leases fromi the Macau government an approurualel\ !6-acre parcel of land i in downtown Macau's inner harbor area
where- W\ nn Md(.du is Eocatcd Ihe term ofthe land' conceqslon comract is_ 25 years Ir(rrn Auuust 7004 and it may be renc\\ed \ulh govemmem appro\'al for
concession. In "609 the ¢ ompary. and the Macau 50\ ernment agreed to nmdﬂ‘v llus l.md concession as aresult. of' Lhe e\pansmn of Wynn Macau with Encore
at Wynn Macau and the additional:square footage that was added as o' result ol such. expansion, In’ November "009 the Company made an additional one-lime
land premium payment of approximately 113.4 million patacas {approximaltely US $14.2 million). Annual rent of approximately 4.2 million patacas
(approximately. US $525.000) is being pald i accordance with the land concession contract,

[n September 2011, Palo Real Estate Company Limited and Wynn Resorts (Macau) S. A., each an indirect subsidiary of Wynn -Macau, Limited.
formally- -accepled (he tenns and conditions of a'draft land concession-contract from the Macau gm-emmmt for approximately 51 acres of land in the Cotai
area of Macaw: In-December 201 1; we paid the initial deposit of $62.5 million pursuant to this draft land concession contract. I-ollowmg govermnment #pproval,
we anticipate constructing a full scale integrated resort containing a casino, approximately 2,000. hotel suites, convention, retail, entertainment and {ood and
beverage offerings on this-land. We continue 10 finalize the project scope, timeline and budger.

ITEM 3. LEGAL PROCEEDINGS

We are occasionally party to lawsuits. As-with all litigation; no assurance carrbe provided as o the outcome of such matters and we note that litigation
inh¢rently involves significant costs. For informativn regarding the Company's legal matiers sec Note 16 to our Consolidated Financial Statements in this
Annual Report on Form 10-K and below.,

pevelopment Foundation in support of the new-Asia-Pacific Academy ol Economies’ and Management. T his: contribution consnsu; ofa $25 million payment
made in- May, 2011 and a commitment for additional denations of $10 million each year for the calendar years 2012 through 2022 inclusive. The pledge was
consistent with the Company’s long standing practice of providing phllalllhl'OpIC support for deserving institutions in the markets in w hich it operates. The
pledge was made following an extensive anabysis which conéluded that the gifi was made’in accordanée with ail apphcable laws.

0 As.previously disclosed, in May 2011, Winn Macau, o majority-owned subsidiary of the Company. made a commitment to the University of Macau

On January 11, 2012, Kazuo Qkada: a member of the board of directors of Wynn Resoris, filed a Petition for Writ of Mandamus (the "Petition™) in the
Distriet Court of Clark County, Nevada (the-"Nevada Court") 1o compel the Company to produce’éertain of its books and records. The Petition secks to
inspect and copy; among other things, books and records regarding the commitment mage in May 201 1-by Wynn Macau-to the. University of Macau
Development Foundation in support of the new Asia-Pacific Académy of Economics and Management
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nd-the manner in which $120 million invested in April 2002 by an entity afliliated with Mr. Okada was spent. The Company has stated that it will make
certain'documents sought in the proceeding available.for inspection.

On February 8, 2012, following Mr. Qkada's liswsuit, the Company received a letter from the Salt Lake Regional Office of the SEC requesting that, in
connection with an mforma] inquiry by;the SEC.. the. Conlpdn\' preuwcunfommtlon rLIdil['lE’. to'the donation 1o the University of Macau any donations by the
Company 1o any other educational charitable institutions, including the University of Macau Development Foundation, and the Compan) 5 casino or

concession gaming licehses or renewalslin Macau. The Company has ifformed the Sali Lake Regional Office ihat it intends to fully comply with the SEC's
request.

On February 19, 2012, the Company filed a complaint in'the Nevada Court against Aruze USA. Inc., Universal Entertainment Corporation (the parent
company of Aruze USA, inc. .y and Mr. Okada, alieging breaches of l'ducmn duty.and related claims. The complaml alitges among other things; that
Mr. Okada breached his’ ﬁducmn “duties 1o the Company, brcached the Company's codc of conduct. and committed 1 1mproper acts, including making payments
for the.benefit of foreign gaming officials whe could advance- his persoiial busingss i mLeresu, The complainit also.alleges that Mr. Okada's conduct jeapardizes
the Company’s good reputation, it lnug-atandmg busmc.ss relanonshlps and its 2dmmg hisiness licenses. The complaint:further alleges that, in-pursiing the
development of gaming operations in the !’hlllppmes lhmugh coimpanies he controls, Mr. Okada is brcachmv his obligations to the Company because such
Philippines operations wauld be in'competition ivith tie Macau operations ofthe Company's tajority-owned subsididgry, Wynn Macau. Limited. The
complaint included as an E\hlbll areport on the resulis of an mdcpendenl investigation by.Freeh Sporkin & Sullivan. LL.Pto the Compam s Gaming
Compliance Conumitiee (the "Freeh Report” 3. The Freeh Report staied, among uther things, that Mr. Okada appears to have engaged in 2 pattern of conduct
‘that-would constituic prima facie violations oflhe Foreign Cormupt:Practices‘Act. The: Lumplaml further describes the board of director's detcrmination thal
Mr..Okada, Aruze USA, Inc. and Universal Entertainment Corporation are unbuuahie" under-the Wynn-Resons' anticles of incorporation, and the'issuance of
the Redemption Price Promissory Noie 10 Aruze. USA Inc. in'redemption of the shares. For additiofial information on the redemption and the Redemption
Price Promissory Note, sec ltem 8—"Notes to Consolidated Financial Statements®;-Note 19 "Subqr_qu:_m Events." The cdfplaint assens a claim of breach of
fiduciary duty ngainst Mr. Okada and a claim ol aiding and abetting a breach of fiduciary dul} apainst Aruze;USA, Inc. and Universal Enjertainment
Corporation. Among other, Lhmﬂs the-complaiiit seéks’compensatory and special. dumages, d1sgonzemcnr. of profits. punitive damages and a declaration that
Wynn Resorts acted lawfully and infull compliance withits articles of]ncorpora[non and:bylaws.

ITEM 4. MINE SAFETY I)ISCLOSURF,S

Not Applicable.

[#5]
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ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKNOLDER \L\ I'TERS AND ISSUER PURCHASES OF
EQUI 'Y SECURITIES
Market Information

Our common stock irades on.the NASDAQ Global Select Market under the symbol "WYNN.2 The following table sets forth'the high and low sale
prices for the indicated per[ods as reported by the \JASDAQ Global Select Market.

fkizh Low i
Year Ended December 31, 2071 ]
First Quarter’ 5 132.25 b 106.08
[ SEcond Quarter b3 151.73 3 128.15 |
Third Quarter 5 172.58 s 117y
T F&wrth Glarter 3 1:42.20 5 10002}
Year.Ended Decemher 31,2010 .
[ Fitst Qitarter 3 77.95 g 59.70_ |
Second Quarter $ 93.99 $ 71.00
[ Third Quarier, g 95.88 3 3.2
Fourth Quarter 5 117.50 L 85.80

Holders

There were approximately 188 record holders of our common stock as of February 13, 2012

Dividends

Wynn Resorts'is a holding company and, as'a result; ouf ability to pay div ilends is dcpendem on our abilily to ebtain funds and our subsidiaries’ ability
1o provide funds 1o us, Restrictions imposed by our subsidiaries’ debi instruments significantly restrict certain key subsidiarics holding a majority of our
assels, including Wynn Las Vegas, LLC and. W\ nn Macau, S.A., from making dwndcnds or-distributions to W)nn Resorts: Specifically; Wynn'Las Vewas,
LG and certain of its subsidiaries are reslnclcd undcr the indentures governing the first mortgage notes from makmg certain "restricted payments,”
ﬁgﬁncd in the indentures, These festricted paymenty ificlude the payment of dividends of ‘distribiitions to any direct or indirect hotders of equity mtcrea!s of
Wynn Las Vegas; LLC. Restricted payvments cannot be made unless certain financial-and non-financial criteria have been satistied. In'addition, the terms of
the other loan agreements of W¥nn Las Vegas, LLC and Wynn Macau, S.A. contain similar féstrictions. Qur Company has paid the foltowing div idends:

«  In December 201k, we paid @ cash dividend of $5 per share. In-each of May 201 1. August 201 | and November 2011, we paid a cash dividend of
$0.50 per share.

- _In December 2010, we paid a cash dividend of $8 per share. In-cach of May 2010 and August 2010, we paid a cash dividend of $0.25 per share.
Our Board'of Diréctors will continue to petiodically assess the level and appropriateness of any cash dividends.
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FEM 6. SELECTED FINANCIAL DATA

The following tables reflect selected consolidated financial data of Wynn'Resorts and-its subsidiaries. This data should be read together with our
Consolidated Financial Siatements and Notes thereto, "lienr 7.-Managemein’s-Discussion and Analysis of Financial Condition and' Results of Operations” and
the other information coniaingd in this Annual ‘Report on Form:10:K. Operating results for,the pcnod:, presented are not indicative of the results that may be
expected for future 'vears. Significant evenls impacting our operational results include:

«  On April 28, 2005, we opened our Wynn:-Las Vegas resorl.

»  On:September-6, 2006, we opened our Wynn Macau resort.

+  On December 24, 2007, we'opened an expansion of our Wynn Macau resort.

.« On December 22, 2008, we opened Encore at Wynn Las Vegas, an expansion of Wyrin Las Vegas.

«  On QOclober 9, 2009, Wynn Macau; Limited listed its shares of common'stack on The Stock Exchange of-Hong Kong Limited. Wynn Macau,
Limited sold 27.7% of its common stock through an initial public offering.

- On April 21, 2010, we opened Encore at Wynn Macau, an-expansion-of Wynn:Macau.

Years Ended Deécember 31,

2001 2010 209 2008 07

(in thousands, except per share amounts)

Consolidated Statements of Income Data: )|
Net revenues $ 5269792 § 4184698 § 3045611 § 2987324 § 2687519
Preopening costs — 9.496 1.817 12,375 7,063 ]
Operating nconie 1,008,240 $25.252 234,963 312,136 427.355
Net inconie 823,113 316,596 39,107 210,479 196,336.]
Legs: Nel income attributable to noncontrolling interest] 1] (211,742 {156:469) (18.433) — —
Net income attribuiable 0 Wynn Resoris 613.37] 160,127 20:634 210,479 196.336
Ii_aSLcj[!cnmc per share. 4.94 1.30 0.17 1:94 1.85
Diluled’income per share 4.8% 1.29 0.17 .92 1,80}
As of December 33,

2001 W10 2009 .. 2008 2807
A . — {in’thousands, excepi per share amaounts)
Consolidated Balance Sheets Data: ]
Cash and cash equivalents $ - 1262587 § 1258499 S 1991830 § 1133904 § 1275120
Construction in progress 28,477 22,901 457,594 221.696 923,325
Total asseis 6.899.496 6,674,497 7:381,769 6,735,788 6:312.820
{Tolal long-term nbhgatmns[’] 3.096,149 3,405,983 3.:693.821 4430436 3.774.931. ]
‘Stockholders equity 2.723.454 2,380,385 3,160,363 1.601,595 1.956.959
Cash.distributions declared per commaon share 5 6.50__8 830 _$S 4,00 _§ — 5 6.00_]

[1] 1o October 2009. Wynao Macau, Limited, our indircct wholly-owned subsidiary.and the developer. owner and operator of Wynn Macau, listed its:
ordinary sharcs of common stock on The Stock l-\chanﬂc of Hong !\ung Limited. Wynn Macau, Limited sold 1:437.500,000 shares (27.7%5) ol'its
common stock through an ifitial public o[Termg ‘Net income. attributable'to noncunlrolhng intercst represents the noacontrolling interests’ share of our

netincore of Wynn Macau, Limited.

2] lacludes Jong-tem debs, the required contract préinium payments under our laid concession:contract at Wynn Macau, future charitable contributions

and delerred income taxes.
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orEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion should be read in conjunction with,.and is qualified in fts entirety by, the consolidated financial siatements and the notes
thereto included elseéwhere’in this Annual Report on Form 10-K.

Overview

We are a developer, owner and pperator-of destination casino resorts. We currently own-and operate two casino resort complexes. In Las Vegas.
per, per P

Nevada. we own and operate Wynn Las Vegas, 4 destination casino resort which opened on a‘\pnl 28, 2005.:1n December. 2008, we expanded Wynn- Las
’chas withi the opening-of Encore a1 Wynn Las Vegas, We refer ta the flly mtegrated Wynn Las Vegas:and Encore at Wynn Las Vegas reson as our Las
Vegas Operations. In the Macau Special Administrativé Region of the PPeoplé's Republic off China {"Macau”). we own-and operate Wynn Macau, which
opéned on September 6! 2006, On Aprii 21, 2010 we opened Encore at Wynn Macau, a further expansion of Wynn Macau. We refer 10 the fully integrated
Wynn Macau and Encore at Wynn Macau as our Macau Operations.

Qur Resorts

The following table sels forthinformation about our resorts as of’ February 2012

iatel Rooms & Approxinsate Casine Approximate Number
Approximite Number
B Suites Square Footuge of Tahle Games. of Slots
Las Vepas Qperalions 1,750 186,000 220 2,430
Macau Operations® 1008 265000 486 930

Las Vegas Operations

Wyin Las Vegas | Encore is located at the intersection of the Las Vepas Strip and Sands Avenue, and occupies approximately.2 17 acres of land

{ronting the L.as Vegas Strip. In addition, we own appm\lmatel\ 18 acres. across Sands Avenue; a portion of which is utilized for employee parking. and
approximately 5 acres adjacent (o the golf course on which an office building is loca_lnd

QOur Las Vegas resort complex features:

+  Approximalely 186,000 square fect of casino space, offering 24-hour gaming and a full range of games, including private gaming salons, a sky

casino, a poker room, and a race and sports book;

«  Two luxury hotel towers with'a total of 4.750 spacious liotél rooms; suites and villas;

= 35 food and beverage outlets featuring signature chefs;

- A Ferrari-and Mascrati automobile dealership:

+  Approximately 97.000 square feet of high-end, brand-name retail shopping, including stores and boutiques,by Alexander McQueen, Brioni,

Cartier, Chanel, Dlor Graft, Hermes, Loro Plana Louis Vuitton, Manolo Blahnik, Oscar de la Renta, Vertu and others;

»  Recreation and Ielsurc facilities, including an 18-hole golf course, swimming pools, private cabanas and two full service spas and salons;

+  Two showrooms: and

+  Three nighiclubs and a beach club.

In Janwary 2011, we completed a refurbishmenl and upgrade to the fesort rooms at Wynn:Las Vegas, A remodel of the suites was completed in early
May 2011. These remodels were completed at a cost of $61 million,
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In response io our evaluation of our Las Vegas Operations and the reactions of our guests, we have and expeci to continue to make enhancements and
rehntmenls to this resont complex.,

Macau Operations

We operate Wynn Macau | Encore under.a 20-year casino concession-agreement granted by the Macau government in June 2002,

|
Our Macau resort complex features:

-+ Approximately 265, 000 square feet of casina space, offcnng 24-hour gaming and-a full range of games. .including private gaming salons, sky
casines and a poker pit?

« Two luxury hotel towers with a total 6f 1,008 spacious rooms and suites;
»  Casual and fine dining in eight restaurants;

< Approximately 34,200 square feet of high-end, brand-name retail shopping, including storcs and boutiques by Bvlgari, Cartier, Chancl, Dior,
Dunhifl, Ferrari, Giorgio Armani; Gueei, Hermes, Hugo Boss, Louis Vuitton, Miu Miu, Piagét, Prada, Relex; Tiffany, Tudor. Vacheron
Canstantin, Van Cleel & Arpels! Versace, Vertu,'Zepna and others;

«  Recreaiion and léisure facilities, mcludlng two health clubs-and spas. a salon, a pool; and
«  Lounges and me€ting facilities,

[n response to our evaluation of our Macau Operations and the reactions of our guests, we have made and éxpect to continue 1o make enhancements and
refinements to this resort complex.

Furture Development

Approximately-142 acres of land comprising our'LasiVegas Operations is currently improved with a golf caurse. While we may develop this property
in the future, we have no immediate plans to do-so.

In Septemiber 2011, Palo Real Esiate Compam Limited and Wynn Resorts (Macau) S:A.. each.an indirect subsidiary of Wynn Macau Limited. formally
accepled the terms and conditions’ of a draft land concession contract from the Macau government, and in December 2011 made a 1 $62.5 million initial deposit
or approximately. 51 acres of land in the Cotai area of Macau. ‘Follu\\ ing'govémment approval, we anticipale constructing a fuil scale inlegrated resort
‘onmining a casino, approximately 2,000 hotel suites, convention, ritail, entertainment and food aiid beverage offerings on this land. We continue 1o finalize
the project scope, timeline and budget.

Resulty of (perations

Our npcralﬁm resulls’in Macau were signii'canl!v higher in 2011 as the Macou market continued io-grow, and the Las Vegas market began to improve
with increased levels of gaming revenue, visitation, and hotel room demand. Our results for the years: presented are not comp'lrablt, as the year ended
December 31, 2011 includes a full year of operations for Encore at W\ nn Macau which opened on April 21, 2010.

The table:below presents our et revenues (amounts in thousands):

For the Years Ended December 31,

: 201) R 1010 1009
Net Revenucs: _ ]
Las Vegas Operations. S 1,480,719 S 1,296.064 § 1,229,573
[ Macau Operations 3789073 2.888.654_ 1.816.038 _]
' g 5260792 § 4184698  § 3043611
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Reliance on only 1wo resort complexcs (in'two:geographic regions):for.olr operiting cash flow cxposes us 1 eertain risks that competitors, whose
opérations are more geographically diversified,.may be bétier able to control. In addition 1o the concentration of operations in two resoit complexes. many of
our customers arc premium gaming customers who wager on credit, thus exposing us to increased credit risk. High-end gaming also increascs the potential for
variability in owr results. '

Operating ;ifeasures

Certain key gperating siatistics specific to the’ gammg industry are included in our discussion of our operational performance for the. p(.r:ods for which.a
Comsolidated: Siatement of Isicomie is presented. There are two’ melhods used to calculate win ‘percentage in the casino industry. In Las-Vegys and in the
Eeneral easine in Macau, cusiomers usually purciigse cash chips-at'the gaming 1obles, The cash'and net murkers used to purchasc the cash chips ar¢ deposited
in the gaming table's drop b0\ This is the base of measuremént (hiat we usc in the casine’al our Las Vegas Operations and-in the general casino at our Macau
Operauons for calculating win percentage.

In our VIP casulo in Macau, customers primarily, purchase non-negotinble chips, commonly referred to as rolling chips, from the casine cage and there
is no deposit into a gaming table drop box from chips purchased from the’cage. Non-negotiable Ch]pS can only be used to make w agers: Winning wagers are
paid in cash chips. The loss of the non- negotlahie chips in'the VIP casino is recorded as'turriover and-provides a base for calculating V1P casino win
percentage. Because of this difference’ii chtp purchase activity, the measurement base used:in:the general eading is not the same that is used in the VIP
casino. [t is customary in Macau to measure ViP casino play using this rollmo chip method: :

The measurement method in Las Vegas and in the general casing;in Mucau tracks the initial purchase of chips at the table while the measurement
method in our VIP casino in-Macau tracks the.sum of all losing wagers. ALcorde,i\ the hase measurement in the VIP casino is much farger than the general
¢iisino. As'a result, the expected win percentage with the same amount of gaming win is smaller i in the VIP casino in-Macau when conipared to the general
casino inlas Vegas and Macau.

Even though both use the same measurement méthod, e e\'pcrience'differcm win percentages in the general casino activity in Las Vegas versus
Macau. This difference is pnmanl) duc to the differcnce in the mix-of table-ganies and customer playing habits bétween the two casines. Each type of table
game has its own theoretical wird percentage. Inthe scoond quarter of 2011, we incregsed our.expectations for. table games win percentage in the general
casino at Wypn Macau from 2% 23% 10 26% - 28% based on our expirience since the opening of the:Encore at Wynn Macay expansion:

_ Below are definitions of the statistics discussed: .
. +  Table games win is the amount of drop or tumover that is retained and recorded as-casino revenue.
«  Drop is the amount of ¢ash and net markers issucd that are deposited in a gaming table's drop box.
«  Tumover is'the sum of all losing rolling chip wagers within our.Macau vip program.,
+  Rolling chips aré identifiable chips fha_i are used.to-track VIP wagering.volume {tumover) for purposes of calculating incentives.
- Slot'win'is the amount of handle (representing the total amount wagdered) that is retained by.us and is-recorded as casino revenue,
«  Average Daily Rate ("ADR™) is calculated by.dividing total room revenue (less service charges. if any) by total rooms occupied.

< Revenue per-Available Room ("REVPART) is calculated by dividing 1otal room revenue {less service charges, if any) by total rooms available.
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o Financial results for the year ended December 31, 2011 compared 1o the yeaf ended December 31, 2010,

Hevenues

Net revenues for the vear ended December 3, 2011 are comprised of $4.190, .5 milion in casine revenucs (79.5% of total net revenues) and $1,079.3
million of net non-casino revenues (20.5% of total net revenues)Net revenucs for ihe vear ended Déceiber 31, 2010 are: comprised of $3,245.1 million in
casino revenués (77.5% of total net revenues) and $939.6 million of net non-casino revenucs {22. 5% of total net revenues).

Casino revenues are primarily comprised of the nel win from our table games and slot machine opetations. Casino revenues for the vear cnded
December 31, 2011 of $4:190.5 million repifesents a: $945.4 million (29. I%) increase from casino revenues of $3,245.1 millien for the.year ended
December 3 I, 2010.

Our [.as Vegas Operauons experienced a $90.9 million (17%) i increase in casino revenues 10 $625.2 million, compared to the prior year due to @ 9.9%
increase-in-drop dnd an mcreasn in our averapé table’ games win perceniage. Oui’ average table games win percentage (belore discounts) for the year ended
December 31, '201 1 was 24, 9%, which.was above the expected ringe af 21% o 24% and-compares to 22.2% for the prior vear. Slot imachine handle at our Las
Vegas Opeérations increased slightly compared to the prior.year: however slot machine win increased 7.0% as more play shifted to higher hold slot machines.

Our Macau Operations experienced an $854.5 miltion (31.5%) increase.in casino.revenues 10.53.565.3 million for the year ended December 31, 2011,
c01npared 1o the prior year. Our VIP révenne segment increased 28.9% due to a 34.9% increase in tumover, offset bv.a lower win pcrcemage. all compared Lo
{the prior year..Qur win a3 a percent of turnover was 2:93%, which is withinour expectéd ringe of 2. 7% to 3, (%, and compares to 3.0% in the prior year. For
the vear ended Deceniber- 3122011, we benéfited from an increase in the number-of VIP 1ables and a full year of operations. from-Encore at Winn Macau
which opened in-April 2010. Tn our general casing, drop i increascd 18.1% when compared to the pnor vear and Lhe average table games win percentage was
28,496, whichis slightly above our e.\pccled range of 26% t0-28%: T he- average table-yame win percéntage for the vear ended Deceniber 31, 2010 was 23.6%.
Slot machine handle increased 28 4% compared-to the prior year.as a result of increased visitition 1o our resort and-a full year & operations for Encore at
Wynn Macau, Sl machine win increased 26.8% duc to the increased handle partially offset b\ aslight deenease in hold percentage.

For the vear ended December 31, 2011, room revenues were $472. 1 million, an increase of' 758 milion (17.9%6) compared to prior VCAr roum revenuc
0f$400.3 million. Room reveriue &t our Las’ chas Operauons increased $45.6 million (14 8%96) compured to the pnor vear. In Las Vegas, we experienced an
increase in room rates during the vear.ended December 31, 2011, compared to the prioryear, with'a 1.9 percentagé point decrease in occupancy rate. We were
-able to achieve an increase in" ADR as we adjusted rates to attract ' higher quality customer who would teke advantage of all aspects of our resort. Room
revenue at our Macaw Operations increased $26.2 million (28.3%) due to'increases in both occupancy rate and room rates compared to the prior vear, as well

os the inclusion of a full vear of the 414 additional suites: ‘added with the opening of Encore at Wynn Macau in April 2010.

The table below sets forth key operating iieasures related to room revenue.
Year Ended

. December- 31, .
2011 2010

Average Daily Kate ]
Las Vegas ] ) $ 242 $ 210

[ Niacau 315 291 ]

Occupancy

[ Llas Vegas 86.1% R |
Macau 91.8% 87.8%

REVPAR 1
Las' Vegas ] .$ 208 $ 185

[ Macau 289 236 _
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Other non-casing revenues for the year ended December 31, 201 1, included food and beverage revénues of $347.7 million, retail revenucs of $260.8
million, entertainment revenues of $82.2 million, and other revenues from oinlets such as the spa and salon. of $71.8 million. Other non-gaming revenues for
the veur.ended-December 31, 2010, included food and beverige revenues of $488:1 m:lhon relail revenues of $214°6 million, entertainment revenues of $72
milion, and other revenues from outlets, including the spa and salon, of $67.7 million. Food and bcvemge revenues at our [.as Vegas Operations increased
$37:5 million (9.0%), while our Macau Operations increased $22.1 million (Jl 3%), us compared to the prior vear, The increase in Las Vegas is due primarily
to business in our. mghtc!ubs inctuding the:full.year of operations for the'Encore Beach Club and:Surrender Nightelub (which opened in"May 2010} and
mcreases in our catering and restaurant business. The i increase in Macau is due to increased v |5|tauon 40 our resort and a full vear of opérations from Encore at

Vynn Macau which opened-in-April 2010. Retail revenues at our Macai Operations increased $42.6'million (32.3%). while retail at our Las Vegas
Opcranons increased by.$3.6 million (.3 6) The increase at Wynn Macau is due primarily to strong same-store sales growth and the addition of threc new
boutiques at Encore at Wynn Mdcau. Entertainment revenues increased $10.2 million (14.1%%) over thie prior vear primarily due to increased revenue from
Garth Brooks, who performs in-the Encore Theater, and the Sinatra "Dance with Me" show/ both'in Las Vegas. The Sinatra "Dance with Me™" show ended its
run on April 23, 2011

Deparunenial, Administraiive and Other Expenses

For the year ended December-31, 2011, departental expenses inctuded casino’expenses ol $2:686.4 million. room expenses of $125.3 million, food
and beverage expenses of $283.9 nnlhon and entertainment, retail and other expenses ol 5214.4 million. Also included are general and administrative
expenses of approximately $389.1- million and $33.8° imillion charged as'a provision tor dolibtful accounts receivable. For the year énded December 31,2010,
(deparumental expenses included casing expenses of $2,100. 1. million, room expenses of $122.3 million, food and beverage expenses of 5272.7 million. and
entertainment, retail and other expenses of $204.6 million. Also included are general and adainistrative expenses ofappmxlmmch $391.3 million and
dppm\!malul\ $28 3:million charged as a provision for doubtfiil accourts receivable. Casino expenses have increased during the vear ended December 31,
2011 due to an increase in casino revenues at both of our Las Vegas Operations and at our Macau Operations (where we incur,a gaming tax-and other levies at
a rdte totaling 39% in acéordance with the concession agrecment). Although our room revenues increased: 17.9%, room expenses increased only 2,5% as the
revenue increase was driven primarily by-increased- ADR. Food and beverage-and entertainment, reiail and other expenses increased commensurate with the
increase in revenues. The incfease in the provision for doubtful accounts relates pnmdnl\ to Wynn Las Vegas and is a result of the higher casino revenue base
experienced during the year ended December 31,2011, compared (o the. prior vear.

Pre-opening costs

We incurred no pre-opening costs during the year ended Decembei 31,2011, For the year ended December 31, 2010, we incurved $9.5 million of pre-

pening costs primarily related to Encore at-Wynn Macau-which opened on Apr:l 21, 2010 Thd the Encore Beach Ciub and Surrender Nightclub which opened
h [.as Vegas on May 28, 2010.

Depreciation and amortization

‘Depreciation and amortization for the vear ended Deceriber 31, 2011, was $398 million compared 1o'$405.6 million for the vear ¢hded December 31,
2010, While there was little change betsw LCI'I periods, deprecmtlon expense deanased due to assets with a S-year lile being fully dtprcmalcd as of September
201 FFat Wynn Macad and assets with a 5-vear life being (ully’ depréciated as oprnl 3010 at Winn Las Vegas. These decreases were offset by additional
depreciation for the assets of Encore at Wynn Macau w] hick were placed into strvice in-April 2010 and the assets of the Encore Beach Club and Surrender
Nightclub in Las Vegas which were placed into service in Mdy 2010,
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During the construction of our resorts: costs incurred in the construction of the buildings. improvements to land and the purchases of assets for use.in
operations were capitalized. Once these resorts opened, their assets were p]accd into service and we began recognizing the associated deprecnauon expense.
Depreciation expenses witl continue. throughout the cstimated uscfil lives of these assels. In addition, Wwe continually evaluate the useful life of our property

_and equipment, intangibies and other assets and adjust-them when warranted,

The maximum useful life of assets at our Macaw Operations is the remaining life'of the gaming concession or land concéssion, which currently expire in
June 2022 and August 2029, respectively. Conseqguently; deprecialion relaled to our Macau Openlllom is charged-on an accelerated basis when compared Lo
our Las Vegas Operations.

Property charges and other

Propenty charges aid other for the year ended December 31, 2011, were $130. 6 million compared 10 $23.2 million for the year ended. December 31,
2010 Property charges and other for thé vear ended Decemiber 31, 2011 include a charge of $109.6 million reflecting the present value ol'a charitable
contribution: made by Wynn Macau 1o the University of Macai: Developmenl Foundatidn. This contribution consists of a 523 million payment made in May
2011, and a commitment for additional donations of $10.million each year for. the calendar years 2012 through 2022 inclusive. for a total of $135 million. The
amount reflected in the accompanying Consolidated: Statements of Income has:been distounted using our then estimated borrowi ing rate over the time puriod
of the remaining commisted payments. Also included are the write ofT 6f certain off- site golfmembcrslup:: by Wynn Las Vegas, miscellancous renovations
and abandonments at our resarts~including modificatiofis of the Encore-at ann Las Végas and.Wynn Macau retdil esplanades, closure of the Blush nightclub
and the write off of certain costs related 10 & show that cnded its ruriin Las Vegas i April 2011

Property ¢harges and other for the vear ended December 3t, 2010, include 3 contract termination paymeiit of $14.9 million related a management
contract for certain of the nightelubs at ann Las.Vegas and miscellancous renovatiotis, abaidénments and gainfloss on sale of equipment ai our resorts.

Giher non-operating cosis and expenses

Interest income was $7.7 million-and $2.5 million'for the vears ended December 31, 201 lcand’ 2010, respectively. During 2011 and 2010, our short-
tert investment strategy has been Lo.preserve capital w hile retaining sufficient liquidity. While the njority of our short-term investments were pnmdni\ m
money market accounts, U.S- Treasury Bills and tinie deposils with-a maturity of three months or less, beginning in May 201! we have invested in certain
corporate bond securilies and'commercial paper which-contributed to'the increase in interest ihcome.

Interest expense was $229.9 million, net of capitalized interest of $0, for the year ended December 31, 2011, compared to $222.9 million, net of
Oapimlized interest of $7.2 million. for the vear ended December 31, 2010. Our interest expense’increased compared to the prior vear primarily due o a
decrease in 1n1eresl capitalized and an increase in'interest rates on-our first mortgage notes, offset by a decrease’in amounts outstanding under our Wynn Las
VYegas and Wy nn Macau bank credit rev olving facilities comparéd to'the pnur year.

Changes ini.the fair value of our interes raie swaps are recorded as an increase (decrease) in swap fair value in each period. We recorded a gain of $14.2
miillion for.the year ended December 31, 2011, resulting from the increase in the. fair valie of our imerest e swaps from December 31, 2010 to
Deeember 31, 2011, For the vear ended Detcmber 31, 2010, we recorded an expense of $0.9 miltion’ resulting from the decreasé.in the fair value of interest
rate swaps between Deccmbe!' 31,2009 and December 31, 2010, For further information on our interest rate swaps, seé ltem 7A—"Quantitative and
Qualitative Disclosures about Market Risk.”

In April 2010, we completed an exchange offer for a portion of our vutstanding 6 5/8% First Mortgage Notes {the "2014 Notes™). In cennection with
that exchange offer. the direct costs incurred with third parties of §4.4 million were expensed. In August 2010, we completed a tender offer for the then
-ouistanding 2014 Notes
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nd subsequent call of all the rematning amounts ance the tender was LO]]]ple[Ld In conneciion with this transaction, we recorded a loss on extinguishment of
debt of $63 million. This’ included the tender offer. conmderanon the call premium and the related write off ofthe unamortized debt issuc costs and eriginal
issue discount.

Income: Taxes

For-the vearended December. 31, 2011, we recorded a tax béncficof $19.5 million. Qur income tak benefit'is primarily related to tax benefits resulting
from an increase in our deferred tax assets, a decrease in our liability, for uncertain lax posilions-as the result of the statute of limitations lapse reduced by
foreign 1axes assessable on the dividends of \\’vnn Macau, S.A: an f()l‘&lbn tax provisions related to our,international marketing olTices. Since June 30, 2010,
we have no longer, considered our portion of the 1ax earnings and profits of W\nn Macau, Limited to be permanently invested. No. additional U.S. tax
provision has.been-made with respect to amounts not considered permaiiently invested as we-anticipate that 1.S. foreign tax credits should be sufficient to
eliminate any U.S. Aax prov ision relating to such repatriation., To the extent thatbook cammgs exceed the tax earnings and-prodits of Wynn Macau, Limited,
such excess is conSIdered permanently invested. For the years ended December 31, 2011 and 2010, we recognized income tax benefits related to excess tax
deductions associated with stock compensation costs of $1 1.2'million and 510.5 million, respectiv cly.

Effective September 6, 2006, Wynn Macau, $.A. received a 3-vear cxemption from Macai's 12% Complementary Tax‘on casino gaming profits. On
\Jovcmber 30,2040, Wynn Macau. S.A, received an additional 5-year cxemption through December 31, 2015, Accordingly, we.were exempted from the
pavment of approximately $82.7 million: and $64.4 million in such taxes for the vears ended-December ai 2011 and’ "010 respectively. Our non-gaming
profils remain subject to the Macau Cemplementary Tax and easino winnings.rémain subjeet.to the Macau: Special Gaming tax and other levies at a rale
totaling 39% in accordance with our concession agreement.

During the year ended December 31, 2011, Wynn Macau. S.A. received the resulls of the'Macau Findnee Bureau's examination of its 2006 and 2007
Macau Complemeniary Tax returns and filed an appeal related 1o the examination's dlsa!lou ance of certain deductions claimed in its 2006 Macau
Complemcnlarv Tax Return. In Auvgust 201 1, thie 2006 Macau tax issues undeér appeal were resélved. As part of the settlement, the Company paid $1.1 million
in Macau Complementary tax substantially all'of which was provided for in:prior years. As the result of the resolution of these Macau tax issues and
expiration of the statute of limitations for 2006 Macau Complementary tax assessments on December 315 2011, the total-amount of unrecognized tax benefits
decreased 310.8 million.

During 2010, we received the results of an IRS cxamination of our 2006 through 2008 U.S: ifncome-tax-returns and filed an appeal of the examination's
fmdmgs with the Appellate division of the IRS. In contection with that appeal, we agreed 1o extend the statute of.limitations for our 2006 and-2007 U).5.
come tax returns 1o December 31, 2012. The issues under examindtion in these years are temporary differences and relate to the treatment of discounts
xended to-las Vegas casino customers. gambling on cfedit, the deduetion of eertain’costs incurred during the development and construction of Encofé at
Wynn Las Vegas and the appropriate 1ax depreciation recovery periods dpplicable to.certain assets. Upon the scttlement of these issues, unrecognized tax
benefits could decrease by $0 to $34 miilion. The resoliition of the 2006,12007 and 2008 examination-is not expected to result in any significant cash payment
but-rather the utilization of a portion of our foreign tax credit carrviorward,

During the fourth quarter of 2010, the IRS commenced an examination of our 2009 U.S. income tax retumn., We believe that our Kability for uncertain
tax positions related 10 the period coveréd by the exantination is‘adeguate. The resolution of the 2009°IRS examination is not expected to result in any
significant cash paymerit, but rather the wtilization of a portion of our-foreign tax eredit carry forward.
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During October 2011, the IRS began an examination of our 20]0 U.S. income tax return. Since the examination is in its initiat stagcs we are unable to
determine if it will be concluded within the next twelve months. We: belicve our liability lof uncertain tax. positions related to the period covered by this
examination is adcquate.

We are pammpamw in the IRS Compliance Assurance Program ("CAP") for the-201 1 tax year. Under the CAP program, the [RS and the takpayer work
together in-a pre-filing environment to examine transactions and issues and thus complett. the tax examination before the tax return is filed. Participation in
this program:stiould enable us to reduce timé spent-on tax administration-and enhilice tax reserve and financial statement reporting mtcgmv In January 2012,
we received notification thal we had:-been nccepted into the RS CAP for the 2012 tax veur.

Net income auributable to noncontrolling interesis

ln October-2009, Wynn Macau, Limited; an indireet. wholly-owned subsidiary, listed its ordinary shares of common stock on The Stock Exchange of
Hong l\ong Limited. \\’\'nn Macau, Limited sold | 437 500,000 shares (27.7%) of its-common stock : through an initial public offering: We recorded net
incame attributable to nonconlro]lmu interests of $211.7 million for the year endn.d December 31, 2011, . compared to $136.5 million for the year ended
December 31, 7()I0 This represents the noncontrolling interests' sliare of net income from Wyni Macau Limited for each year.

Financial Results for the Year Ended December 31, 2010 Compared to the Year Ended December 31, 2009
Revenues

Net revenues for the vear ended December 51, 2010.are campnsed 0f $3.245.1 miillien-in casino revenues (77.5% of wotal net revenues) and $939.6
-million of net non-casino revenues (22.5% of total net revenues). Nétrevenues Tor the vear énded December _al 2009 were comprised of $2,206.8 million in
casino revenues (72.5% of total net revenues) and $838.8 million of net non- cagine revenues-(27.5% of total net revenues).

Casino revenues-are comprised of the net- win from our table games and'slot machine opérations.: Casino revenues for the vear ended December 31,
2010 of approximately §3,245.1 million represents a S, ,038.3 million (or 47%) increase [rom casine revenues of $2,206.8 million for the year ended
December 31, 2009,

Our Las Vegas Operations experiénced a $28.5 million increase in casino revenues compared to the prior year due 10 a 3.4% increase in drop and an
increase in our average lable games win percentage: Qur average whle games win pereentage (before dlscoums) for the vear ended December 31, 2010 was
22.2% which was within the expected range of 21% 10 24% and compares:to 20.2% for the prior year. Slot handle at our Las Vegas Operations: decreased

8:3% compared {o the prior year; however slot win decreased only 6.9% as more play shifted to hlgher hold machines.

Casino revenues at oir Macau Operations increased $1.009.8 millign-during the year ended December 31, 2080, compared to the prior year. We
experienced a 77.8% increase'in the VIP-revenue segment due to a'68. 0% incréase in tumover. Our win as a percent of wmover was 3, 0%. which is at the
high cnd of the expected range of 2.7%to 3. 0%%. and compares 10'2.9% in'the prior yearxin November 2009 we-added two-new private gaming salons with 29
'VIP tables anid on April 21, 20 16 we added 37 VIP tables with the opening of Encore at Wynn Macau. which helped drive some of the growth in our VIP
segment during the. yea? ended December-31, 20 [0 compared to the prior year. Our VIP casitio segment win asa percent of turnover includes a nominal
beneficial effect a[mbutabie 10 non-rolling Chlp play. In our gencral casino, drop increased.17. 4% when compared Lo theé prior.vear and-the sverage table
games win percentage was 23.6%, which is above the c\pecled range of 1996102 1%. The average table game win percentage for the year ended
December 31, 2009 was-21.9%. Slot hrmdle increased 23.8% compared (o'the prior year. pnmarm due to the opening of Encore al Wynn Macau and slot win
increased by 29.8%.
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For.the year ended December 3 1. 2010, room revenues were approximately $400.3 million, an increase of $22.8 million compared to prior year room
‘revenue of‘$'§?7 5 million. Root revenue at our Las Vegas Operations decreased approximately $12.7 niillion compared to ‘the prior vear. In Las Vegas, we
continued 10° e\pcrtcnce a decrease in room rates during the year ended December 31,2010, compart.d 1o the vear ended December 31, 2009, We believe this
was due to the €conomic conditions in thie U.S. and the increased Capacity in Ll’lL Las Veuas markét including the opening of a new larae scale casino hotel in
Las Vegas.in Df:ccmber 2009. In addition, jn-July 2010, we commenced a praject to remodel.all of the.rooms at. Wynn Las. Vegas Accordingly, we had 3.8%
fewer room nights available during the year ended December 31, 2010 which had a negative impact on our room revenues in Las Vegas. This room remodel
was completed in the second quarter. 0f‘_701 1.-Room revenue at nur.Macau Operations incréased approximately $35.5 million due'to thie 4 14 additional suites
added with Encore a1 Wynh Macau and an increase in the average daily room rate compared 10 thé prior year.

The table below sets forth key operating measures related 10 room revenue,

Years Ended

December 31,

. 20010 2009

Average Dailv Kate i
Las Vegas, ) s 210 $ 217

[ Macau 291 260, J

Ocecupancy- _

[ Las Vegas 88.0% 85.2% ]
‘Macait 87.8% . §7.5%

REVPAR j
Las Vegas . § i85 5 183

[ Macau 236 233 1

Other nan-casine revenues for the year ended December 31,2010, ineluded food'and beverage reverties of approximatély $488.1 million, resail
revenues of approximately, $214.6 million. entertainment revenues of approximately, $72 million, and other revenues from outiets such as the spa and salon, of,
appm\lmdtch $67.7 million. Other non-casino revenues for the year ended [december 31, 2009, inchided food-and bev erage revenues of approximately
$436.4 million, retail revenues ofappmumatel\ $165.1 million, entertainment revenucs ofappm\lmaleh $57.1.million, aid-other revenucs from outlets,
including. the spa and salon, of approXimately 566.2 million. Food and bevcragu revenues at our Las Vegas Operalmns increased approximaiely $31.4 miilion,
while our Macau Operations increased $20.3 million, as compared W the prior.year! The increase in Las Vegas is-due primarily 10 business in our nightelubs

“ncludmﬂ the opening of the Encore Beach Club and Surrender nightelub in May 2010, The i increase in Macau is primarily due to the opening of Encore at
Vyiin Macau dnd increased visitation 1o our résort. Retail revenues at our Mdc.du Operitions: increased $32:3 million. offset by a decreage of $2.7 million in
Las Vegas: The increase in Macau is due primarily to increased sales al sey eral outlets, the opening of Wynn'and Co. Watches and Jem:lr\ in November
7009 swhich sells Carticr and Jacger Le Coultré products, and new outleis at Encore at-Wynn Macau including Cham.l Piaget and Cartier. Ententainment
revenues increased over the prior year. pnimarily-due (o performances by Garth: Brooks in-the Encore Theater in Las Vr.gas which commenced in Dgoember
3009, as well us increased revenue from our "Le Réve” show:.

Departmental, Adminisirative and Other Expenses

During the vear ended December 31, 2010, dcpanmenlal expenses included casino expenscs of\$2.100.1 million, room expenses of $122.3 million, food
and beverage expenses of $272.7 million, and emertainmetit, retail and other expenses 0f$204.6 million: Also included are general and administrative
expenses of approximately $391.3 million and approximately $28. 3 milligh chiirged as a prov ision for doubtful accounts receivable. During the year ended
December 31, 2009, deparimental expenses included casino expenses of §1 A460.1 million. rooin expenses ol 511 1.6 million, food and beverage expenses of
$252.7 miilion, and

44

Wynn Resorts.- Limited / Wynn PA, Inc. - November 2012,



Table of Contents

tertainment, retail and other expensesof $166.6 million. Also incliided gre:gencral and administralive expenses of approximately $363.1 million and
approximately $13.7 million charged as‘a provision for doubtful accounts receivable, Casino expenses have increased during the .vear ended December 31,
2010 due’ primarily to’an increase in casino revenues E\pt:l.ldlh’ at our Mécau Opmltlons where we incir & gaming tax and ather levies: atarate totaling 39%
in accordance with our concession agreement, Room ENPENSCS: increased during the year.ended December 31, 2010, compared to the prior year, primarily due
to' increased customer. acquisition and marketing costs and the opening of Encore at W\nn "Macau in Apnl 201 0. Food and beverage expenses increased
commensurate with the increase in revenue.,

Eniertainment, retail and other expense-increased primarily as a result of performances by Garth Brooks in the Encore Theaiter at Wynn Las Vegas and
increased rétail sales in Macau as notcd above. General and admiriistrative espenses increased primarily due to highér speniing associated with corporate
activities. The provision for doubtful accounts receivable increased $14.6 million due to an‘increase’in efedit issuunces commensurate with the increase in
business volume.

Pre-upening. costs

Duririg the year énded December 31, 2010, we incurred $9.5 thillion of pre-opening costs compared to $1.8 milkion during the vear ended December 31,
2009. Pre-opening costs-incurred during the vear.ended December 31, 2010, primarily related 1o-Encore at-Wynn Macau which apened dn April 21, 2000, and
the Fncore Beach Club and Surrender Nightelub which opened in Las-Vegas on May 28, 2010,

Depreciation and amortization

Depreciation and amortization for the.vear ended December 31, 2010, was $405.6 million comparéd to $410.5 million for the year ended December 31,
2009..This decréasc is prituarily due 1o-assets-with a'5-year life bcmg full¥ depreciated s oprr;] 2010 at Wynn'Las Vegas, offsel by depreciation of the
assets of Encore 4l Wynn Macau which were placéd in 1o service in Apnl 2010 and the assets of the Encore Beach Club which were placed in to service in
Ma} 2010.

During the construction of our resorts. costs incurred in-the construction'of the! bflilding% JAmprovements to land and the purchases ol assets for use in
opcrations were capitalized. Once these resorts opened, their assets were placed into service and we began recognizing the associated depreciation expense.
Dc.precmuon cxpenses will continiie throughout the estimated use fuil lives of thesc assets. In"addition, we continually evaluate the useful life of our property
and equipment. intangibles and other assets and adjust them when warranted,

. The maximum useful life of assets a1 our Macau Operations is the remaiiiing life of:the gaming concession or land coneession. which currently expire in
ne 2022 and August 2029, respectively, Consequently, depreciation relaicd to our Macau Opcrauons is charged on an accelerated basis when compared 10
our Las Vegas Operations,

Property charges and other

Property chargeq and other generally include costs related to the retirement-of assets:for remodels and asset abardonments. Property charges and other
for the vear ended December 31, 2010, were $25.2 million compared to $28.5 million"for the vear ended December 31, 2009. Property charges and other for
the year ended December 31, 20I0 include a contract-termination paymenit of $14.9 million related 10 a management contract for certain of the nightclubs at
Wynn Las Vescas and Encore at Wynn Las Vegas and miscellaneous renovations, abandonments and gain/loss on sale of equipment at Wynn Las Vegas and
Wynn Macau. Property charges and other-for the year ended December,3 1, 2009, includea$16.7 million charge for the abandonment of the front porte-
cochcre at Encore at Wynn Las- Vegas to make way for the Encore Beach Club, the write-off of $6.8 million of aircraft purchase deposits and $5 million
related to m:scellancous renovations, abandonments:and Toss on sale of eqliipment.
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I response to our evaluation of our resorts and the reactions of our guests, we continug to remodel and make enhancements at our resorts.

Other non-operating costs and éxpenses

Interest income.was $2.5 million and $1.7 million for the- vears'ended [December 31, 2010 and 2009; rcapeclwel} Durmg 2010 and 2009, our short-
term invesunent strategy has been to preserve capital while retaining sufficient liquidity.. Accordingly, our short-term investments include pr:manl\ money
market funds, U.S. Treasurv Bills and time deposits with a purchase maturity of three months or less,

Interest expense was $222.9 million, net of capitalized interest of $7.2 million, for the year ended December 31, 2010, compared to $211.4 million, net
of capitalized interest-of $10.7 million, for the year cndcd Decu_mher 31, 2009:-Our interest expense increased uppm\lmate[\ $11.5 million:primarily due o
intercsi expense for the Wynn-Las Vegas $500 million 7 /8“/- First ‘Vlongdp,e Notes issued in October 2009 and the increased rate on our remaining w ynn Las
Vegas First Morgage Notes as dlSCUbSCd below, offset p'1mallv by the pavolT of the Wynn Resorts term loan'in’ June 2009 and reduction in amounts
outstanding under the Wynn [Las Vegas and \V) nn Macau-bank revolving credit-facilities compared to'the prior year.

Changes in the Tair value of our interest raté swaps are recorded as an increasé (décrease) in-swap fair value in cachi véar. We recorded an expense of
approximately $0.9 million for the.year ended December 31. 2010 resulting from the decrease in-the fair valuc of our interest rate swaps from Décember 31,
2009 to December 31, 2010..During the year.énded Decembcr 31, 2009 we recorded an expense of $2. 3 million resulting from the decrease in the {air value ol
interest rate swaps belween December 31,2008 and December 31t 2009. For further information on our intérest rate swups, see ltem 7A~—"Quantitative and
Qualitative Disclosurcs about Market Risk."

dIn April 2010,.we completed-an exchange offer.for.a portion of the Wynn Las Vegas 6 5/8% First Mortgage Notes due 2014 ("the 2014 Notes"}. [n
connection with that exchange offer, the direct costs incurred with third pames of $4.6 million were expensed. Also. in connection with our Julx 2010 tender
offer for the then oulstandmg 2014 Notes and subsequent call of all the rémaining:amounts once the tender was:completed; we recorded a loss on
extinguishment of débt of:§ 63.3 million. This included the tender offer consideration, the call premium and the related write olT of the unamortized debt issue
costs and ontrmal issue discount.

During the vear ended-December 31, 2009, we recorded a gain on carly extinguishment of debt of $18.7 million as a result of several debt retirements.

We purchased and retired Oulsmndlng [()ﬂllb of SJJS million under.the Wynn Resorts TermLoun® Facility at'a discounted price of 97.23%. In connection with
this transaction, we.récognized an $8.8 million gain on carly retirement ofdcbl net of the write- off of tnamortized debt issue cost, During this same period,
we pUI'Chd.:-Ed $65.8 million face amount of the 2014 Notes lhroug.h open market purchases at a discount, This transaction resulted'in a gain on early

\unglushment ol debtof $13:7 million, net of the write off of unamortized debt discount and debt issuc costs. We panticipated in-the April 2010 tender offer

oted above with respect to $35.8 million of these notes and-accordingly, as of December 31.2011 and 2010, Wynn Resorts holds $30 miilion of this debt
which has not been contributed to its \\holl\ —owned subsidiary, Wynn Las Veg:as For accounting purposes thesé notes werc-treated as having been
extinguished by Wynn Resorts in 2009, In October 2009, we purchased loans. lhmugh #n offer to purchase loans outstanding under the Wyan Las Vegas credit
agreement. with a [ace-value of $87.6 million for $84.4 million, reflecting a discounted price of 96.37%. In-connection with this transaction. we recognized a
net gain nfappm\:malcl\ $2.1 million on eafly retirement of debt.-Offsetting thésé gains was the write off of debt issue costs of approximately $5.9 million
related Lo permanent reductions in our. bank credi facility.

Income Taxes

During the year ended December 31,:2010, we recorded’a tax expense-of° 5$20.4 million. Qur provision for income 1axes was primarily comprised of
increases in our foreign and domestic.v atuation allowances relatmg Lo.forcign Lax loss carryforwards. other foreign deferred tax agsets and U.S. foreign tax
credits not considered more
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zely than not realizable in the future. The tax provision recorded for the valuation allowance increases was reduced by an income tax benefit recorded for the
loss from our U.S. opcrduons As of June 30, 2010. we no longer consiler our ponmn of the 1ax earnings and profits of Wynn Macau. Lintited to be
permanently reinvested. No additional U.S. tax.proviston has been made with respect to tliis amount as we onticipate that U.S. foréign tax credits should be
sufficietitto éliminate any U 8. tax provision.relating 19 such repatriation. Prior.to this change, our eamings attributable to periods after September 2009, were
considered permanently reinvested abroad. The decrease in our current deferred-tax liability was primarily altributable to the repatriation of $1. 14 billion of
WynnMacau. Limited [FO. procecds not considered permanently reinvested, During the year.ended December 31, 2010, we recognized income 1ax benefits
related o excess ax deductions associated with stock-based compensation costs of $10.5 million.

Effective September 6, 2006, Wynn Macau S.A. received a 5-year exemplion from Macad's 12% Coniplementary Tax on-casino gamm" profits.
Accordingly.-we were exempted. from the payment of $64.4 million in such 1axes for.the yedr ended December 31, 2010. Our non-gaming profits remain
subjeét to the Macau Complementary Tax and casino winnings remain subject Lo the Macau 'Spccml Gaming, tax arid other levics al arate lum]mg 39%in
accordance with our concession agreement, On November 30. 2010, Wynn Macau S.A: received an additional 3-year exemption from Macau’s 12%
Complementary Tax on casino gaming proﬁis to December 31: 2015,

Net income atiributable 1o noncontrolling intereses

In October 2009, Wynn Macay, L imited, our indircct wholly-owned subsidiaryand the developer, owner and operator of Wynn Macau, listed its
ordingry shares of common stock on “The Stock Exchange of-Hong Kong Limited. Wynn Macau, Limited sold 1,437,500,000 shares (27.7%) of its comifion
stock through an initial publi¢ offering. We recorded net income attfibutable tg noncantrolling interests of §156.5 million for the yearended December 31,
2010, compared to $18.5 million for the period October 9, 2009, the date of the initial public offering, 10’ December 31, 2009. This represents the
noncontrolling interests’ share’of net-income from. Wynn Macau Limited.

Adjusted Property EBITDA

We use adjusted property EBITDA to manage the operating results.of our segments. Adjustéd property-EBITDA is eamings before interest; taxes.
depreciation, amortization, pre- opcnirw costs, property. charges and other, corporate expenses, stock-based compensation; and other non-operating income and
expenscs. and inclides equity-in income from tinconsolidated affiliates. Adjusted property EBITDA is presented exclusively as-a supplemental disclosure
because we believe that it is widely used to measure the performance, and as a basis.for valuation, of gaming companies. We use adjusted propenty EBITDA
as n measure of the operating performance of vur segmentb dnd to compare:the operating performance of our properties with those.of our competitors. We
also present adjusted property EBITDA because it is used by Some’investors as a'way 10 measure a company’s ability to incur and- service debt, make capital

xpenditures and meet working capital requiremenis. Gaming companies have historically reported EBITDA as a supplement to financial measures in

ccordance with U.S. generally accepted accounting principles ("GAAP"): In order to view the operauons of their casifios‘on a more stand-alone basis,
gaming companics, including us, have historically excluded from their EBITDA caleulations pre-opening expenses, properly charges and corporate expenscs
that do not relate to the management of specilic casino propertics. However, adjllblt:d property EBITDA should not be considered as an’ alternative to
operating income as an indicator,of our performdnee, as an allemau\c 1o cash: flows from operating activities as-a measure of liquidity, or as an allemative to
any other measure detemiined in accordance with GAAP. Unlike net indome, ddju‘iled property EBITDA does not include depreciation or interest expensc
and thereforce does not reflect current or future capital expenditures or the cost of capital. We have s:gmf‘unt uses of cash flows, including capital
expenditurés, interest pavments, debt prmclpal repayments, tikes and other non: -recurring charges, which are ot reflected in'adjusted property EBITDA.
Alsa, our calculation of adj ust_ed property EBITDA may be different from the.caleulation miethods used by other companies and, therefore, comparability may
be limited.
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The following table (amounts i thousands) summarizes adjusted property EBITDA:for.our Las-Vegas-and Macau Operations as reviewed by
management and summarized in "llem 8—Notes to Consolidated Financial Statement—~Note 17 Segmeit [nformation.” “That footnote also presents a
reconciliation ofad_]usted property EBITDA to net income:

Years Ended December 31,

. 260 . 2010 2009

s Vigas '3 439 036___5 270299 $ 244.065_]
Macau 196.232 . 892.686 502,087
{I"otal Adjusted Propeny ERITDA $ o i %35 5368 S 1162985 § 746.152_]

During 2011, the u:onomlc covironment in Lhe gaming and hote] markets i in Las Vegas bcgan to Improve with increased levels ofgamma revenue,
visilation dnd hotel room demand. While lhiese garning and hotel statistics Thave increased from prior vear levels, uncertainty still exists iri the.Las Vegas
markel. Durmg 2011, the average daily room rate increased.10.7%, visitation incregsed 4, 3% 10 38.9 million visitors, and Las Vegas Smp gammg revenues
incréased 5.1%, all as compared to the year ended December 31,2010, During 2010, the average daily foom rate increased 2%, visilation increased 2.7% to
37.3 million-visitors, and Las Vegas Strip goming revenues: increased 4.5%., all as compared to the year ended December 31. 2009,

For 2011, our Las Vegas Operations benefited from increased gaming volumes,.a higher than normal table games win percentage. improved ADR and
an overall.increase in all other revenue streams mL]udmg foed and beverage, entcnummcm ‘and retail. While we experienced a'slight decrease in our
occupancy compared to the prior vear, we.were.able 1o achieve an increase in ADR.as we adj usted ratcs’to attract a higher qualm customer who would take
advantage of all aspects ofour resort. While we Ixnemed from higher win percentages'on our table games and h:_hcr non-casino reveiwes for the vear. the
economic environment in the Las Vegas market is still uncertain,

Our Macau Operations’ adjissted property EIITDA has increased as the:Macau iarkét continues to grow and as a result of our expansion of thal resort
as detailed in the discussions above regarding our results of operations.

Liguidity and Capital. Resources
Cash Flenv from Operations

Our operating cash flows primarily consiét of pur operating income generdled by our Las Vegas and Macau operations (excluding depreciation and

.lher nor-cash charges), interest paid; and changes in working capital accolntssuch as recéivables, inventories, prepaid expenses..and: payables. Our table

ames play both in Macau and Las Vegas is a mix of cash play and credit play, \\hllL our slot machine play is conducted primarily on a cash basis: A pertion
ol our table games revente-is attributable to the plm of a limited number of premium international customers that gamble oncredit. The '!b!hl) 1o collect
these gaming receivables may impact our. operating cash flow for the period. Our,reoms, food and beverage, and entertainment; retail, and other revenue is
conducted primarilv on a‘cash basis or as a trade receivable. Accordingly; OpC!‘dll[][:, casl flows will be Jimpacted by changes'in operating income and accounts
receivables.

Net cash provided: from operations for the vear ended December 31201 'was 51.3 billion compared-to $1.1 billion provided by operations for the ycar
ended December 31, 2010. This increasc is primarily due to the:increase in opurating income as a fesalt of inéreased operating depariment pmf'labthl} at both
our. Las Vegas. Operalwns and pur. Macau Operations, cspecml]x in the casing; room and food and beverage departments. Offsetting this increasc was the
impact of ordinary working caplla] change:, primarily driven by’cusiomer d(.pnsﬂs and accounts receivahle’and an increase in cash paid for intercst of 49,5
million.
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Capital Resources

_We require a certain amouni of cash on hand for operations. At December 31, 2011, we had approximately $13 billion of cash and cash equivalents
av allab]c for operations, debt service anid retifement, development activities, g:t,neml corpomtc ‘purposes and enhancements to our fesorts: Of this amount.
$663.5 million was held by Wynn Macau, Limited and its subsidiaries of which we own 72.3%%. 1f repatriated to the U.S,, , substantially all of our portion of
such cash would be subject to U:S. tax in'the year of repatriation. Cash. balances held by Wynn® Resorts, Limited. which-i |5 not a guarantor of the debt of its
subsidiaries, was $378.5 mllllon We.also have available-for-sale investments in, forelgn and domestic debt securities With maturities of 1.to 3 vears totaling
$213.6 million.

1oy addition, as of Decémiber 31, 201 1. we had approximately $351.1 million of availability under our Wynn Las 'Vegas Revolving Credit Facility and
approximately $849.6 million of availability under our Wynn Macau Senior Revalving Credit Facility,;Debt maturities in 2012 are $407.9 million.

We believe that cash flow from operations, avaitability under our bank credit facilities and our existing cash balances will be adéquate to satisfv our
anticipated uses of capital during 2012: [f anv additional financing became necessary, we cannot provide assurance that:future borrowings will be available.

Cash'and cash equivalents inclide invéstinerits in money market lunds, domestic and foreign bark time deposits and commercial paper, all with
miturities of less than 90 days.

fuvesting Activities

Capital expenditures were approximately $184.1.million, $283.8 million.and $540.9 million for the years ended December 31, 2011, 2010 and 2009.
For 201 1, our capital e\pcndllures primariiy relate to the room and suite remodel at W\ nn LasVegas; a new high limit slot salon, new Las Vegas Tower
Suites lnbb\ and lounge and other property remodels In addition, 2011 includes a $62.5 million initial _payment pursuant to the terms of a draft land
concession in Macau. For 2010 and 2009, our capnal c\penditums relatc primarily to the construclmn cost'asseciated with Encore at Wynn Macau. which
opened in“April 2010: the Encore-Beach Club and Surrender Nightclub,which apened in May "QIO and final costs associated with-Encore at:Wvnn Las
Vegas, which opened-in December 2008,

During the vear ended December. 3 1, 2011, we invested $316.5 million in corporate.debt secu’rit_i"es and commercial paper.

Financing Activities

. Las Vegas Operarions
As of December 31, 2011, our Wynn Las Vegas credit facilities, as-amended, considted of.a $108:5 million revolving credit facility, due July. 2013 and
a $258.4 million re\olvmg credit’ facility due July 2015 (logeiher the "Wynn Las Vegas Revolver”), and a fully drawn $40.3 miliion term loan facility due
August 2013 and a fully drawn:$330.6 millionterm Joan facility die Aughist 2015 (together the; "ann Las:Vegds Term Loan"). The Wynn Las Vepgas
Revolver and the Wynn Las Vegas Term Loan ar together referred. to as the “Wyna Las Vegas Credit Facilities.” During the year ended December 31. 2011,
we repaid $20. million of borromngs under the Wynn Las:Vegas | Revolw.r and- $4 million under the Wyinn'Las Vegas Term:Loan. Asof December 31, 201 I
the Wynn Las Vegas Term Loan was fully drawn and we had no borrowmgb outstariding tnder the Wynn Las Vegas Revolver. We had $15.8 million of
outstanding letters of'crcdlt ihat reduce av.nlabll:tv for.borrowing iirider the'Wynn Las Vegas Revolver. Accordingly, we had availability of $351.1 million
under the Wynn Las Vegas Revolver as of Decem_bcr 31, 2011

Loans under the Wynn Las Vegas Credit Facilities bear interest at fluctuating rates, based on either LIBOR or an alicrnative base rate, plus an
dpplicable margin. As of December 31, 201 I, the'applicable margin for
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LIBOR loans under the Wynn Las Vegas Revolver and the Wynn Lag VegasTerm Loan due August 17, 2015 was 3.0%. and the applicable margin for
LIBOI{ loans under the Wynn Las \’egaa Term Loan due August 15, 2013 was 1.875%. Base Rate'Loans bear. interest al (a) the greatet of (i) the rate most-
recently announced by Deutsche: Bank asits " "prime rate,” (i} the Fedéral Funds Rate plus 172 of 1% per annum, and (iii) in the ¢ase of a Wynn Las Vegas
Revolver loan the one month Evredollar rate; plus.(b) a'borrowing margin of 2,0% for Wynn'Las Vegas Revolver loans and 0,§75% for Wynn Las Vegas.
‘Terin Loans. Interest on Base Rate Loans will be pavable quarterly in arrears. \\'vnn Las Vegas, LLC also pays, quarterly in arrears, 1.0% per annum on the
daily uverage of unused commitments under the Wyna Las Vegas Revolver.

In addition to scheduled amortization payments, Wynn Las Vegas, 1.1.C is required to make mandatory prepayments of indebtedness under the Wynn
Las Vegas Credit Facilities from the nét proceeds of all debt offerings (other.than those constituling certain permitted debt). Wynn Las Vegas, LLC is also
requlred to make mandatory repayments of indebtedness under the Wynn Las Vepas Credil Facilities from specnﬁed percentages of excess cash flow, which
percentages may decrease and/or be eliminated based on Wynn'Las Vegas, I,l C's leverage ratie. For 2012, Wynn Las Vegas, LLC expects to make a
mandatory repavment ofappm\lmalel\ $88 million in"March. pursuant 1o thls provision of the W vin Las chas Credit qullt:es Wynn Las Vegas, LLC has
the option 10 prepay all or any portion of the indebtedness undér the Wynn Las Vegas Credit Facilities at’ any time without premium or penalty.

The Wynn Las Vegas Credit Facilities conlain customary negative covenanis:and litiancial covenants, including. but not'limited to. negative covenants:
that restrict Wynn [.a:, Veg'\s LLC's ability 1o: incur additional indebtedness.: ‘including guaraniees; create, incur, assume or permit 1o exist liens on property
and assets; declare of pav dividends and make distributions-or. restrict the ﬂhllll_‘, of Wynn Las Vegas, LL C's subsidiaries Lo pay dividends and make
distributions; engage tn mergers. investments and acquisitions; enter into transactions with aftiliates: enter inko sale- leaseback transactions; execute
modlhcatmns 10 materlal contracts; engage in sales ofinssets: make capital expenditires; and make! “optional prepavments of certain indebledness. The
financia! covenants include maintaining a Consolidated Interest Coverage Ratio, as dcf'ned not less. than 1.00 to | as of Deceriber 31, 2011, Mandgemem
helieves that Wynn Lag Vegas, ELC was in compliance with all covenants ai [)cccmbt.r 31201 1.;The Censolidated Interest Covcmge Ratio remains at 1.00
o'l lhrough June 2013, As of December 31,2011, . approximalely $ L.billivn‘of net asscts of’ ann Las Vegas, LLC were restricted from being distribuied
under the terms of its long-term debt.

As of Decémber 31, 2011, we had the following first monigage notes outstanding:

7 7/8% First Mortgage Notes due 2017

In October 2009, Wynn Las \’ega:. LLC and Wynn Las - Vegas Capitd] Corp; {together; the "lssuers! ) issued, in a private offering. $500. million

aggregate principal amount of 7 /5% first nmortgage notes dug November 1, 2017 (the "2017 Notes™) at a price of 97.8239% of the priricipal amount. Interest is

ue on the 2017 Notes on May |st-and November 1st of each vear. Commencmg Novembet'l, 2013, the 2017 Notes are redeemable at'the Issuer’s option at-a

rice equal to 103: 938% of the principal amount redeemed and the premmm over.the prmctpal amount declines ratably on November:1st of cach-year
thereafter to zcro on or afier November 1, 2015, The 2017 Notes are senior sccured obligations of the [ssuers, guarameed by certain of " Wynn Las Vegas,
LI:C's subsidiaries and secured'by a first priority lien on substantially ail of:the existing and fiiture assets o['lhc. Issuers and guarantors, and a-first priority lien
on the equity interests of Wynn Las Vegas, LLC.ali of which is the.same collateral that seéurcs borrowings under ann Las Vegas; LLC’s credit facilitics,
The indenture governing the' 2017 Notes contains customary negative covefignts and financial covenants,.including. but not limited to, negative covenants that
restrict W\ nn Las Vegas, LLC's ability to: pay ‘dividends or distributions or rcpurchasc equity; incur addltlo:ml debl: make investments: create liens on assets
10 secure debt; enter into ransactions with affiliates; esiter into sale- ~leascback transactions: merge or consolidate with another company: transfer and sell
assets or create dividend and other payiment restriction’affecting subsidiarics. '
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. 7 7/_8% First Mortigage Notes due 2020

‘In April 2010, the; the Issucrs issued, in a privaie offering, $352 million aggregate principal amotnt of 7 8% first martgage notes die May 12020 (the:
"2020 Notes"), The 2020 Notes were issued pursuarnit to an exchange offer for previously issued notes. that were to mature in December 2014, Interest is due
on the 2020 Notes on'May st and November st of each year, Commencing May 1, 20135, the 2020 Noles are redeemable at the Tssuer's option at a price
equal to 103.938% of-the principal amount redeemed and the pretniun over the prm{.‘lpﬂl amount declines raiably on May st of each veaf thicrealier to zero
on or.afier May 1, 2018: The 2020 Notes rank pari passu‘in-right of payment will harrowingsinder Wynn Las Vegas, LL C's credit facilities and 2017 Notes,
The 2020 Notes are senior secured obligations of the’ Issuers, guaranteed by certain of W) nn Las chas LLC's subsidiaries and secured by a first priority lien
on substantially all of the existing and future ussets of the Issuers and guarantors, and a first peiority licn on the equity interests of Wynn Las Vegas, LLC. all
of which:is the same collateral that secures borrowings under Wynn Las Vegas,: LLC's credit Facilities and the 2017 Notes. The indenture goveming the 2020
Notes contains customiary negative covenants and financial covenams including; but-not limited to. negative covenants that restrict Wynn Las Vegas, LLC's
‘Hblhl} o: pay dividends or distributions or repurchase equity: incur additional debt;:make investments; create licns on assets to securc debt; enter into
ransactions with affiliates; enter into sale-leaseback transactions: merge or cansolidate with another company; tr: trunsfer and sell assets or create dividend and
6ther payment restriction affecting subsidiaries.

7 3/4% First Mortgage Notes due 2020

In Atigust 2010, the Issuers issued'$1.32 billion-aggregate principal amount of 7.3/4% first ihorigage notes due August 15, 2020 {the "New 2020
‘Notes"). The New 2020 Notes were issued at par. The New 2020 Notes refinanced a previous note issuc that was to mature in December 2014, Intcrest is due
on the New 2020 Notes on February 15th and August 15th of cach vear. (_ommcncmg August 13; 20135, the New 2020 Notes are redeemable at the Issuer's
option at a price Lqual 10.103.875% of the principal amount redeemed and the premium over the principal amount declines ratably, on August 15th of each
vear thercafier 10 zero on or after August 15, 2018; The New 2020 Notes rank puri passu in right of payment with borrowings under Wynn'Las Vegas, LEC's
eredit facilitics. the 2017 Notes and the 2070 Notes. The New:2020:Notes are senior secured obligations of the Issuers, guaranteed by certain of Wynn Las
Vegas. LLC's subsidiaries and secured on an equal and ratable basis {with certain cxceptions) bv.a first priority lien on substantially ail of he existing and
future assets of the Issuers and guarantors, and a first priority Tienon the equity interests-of Wynn Las Vegas, LLC, all of which'is the same collatcral that
secures borrowings under Wynn Las Vegas, L1.C's credit facilities, the 2017 Notes and the 2020 Notes, The mdcnlure governing the New 202() Notes
contains customary negative covenants and financial covenants, including: but not limited L0, negative covenants that resirict Wynn Las Vegas, LLC's ability
to: pay dividends or didtribuions or. repurchase equity; inewr additional debt; make investments! create liens on assers to secure debt; enter into transactions
with affiliates; enter into sale-leaseback transactions? merge or consolidate with another.company; transfer and sell asseis or create dividend and other
pavment restriction affecting subsidiaries.

. Macan Operarions

As of December 31, 201§, our Wynn Macau credit facilitics, as amended, consisted of a $330 million equivalent fully-funded senior term loan facility
[{the "Wynn Macau-Term Loan™). and a §1 billion eguivalent senior revolving credit facility (the "Wynn Macau Revolver”) in'a combination ol Hong Kong
and U.S. dollars. The Wynn Macau Revilver and the Wynn Macau Term Loan-arc. fogether.referred to as the " Wynn Macay Crgdit Facilities,” Wynn Macau,
S.A. also has the ability 10 increase the {otal facilities by an additional $30 million pursiant 1o-the’lerms and provisions of the Amended Common Terms
Agreement. During the year erided December 31, 2011, we repaid $100.2 million of borrowings under the Wynan Macau Revolver in the first part of the vear
and borrowed 5130 4 million in Decemher 2011..Beginning in September 2011, quarlerlv pavients became due under the Wynn Macau Term Loan and for
2011 the total amount répaid-+was $74 inillion. As of:December 31,201 1 :the-Wynn Macau Teem Loan was fully drawn, with 16tal amounts outstanding of
$477.3 million and we had $150.4 million in borrowings oulslandmg under the Wynn Macau Revolver. We had $849.6 million of av ailability under the Wynn
Macau Revolver as of Deeember 315 2011,

51

Wynn-Resorts, Limited / Wynn PA, Inc. - Novermnber 2012



Table of Contents

The Wynn Macau Term Loan matures in June 2014, and the Wynn Macau Revolver matures in June 2012, The principal amount of the Wynn Macau
Term. Loan is required to be repaid in quarterly installments that commenced-in September 201 L with $145.9 mitlion due in 2012. BorvoWings under the
Wynn Macdu Credit Facilities bear interest at LIBOR or the Hong Kong lriterbank!Offcr Raté ("I HBOR"}.plus'a margin-which was-1.75% through
St:plt:mber 30, 2010. Commencing in the fourth quarter of 2010, the Wynu: Macau Credit Facilities are subject to a margin of 1.23% to 2.00% depending on

Wynn-Macau's teverage ratio at the end of each quarter. At December 31, 2011 the margin was 1.23% 1o 1.75%

The:Wynn Macau Credit Facilities comtzin a réduirement that we must make mandatory repayments of indebledness from specified percentages of
excess cash flow. If the Wynn Macau subsidiary meets a Consolidated Leverage Ratio, as defined, of greater than 4.0 to 1, such repayment is defined as 50%
of Excess Cash Flow: as defined. if the Consolidated Levergge Ratio is less than 4.0 101, then no repayment is required. BBased on current estimates we do not
believe that the Wynn -Macau (,onsolld'ucd Leverage. Ratio during the year ending: Dcc»mb(_r 31, 2012 willexceed 4.0 to 1. Accordingly we do-not expect-to
make any mandatory rcpa\'mems pursuant 10 this requirement during 2(H2..

The Wynn Mdc;lu Credit Fficililics coﬁlain cuslomary covenants reslricting cenain activ ilies including~ bm not Iimiled to: the incurrence of additional
ather mvestmmts In‘addition, Wynn Macau was requued by the Im.mcml covemms to maintaina be\eragc Rdllo as deﬁned ofnot gr:.dter than 3.50to 1 as
of December 31, 2011, and an Interest CO‘:EI‘d“C Ratio, as defined. of not less than 2.00 to 1. Management believes that Wynn Macau was in compliance with

«all.covenants at Dt.ct:_mber 31,2011,

Wynn Resorts, Limited

In October 2009, Wynn Macau, Limited, our indirect wholly-owned subsidiary,;listed its ordinary shares of common stock on The Stock Exchange of
" Hong Kong Limited, Through an initial public ofﬁ.nnﬂ including the over allolment ann Macau, Limited sold 1,437,500.000 shares (27, 7%%) of its
common stock. We received pmceeds net of related costs, of approximately $1.8 billion as a result of this transaction.

During the vears ended December 31, 2011. 2010 and 2009, we paid cash-dividends 1owaling $6.50 per share. $8.50 per share and $4.00 per share.
respectively.

Dur Board of Directors has authorized an equity repurchase, program of up to $1.7 billion. The repurchase program may include repurchases from time
1o time through open market purchas,s inpriv ately negoudlnd transactions, and’ under.plans complying with Rules 10b3-1 and 10b-18 under the Exchange
Act. No share repurchases were made during the vears ended Décember 31:2010 or 2009. During 2011, the Compaay repurchased a total 0" 51,136 shares
6,160 shares during the fourth quarter) in satisfaction of tax mlhholdmo obllg.mon-. on vested restnctcd stock. As of December 31, 2011, we had
..putchased a tolal of 12,836,090 shares of our comnion stock for a net cost of $1,1 billion.under-the _program.

Off Balance Sheet Arrangements

We have ot entered into any. transactions with special purpose entitiés nor'do-wé engage-in any defivatives except for previously discussed interest rate
swaps. We do not have any: retiified or contingent interest in assets transferred to'an unconsolidated entity. At December 31, 201 1, we had outstanding lelters
of credit totaling $15.8 miliion.
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Contractual Qbligations dnd Cominitments

The following table summarizes our scheduled contractual commitments at December 31, 2011 (amounts in millions):

Pavments Due By Period .

Less
Than After
ltod dto s

1Wear Years Years 5 Years Total
Wﬁéﬁﬁhn—mmm S 40795 3648 S_ 57 _S___ 22007 _S__ 32281
Fix 169.4 3388 338.8 496.1 1.343.1

28.9 38 9.7 0.2 77.2]

_Operaung leases 5.0 3.1 3.3 1.6 18.0
Construction contracts and commitments 62.6 17.8 2.0 — 824 ]
Leasehold interest in:land i3.4. 57:2 46.7 — 117.3
.IlTp'l_U_\‘mcn! agreements 43.8; 48.3 17.3 20.1 13171
Other[2] 88.1 74. 1 38.7 112:5 313.4
[_Towl commitments § 8200 S 9455 7lId_ S 2832 S 53112

[11  Amounts for all periods represent our estimated future interest pavments on ouf debt facilities based upon amounts outstanding and LIBOR or HIBOR
‘rates at December 31.-2011. Such-rates are at historical lows as of December 31, 2011, Actual rates will vary.

[2] Otherincludesopen purchase ‘orders, commitments for an aircraft purchase, hl[].li".. charitable contributions, fixed gaming tax payments in Macau and
other contracts. As further discussed in Item 8 "Financial Statements”, Note 13 "Income Taxes", . of this report; we had $85.5 million of unrecognized
tax benefits as of Decémber:31. 201 1. Due to the inherent uncertainty, of the underlving tax pusmons it is not practicable to assign this tiability to any
pamcular vear and therefore itis not ineluded ifi the 1ableabove as of‘ December31, 2011,

Other Liquidity Matters

Wyrin Resorts is a'holding company and. as a result, our ubnlm to pay dividends is highly dependent on our ability to obtain funds and our subsidiarics’
ability to provide funds to us. Restrictions.imposed by our. Wynn Las: Vq:aq and Wynn.Macau debt i instruments significantly restrict our abllll\' to.pay
ividends. Specifically, Wynn Las Vegas, LLC and centain ofits subsidiaries are Fésiricted Under the'indentures'governing the 2017 Notes, the 2020 Notes
nd ithe New 2020 Notes from making ceridin "restricted payments” as defined in the indentures. These restricted payments include the paymetit of dividends
ar disiributions to any director indirget holders' of cquity inlerests of Wynn Las Vegas, LLC: These reslncu.d pavinents may not be made unless certain
financial and non- financial criteria have beei satisficd. The Wynn Las: Vf.gas LL.C Credit Facilitics contain similar restrictions. While the Wynn Macau
. Credit Facilities contains simitar rcstrlumnq Wynn Macau is currem[\ in compilance with all requirements, ramely satisfaction of its le\'eraoc ratio, which
must:be met'in order o pay.dividends and is presently zble (o pay ¢ dividends'in-accordance. with the Wynn Macau Credit Facilities.

Wynn Las Vegas, LLC intends o furid its operations and capital requirements from operating cash flow and availability under.the Wynn Las Vepas
Revolver. We canndt assure. you; however; that our Las Vegas Operations will'generate suflicient cash flow from operations or the availabilily of additional
mdebr.edness witl be sufficient to enable us to service and repay Wynn Las Vegas LLC's indebtedness and to fund its other hquldm needs. Similarly, we
expectthat:Wynn Macau will fund Wynn Macau, S.A.'s debt service ebligations \\nh existing cash, opcmlmo cash-flow and avaitability under the Wynn
Macau Revolver. However, we cannot assure you that operating cash llows will be sul ficient 1o do so. We may refindnce atl ora pomon of our indébtedness
on or before maturity, We cannot assure vou that we will be able to refinance any oflhu indebtedness on cheptable terms or at all.
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New business deveiopments or other-un foreseen events may,occur, resultingin’the need io rdise additional finds, We continue to explore oppommluc:,
10 dcvclop additional g gaming or, “refatéd businesses in domeslic and’ mlemalmna] marke[s;«There can be’no ‘dssurances régarding: the busiress: prospects with
respect-Lo any other opporunity. Any new. dev elopmenl would requ:re us 1o ohtain’ addumnal lmancmﬂ We may decide to conduct any such dev clopment

through Wynn Resofts on throughi sibsidiaries séparaté from’ he 173s*Vegas of, Matcau- reldted entmes

The Cnmpmw S amcles of mcorpomtion prowde that_ o the extent reqmred bv the: gammg authority. makmg the determination:of unsuitability or.to the
extént the board of diféctors determines, iirils:sole discrétion. it a person is:liketv o, |eopardlze the Coriipany’s or any affiliate's. «pplicdtion: for, receipt of,
appmval for ranht 10 the use: af ar entitlement 10, any: gaming license, shares of Wynn Resorts' capatal stock that are owned or controlled: by an unsmmbte
person or its"affiliates are sub[ect to redefaptibn'by Wyin. Rem' §.The’ redempuon price may-be’paid in Cash; by promissory, note of bothi, 45 feqiired by the
; "able gaming auLhonl\' and: if:notcas we E]ecl Am prmnmsor »notethat we issue Lo an.unsuitable personsor. its affiliate:in exchange for its shares could
mcrea;e our-debt 1o equm' ‘rilliéyand would:increae our Ieverage ratio. ,

On February 18. 2012, the'Bodrd of DirectorsTof Wil Résorts detér 1ned thdt‘./\ruze’USA e, Universdl Enterrainment Corporation and Mr. Kazuo
Okada‘are "unsuilable” under the pmwsmns oft ann Resons ‘articles ofmcorporanon and redeemed all of Aruze USA Inc's "-l 349,222 shares of'W\'nn
Resorts" common stock. Pursiant'to Wy Resorts"a lC]ea of incorporation:sWynii-Régons 18 ued the Redempuon Pnce Promlswr\' \Iote.to Amze USA, Inc.
m redempuon 01 lhe shareq Fnr ad

onal mf'omla 011 on'the redempuon and the. Redemption Price: l‘romhson"Nme see ltem 8—"Noies to (.Oi]bﬁlldated

Critical Accou m_ing Policies and Estimates

.Managemern's discussion:and analysis of our,results of operations and liguidity and capital resources are based,on our consolidated’ finarncial statements,
Our. LUHSOlld'll‘:d hnancwl Slatements were prepared in cunformuv with acepuriting prmcnples gencrallv'accepled n-thie United Stales of’ Amemca A summary
of our significant dccouniing policies are. presénted jn: Nole2 10 1}1e Cnnqnl;dated Financial Statements: ’Cerlmn of our accounlmg policiesrequire
mdnaﬂemenl Lo’ dpp!\' swmhcanl_]udrrmeni in‘defining the appropriate ausumphonq mleural 1o financial estimales.; Orivan ongoing basis; management evaluates
lhnse e\.llmales mcludm" thosé relating 1o the estimated lives of, deprecmble assels: assel mlpmnnem ailm\ances iondoublf ul acmums accruals for customer
loval[v rewards; self-i -insurance, cohtingencies: lmgalmu and other items: Judgments are- ‘hased on hisworical expenence terms of e\mmn coniracts, industry
'lrends and informatién avat]able Irom outﬁnde sources, .as appmpnale Hm\ever ‘by their hature, judgments dre subjecr. 1o an:irtherent degree. of uncertainty,
and therefore actual resulis could differ from our estimales.

During the constriction and dév e]opmcnl of a'1e50M1, pre-opening or start-up costs are expensed when'incurréd: In'connection-with the construction and
evr:lopmenl of our. resorls, sngm Ticant stari- sup costs are incurred and charged to Pre-0pening costs throubh ‘their- respeciive openings. Once our resons open.
xpénses dssociated with the opéning of (1€ resons dre no Jonger chargéd as prezopening costs,

. Development, Construction and Property and Equipmént Extiinates
d

During the constrdction and developmem stage d:rect costs’ euch as. ﬂmse mcurred t"or Lhe deqwn and cnnstructmn of our resorts, mcludmg appilcable

pomons of‘mterest are capitaliz

B L h e H Ll - 2 S i Ty - .
The remaining estimated useful Jives ol assets are periodically reviewed.

Our.leaschold interest’ in land in Macau under the land'concession contract entered inteiin Tune 2004'is béing amortized over, 25: years, ko the initial term
‘af. [hf: concession contract. wh1ch current]y temnnates i
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ugust 2029. Depreciation on-a majority of the assets compnsmg,,ann Macau commenced'in ScptLrnber af2006; when Winn Macauwopened. The
msmmum uscfiil life of asséts at, W\'nn Macaw'is deemed-io be 1hi naining life. of the land; concessmn ‘which-cirrently.eXpires in Augist-2029, or the
uammg concession whxch‘curremlv .expires in June 2022, .Consequenl!v\ clepren.mnon related fo-W vinn Macau will generally be charned over shorter periods
whe_n_ cmpparc_d t6 Winin Las’ Vépas.:

Costs ol repairs and maintenance arc charged to expense when-incurred. The cost and 2 miulated dcprccmtmn of property and equipment retired or
otherwise disposed of are eliminated from the respéctive docounits dnd: anv requltmg Bain orlossiis included'in opemtmg income.

‘We'also evaluate our property and eqmpmcm and olher‘long-_ pamnem iiraccordance with applicable accounting standards: For. aSSEtS
o be disposed of," we recogniie the agset. at-the. lower, of carry ng.value.or ‘faii markel.value less costs of dlsposal as estimated based on' comparable asset
sales solicited offers,’ or.a dl;cﬂumed ‘cash ﬂow modcl For, sets 1o be. ileld and used; we. reviely, fo‘j'mpa:rmem “Whenic :cr indicators; of iftpairment exist. In
rf:vlewma for;impaifment; we compare the esumatcd fulure cash flows of the:asset-on‘an undiscounied: basissto the carrying value of the asset. [T the
undiscounted cash: flows exceed the carrving v alue. 1o impairment is indicated: 11 theundiscotinted. ¢ash. ﬂows “do"not e\ceed the'¢arrying value; an
impaiiment i recorcded bast.d on: lhc fair.value of the asset..nplcallv measured: fusing & dlscountcd cash flow.modél. (F'an assel is stili under developmcnl
futire cash*flows mcludc rémaining, construction costs. Alb récoanized:impairment | Gs5es; WHELHCE {gr A5sets to be disposed of or.assels to be hield and used,
aré recorded as‘opcratmg expenses.

Investments and Fair Value

Werhave made invesuments in domestic and foreign’ corporale dcbl secuntlcs and’conimercial.paper; Our inVestment policy requires invéstments to.be
inv cslmcm grade 'md lumr_s the amount ot" expoaurc lo,any. one 1ssucr,w1tl1 the ob|ectwe oi [ml]lml/ln“ lhe poic.ntlal risk-of: principal loss: We determine the
zvaliate siich designation' s of each balance
shiget date: Or :nvcsiments are reponed at faif value \\LLh unrealized: gams and losses net of ta\c repor’ted in other gomprehcnuvc income (Ioss) Ad]ustments
are made for amortiZation ofpremmms and accreuon of discounts to' matlirity coiputed under the effectivejritérist metliod., Such anjortization'is inéluded in
inietest income logether with'réalized gains and losses and the stated intereston such securities.

We:measure certain of our. ﬁnancml assets and Ilabllmes such a5 cashieguivalents, availablé-fot-sale secyritied and interest raté swaps, al fair valuc on a
-recurrmo basis pursuant to au.oummz sland'irds for fair.value meaquremenls Fair.valug is the price that would be received to sell:an aséet’ ‘or patd 1o transfer a
llabllm' in‘an orderly.transaction: bcmcen market participantsat the sileasiirernsnt date, Théseacthunting Staidards establish a three-tier. fair valug hicrarchy,
Lwhlch pnormzes the inputs 1 used i in measurmg-falr value hese tiers include: Level 1, defined as observable’ inputs such as quoted pnces in active markets;
' evel 2. defined as inpiits other lhan quoted; i cesiin acuve markets'that are gither’ dll’(.Cﬂ\' or indirectly.obifervable;:and Level 3, defined as unobservable
1puts ifi whicli liftle or no market data exists, thercfore requiring-an entily o’ dt:v&.lop iis own assumptions.

We obt'un prIC|n0-1nfommt|on in'détermining the'fair,valye of our available-for-sale seéurities;from: lndcpcndent pr:cmu vendors: Based on our
JAnguirics, the pricing. vendors use various’ pncmu models consistent with-what other.markel pdrtlupdnls wou]d use. 'The-assimiptions and iifpats used by the
“priting, vcndors aré; denved from mdrkel 6bservable souries including;, reponed ‘trades; hmker/dedier quol:.s 'issuer, spreads benchmark curves, bids, offers
-and other, mdrkct’rclmed data We have not made ddluhlmenls t0'such prices. Eachi quarter:we. VEl|I(ld[E the® fmr v aluc “pricing rhethodology.io determine: the
‘Idll’ value cofisistent Wlth apphcab[e accounung {:,lllddnCE and to confimz thit hé securities are claséified. properlv in.the fair value hlerarch\' We also compare
the pru_mg received from our vendors to:independent sources for the same or similar securilies.

h
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‘Atlowance for Estimated Doubtfuul Accounts Receivable

A substantial- poriion of our outstanding receivables relites 1o casino or edii'p]a\" Credit play, through the issuance of markers; represents a significant
portion ol the 1abléigdmes volume at cur, L'as Vegds Operations: While offeréd; the issuaiice of credivat‘otir Macau Operations is less significant whén
compared-io.Las’ Veaas Our. goal is to maintain strict controls over flie:issuance of credit and a“gre:.swch pursue collection: from those customers who-fail to
pay their balancés i a timeli fashion, These collection éffons mid iclude-the. mallmn of:statements and delinguéncy.notices, pcrscmal contacts, the use of
woutside-collection agencies,. and! hugauon Markers'issued at our L'as Vegas‘Qperaltnuu% are Eenerallv leoallv enforceable instruments in the. United States, and
Uiited: States*asséts of foréign tistomers mav be uséd 1o sitisfy;judpments enteted:in‘the United States,

The enimceabnhw of markers and other forms of ¢redicrelated o saming debt nutsude of thie Unned Siales varids (Tom counity 10 country. Some
foréign countries do not recognize the enforeeability, of gaming related débt,.or.make enforcemem burdensome..We closely consider-the [ikelihood and.
d:l'lucul[v ofenforcmblluw among othcr; factors wlien i issuing: credit- 16 customers: whn gre'not resulents of the:United Statgs, In addition to onr inteinal credit
and calleclion: depdﬂmcnla. Iocaled ‘i both Las Vegasand Macau. we have a network of legai accounlmu and collection professwna]s 10 assist-us in-our
determinations. l'e"dl'dlng enforccabllm .and uf overall colléct:o:] efforis-

As of December 31, 201 |;and 2010, dppm\lmateh 8£3% and 82%srespectively, ofour.casino accounts receivable were owed by customers:from
foreign countries. primarily in‘Asia; In‘addition 10 cnforceabllltv 381165, the collectahility, of markers given by foréign customers is affected by a number of
factors mcluclmg changes in currency cxchange rates and cconomic conditions in:the customers' Home countries.

We regulaily.evaluate our reserve.for bad debis based on a specific review of customer aceounts as well as management's prior experience with
collccuon trends in the casmo mdus{rv and current economm d]‘ld busmcss COI‘ldlthl'lb ln detemnnme aur. allowance lor esumdted doubtful accoums

baiance over.a spectf'ed dollar amoum based: upon 1he rl'-’ﬁ. the custominer’s: Fnancuai cond:tlon collecnon hmmrv and any'other l\nmm information. The
standard reserve percéntages applied’ are baséd o oiir hlstomal experience and; la}.c into; CDnSIderatlon cugrent industry.and economic conditions.

The tallowing lable presents-kev statisties related to"our casing accounls ecéivible, (amonntsin thotsands):

Deécember 31, ‘Beceritber 31,
2011 . 2010,
(CRSifD acCaunts Jeceivable 5 301658 8 256.807__]
g Allowance for.doubtful-casing accounts receivable [ 128873 $ 113.203
.‘ llowarce 950 percentage oi-casino accounts receivable 42.7% 34.1%_|
ercentage of casino accounts'teceivable outstanding dver
180 days 30.1% 31.2%

Our reserve for,doubtful.casino,accounts receivable is based on our. cstimates-of amounts collectible and ‘depends on the risk assessments and judgments
by management: reoa.rdmg reallzabmtv thestate"of the €conomy and olir, &€dit po]lcv Our. reserve methodology is applied similarly to credit'extended: at each
‘of our-resorts. As,of December,31 201 1land 70]0 -approximately. 41.7% and 35:1% V0. respecm al\r ot our outstandmo casino account Téceivable balance
eriginated‘at our Macai Operatiors.

AL December 31,2014, a 100 bas1s-p01m change in thie allowance [or doubtfuliaccoints:as a percentage of casino accounts receivable would change the
prowalon for doubtiul accounts by upprodimately 1.3 million.,

As our customer pay ment experience evolves, we will continue-to refiié our esummed reserve for. bad debts. Accordingly. the'associated provision for
duubtful dccounts expense niay fluctuate: Because individual Lubl()m[:l’
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ot balances can be 51gmhcam the reserie’and the provision can’charige'significamitly bétwéen periods; 45 we become’awaré of additignal information
‘about'a‘cusiomer or changes oceur'in'a region’s cconomy or- legal systent.

Derivative Fi nancial Instrunients

“We'séek-tor manaoe our market risk; mcludmg interest rate risk’ assocnatecl w:th vanable Tate: borrowmgs through balancing fixed-raie and variable-rate
bOlTOWlllE.:: and the use of derwauve financial nmrument:. We account: ior derwalwe f'nancml instruments:in accordance with applicable accounting
SLandards Derwau\'e f'nancml mstrumems are recogmzed as assels or ahllme ‘Wll.l] chanoeg in fair-value aﬂecuno net income. AS'of December, 315 2011,

changes in our interest rate swap fair values are being recorded in our Consolidated Statements.of lncome as; the sw aps do not quaht\' for hedge accouniing.

‘We rircasure the: fairvalue of our, interest vate, swaps ofi'a: recumng basis: W, categorize ol iitéfest rate $wap contracts as Level 2 in the hierarchy as

dcscnb{,d abovc Thc falr \'aluc approxlmatcs the. amount we- would rcccwe (pa 4 bthcsc comracts were setiled at 1he nespectlve \'aluauon dales !‘alr value is

condltlons. and therefore is subjcct to sxgmﬁcam estimation'and a: hloh degree of'vanablluy of ﬂuctuauon bemeen penods We' adjust this amount b\,
applying 3 non-perforiance valiatiofi, considering our treditworthiness or rhrer‘credlty»on]111]§s_s_bof our counterparties at each settlement date, as appiicable.

iStock-Based Compensation

Accounting standards for siock-based paviments establish standards for the accouniing for transactions inswhich an entity exchanges its equity
instiiinieris for. foods did Services &t ifeurs &°'liability in E\chanoe for. goddstaid §€rvices that‘are based am'the fair value of the entity! S'equity instruments or;
that may be ':en]cd by the issuance of those eqmtv instiuments. It requires-an’ enmv L0 measure. the costs of emp]m‘ee services received.in -exchange ‘for an
a“ard of cqum mstmmenta based’ on:the’grant* “ate fair value of theavvdrd fand: remgmze “that cost oer the service period. We use the’ Biack: ‘Scho]es
valuatmn modcl 10 value the equity _nstrumems wesissue: lhe Black-Scholes valuationimodeluses asmmpimrh of E\pected \'olanlu) risk:free interest rates,
the t:\pcctcd terni of & optlons gramed -and ekpécted rates of dmdends sMandgement determinés these asqumptlons byre reviewing current marker rates, making
industry, comparisons’ ‘and reviewing conditions reievant 1o our Companv

The-expected volalility’and expected term assumptionscan sighificantly: 1mpact the!fairvalie’ ot stock optiotis! We believe that the valuation tecliniques
and ihe approach utilized 10 develop our assumptions.are reasonable-in caluﬂdtmg the:fair. vaiuL ofthc options we grani- We estimate.the e\pcctcd stock price
Volatljty.using a combination of implied and histérical factors related 16 our: 5tock “price,inaccordance with’z ppilcable accouiting standards: As our stock:
pnce ﬂuctuates this estimate will change. For example,.a.10% changc inithe volatiti .,assumpuon for the: 25200 options granted in- 201 bwould have resulted

v anapproximate $117,000 change in fair value! Eipetted! LTI TEPTEsEnts] he estiniated Average.time; “betiveen the option's grant dite arid-its exertise date: A
%o change in-the e\pecled term asswmption: ifor-the 25200 opnons gram(.d 12011 .would have resultedtin-an approximate'$20, 000 chanae in fair value.
These assiimed changes in fair value would have béei recognized Gver. the Vedtidg schicdiile of sitch awards,,

Accountlng standards also require the classification of stock compemalmn e\pense in-ihe same l:ndncml statement line items’ &5 cash’ compensation,
and thercfore impacts our departmenial expensés {and related opefating, marging), pre-apening costs and construction in progress for-our.development
projects; and our gcmral and administrative expenses {including corporate E\pEIISCS)

Self-Insurance Reserves

"Weare self-insiited upto] certam limits’ for costs ofemplm éehealth'caverage (fully-insured for. employee health coverage beginning Janvary 1, 2012),
workers' compensation and gcncral llabllll\’ claims. Insurance
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aims:and reserves includé-accruals of tcst:matcd settlements:for known claims, as,well as: du,ruais ol estimales for claims incurred but not yet réported. In
esl:matmn these aceruals:: 'e‘conslder historical loss e\penence and make' ]udgmems about thc cxpcclcd-lcvcl of costs per clmm Mdnaoemem believes the

estimates of future’ fiabilily are reasanable based upon its methodo]og} howevcr changes in'healthcare Ccosts, accident frcqucncv and severity-could
matérially dffect the estimate for, these Habilities.

-Customer Loyalty Program

We offer a slot club  program whereby.customers may carn pomts Based on their [evel.of play.
inn Lhe slot maclnne We acéruea: Ilablinv ba:.ed on the p01ms eamed times tllc rcdempuon valu‘
in-casinge revenue.

that may be redeemed for free credit that must be replayed
#i¢3s an'cstimate for brcakagc and record a relmed reduction:

Stot Machine ;]ackpals

‘Weé'donot aceruc a Jiability for, ba&(:‘_]dt.!\pol.b because we-have the’ ab:hlv (o'avoid payment of suchas the slol machine can legally -be removed from:the
vhen we arc unable 1o avoid payment-ofil Ejd 1 (i, the-incremental amount on a
prooresswe machme) die 10168 1 fequireents; Lhc_]ackpot is accrucd s theé bhgmmn btwmcs undvou able~This: liabil i is acerued over the time periad in
which the incremental progressive Jackpot amount-is generated with:-a related reduction:incasino revenue,

aammg floor. w1thout pavment of the basc amount: Convcrsd

Income Taxes

"We dré subject io inicome taxes-inithe United'States and other tore;gn Jumdlctmm where.we operate: Accounting-standards require.the recognition of
deferred tax assets, net of gpplicable réserves. and liabilities; for tie’ equmated fatbre tax’ olisequentes altribiitable o differences between f‘nancnal statement
carrying amounts oFexlsung asyels- and Imbllmc:, and: thew rebpeclwe Aax; base:. and operalmmloss and tax credit- cam’ion\ ards.-Deferred tax assets and
lldblllllts are- measured using enacted: tax: rates-in ef[ec,l for.the: yediin: \\.hlt,h lho:,e temporary;differences are expec[ed o be recovered or settled. The effect of
a Lhdl‘l"c in'tax rates on the'i ncome lax pl’(J\.’ESl(m and deferred tax assets'and liabilitiesis recngm?ed in:the resulls’ nf'aperaumm inthe period ‘Ihat includes the
cnaf.lmcnt date. Accoummg siandards reguire. rewumuun ofi fulure-tax benefil’lo’the extent that realization: of such-benefit-is more likely than not.

OLhLl'\VlSC A valuauon d“o\\"‘lﬂCﬂ is'applicd.

As of December 31,2011 iwe have a foreigntax credit carrvover.of §1, 8§48 'million-and-we have recorded a valuation allowance of $1,777.million
_ against this assel based on"our ESllmmE of fiitiere realization; The. foremn t -credlis ‘are altributable1d | the Macau special gaming iax w lnch is’ 35% of' 2ross
.ammn Tevenue m Vlacau. The us. lzmnn regime only’ allows a credit for 35% of"ne : oreugn SOUrce income. Due’ Jo-our,current operatmg h::.Lon of UsS.

ed ta\ahle income in’order to support the; utlllzauon of the? ioremn tax credns The edtimiai¥d futitre foreign; tax;
credit realization was det:d upon ‘the esumau:d iULure taxable income: from the. reversal. G net” U7S" taxable: 1emporarv differences thal sve expect will reverse
dirmg the 1{-year foreign'lax credn carryover period: The amotift of the va]ual:on allowatice i§5ubject (6'thange based upon the aciual revérsal of temporary
differences and fulure taxable income exclusive of reversing temporarv differences:

Our income tax retris, dre’subjéct ta examination: by thie [niernal Revenue Service - ("IRS") and other tas; authorities in the locations.whete we operate.
We assess-potentially unfivorable outcomes of such examinations based on: accounting: standards for uncertain’income taxes. The accounting standards
prescribe a minimuwi fecogniticn-thfeshold a tax pdSition is required 10 ficel béfire being réCognized ifithé. fifiaiicial statements..

Unccrtaln lax posmon acoountmg standards applv 10 alb tax, pos:tlons l’LIdlLd to mwmc 1axes: ‘\Tht.se ac:(:oummcr siandards utilize a two-step approach
for evaluating tax positions. Recogmnon (Slcp l) occurs when
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& Company-concludes thal a lax position, based on its technical merigs, is more likely than not’to,be sustained _tpon examination..Measurement (Step Iyis
{m]\ addrt.ascd lfthc po:gu' A i I|keh thar:not to'be dined.” der Step: ll the ax beneﬁ[ is measured as the:largest-amount of benefit
lhdl is morc'likely than nol to be realized upon sciticment. Use of' the term "more: llkelv than not" is consisientwith how that term is used in accounting for
income'taxes (l e., I:kehhood of occurrence, is greater than: 50%)

Tax positions failing to qualify lor initial recognition are recogmzud in. 1hc first subsequent-interim penod that they meet the "more likely than not"
standard If itis suhsequemh delermmed thal u pre\'mUblv rccog c 070 longer Tets the more likely-than not” standard, it'is réquired that the
:g,pi’Ohlblt the usc of a.valuation allowance as a substitute for
alli “'d mtcrcéf ‘relatéd 1o unrccoguzed 1ax bérefits in'the provisiad for income
taxes.. Durme the vear, r,ended’ December 312071, we reooumzed interest-and pt.nalucs of approxsmale'lv&lﬂ UOO Durmo the vears ended December 31,2010
and 2009, we recognized no amoints fof.interest ot penaliies:

Effective. Septeniber 6, 20065 we received ai3-year exemption: from’ Mdcdu s I2% Complemcmar\ Tax, on’ casmo gaming profits, On November 30,
2010, we received an: addmona[ S-yéar.exemnption to' Deceraber 31, 70i:: rt.]d.lt:d to thl:. tax. Accordingl uring’ 201 l-we were e\cempted from the pavment of
app:oxtmate]\ $8? 7 mllhon in'such'taxes:.Wynn- Macau s Mo -gaming promb remdm subjcct to'the' Macatl Comp]unenta.n Tax and Wi ‘i Macan's casino
“winnittgs rémain’ §ub_}ecl 165 the. Macau Special’ Gammsz tax and other, levies in accordance with its concession agreement.

Recently Issued Accounting Standards

16 May:201 I, the Financiil Accounting Standards Board (the "FASB")issued an accounting standards.aipdate that is‘intended to align-the principles for
tau; vulug measurements and the related digclosure requireinen inder GAAL and IFRS. From a GAAP ‘perspective, the.updates are largely clarifications and
certain additional disclosures: The ¢ffective date for this. updat for vears. and the:interim penods \uthm thdse yedrs: beginning aftér December 15; 2011.
This tipttaie’i$ niat expected (o have d miatéridk impact on’ouf-finailcial statements.

1n June 2011, 1}1e FASB'issued an accounting h!dnddrds updatc that wilk require llcms of nét inconie; |tems of other comprehensive income ("OC1") and
total comprehenswe income to bé presénited in one con!muous 5ldtemem or1wo scp"imtc “but consecutive statemems Fhls will make.the presentation of\items
within OC] more. prominent. COI]lpﬂn[Eh wilf no i(mner be' alloued to present OCL'in'the statcment ofstockholders equity. The eﬂecuve date for this update is
for vears; and tié interim periods within those years; beﬂmmng after December 13, 2011,

2 ITEM 7A.  QUANTITATIVE AND'QUALITATIVE DISCLOSURES ABOUT MARKET RISK.
. ‘Miarket risk is the risk of-loss arising from adverse chianges in'market ratcs and prices. such as interest raies, foreign currency.exchange raies and
commodity prices.
Interest Rate Risks .

Ofie of our primary exposures Lo market risk is interest rate risk-associdted with our debt'facilities that bear.interest bused on floating rates, Sec "liem 7.
Management s Discussion‘and- Anahs:s of I"mancm ‘Condmon and Results of Operations—Liguidity-and Capital Resources—Financing: Activilies." We
AUEmpt 1o, mandge interest rate risk, by managmg the mix of: lcmg—tmn Tixed rate borrowings and variable rate borrowings supplemented by hcdgmg aclivities
asbelicved by.us tobe: approprlate "Wecannot asstire. vou that tHese risk nanagement stratégies have had: the “desired eftect, and intétest rate flictiations
could have a negativé:impact on alir.results of operations,

‘The fo]lowmg tdble prowdcs cst:matcd ﬁ.lture cash flow.information derived froni or best estimates of repayments at December 31. 2011 of our
E\pected long-térm indébtedness-and rélated \\Clghlcd average: interest
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tes:by cxpected maturity dates. However, we cannot predict the EIBOR orHIBOR: rates:that:will be'in effect in the: futire. Asof December 31, 2011, suth
rates Femain at historic lows: Actoal rates will vary. The one-month LIBOR and HIBOR rates at Décember.31,.2011.6f 0.295% and 0.341%, rcspecll\'cl\
were used: for all variable rate calculations'in the table below.

The information:is presented in U5, dollar equivalenis-as applicable.

Years Ending December 31:

‘Exjiected Mafurity Dite

2012 2013 12014 2015 216- ‘Therenfter “Total
(in millions)’
Long:term deht: ]
FHixed rate _‘ § — 3 — % — $ — — $ 21720 2:172.0
Average inierest rafe: — — — — — 7.85% 8% |
Variable rate $ 4079 & 1755 % iR94  § 2532 § 4 % 187 1,056:)
A verage interest rate; .90, 1.69% 1.87% :3:20% 1.53% 1,55% 2.19%. |

Tnterest'Rate Swap Inforniation

Weé Kave ¢ntered into.floating

for-fixed initerest raté swap arrancr(.mcms rclatmg to.certain of our floating-rate debt- facilities. We measure the fair value

of ourinterest rate swaps on a recurring basis. Channes in the:fair values of our iiitercst rate sw; apsitor each reporting penod recorded are; and will continge 10
be, rectgnized as an mcrease/(decrease) in.swap Iair value in our, Consolidated'Statements of Income, as the swaps do not qual:[\ for hedoe accounting.

Las Vegas Operations

CAsof December 3[ 20] l we hd\e one mterest rate swap lmended to hedge a. pomou of, the underhm“ mteresl rate n:,L o borrox\ ings undLr 1hc Wynn

Vegas (,redn Facilities i m e\chanue for recmpla on the same’ amount ata varnabie mterest rate Based on'the apphcable LIBOR' af the lime ofpa\ ment, Tl'us

iritérest rate/'swap fixes the interest ralé on' 52'\0 million ofborro“ ifigs iidér theWynin' 18- Vepas Credit Facilities at approximately5.4859

:swap agreement matures in November 2012,

._ ‘Mecan Operations

%. This interest rate

As of December.31, 201 l -we have one interest rate swap mlended o hed;:e a portion of the” undcrl\mg interest rate risk on borrowings under the Wynn

Macau Credit Facilities. Undcr lhas ‘Swap agreement.we pay a fi xed

erest dieof 3.15% on borromngs af approumatel\ HK$2'3

billion- (apprmlmalel\

U.8.5300 million) incurred urider the Wyni' Macau Credlt FaCE]Illt‘b in‘éxchange’ for I'C(.CI]JIS an th de’amouiit at a ~ariable jliterest rate based on the
«applicable HIBOR-at the timg of pavment. This-interest rate swap fixes; The interesi rate.on HKSZ 3%illion’ (approumateh U.S.$300 milkion) of: borromngs,

under the” Wynn Macau Credit Facilities at- approumatelv

A%, This!interes| ralé swip “agrecmient matired in Jine 2012,

We had'two, interest rale swap agreements to hedge.a portion of the underlymgmlerest rate-risk on borrowings under the Wynn'Macau Credit Facilities;

bothr of.which exptred in August 2001 -Under.the first swap ‘Agreemént we paid”

mcurred under the Wynn:Macaw Credi

(approximately U $.$127-miltion) incurred-under the- ann Macau Credil’
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interest rite 01‘”% [632% on L1.S. dollar borrowings of $153:8 niitlion
Facilitics in e\chanoe for lece:pts o thc satne amount at a variable interestratc based on-the appl:cable LIBOR at the
tine of: paviment. Under thie’second swap agrétiment, e paida fix

6f°3:39% on Hong Kong dollar,borrowings of HK $99176 million

acilities:in eu.hangt, ‘for-receipis on the samic ariount at a- vanab_le interest rate

Wynn'Resors; Limited / Wynn PA, Inc. - November 2012



Tabte of Conlents

ascd on'the applicable HIBOR: at the time of pavment; Until-they expiredin- August 2011 these interest rate sw aps.fixed the interest rates on the U.S. dollar
ahd the Hong Kong dollar borrowmos under the Wynn.Macay' Credn Facilities at 4'88%: - 5 38% and 4:64%, fespeciively.

Summary of Historical Fair Values

“The following table presents the historicalliability fair values as of Decemiber 31, 2011:and 2010, of our interest rate swap arrangements {amounts in

thousands):
Total Interest Rate
Las Vegas Operations ) Macau Operations . _ . Swaps .
Liability-fair valug at. i T - B
December 31,2041 $ _ 4%628° § 2670 S 7.298
December31. 2010 5 8437 5 12,992 S 21449 ]

The fdir value approximates the amount we sould pay if these confracts were setiled al the respective valuation dates. Fair valuc-is estimated based
Upon-currént, and predlcnons of ﬁ.uure mteresi rate levels along a \'ne]c_]" lirVe. the remaining durduou “af the.instruments and other market conditions; and
therefore, i subject 0 s;gmtlcam estimation and-a ]11011 degree of- variabilily of. T flucluation between: perwds We adjust ihis amouni b\ applving'a non-
pérfornance valuation, considering our creditworthiness or the’creditworthiness ol our: ColtErparties at cach scttlemnent date; as applicable,

Other Interest Rate Swap Information

) The foltowing table provides information about our interest rate swaps; | By.contractual matirity dates, as of December 31, 2011 and using cstimated
fusure:LIBOR arid HIBOR rates based: upon‘implied forward rates in the yield carve; Theinforination:is pl‘CbCl‘lth in U.S. dollar equivalents,.which is our
‘TCPofiing cufrenicy:

Years Ending December 31,

Exjprected Matarit Daté!

2012 2013 2004, pis._ e Thereafter Total
’ {in mifiions)
!A\verage notional amaunt < 5500 ¢ % s — 35 — % — s 35010 - ]
)\ verage pay rate 2:35% — — N — 2.35%
.ver'ag’é‘récei've rate 0.40% L — — — — 0.20%._ |

We do not use derivitive financial instruments, other firancial instrueeits ordérivative:comniodity, jastruments for rading or speculative purposcs.

Intérest Rate Sensiti vity

As:dl Décember 31, 201 1, approximately 84% of our long-term debt was based:on: fixed rates; including the notional amounts related to interest rate
swaps. Based on our. bormwmas as of December 31, 2011, an assumed 1% change invariable Fnes Would cause our;annual interest cost to change by, $5.1
iniltion.

Foreign Currency Risks

The currency dehneaaed in W\ mn Mdcau s concessnon agrccmem W |th the oovemment of ‘Vlacau a8 lhe*Mdeu pataca The Macai pataca, \\hlch is not a

1o the U.S. dollar and the E\change rate bet\\een lhese 1wo currencics has remained re]au\fel) stﬂble over the | pabt Sev cral years. Howcvcr the cxeharige
._l_mkages of_tl_u? Hong Kong dolar and the Macau pataca, and the Hong Kong dollar and

a4l
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he U:S. dollar, are subjéct to potential changes due to, among other lhin_gs_.‘changesfin‘Cliinese‘govemmemal policies and intemnational economic and political
“developinents. '

ifthe Hong Kong dollar and the Macau-pataca are not:linked téthe U:S«doflar in the fulure; severe Tliictifations in the cxeliange rate-for these currencies
mav résult: We also cannot assure:you that'the currciit rate of exchange- fixed by the-applicable monetary. authoritics for thicse currencies.will remain at the
same level. '

Beeause many of Wynn Macau's payment and expenditure obligations areiin Macau, [patacas;! lin.the-event of unfavorable Macau-pataca’or Hong Kong
déllar.rate changes ann Macait's oblmallona asdenontinated in U8y dollars.would increase: [n addumn Jbecause we expectthat most of the revenues for
any:casino thal Wynn’ Macaw operates in Macau will be in ‘Hong' [\0[10 dollars we'dre: ‘ilejECl to- Iorewn E\ch'mgc risk with respect 10. the exchange rate
between'the Hong l\mm dollar and thie U:S. dollar. Alsg, if 4y of‘our Macau. 'c!ated enlities incur:U. S dol[ar-dcnommated débt, fluctuations in the exchange
rdtes of the Macau pamca or.the Homa KonE dollar inrelation to the'U'S. dollar could have adverse effects on W\ fin-Macauwr's results'of aperdtions,. fimancial
condmon and abilm 10'service its debt. To'date;wé'have nol éngaged in edping aétivities intended to, protect against foreign carrency risk.

As of December 31, 2011, in addiiion to Hong Kong dolldrs. Wynn Macawalsa holdsother foreigm’currencies: prifatity CNH (offshdre renuinbi).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
“The:Board of Dirdetors and Stockholdérs of Wytin'Resorts. Liniited-and subsidiaries::

Wehave auc[[ted W\nn Resons Liinited and ‘subsidiaries’ {the "Companv "), interfial cnaral over financial réporting 45 ef December 31; 2011, based on
criteria cstab'.ished in Imemal (_omro!_lrrregrrrred ¥ ramew mk ‘issued bv the Cnmmmee of: Sponsormg Orcramzatlons of the Tread\\av Commission: (the
COSO critetia). The Compam s’ management is re;pnnsmle for mamtammg cHeLme intérmal control ovier fifgncial fepditing, -and for its assessment of the
-effectiveness of internal control'over: financial repomng includedin the accompanying Munagemeni Report on Tnternai Control Over Financial Reporting.
inclided in Itér 9A. Our responsibility is to express’an opinion onithie Company's' inérmal; wn(ml over finarcial reéporting based on'our audit.

We:conducted our. audit in accordance with the standards of the Publi¢ CompanysAccounting Ov ersight- Board-(United S:ales} Those standards require
that wwe plan and perform’ the’ dudit 10 "obtain reasonable d3surance about whether, effective inteinal konlrol over financial reporting was maintained in all
material resp-..cls Ovur audi inciuded’ obtammg an’ undf:rstandmo of intemal control over financial reporting. assessing the Tisk that a material weakness eXists,
tésting and, cvaluauno the designand gperiting effeériyveness: of internal’ coritrol based on:the, assessed risk. and performing such other procedures as we
Lonbldered necessary- in the circumstances. We believe that our audit pmvldes a reasonable basis-for otr opinion:

A company's internal control over financial reporting is a process designed to provider reasonable assurance regarding the reBability of financial
reportmo and'the preparatmn of-fimancial statemerits fof.external putpoesesin accordance with genemllv accepled zmcoummg principles. A-company's internal
control aver linantial repurtln" includes those policies and’ .procedures that (1) pertain io the maintenance of records that, in reasonable dclall accuraichy and
talrl\r reflect the transaclions and’ dlSpOSlllOHS of thi-assets of the company:(2) provide reaqonahle assurance thit transactions are recorded as'fietessary to
perm]t preparation of financial slalements in accordance vith generally, accepled accounting. prlnLIpIt‘b and'thai receipts:and e\pendnure; of the company are
bem“ made only i accordance ivith-authorizations ofmanaeement and directors o the-compiny; and (3) provide Teasenable assurance régarding prevention
or limely detection ¢f unauthorized‘acquisition; use or.disposition of the company's assets that could have a-material cffect on the financial statements,

Becaiise of*its mherem limitations; internia] &dintrol 0Ver finantial réporting mav not prevert or.detect misstitemerits, Also, projections of any evaluation
of effectiveness.to. tuture penods are subject io the nsk that controls may become inadequate because of channu; in.conditions, or that the degree of
compllance withithe pohcxes or procedures may delenoral&

In our opinion, the: Compam maintained, in all material respects; eliective internal control-over findncial reparting as-of December 31, 201 1, based on
_'the' COSO crileria.,

Wealso have audited. -inaccordance with: the standards of lhe:Public Company Accounting Oversight Board (Umled States). the 201 'consolidated
fifidncial S1atements of Wynh Resorts. Limited and subsidiaries:.and our report dated February 29; 2012 expressed an unqualified: oplruon thereon.

Js/ Emst & Young LL:P
Las-Vcgas: Nevada
February 29, 2012
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The Board of Directors and Stockliolders of Wynn-Resorts, Limited- and.s;gqbsja-i:aries":
We have audited:the accompanying consolidated balance sheets of Wynn-Resorts, Limited:and subsidiaries (lhe "Company") as of Deeember 31, 2011
;and 2010, and the related’ consolidated statements of income, stockhiolders: equll» dl’ld “cash flowis for €ach of.the three years in tlie pcnod ended December 31,

2011- Our auditsialso included the: financial siatement schedules listed-inthe index atlitem lS(a)’?l These: fmancml statements and schedules are'the
rcsponmbﬂm afithe C(_!I.Ttpdn\ s managenient, Qur responsibility. i$ (o expiess an' opinidn on these financial statements and schedules based on our audns

We.conducted our audits:in-accordince with the standards of the Public: Coiripany: Accounnng 0vemght Board {(United Statés). Those standards require.
‘lh'it we plan'and perfarin the'audit 1o obtaii reasgnable assurange about whether. the fihancial statements are.free of material' misstatement. An audit includes
examining, on atest basis, evidence supporling, the amounts and dnqcloqures it lhe ﬁnanc1a1 statefients:/An'audit also includes assessing the:accounting
principlesused and Sigilificant estinites made by. managemerit, ds well asev aludlmg the overall-financial siatement presentation. We: believe that out audits
provide a reasonable hasis for our opinion,

In‘ouropinion, the financial statements referred 10 above present falrl;, in-all material respects;-the: consolidated financial posmon of Wynn Resorts;
Limited-and subsidiaries:at-December 31,-2011 and 2010, ‘and the’ ¢onsolidatéd resuits of thgit operations and théir cash flows. for-cach of the three vears in thie
period énded Deceriiber31. 201 1, 4n confomm\ wllh us: ge:leralh ac.ceplt:d accounling: prmcxp!es Also.in ‘our opmlcm the mlatnd fifidncial statement
schediiles referred to-above, when conatdered i relation;to thie basic fiancial stAEMETs takiti'as a whiole, present f4irly'in all material respects the
inforniation’set forth therein.

We dlso have, anditéd; in actorddnee With the Standards of the Public: (,ompam Accounting Oversight Board (United Staies). ‘the'Company's internat
control over.fi nanclal reporting as of December 31, 201 . based oneriteria established-in’ imenial Control—Imegratéd Framesork issued by'the Committee
of Sponsoring: Orgamzauons of the Treadway Comiriission and our teport dated: Fehruarv 29, 20!2 expressed an unqual!t:ed apinion thereon.

st Emst &Y oung LLP
Las Vegas Nevada
februarv 29 20!7
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WYNN RESORTS, LIMITED AND SUBSIDARIES
C 0¢\SOLI DATED BALANCE: SHEETS
(amounts'i in: thousands, except share’dati)

‘December 31, _

. _ . Wi
C ASSETS ]
Current-assers: )
[ Cusliand casiiequivalents _ $.1,262.587 8717238499 |

Investment sécufities - 122.066 T
[ REcivables, fiet 238490 157,964 ]
Inventories ) 72,061 86,847
[ Prépaid cxpenses and uther 31.248 _ 28326 ]
‘Total turrent assets, , 1726432 1.561.136
Propertyand equipment, fiet 4,865,332 4:921:239 |
Tivestrient securilies ' 91,501 —
Intangibles. net 35,75 40.205.]
Deferred financing costs 50372 61:863
‘Deposiis and’olberassets . 125,712 85.802 ]
‘[nvestment in unconsolidated atfiliates . 4376 4232
[ Total asseis 5.6.209.496_S 6:674.497]
, LIARILITIES'AND STOCK{OLDERS EQUITY, : -
Current Liabilitics: il
Accounts:did consirtiction pavable $ 171608 § 168135
[__vCurrcnt portion-of [onp-term dobt 407.934 2.675 ]
Current-portion’ of [and ‘concession abligation 13.425 —
[ Cuostomerdepasis 376011 368,62t
. Gamingtakes pavable’ ' , 177,504 173:888
[ Actrucd compensation and beneliis 78,747 70:834']
Accrued interest | 49,989 53,999
" Oifier accrued lidbilities - 9:4:642 32476 4
Construétion retention ' 4,471 12266
[ Deferrediincame laxes. net 3:573 2:974 |
" - Incomg taxes payable : 2,017 D
[ T otal Current Liabilitics _1.579.803
Long-term-debt: - 2.809.785 3.
Land concession obligatian 103:854
Other long-term liabilities 128216 64:248
Deéferred income taxes: net 34204 J638l]
Towal liabilities 4676.042 4293912
Commiimenis and contingencics (Noie.16) T
Stackhalders! equm' )
‘[;_Fr?ferrcd Stack, par value S0.0 17407000000 Siares authorized - zero shares issucd and ouistanding — — ]
Common stock, par value $0.01;:400,000,.000 shares. authorized; 137, 937:088:and- 137;404:462 shares issucd; 125,080,998, )
andd 124,599;508 shares outstanding. 379 1.374
[ lreasery stoek;, at cost; 12.856.090 and 11 2804951 Shares. L (1:127:036) _ (1,1_1_2_‘307))
-Additional paid-in‘capital ‘ C3077:471 3,346,050
[ Accumuinted other compreliensive ingome i ) 840 889 1
Retained eamings ' ' [36.368 9.042

‘ “Total Winn ReSorts, Limited stockholders equity 2:080.022 7337648 ]
"Nancontrolling interest’ ’ 134;432 142637
- Tonl Squily 2223454 2.380:385 ]

Total iabilities and stockholdersiequity $ 6.809:496 § 6.674.497

The accompanying noles are’an integral part of these consalidated financial statements.

66

Wynn Resorts; Limited / Wynn PA, Inc. — November 2012/


http://aiuLl2.804.954

Table of Contents

WYNN RESORTS, LIMITEDAND SUBSIDIARIES
CONSOLIDATED STATEMENTSOF INCOME
(amounts in thousands, except share data)

Yenr Ended December 31,

. 2011 _ 2010 _ 2009
Operating revenues:
Casino S 4,190.507 _$ 3.245.104  § 2.206.829
(T Rooms 472.074 400,291 377.520_|
Food and beverage 347733 488.108 436,361
[ Entcriainment, retail and other 414,786 354.332 288,432 |
Gross revenues ' 5,625,102 4 487.8335 3.309.142
[ Less: promotional allowances (355.310)_ (303.137)_ (263.531)]
Net revenues 5.269.792 4i184.698 3.045.611
;Q'f)-ﬁing costs and expenses:, - 1
~ Casino 2.686.372 2.100.050 1,460,130
[ Rooms 125,386 122 260 111.396_1]
Food and beverage ' 283.940 272,747 252,687
I Enfertainment, retail and other 214433 204,558 166,636_]
General and adiministrative: . 389.053 391,254 363.070
[ provision for doubiiul aceounts ) 33.778 28,304 13.707 ]
Prc-opening costs — 9.496 1:817
[ Dcpreviation and amortization 398,039 403:558 410.547_]
Property charges-and other . 1305649 25219 28.458
I 'I'6tal operdling costs and expenses 4261.552 3".3-55.446: -2.8]0.54@
Operating income 1,008.240 625,252 234963
Other income {expense); - _ ]
interest income 7654 2,498 1,740
I Interest expense, net of amounts capiiatized (229,918) (222.863) (211,383} ]
. Increase (decrease) in swap fair valise 14,151 (880) (2.238)
¥ " Gain (Joss) on cxtinguishment of debl/exchange ofler — (67.990) 18.734 |
Equity in income from uncansolidated affilialcs 1.472 801 121
[ Oiliér _ 3,968 225 _ 91 J
Other income (expense). net (202.673) (233.209) {192.837)
Income before income taxes 803.567 337.043__ 42,106_]
Benefit- (provision) for incone taxes 19,546 (20.447) {2.999)
Nat income B 825,113 316,596 39,107 ]
Less: Net income attributable to noncontrolling intercsts (211.742) {136.469) {18.433)
NETincome atiributable 10 Wynn Resoris. Limited S 6133718 160027_S 20654}
Basic and diluted income per common share:’ ]
[ Net income attributable to Wynn Kesoris, Limited: 1
Basic ‘ ' 5 494 § 130§ 0.17
[ Dilaicd 5 188§ 129§ 0.17 ]
Weighted average common shares outstanding:
| Basic: 124,039 122,787 119.810_]
Diluted 125.667 123.939 120,185
Dividends declared per conunon share: 5 650 S 850§ 1.00_1

The accompanving notes arc an integral part of thése consolidated financial statéments.
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WYNN.RESORTS;, LIMITED AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF:STOCKHOLDERS! EQUITY

{{amounts’in. thousands,

Common steck

except share'data)
Aécumulated

Adlditionzal other

Total

Retained: Wynn Resorts, Ltd

Shares Par 'l'rcasulr_\' paid-in  comprehensive earnings stockholders’ 'T_otaly
Noncontrolling stockhelders’
onmnndmg vatue slc’)ck ‘c'.ifj't.\l‘ . income _ _(deficit) _ equity ‘interest equity.
Balances, January 17 72009 i 040 'S1248 6. L6148 (17;136)_5 14601,595_8 — 5 _13601,895
NetThcome _ — — — — 30554 207634 18,433 “39.107
lCuncnl.:}'.lranslallnn'adjuslmcm _ . — _ 876 . 86 _ (106), 170]
‘Comprehensive incofie 21:530 18,347 39,877
1ReriTe B Stoek options 211916 3: — [ — — 6347 — 6347
Cancellation of restricied stock (45000 —: — — _ —_ — _ .
‘Forféiled tash dividends upon cancellation of ) . . j
L_nonvested stock — — — — = 35 53 — 55
Issianie of common stock: net 11,040,000 116 _ 202,035 e 021435 _ 202,138
Ele_uﬂw_\nn Macaw, Ltd cominedn stock; net . _ — ,Q-jj’_éj_gd {1,044 . 1,632,184 107,358, 1729542
‘Cashdividgnds - — — 400,000) — 3y {293,132 — (493,132)
1i5cess tax benefiis from siock-Hased Toin pensation — — 15.013 _ — 29,013 — 1001
Steck-hased compensation: - . — 2 601 N _ ol 320 24921
- Balimees, Decemper 3172009 123203456 V361 ALLI9ANT,_4230,497 AAAG (89530 3054338 6025 3160363)
Netincame — — — — — 160,127 160:127 156169 316,396
Currenc\ u'a_ns]anan :zdjualmt!m _ — — — (l,gi?) — “-.55_7_)_ 1597}_ l‘llj-ﬂl
Comgrehensive,ince 158,570 153872 313442,
F\xrme of Stock options. £,308,052: 13 _ 66:173 . — 66,156 — 55;@
[ssuance of restricted stock 50,000 1 — — . — 1 — 1
Sreel At ol TedmiTed Hock (52,000) () _ — — — w; — ]
orfeited cash dividends upon cancetiation of B .
 Honviestéd stock — — = — — 232 252 - 252
‘Cast dividends ] - = —  (996:73) = (61,718) (05830 (120.673)__(1,198923]
E.\cess tax "benehits from stock-bised comjiensation . _ _ 10,480 — — 10480 § 10,480
STORK-BTSed Compensalion , — —  Jear.. — 35373 T s
Balances, December 3172010 124599808 1374 (CLI9407) 3336050 889 2337,948 142,637 2,380,585
Netincome - = — — 613371 211,742 825,113
‘Corrency translation adjystment —  — — — 1,590 — 1530 583 2,002
et Unrealized 1855 on investments: _ — — — 01,369) — (1369, (5013, (2_07’9“
Comprehensite income ' 6131322 211,823 ‘325):15
Efercise of Slock options 431,126 1 — 237836 — — 23840 19 23559]
Purchase of Treasury siock (51,136) (7.629) (7.629) — (7.629)
Iistance of restricted stock 101,500 1 — i) — — — — :j
:Cash dividends — — —  {22675%) —  (586,045). (812.800) (221649) (1,034, 449).
EXiess Tax benefiis (o skock-ased compensation — — RTHED 11,176 — 11176
Stack-based compensation _ _ — 23. 155 — — 23165 1:602 \24,767
Baliies, Dézember 312011 25.080, 99:: 51379 s(e127 456) $377471 s 840_S 36368 _5 20800228 1344328 2223454,

The acconipanyihe notes are an'integral part of these. conselidated financial statements.
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WYNN RESORTS, LIMITED-AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH.FLOWS
(amounts in thousands)

Year Ended December 31,

2011 2010 2009
Cash ows ffom operaling aclivilies; ]
Net iiicome 825103 § 316596 S 39,107
Adiusiments to reconcile net income to net cash. provided by.operating activities:
Depreciation and amorlization 398.039 405,558 410.547
[ Deferrcdiincome taxes (10,822} 18,875 (636)]
Stock-based compensation 23:881 27.168 24.336
[ Fxeess tax benelils from stock-based compensation (11,052} (9.833) (41,909 ]
Amottization and write-ofls of deferred. financing costs and other 19.683- 24,342 26,160
[ I’oss (gain) on extinguishment of débt/exchange offer — 62.608 (8.730]
Provision for doubtful accounis 33.778 28,304 13,707
[ Property charges and other 104:223 10,370 28,458 |
Equity in‘income of unc¢onsolidated affiliates, net of distributions {144y {130) 594
[ {Increaséy decrease in swap fair valuc {(14,131) 880 2.258 |
Increase (decrease) in cash from changes in:
| Rectivables, nel (84.633) {63,073) {41.116)]
Inventories and prepaid expenses and other 11,168 37,169 3,265
[ Accounts payable and accrued liabilitics 220.772 _ 213:578 151,239 ]
Net cash provided by operating activities 1,515,835 1,057,312 393.956
{sh Rows used i investing activities: - — ]
Capital expendiures, net of construction payables and retention (134.146) {283.828) (540.929)
[~ Purchase of invesunent securitics (316,333) — —
Proceeds from sales or manirities of investment securities 101.017 — —
[ Deposits.and purchase of ather.assels (60,133) {13.034) (11.258)]
Proceeds fromi sate of equipment 697 739 1.107
T NGt cash.used ininvesting activities (459.100)_ (296,123} {551.080}]
Cash flows from financing activities:
[ Procerds irom cxercise of stack oplions 23859 66.186 6,347 ]
Excess iax benelits from stock-based-compensation 11.052 9.833 44 909
[ Proceeds from-issuance of common stock — — 202,143 }
Proceeds from Wynn Macau, L IPO — —= 1.869.653
[___Dividends paid (L033,447)___ (L:192.138)  (489.876}}
Proceeds from issuance of long-terin debt 150,483 2.246.361 1,151,781

[ Principal payments on Jong-term debt

(200,901)____(2:351,561)___ (1.799.040))

Repurchase of Wynn Las Vegas First Mongage Notes — — {50.048)
[ Purchase of treasury stock (7.629) — —

[nterest rate swap transaciions . — — {9.561})
[ Pavmcnts on long-term kand concession obligation — — (6.063))

Payment of linancing costs. (5%) (71.317) (104.730)
[ Net cash provided by (used in) nancing activities (10576417 (1.492.636)_ 815515 ]
Effect of exchange rate on-cash 4994 (1,884) (465)
Cash and cash cquivalents: — .

Increasc (decrease) in cash and cash cquivalents 4088 (733330 837,926
{__Bafance, beginning of year 1.238.499 _ 1.991.830_ 1.133.904 ]

Balance; end of vear

1.262.587 §  1.258499 §  1.991.830

Supplemenia) cash flow disclosures:

]

Cash paid for mterest; net of amounts capitalized 221,123 8§ 171,663 § 209.093
{Change in property and cquipment included in accounts and construciion payabies 13.794 (27.670) (181.366)]

Cash paid for income taxes 2088 1.019 2.894
[ Tncrease in liabilily for cash distribulions declired on nonvested sioek 1,003 6,703 3,556, ]

The accompanying notes are an.integral part of these consolidated bnancial statements.
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WYNN.RESORTS, LIMITED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Organization

Wynn Resorts, Limited, a Nevada corporalion (together with its subsidiaries, "Wynn Resons” or the "Company"), was formed in June 2002 and
corfipleted-an‘initial public offering of its common stock on October 25, 2002.

In June 2002, the Company's indiréct subsidiary, W\nn Resorts (Mamu) S.A. ("Wynn Macau; S.A."). entered into an agreement with the government
of the Macau Spu.ml Administrative Reglon of the Pedple's: Repubhc ofChma( "Macau™), granting Wynit Macau, S:A. the right to construct-and operate one
or more ¢asino gaming properiies in Macau. Wynn Macau, $.A's first casino resont in;Macau is hereiniafter referred to as "W\ nn Macau”.

The Company currently owns and-operates casino holel resort properties in Las Vepas, Nevada and Macau. ln'Las Vegas, Nevada, the Company owns
Wynn Las Vegas, which opcned on April 28,2005 and was e\pandcd with the op(.mng of Ercore at Wynn Las Vegas on December 22, 2008 (together,
"Wynn Las Vegas" or the "Las Vegas Opcmtmn:, "). In-Macau, the Company owns: Wynn Macau, which opened on: September 6. 2006 and was expanded with
the“opening of Encore at Wynn Macau'on April 21,2010 (lubelher "Wynn Macau" orthe "Macau Operations™).

In October 2009, Wynn Macau, Eimited, an indirecl wholly-owned: ‘subsidiary-of the Company: fisted #ts ordinary shares of common stock on The
Stock Exchange of Hong Kong L imited. Through an initial public offering, including the over allotment, Winn-Macdu: Linited sold 1,437,500.000 shares
(27.7%%) of'this subsidiar¥'s comion stock.

2. Summary of Signiftcant Accounting Policies
Principles of Cansolidation

"The accompanying consolidated financtal stateents include the accounts of the Company-and its ma_]onl\'-m\ ned subsidiaries. Investments in the
50%-owned joint veniures operating the Ferrani and Maserati-automobile dealership and the: Brioni mens' retail clothing store inside Wynn Las Vegas arc
accounted for under the equity methad. All significant intercompany accounts and transactions have been climinated. Certain amounts in the consolidated
financial statéments for the previous years have been reclassified to be consisterit w uh the current vear presentation. These rec]asstf'calmnz, had ng effect on
the previously reporled net income.

. Use of Estimates

The preparation of financial statements in-conformity with:U:S.: gcn{:r'lll\' accepted accounting principles requires management o make estimates and
assumptions that affect the reporied amounts of assets and lizbilities and disclosure of contingent assetsand liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting pcnod Actual results could differ-from those estimates,

Cash and CaskiFquivalents

Cash and cash equivalents arc comprised of highly Jiquid investments with original maturitics of three months or less and include both U.S. dollar-
denominated and foreign-currency- dr.nommaled sceurities, Cash cqulvalems arc.carried at cost, which approximates fair value. Cash equwalcms of 8345
million and $663.9 millicn at Dctember' 31, 2011 and’ 2010, respeclively,wer'invested i in bank time deposits, maney market funds, U.S: tfeasuries and
commercial paper..
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.' WYNNRESORTS, EIMITED:-AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Investment Seciirities

Investment securities consist of short:term and long-term investments in domestic and foreign corporate debt securities and commercial paper. The
Compam s investment policy requires investments to be'investment grade and [imits the amouwit of gxposure-1o any one issuer with the obJer.twe of
minimizing the potential risk of principal loss. Management determines the appropriate classitication (held-to-matvrity/availabte-for-sale) of its securities at
the time of purchase and reevaluates such designation as of each-balance sheet date. ke Coripany's investments are reported at fair value, with unrealized
gains-and losses, net ol tax, nepoﬂed in other comprehiensive income:. Adjustments are made for amortization of premiums andaceretion of discounts to
maturity computed under the effective interest method. Such amortization is included in inlerest income together with realized gains and losses and the stated
intérest on such securities.

Accounts Receivable and Credit Risk
Financial mstruments that potentially subject lhe'Compz.my to concentrations of creditrisk consist principally of casino accounts receivable. The
Company issues credit in the form of "markers” to approved casino customers follcmink, investigations of creditworthiness. At December 31. 2011 and 2010,
approximately 835% and 82%; respectively, of the. Company's markers were duc: frofn. ctistomers residing outside the United Stales, primarily.in Asia, Busincss
or‘economic conditions or other alumf'cam events in these countries could-affect the collectability of such receivables.

‘Accounts recgivable, including casino and hotel receivables, are nplcqlly non-interest bearing and are initially recorded at cost. Accounts are writlen
off when management deems them to be uncollectibie. RCCO\'L!‘IC; ol accounts pru’iouslv writien off are recorded when received. An estimated allowance for
doubtfut accounts is maintained to reduce the Company's receivables to their carrying amaunt, whichi approximales fair value. The allowance is estimated
based on specific review of customer accounts as well as management’s’ expericnce.with: collection trends in the easino industry and current economic and
business conditions.

Inventories

Inventories consist of retail merchandise, food and beverage items which are stated a1 the lower of cost or market value and certain operating supplics.
Cost is determined by the first-in, first-out, average and specific identification-methods,

. Property and Fquipment

Purchases of property afd equipment are stated a1 cost. Depreciation is-provided over ihe estimated useful lives of the assets using the straight-line
method as follows:

Buildings and improvements 10 to 45 vears
l.and improvements 10 to 43 vears
Leasehold interest in land 25 years-
Airplanes ) 71020 years
Furniwre, fixtures and equipment 310 20 years

Costs related 1o improvements are capitalized, while costs of repairs and maintenancé'are cliarged to ekpense as incurred. The cost and accumulated
depreciation of property and equipment retired or otherwise disposed of are ¢liminated from the respective accounts and uny resulting gain or loss is included
in-aperations.
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WYNN RESORTS, LIMITED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continugd)

Capitalized Interest

“The interest cost associated with major dévelopment.and construction pro'iécts iscapitalized and included in thé cost of the project! Iiterest
capitalization ceases once a project is substantially complete or no longer undeigoing construction activities Lo prepare it for its inlended use. When no debt is
specifically identified as being incurred in connection with/a construclion project, the Company capitalizes interest on-amounts €xpended on the pro_)eLt at the
Company's weighted average cost of borrawed- money. Interest ofSD $7.2 million and $10.7'million was “capitalized for the vears ended December 31, 2011,
2010 and 2009, respectively.

Intangibles

The Compdmle indefinite-lived intangible assets consist primarity of water rights acquircd as part of-the original purchase price of the property on
which ann Las Vegas is located, and-rademarks. Indefinite-lived intangible. assets are not amortized, but are revicwed fur impairment annually. The
Company's finite-fiv ed lmanglblc assels consist of a Macau gaming coticéssion and qhow pmductlon ng]u: Finite:lived intangible assets are amortized over
the shorter of their contractual terms or éstimated useful lives.

Long:Lived Assets

Long-lived assets. which are to be held and used, lnC'udln“ intangibles and property and eqmpmcnl are periodically reviewed by management for
impairment whengver events or changes in circumstances: ;indicate that the Carrvmg value ol the assel may riot be recoverable, [f an indicator of impairment
exists. the Company compares the estimaied future cash flows of lig'asset, onjan undiscounted basns (o the carrying valuc of the asset. Ifihe undiscountied
cash flows exceed the carrying value, no impairment is indicated. 17 the undlscountc.d cash flows do not exceed the cafrving value, then impairment is
measured as the difference between f'alr value and carrying .valuc., with fair \alue ty pu.allv based-on a discounted cash- flow model. 1T an asset is still under
developiment, futerd cash Mlows 111clude rémaining construction costs,

Deferred Financing Costs

Direct and incremental costs-incurred in obtaining loans or'in’connection with thefissuance of long-term debt are capitaiized and amontized to-inierest
xpense over the terms of the related debt agreements. Appm\mwtch $11.6 million, $13:2 million and 3154 miltion were amortized to inlerest expensc
.urmb the vears ended December 31, 2011.°2010 and 2009, respectively. Debt discounts incurred in connection wilh the issuance of debt have been
capitalized and are bcmg amortized to-interest expense using thic effective interest méethod.

Derivative Financial Instrumenis

The Company secks to manage its market nisk, including interest rate risk: associated with variable rate borrowings, through balancing lixed-rate and
variable-rate borrowings with the use of derivative financial instruments. The fair value of' derivative financial instruments are recognized as assets or
,|labl|lllt‘5 at each balance sheet date; with changes'in fait value ai‘tecunb net income as zhc Compan\ s current interest rate swaps do not qualify for hedge
accounting. Accordmgh Lh.moes in the fair value of ihe'interest ratc, swaps are, prcsemed as an'increase (decrcasc) in'swap fair value in the accompanying
‘Consolidated Statements of Income. The differentials paid or receiv ed on interest rate sw ap agreements are recognized as adjusuments to-interest expense.
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WYNN RESORTS, LIMITED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Revenue Recognition and Promotional Allowances

The Company recognizes revenues al the lime.persuasive evidence of an-arrangemeént exists, the service is provided or the retail goods are sold. prices
are {ixed or determinable and collection is reasonably assured.

Casind revenues are measured by the aggregate net difference between gaming wins and losses, with liabilities recognized for funds deposited by
customers before gaming play oceurs and for chips in the customers' possession. Cash discounts, other.cash.incentives related to casino play and commissions
-rebated through junkets to customers are recorded as a reduction-to.casine revenue. Hotel, food and beverige; entertainment and other operating revenues are
recognized when services are performed. Entertainment, retail dnd other revenue includes rental income-which is recognized on a time proportion basis over
the lease-term. Contingent rental income is recognized when the right to receive such rental income'is established according to the lease agreements, Advance
deposits on rooms.and advance ticket sales are recorded-as customer deposits until services are-provided to the customer.

Revenues are recognized net of éertiin sales incentives which are required 1o be recorded as a reduction of revenue: consequently, the Company’s
casino revenues are reduced by discounts, commissions and points earncd in the player's club loyalty progran.

The retail value of accommodations, food and beverage, and other services fumished.o:guests-without charge is included in gross revenues. Such
amounts are then deduéted as promotional allowances. The estimated cost of providing such promotional allowantes is primarily included in casino expenses
as follows (amounis in thousands):

Years Ended December 31,

- 2011. L2010 2009
Rooms $ 52019 % 520178 53,325
Food and beverage 104,413 . 94220 86.798
Entertainment, retail and othuer 17.017 . 21.091 12,787 1
s 173.449 5 167.328 S 152.910

. Self-Insurance Rejérves
‘The Company is self-insuréd up te cértain fimits for costs of employee health coverage (fully insured for employce health coverage beginning January
1. 2012}, workers' compensation and generul linbility claims. Insurance claims and feserves include aceruals of estimated settlements for known claims, as
well as accruals of estimates-for.claims incufred but not vet reported: Tn estimating, these aceruals, the Company considers historical loss expericnee and
makes judgments about the expected level of costs per claim. Management believés the estiales of futiire liability arc reasonable based upon-its
methodology: however, changes in health care costs, accident frequency and severity could materially affect the estimate for these liabilities.

Customer Loyalty Program
The Company offers a slot club program whereby customers miay cam points based on their level of play that- may be redeemed for free credit that must

“bé replayed in the slot machine, The Company acerues a liability based on the paints earned times the redemption value, less an cstimate for breakage, and
records a related reduction in.casino revenue.
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WYNN.RESORTS, LIMITED'AND SUBSIDIARIES!
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
Siot B’.fachine'.]ackpots

Thc Companyidoes not accrue a liability.for. base_]ad\potb because it ‘Has:the, dbllll) to avmd ‘such paynient as'stot machme:. can legally be removed
from the' gaming:floor. wuhout payment of the base, dmoun' Wht:n ‘the Compuny is,unableto, avaid payment of the Jackpm (ie., the incremental amount on a
progressive slot mac,hmc) due to legal reguirements; lht: Jad\pot is* au,rued‘ “the ubl|Udt10n beedme: ndvmdable This Imbnhl\' i5 accrued over the lime.
periodiin w Kick the incrementat progressive _]achol amount is: gcncmted wnh a related reduction-in-casing revenue,

Gaming laxes

Ihe Compam' is subject 10 taxes based On gross’ gammg revenue m lheJm 1sd|cnons ifvwhichit operates, SLIb_]CCI to applicable jurisdictional

-dnd are feCorded 45 an‘expense wwithin the "Casino"” line item in the
accompan)mo Consohdaled Statements of Income. lhese taxes totaled $’[ g b[“mn $1. 4 Biflion-and’ $89 :2.million for the vears ended December 31. 2011,
2010 and 2009, respecmelv

Adveriising Costs

The Company,expenses adveniSing costs the first-time:the adv ertising: iakes place: A'dvutising costs'incurrcd in development pcrioda are included in
pré-opeiiing costs: Once a projéct is completed; -advertising ‘costs'arc mciud(.d i gencral’ and’ admmlstrat vE ekpenses. Total advertising dosts were $19.5
‘million,. 519 million and 5204 million: for the vears ended December. _1] 00 L, 20]0 and 2009 respecu'.eh

Pre-Opening Costs

Pre-opening costs’ con5|sts pnmarll\ of direct salaries and wages. legil aiid comu]lmg fees; i insurance; utalmeq and ad\'erllsmn, and are e\penc;ed as
mcurred Durmg the year ended December .)l 7010 me (.nmpﬂnv 1ncurred prt.-(}penmﬂ mls in:connection with the Encore Beach Club and Surrender

Income Taxes

The Lompan\ is sabject to: mcome taxes il the.Uniiéd btates and othérfareigjirisdictions where;it Operates -Accounting standards require the
Frecognition of deferred 1ax assets. net of appl:cable reserves; anddiabilities{or {he estimated: futire tax conaequenceb attributable to dlﬂerence:. between
:financial slatement carrvmo “gmounts of Existing asséts'and habilities and thieir. reqpecuve mx ‘hases and operalmg loss and Lax credit carry forwarils. Deferred
tax assets and liabilities are measured using enacted 1o rates in: effect.for the»vear inuwhich: those temporan differences are t_\pected to' be recovered or
setiléd. Theeffect of 3 changein ates onthe ircome tox provision:and deférred tak asgéus-and liabilities is. Tecognized.in the results of operations in the
perlod that-inclirdes the enactment date. Accoummg standard§ also require recogmtmn ofa Tuture tax:henefit 1o the'éstent that realization‘of such benefit is
ore likely than nof. Othetwise; awaliation Mlowance is ﬂpplled

The G ompany, 's'ihcome. tax returmns’are sub_]cct to cxamlmtlon b\ Lhc Internal Revenue Servlce ("IRS") and other tax aulhormes in the locations.where it
opeml(:s The. Compam asse:,scs potenua]munfm orab]e outcomcs of such cwmmanons based ongccounting- sumdards for uncenam income taxes. {The
-accounting standards prL.SCrle: a minimunv rccog.nmon theshold Atk posmon s’ requlred td neet: beforé being recognized in the financial stalements.
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WYNNRESORTS, LIMITED AND SUBSIDIARIES.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—{Continiicd)

“Uneertain tax position’accounting siandards apply.to'all tax positions relatcd 1o lncomc taxes. Thcsc accolinting standards uu]1ze a two-siep approach
for.evaluating tax pommm Recoonmon (Step I) occurs when the Company.concludes thata tax posmon ‘based ‘on'its.technical merits, is more likely than not
1o be sustained upon’examination. Measurement (Step 1) is: onl¥y addressedvlf'the position’is’ deemed &0 idre Tikel¥ than ndt'o be sustairicd. Under Step 11,
the tax ben€fit is measured as the: ]arnesl amount of benefit that is more: llkelv than not.to'be redlized upon settlement. Use of the term "more likely than nol"
is L(Jn:alb[!:nl with how that term is, used inaccounting for income taxes (i.e., likalihood of accurrence is gréater than'30%).

Tax poqmons failing to quahf\ for initial recogmtlon are recognized in the: first ‘subséquent i intefiin period that they meet the "more likely than not”
sldnddrd IfiL is subsequenily delermmed that-a prevmusly recncmzed lax pO‘illlOll ne longer meets the;"mare-likely, ahan not"” standard it is required that the
la\( posmon is dérecogiiized: Accounlm shmda.rds far’ um.eﬂdm ax. pOblllﬂI‘IS Spt.Clllcallv prnhlbll lhe nse of a'v aluatm:: allowance as a sub:.mule for
dercLogmlmn of tax. p{)sm(ms As dpphcable the Compam will recognize accrued penalues and'interest related to. uzlrecnﬂmzed tax benefits in the provigion
for income taxes,

Currency Translation

Gains or losses from foreign currency; remeasurements are included in other- mcome/e\pense in’the accompanying Consolidated - Statements of Income.
The reaulls ‘of operations: and-the balance sheet of Wynn-Macau Limited and'its qubsndlanes aredranslated from-Macau Patacas 10:U.S.- dollars: Baldnce shéet
accounts-are translated al the e\chanﬂe rale ineffect at each year-end., lncmne‘staument accaunha are tramlmed ‘at Lhe average rate of exchange prevailing
durmg the year. Trarslation adjustments resuliing from this’ processiare charaed ar Lh&dl[ed toother ‘comprehensive income.

Comprehensive Income

. Comprehensive income includes net income and all other, non-stockholder, changes in equity, or.othic.comprehensive income. Components of the
Company's ‘comprehensive income are reported-in. the accompanying Consolidated-Statcments of. Stockhiolders' ‘Equity. The cumelative balarice of other
comprehensive income consists solely.of currency translation: adjusunemb and’ unrcalized:gain (loss} on available-far-sale securities.

Fair Value Measurements

. The 'Compmmmeasures certzin of its'financial assets-and liabilitiessueh as cash equivdients :available-for-sale securities and interest rate swaps. at fair

alué on a’recurring basm pursuant'to accounting standards for fair value meéastrements,. Fair'valugé is the price’that would be recéived to sell an-asset or paid
to transter.a labitity inan orderly transaction bemeen market pamcmanlq at- lhe meznuremenl dale These accounting standards establish a three-tier fair
‘value hierarchy, \\inch -prioritizes the inputs, 1,15ed i imeasuring fair-alue! Th [ I; definedas observable imputé suchia$ quoted prices in
active markeis:-Level 2. defined as inputs other than. quoled pricesin active marketsithat are either: rer.llv or mdlrecllv abservable;and Level 3, defined as
uhobservable inputs in which little ar o market déta’exists, there fore. regliring an éntily; (o develdp'its own assumptions.
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WYNN.RESQORTS; LIMITEDAND SUBSIDIARIES
"NOTES TO'CONSQLIDATED FINANCIAL STATEMENTS—{Continued)

The following table presenits assets and liabilities carried ai'fair value:{amounts in thousands):

Fair Value Measurements. Using;

Quulﬂl
“Total. - Marknt
PRcES in Other Linobservable
Carrying Active Observable Inputs
. \larkets Inputs
: ' ‘ : _ Value -(I evel I) : ('-Leverl‘ 23 {Level 3}

s of December 31,2017 _"'
Ciish equivalents’ 5 545045  § 363.104 3 181,941 —
Inicrest rate swaps 3 7298 —— S, 7268 — |
Available-far-salc sceiifitics '$ 2131567, — $ 213567 —
s of December 31, 2016 |
Cash equivalents s 663948 §. 480918  § 183:030 —
Interest rate swaps B 21449 — 3 21449 — |

Earnings Per Share

-Basic camnings per-share (EPS! Y is compuled by dmdmg net income atiributable mIW\, an-Resorts by the weighted average number of shares
outstanding during the vear. Dilitéd EPS refléets the addition ol potentially dilutive'setl iti¢s which for the:Company. include} stock ‘options znd nonvested
stock:

The weighted average niimbier of common and eommon equivalent shares sed i the calculation of basic and diluied EPS for the years ended
December 31, 2011 2010 and’ 2009 conststed of'the following (amounts:in lhousands)

‘2011, 2010 2009
ued average comnon shares outstanding (used’in-calculalion of basic’ eamings' per blml’L) ’ ]24;039“'— ']22,]‘3;7— 1 ]9_3:1_(]_1
ition from the assumied exercise of stock options and narvested:stock 1.628° 1 157' 345
average common and commen equl\ valentshares: outstandmg (uch it calcalation.of:diliied earn earmnings per. sharg) |25;66'7‘ 123 9J9 120. |33]
Ann-dt]um e stock” oplmm E\cluded from-the Ca]CLlld[l()ﬂ ardlluled edmmg:, per shdre 610 1.078 4.900

Stock-Based Compensation

Accounting standards requm. the Compam to measure:the cost ofcmplm ce services received-in-exéhange for an award of equity.instrumenis based on.
the gravil-date fair value of'the aWard aid, recognize iat 'Co§1 over. the s¢rvice period: The Companyuses Ahe Black-Scholes valuation model 1o delennme the
estimaled fair value:for. eacti opl:on grant issued. "The Black-Scholcs détermined: fair.value net'of estimated forfeitures is amoriized-as cormpensation cost on a
straight line:basis over.the'service period: ‘

Further information on the Con’ypany's stock:based compensation‘arrangements-is-included ini*Note 1 4 Benelit Plans—Stock-Based' Compcnsation.
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R'ecentlv Issued Accou nﬁng Standards

In May 201 1.:the Financial-Accoiinting Standards:Board (the "FASB"issiied ad Uaccounting standards update that is intended 1o aliyn the principles for
fair value measurements:and the related, disclosure requlremema .under GAAPand TFRS. From:a GAAP perspective, the updates are Iarg:lv clarifications and
ceriain additional’ disclosures: The’ e[‘feu:ve date for this.iigdate is for,vedrs, and thierim periods svitlii those years, beginning afler December 15, 2011,
This update is not expected o have o material impact on-the. Cornpan} s financial staements.

In-Junc 2011, the FASB ssued ah accdunting standards upddte that will réquire items:of:net'income; items of other comprehensive income ("OCT") and
lotl comprr.hcnsz\’e income to'be prescmed in one continuous statement oGlwo separate but:consecutive statements. This will make the’ presenlallun of items
withie OC[ more profinent. Compames willng longer be allowed 10.present OCli 1-the statement of stockholders’ equity. The elTective dale for this update is
for. yeurs, and the tnterim periods within those- years: begmnmb aller December - 15 2011,

3. Investment Securities

oo . . - c e e . [ -
Investment securities consisted of the folloiving (amounts in thousands):

Avnilable-for-sale securities

Fair value
Gross: Gross (net
unrcalized unrealized careying
Amartized tost . pains . losses . . umouunl)
Dicembér 31, 2011 ' - -
Domestic and {oreign '
corporate’bonds S 196986 % 0 3 (2.070) _ § 194.936
Conmmercial paper 18:65E,_ [ (2i)__ 18.631._
S 215637  § 2l § (2.09i) S 213:567

. ‘For investments with-unrealized losses as of December 31, 2011, the Company. has determiined that (1) it does not have the:intént 1o sélt any of these

nvestments. and (i) it is not llkeiv that the Company’ will be requm.d to sell these invesiments prici o thie recovery.of the amortized cost. Accordingly; the
Campiny has determined that no other-lhan-lemporaq impairments exisi at-the reporting date. Ail of the investmentsin a continuous [oss position have been
so'for less than 12-mohths.

The Company obtains. prumu information‘in deiemumno the:fair value:ol its availablefor:sate secufities:from: independeit pricing vendors: Based on
manageinent's: 1nq1nnes the pricmg s vendors st various pncr g 1ilodels consisient with vhat other market participants:would-use. The assumptions and-inputs
used by the pricing, \endorq are derived! frorn market observable sources mcludmo reported trades, broker/dealer quotes, issuer spreadsihenchmark curves,
bids. offers and othiér markel-rela{ed data. The Company, Kas Aol made ddjustriients 10 such prices. Each quarter, the. Company vahdaxeq the fair value pricing
methodology.to.determine the-fair-value consistent with apphcable accounting:guidance and-lo confirm that the securities are classuhed properly in the fair
valiie hncrarch\ Thie Gompany ‘compares the pricing received; (1o it8 véndors to independent sources for the same or similar securities.
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The amertized cost and estimated:fair value of ihiese'ifivestmént securities dt December, 31, 2011, by contractual maturity are shown betow (amounts in

thousands):
Amaortized
_ _ ) Cost . “ Fair value .
Wvailablesfgrsale securities ]
"Dueinvone year.orless $ 122:451 3 122,066
e after.one vear throughihree vears: 93,186 91,501 ]
$ 25637 8 213.567
&:'-Regei\‘ilbles. net
Receivibles, iet consisted of the folfowing (amounts in thousands):
As of December 31,
) 2011 2019
‘C_damo 301658  § 256:307 |
Elotel 20:790 15,900
Retail leases and other 43,520 _ 28848 ]
— 367,968 5017535
Less: allowance!for doubttizl-accounts (129478)___ {114:091y ]
238490 § 187,464
-5: Property and Equipment,.net
. Property and equipiment. et cosisisted of-the followiflg (amounts in (Housands);;
. As of December 31,
o <2011 2018
Land-and improveiments 5! 73 I,E_EL{):_[
Buildings and improvemments. 3,735.633
&rp!zmcs 77421, ]
Fumniture, fixtures and equipment 1647424
I ensetiold interestin land’ 85:545 |
Construction in progress :22.901
C _ 63007754 ]
Less: accumulated depiceiation (1.379:475)
1 s 4921256 ]

‘Depreciation éxpense for the vears ended December, 3 1::2011-:2010 and 2009, was $389.8 millidn,' $394.9 million and $395:2.million, respectively.
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6. Intangibles, net

Intangibles. net consisiéd of the following (amounis‘in tHousands):

Maran® Show Total
:Gnn]_irng Production: Water Intangibles,
: ‘ Concessipn: Rights " jRights Trademarks' ] Net
Wanuary I, 2010 5 29.784__S. 70768, 6,400 S 1399 % 44.659_]
Amortization. (2:383) 2071y — — (4.454)
'December 31, 2010 T Tardb 5005 6400 T 399 T 402205 ]
Amiortization (2/383) (2.071) — — (4454)

December31, 2011 § Qg § 2.934§ 6400 05 1399 § 33750 _]

“The Macaw gaming concession intangibleis béing amortized:over, the 20-year life of lhe concession. The Company expects that amortization of the
Macau gaming concesmon will be $2:4 millioh each year from’ 2012 lhrnubh 207] and §1: mulhon in2022.

Show production rights represent'amounts.paid 10 purchase the.rights to the "Le Réve™ production:show, which.is performed at Wynn Las Vegas, The
Company e‘.{pec’ts_ that'amortization of showv produciion Tights will be $2.1 niilkion for. 2012 and $0.8'milljod. for 2013.

Water rights reflcet the fair.value:aflocation-determined i the purchase’of the property.on which-Wyni Las-Vegas i located in April 2000. The valug
-of the trademarks primarily represents the costs (o acquire the 'Le Réve” name. The water rights and trademarks are indefinitelived assets and. accordingly,
not-amortized. '
7! Deposits and Other Assets

Deposits and othér assets consisted of the; lollawing (amounts-in thousands):

. As of December 31,
. . 2011 20140

Deposiis and oiher 3 100,399, 5 52,664 .
Base stock 317 :26:289
‘Eniertaiimient production costs 2,196: 6849 _ |
$ 1257120 3 85802
Alrcraft Deposits

‘As of December'3 T, 2011, .the Gompany has made depositsof: $48 iliion toward the purchase’of an'a al rcraﬁ. with additional payments td be made
totaling $9.3 million. The delwen date for.his dircrafi’is scheduled forJune 2012
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8..Long-Term Debt

Long:term debt consisted of the following (amounts in thoisands):

. ’ ' As of December 31,
W . 210

S_491.422 5 490321 I

Sl 93.: ‘at [)euember .)l ’01() ) 350.221 350,077

5
i 1'4% W\nn Las \’eaa: I-lr\t Mnrt"aUc \‘otcs duc Augusl ]5"(}2() 1,320.000___1,320,000 ]
iterestat LIBOR plus-3% ) — 3868
iterestat. b IBDRtplub 3% — 16187 |
2013; jl'itei‘és'.t‘m L:1 BOR?.'plu lI‘.‘S'?S 40.262 44.281
E A 3% 330,603 3300603 |
W\nn \1acau Senmr Term IZoan Facilities (a5 3 amended‘June 2007) due Jime 27, 2014 interest at-LIBOR or-HIBOR plis 1.25%— .

1, 73“"at'DecemberJ| 2011 and*1:25%0—L 739% a_l__‘l-)_gcember 3120100 477,251 350,900
WYTn Macan Seniar Revelving,Credit Facility, due June 27, 2012; interestat LI BOR or HIBOR plus 1723% at December.3 17 2011 o ] J
and;| 23% at:December: 3, 7010 150,400 100,165
$42 miltion Note' Pavablc, due April-1;2017: nterest ai LIBOR plus 1:23% 35:350 36750 .
$3275 million Noie Pavable, due Ausust 10,2012  iniercst at LIBOR pius 1.15% 22008 24375

_ . 3217.719 3267529
- Current-portion ofjonz-term debl (407.934), (2675

52.809,785 $3.264:854

7718% Wynn Las Vegas First Mortgage Notes die 2017

agrégate principdl.amount 0f.7 *fa% first morgage notes due November 1. 3017 (the’ IIEA Notus"} at a pricg of 97 823% of the pnnmpa] amount. Interest is

tie on the:2017 Notes:on May' 15t and November 151 of each year: Commencmb Novcmbcr L, 2013, the: "Ul';‘ Notes are redeemable at the.issuer's optionat a
prtce eqiat o 103.938% of the prmmpal amount redecmed and the prem]um aver the prmcnpal amount declmes ratably on Novembét 15t of each year
thereafler to'zero o or after Novembeiil 2013 5. The' 2017 Notés dre senior, securéd obllgatlons of the,Issuers. guardmeed by certain of Wynn'Las Vegas,
LLC's subsidiaries and: sgeured:by a: f'm[ pnonl\ lien'on. aubstam[allv,all ‘of the C\lblil‘lg and fiture assetsiof, the Issiiers and guarantots; dnd'a first prmrn) lien:

an the gquity interests’ of: Wynn: Las'Wegas: LEC:all of whichiisithe saing collateral that ‘secures borrowings uncier.\\’vnn Las Vegas, LLC's credit facilitics.
The indentire governing. the, 7017 "Notes contains customary negatlve covenants’ dﬂd f'nanc1al covenants;: mc[udm;_, but not limited to; covenants'that restm.t
Wynn Las' Veoas LLC's abllm torpay dividends or distrib ‘incur additional debt; make inv estmcm: ‘create fiens on-assets to
sécure debt; enter into transactions with: af‘!'lwtes enter.into sale-leaseback-transac ons Therge or consolidate with aniothet conipany: trafistéé and sel] assets
or create dividend and other pavment réstriction dﬂ'cctlng subsidiaries:

. in October 2009 W\nn Las \’ega_a LLGand Wyan'Las-Vegas Capital' Coip, (mgc.lhcr the "Issuers") issued.in a private offering,” $500-million
di
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; .
7 /8% Wynn Las Vegas First Mortgage Notes due 202()

In April 2010, the, the Issucrs issued, in a private offering, $352 million’aggregate principal amount of 7 ’18% first mortgage notes due May 1.-2020 (the
2020 Notes"). The 2020 Notes were issued pursuant to an cxchange offer for previously issued notes that were to mature in December 2014. Interest is due
on the 2020 Notes on May 1st and November 15t ofcach vear. Commencing May'1, 2013, the 2020 Notes-are redeemable at the Issuer's option at a price
cgual to 103.938% of the prificipal amount redeemed and the premium over the prmc:pdl amount, dcclmcs ratably, on.May Ist of each vear.thereafler to zero
on or after May 1, 2018. Tlie 2020 Notes rank pari-passis in right ol payment with-borrowings under Wynn Las Vegas, LLC's credit facilities and 2017 Notes.
The 2020 Notes are senior secured obligations of the Issuers. guaranteed by certain of Wyimn Las Vegas, LEC's subsidiaries and secured by a first prioriiy lien
onsubstantially all of the existing and future assets of the [ssuers and guarantors. and-a first pnomv lien on the equity interests of Wynn Las Vegas LLC.all
of‘whlch is the' same collateral that secures ‘borrowings under Wyni' Las Vepas, L EC's oredit, faCllllles and the-2017 Notes. The indenture govemning the 2020
Notes contains customary negative covenants and finaicial covenantd.including, but not limited'to, covenants that restrict W\nn [:as Vegas, LLC's ability to:
pay dividends or dlslnbuuonsror repurchase equity; incur additional debt; make investments; créate liens on @sets 1o secure debt; enter into transactions with
affiliates; enter into sale-lenseback transactions: merge or consolidate with another company: transfer and sell assets or create dividend and other payment
restriction affecting subsidiaries.,

3 .
7 /4% Wynn Las Vegas First Mortgage Notes

Fn August 2010, the Essuers‘issued $1.32 billion aggregaic principal amountof 7 :’4 first moﬂgagc notes due August 15, 2020 (the "New 2020
Notes™. The New 2020 Nates were issued.-at par. The New 2020 Notes refinanced a previous note issuc-thatwas to mature in December 2014, Interest is duc
«on the Newi2020 Notes on February 15th and Adgust 131h of cach year. Cmmm.nc,ma Augum IS 2015, the New 2020.Notes are r¢deemable at the Issier's
option‘at a price equal to 103.875% of ilie principal amount redeemed and the premium over the principal arount declines ratably on August 15th of cach
vear thereafter to zero on or afier August 15, 2018. The New 2020 Notes rank ])dl'l passu in nghl of pavment with borrowings under W nn Las Vegas, LLC's
credit facilities; the 2017 Notes and the 2020 Notes. The:New 2020 Notes arc sentor secured obligations of the [ssuers. guaranteed by certain of Wynn Las
Ve‘ms LLC's subsidiaries and secured on‘an equal'and Tatable basis (with certain: excepuonq] by-a first priority lienon substantially all.of the existing and
futire assets of the lssuen; and guaramors anda first priority lien on:the equity interésts of’ Wynn Las Vegas, LLC, all of which is the same collateral that
secures borrowings under W\ wn Las Vegas, LLC's credit facilities, the 2017 Notes and the 2020 Notes. The indenture - governing the New 2020 Notes
contdins customary negative covenants and: financial covenants, mc]udmg but not Immed Lo, covenants that restrict W)nn Las Vegas. LLC's ability to: pay

ividends or distributions or repurchase equity: incur additional debt; make investmenis; create fiens on assets to secure debt; enter into wansactions with -
ihlmlea «enigr into sale-leasebuck transactions; merge or consolidate wilh .:nolh_c_r_compan},_ wransfer and scll-assets or create dividend: and other pavment
restriction affecting submdmncs

Wyna Las Vegas Credit Facilitics

Asof Déeember 31,2011, the Wynn.Las Vegas Amended andRestated Credit Abreemc.nt (the "Credit Agreement”) consisted of a $108.5 million
revolving credit Fac:lnv due Jul\ 2013, 2 $258.4 million revolving credit facility die July 2015 (together the "Wynn Las Vepas Revolver"), a fully drawn
$40:3-million term loan facilip-due August 2013, and a fullv drawn $330.6 million term loan famlm due August 2015 (together the "Wynn Las Vegas Term
l.oan"). The Wynn Las Vegas Rev olver and the Winn'Las Vegas Termi Loun are thgethier-referred to as the "Wynn Las Vegas Credit Facilitics.” During the
year ended December 31, 2011, Wynn'Las Vegas r(.p'nd $20.1 miilion of bor rowings under the Wyiin Las Vegas Revolver and $4 million under the ann
Las chas Tern Loan. As of December 31,201 |, the' Wvin Las Végas Term Loan was fubly drawn and no borrowings were oulstanding
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under the Wynn Las-Vegas Revolver. Wynn Las Vegas, LLC had $15.8 million of outstanding letters of credit that reduce avatlability for borrowing under the
Wynn Las Vegas Revolver. Wynn Las Vegas, LLC had availability of $351.1 miltion under the Wynn Las Vegas Revolver as of December 31,2011,

Loans under the Wynn Las Vegas Credit Facilities bear intcrest at fluctuating ratcs, based on either LIBOR or an alternative base rate. plus an
applicable margin. As of December 31. 2011, the applicable margin for. LIBOR loans under.the Wynn Las Vegas Revolver.and the Wynn Las Vegas Term
‘Loan due August 17, 2013 was.3:09, and the applicable margin for IBOR loans-finder the jWynn Las-Vegas Tern Loun due'August 152013 was 1.875%
Base Rate Loans bear interest at {a) (he greatesi of (i) the raté most recently anncunced by Deutsche Bank as its* "prime rate,” {ii) the Federal Funds Rate plus
1/2 of 1% per annum, and {iif) in the case of a Wynn Las Vegas Revolver loan the one month Eurodollarrate; plus (b} a borrowing margin of 2.0% for Wynn
‘Las Vegas-Revolver loans and 0.875% for Wynn Las Vegas Term Loans. Interesl on Base Rate l.vans will-be payable quarterly.in-arrears, Wynn Las Vegas,
LLC also pays, quarterly in.amears, 1.0% per annum on the dally average ol Uunuscd commitments under the Wynn Las Vegas Revolver.

The Wynn Las Vegas Crédit Facilities are obligations of Wynn Las Vegas, LLC, guaranteéd by each of the subsidiaries of Wynn Las Vegas. LLC,
other than Wynn Completion, Guarantor, L1.C: Subjéct to an mlerc.rulllor agreement, and certain e\cepuons the obligations of Wynn Las Vegas, L1.C and
each of the guarantors under the Wynn Las Vegas Credit Facililies are secured by: {1) a first priovity pledge of all riiember's inlerests owned by Wyon Las
Vegas, LLC in its subsidiarics (other than Wynn Completion Guarantor, LLC) and Wynn Resorts Haoldings, LLC's 100% member's interest'in Wynn Las
Ve egas, LLC: (2) fiest mortgages on all real property constituting Wynn Las Vegps, its golf course and Encore at Wynn Las \’egas and (3) a:[irst priority
secitrity interest in suquntmll\ all other existing. 3 and future: assels ufW\nn Las Vepas, LLC and the guarantors, e\cludmb an-gircraft beneficially owned by
World Travel, LLC.

~ The obligations of Wynn.Las Vegas. L.1.C dnd the guarantors,under the, Wynn. Las Vegas Credit-Facilities rank équal invright of pavment with their
ciisting and futirg sénior indebtedness, including indebtedness with respect 1o the 2017 Notes thic 2020 Notes and the New 2020 Notes and ranks senjor in
right of payment to all of their existing and future subordinated indebledness,

In-addition to schcduled amortization payments, Wynn Las Vegas: LLC is ]'(.ql.lll’ed to make mandatory prepayments of indebtedness under the Wynn
Las Vegas Credit Facilities from the net. proceeds of all debt offerings (other than those constituling cenain permitted debt). Wynn Las Vegas, LLC is also
‘required to make mandatory repavments of indebtedness under the' Wynn Las Vegas Credit Facilitics from specilied percentages of excess cash flow, which
ercentages may decrease and/or be eliminaicd based on Wynn Las Vegas, L.1.C's [cverage ratio. For 201" Wynn as Vegas, LLC expects to make 2
‘mmlaton repayment-of approximately- 588 million in March pursuant to this provision of the Wynn Las Veaa:, Credit Facilities. Wynn Las Vegas. L1.C has
he option to prepay all or any portion of the indebtedness under the Wyna Las Vegas Credit Facilitics at-any time without premium or penalty.

The Credit Facjlities contains customary negative covenants and financial covenants, mcludmg but not limited to, negative covenants that restrict
Wynn Las Vegas, LLC's ability to: incur. addmonal indebredness, mcludmg guarantees; create, incur, assuite or permit to exist liens on property and assets;
.dec]zme or pay dividends and make distributions or restrict the ability of Wvnn Las Vepas, LLC's subsidiaries to pay dividends and make distributions; engage
in mergers, investments and acquisitions; enter into transactions with. affiliates; enter into salc-leaseback. transactions; execute modifications 1o material
contracts; engage in-sales of assets; make. capital c\pendm:rcs -and makie optional prépayments of certain’ ‘indebledness. The financial covenants include
maintaining a Consolidated Interest Covcrage Ratio, as defined, not less than 1.00 to 1 as of December 31, 201 1. Management believes that
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Wynn Las Vegas, LLC was in compliance wilh all covenants at December. 31,2011, The Consolidated Interest Coverage Ratio remains at 1.00 to 1 through
June 2013. As of December 315 2011, approximately $1 billion of net assets of Wynn Las-Vegas, LLC were restricted from being distributed under the terms
of its long-lenn debt,

"Wynn Macau Credit Facilities

As of December 31, 201 l:and 2010, the Company's:Wynn Macau creditlacititics, as-amended. consisied ofa $550 million equivalent fully-funded
senior term loan tacility (thc "Wynn Macau Term.Loan"), and a $1 billion-senior revalving credit facility (the "Wynn Macau Revolver™) in-a combination of
Hong Kong and 1.S. dollars (together the "Wynn Macau Credit I ‘acilities”). Wynn Macau, S.A. also has the ability to increase the total facilities by an
additional $50 million pursuant to the terms and provisions of the Amended Common Terms Agreement. As of December 31, 2011, the Wynn Macau Term
Loan was fully drawn and $150.4 million was outstanding under the Wynn-Macau Revolver. Const.qucml\ there was availability ofappm\!maleh £849.6
million under the Wynn Macau Revolver as:of December-31, 201,

The Wynn Macau Term Loan matures in June 2014, and the Wyun Macau Revolver matures in June 2012. The principal amount of the Wyan Macau
Term Loan is requlred 10 be repaid in quarterly instaliments that commenced in September 2011, with $145.9 million due in 2012, Borrewings under the
Wynn Macau Credit Facilities.bear interest at’ LIBOR or the Hong Kong Interbank Offer Rate ("HIBOR") plus & margin which was'1.75% through
September 30, 2014 Commencmo in the fourth quarter OFZUE() the Wynin Macau Credit Facilitics are subject 10 & margin of 1.25% 10 2 2.00% depending on
Wyiin Macau's leverage ratio at the end of each quarter. At December 31,2011, the margin was 1.25%to 1.75%.

Collateral for the Wynn Macau Credit Facilitics consists of substantially all of the assets of Wynn Macau, S.A. Certain affiliates of the Company that
own interests in Wyan Macau, 8.A.. either directly or indirectly through other subsidiaries, have exceuted guarantees of the loans and pledged their intcrests
in Wynn Macau, S_A.as additional securily for repayment of the loans. In-addition, the;Wynn Macau Credit Facilities’ governing documents contain capital
spending limits and other affirmative and negative covenants.

The Wynn Macau Credit Facilities contain a requirement that the Company must make mandatory repay mem:, of indebtedness from specified
percentages of excess cash flow. If the, Wynn Macau subsidiary meets a Consoljdated Leverage Ratio; as defined, of greater than 4 Oto, 1, such repayment is
(lcfincd as 508%°of Excess Cash' Flow, as defined. Ifthe Consolidated Leverage Ratio is less:than 4.0 to-1; then no repavment is required. Based on current

.stimatcs the Company does not believe that the Wynn Macau Consolidaled Leverage Ratio during the vear ending December 31, 2012 will exceed 4.0 10 1.
Accordingly, the Company docs not expect 10 make any mandatory repaymenis pursuant 1o this requirement during 012,

The Wynn-Macau Credit Facilitics contain customary covenants restricting, certain activities including. but not limited to: the incurrence of additional
mdeblednr.:.s the inurrence or creation of liens on any ofits property, sales and. leaseback transactions, the ability to dispose of asséts. and make loans or
other investments, In addition, Wynn- Macau was required by the financial covenants Lo maintain a Leverage Ratio, as defined, of not greater than 3.50 to | as
ol December 31, 2011, and an Interest Coverage Ratio, as defined, of not Tess than 2.00 to 1. Management belicves that Wynn Macau was in complmncc with
all covenants at December 31, 2011,

in connection with the:initial financing of the Wynn Macau, Wynn Macau 5.A. entéred into a Bank Guarantee Reimbursement Agreement with Banco
Nacional Ultramarino, S.A. {"BNU") for the benefit of the Macau government. This guarantee assures Wynn Macau, S.A.'s performance under the casino
concession agreement, including the pavment of premiums, fines and indemnity for any material failure to perform under the
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terms of the concession agreement. As of December 31, 2011, .1he guarantee was in the amotint of $300 million Macau Patacas (approximately USS37
millionY-and will remain a1 such amount until 180 davs afier the end of the term of the concession agreement (2022). BNU, as issuer of the guarantee, is
currently secured by.a second priority securily interest in-the senior lender collateral package. From and-afier repayment of all indebtedness under the Wynn
Macau Credit Facilities, Wynn Macaw, S.A. is obligated 1o promptly:upon demand b\ BNU repay any- ¢laim.niade on the. -guaraniee by the Macau
government, BNU is paid an-annual fee for the guaraniee nol to exceed approximately $5.2 million Macau Patacas {(approximately Ss0.7 million).

$42 Million Note Payable for Aircraft

On March 30, 2007, World Travel. LLC. a subsidiary of Wyin Las Vegas, entered into a foan agreement with a principal balance of 542 million. The
loan is guaranteed by Wynn Las Vegas, LLC and-secured by a first priority seeurity: interest in one of the Company's-aircrafi. Principal payments of $350.000
plus interest are made quarterly with a balloon payment 6f $28 million due at maturity, April 1. 2017 Interest is caleulated-at 90-day LIBOR plus 123 basis
points.

$32.5 Mitlion Note Payable for Aircraft

On May 10, 2007, World Travel G-IV, LLC. a subsidiary of Wynn Resorts, entered into a $32.5 million term loan credit facility (o finance the purchase
of an-atrerafl, Prmctpal payments of $542,000 plus interest are made quarterly with a balloon payment 6f$2E.1 million due at maturity. August 10, 2012,
Inierest is ealculated av LIBOR plus 115 basis puints.

Fair Value of Long-Term Debt

The net book value of the Company's outstanding first mongage nates was $2.2 billion at both December 31; 2011 and 2010. The estimated fair value
of the Company’s outstanding first mortgage notes. based-on quoted market prices, was approximately 52.4 billion and $2.3 billion as of December 31,2011
-and 2010, respectively. The net book value of the Compiny's vther. debt instruments was $§.1 billion and SI | billion as-of December 31, 2011 and 2010,
Tespectively, The estimated fair value of the Company's other debt instruments was approximately §1 billion and S1.1 bilfion as of December 31, 2011 and
.2010.

Scheduled Maturities of Long-Terin Debt
Scheduted maturities of long-term debt, including the aceretion of debt discounts of $10.4 million; are as follows (amounts in thousands):

Years Ending DB(Emher‘Jl,

2012 3 107,934 |

2003 175.469

2014 189.350__ ]

2015 253.223

2016 1400}

Thercafter 2,200.710

L $ ' 3.228.086__ ]
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9. Interest Rate Swaps

The Company has entered into floating-for-fixed interest rate swap arrangements in order 10 manage interest rate risk relating to certain of its debt
facilities, These interest rate swap agreements modify the Company's exposure to interest rate risk by coiiverting a portion of the Company’s {loating-rate debt
fo a lixed rate. These interest rate swaps essentiably fix the interest rate al the. perceitages noted below; however. changes in the fair value of the interest rate
swaps for each reporting period have been recorded in the increase/decreasc.in-swap fair value in the accompanying Consolidated: Statements of Income, us
the interest rate swaps do not qualify for hedge accounting.

The following table presents the historical fair value of the interest rate swaps'recorded in the accompanying Consolidated Balance Sheets as of
December 31, 201§ and 2010. The Company utilized Level 2 inpuis as described in Note 2 3 1o determine fair value, The fair value approximates the amount
the Cumpan_\' would pay-if these contracts were scttied at the respective valuation” dalcs Fair valile'is estimated based upon current, and predictions of {uwre,
interest rate levels along a vield curve, the remaining duratien of the instruiments and other market conditions, and therefore, is subject to significant
estimation and a-high degree of variabilitv.and fluctuation between 'periuds The tair value is adjusted, to rellect the impact of credit ratings of the
cotinterparties or the Compam as applicable. These adjostments resulted in a reduction in‘the fair valuesas compared 1o their settlement values. As of
December 31, 2011, the interest rate swap liabilities are included in other current accrued lmb:l}lles As of December 31, 2010, $5.9 million of the interest rate.
swap ll"lbl_hllﬁb are included in otlier current acerited liabilities and $15.6 million sre-included in other long-term liabilities.

Total Interest
" Liability fair value: Wynn Laz Vegas Wynn Macay Rate Swaps

(amounts in thous.mllsj

December 31201 1 g 168 S 26708 7.298_]
December 31, 2010 $ 8457 § ' (2,992 3 21449

Wynn Las Vegas Swap

As of December 31, 201 1. the Company has one interest rate swap agreement to hedge a portion of the underlying interest rate risk on borrowings
under-the Wynn Las Ve°ds Credit Facilities. Under this swap agreement, beginning November 27, 2009 the Company pays a fixed interast rate of 2.485% on
orrowiings of $250 rml]lon incurred under the Wynin Las Vegas Credil Facilities in'exchange for receipts on the same amount at a variable interest rate based
o the apglicable L.IBOR at the time of payment. As of December.31, 2011 this inlercst rate swap fi fixes the interest rate on such borrowings at 3.485%. This
interest rate swap agreement matures in November 2012, .

Wynn Macan ) waps:

Asof December 31. 201 1. the Company has ene interest rale swap agreemenit 1o-hedge a portion of the underlying interest rate risk on borrowings
under the Wynn Macau Credit-Facilities, Under this sw. ap-agreement, the Company pays a fixed interest rate of 2.15% on borrowings of HK §2.3 billion
(approximately 1i.5.5300 million} incurred .under.the Wynn Macaw Credit I acilitiés'in exchange for receipts on the same amount ai a variable interest rale
based on the applicable HIBOR at the time of payment. As of December 31, 2011, this interest rate swap fixes the intercst rte on such borrowings at 3.4%.
This intcrest rale swap agreemént matires in June 2012.

In August-201 1, two of the Company's interest rate swap agreements e‘<p|red Under the first swap agreement, the Compan\ paid a fixed interest rate of
3.632% on .S, doltar borrowings of $153.8 million incurred under the' Wynn Macai Credit Facilitics in euhangc for receipts on the sume amount at a

variable interest rate based on the
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applicable LIBOR at the tlime ofpa\ ment. Under the second swap agreement, the Company paid a fixed interest rate of 3.39% on Hong Kong dollar
borrewings of HK>$991.6 million (approximatety U.8.5127:9 million) itcurred under the"Wynn Macauw Credit Facilities in exchange For receipt on the same
amount at a variable interest rate based on the applicable HIBOR at the time of pavment. Until they expired-in August 2011, these interest rate swaps fixed the-
tnterest rates on the U.S. dolar.and the Hong Kong dollar borrowings under the Wynn Macau Credit Facilities at 4:88% b—5.38% and 4.64% 4, respectively.

10. Related Party Transactions
Amounts Die to Officers

The Company periodically provides sefvices (o Stephen A, Wyna, Chairman of the Board of Directors and Chief Exccutive Officer {"Mr. Wynn"). and
cerlain other olticers and dircctors of the Compam including the personal use of'emp[o\ ces, construction work and othér personal services. Mr. Wynn and
ather officers and directors have deposits with the Company o prepay any such items, which gre replenished on an ongoing basis as needed. As of
December 31, 201 ["and 2010, Mr. Wynn and'the other officers and directors had a nel deposit balance with (e Company of $0.4 million and $0.3 million.
respectively.

Villa Suite Lease

On March 18, 2010, Mr. Wvnn and Wyan Las Vegas entered into an Amended and Restated Agreement of Lease (the "SW Lease”) for a villa suite to
serve as Mr. Wynn's personal residence. The SW Lease amends and restates a prior lease. The-SW Ledse was approved by the Audit Conimittee of the Board
of Directors of the Company. The term of the SW Lease commenced-as f March 1, 2010 and runs concurrent with Mr. Wynn's cmployment agreement with
the Company; provided that either party may terminate on90 days notice. Pursuant to the'SW L.¢ase, the rental value of the villa suite will be treated as
imputed income to Mr. Wynn, and will be equal to the fair market value of the accommodations pronded Effective March §. 2010, and for the first two vears
of the tenm of the SWiLease, the rental value will be $503.83 1 per year. Effective March'1, 2012, the rental value will be $440,000 per year based on the
current fair market value as established by the Audit Committce of the Company with the- assistance of an independent third-party appraisal. The rental value
for the vilta-suite will be re-determined every two vears during the term of the Jease by the:Audit Comittee, with the assistunce of an independent third-party
appraisal. Certain services for, and maintenance of, the villa suite aré included im the rental.

On March 17, 2010, Flaine P. Wynn, a director of Wynn Resorts, and Wynn Las Vegas entered into an-Agreement of Lease (the "EW Lease") for the
ase of a vifla suite as Elaine P. Wynn's personal residence. The EW Lease was approved by, the Audit Commiitee of the Board of Directors of the Company.
Pursuant to the terms of the EW Lease, Elaine P. Wynn paid annual rent equal to $350,000;,which amount was determined by the Audit Commitee with the
assistance’of a third-party appraisal. Cerlain services for, and maintenance of, the villa suite were included in the rental, The EW Lease superseded the terms
of'a prior agreement, The term of the EW lease commenced as of March I, 2010 and was scheduled o terminate on December 31, 2010. The lease was
extended on a month-to-month basis after December 31, 2010 until teriminated effective March 31,2011,

Home Purchuse

In May 2010,.the Company entered into an employment agreement with Linda'Chenswho is:also-a director of Wynn-Resorts. The term of the
employment agrecment is through Fébruary 24, 2020. Under the terms of the employment agrcement, the Company purchased a home in Macau for use by
Ms. Chen for $3.4 mitlion, and as of December 31, 2011, has expended 52.1 million to renoy ‘ate.the’ home. The new employment agreement also provides
Ms. Chen the use of an automobile in Macau. Upon the occurrence of certain events set fonh below, Ms. Chen has the option to purchase the home at the then
fair markct vatue of the home {as determincd by an independent appraiser) less a discount equal to ten percentage points-multiplied by each anniversary of the
term
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of the agreement that has occurred (the "Discount Percentage™). The option is exércisable:for, (a) no consideration at the end of the term, (b) $1.00 in the event
of Llermination of Ms. Chen's employment withoul "cause” or termination-ofMs. Ched's emplo¥iiient for "good reason” following a "change of control” and
(L) at a price based on the applicable Discount Percentage in the event Ms. Chen terminates the agreement due to material breach by the Company. Upon

Ms: Chien's termination for "cause” Ms. Chen will be deemed to have clected 1o purchase the Macau home based on the applicable Discount Percentage
unless the Company determines to not require Ms. Chen (o purchase the home, If Ms. Chen's employment temminates for any other. reason before the
cxpiration of the 1emn {e.g.. because of her death or disability or due 10 revocation of gaming license), the option will terminate.

The "Wynn" Surname Rights Agreemen!

On August 6, 2004, theé Company. entered into-agreements with-Mr. Wynn that confirm-and clarify the Company™s rights to use the "Wynn" name and
Mr. Wynn's persana in connection with.its casino resorts, Under the parties” Sumame. R:vhis Agreement, Mr. Wynn granted. thc Company an e\clus!\e fully
paid-up, pcrpeludl worldwide licénsé 10 use, and 1o own and repister trademarks dnd service marks i mcorporaung the "Wymni" name for-casine resorts and
related businesses, together with the right to sublicense the name and marks:1o its affitiates. Under the parties’ Rights of Publicity License, Mr, Wy nn granted
the Company the exclusive, royalty-free, worldw ide rlc,hl to use his-full’ name; persona and related rights of publicity for casino resorts and related businesses,
together with the ability to sublicense the persona and publicity rights o ity affi liates, until October 24, 2017.

L1, Property Charges and Other

Property charges and other consisted of the following (amounts in thousands):

Years Ended December 31,

2011 2010 1009
Net 1035 on assels abandoned/retired for remodel or s0ld $ 19708 S 10.270__$ 21.696_]
Donation 10 University of-Macau Foundation 109.563 — —
12055 on contracl terminaiion — 14,949 6,762_]
Loss onshow cancellation . 1.378 — —
C $ 130640 S 25219 § 28.458 ]

Praperty charges and other generally include costs related to the retirement of assets.for remudels and asset abanioniments. Property charges and othér
for the vear ended December 31, 2011 include the present value of a charitable contribution made by Wynn Macau to the Univ ersity of Macaud Development
Foundation. This contribittion consists of a $25 million payment made in'May, 201 1.and a commitment: for additional donations of "S10 million cach vear for
thé calendar years 2012 through 2022 inclusive, for a total of $135 million. The amount reflccted in the. accompanvmo Consolidated Statements of Income has
been discounted using the Company's estimated borrowing rate over the time anod olilhe.remaining committed pavments. In accordance with accounting
standards for contributions, subsequent accretion of the discount is being recorded as additional donation expense and included in Property charges and other.
Also included:are the write off of centain of-site golf memberships by Wi Las Vegas:s miscellancous renovatiiis and abandonments & the Company’s
resorts, including modifications of the Encore a1 Wynn Las Vegas retail esplanadc closuré of the Blush mghtclub and the write off of cenain costs related to a
show that ended its run tn Las Vegas in April 2011,
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Properiy charges and other for the year ended December 31, 2010 include;a contract termination payiment of $14.9 million related to a management
contract for certain of the nwhlclubs at Wynn Las Vegas as well as miscellancous renovations, abandonments and gainfloss on sale of equipment at Wynn Las
Vepas and Wynn Macau.

Property charges and other for the.year ended December 31, 2009 include a $16.7 millien charge:-for the abandonment of the front perte-cochere at
Encore at Winn Las Vegas 1o make way for an addition at that property. a $6.8 million charge for the write-off of fwo aircraft deposits,and a $5 miltion
charge related 1o miscellancous temodcls; abandonments and {oss o' sale-of equipment.

12. Stocklioldérs' Equity
Common Stock

The Company-is authorized to.issug up to 400,000,000 shares ofits common stock, $0.01 par value per share (the "Common Stock™). As of
December 31, 2011 and 2010, 125,080,998 shares and 124, 1599308 sharks, ne%pes.tn'el\ ot the Company’s Common’ Stock were outstanding. Except as
otherwise provldcd by the Company's articles of incorporstion or Nevada law, each holder.of the Common Stock is entitled Lo one vote for each share held of
record on each matter sitbmitted 1o a vote ol stockholders. Holders of the Common Stock have no cumulative voting. conversion, redemption or preemptive
rights o, other rights o subscribe for additional shares. Subject 1o any preférences.that inay be granted to the holders ofthe Compariy's preferred stock -each
holder of Common Stock is entitled o receive ratably such dividends as may be declared by the Board of Directors oul of funds legally available therefore, as
well as any distributions to the stoc[\ho!ders dnd in the event of liquidation, dissolution er winding up of the Company, is entitled to share ratably in all assets
of the ‘Company remiaining after payment ol liabilities.

‘The Roard of Directors of Wynn Resorts has authorized an equity repurchase program of up to $1.7 billion: The repurchase program may include
repurchases from time to iime through open market purchases or.negotiated- Iransactions, depending upon market-conditions, During 201 1. the Company
repurchased a total of 51,136 shares in satisfaction of lax v.uhholdmg ‘obligations on vested restricted stack. \Jo repurchases were made during the years
ended December 31. 2010 0r2009. As of December 31,2011, the Company had repurchased a cumnulative lotal of 12.856,090 shares of the Company's
Common Stock for a net cost of $1.1 billion under the program.

. Preferred Stock

The C ompany is authorized to issue up to 40, 000 000 shares of undesignated preférred stock. $0.01 par value per share (the "Preferred Stock”). As of
December 31, 2011, the Company -had not issued any Preferred Stock. The Board Gt Ditectors; withoul:further action by the hoiders-of Common Stock. may
designate and issue shares of Preferred Stock in one or more scries and mayfix or-alier the rights, preferences, privileges and restrictions; including the voting
rights. redemption provisions (including 3inking fund provisions); dividend rlghls dividend rates, liquidation rates. liquidation preferences, conversion rights
and the description and number of shares constituting any wholly uhissued series of Preferred Stock. The issuance of such shares of Treferred Swock could
adversely affect the rights of the holders of Comunon:Stock. The issuance of sharés of Preferred Stock under cenain ircuistances could also have the effect
ofdela} ing or preventing a change of control of the Company or other corporate action..

Redemption of Securities

The Company’s articles ofmcorporanon provide that, to the extent ‘required by the gaming authority making the determination of unsuitability or to the
extent the board of'dlreclors determines, in its sole dlscreuon that a person is likely 10Yjeoparilize the Comp:m\ s or.any afliliatc’s application for, receipt of;
approval- for. right to the
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use of. or entitlement to, any gaming license, shares of Wynn Resorts' capital stock that are owned or-controlled by an unsuitable person or its affiliates arc
,sub_]ecl to redempuon by Wynn Resorts. The redemplion: price will be'the amouril, il any, requured by the gaming-authority or, if the gaming authority does
nol determine the price; the sum deemed by the board-of directors to be the fair value of the securities to b(. ‘redeenied. 1f the Company determines the
rt:dcmpuon price, the redemption price will be capped at the closing price of the shares on the prificipal national’ securities exchange on which the shares are
listed on the trading day before the redemption notice is given. 1f' the shares are not listed on a national securities E\chang&. the redemption price will be
capped at the clmlnﬂ sale price of the shares as quoled on The NA SDAQ Global Select Market or if the closing price is not reported, the mean between the
bid and ask prices, as quoted by any’ other generally recognized reporting systém. The Company's nght of redemption is not cxclusive of any other rights that
it may have or later acquire under any agreement, its b\la\\:. or otherwise. The redetiiption: price may be paid in cash, by promissory note, or both, as required.
and pursuant to the terms established by, the applicable gaming authority and, if not. as the Board of Dircetors of the Company elects.

13. Noncontrolling Interest

(n October 2009, Wynn-Macau. Limited, an indirect wholly-owned subsidiary 6f the Company and the developer, owner and operator of Wynn Macau,
listed its ordinary shares of common stock on The Stock Exchange of Hong Kong Limited. Through an inilial public offering. including the over allotment,
Wynn Macau, Limited sold 1.437,500.000 shares (27.7 9%) of this subsidiary’s common stock (the "W¥nn Macau Limited 1PO"). Proceedsto the Company as a
result of this rransaction were appm\m]alc]v St.8 billicn; net of transaction costs of approximately. $84 million. The shares of. Wynn Macau, Limited were not
and 'will not be reglslt.nd under the Securitics Act and may nat be offered or. sold in the United States abscnit @ régistration- under the Securities Act, or an
apphcahle exception from such registration requirements. [n connection with this transaction, in'Qctaber 2009, the Company recorded $107.4 million of
noncontrolling interest as a separate ecomponent of cquity in the accompanying Consolidated Balance Sheets and has followed accounting standards for
noncontrolling-ifiterest in the gonsolidated-fihancial statements beginning in October 2009 Net income atiributable 10 noncontrolling interest was $211.7
illion, $156.5 million-and 318 5 milliondor the vears ended December 31, 2011, 2010 and 2009 reqpectwel\

On November 16. 2011, the Wynn Macau. Limited Board of Directors approved o HK$1:20 per share dividend. The total dividend amount was
appmummeh 5800 million and the Company's share of this dividend was $578.3 million. A reduction of $221.6 million was made 10 noncontrolling interest
in'the accompanving Consolidated Balance Sheets to reflect the pavment of this dividend.

pproximately S508 miflion and the Company’s share of this dividend was 5367 millien. A reduction of $140.7 million was made to noncontrolling interest in

On November 2, 2010; the Wyan Mzciu, Limited Board of Dircetors approved a HK$0,76 per share dividend. The total dividend amount was
.he accompanying Consolidated -Balance Sheets to reflect the payment of this dividend.

‘I4. Benefit Plans
Employee Savings Plan

The Company eslabilshcd a retirement savings plan under SLC[IOH 401{k) of te-liternal Revenue Code covering its U.S. non-union employees in
July 2000. The plan allows zemployees to defer; within prescnbcd llmlta :a percenlage of-their income on a, jpre-tax basis. through-contributions to this plan.
Prior to March. 16, 2009, the Company. matched the conmbuuons within prescribed limits, With an’ ramount equil to 10096 of the participant’s initial 2% tax
deferred contribuition and 50% of the tax deferred conm_buuon between 2% und 4% of the participant's compensation. Effective March 16, 2009, the Company
suspended matching contributions to
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this plan. The Company recorded an cxpense for matching contributions of $0. $0, and $1.4 million for the years ended December 31, 2011, 2010 and 2009,
respectively.

Wynn Macau also operates a defined contribution retifement-benefits plan (the "Wynn. Macau Plan"). Eligible employees are allowed to contribute 5%%
of their salary to the Wynan Macau Plan and the Company matches any contributions. The assets of the Wynn Macau Plan are held separately from those of
the Company in an independently administered fund. The Company's mdlchmg contributions vest to the employee at, 1086 per vear with full vesting in ten
yedrs. Forfeitares of unvested contributions are used to reduce the Company’s liability'for jts contributions payable. For the period from March 1,.2009
through Aprll 30, 2010, the Company suspended its matching“contributions. The’ contributions were réinstated-elfective May 1. 2010. During the vears ended
Décember 31, 204§, 2010 and 2009, the Company recorded an expense for matching contributions of $6.6 million, $3.3 million and $0.5 million, respectively.

Multi-employer pension-plan

Wynn Las Vegas contfibutes to'a milti-employer defined bene fit pension plan for certainof its union employecs.under the terms of the Southern

Nevada Culinary and Bartenders Union collective-bargaining agreement. The collective-bargaining agreement that covers these union-represented cmployees
expires in 2016. The legal name of the multi-employer pension plan is theé Southern Nevada Culinary and Bartenders Pension Plan (the "Plan™) (EIN:
88-6016617 Plan Number: 001).. The Company recorded an expense of $7.6 million, $6.8 million and $6.2 million for contributions to the Plan for the vears

" ended December 31, 2011, 2010 and 2009, reSpeetivély, For.the 2010 plan-year, the mostrecent for which-plan data is available, the Company's contributions,
were identified by the Plan to exceed 5% of total contributions for that vear: Based-onsinfarmition the Conipany, recéived from'the. Plan,‘it was certified 10 be
in neither endangered nor critical status for the 2010 plan year, Risks of participating in'a multi-emplover.plan difters from single-employer plans for the
following reasons: (1) assels contributed to a multi-employer plan by onc employer may be used 1o provide benefits to emplovees of other participating
employers; (2} if a pammpaunﬂ employer stops contributing 10 the plan, the-unfunded obligations of the plan may be borne by the remaining participating

empluvers and (3} if a participating employer.stops participating, it may e required to pay those plans an‘amount based on the underfunded status of the
plan, relerred to-as a withdrawal liability.

Stock-Based Compensation

The Company.established the 2002 Stock Incentive Plan (lhc "WRL-Stock Plan™) to providé for the grant of (i) incentive stock options.

.:) compensatory (i.e.. nongialified) stock Options,-and (m) nomy L.‘:l(.d Shdrt‘_‘; of Cammon Stock ofW\ nn Resorts; Limited. Employees, directors (whether
emplovee or nunempim ee) and independent contractors or consuliants of the Company dre eligible (o participate in'the WRL Stock Plan. However: only
employees of the Company are eligible to réceive incentive stock options.

A maximum c)f,lZQ?SO,GQD shares of:Comman Stock are reserved Jorissuance under the WRE Stock Plan. As of December 31, 201, 4,098,336 shares
remain available for the grant of stock options or nonvested shares of Conmman Stock..

] Options are granted at the current market price at the date of grant. The WRL Stock Plan provides for a variety of vesting schedules all determined at
the time of grant: All options expire ten years from the date of grant.
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A summary of option activily under the WRL Stock Plan as of December 31, 2011, and the changes during the year then ended is presented below:

Weighted Aggregate
' Weighted Average
_ Average Remaining Intrinsic
Exercise Contractual
Options Price Term Value,

Oulstanding atJanvary 1, 20177 3,252,708 % 61.97 ]

Granted 251200 140.54
[ Excreised (431.126) 33.18 1

Canceled/Expired (117.658) 68.52
Olistanding at Pedember 312011 2:729.124 63.49 68__S 129.303.063 ]
Fully vested and expecied to vestat December 31, 2011 2.485.376 163102 67 S 120,165,961
EXercisablz at December 317 2011 376,924 51,73 40__ S 22,419.903_]

The following information-is provided for stock options of the WRL. Stock-I'lan (amounts.in thousands, except weighted average grant date fair value):
N L

Years Ended December 31,
) 2010 2009
48318  4032_S  28.25]
36776 §_ 63.095 S 8249
23789 S 66186 S 6347
11,076 S 10480 §  49.013

Weighted average gramt dale fair valuc

[ntrinsic value of stock options exercised

et casli proceeds from il exercise of stock options

e e [ ||

Tax benefits realized from the exercise of stock options and vesting ol restricted stock

As of December 31,.2001, there was a total of $55.7-milkion of unamortized compensation related 1o stock options, which is expected to be recognized
ver the vesting period of the related grants through May, 2019,

A summary of the status of the WRL Stock Plan's nonvested shares as of ‘December 31, 2011 and changes during the vear then ended is presenied
below: ’ '

Weighted Average
 Shares Grant Date Fair-Value

N&nvested at January 172011 861,000 S 88.75 ]
Granted - 101,500 129.55

[ Veswed (168.000)___ 69.28_] -

Nonvested ai Décerber 31, 2011 794500 § 98.08
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The-following information is provided for flonvested stock of the WRL Stock Plan (amowits in thousands, except-weighted average grant date fair
value):

Years Ended December 31,,

o L - 2040 a0y
Weightell average grant date fair value g 129:55__ 8. 107.05___ 8 — ]
Fairvalue of shares veSted 5 24865 5. 2833 § 1:685

recogmzecl s compensauon over the \cslmv penod of ihe rélated grams 1l1rough October: 202]

Wit Mdcaw; Limited Stock” Intenitive Plai

The Company's majority-owfied subsidiary Wynn MdLilli Limited adopted4 stock: mcentwe plan e ffective’ Scplcmbcr k6, 200 (the "WML Stock
Plan"), The purpose of the. WML Stock P’lan s to reward partlctpants which: may include directors and emplovees of:Wynn Maceu, Limited.who have
conlnbuled towards enhancmn the valie of-Wynhn-Macaw and'its, shidres: A’ md\imum ol 531875 million” qhax es have been réservi ed fori issuance under the
WML Stock Plan. As of; December 31,2011, 1.4million optionshave been g,mnled

A summary of option activity under the: WML Stock Plan-as of December, 31, 201 1, dnd the changes'diring the vear then énded is presented below:

Weighteil Weiptited Aggrepate
Average
Averipge Remaining Intrinsic
'Exercise Contractual .
i . Options ‘Price Term - Vialue
Quistanding at January [, 2011 1,0000000__% 141
Granted “400:000 334
Exercised (50.000) L ]
Ouisianding at' December 31, 20711 . 1:350.000 1.98 86 S 1.046.374
FGHY vESted and exXpecied 1o vest ar December 312011 T 1350000 1.9% 36 S 10463747 ]
Exercisable-at December 31,301 1 150.000- 141 83 § 165.217

The following information-is provided for.stock aptions of the WML Stock Plan (amounts in-thousands, except-weighted average gram dute fair value):

Years Ended December 31,

e —_— . . . 2011 2010
Weighted averuge grant date fair value 3 0.75 5 0_60]
iitrinsic value of stock oj:itions"é\:éré'is‘ed s 99.2 s —
Net cash pmceeds_lrom the exerciseof stock options N 70.2 3 =

‘As-of December 31, 2011, there was a total 6£'$0.7-million of unamortized compensation rclated to stock options, which is expected 1o be recognized
‘over the vesting period of the relatéd granis through May 2016. '
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Compensation Cost

The Company uses thé Blac{\ SLhOlE\ valualmn model to determine-the estimated fair value:for each’ optidnigrant issued, with h;gh!\ sithjective
dssumpnons changes in'which' could malenalh affect the emmaled fair value: Expected volatility. is based on implied and hlstorwal faclors related to the
Campany's Common Stock: F\pecled term represents the w eighted average time between the option's grant ‘date and'its exercise date. The risk-free interest
ratc uscd for cach pcnod presented s bused on the U.S. Treasun yield curve for, WRL Stock Plan options or the Hong Kong Exchange Fund rates for the

WML Stock Plan*options ‘at the time of grant for the’ pen()d equal 1o the expected termi.

The Tair value of stock options granted under-the WRL Stock Plan was cstimated on-the date of grant.using the following weighted-average
assumptions:

Years Ended December 31,

12011 2014 2409
Expecied dividend.vield T 40% T.23% 0.02% ]
F\pt:dt:d stock price volatility 49.7% 60.9% " 54.6%
RiSE=fTes mierest rate - 2:4% 31% 2.7%_ |
Expected average life of options{vears) ’ 6.5 6.9 7.6

The fair value of stock options granted under the WML Stock Plan was:cstimated.on the:date of grant using the following assumptions:

Years Ended December 31, -

i 2010
Expecied dividznd Fidtd 4.0% — ]
Expected stock price violatility- 37.8%6 40:8%,
Risk-tree.intérest rate 2.1% 4% |
Expected average life of options’(years} 16.5 6.5
. The toiai comperisation cost for both the WRL Stock Plan and the WML Stock Plan-is allocated as fotlows (amounts in thousands):
Years Ended December 3§,

L 2011 _ 2010 2009
Casing s 8997 § 10,497 'S 8:740_]
Rooms 383 455 460
Food.and beverzge 429 301 303
Entertainment; retail -and othér, 124 87 19,
Generaland zdininistrative ) 14,048 . 15,828 _ i4.802_]

Total stock:based compensation expense- 23881 27168 24.336
[ Total stack=based compensalion capitalized 886 617 383
Total stock-bised compensation cosls ¥ 247367 8 27785 3 24921
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13, Income Taxes
Consolidaied income (loss) béfore taxes for donigstic dnd fereign operations-consisted ofli‘he lbllo\lv_ipg‘@nvn'ums in'thousands):

Years Ended December 31,

- WL 2010° ) 2009
Domestic. _§ 49,571 5 (239:123) 5, (229.861)__|
Foreiga , , 756,046 576.168 271,967
lolal 5 808867 ____ s 337.043__$ 42.106___|

“The Company's benetit {provision) for income taxes consisted of ﬂlcfdllﬁwing (ammmis.in;lhousar:ds_j:

Years Ended December 31. .
FILAN 2419, 2009

Current - __j
Federal By e $ — 5 . —
[ Fareion, 3356 {1.560) (3.679)__)

, 33k6 (1360} (3.679)
Deferred’ ‘ T -
Federal ] 10,809 . (9.640) {2.090)
[ Fareign - 5:351 (9.247) 2770
] 16.160 (R.887) . 680
[ ol 3 19546 5 (20447 s (2999 |
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The tax effects of significant temporary differences representing net deferred tax assers and liabilities consisted of the following (amounts in

‘thpusands):
- ‘As of December 31,
) 2011 2010
Dzferred tax agses—LhSo. ]
-Current: T ) . -
™ Receivables, inventories.acerued liabilities and oiher 3 36733 _ % 34,384 |
Less: valuaiion ailowance. (33.525) (30430)
L T 5.954 _]
-Long-term:
[ Foreien lax. credit carry forwards . 1,848,185 1-306.965_|
Intangiblesand related:other 31215 29.069
[ Steck:based compensation 17:001 16,275_|
Pre-operiing costs __16.671 18,758
[ Syndication cosis 3,780, 3.780_|
) Qther ‘credit carry forwaris! ’ 3:458: 3.930
[ Tnierest rale swap valuation adjusunent 1.620 2,960_]
Other ' 615 494-
[ 1922545 . 1382231 ]
“Liess: valuation-allowance ‘ _ {(1,753.667). {1:223.288)
[ 168878 158.043 ]

Deferred tax lidbilities—U.S,;

[ Cuirrent . |

"Prepaid-insurance; maintenance and laxes ’ (6.803) {6.928)
r (6.803)___ (6.928).]
., Long-term:
dy Propefy_and equipment {223:172)_ 233.824) ]
: {223.172y (233.824)
eferred B dssets_Foreian: . M
Long:term:- o )
r NCt operating |03 carry forwards 17.593 247911
" Property equipmerit and other 5343 5.819
i Accrued charitable contribution 2.222 — ]
Pre-apening,costs and other ' C 130 1,588
| E€ss: valuation allowance {23:200) _ (32.198)]
NETUeterred Tax diaBiity S (573695 (79.855) ]

Wynn Resorts, Limited / Wynn PA, inc. - November 2012


http://l-.922.545

Table of Contents
.1 : WYNN RESORTS, LINITED AND.SUBSIDIARIES
' NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The tncome tax (benet‘u)_prm"ision difters-from that computed ot the federal statutory carporate tax rate.as follows:

Vears Ended December 31,

. . . 51 | N 2010 . . 2009
{oderal Samtory rate 35.0%_ 35.0% 35.0%. ]
"Foreign,(x rate differential (21539 - {38.89%) (133.3%)
Other ilems. net:; ) ]
Foreign tax credits, net of valiiation allowance (80:8%0). (104.9%%) 77:0%
r-RCpﬂlrlcl(iOII of forc:gn eamlngs 76.3% 134.89% 113:8% ]
' 0.4% 0.7% 5:4%
F (1307 %) {2:4:8%%) (108:6%)_]
Non dcducuble forelgn propertv charges — — 2:4%
[ General Busitess eredits: .1 ,{,j (0.4%) (2:8% o)__]
Odict, net’ ¢.19% 1.4% 2.6%
“Valuation allowance; ather 0% 30%, -1516% _]
Effcctive tax rate: (4% C6.1% . 7.1%

The Company hd: noU.S. tax: Ioss carty fonvarda Thie'Coripétiv. mcurrcd fmelgn tay’ iosses of: $73 7 mllhon $89.4 niillion. and $74:2 million during
thetax years-ended Dewmber Jl 2011 2010 a.nd 2009, rcspccmcl These forclgn 1ax: 1oss carry [‘omarda expime in 2019, 2013, and’ 2012, respectively. The
Cnmpanv has reuorded a valuatlon aliou dnce against 1hcse 1a\7foss carryforivards! Tht. Cotnpiny currcd 4-¢apinal loss Ofs.l 6 millioi durmn ‘the year ended
December, 31,2001, Thc capita[ toss cam'fon\ard will e\pire in2016. “The. Comp.mv recorded’ tax: benefits: resulting from the exercise of nonqualified stock
k)pll(Jle and tht. value of\ested rcsmctcd siock and accrucd dn idends ofSl i2 o, $ 10i5 ml“lOIl fand:$49' wrillion™as"of Deceinber-31, 2011 2010, and
2009, rcspcctwcl\ n £XCEss of :he amounts rcponed for.such’ itemsas compensanon costs under accoummg standards related io stock-based’ compensatmn
The Compdn\ uses a \\Ylth-mad-wn.hout approach to determirie’ 1f 1he excess tay’ deductmns ‘associated wilh; compensauon costs have reduced income taxes
payable.

llion, respectively: The 201 i and 2010 iricréases dre primarily telated (o forcigh’ tax citdit carryforwiiiids thiat are not considered fiore likely than not.
realizable. As discussed in the Succeedmg pamuraph ihe Company.does not conbndcr;forccaslcd future operaung results when schedu]mo he realization of
deferred tax'dssets and the fequifed vahiator 1ce but instead relics 'solel¥ on'ili¢ reversal of:Aét 1akable, temporar\' differences. The ultimate réalization
of the’ Compam 3 remrded foreign tax credit:deferred tav-asset is dependent vpon’ thelineurrence of sufficient US income tax Habilities aliributable 10 foreign

soufe incomé during thie 10:veéar foreign 1ix crédit carryeve périod.

Accounting standards require.recognition’of o futire tax:benefil to the’e t_cnt ‘that téalization of siich benef}t is more likely than not. Otherwise, a
aluation allowance is applied. During 2011 and ZOEO the aggregate, valuation‘aliowance.for.deferred.tax assets increased by $526.6 million‘and $574.2

The Macau special gammg taxis 3596 ol gross: gammﬂ revenue: The IRS'onlyallows s credit Tor' 35% of "iet" foreign source inconi¢. In"February
2010, the Comparny-dnd the’ IRS emcrcd ifd a Pre- Filing Agreemem ("PFA}) providing that the: Macau Special Gaming Tux qll'!llf'cs as a tax-paid in liev of
an-income-tax and could be clzimed as a U'S. forc]gn tax credit. The. valuation-allowance Jor fm‘elgn tax credits was determmed in‘accordance With
accounling standards by 'schedulifig the existing U.S: "net” takable temporary, differencesitHarare expected 1o, Teverse durmg the’ IO~\ car forcngn 1ax credit
carryaver pf.l'll')d 'I'hc U S :ncomc tax mies 'ipphcable to’ f'orelgn tax-credit utifization-are apphed w'the qchedu]mg results in"arder to dclcrmmc the amount of
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During the.vears endccl December:31. 2011, 2010 and 2009. the Company recogmfed tax benefils of $647.6 million, §955.2 million and $125:3 miltion,
‘réspectively (net of valuation allowance and unceriaii tax pmmonb) for; foréignitax CTedl[b ﬂpplltdbk_ Lo'the eammgs s of Wynin Macau ' S:A.:A significant
‘pomon of these credits result.from:the.ireatment of 1he Macau-Special Gaming Tax as a0.S. foreign tax “credit: Of the $647.6 milkion: $955:2.million and

$125.3: mlllmn -$640:8 million, 3949 5.million and' $I 21:5 million were; nsed (& o fTset 201 I 2010 "and 2009; U S, income tax expeénse incurred as a résull of
:he rep'ttmnon of W\ nn Matau S A eammas and in 70!0 dnd 2009 lhe W»nn Mdcdu lencd IPO procecds The remammﬂ $6 8 mll]mn $5i8 m:Ihon and-
credll carrvtorwards (nel of; umertam iax posmons) as of Decémber; JI 201 I§665 7 I'l'll“lOI‘l will’ e\plre in- "018 $l 109 m:lhon will e\plre in 7019 S3; 10 4
tniltion in- 2020..and SJ4| 3.miillion in 2021 :

Of the December 31, 2011, 2010 and 2009 U.S. valuation allowances of $1,787 million} $1,254 milkion and. $694 5 million, rcspectl\'el\ 51, 777
filtion, $1:246 million and’ 5689 4 miilion; respectively:relate to'U;S2 foreign:tax credits c\pcued to expirc ununllzed '$1.3 million. $1.3 mitlion and 50
represent: ‘stock-based compensat:on for foreion-based services that- may’ be nondeductible, §3 4 miilion, $2.7 millionand $1.3 million: represént stock-based
comipensation that mav be nondeductitle under IRC,§162(1i1)- and'S3:8 million is’atiribulable 1o, smdmmon costs. During.the vear ended'December31, 2011
the Company recorded:a valuation alldwance of $1.3 million-attributable toa capital: Joss “carryforward, Subsequent recognition of incometax benefits
associald witli svadication costs will be allocated to a_ddnl;qng_lr paidin capilal,

‘Exeeptfor $31-million of accumulated carings which the Cofmpany plans o repatriating: thie Company has not provided deferred U.S. income taxes or
toeéign withholdings taxes on'temporary differences of $300.6 million-and:$325:1 milliorras of December 31, 2011 and 2010. respectively, which arc
mdthmlelv reinvestediand will bé used 1o find future Operations or expansion: lhe athount. of 1he unreu)"m?ed déferred tax Hability withGit regard to
,polenual t"orelgn tax crédits-dgsociated with these temporary differencesiis approumate]\ $I 057 7, million and:$1138 million for the vears ended December 31,
201 Trand-2010; Deferred income tases dre provided for foreian earings planned for repalnat!on In"connéctidn with the'Wynn Macau Lifitéd 1PO in 2009
(Note'13), the Company fecorded a deferred tax liability net of'e\pected foreign. tax- credﬂs o1$56: limillion io the extent that the book basis of the investment
‘exceeded the tax basis and where that différence was expecied to réverse in thie foret;eeable fiitute, THe deéfemed ax ligbility was tecdrded a8 & reduction in
additivonal paigdsin capital, In 2009, the Company repavriated $400 million;from the: ‘ann Macau Limited PO’ procceds lcaving a deferred tax Tiabikity net of
'E\peutcd foreigni.tax credits of $41.5 million as’of December. 31, 2009 Durmﬂ‘20]0 the Campany répatriated an additional $1.143 inillicn 6f Wyni Maca,
‘Limited [PO, proceéds resuiting in the reversal of the $4] 3 l]ll“lm] delerred lax: hahu ' the Company repatriated’ 5578.2 million from Wynn Macau

.:mncd The amounts repamatcd during 20171, 2010°and 7()09 were uged wfund domestic'dperations; to'provide additional U.S. liquidity, and to fund

ividends to the Compan\ 5 sharcholders.

Lf}ectwe Seprember 6. 2006, Wynn Macau, S.A. received-a 5-vear ékemiption’froni Macau'si1 2% Complementary Tax on casino gaming profits. On
November 30, 2010, an additional 5-year Complementary Tax cxempiion: was: 'approved \emptm-v lhe Cdbmo gﬂmln prohls ofW\ nn Macau S. A
‘thmugh Decewmber 31. 2015. Accordmul\ the Compuny was exempied froni’thé pavifient o1}
the years ended December 31. 2011, 2010 and 2009; respectively, The (‘ompdn) s non-= gammg proﬁls remain sub|ec1 o the Macau Complementary Ta\ and
its casine winnings remain subject to the Macau Special Gaming tax’and othér [Evicsin: accordance with its concession agreement.

In June 2009, Wynn Macau, $.A. entcred into an agreement.with: the:Macaw Specidl *Administrative chwn that provides for an-annual pavment of
MOP $7.2 miilion {approximately $900.900-US dollrs) 0 the Mécay Special Adujifistrative Region a3 cofiplementary tax otherwise due’by shareholders-of
Wyan Macau §.A. an dividend distFibutions. “This agreement-was retroactive 1o 006 Therefore included in the tax provision for the
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vear.ended Décember 31, 2009, dre the amounts retated to the years 2006 thirdligh 2009,wotaling $3:6, nulllon This-agreement on dividends is effective
Lhmugh 2010. On July 19,2011, ann Macau, §.A. received notification that:a'5- -year extension’ of this agreement-had been ratified:and that an annual
payment of MOP $I3 5 millicn (apprO\lmatclv S1:9 millién U8 zdéllars) would be due'to the:Macaw Special Administrative Region for each of the years
2011 through 2015, As a result of the shareholder dividend tax agreements, income taxes pay ‘able'inciudes ‘BI 9 and $0.9. million accrucd for the years ended
December 31, 2011 and 20[0

Effective January 1 7007 the Companv ddopted the ageounting slandards refated to] accoumma tm; uicertain tax.positions: This standurd requires that
lax positions be assessed using a w o-slep process. A tax:posjtion is recogmzed if il meetsa more’ l:kel} than not"threshold, and is measurcd at the largest
amiount of beriefit that is greater than, 30 percény: fikel¥. of being réalized: Uniceriin'tax positions mustbe févieived at each batance shiéét date: Liabilities,
recorded as:a resull of Lhis analysis must oenerall\ be recorded separatelv Trom.an yicurrent or deferred'income tax accounts.

A reconciliztioniof the beginning and
Asof

December 31;

2011 210
Balance—beginning of year S 83834 S 148:363
Additions:based on-tax positions of the current year ’ ' 12.427 13,164
Additionsibased o 1ax posilions OfprOr vears — 694_]
Reductions for tax positions of prior.vears —_
Senlements — (78 389)_]
L:apses in staiutes of limitations. . _ (10.763) -
Balance—end o vear s s 493 S 83 834_:

As of December 31, 201 1-and-2010, ihe' Company has recorded o ]Idbl]ll\ ]'L|Ht(_d "o unccrtam tax posmona of $25.1 milion and 533 9 million,

4 ispeetively, These aniounts are’ineludedin’Otlier Long-Term [ Iﬂbiilllt!\ in Lhr_ alccompanying. Consoildated Balance Sheets. As of December,31, 2011 and
' 010, $60:4 million and $48 mitlion; respecn\'eh of liahilities related o U S wanid: fgréign unceitdin'tax positions'that incréase the N@Land !onﬂnn lax credit

carty forward deferred tax assets dre classified as reducuons of the NOL dnd fomgn ta\ crcdu carry fom ard deferred tax assets in the nel deferred tax.asset
and ]labl]m table above: Other uncertain tax- pmmnns notincreasing. lhe NOL gind: forelgmta\ crcdlt cary f'or“ rard deferred tax assets have been recorded as
increases in the ]lablhl} for uncertain tax pasiticns.

As of December.31, 201 t-and 2010 374 2 niiflion and Sty m|ll n; respectively il unreuwmzed tix berie fit would, if recognized, impact the
effective laxrate, The Company recognizes pcnalnes and’ mterest related 10, unrecogmzed ta\ ‘benelits in'the provision for income. taxes. During the vear ended

December 31,2011, the. Company recognized interest ‘aid penalnes of: SO 04 thillion::THe Company récognized no interest or penalties during the years ended
December31, 2010 and 2009,

Thie Comipany aniicipales that'the-2007 sudtuie of limitations'will expire in'the:nexti]2 mnnlhsﬁlor certain foreign 1ax jurisdictions. Also, the Company's
unrecognized 1ax benelits include cerlainincome tax accounting methods. These: accountmg methods govern the-timing and deducubllm ofi ingome tax
déductions. As a'result the Conipani's Unrecognizéd tax bencfits'Could decrease by:a taiige of:$0;to; $0.5.millidn over the next 12 months:
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The Company files income tax Téturms in the U:S: federal | jurisdiction, various'statesiand forgign jurisdictions. The Company's income tax rewms are
subject to examination'by the RS and other tax authorities intherlocations where it operates..As of December 31.12011, the Company has.filed domestic
'income tax-returs’ for the veaf's 2002 to-2010 and:foretgn’income tak fetims’ “for;2002:10 2010: The Company's 2002 162003 domeédtic income tax: returns
‘remiain subject to exariiination by the IR 10 the extent of tax attributes carryforwards to fiture years. The Compdm s 2006 102010 domestic income tax

‘returmns also rernain subject to examination by the IRS. The Company's 2007/t0, 2010 Méacau | income 1ax réliims rémain Subjéct to examination by the Macau
‘Finance Buréau. '

During 20 10. the Company reached an'agreement with the Appellate division of the:IRS;re garding issues raised during the examination of its 2004 and
2003 iriconie tax retunis. ;heissues: for con5|de__ tiofi-bi, lhc Appcllatc dmsmn WeTe-lemparary; dllTerences dnd related 1o the deduction of certain costs
incurred durmc the cle\'elopment and construc n'Las Vegas: ﬂnd “the; apprupndtﬁ: tax deprec:a{mn_. recovery permds; applicable to certain assets. Asa
Tesult ofthis settlement with the Appellaie dl\'lSlO 1he Company.y uced its unrccogmzu! ta ncﬁts b $78 4 million. This reduction i unrecognized tax
“benefils resulted in a decrease in the Compam s liability, for. uncemm tax. posmons of. $55 m[llmn The settkmem of the 2004 and 2003 examination issues
did not res;ull ina cashitax payment. bul rathgrtilized $88.5 rmlll{)n alld $2 5 lullhon in’ formgn Lax cre{ltl and -general business creditcarry forwards.

Durmg 2010, the Company received the resulls of an IR$ examination ol its 2006 through:2008 U.S..income fax retums and fited its appeal of the
exaindtion's fihdings with the Appellate division’of the TRS: i cofiection with that appeal, he'Company agreed to extend the staiute of lifitatioris for its
2006 and 2007 tax returns to December 31, 2012, The Compam befieves that'it.will likely reach an agreemen: with the 1RS with respect to the examination of
its 2006, 2007:and 2008 ;5. income taxX fefums. within'the ngxt;1 2 moriths: The isstics indér ¢ Examination in these years are teimporary differences and relate
to.the treatment of discounis extended'to Las chas casino customers gamblmg on U’t:([tl 1he deducuon of Lenmn costs mcurred durmo Lhe dev elopmem and
conistruction of Encore at Wi Las Vegas'and the, appropriatc:tax ds
issues, unrecognized tax bene| fits could decrease by $0't0 $621:miltion. The resolution of the- 7006 2007 .and 2008 examination is not e\pecled 1o result in
any"significant cash paviiient buf rather the utilization of a pottion of the.foréign tax credit carmviorward:

The Company received the results of an IRS examination of its 2009 U.S..income tax return and Fled an 3ppea] of the examination's findings with the
Appellate division of the IRS during 701 1.:The, Compan-. béliéves it-will likely, reach ‘an agreement with theé IRS with respect to the exaniinatipn of ihe 2009
U8, income tax rétum within. lhe next:12 months: Thetigsues:under examination in 2009 relate to the i impact ot"prmr vear RS audit adjustments on thie
omputation of 7009 taxable income: Upon séttlemént of these issues. arnirécogiiized tax benefits conld decreasé by $0 10 $0.2 tiliion, The resoluticn of the
.009 IRS examination is not expécted to regile iy any ';lﬂnihczml cash payment;but rather tlie utilization'of a portion’ of the: foreign tax credit carry forward.

l)urmg 201}, the IRS commenced an e\annnanon of the Company's 2010 U.S. income dax return. Since the examination is-in its mmal stages the
Commpany s, unable 1o detcn'nme |F|l will bc con d_cd wnhm the ngxt twelve months, The Company. bf:heves that:its’ liabiility for uncertain tax positions
related to the penod covered by: this examination’is: adcquate.

faxpayer work louelher ina pre Illmo environment to examine iransaciions: -and issues and dhus complete the 1ax examination before the tax return is-filed.
P'lrthIpd!lon in this prograim:shioutd ‘endble tiie Company.toreduce timeSpent on’tax administration and’ euhancerm\ reserve and financial statement reporting
‘lntegnh In January 2612, the Compam recéived notification that it had been accepted into the TRS C AP Tor the 2012 tax year.
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‘Puring 2011, Wynn Macau S.A. received the resulis'of the Magav Firance Bureau's cxamination of its 2006 and 2007 Macau Complementary Tax
returnsand filed an-appeal telated to,the examination’s disallowance of certain dgductions: claimed'in its 2006 Macan Complementary Tax Retum, In August
2011, the 2006 Macau 1ax issues under appeal.were resolv ed. As part of the sculemem ithe Cornpan\' paid: Sl {-million-in-Macau Comp[cmcntan tax
: .qubqtammll\ all'of which was provided for in prior.years. Asthe-result of the resolulion-of these Macau. taxtissues and the expiration of the statute of
‘hrnltalmnfi for 2006 Macan Complementary'tax assessmehts o Decemher 3] 22011 ihe tmal amount ofunrecoomzed tax benefits decreased b) $10.8 million.

16, Commitments and Contingencies

Wyan Macau

Land Concession Contract. W ynn-Macaw, S.A.has entered-into a fand concession contract for the Iand on-which Wynn Macau i is located. Under the
lasid- concession contract, WynniMacau. $:A. léases'a parcel of approxnnatel\.”iﬁ acres froim; lhe ‘gOvemment; tor an initial tlerm of 23 years, with a right Lo
‘renew for addmonal perlods with government approval. Winn Macau, $'A . has made pavmen[s to.the: Macau ‘government under the [:md concession coniract
“Lotaling $42.7 mlllmn Wynn MaLdu 'S: A also paid: dppw\lmate[v $18.4 million‘to"an unrelited third party fotits relinguishment’ of rightsto-a portion of the
land in2009; the, Compam and the. Mécau government Wl't:t:(l to. modll'\ “thisJand: COTICESSIoN'as 4 result of the construction.of Encore ot \V\ nn Macau and.
“thee additional square footage that was® ‘added as ‘a resulvof such construction.” In- Nuvember 2009 the Company made’an additional one- -time land premium
pa»mem of $1412 million. Dunng the term of the land’ concession contraci,’ W\.nn Mdeu SALs required.to make annuat lease payments ofup 10 $525.000.

Cotai Develupment and Land Concéssion’ Coimract: In Septeiber, 201, Palo, Rgal }:.state Company Limited and Wynn Resorts (Macau) S.A., each an
inditect subsidiary.of Wynn Macau Limited, formally accepted ‘the terms-and conditions of a draft:land concession contract from the Macau' gov emment for
approximately 51 acre§.of land in the Cotai aréa-of Maciu: Following govermneit appmval the’Company. anticipates canstructing a filll scale.integrated
resort-containing a casino. appr()\lmatel 000 Tiotel suites, convention; retail, ‘enteriainment and- food and bev erage oﬂennns on this fand. The (.ompan\
¢ontinues to fiialize the projéct scope; timeline and budgel.

) The initial term of the land concession ¢ontraét s 25 years, and it may be-tenetved ivith'government approval for successive periods. The total land
premium pavable, as described in the draft land concession contracy, is $l9a 4. million: An uuua['pa\ ment of $62.5'million was paid in Deeember 2011, with
elghl additional semi-annual payiients’ ‘of approumalcl\ $16.4 million each. (whlch inchides interest at 3%) due-once the Macau government publishes the

‘ompany's rights to the Cotai fand'in the government’s official gazetie. As of December 3], 201 I, the’ Compan\ has recorded this obligation and related asset
Atk $I_: 4 million included as a current: llﬂblllt} arid $103:9. million includediasa’ |ong~tcnu Ilabllm W\nn Macau will also be required to make annual lease
payments of $0.8 million during the resort construction period and annual:payments of approximacely, $1.1:million once the dev clopment is completed.

Cotai Land Agréement. On' Augist’l, 7003 bubaldmru:s of Wynn Resoris; Lifiitéd entered'into,ai agreement with an unrelated third panty to make a
one-time payment in the amount of $30 millio it conslderanon of the unrelated third pdrl} 3 relmqmshmcnl of certain rights in and 1o any future development
on the Cotai land notéd above: The payment. will:be made- within 13 days at‘ter the:Mataus bm-ernment pubhshes the Compan\ s rights to'the Cotai land in the
£ov emment's official: :gazette. With:ihe Compam s acceptance, oflhe dr.m land concession’ ‘coniract noted zbove, lhe Compam has-accrued this $350 million
obligation as a currentilability included-in other. accrued Ilah|11L|e~. asof December 3152011
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Leases and other arrangenrents

The Compan\ is the lessor.under several retail leases and has eniered info Ticense and distribution agreements for-several additional retail outlets. The
‘Campany alse isa party to Jjoint ventiire agreements:for theoperation of one’ relall nutlet and the Ferrari and -Maserati aummobﬂe dealershlp at ann Las
Vegas. The lease agreements inclade;minimum base renis with contingent rental, chiuses.

The following table presents the future minimum rentals 4§ bé received under theoperating leases (amounts in thousands):

Years Erding December 31,

2012 5 20930 |
2013, _ 13:907
20T 13,13 ]
2015 ' ) _ 12,027
2018 8,947 |
Thereafler i ' 3.693

1 " s F685 ]

The total future minimun-rentals do not include contingent rental. Contingent rentals were $7372 million for the vear ended December 31, 2011,

In addition, the:Company.i5 the léssee.unider leases:for,ofice Space in Las:Végds. Macau and certain other locations, warehouse facilities. the land
uinderlying the Company's aireraft hangar and ceriain-ofiicé equipment.

At December 31, 201 1, the Company-was oblizated under. non-cancelable aperating:leases fo make future minimum lease payments as follows
{amounts in'thousands):- -

Yeéars Ending December 31, .

20102 ¥ 5017 ]
013 2,773
.0"[’.4 2329 |
2045 1.672
2016 1.602 ]
Thereafter _ 1.616

- ) — ‘ $ 18001 ___]

Rent expense: for.the years ended December:31, 2011, 2010 and 2009, was $20:2.-million, $21.6'million-and’$17.2 million. respectively.

Self-insurance

The Compam s domestic subsidiaries are covered under.a self-insured medical plan:! up'to a. maximum of $300,000 per year for each insured person.

Amounts in-¢kcess of these thresholds are covered by the Cainipaiy’ s in3aTce prograris; Subjtcl to custoinary-policy limits. The Compam 5 foreign

subsidiarics arc tufh insured.” Bcszmnlng Januan 2012 the medical plan coxcﬁng emplbvecs of the Companvs domestic subsidiaries is fully insured.
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Employment Agreements

The' Compdny has entered into employment agréements with several execulive’ olficers, nther members of management-and certain-kév emplovees.
These agreeiments generalh have three- to five- -year lerms and Ly pICd“\r md:calr. a bd.\& qahr) and’ otLen contain provisions for discretionary-bonuses. C ena:n
af the‘executived are also éntitled 1o a'separation payment if termiinated svithioul ™ cause”. or tpon voluntary termination of emplovmeént for "good reason”
following a. chanoe of control” (as these terms are defined in- the cmplm ment contracts).

Litigation
On May. 3. 2010; Atlantic-Pacific Capital; Inc: (FAPC") filed an arbitration demand with Judicial Arbitration and Mediation Services regarding an

-agreement with the- Company. The action:concernsa claim for compensation: ofapproxnna[el\, §32 million pursuant to.an agrecment, entered inlo betiveen
-APCand'the Company.on or aboiit March:30), 70(]8 whiereby APC was engaged 1o raise equity cap:tal for an‘investment vehicle sponsored by.the Company.
JAPC s qer.klnﬂ cnmpensauon unrelated 10 the i investment vehlcle The Company has denied AFC's claims for -compensdtion. The Company filed a Complaint
{or Damages and Declaratory X Rehel dgainst APC in 'the District Court, Clark County,: Nexada :on May-10, 2010. APC removed the action to the United States
Distriel Court, Districtof Nevada. In March 2011, the court denied APC's motion to compel arbitration. APC has appealed. Management believes that APC's
-claini against the Company is \\1lhou1 merit and intends to"defend this matter v:goroush

Sales and Use Tax on Complimentary Meals

In March-2008. the Neévadi Supreme Court ruled; in thé matter.captioned Sparky Nugger, Inc, vs. The Siate of Nevada Ex Rel, Deparument of Tayation,
that food ‘and non-alcoholic beverages purchased or use'in: pmwdmn complimentary mealsto customers:and-to: emp!ovees was exempt ‘from sales and usc
tax. [n July 2008, the’ Court denied the Staté’s motion for, reliearing.] Thrbugh April 2008, Wni Las Vegas piid'use tax on thes< items dnd has'filed for
refiinds,for the permds from Apn] 2005:10 Apnl e:amount qub]ecl o thiese refiinds-is $3-4 million:

in January 2012 the Nevada:Tax’ Commlss:on uphcld the decision of an Adminisirative Law Judge (VALIY) who ruled that corplimentary meals

pravided to patrons and employees of & Nevada casino “operator were retail sales subject-1o salésitax. The'ruling-of the ALJ further lield that the use tax

already. paid on such items’ and sougtt as refunds should be credited against the sales.tax due. } urthermore; the ALY hetd thai the Nevada Depantmeni of
.;wancm could: nol assess addmonal taxes. penaiues orinterest because its regulations and pohmcs at-the time on!v reqmrcd the pavment of usc fax on such

mplimentary’ meals, The Companv expects that the. Nevada Tax Commjssion ruting-will be appealed througli:the Nevada courts. As of December 31, 2011,
thie: Company: has neither recordéd  récelvable associated with its $3°4 million refund claim nor any salestax’ llablim for compltmcmar\ mcals prov ided to
customers and emplovees,
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17..Segment Information

The Company monitors its operations and eviluates eamings by.reviewing thé assets and operglians of itsLag Vegas Operations and its-Macau
Operations. The Company's total-assets and-capital e\pendltures by segment consisted of the- follomng (dmounl:. in thou%ands)

_As of December 31,
3011 L 2019
WSsets ]
Las Vezas Operdtions s 4.033:398 $ ' 4,108:516
[ Macau Operalions : 2.202.683 [NEENTC
Corporaie and other : 661.415 ] 788.862
[ $ £:899.496 'S 6674497 ]
¥ eéars ended December 31, -
201 2010
Cdpﬂ.l] expenditures. —
Las Vepas Operations- $ 65:207 '$ 157,080
[ Macau Operations 115,702 120,580 ]
Corporale and other 3237 6168
- § T T “ 333828 ]
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The Company’s results of operations by ségmént for the years ended Decémber,31, 201, 2010'and 2009 consisted of the following {(amounts in
thousands):

Years Ended December 31,
2010

12011,

2009
Nérrevenues _
Las VegasiOperations - ] ‘5 i.480.719  § 11796.064, % 129,573
[ MaFau Operations SIR9073 _ 28881634 _ 1816038 _|
Tgtal ‘ 5 5269792 % 4.1841698. ‘3 3045611
ZA_(_ljuste'd‘Prup_g_l_'_lyA ElﬂTD:\(!) - — _ 1
LasVegas.Operations ' 5 439.036. S 270,299 8 244065
™ Macau Operations 1096332 892686 _ 502.087_]
Total 1.633.268 1.162:985 746:132
Other operating'costs and expenses . — _ _ ' ]
Pre-opening costs —. 9.496 £.817
[ Drepreciation and amortization 398.039 405:358 - 4101347}
Prisperty charges and other [30:649. 25219 28458
[ Comporate expenses and other 96,868 96,639 70:246 ]
Equily.in:income; from unconsohdated afTiliates. 1,472 801 121 -
[ Tota! otlier operating costs and expenses ) 627.028 337935 311.189_]
Operating income, _1.008.240 625.252 234.963
Other non-eperating costs and ¢xpenses - - - 1
Interest income- 7:654 2,498 1.740
[ Inicrest expense, net of mnooms capitalized: (229918 (222,863) 211.383)]
 Increase (decrease)'in swap'fair valie 140151 (880) {2.258)
.—Gﬁiﬁ(]ﬁi}o1;] extinguishment.of debuexchange offer — {(67,990)___ 18:734 ]
Equity-inincome from unednsolidated affiliaigs: 1.472 801 121
"[[__Qiher. .3.968__ 225 191_|
Total other non-operating costs and-expenses, {202.673) {288.209) {192:857)
'Income before inconie taxes R05'367 337043 427106, ]
Benefit-(provision) for,income Lixes . ) 19:546 (20.447) (2.929)
Net income. $ 825:.113__8 316:396__% 39.107 ]

(M "Adju.‘-lt'd Pmpem EBITDA" is earnings before interest, taxes, depreciation, amortizition, pre- opering costs? property.charges dnd othier, corporate
-stock-based compensation. and other.non- -operating income and expenses and includes equitviin inconte from unconsolidatéd ai'ﬁhales
Properiy EBITDA is presented exclusively-as a: supplemental disclosure because management believes that it is Widely used to measire the
pertormance and as a basis’ for valuation, of gaming companies, Managementiuses Adjusted Property:EBITDA s 2 nigasure of the opt.ratmg
performance of its \egmenls and 1o’ compare the operating performance of: its properties with-those.of its? compctltors The (.Otnpan\ also presents
Adjusted Property BITDA becatise it is used by some.invesiors asa way:lo measurc.a'company’s ability, to incur-and seivice debimyike capital
expendllures and meet- w orkmg capital requnremcms Gammg companies-have historically.reported E BITDA as o supplemeit © finaicial 3 measurEs in
accm-dance whn U, S gene iy accepted accounting principles {© '"GAAP"™. In arder to view the operations of their casinos on'd more stand-alone hasn,:
pafing companiés, incliding Wyin Resorts, Limited! have historicalty-éxcluded
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from their EBITDA calculations pre- opening expenses, property chargt.s and corporate expenses, which do'not relate to the- managément of specilic
casing properties. However, Adjusted Property EBITDA should ot be ccmadured as an altemative (o operating' income as an indicator of the
Compan\ s. performancc as‘an alternative to'cash: flows from’ opt.rmmg activitics as'a measiere of] Ilqmdm or-as an alternative to aiy other measure
delcrmmed in accordance ‘with' GAAP. Unlike pel income, Ad_lustcd Properiy EBITDA does nol mcludc depr‘.mauon or interest expense and therefore
does not reflect:current-or. future capltal e\pendlturm or Ihc ‘costof capn.al The Company;tis significant uses'af cash-flows, including capital

expenditures, interestpavinénts, deb prlllLlpd] repdvmcnts taxcs and other non- recurrmg charges which are not reflected in Adjusted Property

EBITDA. Also; Wynn Resorts' calculation of Adjusted Pioperty EBIT DA inay-be"difterent’ frof thé calculition methods used by other companies and.

- theréfore. comparability may be limited,

18. Quarterty. Financial Information (Unaudited)

The following 1ables (amounts-in thousands, except per share data) present sdected .quarterly linancial information for 2011 and 2010, as previously

srepoited. Because incotne (Io») Pei shiare aifipunts are cateulaled usingthe. wcnghled average number of common and dilutive common equivalent shares
otitstanding durmu each quarter, the sum of the per shareramounts:for the. four qiiarters May not equal thé ol intome per shiare amounts for the yer.

Year-Ended December 31, 2011
First. 3 Second Third Fourth. Year

Net revenues 3, 1260272 % 1367353 .8 1,208.304 5 1.343.863__§ 5.’262‘-.]_9;]
{)peratmn income _ 280,556 213.033 239.845 -274.806 1.008.240

NEt ifcame. 226:335 135:331 i83,183 258262 823;115_1
Net-income attributablé; 10" Wynn'Resorts 193,804 ) 127.063 190.473 613,371

Hasic-income per share: $ 1540 S 0.98 R 1.02__ % 133§ 4,94
Diluted:income per share 5 139 % 097 ¥ 101§ 32 8 4:88

. ; Year Ended December 31. 2010
i . First: . iSccond. . e Third Fourth Year

. ‘el TevenuEs $__908.918 5 .032643 § (005,949 8~ 1237188, § 4;‘[8;4,'@9_8_3
bperating income ) 114,848 148,146 ° 131,949 230,309 625,252
et-income (10s3) 57,859 88:917 (2:.054) 171.874 - 316:3%6
Netiicome (loss) attributable fo Wynn Resons 26,988 52405 (33.508) 114:242, 160,127

REEIC income. (loss) per share! 5. 022§ 043__ % {0:27)._5% 093§ 1,30_]
Diluted income (loss) per share g 22§ 043 3% (0f27). 5. 09t S 1.29

19. Subsequent Events (Unaudited)

Frech, Sporkm & Sulllvan ELP (the "Fret

Deteriniitation of Unsuitibility and Redemption of Aruze: USA, Tnc. and Affiliates and Related Matteis

On February 18,:2012; Wynn Resorts' Gaming Compliance Committee‘coneluded” d\chr-long investization'afier receiving an independent report by
I:Repurt”). ‘dediling numerolis prima faciey IO|'1UOI‘IS of the FCPA: b} Aruze'USA, Inc:, at:the time a slockholder of

Winn Resorts; Um\craal Entenaamnem ¢ rporation: Aruze: USA‘ Ine.'s parént’ camipany} Hzmd Kazuo Okada; the majority | shareholder Lof Universal
Entertainment Corporation,who'i :a al:o a fember of Wynn: Resorts':Board of Difeclors: and.was at.the tine a director of \V\ nn Macau Limited:
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Based on the Freeh Repon, the Board of Directors’o"Wynn Resorts detef inined that Aruze,USA, Inc.. Universal Entertainment Corporation and
Mr. Okada afe "wnsuiible” ynder Anicle V11 of the Wynn Resonts articles-of'i mcorpmaunn The:Board wés unanimous: (other than Mr, OKada) in it3
:détermination. The Board of Directors also requested that Mr Oksda'résign a5 3 diféctor,of Wynn Resorts and recommended that Mr. Okada be removed as a
member of the board of-dircctors of Wynn Maceu, 1. imited. On: Fcbruarv 13. 2012 Mr. Okada was removed Trom the. hoard of directors of Wyiin Las Vegas
Capltai Corp..a whally owned sub5|d1ar\ of Wynn Resorts,

Based on the Board ol Directors' finding of-"unsuitability,"™ on rt:bﬂ]Eb'} IS 2012, Wynn Resorts redecriiéd Aruze USA, Inc’s 24,549,222 shares of
ann Re:,ons Comman Stock. Followme a i'ndmu of” unsuutabllm W) nn I{esom amcleq dl.llhOl'lZC redemptson at’ "talr '.alue oi thc shares held by
lrddmg pnce was' appropnale bECduSL of -among other, things, restrictions on maost of the &;hares which are :\ub_]ect tothe terms of un. existing stockholder
agreement, Pursuant to the articles of i incorporation; \V\nn Resorts'issued: the RedEmplmn Price PromiSsory Note 16 Aruze USA,'Inc.in redempiion of the

“shares: The Redempnon Price Profiiissory Neté hada pringipal amount of approximately $1.9 Billion, matures on February 18, 2022 4ind bears interest at the
rate 6 2% per.annum, pay able annuallyin arreass on each anaiv ersary of he'date of & Redemption Price Promissory T\ole “Wynn Resorts may, in its sole and
-absolutc discretion. -atany dime -aiid. from tine to time, and withoul penalty g or premium;prepay; the. whole or.any portion-al the principal or interest due nder,
the- Redemption Price Pmm:bsor\' Noie. In no instance shall any payment ohllgatlon ‘under thetRedenpticnd’ Pricé Proiissory Note be accelerated except in the
sole and absoluté discrétion of Wynn*Resomns or as specifically. mandated by law. The indebiedness evidenced by, the- Redempuon ‘Price Promiissory Note is
-#nd-shial| be subordinated in right of pavment, (o the extent and in the mariner provlded in the'Redemiption Ptic€ Promissory Note; to the prior payment in full
ofall existing and future oblnuauona of Wynn Resorts or any of its aifiliates in respect-of: ‘indebtedness for borrowed money of any kind-or nature.

On February 19,2012, Wynn Resorts filed a‘complaint in the:District Courl of Clark Couity; Névada against Mr. Okada. alleging breaches of fiduciary
.dutv and related’ Elaims.

On February 24, 2012 the board of dlrectors of Wynn Macdu, Limited reioved Mr; Kazuo Okadé from the board.
The Company has provided the:Freeh: Report io'applicable regulators. and intenids to cooperate wnlh any related investigation that such regulators may
undertake. The conduct 6f Mr: Okada and hl:: aﬁl[nlcs Edulting regulaldry. investigations could have.adverse: consequences 1o the Company. A
‘mdmg b regulamn authorities that Mr. Okadd violated the FCPA on (,ompdm property and/or OlhEl'\\Ibe involved the Company in criminal or civil

iolations could'result in actions by reoulator\ guthorities against the (,ompan) Rt:ldtcdiv regulators c could pursue scparate mveszwallons into the Company's
compliance with applicable laws; mcludmn in response o ‘litigation filed hy Mr-Okada sugpéiting improprictics:in connection with the Company's donation
10.the Umvemn of Macairand a'related mt“ormal inguiry. by, the SEC into this] ‘dopation. While:the Comparw believes that it is in full compliance with all
‘applicable 1aws, any such investigations could Tesulti in actions by :egulalors auamsl the Companv’

Litigation Commenced by, Mr..Okada and Related Matters

[n-Mav- 2011, W}nn Macau, amajority owned: subsidiary:of. the. Company made d gommigment (0.the University of Macau Development Foundation in
support of the new Aa,m Pacific Adadémy of Economies and Mamgemcnl This; contribution-consists ol a $25 miltion pavment made in"May 2011 and a
commitment for
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additional donations of $10 millicn cach vear for.the calendar-vears 2012 through 2022inclusive. The pled"e was consistent with the Company’s long-
Sstanding practice of providing phi]anthroplc support lor deserving institutions inthe markus in:whichi it opérates. The pledge was made following an
extensive analysis which conclided that the gift was made in‘accordance with all dpp]lcablc laws. The pledge was considercd by the Boards of Directors of
both'the Company and Wynn Macau and approved by 15 of the 16 directors siho serve on those boards. The sole dissenting vote was Mr. Kazuo Okada
whose stated objection was to the length of time over which the donation would oceur, not its propriety.

Mr. Okada commenced litigation on January 11, 2012,.in Nevada seeking to compel the Company to produce information relating 1o the donation to the
University of Macau, among other things.

On February 8, 2012, following Mr. Okada's lawsuit, the Company.received a letter [rom the Sali Lake Regional Office of the U.S. Securities and
Exchange Commission {"SEC”) requesting that, in connection with an informal inquiry-by the SEC, the  Company, preserve information refating to, but not
limited to, the donation to the University of Macau, any-donations by-the’ Companv loany.other cducmonal charitable institutions, including the Wniversity of

Magau Dévelopment Foundation, and the Compam 5 casino or coneession gaming licenses or renewals in Macan. The Company has inlormed the Sak Lake
Reolonal Office that it intends to fully comply with the SEC's request.
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