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1 INDEX 1 PRESIDING OFFICER SIMMONS: Good
2 2 morning. Please take your seats.
3 WITNESSES PAGE 3 I am williaw T. Simmons, Hearing and
4 ' 4 . Appeals Officer, with the Pennsylvania Gaming
5 Tim Hinkley 11 5 Control Board and the Presiding 0fficer for the
6 Rev. Simms 20 6 Public Input Hearing.
7 Allan Solomon 25 1 kefore we begin, I would Tike to make a
8 Dick Meister 30 8 few housekeeping remarks. Please turn off all
4 Brian E1Tis 37 9 cell phones, beepers and Blackberries, so as to
10 Tim Hinkley 40 10 not disturb the speakers or others in the
11 Smokey Robinson 41 11 audience.
12 Don Barden 45 12 T would Tike to remind you that if you
13 scott walls 51 13 choose, you may make written comments to be
14 Don Barden b1 1 included as part of the evidentiary record of
15 Steve Croxton 55 15 these public input hearings.
16 Don Barden 59 16 These written comments are an
17 Mike Darley b1 11 alternative to live testimony and may be
18 Don Barden 67 18 submitted at this hearing or any of our other
19 Chuck Atwood " 19 Tive hearings, or you may download it from our
20 Brian Ratner 91 20 website and mail it to the Board.
21 Jesse Fife 104 21 w5 will be accepting written comments
22 Jim Ferlo 110 22 until June 2nd, when the evidentiary record will
23 Jake wheatley, Ir. 116 23 be closed.
24 Dan Oronato 121 24 As you may have observed, there are a
25 Robert ¢'Connor 126 25 nugber of media representatives present for this
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1  hearing today. The meeting has been furnished 1 concerns with the Board.

2 with our protocols and we expect that they be 2 The hearing will continue until the

3 observed. 3 conclusion of the Tast scheduled speaker

4 No signs on sticks, poles or anything 4 registered for today's hearing is heard, but in
5 else that might pose a danger to others is 5 no event later than 6 p.m., whichever comes

6 permitted inside of the hearing room. 6 first.

7 At this time, would everyone please 7 We will be taking a break at

8 rise and join me in the Pledge of Allegiance. 8  approximately 10:30 a.m. after the applicants

9 (A11 present complied.) 9 have made their presentations. we will also

10 PRESIDING OFFICER SIMMONS: Thank you. 10  break for Tunch at approximately 1:00. After

11 Once again, I am William T. Simmons, 11 that, we will come back and resume and then take
12 the Presiding Officer of this Pennsylvania 12 a mid-afternoon break.

13 Gaming Control Board public input hearing. 13 The rules and code of conduct for this

14 The April 18th, 2006 public input 14 public ir».t hearing are posted inside and

15 hearing at Pittshurgh by the Pennsylvania Gaming 15  outside of the hearing room and on the PCGB

16  Control Board is now coming to order. 16 website, and it will be strictly enforced and

17 This hearing is convened by the 17 adhered to by all participants.

18 Pennsylvania Gaming Control Board pursuant to 18 The Board expects, and it is my

19 the authority of Act 71 of 2004 and the PGCB 19 responsibility to insist, that courtesy prevail
20  regulations, Section 441.2. 20  among the audience, presenters and all speakers;
21 The Board is present as a panel 21 therefore, audience outbursts are not permitted,
22 composed of the following members: To my 22 and I respectfully ask your assistance in

23 immediate right is Chairman Tad Decker; to his 23 complying with this courtesy for each speaker.
24  right is Mary Colins; and to her right is 24 vocal expressions from the audience

25  Sanford Rivers. To my immediate Teft is Chip 25 complicate the task of assuring each speaker the
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1 Marshall; and fo his immediate left is Kenneth 1 use of the time for which he or she has prepared
2 McCabe. 2 and will make the stenographer's task much more
3 Ex-officio Treasurer, Bob Casey, is 3 difficult. So let's do our best to let the

4  represented at this hearing by 1. Terry Kostoff, 4 registered speakers be heard.

5 who is a Deputy State Treasurer for fiscal 5 Much will be said here today and each

6  operations. o 6 of us wil? expect that we are all interested and
7 Our stenographer this morning is 7 able to hear. Speakers will not be interrupted
8§  Lorraine Herman, and our clerk for the Board is 8 and will be permitted to speaker no Tonger than
9 Mickey Kane. 9 their allotted time.

10 We want to thank the Omni William Penn 10 If I deterwine that any behavior is

11 Hotel for making this facility available for the 11 disruptive to this hearing, I will call a recess
12 hearing. Their cooperation and hard work has 12 and resume the hearing upon the restoration of
13 been essential in the bringing of this public 13 order. '

14 input hearing to Pittsburgh today and also the 14 Persons who refuse to acknowledge and

15  public input hearings planned for tomorrow. 15 obey the authority of the presiding officer may
16 This is one of the statewide series of 16  be asked to Teave the room and the area.

17  Pennsylvania Gaming Control Board public input 17 The order of the presentations today

18 hearings designed to allow applicants for 18 will be as follows: Category II slot facility
19  operator gaming licenses to simultaneously 19  operator license applicants in this order:
20  present their plans before the Gaming Control 20 Number one, I0C Pittsburgh, Inc., Isle of Capri;
21 Board and the public. 21 number two, PITG Gaming, LLC, Majestic Star;
22 These hearings will allow individual 22 number three, Station Square Gaming, LP,
23 members of the public, community groups, elected 23 Harrah's Station Square casino.
24 officials and Tocal government representatives 24 Next will be Tegisiators, including
25  to express their thoughts and share their 25 council = sons; number three will be Tocal
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1 government entities; number four, community 1 (A1 present speakers complied.)

2 groups and individual members of the public. 2 PRESIDING OFFICER SIMMONS: Do you

3 The operator license applicants are 3 solemnly swear or affirm that the evidence and

4 permitted to speaker for up to 40 minutes. At § testimony vou are about to present today shall

5 the conclusion of these presentations, the Board 5  be the whe'2 truth and nothing but the truth, so

¢ will recess, as I stated before. Legislative 6§  help you God?

7 officials, including counsel persens, will each 7 THE WITNESSES: I do.

8  have not more than five minutes to speak. 8 MR. JACK: You may be seated. Thank

9 The Allegheny County chief executive 9 you very much. ¥ill the presenter of the I0C

10 and the Pittsburgh Mayor will be speaking for a 10 Pittsburgh, please identify yourself and proceed
11 combined total of 30 minutes. i1 with your presentation. I think it is Mr. Tin
12 Spokespersons for community groups may 12 Hinkley.

13 speak for up to ten minutes, and members of the 13 MR. HINKLEY: Good morning. My name is
14 general public may speak for up to three 14 Tim Hinkley. I reside in Ocean Springs,

15 minutes. 15  Mississippi. I am the president and chief

16 gach speaker will begin his or her 16 - operating officer of the Isle of Capri Casinos,
17 remarks by stating his or her name, the 17 based out of Biloxi, Mississippi.

18 municipality and state within which he or she 18 And I want to thank the Gaming Board
19 resides, and the name of the entity on whose 19 for this opportunity and your time this morning.
20 behalf he or she will speak. 20 e are here today to present one of the largest
21 A1l speakers will he sworn in at one 21  economic developments in the history of western
22 time at the conclusion of my remarks. 22 Pennsylvania.
23 ~ To assist all of us in adhering to the 23 Representing the Isle of Capri today in
24  time Timits for each speaker, and to assist us 24 person is Y. Bernie Goldstein, our Chairman of
25  1in having as many speakers heard in the time 25 the Board; Allan Solomon, our executive vice
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1  that we have available today, an electronic 1 president; Les McMackin, who is our Semior Vice
2 stoplight timer is Tocated on the stage directly 2 President of Marketing; Robert Boone, Vice

3 in front of me. 3 President of Human Resources and Risk

4 The green Tight indicates the speaker's 4  Management; and Dick Meister, who is our Vice

'5  time has started. When the Tight turns yellow, 5  President of Construction and Design.

¢ 30 seconds remain of the allotted time and the 6 Also representing us today from

7 speaker should wrap up the presentation. For 7  Pittshurgh First is the Reverend James Simms,

§ the applicants, the yellow Tight will indicate 8 and from Nationwide Realty Investors, Mr. Brian
9  three minstes. When the Tight turns red, a §  Ellis, who is their president.
10  beeping sound will begin and the speaker must 10 Today we will tell you about the Isle
11 stop speaking and leave the microphone. 11 of Capri Casinos and the Isle Pittsburgh, who we
12 If anyone has any questions about the 12 are, and why we are the best applicant for the
13 hearing or future hearings, please see a member 13 Pittshurgh Ticense and the only applicant with
14 of our staff stationed at the sign-in area at 14  100% casino cwnership.
15  the back of the room. We welcome and need your 15 Frea Pittsburgh First's standpoint,
16 full attention and cooperation throughout this 16 just to irt-oduce, it is a Tocal community
17  hearing. 17 alliance consisting of the Isle of Capri, the
18 Finally, should it be necessary for you 18  Pittsburgh Penguins, Nationwide Realty Investors
19  to converse with someone who is also attending 19 and the surrounding community. Pittsburgh First
20 this hearing, please have your conversation out 20  was created to bring $1 billion of investment
21 1in the hallway or in the outer rooa. 21  that will revitalize the Lower Hill and Uptown
22 Thank you for your attention and 22 communities, through the creation of thousands
23 cooperation. I now ask those of you who are 23 of jobs, new businesses, millions of dollars in
24  registered and signed in to speak today, please 24 revenue to the city and the county, a
25 stand and raise your right hand to be sworn, 25  privately-funded, sulti-purpose arena and a
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1 world-class gaming facility with the best and 1 Pittshurgh.

2 the easiest access. 2 And we are active in all of the

3 ObviousTy we are an SCC Company, so we 3 communities in which we operate, of which Robert
4. will show disclosure, but one of the more 4 Boone will touch base on in just a little bit.

5  important things we want to be able to do right 5 From the standpoint of experience, we

¢  now is show you a video that depicts everything ¢ have been around for quite a while, especially

7 we are going to talk about today. 7  those of us who started in Towa in 1990. The

8 (video was played.) 8  depth of our expertise includes all aspects of

9 MR. HINKLEY: It's an exciting project. 9 gaming, hotel management, food and heverage,

10 I think we might have shown Sidney Crosby 10 Tegal, development, the marketing, as well as

11 scoring his 100th point last night. 11  the casino operations.

12 As far as us, we were founded in 1992 12 Our approach is pretty simple. Our

13 in Biloxi, Mississippi, by Bernie Goldstein, our 13 brand is ail about fun. We want our employees
14  Chairman. 14 to have fun. We want the people to come join us
15 Since then we have created a work 15  fo have 2 great time.

16 cuTtore based on fun, customer satisfaction and 16 when a customer walks into the Isie of
17 2 mission to be the best. 17 Capri Casinos, they immediately recognize a

18 From an experience standpoint and those 18  tropical brand, our casual themes, the

19 Mississippi roads, the Isle has grown into one 19 high-quality amenities and great service.

20 of the top ten gaming companies in the country. 20 our approach -- from a marketing

21 e operate in 14 domestic properties, plus one 21  standpoint, our Isle multiplayer card where all
22 1in the Bahamas. We are a billion-plus dollar 22 Tsle properties can -- people can use that when
23 company that is continually growing. 23  they go to them. It allows our guests to visit
24 From an experience standpoint, we are 24  any of our casinos to earn points and access
25  pioneers. Qur team began River Boat Gaming in 25  player incentives.

14 # 16

1 Towa. We-opened the south's first casino in 1 I talked a Tot about service. why?

2 Biloxi. We were even the first US gawing 2 Because it is our cornerstone. Our brand has

3 company licensed in the United Kingdom. 3 been very successful with repeat visitation. We
4 As far as our Tocations, being a 4  build Toy»i*y. We continue to evaluate our

5 pioneer, our roots go all of the way along the 5 performance and we actively ensure that our

6  Mississippi River to the deep south up in the 6  operating procedures are effective.

7 gulf coast, from the Rockies all of the way to 7 One of the other benefits -- oops. I

8  the Florida peninsula. We have a map depicting 8 beg your pardon. To talk more about our

9 where our properties are located. 9 company, what we do in our culture, I would like
10 Strategically, as I said, our company 10 Robert Boo:e, our Vice President of Human

11 s continually growing. We just completed a 11 Resources and Risks, to come up.
12 $100 miTlion expansion of our $300-plus-million 12 MR. BOONE: Good morning. I am Robert
13 Tsle, Black Hawk, in Colorado. 13 Boone, and I reside in Biloxi, Mississippi.
14 We are just under way with a §150 1 The Isle of Capri is committed to
15  million project at Pompano Park in Pompano 15  hiring a local work force. More than 90% of the
16  Beach, Florida. We are in the midst of a $13) 16  people that we hire here in Pittsburgh will be
17 willion project in Waterloo, Towa. Currently we 17 Tocal residents. We are committed to the belief
18 have about $700 miTiion worth of capital 18 that diversity in our work force is essential.
19 projects that are under way. 19 Our company has an equally strong
20 One of the keys to our success, well, 20 policy and commitment to minority and women on
21 we have a great recognizable brand, something 21 business developeent. As we move through the
22 everyone can relate to, a strong consistent 22 application process, we continue to develop
23 management team that delivers great services 23 specific plans to hiring our work force and
24 amenities and we know regional gaming; and that 24 purchasing local materials.
25 is exactly what we will be great at here in 25 We are working closely with Reverend
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1 Simms, Pittsburgh First and our other 1 of the Board for Responsible Gaming per the AGA.
2 representatives of the Hill District to develop 2 Our team members are educated about responsibie
3 programs and procedures to ensure that we have a 3 gaming and are empowered to act accordingly.
¢ diverse work force. 4 Our community comatitment was put to the
5 overall, 46% of our team members are 5 test this year with the deadly hurricane season.
¢ minorities; and then management ranks, 48% are § As a company, we were dedicated and committed to
7  female and 25% are minorities. And to put that 7  assisting our team members in three states.
8 in perspective, in the aggregate, the 8 The damage in some areas was
9 communities in which we operate, minorities are 9 devastating. In Biloxi alone, we employed
10 36% of the population. 10 roughly 1100 people. Of those, 125, including
1 Once an individual joins the Isle of 11 myself, suddenly found themselves homeless.
12 Capri, they have a variety of training options 12 Initially, we focused on locating our entire
13 available to them. Some programs are required, 13 team and ensuring that the company would be
14 others are optional or by recomnendation. 14 there to assist them.
15 We also have required training programs 15 The Isle established an Isle of Capri
16  that cover every aspect of operations, from 16 relief funi. we originally seeded it to
17  gaming requirements to food and beverage 17 $500,000 .+d raised over a million doilars to
18 operation. 18 distribute to our team members. To date we have
19 In 2000, Isle of Capri was selected as 19  distributed $1.8 million to our team members,
20 one of the top 100 gaming companies in training 26 helping them in getting their Tives back to
21 by Training Magazine. We were the only 21 normal.
22 publically-held gaming company selected. 22 We were the only gaming company that
23 ~ The Isle of Capri takes a mutual stance 23 kept our team members on payroll until they
24 when it comes to unicnization. In Pittsburgh, 24 returned to work. We are extremely proud of the
25  the Isle has already signed a mutuality 25  way our team responded to a once-in-a lifetime
I | | 18 20
1 agreement, as we believe this is a decision best 1  experience.
2 held and made by the work force. 2 Our community committee goes beyond
3 The Isle culture revolves around fun. 3 hurricane help. Since we have opened our casino
‘4 At the IsTe of Capri, we consider our team 4 1in 1992, our team members have donated over
5 members part of our Isle family. We may be 5 196,000 volunteer hours. We are expecting that
¢ obedient to our company; however, our company ¢ same level of commitment here in Pittsburgh.
7 culture definitely has that of a small town 1 I would Tike to now introduce Reverend
g feel. We believe that you never get a second 8 James Simme, a long-time hill district resident
9 chance to make a first impression with our guest 9 Tleading ti Pittsburgh First efforts. Reverend
10 or team member. 10 Simms.
1 We invest in our people. Our 11 REV. SIMMS: Thank you.
12 commitment to team members pays off in 12 Pittsburgh First is an alliance. It's
13 enployment stability, which increases our 13 an alliance made up of the Isle of Capri, the
14 ability to offer guests consistent and durable 14 pittsburgh Penguins, Nationwide Realty
15  experience. 15  Development and, of course, a fourth side of an
16 The Isle of Capri operates in an 16 alliance is the community.
17 unusually kigh turnover situation: 50% is the 17 I am a Tong-time hill resident, and as
18 industry average, and our average is 38%. We 18 a 30-year public administrator, this is both a
19 are pretty proud of that. Consistently, I0C has 19 providential moment in the history of the city,
20 the lowest turnover of any of our competitors 20 in particular the history of the Hill District.
21 and all the markets we operate in. 21 As you know, Pittshurgh has made
22 The Isle of Capri is committed to 22 significant reinvestment in communities adjacent
23 responsible gaming. At the Isle, we take a 23 or at Teast across the River Bridge from
24 responsible gaming seriously. 24 downtown. Both the north shore, Station Square,
25 Tim Hinkley, our 00, is a board member 25  Carson City on the South Side, significant
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1 reinvestment has occurred. 1 the 1sle of Capri, a million dollars a year
2 The communities most contiguous to 2 toward reinvestment and community development in
3 downtown have not had the benefit of that 3 the Kill, particularly focused on business
4 reinvestment. Neither Uptown nor the Hill can 4 startup and business retention. That miilion
5 say that it has become more valuable as a result 5 dollars is not a one-time injection; but that
§ of reinvestment. ¢ million dollars is pledged for the Tife of this
7 This is an opportunity to redo a wrong 7 project. So we Took forward to being able to do
§ that was inflicted on this community 50 years 8 that.
9 ago. When 50 years ago we devastated the 9 That reinvestwent fund will be
10 community to build an arena, we now have the 10 monitored and will be a community-based fund,
11 opportunity to demolish an arena and rebuild a 11 with comunity representatives steering it and
12 comawunity. 12 giving it direction.
13 The plan we are presenting is an 13 In addition, the Advisory Board of the
14  opportunity to create synergy of effort, a 14 Pittshurgh “irst represents a broad cross
15  synergy of investment, by the partners in 15  section oi community Teaders from the civic,
16  Pittshurgh First, the Isle, Nationwide, the 16 political arena. Also stakeholders from the
17  Penguins and the community; to create an 17 Kill pistrict commynity and Uptown make up that
18 impetus, a development of juggernaut, that will 18 Board, which give us good direction and good
19 hbegin to provide an opportunity for 19 guidance as we move forward with this most
20 reinvestment, not only as we build a new arena. 20 important project.
21 And as you know, the plan is to deed 21 It is also important to note that
22 that arena as a sports exhibition authority and 22 Pittsburgh First is committed to a
23 present the citizens of Pittsburgh with a public 23 community-based recruitment and job training
24 auditorium, but also to build a world-class 24 component.
25  casino, put the arena and casino on the site 25 As you heard, the Isle of Capri has an
22 24
1 that now is a footprint for the mall arena. 1 outstanding record of retaining and nurturing
2 On that site, to re-establish the 2 its workforce. We believe that in the Hill
'3 street bridge that once were the proud streets 3 District is a great place to recruit and train
4 of the Lower Hi1l, and on that site build a 4 folks with solid work ethic and a background,
5 mixed-use, mixed-income development, business 5 people who want to be trained and want to go to
¢ and residential, connect that development with a 6 work.
7  green space park -- a passive park will connect T The Tocation is ideal for Uptown and
8  the development to downtown. 8 hill district residents, and those around the
9 we believe that that reinvestment will ¢ area. It is an area that if you work there, it
10 provide significant revenue, not only for the 10 s easy to get to. So we are interested in this
11 city in terms of tax revenues, but also will add 11 opportunity, and we believe we have forged an
12 to the synergy of what is happening downtown to 12 alliance tiat will serve the people of
13 begin to build the fifth and fourth corridor, 13 Pittsburgh and the Commonmealth very well.
14 connect the Lower Hil1l and begin to energize 14 Pittshurgh First will Tead a
15  reinvestment from that point into Centre Avenue, 15  development of $290 million to build a new
16 pushing towards what is already happening in 16  arena, without debt service, without a burden on
17 Oakland. 17 the taxpayers.
18 Wwe believe in the Tong run, that this 18 Pittsburgh First will build a
19 is the most significant development we will see 19 world-class casino adjacent to the arena,
20 in this area in the past 50 years. 20  creating an opportunity for people to stay in
21 In my Tife as administrator, I have not 21  the area and provide a catalyst for other
22 seen the opportunity to have private investment 22 businesses to development around that facility.
23 in the Hill District in 50 years. 23 Pittsburgh First will create a
24 part of our plan is to create a 24 reinvestment fund that will leave the investment
25  reinvestment fund, a fund that will be seeded by 25

in the hills district to stir business
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1  stimulation and revenue. 1 the jurisdictions where we operate, and that

2 pittsburgh First will develop a 2 commitment would include Pennsylvania.

3 community-based recruitment and a job training 3 As we have at all of our properties,

4 component. We believe it is extremely important 4 our plans call for using local construction

5 to developing a Tabor force that meets the needs 5 contractors, hiring a local work force, and

¢ of all of this extensive development. 6 establishing job training programs for team

7 And most importantly, Pittshurgh First 7  members prior to employment, as well as on the
8 will Tead the way in healing a community and 8  job.

9 healing a city that has been disjointed. So 9 In other jurisdictions, we have

10 many people, thousands in our community, feel 10  established purchasing programs to include

11 Teft out and left behind. 11 minority vendors, and this pelicy will be

12 We believe that Pittshurgh First 12 implemented in Pittsburgh. We believe vendor
13 provides an opportunity to create that kind of 13 diversity is as important as work force

14  entity, that kind of hope, and to rebuild a 14 diversity.

15 community that has been devastated the last 50 15 As “he Reverend stated, we have set up
16 years, but now has a chance to be reborn as we 16 a non-pro™i¢ foundation to be administered by
17 move forward with this plan. 17 the public advisors of Pittshurgh First, and we
18 I thank you for your time. And I will 118 are committed to pay an annual contribution of
19 now introduce Allan Solomon from the Isle of 19 $1 million to the fund each year.

20 Capri. 20 The Isle of Capri and Pittsburgh

21 MR. SOLOMON: Good morning. 21  Penguins also will be making profit from the
22 Let me tell you more about our project. 22 development of the 28 acres, and we have

23 The economic impact analysis for casino 23 committed that any profits that we make will
24  operations alone will bring over 2500 24 also be paid into that fund.

25  construction jobs for the permanent facility and 25 We are sharing our profits with the
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1 over 9,000 jobs for the entire project. 1  community, thereby hoping to create community
2 The permanent facility will attract 2 wealth. Our support continues to grow as each
-3 approximately 6.4 visitors annually and will 3 aspect of our proposal is unveiled.

4 generate over $400 miTlion in gaming revenue. 4 The Tist has grown since we submitted
5 This will generate substantial tax 5 it back in March to inciude additional Tocal

6 revenue for the state, the city and property tax 6 legislative support, state support and community
7 relief for property owners. The Innovation 7  support. In addifion to these names, we have
4§ Group, which did the study for the legislature, 8  the suppo-* of the Carpenter Union, over 50

9  has validated our numbers. 9 Tocal municipal officials and significant

10 The permanent facility will employ 10 support of other Tocally-elected and public

11 4,000 full-time employees with competitive wages 11 Teaders.

12 and benefits. We also propose a temporary 12 These leaders are supporting our

13 casino with up to 1500 slots and over 500 jobs. 13 project purely on the merits of our proposal. I
14 This would be built and opened within 14 am sure that you will hear from some of these
15  nine months after award of the license, thus 15 individuals later in the hearing.

16  generating revenues and taxes at the earliest 16 when it comes to regional gaming,

17 possible moment. 17 customers demand convenience and location, as
18 Our permanent casino will cost 18 will be the case in Pittsburgh. Isle has the
19 approximately $450 million, plus a new 19 experience and is a Teader in regional gaming
20 multi-purpose arena, constructed with $290 20 markets.
21 wmillion in private funds, which we are committed 21 Our Tocation in downtown Pittsburgh is
22 to provide within 90 days of the award of the 22 easily accessible through existing roadways. We
23 license, and redeveloping the Hill and Uptomn 23 are well-served by public transportation and
24  districts as Reverend Simms has explained. 2¢ within easy walking distance from downtown and
25 Isle of Capri is committed to all of 25  the convention center.
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1 Our plan includes parking for almost 1 After a number of working sessions for
2 10,000 vehicles on site, including 4300 spaces 2 the stakeholders from the Hill District, Uptown
3 in the casino garage. The projected parking 3 and the City of Pittsburgh and the Penguins, an
4 demand of just over 9200 spaces will easily be 4 illustrative master plan was developed.
5 accommodated. You will hear more specific 5 This plan is the basis for the
¢ details later in this presentation. 6 development of the Isle of Capri casino and the
T We have the best Tocation. We have the 7 multi-purpose arena, which will be woven into
§  best access. And in combination with the § the urbar “abric of the City of Pittsburgh.
9  synergy of joining the arena and the convention 9 The plan is laid out over -- is the
10 center, we believe we will generate the most 10 closest drawing to you.
|11 revenues and thus the most taxes for the state. 11 The new arena will be constructed at
12 The study commissioned by Pittsburgh 12 the intersection of 5th Avenue and Washington
13 Gaming Task Force, determined that the Isle site 13 Place, The Isle of Capri's casino Tocated next
14 has the best access from a transportation 14  to the arema, between Centre and Fifth Avenue.
15 standpoint. 15 The new mixed-used development will
16 Funding. Isle of Capri has secured 16 replace the acres of parking and the Mellon
17 committed funding for this project. It has 17  arena with housing, offices, retail, reuniting
18 secured committed funding for the project 18 the Hill District neighborhood with downtown
19 with -- including the $290 million for the 19 Pittsburgh.
20  arena, which will be payable within 90 days of 20 The plan sets into motion the
21  receiving the gaming Ticense. 21 rebuilding of a once vibrant neighborhood that
22 We have a firm comnitment from Canadian 22 was destroyed to create the current Meilon
23 Imperial Bank Corporation to provide us up to 23  arena, and expands upon the rich context of the
24 $600 million of financing, and together with 24  Hill pistrict.
25  cash that we have, will be more than enough to 25 The main urban design goals of the
: 30 32
1 provide the moneys necessary for this project. 1 plans are co ease the transition from downtown
2 We have also secured options on all of 2 to the residential neighborhoods, to provide
3 the private Tand required to build a casino. 3 multi-purpose parking for commuters, the arena
4  The Urban Redevelopment Authority has committed 4  and new development, construct -- excuse me --
5 to negotiating on any additional Tand that we 5 to reconnect the Hill District downtown and
6§ may require, and these notifications are ¢  fifth and fourth corridor and Uptown, to respect
7  ongoing. 7 and celebrate the history of the Lower Hill
8 Now T would Tike to turn the 8  District and Uptown, revitalize the adjacent
9  presentation over to Dick Meister with Isle of 9 residential neighborhoods by extending the
10 Capri and Brian E11is with Nationwide Realty. 10 neighborhood fabric onto the site, to develop
11 MR. MEISTER: Good morming. Dick 11 open space and pedestrian areas, to use the new
12 Meister, Pass Christian, Mississippi. 12 arena and casino as the catalyst for economic
13 Brian and I are going to talk about the 13 development.
14 exciting opportunities offered by this project, 1 Access to the site. The site is
15  which you saw at the beginning of this morning’s 15  optimally located for easy access. The existing
16  presentation. 16  networks of streets/highways, easily connect the
17 The rencwned Pittsburgh firm, Urban 17  site and city to the surrounding suburbs and the
18 Design Associates, assisted the Isle in creation 18 region in general. The site is well-served by
19 * of a comprehensive master development plan to 19 public tra-sporfation. There are 17 bus routes
20 guide the development of the casino, new arena 20  adjacent ) the site and the Port Authority's
21 and adjacent site. 21 Tight rail transit system located within walking
22 In 1999, the Penguins commissioned 22 distance.
23 Urban Design Associates to explore alternatives 23 The project's location readily allows
24  for the Tocation of the new arena and reuse of 24  us to strike a balance between the need to
25  the current arena site. 25  accommodaie the heavy traffic demands of the




90,000 square feet, accomnodating 3,000 slot
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1 development, and the desire to create a 1 machines. The casino will offer beverage and
2 walkable, pedestrian scale development 2 dining at its five signature restaurants and two
3 integrated into the surrounding comunity. 3 bhars. A 1200-seat events center will be
4 Traffic pattern and roadway 4 available for meetings and entertainment venue.
5  improvements have been designed to minimize the 5 Although the casino will be 12 stories
¢ impact of the development on the adjacent 6 high along Fifth Avenue, the building is stepped
7 residential neighborhoods. 7  back 30 feet at the fourth level, and keeping
8 Our temporary facility. The Isle plans 8  with the scale of the surrounding urban
9 to construct a temporary casino of up to 1500 9 neighborheads.
10 slot machines and two restaurants. Construction 10 Nmiarous retail sites are proposed,
11 will commence upon issuance of the Ticense, 11 allowing vor Tocal development of restaurants,
12 producing immediate construction-related jobs 12 art galleries, public art exhibition areas and
13 and employment. 13 boutiques. wrapped in brick, glass-front
14 we will be operational within nine 14  display areas and rich building materials, the
15  months, which will, again, generate additional 15  stores become illuminating jewel boxes,
16  jobs of a permanent nature until the permanent 16  revitalizing the area. The street-front
17 casino is completed. 17  businesses also serve to conceal all of the
18 Our permanent facility takes advantage 18 internal services and Toading areas, along with
19" of the unique urban topography of the area. The 19 the ten stories of the setback parking, for more
20  site allows for creative elevation of the 20  than 2900 vehicles in the first phase.
21 building, with three stories to front on Centre 21 In the second phase, as demand
22 Avenue, growing to 12 stories along Fifth, 22 requires, we will extend the facility along
23 fitting within the pyramid created by the city's 23 Fifth Avenue to High Street. The expansion will
2¢  urban design plan. 24 contain additional street-level retail space,
25 A new public park is planned across 25 52,000 additional square feet of gaming space,
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1 Centre Avenye from the entrance of the casine 1 with up te 2,000 additional slots.
2 and arena. Another larger park will bridge the 2 Parting capacity will increase by
'3 cross-town expressway, creating a 3 roughly 2,J00 vehicles, bringing the total
i pedestrian-friendly gateway, reconnecting 4 parking to roughly 4300 vehicles.
5  downtosn to the Hill District. These parks 5 Phase two will also include a 400-room
¢ contribute to the city's stated goal of 6  hotel, health spa and rooftop deck offering
7 increasing public green space in the downtown. 7 spectacular views of the Pittsburgh skyline.
8 As seen from Centre Avenue, the glass 8 The new multi-purpose arena provides
9 and metal canopy of the porte cochere, with its 9  another exciting opportunity for the city. A
10 Tush landscape, creates a welcoming entry, which 10 glass and steel concourse angles the western
11 relates to the nearby businesses and civic 11  edge of the arena, providing views to the
12 buildings, as well as the newly-created park 12 downtown. This concourse Tinks the entrance at
13 across the street. 13 Fifth and Pride with a park and entrance on
1 The Isle's tropical theme introduced in 14 Centre Street.
15  three-story glass entry, with cascading 15 The arena will seat approximately
16  waterfalls, tropical plantings, abundant use of 16 18,000, with club seating, private suites,
17 glass, exposed steel framework and stonework, 17  boxes. In addition to adjudicate traditional
‘18 showcase activities from within, creating a 18 vendors, upscale dining is planned to take
19 dramatic streetscape. 19  advantage of the expansive views.
20 - That tropical theme continues 20 The arena will provide patrons with the
21 throughout the facility, with water and tropical 21 highest 1zel of amenities in a state-of-the-art
22 plantings being predominant elements of the 22 facility .:quired for professional sports and
23 interior design. 23 will be a first-class facility the city needs to
24 The gaming floor will extend over 24  attract major entertainment acts.
25 25 I would 1ike to now introduce Brian
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1 ElTis, who will discuss what I believe is yet 1 the construction of a new 10,000-seat ballpark
2 another exciting part of the project, the 2 for the Columbus Clippers, the top minor Teague
3 redevelop of the existing Mellon arena site and 3 affiliate of the New York Yankees.
4  the mixed-use development reconnecting the Hill 4 Many have called the Columbus Arena
5 District to the downtown. Brian? 5  District the nation's leading sports and
6 MR. ELLIS: Hello. I am Briam Ellis. 6 entertainment destination. In fact, ESPN
7 I reside in westerville, Ohio, and I am the 7  Magazine ranked the Nationwide Arena No. 1 out
§  president of Nationwide Realty Investors. We 8 of 120 arena and stadium experience.
9 are the real estate development subsidiary of 9 I am truly confident our partnership
10 Nationwide and one of the largest insurance and 10 with the Penguins and Isle of Capri will result
11 financial orgarizations in the world. With more 11 1in a simi':r advancement for the City of
12 than $157,000 billion in assets, Natiomwide 12 Pittsburgh. Our strategy for the 28-acre
13 ranks 98th on the Fortune 500 Tist. 13 Pittshurgh arena district capitalizes on our
14 Natiomwide realty investors curreat 14 company's proven strength.
15 real estate portfolio is valued in excess of 15 Specifically, we develop high-quality,
16 $1.3 billion. We have been and continue to be 1§  market-driven projects with a long-term plan in
17  an active real estate investor in Pittshurgh, 17 mind. Our Tocal plans call for an investment of
18 with significant investments at the waterfront 18 at least $350 million to develop retail,
19 and on the north shore. 19  restaurants, office and mixed-income homes.
20 In addition, our portfolio includes 20 Much of this development is made
21 multiple local apartment communities. In total, 21  possible by 6 and a half million visitors to the
22 Natiomwide has approximately $650 mitlion 22 casino next door. oOur efforts will generate
23 invested in the Pittsburgh real estate market 23 significant tax revenues for the City of
24  today. We look forward to deepening our 24 Ppittsburgh, numerous construction jobs, and
25  commitment to Pittsburgh through the Pittshurgh 25  long-tern employment opportunities for local
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1  First team. 1 citizens.
2 For this discussion, I would like to 2 Thraugh ditigent planning, hard work
3 highlight the arena district in downtown 3 and coord:.ation with Tocal community, we will
4  Columbus, Ohio. The images you are viewing are 4  reconnect the Hill District with downtown, in a
5 taken from this development. In 1997, we 5 manner that creates opportunity for all walks of
¢ promised the people of Columbus we would turn ¢  1ife in Pittsburgh.
7  this once blighted neighborhood into a $500 1 Ultimately, the Pittsburgh First pian
8 million mixed-use development. 8 s about what is best for the people of
9 With over $750 already invested or 9  Pittsburgh. Nationwide Realty Investors is
10  committed, we have truly overdelivered in our 10 absolutely committed to developing this
11 original promise in Columbus. Completed in the 11  prominent downtown Tocation into 2 neighborhood
12 fall of 2000, the Nationwide arena, home of the 12 that generations to come will be proud to call
13 Columbus Blue Jackets, was the catalyst for this 13 home. Thank you.
14 ambitious addition to the Columbus urban core. 14 MR. HINKLEY: Good job, Briam. Thank
15 while I am extremely proud of the 15  you.
16  Nationwide Arena, I am most proud of the urban 16 So the benefits, we create an awful Tot
17 neighborhood we have created around the arena. 17 of Teverage, the most jobs, a well-trained work
18 In addition to the arena, the 75-acre district 18 force and Tots of synergy.
19 features green space, pedestrian-friendly 19 Above all, our plan reunites a
20  streetscapes, 1.5 million square feet of 20 community. As Reverend Simms and S0 many others
21 commercial space, 600 homes and other 21  have said, this proposal is a win/win for
22 entertainment facilities, including a movie 22 everyone.
23 theater and concert hall. 23 Our project is the hest for Pittsburgh.
24 Our commitment continues as we turn our 24  We have the best Tocation, the best access,
25  efforts to another milestone for the district, 25  plenty of parking and proximity to downtosn, a
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1 synergy created by a casino and arena side by 1 who started the company. Wherever he goes, Don
2 side. It generates the fastest revenues. 2 Barden impresses state and local with his
3 our project will be the catalyst for 3 honesty, his integrity and his personal
4 the rebirth of the Hi11 community and downtown 4 comritment to the people and businesses of those
5 Pittshurgh. We have seen this happen in other 5  communities.
6 comunities, and we believe our Tocation and our 6 Unlike too many other casino companies,
7  project, a world-class casino, a state of the 7  where you seldom see the owner in the community,
8 art multi-purpose arena and a mixed use §  Barden Gaming and the Majestic Star is a company
9 development area, can do this for Pittsburgh and 9 where you don't get corporate lieutenants, you
10 the entire State of Pennsylvania. 10 get Don Barden, a man who understands that the
11 We enjoyed today. We certainly 11 buck stops with him, and you can trust to do
12 appreciate your time. Thank you very much. 12 what he says and make good on his commitments to
13 PRESIDING OFFICER SIMMONS: Thank you. 13 the community.
14 We have been joined by Commissioner Jeffrey Coy. 14 Nr. Barden is a man who was born in
15  Welcome, Mr. Coy. 15 Michigan and has repeatedly had to overcome
16 PITG Gaming is next. I think they are 16  adversity to become one of the most successful
17 being represented by Mr. Don Barden. 17  and admired business leaders in America.
18 It's not Mr. Barden. Mr. Robinson. 18 He ~tarted working in the mail room of
19 * MR. ROBINSON: Good mornming, Chairman 19 a ship buiiding company in Cleveland right out
20  Simmons and other distinguished members of the 20 of college, but his confidence and hard work and
21 panel. I appreciate the opportunity to be here 21  ethics enabled him to open a small record store
22 this morning to speak to you. 22 in Ohio, that soon led to a career in real
23 My name is Smokey Robinson. I am here 23 estate, and then o a cable television business.
24 on behalf of my good friend, Mr. Don Barden, and 24 Now more than 40 years later, he is the leader
25  the entire PITG gaming project team. 25  and chief executive of a half billion dollar
‘ 42 44
1 we are delighted to have this 1 company that he has built from scratch.
2 opportunity to appear before you this morning 2 I go around and I speak to young people
3 and to present our proposal for the Majestic 3 all over the country, and I always cite Don
.4 Star Casino, and to describe to you why our 4 Barden in my talks because I think that our
‘5 project offers the most and the best possible 5 young people see entertainers and sports figures
.6  solution for Pittsburgh and should be granted ¢ as the people that they want to emulate hecause
7 the casino Ticense in this great city. 7  they see the ones who are successful.
8 I would Tike to just take a minute to 8 I try to make them understand that for
.9 tell you and the Pittsburgh community about Don 9 every sports figure or entertainer that they see
10 Barden and his organization. The Majestic Star 10 who are swizessful, there are millions -- I am
11 Ccasino is an organization comprised of five 11 not exagge:ating that number -- who are not; and
12 casinos across the United States, which together 12 they can't be entrepreneurs.
13 enploys more than 4,000 people and makes more 13 So I talked about Don Barden and I cite
14 than $500 million in annual revenue and has 14  his story, a man who started from scratch and
15  shown a very healthy cash flow in each year of 15  became who he is today, and I think guys Tike
16  operations. 16 hin should be on billboards and television and
17 Barden Gaming, which is the company 17  what have you, so that our kids can see that
18 headed by Mr. Don Barden, and which owns the 18 they can become entrepreneurs and be successful
19 Majestic Star, operates five very successful 1¢  at however they really are.
20 gaming facilities across the country. 20 Mr. Barden enjoys an excellent
21 These facilities are all world-class 21 reputation in the business world and on wall
22 gaming and entertainment complexes which are 22 Street and in the community. He has proven in
23 true assets in their communities. 23 his track record that his integrity and the
24 Perhaps the best measure of Barden 24 manner in which he invests in the communities
25 25 and his standing as an active and responsible

Gaming can be found in the character of the man
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1 member of those communities make him the kind of 1 will achi-se the widely-shared goal of not only
2 corporate neighbor that any city would be 2 keeping professional hockey in Pittsburgh, but
3 fortunate to have. 3 will help this region attract new and bigger
4 So without further delay, I would Tike 4 events for years to come.
5 to introduce my good friend, Mr. Don H. Barden, 5 There are a number of compelling
¢ who will lead a presentation and discussion of 6 reasons why we are so confident that the
7  PITG gaming proposal for the Majestic Star 7  Majestic Star poses the best proposal for
8  Casino. Thank you. §  Pittshurgh.
9 Mr. Don Barden. 9 First, as I mentioned, and I am
10 MR. BARDEN: Thank you, Smokey. Good 10 absolutely convinced, we have secured the best
11 morning, Mr. Chairman and members of the Board 11 possible site location for a casino in
12 and staff of the Gaming Commission. I want to 12 Pittshurgh. Our project team has already
13 start by commending you on the meticulous and 13 secured control of its property, and we can
14  deliberate process that you've established for 14 begin site preparation immediately upon
15  awarding licenses in Pennsylvania. I think that 15  Ticensing.
16  after my experience in the five jurisdictions I 16 As you will no doubt hear throughout
17 have been fortunate to be Ticensed in, that your 17 the course of these hearings, the location of a
18 process represents a very deliberate, fair 18 Pittsburgh casino is absolutely critical. In
‘19 process beyond reproach, and I think you are 19  fact, I believe it is the most critical factor
26  doing an excellent job, and I want to commend 20  that clez: .y distinguishes the three Pittsburgh
21 you for that. 21  proposals.
22 On behalf of our company, our entire 22 No casino can generate record revenues
23 company and project team, I am pleased to be 23 if the patrons it hopes to attract can't get to
24 with you this morning to share with you and with 24 it because they are stuck in traffic; however,
25  the people of Pittsburgh our proposal for the 25  our site for the Majestic Star poses minimum, if
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1  developsient and operation for the Majestic Star 1 any, traffic problems for residents and paying
2 Casino. 2 casinos patrons alike, and is perfectly
3 It is a proposal that not only offers 3 positioned on beautiful riverfront property,
4 the best possible Tocation for a casino, but one 4  bordered by major highways and thoroughfares.

5  whose Tocation actually provides a number of 5 Any modifications to the existing roads
-6  important berefits to the community. 6 and infrastructure that will be needed will be
T Qur project doesn't create traffic 7 paid for by us. Mot a dime of taxpayer money
-8 congestion. It will help relieve it. It 8  will be needed to be spent on road improvements

"9 provides people of this region with a 9  under our proposal.

10 world-class casino that will generate the 10 We have spared no expense in designing
11  optimum tax revenues for the Commonwealth, for 11 aworld-class facility that will become a

12 the City of Pittshurgh and the county, and will 12 stunning idition to Pittsburgh’s already famous
13 create well over 7,000 new jobs. 13 downtown skyline.

1 We are going to be taking one of the 14 The Majestic Star will consist of over
15  best pieces of riverfront properties in western 15 440,000 square feet of space and will develop at
16  Pepnsylvania and transform it into a sustainable 16  a cost of approximately $410 million. It will
17 engine of economic opportunity and growth. An 17 feature a glass and steel design that

18 age-old problem of traffic congestion and 18 accentuates Pittsburgh's riverfront and

19 parking shortages on the north side will be 19 completes the riverfront to a new west end

20 forever alleviated. 20 pedestrian bridge, which is currently the

21 Our proposal also includes the 21  subject of an international design competition.
22 single-largest capital investment in Pittshurgh 22 The casino will be a true riverfront

23 history, one that will bring new life to a 23 destination, as well as the newest edition to
24  community that has struggled for 50 years 24  Pittshurgh's north shore development.

25  because of a forgotten promise. It is one that 25 We have also designed our casino to
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1 accommodate future growth, not only growth from 1  the design of such projects as the Mirage,

2 3,000 slots to 5,000, as allowed by the law, hut 2 Caesars Px ace, the Paris hotel casino in Las

3 also to include other amenities and facilities 3 Vegas and che MGM Detroit Interim Casino, among
§ such as a new hotel, which we will discuss ¢ other high-profile gaming projects. Scott?

5 Tater. 5 MR. WALLS: Thank you, Mr. Barden.

6 Third, we project that the Majestic 6  Thank you, Mr. Chairman, for allowing me the

7 Star will result in a total impact of §918 7  time to discuss our exciting project today.

8 million in your region. This includes a 8 I was given the task by Mr. Barden in

$  generation of $230 million in taxes for the 9 using my 21 years of experience in the casino

10 Commonwealth and $24 million for the City of 10 design industry to develop a unique and exciting
11 Pittsburgh and Allegheny County. 11  entertainment complex for this extraordinary

12 We will create 4,000 new construction 12 location in Pittsburgh.

13 jobs during the development phase of this ki we view this project as a combination

14 project and another 3,000 casino and related 14 of many elements, including nightclubs, Tounges,
15  jobs during the operational phase. 15  dining and Tive entertainment that also includes
16 Fourth, I am excited that we have 16  an element of gaming. Our overall project will
17 assembled the finest team possible. We have 17  become an integral part of the north shore

18 secured nearly half a miTlion dollars, billion 18 riverfront development and will help to extend
19 dollars in capital to finance this project with 19  the riverfront trail along the frontage of our
20 our investment bankers, Jeffries & Company, out 20 site.

21 of New York City. 21 1'{l Tike to share a brief video that

22 We have also assembled a team of 22 will help jou visualize what a sensational

23 architects and designers, who have expressed a 23 destination and location this will be for

24 world-class vision for a unique and breathtaking 24 Pittshurgh's new casino.

25  facility on Pittsburgh's riverfront that 25 (video was played.)
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1 instantly becomes the latest edition to this t MR. WALLS: This project will

2 city's stunning skyline. ' 2 complement and work in harmony with the north

3 The other members of our project team 3 shore development.

4 are a highly qualified and experienced group of 4 We have carefully analyzed this site,

5 professional organizations here in Pittsburgh 5 such that our project respects the surrounding
¢ and in other parts of North America, will 6 eavironment and its architecture. -

7 provide our project with expertise in 7 The exterior curving design reflects

8  construction, transportation and infrastructure 8  flowing waters of the Ohio River. Ifs fluid

9  design, architecture design, marketing and other 9 Tines run to the spectacular outward views of
10 disciplines. 10 the river and the skyline of Pittshurgh.

11 Now, Mr. Chairman, I would Tike to 11 The riverfront esplanade, which follows
12 discuss in more detail several issues that I 12 the flow 2nd contours of the architecture,

13 think will further confirm the factors that make 13 activate » d energize the edge of the river. It
14 our proposal the best solution for the 14 creates a comfortable and inviting atmosphere to
15 community. 15  the public and the entire Pittsburch community.
16 The first area that we would Tike to 16 The esplanade become a park-like space,
17 discuss is the design of the facility. To help 17 with live entertainment and patio dining, with
18 me do that, I would like to invite one of our 18 outstanding panoramic views of the three rivers,
19  principal architects of the Majestic Star, Scott 19 the point and downtown.
20  Walls, Executive Vice President of Bergman Walls 20 The architecture provides a pedestrian
21 & Associates Architects in Las Vegas, to 21 scale to the public, so that they can enjoy all
22 describe the unique design details and amenity 22 aspects of the project. Whether one is
23 features of this casino. 23 strolling along the esplanade, observing a
24 As anyone in the industry will tell 24  public performance in the outdoor area or
25  you, Bergman Walls is well known for its work in 25  enjoying fine dining on many of our terraces,
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1 this project provides something for Pittsburgh 1 description, the Majestic Star is going to be a
2 and its visitors to enjoy. 2 spectacular addition to the north shore and a
3 As in al1 of our designs, we make a 3 major attraction for the City of Pittshurgh.
4  statement with exterior, which must be brought 4 1 ould now 1ike to turn the discussion
5 inside and complete the interior design. 5 to the topic of financing, because this is very
6 Our entertainment venues have been 6  important.
7  created to complete the energy and excitement, T As I mentioned, we anticipate making an
8  whether it is the Tive music in entertainment g8  investment of more than $400 million in the
9 Tounge, a martini in the center bar overlooking 9  construction and the development of the Majestic
10  the river or the million doilar view nightclub, 10 Star Casino.
11 our guests have a wide selection. 11 Financing for that investment is
12 A customer-friendly enviromment starts 12 already in place thanks to the relationship we
13 at each of the doors and continues throughout. 13 have with the Jeffries & Company of New York and
14 The plan has been developed for convenient and 14  Los Angeles.
15 easy flow of our guests who can enter from the 15 Jeffries, as you know, is an
16 garage, porte cochere or anywhere along the 16 institutional securities fim. We have enjoyed
17 riverfront esplanade. . 17  a Tong-standing relationship with Jeffries,
18 Convenient pathways have been created 18 consider them an invaluable part in our team for
19 through the public -- for the public to enjoy 19  the Majestic Star.
20 all of the dining and entertainment throughout 20 I would like to now introduce to you
21 the project, without entering the floor, if so 21  Mr. Steve Croxton, managing director of
22 desired. 22 investment hanking at Jeffries. Steve?
23 we have strategically placed many of 23 M CROXTON: Good morning. My name is
24 the -- excuse me -- many of the dining venues 24  Steve Croxton. I am the managing director and
25 around the project taking into account the 25  the co-head of the gaming group for Jeffries &
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1  spectacular views which our site provides. 1 Company.
2 We provide a wide variety of dining 2 Jeffries is a global investment bank
3 experiences from quick bites at the food court 3 with offices in 25 cities around the world. we
4 to the finest upscale restaurants. 4 are publically traded and headquartered on the
5 Within the center of this project lies 5  New York Stock Exchange, and we have a market
6 a casino, which acts as a heart in bringing the 6§ capitalization of over $3.4 billion.
7 pulsating energy to our project. The casino 7 Over the Tast two years, Jeffries has
8 brings a synergy and creates a cohesive design, 8  underwritten over $120 billion in debt and
9 tying all of the other entertaining and 9 equity financing.
10  designing elements into a comprehensive and 10 Our gaming practice at Jeffries is also
11 complete entertainment complex for all of the 11  very well-respected on wall Street, as we have
12 public to enjoy. It will be exciting, it's fun 12 completed over $10 billion for debt and equity
13 and it's where the Detroit people will want to 13 financings for our gaming clients.
14 be. 14 It is a particular pleasure to speak to
15 I would like to now turn the podium 15  you this -,rning on behalf of PITG Gaming.
16  over to Mr. Barden. 16 Jeffries has had the honor of a long-standing
17 MR. BARDEN: Thank you, Scott. 17 and great relationship with Mr. Barden and his
18 Smokey was just reminding me to tell 18 gaming company, Majestic Star Casino, an
19  you that -- make sure you remind them I will be 19 affiliate of PITG Gaming.
20  coming back on a regular basis as an investor 20 Know Mr. Barden and his management team
21 and I am going to perform here too, and I said, 21 to be among the finest and most well-respected
22 Qkay. Iwill tell them, Smokey. So I did that. 22 operators in the gaming industry.
23 . No applauding yet, not until opening 23 Mr. Barden has had the foresight and
24 night. 24  the vision to successfully lead the growth of
25 As you can see from Mr. wall's 25  his company from a one-riverboat casino ten
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1 years ago to a great collection of five casino 1 to this community and to this state, and we
2 properties in four states currently. 2 welcome the opportunity to participate in this
3 I know that Mr. Barden will be very 3 great project. Thank you very much.
4 proud and the State of Pennsyivania would be 4 MR. BARDEN: Thank you, Steve.
5  very well-served, if his next casino were right 5  Obviously financing and a committed financing is
6  here in Pittshurgh. 6  significar: and very important, and I am very
1 Jeffries' relationship with Mr. Barden 7 thrilled  be working with Jeffries on this
8§  dates back to 1999. Since that time, we have 8  project.
9  compieted over $900 million in Financings for 9 There is also, without a doubt, no
10 the company and six separate transactions. We 10 other facet of this debate that has a greater
11 have further advised the company in its 11 bearing on community impact, maximizing revenues
12 successful acquisition of four separate casino 12 and realizing the real benefits of casino gaming
13 properties since Z00L. 13 in this region than where a casino is located.
14 We are very pleased to have the 14 Location is the one issue that will
15  opportunity to assist Mr. Barden in this 15  determine traffic flow, congestion, grid Tock
16  financing, and we believe that we are 16  and how the casino will impact comsunities and
17 particularly well-suited to do so for several 17 small businesses. It will also determine how
18 reasons: First, Jeffries is one of the leading 18 successful the casino itself can be, since
19 underwriters of gaming financings in the gaming 19 excessive traffic will most certainly have a
20  sector. Wwe are also well-recognized for our 20  direct impact on the sustainable volume of
21  expertise and structuring in financing casino 21  drive-in business the casino can attract.
22 construction projects. 22 A casino in a wrong location is not an
23 Further, Mr. Barden and Majestic Star 23 economic benefit or an asset. Quite the
24  have an enviable track record on Wall Street. 24 contrary, it can result in a net loss to the
25  Majestic enjoys a stellar reputation for doing 25  community, crowd out small businesses, choke off
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1 what they say they are going to do and for 1 economic growth and isolate a healthy and
2 delivering what they say they are going to 2 vibrant neighborhood from the rest of the city.
3 deliver. 3 PITG Gaming currently controls 17 acres
4 In addition, the company is 4 of property at the west end bridge on
5  well-regarded for their project development 5  Pittshurgh's north shore, that will become the
¢ expertise and for their ability to successfully 6 home of the Majestic Star.
7  complete their projects on time and on budget. 7 Our site is directly accessible from
8 The combination of these factors 8  two four-lane highways: Pennsylvania Route 65
‘9 translates into one thing when it comes to 9 and 51; one interstate highway, I-279; the
10 financing this project, certainly. 16 four-lane west end bridge; several Port
1 We are extremely pleased to be a part 11 Authority mass transit routes; a light rail
12 of Mr. Barden and PITG Gaming's plans to build 12 station plan for a construction across the
3 and open this very exciting, must-see casiro in 13 street; river faxi service; the Pittsburgh
14 Pittshurgh. 14 heritage trail, which will pass directly in
15 It is our strong opinion that the 15  front of the casino; all kinds of means of
16  capital markets will be very, very enthusiastic 16  transportation in and out of our site.
17 regarding the prospects for a highly-successful 17 Berause of this unique location, access
18 - casino development in this market. wWe are also 18 in and ou of this site will pose no traffic
19 highly confident in our ability to successfully 19  congestion in or around the surrounding
20 complete this success financing and as such, 20 neighborhoods.
21 Jeffries will provide committed financing to 21 I know someone Bay he wondering if
92 Mr. Barden and PITG Gaming for this financing. 22 traffic Teading to and from the Majestic Star
23 Having previously been a resident of 23 s going to compound the problem of traffic from
24 pittshurgh myself for four years, I know the 24  Heinz Field or PNC Park during Steeler or Pirate
25  value that Mr. Barden and the Majestic can bring 25  games.
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1 That is actually a problem that we want 1 shore and become a catalyst for new businesses,
2 to talk about, because we designed a solution to 2 new jobs and new economic opportunity.
3 the city's nagging problem of game-day traffic 3 As part of our casino, we will be
4 jams. 4  constructing a parking garage with 4100 spaces
5 As you can see, the Majestic Star is 5  that will be available for use during Steeler
6  currently located and easily accessible from 6  games, Pitt foothall games, Pirate games,
7  anywhere in Pittsburgh, within a one-minute 7  fireworks, concerts and any other special
8 drive from Pittsburgh's golden triangle and 8  events.
9  literally bordered by most of the most major g T.is will be a much-needed and
10  arteries that Tead in and out of the city. 10 long-overdue asset for the Steelers, the Pirates
1 Our site has Tong been used for 11 and the north shore neighborhoods, who have for
12 industrial warehouses, and today is largely a 12 years endured the hardship of insufficient
13 parking area, which -- given its riverfront 13 parking space for major events in that part of
14 Tlocation -- is tremendously under-utilized. 14 town.
15 This is a prime location we have paid 15 Now, at no cost to the city, there will
16  meticulous attention to obtaining the maximum 16 be a facility capable of handling the traffic
| 17 benefit of the river, river front trail, a view 17 overflow that occurs during events on the north
18 of downtown and the existing highway 18 shore.
19 infrastructure so that people can get to and 19 We are projecting $150 miTlion in new
20  from the casino from anywhere in the city 20 spending at Pittsburgh attractions as a result
21 quickly and easily at any time of the day. 21  of the appeal of Majestic Star. Add to that
2 T would now like to introduce Mr. Mike 22 another $130 million in new tourism spending
23 Darley, the Vice President and General Manager 23 that will come from the outside region, driven
24  of our Las Vegas casino and hotel, who will 24  specifically by the multiple entertainment
25  discuss some of the important community benefits 25  amenities of the Majestic Star and north shore.
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1 of the Majestic Star Casino. Mike? 1 A;ther $26 milTion in new spending
2 MR. DARLEY: Thank you, Mr. Barden. 2 will be realized by downtown restaurants and
3 Nr. Chairman, we are confident our 3 eateries. This represents a significant boost
4 proposal offers significant benefits to the 4  to the Tocal restaurant business. Here, again,
5 pittshurgh community beyond those we have 5 we are not going to compete with Tocal
‘6 already talked about. 6  restaurants. We intend to help grow their
T The Majestic Star will be an 7  existing business and be a complimentary
8 attractive, exciting and bold new addition to 8  neighbor that enables them to realize greater
9 north shore, which is rapidly becoming one of 9 profitability.
10 pittshurgh's newest and dynamic entertainment 10 Hotels 1in the city will see an increase
11 districts. 11 in their average occupancy rates of 26% as 2
12 * We are going to create a world-class 12 direct result of Majestic Star.
13 gaming experience for our guests, first class 13 At some point in the future, if we
14 dining and several exciting nightclubs that will 14  determine that a hotel would be 2 viable asset
15  quickly become new hot spots of Pittsburgh's 15  to the commnity and to our business, we are
16  social scene. 16  ready to move forward with that option.
17 we intend to use a mix of Tocal and 17 In the meantime, we would prefer to
18 national restaurateurs, so that our guests can 18 complement and add value to the hotel business
19 enjoy local favorites and some of the best 19 in Pittsburgh, rather than compete with it.
20  dining choices drawn from other parts of the 20 T« regional wide impact of Majestic
21 United States. 21  Star is an impressive story, and let ze point
22 And our proximity to the river, the 22 out that all of our financial revenue and
23 riverfront proeenade and our 1,000-seat 23 economic impact forecasts are conservative
24 performance theater, will make the Majestic Star 24  estimates based on the actual experience of slot
25  and new hub of activity on Pittsburgh's north 25  casinos in other parts of the country and
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1 adjusted for market size. 1 project provides the best solution for a
2 ATl told, the Majestic Star will 2 world-class gaming facility, in absolutely the
3 generate a combined economic output of $918.5 3 best possible Tlocation, and will consequently
4 million. That figure includes the gaming 4 generate real revenues that this Board and the
5  revenues, non-gaming spending, as well as direct 5  Commonwealth can count on for their intended
6 and indirect or induced expenditures. 6§ purpose for property tax relief.
7 Additionally, $190 miTlion in new 7 Mr. Barden will now conclude our
8  payroll will be added o the region throughout 8  presentation by sharing his final thoughts
9 the creation of more than 7,000 new jobs in 9 Thank you.
10 construction and operations combined. 10 MF. BARDEN: Thank you, Mike.
1l It is also important to understand how 1 Finally, Mr. Chairman, I want to spend
12 transportation and economic impact are so 12 a moment on talking about diversity.
13 closely related. You can't successfully 13 since I first went into business 40
14  generate casino revenues if your patrons are 14 years ago -- I started when I was ten -- I have
15  constantly stuck in traffic gridlock. 15  maintained a commitment to diversity in all of
16 A casino in the wrong location would 16  my business interests, and Barden gaming is
17 choke off Tocal small businesses, who rely on 17 certainly no exception.
18 easy access to their locations, and failing to 18 This commitment is at the core of
19 consider the impact on traffic will most 19  everything we do, in every single one of our
20  certainly undermine the legislative intent of 20 casinos across the country, and we intend to
21 slot casino gaming on regional economic 21  maintain that commitment here in Pittsburgh with
22 development. 22 the Majestic Star.
23 ~ We estimate total construction cost for 23 We are the only minority-osned and
24 the Majestic Star to be approximately $410 24 operated gaming company in the United States.
25 million, and we believe that the construction 25 We pride ourselves and our practices of hiring
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1 will take approximately 18 months. 1 women and winorities at each of our properties,
2 Total annual expenditures from casino 2~ as well & our track record of creating
3 gaming operations are pmJected to be in excess 3 excellent career opportunities for both men,
4 of $655 million. 4 vomen and mirorities.
5 We also expect to support an annual 5 These opportunities consist of a broad
6 payroll of just over $27 miTlion, which in 6  spectrum of jobs at every level of casino
7 itself is a significant addition to the local 7  operations from food service to the gaming floor
§  economy. 8  manageriai jobs, and everything in between. And
9 On the subject of revenues, we are 9 we will work with our local work force
10 absolutely confident in projecting that the 10 development agencies here in Pittsburgh to
11 Majestic Star will generate over a half a 11 provide the training and skills needed for the
12 billion dollars in gaming revenue starting in 12 employment at the Majestic Star, as we have done
13 year three, which would result in $230 million 13 in other communities in which we operate.
14 1in annual tax revenues to the Commonwealth of 14 Before I conclude, Mr. Chairman, I
i5  Pennsylvania and an additional $24 million to 15 would like to discuss four specific things, ways
16  the City of Pittsburgh and Allegheny County. 16  that PITG Gaming intends to contribute to the
17 We further estimate that 4,000 new 17 needs of the Commonwealth and to the western
18 -~ construction jobs would be created in the 18 Pennsylvania region:
1" development phase of our project, with another 19 First, as you know, there is a great
20 1500 casino jobs created when we open our doors 20 deal of interest in getting slot machines up and
21 to the public. 21 running a5 soon as possible, in order that you
2 In addition, our economic development 22 can reali.: revenue. We are prepared to start
23 study has shown how the Majestic Star will also 23 construction immediately on our site. There is
24 add another 1500 new jobs to regional economy. 24  very little, minimal, demolition at our site.
25 so all told, we believe that our 25  We control the site 100%, and we can start
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construction immediately.

But more importantly, we can
permit -- or submit to you that we have a umique
situation because we are on the riverfront. Qur
Tocation gives us a unique advantage. We can
provide operations within six months of being
granted a Ticense by putting a riverboat at our
site on the river, while we undertake immediate
construction, generating over $100 million in
additional revenue to the Commonwealth during
that six-month period -- I'm sorry -- during the
construction period, the 18 months it will take
us to complete the permanent.

The other benefit of that is that
we -- while we are operating a temporary, we can
use some of those revenues to accelerate through
24/7-hour construction of the permanent casino.
So once our permanent is built, obviously we can
transfer all of our people and the machinery
over from the boat to our permanent facility.

Secondly, we are prepared but only when
time is right, and we are convinced that the
Pittsburgh market can easily accommodate a new
hotel, to add a brand new, 300-room hotel at the
Majestic Star.
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for the people of the Hill District.

I am pleased to report that
Pittshurgh's favorite adopted son, Jerome
Bettis, formerly of the Pittsburgh Steelers, the
world champion Pittsburgh Steelers, will be the
chairman of this consortium and be my partner in
this ki1l district development project.

- Mr. Bettis' parents, Johnnie and Gladys
Bettis, are here with me. They are my neighbors
in Detroit. They are going to be investors in
the project. And Johnnie and Gladys, would you
stand, pi~se? We are happy to have them as
part of this. They will be making regular
visits now back to Pittsburgh. In fact, I heard
Gladys say on TV she may move to Pittsburgh
permanently.

For Pittsburgh -- PITG Gaming announced
yesterday our intention to build a new
mutti-purpose arena for the City of Pittshurgh
contingent upon, of course, being granted a
Ticense.

This arena will be funded under the
framework set forth by Governor Rendell in his
Plan B proposal, outlined earlier this month.

The Governor has asked that whoever
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As you can see, the design of this
hotel is perfectly integrated and to the design
of our casino, the north shore, riverfront and
Pittsburgh downtown comsmunities, as panoramic
riverfront views will make Majestic Star hotel a
highly attractive place for any visitor to
visit. :
: Third, after meeting with leaders from -
the Hill District, I have pledged to help people
of this communify realize the dream that was
promised when the Civic Arena was constructed
nearly a half century ago.

We are already at work to design and
develop the $350 mi1lion mixed-use neighborhood
redevelopment project for the Lower Hill area,
that will be the single largest neighborhood
revitalization program in the history of this

We are proposing to enter into a formal
partnership agreement with several district
organizations to create a consortium of local
businesses, civic organizations and other
interested business community leaders to guide
this project and ensure that it meets the needs
for sustainable economic and community growth
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receives the gaming Ticense -- by the way, the
County Executive as well as the Mayor also had
made this request, it was a tri-party
request - whoever receives this Ticense,
participate in the development of the arena at
the cost of seven and a half million per year
for the next 30 years.

We have supported that idea because it
is a fair and reasonable approach to addressing
a very clear comnunity need, without placing an
unreasonable burden on any one party.

Under this plan, we will work within
the rules and the guidelines of this Commission
to develop a new arena that will enable the
Pittsburgh Penguins to remain in Pittsburgh and
provide the city with an attractive new facility
to replace the aging Mellon Arena.

ATl told, our capital investment to
this community will be approximately $1.1
billion. AlT together, our project provides
thousands of new high-paying jobs in the
construction, retail and service sectors.

Ne housing, retail and recreational
development, sustainable economic and community
growth for the people and businesses of this
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1 community, and a new multi-purpose arena that 1  greatly appreciate the opportunity to make the
2 will not only keep the Penguins in Pittshurgh, 2 compelling case for Station Square and Harrah's.
3 but will help the city attract new cultural and 3 We believe the project that we are

4  recreational events to the region each year. 4  proposing provides potential to thoroughly

5 These add up to yet another urban 5  fulfill not only the letter but the spirit of

¢ renaissance for the City of Pittsburgh and the 6 the Gaming Act.

7  western Pennsylvania region. 7 Though a number of other issues have

8 And, so, Mr. Chairman, I hope we have 8  become entangled in the various debates

3 impressed upon you and the members of the Board 9  surrounding the slot license, we helieve these

10 here this morning just how the Majestic Star is 10  hearings offer a chance to bring focus back to

11 the most effective solution for Pittshurgh's 11 where it began and where it belongs.

12 gaming license, how it offers the best possible 12 Now, as the Board knows, the Gaming

13 Tocation for the casino, provides the experience 13 Control A~ states that the authorization of

14  and conmitment to the diversity of the nation's 14  Timited gawing is, quote, infended to provide a

15  only minority-osned company, creates an exciting 15  significant source of new revenue to the

16 new addition to the city's north shore area, and 16  Commonwealth to support property tax relief,

17 offers a maximum revenue for the Commonwealth, 17  wage tax reductions, economic development

18 with the least adverse impact on the community. 18  opportunities and other similar initiatives.

19 we are looking forward to being an 19 Given these unambiguous objectives, the

20  active and responsible neighbor in this 20  question becomes, How can Harrah's Forest City

21  community, in doing our part to help western 21 proposal help Pennsylvania, Allegheny County and

22 Pennsylvania prosper for many years to come. 22 the City of pittshurgh derive the greatest

23 We thank you very much, and we 123 possible benefit from Pittsburgh’s Tone slot

24  appreciate the opportunity to appear before you 2¢  Ticense?

25  this morning. 25 The answer comes from the best size and
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1 " Thank you. 1 scope of our investment, as well as the
2 PRESIDING OFFICER SIMMONS: Thank you, 2 unparalleled operations experience, financial
3 Mr. Barden and PITG Gaming. 3 strength and marketing might of the partners
4 Our next applicant is Station Square 4  advancing this bid.

5  Gaming, LP, Harrah's Station Square Casino, 5 Th+ shear size of our conmitment is the
6 Mr. Chuck Atwood. 6 best guarantee of future superior returns when
T MR. ATWOOD: Good morning, ladies and 7 it comes to tax relief for Pennsylvanians, and
'8 gentlemen. My name is Charles Atwood. I am the 8  we are putting our money where our mouth is,

9  Chief Financial Officer for Harrah's 9 over a half billion dollars for upfront

10 Entertainment. 10 investment for slot facility, and based on that

11 I appreciate the allowance that you 11 Tevel of investment, Christianson Capital

12 made. My colleague, Gary Lovenman, was scheduled 12 Advisors has estimated that our facility would

13 to'make this presentation, but his family 13 generate total tax revenues in the second year

14  emergency over the weekend caused him to be 14 of operations, which would be his first

15  unable to be here, and I appreciate your 15  normalized year, of $347 million.

16  tolerance in allowing me to substitute for him. 16 The 10-year tax revenue projection is

11 with me today is Brian Ratner, 17 $4.2 billion and that brings the full benefit of

18 Executive Vice President of East Coast 18 this proposal into sharp focus. Now, if these

19  Development and Director of varsity Enterprises; 19 figures might sound optimistic, let me put some

20  Jesse Fife, who is the Executive Vice President 20  facts behind it.

21  and Chief Operating 0fficer of Manchester 21 Based on a thorough amalysis of 2005

22 Bidwell Corporation; and Mr. Franco Harris, 22 data, we project that the gross gaming revenue

23 unlike the rest of us, needs no introductions. 23 per adult in Pittsburgh will reach $372 per

24 A1l of us, Harrah's Entertainment, 24 year, and ieone suggested that's an optimistic

25  Varsity Enterprises, and our limited partners, 25  number, bui it's very consistent with numbers
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1 and markets 1ike Kansas City, 412 per adult; New 1 Today, more than 40 million Americans

2 Orleans, $467 per adult; St. Louis, $428; and 2 are members of Total Rewards, our nationwide

3 Chicago, $351; and these average figures do not 3 player royalty program. Eight million visitors
¢ take into account the impact of Harrah's 4 are active players. And through Total Rewards,
5 operating capabilities, and let me assure you 5 we provide these customers tremendous incentives
6 those operating abilities have Ted us to 6 1fo seek out cities and Tocations that have a

7 outperform every market where we compete. 7 Harrah's casino.

8 A project of this magnitude offers 8 Already 3 million Total Rewards members
9 numerous across-the-hoard economic benefits, 9 live within 250 miles of Station Square. So we
10 and of course one of the most noteworthy is job 10 have a considerable head start in building our
11 creation. 11 customer base.

12 We estimate that Harrah's Station 12 But I don't want to suggest that

13 Square will create 2,000 direct jobs with an 13 Station Square will only be a regional market.
14  average wage and benefit of $45,000. We believe 14  Total Rewzrds is a natiomal program. Once a

15 it will also spur the creation of 10,000 15  customer @»ins the plan, at one of our casinos
16 indirect jobs, and a great majority of those 16  we market other locations around the country to
17 jobs will be union jobs. 17  that customer. This has been a very successful
18 We are very proud of the strong 18 business model for us.

19 relationship we enjoy with unions, especially 19 Last year we generated $1.7 billion of
20  Unite Here, and many of our members have joined 20  gaming revenue from customers who were visiting
21 us here today. 21  a Harrah's casino other than the one they played
22 A1l of us at Harrah's Took forward to 22 in at home. That amounts to about 28% of our
23 tapping the union's unique strengths in the 23 total gaming revenue, and we believe it's

24 course of building and operating this proposed 24 powerful evidence that our ability to not only
25 facility. 25 generate regional revenue, but national tourism
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1 And as to location, what location could 1 that will drive our numbers at Station Square.

2 be better than Station Square? It is already 2 Now, let me take a step back to

3 western Pennsylvania's premier tourist 3 introduce you more formally to Harrah's

‘4 attraction, one whose accessibility to 4  entertainment and what makes it the

5  Pittsburgh and the suburbs, and it has a great 5 distinguished and world’s preeminent provider of
-6 mix of retail restaurants and other commercial 6§ casino ent~rtainment.

7  development already. 7 We are the world’s Targest provider of

8 It is the ideal site for a world-class 8  casino entertainment. Our company was founded
9  gaming entertainment venue; ample Todging 9 nearly 70 years ago in Reno, Nevada. And since
10 already on site, a 400-room Sheraton hotel, 10 then we built a property portfolio that includes
11 whose inventory could be expanded by 50%, and 11 40 casinos in three countries, and today we

12 then the west end and downtown Pittsburgh gives 12 employ about 85,000 men and women across the

13 us certainty that there will be no shortage of 13 United States.

14 overnight stay options for our out-of-town 1 We are proud to carry our industry's

15 guests. : : 15  only investment great credit rating and an

16 Its potential to attract new visitors 16  equity value in excess of $14 billion. we take
17 on.an ongoing basis gives us the power of 17 particular pride in having been named to the

18 knowing that its substantial appeal will only be 18 elite Dow Jones' World Sustainahility Index for
19 enhanced by the gaming entertainment destination 19 five years running; that acknowledgment is for
20 at the size and scale that we are building. 20  efforts of companies around the globe Tike ours,
21 And it will appeal to our guests who 21 who are noted for their responsible approaches
22 will be playing at the industry's best-known and 22 to creating long-term shareholder value.

23 Targest gaming company’s brand, Harrah's, with 23 As proud as we are of our balance

24 our internationally-recognized marketing 2¢  sheet, we are even more proud of our high

25  capabilities. 25  ethical standards and reputation for integrity
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1  that are embodied in our company’s Code of 1 improvements in customer satisfaction.
2 Commtitment. 2 Last year we paid $16 million in
3 Our strong corporate reputation and 3 customer services bonuses, and since 1999, when
¢ stellar financial performance have enabled us to 4 we introduced the program, we paid out $95
5  become the industry's most diverse company, one 5 million in bonuses to our Tine-Tevel employees.
6 that today is in the process of expanding and 6§ This is a program unique to Harrah's and is a
7 attracting an exciusive overseas markets. Last 7 key reason that customer service at our casinos
8 year we announced that we would build 8 is second to none.
9 multi-billion dollar facilities in Spain, the 9 Reinforcing our service-focused
10  Bahamas and Slovenia. 10 strategy, our industry-leading customer
11 Now, you could ask, How would a resort 11 relationship management programs, which allow us
12 in Spain benefit Pittsburgh? well, quite simply 12 to make intelligent marketing decisions with
13 it puts Pittshurgh in the same scale of 13 each of our guests. They allow us to understand
14 Tlocations around the world that offer 14 our guests and extend to them compelling perks
15 world-class branded casino entertainment, and I 15  and offers, and personalized service delivered
16  have no doubt that people who visit and come to 16 by talentr:, helpful employees, makes Harrah's a
17 enjoy our offering in Spain will find their way 17 truly memotable, special experience and allows
18 to Pittsburgh. 18 us to build long-term relationships with our
19 A1l of this growth has its roots in a 19 customers.
20  strategy that our company devised in 1998, one 20 our relationships with customers
21  that is built on the practice of installing true 21 doesn't end in their home market. As I
22 brand loyalty in gaming enthusiasts nationwide. 22 nmentioned, we invite our customers to sample
23 Today our company is focused on 23 other markets by sending them travel offers, and
24  offering exciting and compelling gaming 2¢  we certainly believe Pittshurgh and Harrah's
25 entertainment through world-class distinctive 25  Station Square will make attractive, compelling
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1 brands, Harrah's, Horseshoe and Caesars. Each 1 addition to those offers, and we plan to market
2 branch offers a different experience, though the 2 it accordingly to our 40 million guests.
3 commitment to quality and exceptional service is 3 For proof of the effectiveness of these
-4 central to each. 4  strategies, you need only look at our impressive
5 Supplementing these four brands and 5 financial results. We have grown cross-market
§ tying all of our casinos together, our two 6 play by 18% Tast year -- that is the revenue of
7  national brands, Total Rewards and World Series 7 customers who are playing at a market other than
'8 of poker. These two brands are widely known, 8§ their hom- aarket -- and we have produced
9 and each provides customers a compelling reason 9 same-store sales growth in all but one of the
10 to choose a Harrah's casino over the 10 last 34 quarters; that is eight and a half years
11  competition. 11 of steady, organic growth; and that is the track
12 The power of these well-known brands is 12 record that no one in this business can match.
13 one reason why we know we can draw substantial 13 Today Harrah's is the number one or
14  business to Station Square, and it's above and 14 number two operator, as measured by revenue, in
15  beyond the expectations of those who don't have 15  virtually every market where we compete, and we
16  a Total Rewards program with the vast reach ours 16 will bring this same commitment to excellence
17 has. 17 and quality to Pittsburgh.
18 Brands convey expectations about a 18 As successful as our strategy has been,
19 * project, and our brands convey an expectation 19 we believe the brightest days are ahead. We
20  about a kind of service delivered only by how we 20 continue to plan to grow based on three pillars:
21  motivate its talented employees. We attract 21 Organic growth, driven by the introduction of
22 those employees by offering attractive pay and 22 Total Rewards to recently-acquired Caesars
23 benefits, and we motivate them by putting our 23 Entertainment properties; we expect to invest
24  money where our mouth is. We pay our Tine level 24  capital in existing properties, as we do
25  employees cash bonuses for achieving measured 25 continually, as it provides more exciting and
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1 compelling entertainment experiences for our 1 right thing to do, and it is smart business. we
2 guests. And we expanded to new markets Tike 2 are also committed to our comunities. we view
3 Spain, the Bahamas, Chester here in Pennsylvania 3 ourselves as invited guests. Each of our
4 and we hope in Pittsburgh. 4 communities has placed a great deal of trust in
5 That growth is key to fulfilling the 5 us, and we are dedicated to Tiving up to that
6 promise of the Gaming Act. As we grow, we would 6  trust.
7 generate a growing source of revenue for the 7 We are active philanthropists, donating
8  Commonwealth as well. 8 nearly $29 miTlion to more than 13,000
9 Ultimately, though, it is more than 9 organizations over the last 5 years. I want to
10  money you want. You want to make sure that when 10  mention just two of them, first Meals on wheels.
11  you pick the operator, you are going to pick the 11 You will hear from Marley Sweeney of
12 operator who has the best impact in the 12 the national headquarters of Meals on wheels,
13 community. And at Harrah’s, our sincere 13 over the Tast several years we have donated $1.5
14  commitment to guests, employees and communities 14 million and 26 delivery vehicles to Meals on
15 as set forth in our code of commitment is what 15  wheels chapters all across America, and to date
16  we believe establishes us as the operator of 16  those vehicles have delivered 2 million meals to
17 choice. 17 homebound seniors.
18 Our commitment to responsible and 18 Se. ors who receive not only a
19  ethical behavior begins with our dedication to 19 nutritious meal, but if you are a caretaker,
20  promoting responsible gaming. We recognize 20 like I am, of a senior, you know that it is very
21  pathological gaming is a serious issue. It 21 important that they also have the company and
22 affects a small portion of the population, but 22 companionship of the people delivering those
23 we are dedicated to doing what we can to 23 meals.
24 minimize its impact. 24 Also continuing our commitment to
25 For example, you can't cash a welfare 25  senior charities, we comnitted $§3 million to the
86 88
1 check or an unemployment check at any Harrah's 1 Alzheimer's Association, so that that
.2 Casino. If you have a gambling probTem and ask 2 organization could Taunch Maintain Your Brain, a
3 to be excluded at one Harrah's property, we can 3 national campaign devoted to educating the
‘4 exclude you from all; and to combat under-aged 4 public about this terrible disease.
5 gambling, we initiated Project 21, a program 5 Our employeas are active contributors
‘6 that helps train our employees to spot ¢ as well. Last year they donated nearly a
7  under-aged patrons, and encourages minors to 7 million dollars to Tocal United Way agencies,
'8 stay out of the casinos until their maturity. 8 and they spent more than 100,000 hours of their
9 We have been at the forefront of this 9 free time volunteering at local charitable
10 1issue for more than a decade. Many of the 10 causes.
11 programs that are considered industry standards 11 We stand on our long track record of
12 were devised at Harrah's, and our financial 12 responsible and ethical behavior. We believe we
13  support of the National Council on Problen 13 have made a positive notable impact on the
14  Gambling's toll-free hotline and our voluntary, 14  communities that we call home, and I want to
15  paid television commercials, promotes 15  assure you that we will bring the same
16  responsible gaming. It's part of our culture, 16  commitment to Pittsburgh and Pennsylvania.
17 and we view it as our mission to continue acting 17 The Gaming Act also sets forth some
18 as the gaming industry's pioneer and Teader in 18 qoals for diversity involvement, and we at
19  this crucial area. 19 Harrah's Forest City Enterprises and our Timited
0 Our commitment to responsible and 20  partners wholeheartedly support the intent of
21 ethical behavior also extends to our employees. 21 this Act.
22 85,000 people around this country count on us 22 At Harrah's, diversity and inclusion
23 for their Tivelihood, and we take that 23 are critically important day-to-day both in
24 responsibility very seriously. 24 principle and in practice. I earlier addressed
25 Treating our employees right is the 25  commitment to recruiting and retaining
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1 high-quality, motivated work forces, and 1  simply deiivers on every measure. Qur project
2 diversity is a key part of that because we 2 offers the enormous infusion of capital needed
3 believe a diverse work force also allows us to 3 to develop a truly appealing, world-class gaming
4 nake a more valued membership of our community. 4 entertainment destination, one with the power to
5 But diversity doesn't end with 5 draw tourism from around the world to Station

6 employees. Procurement and purchasing is 6  Square in unprecedented numbers.

7  another way that we can advance our advancement 7 The development's enormous scale and

8  to inclusion, and we do so with enthusiasm, 8  scope will generate more tax revenue for

9 wherever we operate. 9 Pennsylvania, for more tax property relief for
10 Our commitment to diversity also 10 Allegheny County families, well-paying jobs and
11~ extends into charitable giving. We actively 11 more economic development.

12 reach out to community groups and organizations 12 1'd Tike to now introduce Brian Ratmer,
13 around the country to find additional 13 who will share with you a bit more detail about
14  opportunities to help diverse organizations and 14 our unique vision for the Station Square

15  causes. 15  development.

16 The talented team that will turn our 16 Thank you.

17 vision of diversity and reality here in 17 MR. RATNER: Thank you, Chuck.

18 Pittsburgh is headed by our chief diversity 18 I an Brian Ratner, the President of

19 officer Fred Keeton, a 22-year veteran of our 19  Fast Coast Development for Forest City

20 company. 20  Enterprises, and also director, Forest City

21 We also rely heavily on internal and 21  Enterprises. I appreciate the opportunity to
22 external diversity comnittees, including Eddie 22 present today.

23 Williams, President Emeritus of the Joint Center 23 I want to talk about who Forest City

24 for Political and Economic Studies; and Lezli 24 s, and then talk about the Station Square

25  Baskerville, President of the umbrella 25  economic development projects.
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1  organization for the nation's 124 historically 1 Forest City is a publically-traded

2 black colleges and universities. 2 company in the New York Stock Exchange, founded
3 Our support of diversity doesn't begin 3 in 1920. we have a 9 and a half biltion dollar
4 just when we open, and I will encourage you to 4 total market capitalization, approximately $6
.5 ook no further away than Chester, Pennsylvania 5 million, $6 and a half million of that is real
-6 to see where it's already at work. 6 estate assets at cost, buildings at cost,

3 ¢ * We have already donated $500,000 to the 7  published since 1960, Forest Strategic Business
'8 County Workforce Investment Board there to help 8 Units, and I will tell you about those right

-9 educate and train potential employees. We have $  now.

10 already hosted a city forum to provide 10 We are product-diverse and

11 information on vendor opportunities, and we have 11  geographi diverse. You can see that we have in
12 already worked with the city to hold a forun to 12 retail, approximately 15 regional malls and 31
13 show case employment opportunities for Chester 13 smaller retail centers.

14 residents. 1 We have a number of office buildings,

15 Diversity is a critical and crucial 15  about nine and a half million square feet of

16  component of -our plans in Chester and it will be 16  office buildings, and eight hotels, and we

17 just as central to what we do in Pittsburgh, 17 currently have 120 residential apartment units,
18 In conclusion, our group has the 18 roughly 34,000 units.

19  commitment, the credentials, the experience and 19 I mentioned geographic diversity. We
20  the financial strength to meet the intent of the 20  are on both coasts. we are in California. Are
21 Gaming Control Act, and to do so in a way that 21  everywhere from Massachusetts all of the way
22 s uplifting for the community. 22 down to Florida, Chio, Michigan, many places.
23 As an agent of opportunity, as a 23 we are talking here about a project
24  vehicle for economic growth, revenue generation 24 that is a billion dollars in scale. That is a
25  and job creation, Harrah's Station Square quite 25  significant number. Forest City, to date, has
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1 produced a project of that scale or in the 1 at Station Square, over a mile of riverfront

2 hundreds of millions of dollars in New York 2 frontage.

3 City, Boston, Chicago, Cleveland and Denver. 3 ATl of that is under our control,

4  And we have them under way in the District of 4 except for two office buildings, which do not

5  Columbia, Baltimore and Albuquerque. 5 figure into our redevelopment plans, so that if
6 I think there are four things you need 6 we are the winning bidder, we could literally,

7 fo do to do a project of that scale: You need 7  that day, start moving dirt, which we are very
8 knowledge, you need deep pockets, you need §  proud of.

¢ staying power, and you need a thick skin, and we 9 We are not building from a blank

10 have 86 years of doing it. 10 tablet. We have already at Station Square,

1 We are very proud of what we have 11  significant development. We have restaurants

12 accomplished here in the Commonweaith of 12 such as the Hard Rock Cafe, the Grand Concourse.
13 Pennsylvania. We started in 1973 with a project 13 We have always viewed Station Square as

14 in Donora Towers, which we still own here in the 14 Pittshurgh's place to play, and what we are

15 ity of Pittsburgh. 15  doing here enhances that. :
16 Most of our billion dollars' current 16 I want to talk briefly about traffic at
17 value in the State of Pennsylvania is in the 17  Station Square, and clearly traffic is a

18 Pittsburgh area. Some of the better known 18 significant issue for all of these different

19~ projects are the Mall at Robinson, the Westin 19  applications.

20  Hotel in Liberty Center, the Station Square, of 20 We have significant automobile access

21 course, and Donora Towers. 21  to Statio: jquare. we have access off of

2 We also have assets in the Philadelphia 22 Interstate 279. We have access off of the

23 area; the Drake Hotel, residential conversion, 23 Smithfield Street Bridge. We currently have

24 the University of Pennsylvania Life Sciences 24  five entrances into the project off Carson

25  project, and the Quarter Master Plaza in 25 Street. We have plans to add entrances as
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1  Philadelphia. 1 needed and turning lanes as needed. So we think
2 We can't claim to be a 2 we have taken care of vehicular access.

3 locally-headquartersd company, but we have been 3 It is important to note that we have

4 here since 1973 so we feel very much a part of 4  significant multi-modal or other forms of

5 the community. 5  transportation besides automobile.

6 It is important to note that 25% of our 6 Directly across the street from us is a
7  enterprise, the Station Square Gaming 7  T-stop, a light rail stop. And we currently are
8  Enterprise, will be owned by local partners. 8 1in the design phase of building a pedestrian

9 And, finally, we will build union, and $  overpass over Carson, so people can walk from
10 we are very proud of that fact. 10 the T-shop, right into Station Square, and that
1t - We often say at Forest City that cities 11 should be done by the time gaming starts.

12 are our customers. We make our money by solving 12 Extansive service and Port Authority

13 economic development problems for governmental 13 bus route: we have extensive tour hus activity
14 jurisdictions. ‘ 14  at Station Square. We currently have the

15 And T would 1ike to share with you for 15  Gateway Clipper Fleet, that runs tourist ships
16 a couple minutes some statements from mumicipal 16  out of Station Square. We have folks who

17 Tleaders around the country that are going to 17 utilize the mount inclines to come down from

18 just talk about what Forest City has been able 18 Mt. washington. And the Smithfield Street

19 to do in their communities. 19 Bridge gets tremendous pedestrian activity.
20 .(video was played.) 20 I am certainly not going to tell you
21 MR. RATNER: Thank you. 21  that the majority of our folks who are
22 I would now 1ike to talk about Station 22 visitors/employees will not come by automobile.
23 Square and our plan for Station Square. I am 23 They will. But we, today and in the future,
24 not sure folks can see this. I hope you have 24 will have significant non-automobile visitation
25  copies, but it is important o note that we own, 25 among our visitors and also among our employees,
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1 and we think that that is important to note. 1 whoever is the winner here, owes it to
2 Now, I want to talk briefly about some 2 the City of pittshurgh to build a project that
3 of the development plans that we have. I should 3 s of encu h scale, that when people are making
4 rpention, by the way, that we have foday, two and 4 their decisions where they want to go to game or
5 @ half million visitors a year at Station 5  to have entertainment, they are going to come
6 Square, so we are confortable with handling ¢ right here to Pittsburgh. We think a project in
7  Targe numbers of people. 7  excess of half a million dollars accomplishes
8 on the east end of our project, we are 8§ that.
9  going to build up to 1200 housing units, most of 9 The second thing, of course, is if we
10 those would be for-sale housing units. And it's 10  spend our money wisely, something of a Targe
11 going to be in what is called today, a new 11 scale is going to drive more jobs and more
12 urbanism plan. 12 revenue, and at the end of the day, that is what
13 what does that mean? It means not 13 this is all about.
14  having extensive mass towers, but you are trying 1 If we could go on to the next slide,
15  to build something into a neighborhood scale. 15  please.
16  We will have walking trails, extensive 16 You can see, here, our casino floor, it
17 Tlandscaping in parks, front stoops on townhouse 17 is 125,000 square feet, and it's on one Tevel,
18 portions of the buildings, lots of walking 18 which we think works best from both a gaming
‘19 7 paths. 15 customer point of view and an operator point of
20 we will integrate into that housing 20 view.
21  development, where appropriate, restaurants, 21 We have significant amenities. We
22 neighborhood service amenities. We want to make 22 have -- th's is a resort. This is not simply a
23 sure it is a self-contained neighborhood. Give 23 casino. .: is a resort with resort facilities.
24  the people who Tive there the opportunity to 24 We have put along the river, restaurants, clubs,
25  access the amenities, the gaming and other 25  shops.
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1  entertainment amenities of Station Square, but 1 We have a multi-purpose room that will
2 also if they want, to have a nice community 2 hold concerts, sporting events, again, as I
3 life. 3 think Chuck talked about, non-gaming revenue is
4 S0 we are very excited about that. If 4  as important today as gaming revenue. We are
5 we are successful in doing that, that means 5 about entertaining people. whether they want to
6 housing units, which means taxes and more ¢ do that by playing a slot machine, attending an
7 residents for Pittshurgh. 7  event or going to a restaurant, we want to give
8 It is unusual in our business to get an 8 them that opportunity.
9  opportunity this close to a central business 9 We have builf-in expansion. We have
10 district, to do something like that. So if we 10 25,000 square feet within the casino footprint
11 are the successful applicant, we are very 11 that if we determine to add more slot machines
12 excited about our ability to do that, and we are 12 over time, which hopefully we will, then that is
13 just showing you a couple different views of the 13 where they will go. And we have to the west of
14 housing. 14  the proper-y, two things that are important, to
15 If we could go on to the next slide, 15  the west uf the casino.
16  please. 16 The first is that we have a parking
11 Now, I want to talk about our casino. 17 garage. There will be parking hoth underneath
18 e have a casino that is approximately, with all 18 the casino and adjacent to it; and secondly, on
19 of the fees and everything else, $512 million. 19 the west end of Station Square, we have eight
20 We think our casino needs to be big 20 acres of land still available for expansion over
21 enough to do two things -- first of all, this is 21 time.
22 a competition. I am not referring to the 22 I want to talk a minute about hotels.
23 competition with the folks who presented 23 Forest City owns currently 1,000 rooms in
24 earlier. I am referring to the competition for 24  Pittsburgh. We have the Sheraton Station
25  entertainment dollars and gaming dollars. 25  Square, which is adjacent fo the casino site,
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1  and we also own the west End Convention Center, 1  the Penguins. As I said earlier, we help
2 so between those two hotels we have 1,000 rooms. 2 communities solve their economic development
3 We are currently working with the City 3 problems. We believe that the new arena is very
4 and County authorities on a 400-room expansion 4 important to Pittsburgh.
5 to the west End Convention Center hotel. We 5 Th~ Harrah's Station Square team will
6 have plans to add 200 rooms to the Sheraton at 6  work with the government to execute the
7  Station Square, so before gaming comes, we would 7  alternative funding plan for a multi-purpose
§  have 1600 hotel rooms. Those hotels are managed § arena. The planned support by Governor Rendell,
9  under the Starwood brand. Starwood has westin, 9  County Executive Onorato and Mayor 0'Connor is a
10 Sheraton, W Hotels, possibly the Teading hotel 10  great approach to the financing of a new arema.
11 brand in the world. When you put together the 11 Once the Penguins commit to the plan
12 Harrah's brand and their Total Rewards and cross 12 and comnit to staying in Pittsburgh as an
13 visitation and Starwood, we think we have a 13 integral part of the community, the Harrah's
14  tremendously powerful hotel potential. we also 14  Station Square team welcomes the opportunity to
15  have plans to add another hotel adjacent to the 15  finalize our participation in the plan.
16  casino, as the market determines. 16 I want to close by saying that we don't
17 I would like to say, since we own 1,000 17 think it is our place to tell you we have the
18 rooms currently in the market, I hope the 18 best plan. It is kind of your jeb, hopefully,
19  projection of 26% increase is correct; that 19 to tell us down the road.
20 would be great. 20 We have a track record nationally in
21 I want to talk just very briefly about 21 the community. We do every day around the
22 the exterior design. We have been very 22 community, mixed-use urban development. This is
23 cognizant when we started this project in 23 about driving revenue and driving jobs, and we
24 Tistening to local planning officials and others 24  think we 21 do that with our plan,
25  that we would not want big-hox scenarios. 25 I niow want to introduce Jesse Fife, the
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1 what we want to have is something that 1 Executive vice President, Chief Operating
2 is pleasing to the eye. We are a major viesport 2 Officer, from Bidwell Training Center. Ridwell
3 into the city and from Carson Street. 3 is nationally recognized for its work with
4 Showing now a view from Carson Street. 4 economically disadvantaged individuals.
-5 Again, a playful exterior. We are going to 5 Thank you.
‘6 mask, kind of, the casino building and parking 6 Jesse?
7 Tot, if you will. And we will show the river 7 MR. FIFE: Jesse Fife, City of
8  view now, again, the same thing. 8  Pittsburgh, Pittsburgh, Pennsylvania.
g when you look across the river, you are 9 Mr. Chairman, members of the
10 not going to see a big casino hox or a parking 10  Pennsylvania Gaming Board, as the Executive Vice
11 Tot. You are going to see something of quality 11 President, Chief Operating 0fficer for the
12 that is pleasing and fits into the overall 12 Manchester Bidwell Corporation, our
13 Tlandscape. - 13 organizations are excited about the opportunity
14 I want to talk very briefly about the 14  to partner with Forest City Enterprises and
15  riverfronts. We are believers in the 15  Harrah's Entertainnent to help develop and
16  redevelopment of Pittsburgh's rivers. We are 16  sustain a riverse work force and create
17 one of the founding members of the River Life 17 good-paying jobs in this region.
18 Task Force, and we have supported other 18 This will be a direct result of the
19 development along the rivers. 19  casino and the economic development projects
20 We were recently chosen by the 20  presented to you, this Board, this morning.
21 Pittshurgh Foundations. to develop the LTV 21 Bidwell Trading Center, one of the
22 Hazelwood site in Oakland to give the 22 Manchester Bidwell Corporation's subsidiaries,
23 institutions, the colleges and medical 23 has provided vocational and skilled training
24  institutions, an opportunity to grow and thrive. 24  programs that have resulted in employment for
25 25  thousands of our graduates for the past 35

Let me talk briefly, if I may, about




105 107
1 years. The center has a Tong history in 1 Chief Diversity officer for Harrah's
2 Pittsburgh for training minorities and the 2 Entertainment. His team will work close with
3 unemployed. 3 our team to organize and to achieve employment
4 we will work with Harrah's and other 4  diversity goals and exciting economic
5 training organizations to identify, recruit and 5 development projects in Station Square.
6  train candidates from the Pittsburgh and 6 The focus of our understanding is on
7  surrounding communities as predicted parameters 7  the many varriers and how they are impounded by
8  become further defined. 8 minorities and the unemployed is part of the
9 The growth of our work force $  reason that Manchester Bidwell Corporation
10  development programming efforts during this 10 established our partnership with Forest City
11 period can be attributed to Tongstanding funding 11  Enterprises and Harrah's Entertainment.
12 relationships with the Pennsylvania US 12 I would Tike to introduce Franco
13  Department of Education, the Pennsylvania 13  Harris.
14  Department of Labor and Industry, and numerous 14 MR. HARRIS: Thank you, Jesse. And
15  corporations and foundations that have heen 15  thank you for having an open forum.
16  committed to helping our organizations develop 16 Pittsburgh is a Tot Tike a lot of other
17 new career opportunities for minorities and the 17 medium-sized cities in the United States,
18 unemployed in the City of Pittsburgh and 18 struggling to grow and trying to meet their
19 Allegheny County. 19 needs for the future.
20 The Manchester Bidwell Corporation will 20 Even though we have some of these
21  enter into a partnership with Harrah's Station 21  challenges yet to meet, Pittsburgh has already
22 Square, because we realize that this offers our 22 developed one of the best cultural districts in
23 training organization a unique opportunity to 23 America, the best medical centers, the best
24 serve as a training ground for many of the 24 institutions, great sports with the best
25  projected 2,000 employees that Harrah's will 25  profession] football team in America.
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1 need to stay in successful casino operations in 1 And at Harrah's Station Square, you
2 Pittshurgh. 2 will offer the best, best casino development in
3 It has always and wiil be our goal to 3 the country. One of the best.
4 educate, train and refer the best-qualified 4 I was born in New Jersey and I was
5 enployees to job openings that occur with the 5 honored to be a part of two great teams here in
‘6 main corporations, industries and businesses ¢  Pennsylvania, Penn State University and the
7 that call Pittsburgh their home. 7 hometown team, Pittsburgh Steelers. I am also
8 We believe our organization is a 8  honored to be a part of the great team here with
§  conduit between Harrah's and the jobs that will 9  Harrah's Station Square.
10 be created in this region. 10 I mentioned that Pittsburgh is home to
11 As we evaluated this partnership, it 11 some of the best institutions in the country,
12 became clear to us that Harrah's Station Square 12 but another important dimension to a region is
13 is the advocate that has the cast to create the 13 its communities, and we at Harrah's Station
14  most jobs in our region. 14  Square are comnitted to helping and supporting
15 Their human resources and employment 15  all of Pittsburgh's communities and the
16  track record is unparalleled in industry and has 16  surroundirg areas from the South Side to the
17  become the benchmark for every other player in 17 north side. from the west end to East Liberty,
18  the casino industry. 18 from Mt. washington to the Lower Hill; all of
bl Equally important, Harrah's is a 19 Pittsburgh, one Pittsburgh.
20  company that understands how important it is to 20 If we here at Harrah's Station Square
21 create diversity among their work force and 21  secure this license, we plan to serve all of
22 employment opportunities for the inner city and 22 these conmunities and surrounding areas by
23 disadvantaged populations. 23 establishing a foundation that will donate more
24 This can be attributed to Mr. Fred 24  than $1 million a year. I will personally lead
25 Keeton, Vice President of External Affairs and 25  this effort along with my teammates and
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1 partners. 1 quaranteed a slots parlor within the city

2 Another major part of our community 2 proper.

3 development will be to enable Pittshurgh History 3 By way of background, I served on

4 and Landmark to establish an endowment of $25 4 Pittshurgh's City Council for close to 15 years,
5 million. These funds will support and expand 5 including as Council President. I am most proud
6 programs to revitalize inner city neighborhoods ¢  of my advocacy on a broad range of local,

7 all over the city. 7 community znd economic development issues and

8 In Pittsburgh we have challenges, yes; 8  extensive ‘nowledge of the city's Tand use

9 and we can continue to meet these challenges by 9 policy and zoning code to the tenures of Mayor
10 making the best decision for Pittsburgh. Give 10 caliguiri, Maslock and Murphy.

11 Pittsburgh the best. Xeep Pittsburgh the best. 11 Our new Mayor, who is here this

12 Harrah's Station Square, the best for 12 morning, Mayor Bob 0'Connor, appointed me

13 Pittsburgh. (Beeper sounded.) 13 recently to serve as the Board of Treasurer of
14 Thank you. 14  the Urban Redevelopment Authority, but I am

15 AUDIENCE: [LAUGHED] 15  speaking here in my own capacity.

16 PRESIDING OFFICER SIMMONS: Timing is 16 Thank you for conducting these hearings
17 everything. 17 and for allowing an advocate of legalized gaming
18 Thank you very much, Mr. Atwoed and 18 in our state the opportunity to speak briefly
19  Station Square Gaming. 19  ahout the plans, knowledge and consideration.

20 The Board will stand in recess now for 20 The Board is presented with a daunting
21 15 minutes. We will begin again promptly in 15 21  task, and I hope extensive public comment will
22 minutes. 22 assist you in your deliberations.

23 ~ (Break.) 23 Pittshurgh is very fortunate fo have

24 PRESIDING OFFICER SIMMONS: Will you 24  three very competitive and exciting proposals

25  take your seats, please. 25  for its first ever legal gaming facility.

110 112

1 We are resuming the April 18th public 1 The Commission should take all

2 Input Hearing. Our first speaker for this 2 deliberate speed to fully review and conduct due
3 segment is State Senator Jim Ferlo. 3 diligence on the extensive application

4 Mr. Ferlo, would you please come 4  requirements, notwithstanding politics, pundits
5 forward. You will have five minutes to address 5 or predilections.

6 the audience. 6 I am here to advocate for a set of

1 SENATOR FERLO: Thank you, Judge. 7  principles that would truly maximize hoped-for

8 Mr. Chairman, members of the Gaming §  benefits to both the Commonwealth and the City
9 Commission, fellow citizens, good morning. I am 9  of Pittshurgh as the host community.

10  State Senator Jim Ferlo, and I presently serve 10 It is my hope that I can effectively

11 as Minority Chair of the Senate Local Goverament 11 outline for you what I hope we can achieve by

12 Committee. : 12 choosing the best Pittsburgh project.

13 PRESIDING OFFICER SIMMONS: Please, 13 There are three broad categories I

14 take your seats. 14  would focus in on: First, which plan can

15 sorry, Senator. You may begin. 15  generate the most revenue and thereby generate
16 SENATOR FERLO: Judge, Your Honor, I 16  the largest amount of property tax reduction for
17 will start again, very briefly. 17  Pennsylvanians.

18 Mr. Chairman, members of the Gaming 18 Second, which proposal best meets the

19 Commission and fellow citizens, good morning. I 19  strategic revelopment agenda and goals of the
20  an State Senator Jim Ferlo, and I presently 20 City of Pittshurgh and the affected
21 serve as the Minority Chair of the Senate Local 21 neighborhoods.
22 Government Comarittee. 22 And Tastly, which plan offers the most
23 Act 71 -- as Act 71 was being worked 23 supplementary benefits, such as Tocal taxes
24  into its final form, I fought hard to make sure 24  generated, public facilities built, and perhaps
95  that the City of Pittsburgh would be explicitly 25  older neighborhoods rebuilt.
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1 Like any good tailor knows, you need to 1 deserve.

2 measure twice and cut once. Applicants have 2 The revitalization of our downtown core
3 offered widely-varying guesstimates on revenue 3 is critical and it has always been my hope in my
4  projections. 4 efforts to bring a slots parlor to Pittsburgh
5 Given that each has extensive 5 that it would serve as a catalyst to bring

§ experience operating gaming facilities in § people and commercial activity back to the

7 various states, all applicants should be 7 central core of downtown.

8  reasonably expected to obtain 1ike and similar 8 Our state and region have invested

9 revenue. Each applicant boasts their own unique 9 billiens of dollars in sports facilities,

10 but similar advantage of being nearby to 10 construction, hotels, large retail enterprises,
1t existing tourist and entertainment venues fron 11  downtown housing, a new convention center and
12 which to attract patrons. 12 more.

13 The proposals will each be competing in 13 To strengthen a downtown core, a focus
14  the same market, with the same tourism and in 14  investment strategy needs to be targeted in

15  the relative proximity to one another. 15 order to Teverage existing assets. The

16  Applicant projections that show significantly 16  convention center draws a myriad of groups to
17  disparate revenue by similar volume performance 17 visit Pittshurgh every year, many of whom come
18 run the risk of vastly overstating possible 18 from out of state to spend their entertaimment
19 income of the venue, and thereby comprise the 19 dollars here. We would miss an exceptional

20 integrity of their application. 20  opportunity to bring out-of-state revenues to
21 I expect the Commission to be able to 21 our region, if the sole casino location was

22 see through such "pie in the sky" projections, 22 inconvenient to the visiting conventioneers.
23 to evaluate the sincere and thorough 23 I was a vocal objector to the former

24  demonstrations of expected performance. 24  Hays "racino -- (timer beeped) -- I will try to
25 I do helieve that such factors as more 25 conclude, Mr. Chairman.
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1 ample parking, effective highway location, 1 PR%! IDING QFFICER SIMMONS: Your time
.2 street ingress and egress, welcoming amenities, 2 1is up, Senator.

3 friendliness and skill of trained personnel, 3 SENATOR FERLO: Okay. I apologize. I
-4 community relations, corporate giving, resources 4 just want to conclude, and you will note my

‘5 for promotion, available retail food and other 5 specific endorsement for the Isle of Capri

¢ attractions, obviously can all weigh in the 6 proposal.

7 favor of one proposal over the other. 7 PRESIDING QFFICER SIMMONS: Senator, I
8 I hope that the Commission would choose 8 have to cut you off. I'msorry.

‘9 a plan that not only accrues significant revenue 9 SENATOR FERLO: No problem. Thank you,
10 back to the Commonwealth for property tax 10 gentlemen.

11 reduction and our economic revitalization il PRESIDING OFFICER SIMMONS: State

12 initiative, but one that also meets the 12 Representative, Jake wheatley.
13 strategic goals of the City of Pittsburgh for 13 REPRESENTATIVE WHEATLEY: Good morning.
14 public investment and development. This makes 14 Good morning, Commissioners.
15  the Tocation of the venue paramount. 15 My name is State Representative Jake

16 - pittsburgh has recently made 16  Wheatley, and I represent the 19th Legislative
17 substantial public investments in Station Square 17 District in Allegheny County.

18- -in-the north shore, two of the proposed 18 The 19th Legislative District
19 Tocations. 19 encompasses such wonderful and diverse
20 ‘These public investments have achieved 20  neighborhex §s within the City of Pittsburgh,
21  their goals of triggering or complementing 21 that I Tike to refer to it as the heart of the
22 significant private investment capital, and they 22 region and heart of the city.
23  are attractive commercial districts on their own 23 The three sites that are vying for the
24 merits, that no Tonger need the Tevel of public 24  single pittshurgh gaming Ticense all either are
25  investment that our downtown and neighborhoods 25  within the 19th or their development will
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1 encompass parts of the 19th. 1 There were progises made to members of
2 As a member of the General Assembly who 2 the black caucus, to myself, to the Democratic
3 helped to develop and voted to expand 1imited 3 Teadership, that diversity -- many of you on
4 gaming in Pennsylvania, and as the 4 this Board have talked about diversity being an
5  representative whose district will be impacted 5 inmportant element in your determination of who
6 the most by whomever is granted a license, I 6 will get awarded a Ticense.
7  have an obligation to speak to you today and to 1 We want to make sure -- I think you
8 ask of you to act in accordance with the law and 8 - should make sure that diversity in ownership, in
9 o use the caution and wisdom as you deliberate 9 any supplying or manufacturing -- any and all
10  the awarding of this Ticense. 10 aspects, work force, contracting - are made
11 It's in that decisionmaking process 11 number on. to your decisions, as well as who can
12 that I want to bring you full circle to the law 12 bring the most money to this Commonwealth for
13 itself. House Bi11 2330, which Tater became Act 13 property tax relief.
14 71, which I and six or seven other members were 14 we have heard a lot about what will
15  cosponsors of, served -- as its very first 15 help as it relates to developmental
16 intention by the legislative body, its purpose 16 opportunities. we have heard a lot about what
17 was to "protect the public through regulations 17 will help as it relates to tax relief.
18 and policing of all activities involving 18 what we have not heard enough about,
19 gambling and the practices that continue to be 19  what we need to hear more about, is your
20 Tawful." Those are the words in the law itself. 20  assurance that whoever is awarded this license,
21 Another objective in that law as the 21 whatever their agreements are, that they will
22 legal Tegislative intention was to provide a 22 show clear diversity and inclusion.
23 significant source of new revenue to the 23 The fact that the diversity plans have
24  Commonwealth to support property tax relief, 24  not been made public, I for one think it is
25 wage tax reduction, economic development 25  problematic when you are asking citizens to help
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1  opportunities and other similar initiatives. 1 you with input on who should be awarded a
2 It also provided as a stated objective 2 Ticense, bicause we don't have all of the
3 the intention to create broad economic 3 informativ..
4 opportunities for all citizens in the 4 I think it is very critical for you, as
5  Commonwealth, and to do so in such manner as to 5 well as us, to make sure all information that
-6 not provide a moropoly in any form or fashion. ¢ deals with this issue are made public; and that
7 It is my intention today to speak to 7 you use this in your determination process.
8 those three similar provisions in this law. I 8 Agein, I cannot stress it enough. e
9 believe the public interest of the citizens of 9 have heard three wonderful proposals for the
10 the Commonwealth and any social effects, 10 City of Pittsburgh Ticense. The thing that I
11 negative effects, should be a priority for this 11  think separates them will be who has the
12 board, that we need to make sure that we provide 12 greatest commitment to inclusion and making sure
13 some type of protection for any negative 13 all diverse citizens benefit from this license
14 impacts. 14 1in the City of Pittsburgh.
15 For communities and neighborhoods who 15 Thank you.
16  are either within or facilities located within a 16 PRESIDING OFFICER SIMMONS: Thank you.
17 neightiorhood or close to that neighborhood, we 17 Our next speakers are County Chief
18-~ need to make sure that any agreements that are 18  Executive, Dan Onorato, and Pittsburgh Mayor,
19 made to that community, any agreement entered 19 Bob 0'Connor.
20 into by any gaming operator, applicant or entity 20 MR. ONORATO: Good afternoon, everyone.
21  associated with that facility, should be made 21 Thank you for being here in Pittsburgh today --
22 part of the public process, should be part of 22 PR IDING OFFICER SIMMONS: You may
23 your review process each and every year. We 23 proceed.
24 believe there should he a prioritized 24 MR. ONORATO: Mr. Chairman, members of
25  requirement of diversity. 25  the Board, welcome to Pittshurgh, Allegheny
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1 County. We are glad that you are here to hear 1  about these proposals is what the applicants
2 all of the testimony today. 2 have presented at news conferences in announcing
3 Good morning and welcome to Allegheny 3 their plans. :
4  County and Pittsburgh. I am Allegheny County 4 Our community is relying on the Gaming
5 Chief Executive, Dan Onorato, representing the 5 Controt Board to conduct the necessary due
6 1.3 million residents of this county. 6 diligence and evaluate which proposal would, in
7 Thank you for allowing me to share my 7 fact, generate the most economic benefits to our
8  thoughts with you on gaming here in our region. 8  region and enable us to reduce property taxes.
9 The Pittsburgh gaming license provides 9 The second concept I am endorsing is
10 a unique opportunity to revitalize a significant 10 the use of casino revenues to help construct a
11 part of our downtown area, not only through the 11 new multi-purpose arena here in Pittshurgh.
12 development of a casino, but also through 12 Me' on Arena, which is one of the
13 ancillary development such as housing, 13 oldest facilities of its kind in the United
14  entertainment and related businesses. 14  States, needs to be replaced.
15 The decisions you will make over the 15 This is not only important in terms of
16 next several months will Titerally recast this 16  providing world class venue for concerts,
17 city and region, and I urge you to make choices 17 conventions and other gatherings, but is
18 that will provide the greatest benefits for 18 absolutely necessary in order to keep the
19  Allegheny County residents and taxpayers. 19 Penguins here in Pittsburgh where they belong.
20 I an not here today to endorse any cne 20 Instead of endorsing one applicant and
21  casino applicant or development, but I will 21  hetting on one in three chance of building a new
22 endorse two key concepts related to gaming. 22 arena, without using taxpayer dollars, I began
23 The first concept is maximizing the 23 calling on all casino applicants to step up and
24  casino and related developments to increase 24 put slot revenues toward a new facility to
25  slots revenues and provide much-needed property 25 increase the likelihood of this happening.
T 3 122 124
1 tax relief here in Allegheny County and to 1 To his credit, Governor Rendell has
2 create new job opportunities here in our urban 2 embraced the idea of a successful applicant
3 core. 3 helping to fund the construction of a
g During my nearly two and a half years 4  replaceme- for Mellon Arena.
5 as chief executive, I have worked to reduce the 5 The Governor went to work and developed
6 impacts of property taxes on our residents. 6 a plan that effectively guarantees a new
7 For far too long, our county has 7 multi-purpose arena for Pittsburgh and a new
8  watched as seniors were forced out of their 8  home for the Penguins, and the Governor's plan
9 homes due to high property taxes, and we have 9 achieves this important goal without using tax
10  watched as thousands have fled our borders to 10 revenues.
11  neighboring counties and even neighboring states 11 Giving the announcements over the last
12 to avoid the onerous taxes here. 12 few days, the odds of funding a new arena using
13 puring my tenure I have also worked to 13 casino revenues and no tax dollars stand at
14  diversify Allegheny County's economy and create 14  three out of three, and you don't have to be a
15  job opportunities for our residents. 15  gambler to know that the odds don't get better
16 The Pittsburgh casino has the potential 16  than that.
17 to significantly reduce property taxes and add 17 So today I am declaring a victory in
18 jobs to Allegheny County. 18 the efforts to build a new multi-purpose
19~ The Isle of Capri, Don Barden and 19 facility here in Pittshurgh. Our region can now
20 Forest-City have all put forth billion-doilar 20 move forward with the important task such as
21  development plans that promise large profits and 21  getting the Penguins as the anchor temant in a
22 tax revenues, as well as hundreds of good-paying 22 new arena, regardless of who builds it, deciding
23 jobs. I applaud all three organizations for 23  on the sir¢ and location of the facility and
24  their efforts and vision. | 24  other arena-related issues.
25 However, to date, all we truly know 28 Mayor 0'Connor and I have asked the
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inpact. I encourage you to Tisten to our

1 Sports and Exhibition Authority, which we 1 residents very carefully.

2 jointly appoint, to stand ready to work with 2 And as a Pittsburgher, I can guarantee

3 Penguins and other interested parties, in 3 you 90% of people in Pittshurgh are anxiously

4 preparing plans for a new multi-purpose 4 awaiting gaming. It is very, very important to
5 facility. 5 our city, and they've been waiting a long, long
6 And with Governor Rendell’s offer fo 6 time for this, and I am very excited about the

7  provide funds to cover construction costs until 7 three proposals.

8 a casino is opened and slot revenues begin to 8 It is the job of all of us that gaming

9 flow, we can begin construction of the arena 9 s done right, and that it improves the quality
10 much sooner. 10 of life for the people of Pittsburgh.

11 Now that the arena issue has been 11 Gaming done right will benefit our

12 settled, you and the members of the Gaming Board 12 comunity in terms of job opportunities and

13 can turn your attention to the issue that I 13 enhanced tax revenues. Done wrong, and the

14  began with foday, identifying the proposal that 14 people of +ittsburgh could bear an additional

15 will maximize property tax reduction, create 15  burden. Executive Pan Onorato and I are working
16  family-wage jobs and add to the economic 16  closely together on this issue, and I share his
17  revitalization of Pittsburgh and Allegheny 17 thoughts.

18 County. 18 Gaming was created by the state to

19 We have three separate billion-doilar 19 generate and enhance tax revenues to the state,
20  plans that would transform various parts of the 20  the county, the city and the Pittsburgh School
21 heart of our region. I applaud the Isle of 21  District, and to create econowric development and
22.  Capri, Don Barden and Forest City for the 22 jobs.

23 confidence in Allegheny County, as a viable 23 That must be the primary focus in the

2¢  Tocation to do business, and their commitment to 24 selection process. It's what your governing

25  helping our region maximize the benefits of 25  legislatures calls for, and it's what the people
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1 gaming. 1 want and what the people have promised.

-2 I also challenge all three applicants 2 Now that we have solved the Penguin

‘3 to continue to improve and enhance their 3 issue, with our arena-funding plan that

4  proposals as we move through this process. 4 guarantees a new arena for the Penguins, we must
5 To the members of the Gaming Control 5. ensure thzt the Penguins and the gaming

6 Board, I wish you the best as you consider these 6 applicant: each support the plan and contribute
7  three proposals. The residents of Allegheny 7  their fair share.

8  County and I await your decision so we can hegin 8 Our plan doesn't involve any new fax

¢ the important work of revitalizing our region, 9 dollars. The Governor made sure of that. It

10 reducing property taxes, and creating additional 10  asks the Penguins for a 16% contribution, one of
11 employment opportunities for hundreds of 11 the lowest, if not the lowest, in the country,
12 individuals. 12 and it asks that successful gaming applicants

13 Thank you for your time, and I am happy 13 contribute 7.5 million a year. It is a fair,

14  to'stay around or answer questions in the 14  reasonable, viable plan.

15  future. Thank you very much. 15 It would be inappropriate at this time
16 PRESIDING OFFICER SIMMONS: Thank you 16  for Executive Onorato or myself to favor one or
17 very nuch. Mayor 0'Connor. 17  the other. TIt's far too early in your process
18 MAYOR 0'CONNOR: Good morning. I am 18 to assume that we have al1 of the answers and
19 Mayor Bob 0'Connor and I would Tike to welcome 19 - analysts that you have not yet done. We must
20  the Board, finally, to Pittsburgh. We are very, 20  permit the process and the fact-finding to

21 very excited to have you here. 21 happen. In the end, we must make sure that the
22 As we prepare to introduce gaming to 22 best applicant is selected.

23 our city, it is critically important that you 23 In addition, there are a number of

24  hear directly from the people who gaming will 24  specific issues that are important to me in your
25 25 review. :must do our due diligence and ensure
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1 the promise and projections the applicants 1 asset. Done wrong it couid be blight and cost

2 communicate are real. 2 US money.

3 we have to separate fact from fiction, 3 These and many other questions need to

4 whether it is revenue projections, projected 4 be focused on by the Gaming Control Board. Your
5 investment, et cetera. We have to know what we 5 budget and your 200 professionals need to take

6§ are buying in the end. 6 the time and analyze these issues, to scrutinize
1 I urge you to scrutinize the 7 then. We all have a stake in this.

8  representations made by all. Economic impact, 8 My office stands by ready and willing

9  job creations, salary ranges, benefits, work 9 to work with you to move forward. Today's

10 force development, must be quantified. In fact, 10 hearing is a good start. I believe we are all
11 I just spoke at a high school to all of the 11 on the right track. The City of Pittsburgh has
12 senfors, and they want to know how, after 12 turned around.

13 graduation, those who don't go on to college can 13 Gentlemen, you just have to walk up and
14 be trained and have a viable option to be 14  down our streets to feel the vibrant, the

15  trained for these jobs and the spin-off of 15 enthusiase ind the attitude that Pittsburgh has.
16 gaming that will come. 16  Not only me becowing Mayor but Steelers winning
17 Again, gaming must create economic 17  the Super Bowl. We have the all-star game

18 development and jobs, otherwise gaming could 18 coming. We have the 250th anmiversary coming.
19  become another cost our city would rather not 19 We know that gaming done right will be
20 have at this time. 20 a great asset to our city, creating jobs,

21 The track record of the applicants must 21 economic davelopment and will be a very, very
22 be gone over with a fine-toothed comb. History 22 good positive.
23 nay tell us the most in terms of what we can 23 I thank you for your time. Again, we
24 expect from the applicants. 24 are certainly glad to have you here. We need
25 I urge you to find out everything you 25 you. We need this thing done correctly so that
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1 can about what they have done elseshere, who is 1 it improves our quality of Tife for all of the
2 likely to operate the best casino, who builds 2 people here in Pittshurgh and in western

3 the best casino, who has the ability to make a 3 Pennsylvania.

¢ go of it in the Tong run. Don't forget, the 4 Thank you very much for your time.

5  person who gets this application will be here 5 PRESIDING OFFICER SIMMONS: Thank you

§  for Tife. 6  very much, Mr. Mayor. I understand that

J " "Tourism, an attraction of our town, and 7  Councilwor: 1 Brenda Frazier is sharing your time
8  visitors and customers are critically important. 8 as well.

‘9 Tourism is the second largest industry in 9 MS. FRAZIER: Good morning. My name is
10  Pennsylvania. We all know how economically 10 Brenda Frazier, and I am the elected

11 important tourism dollars are to our economy. 11 representative of Allegheny County Council's

12 who will bring the most to the city and 12 13th District.

13 to the people visiting our city? How well does 13 This district encompasses much of the

14  the proposal fit and complement our existing 14 downtown area of Pittsburgh, as well as portions
15  tourist attractions, entertainment districts, 15  of both the North and South Side.
16  and especially our neighborhoods? 16 I am, perhaps, unique among the county
17 Architecturally, esthetically and from a 17 council members, in that my district will be

18 - transportation perspective, does their plan 18 directly affected, regardless of whether the
19 enhance our community or detract from it? 19  Pittsburgh gaming license is awarded to
20 Diversity in terms of ownership, job 20  Mr. Barden's group, Forest City or the Isle of
21 creation, economic impact is critical. We have 21 Capri, and my constituents have asked that I
22 an ongoing obligation as government to enhance 22 make a public statement to you to share my own
23 diversity in every sense of the word. Sccial 23 feelings and impressions on this important
24  impact and first-response issues must be vented. 24 decision.
25 25 My purpose today is not to advocate for

Again, gaming done right can be an
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1 any particular proposal, but rather to advocate 1  continue to remember -- as you evaluate the

2 for the people who Tive in and around the 13th 2 proposals, that you continue to remember that

3 Council District. 3 any of them is only as good as the applicant's
4 I have spoken with representatives from 4 ability to bring it to fruition.

5 all of the applicants and developers who will be 5 This is a time for neither optimism or
6 involved in their proposals, but not as an 6  pessimism but rather realism. You each must

7 individual who is hoping for a particular 7  realistically evaluate the competing proposals,
8  outcome, but rather as a representative of 8  test their weaknesses and strengths, and

9  individuals who remember that the justification 9 determine whether the applicants can meet the
10 for allowing gambling in Pennsylvania was that 10 burden of providing both what they promise and
11 it would be of assistance in alleviating 11 the infrastructure to support it.

12 property tax burdens. 12 The individuals who live in this

13 Indeed, I have asked many of my 13 community deserve no less, and speaking as one
14 constituents what they would do if they had to 14  of their elected representatives, I expect no
15  choose between property tax relief and a new 15 Tless. Thank you.

16 arena or other new development, and they almost 16 PRESIDING OFFICER SIMMONS:  Thank you
17  invariably say that they would choose tax 17 very nuck Councilwoman Frazier.

18 relief. 18 Our next speaker will be Councilman

19 Because this is completely consistent 19 William Russell Robinson.

20  with the justification for perwitting gaming, I 20 MR. ROBINSON: Thank you, Mr. Chairman,
21 believe that property tax relief should be a 21  and members of the Board. I certainly welcome
22 primary consideration when deciding which 22 you to Pittshurgh.

23 proposal brings the greatest benefit to the 23 I have already submitted some written
24 region; but this is, obviously, a complex issue. 24  comments for your perusal and for your staff to
25 The communities I represent also want 25 peruse. I would just Tike to make a couple
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1 to be certain that a casino will be placed in an 1 quick comments.

-2 area where it does the Teast amount of hamm, 2 I an probably the only person in this

3 both to the local residents and to the local 3 room who can honestly say he was at the very

4 businesses. 4 beginning of any of these plans, and that was

5 virtually everyone that I have spoken 5 several years ago when the General Assembly and
6 to has in one fashion or another articulated the 6 the Governor decided that two stadiums could be
7  belief that permitting gaming is nothing to be 7 built in this community.

8  taken Tightly; and that it will only turn out to 8 At that time a commitment was made to
"9 be a blessing for the region if whoever wins 9  the Pittsrgh Penguins. I am here in part to
10  this Ticense has a strong plan for economic 10 help fulfill that commitment to provide them

11 development contained in their proposal. 11 with the facility so that they can stay in our
12 Most people have also said, the winner 12 community.

13 of the Ticense must have articulated a time tine 13 The fact that they have now taken on 2
14 that will allow the project to -- that will not 14 partner in Isle of Capri and Natiomwide, I

15  allow the project to linger in some sort of 15  think, strengthens their proposal and has the
16  planning stage for an extended period of time. 16  best opportunity of giving to this city the tax
17 My constituent's feelings are 17 relief that many are talking about, helping us
18 pragmatic. If we are going to do this, let us 18 with our fiscal issues in the county and the

19 complete the process, open the facilities, begin 19 city.
20  gaming revenue for tax relief and develop our 20 For 14 years I served in the General
21 cormunity as expeditiously and efficiently as 21  Assembly, for 8 years I served on Pittsburgh's
22 possible. 22 City Council, and for the Tast 3 years I served
23 -Each of the proposals has its 23 on Allegheny County Council and I serve as the
24  comparative benefits and shortcomings. I would 24  budget and finance Chair. I am certainly
925  sinply ask that you evaluate the proposals, you 25  concerned about the economic impact of any
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Ticenses have gone up far in excess.

1 casino project that you might approve. 1 T would recommend that you go back and
2 I also am cognizant of the fact that 2 rebid these licenses because I think people of
3 the only people in this room who are going to 3 Pennsylvania deserve the most that they can get.
4  vote on this are the ones before me, so my 4  Reason being, we are an aging population in this
5  comments give due respect to the fact that you 5 region, a: you can see and has been told by many
6 have heard a Tot, you will read a lot, but at 6 people here today.
7 the end of the day we have to trust your 1 I don't believe in any one operator
8  judgment, and I certainly do. §  necessarily. I believe in what the Penguins
9 When I was on Pittsburgh's City 9 have promoted and the plan that they presented.
10 Council, I served as budget -- sorry -- I served 10 The reason being that I do such is the fact that
11  as Chairman of Planning, Housing and 11 I said I would never vote or pay one dollar of
12 Development, so I have a good perspective of 12 taxpayer money to support any arena or amy
13 what I believe and what my constituents believe 13 stadium because, quite frankly, we can't afford
14  represents the best interest of this city and 14 it because of our population aging.
15  now of the county. 15 But the Penguins went on and they did
16 I represent the 10th County Council 16 bring their proposal back to us, and they did it
17 District, much of which would be impacted 17 without any taxpayer money, not one dollar,
18 positively by the Isle of Capri's proposal. 18 including the maintenance from there on.
19  Unashamedly, I support this proposal. 19 It will free up also, by the way, a lot
20 Unashamedly, I support the. Penguins and 20  of RAD Eoney we need in other areas. We badly
21 Nationmwide, and I think you need to know that. 21 need to support our volunteer firemen.
22 I have gone on record in Allegheny 2 Let me say, when I ran for office, I
23 Council to that effect. I go on record here 23 phoned 15,00 of my constituencies, and you can
24  again today. I believe this is the best 24 count on “!at, and there were three clear
25  proposal to create jobs, tax revenues, to give 25  messages that I heard from my constituency.
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1 to us property relief and to indeed enhance the 1 First and foremost, I can no Tonger
"2 Hill pistrict community and the potential they 2 afford to Tive in my home if the taxes continue
3 enhance other communities. 3 to rise; secondly, I will have to sell my home
4 I won't go much further because I know 4 if the taxes continue, and some have said I have
5  you have a Tot of other speakers, but I 5 already sold my home; and thirdly, I intend to
¢  certainly want you to know that I appreciate ¢ move out of Allegheny County if the taxes
7 this opportunity, and I am sure you will hear 7  continue to rise.
.8 from many of us in the future before you make 8 S0 as you can see, it is fast becoming
9 your decision. 9 an issue here in our region. And let me point
10 Thank you very much. 10 this out; that that arena is a multi-purpose
1 PRESIDING OFFICER SIMMONS: Thank you 11 arema. It is not a Penguins arena. It isa
12 very much, Councilman Robinson. Our next 12 150-event, 40 of which are Penguins' events.
13 speaker is Councilman Drozd. 13 This is served to the region as a
3 NR. DROZD: Gentlemen and lady, I am 14  whole, if the Penguins themselves bring in $6.5
15  not going to read my statement. I am going to 15  gillion in economic development and tax dollars
16 Took you eye to eye, because I believe that I a= 16  to this r:ion, and also the other events that
17 going to speak from the heart and I think you 17 come into that region bring in about 60 to $70
18 will hear from the heart. And I also want to 18 million in economic dollars. So there, as you
19" make sure the people here, my constituency, also 19 can see, we cannot afford to lose this. We
20 I want to speak to them. 20  cannot afford to lose this money.
21 First and foremost, I would Tike to say 21 I will tell you this, there is a Plan
22 that the people of Pennsylvania were not 22 B, I know. My concern is that those moneys that
23 well-served, because of this case in point, 23 are in Flan B will still come from the state.
24  there are a lot of bidders and the price in the 24 e can't afford that. And do you know why?
25 25 Because in my region alone, and we can
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1 nultiply there across the county, there are two 1 where we need those tax dollars to bring this

2 bridges that are badly in need of repair. One 2 county forward in other areas.

3 is Tife-threatening and one is job retention. 3 I thank you for your time on behalf of

4 A hundred jobs, $5 million; that 4 my people and the people of Allegheny County and
5  conpany said, If that bridge is not fixed, I am 5 my district. Thank you.

6 moving to Missouri where the rest of my 6 PRESIDING OFFICER SIMMONS: Thank you

7 facilities are. , 7 very much.

8 This second is 1ife-threatening where a 8 Tl next speaker is City Councilman

9  fire truck had to go across to save a family's 9 William Peduto.

10 1ife, that 5-ton bridge, 41-ton fire truck, 10 MR. PEDUTO: Thank you, Mr. Chair,

11 where they asked the firemen to get off the 11 Commission.

12 truck, and said, please get off because we don't 12 Today I would like to do just a Tittle

13 know if this is going to hold us. 13 bit of Civics 101. Basically, what is the role
14 They saved the house and family, 14 of local government in this decision? And what
15  whatever was left, but we can't continue to go 15 is the role of local government?

16  on with this, and there is still no money to 16 As we know, the state has certain

17 repair those two bridges. I stood on the 17  mandates. Basically, as they have been told to
18 roadway —- it is caved in -~ where an older 18 me before, is their goals are to educate,

19~ gentleman sat with me and said to me, he said, 1¢  medicate and incarcerate.

20 you know, my wife has had three strokes. If 20 The county is the Tocal Tevel of the

21  they can't come through here the next time, what 21  state and they carry out those missions, but it
22 do I do? 22 is really the municipal government, the local
23 Currently there is an AT1i-Kiski 23  government, that is in charge of land use, of
24  Bridge that needs millions of dollars of repair, 24 zoning, of planning, of economic development and
25 and I could go on and on and on in Sewickley and 25  community revitalization, and it's the Tocal
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1  other areas within this region. 1 government who will take on the burdens of where
2 Lastly, I will Teave you with this 2 a location for a casino will be, both in the

3 thought, and I speak from my heart. You have a 3 impacts that will occur and on the potential of
4 tough decision to make, and I believe if you 4  any sort of growth that can come from it.

5  Tlook in your hearts and you take the politics 5 I @m not really a supporter of gambling
6 out of it, you will make the right decision, and 6 as a panacea for solving our financial and other
7 I will give you the example of that. 7 ills, but in this case I see one casino

8 I have been called many times back to 8 applicant that stands heads and shoulders above
9 active duty since 9/11, since the attack on our 9 the others.

10 country, and I went overseas twice, volunteered, 10 There is one that would actually

11 and I came up through the ranks from an E-1 11 provide the best benefit for the City of

12 private on up to a Tieutenant colonel. 12 Pittshurgh, and I cannot idly sit by and not

13 when I was a lieutenant, a general 13 speak out. '

14 looked me in the eye and he said: Matt, there 14 The best choice, in my opinion, is that
15  are times that you are going to have to make 15  of the Isle of Capri. The City must consider

16  tough decisions in your life. Ask yourself two 16  certain issues as we move forward, most of those
17 questions, what is best for your country; and 17 based upon urban planming. Transportation is
18 secondly, what is best for that which you want 18  going to &~ a key component of whatever
1 to accomplish, and then you will make the right 19 applicant -eceives the license.
20  decision. 20 Right now we have an area that is
21 And I would ask you, ladies and 21 tested almost 50 times a year, for 17,000 people
22 gentlemen, to do the same thing, and I think you 22 are asked to either enter or leave within a
23 will make the right decision, and the right 23 45-minute period, and the system and
24 decision is to pick that proposal that does not 24 infrastructure is in place..
25  cost these people any of their tax dollars, 25 Our city, as the county's councilman
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1 was saying, our city has an infrastructure which 1 to go forward without doing so.

2 fis falling apart. We need a fix-it-first 2 These issues cannot be ignored. The

3 nentality in the state, but we don't have the 3 issues may be outside of the general criteria of
4 resources or a capital budget to fix the roads 4 this Commission, but they are the most important
5 and the bridges. 5 factors of the City of Pittsburgh.

§ There is no money that should be 6 To be certain, City Council has passed

7 expended on providing additional transportation 7  two resolutions pertaining to gambling, and I

8 needs, and if there are, they should be minimal, 8 Teave copies with you to read them.

9  so that the impact to our neighborhoods and our 9 Both of those resolutions were passed

10 communities that need those funds will be 10 in 2004 and 2005, and I will just read the

11 addressed. The central Tocation and the 11 closing clause, the resolution of it, that "the
12 potential of a build-out of a multi-modal hub is 12 Council of the City of Pittsburgh will only

13 very real. 13 support the allocations of a slots casino

14 I not only serve on City Council, I am 14 Ticense to an applicant who will fully,

15  also a Commissioner on the Southwest 15  privately fund a new arena within the City of
16  Pennsylvania Commission. I have been pushing 16  Pittsburgh.”

17 for a number of years for the use of the 11 Th e are the criteria that local

18 Allegheny valley Raiiroad and the OXX line, in 18 government has placed upon it; the urban

19  order to connect a multi-nodal hub down by where 19  planning, the minimal or no impact on

20 the old Greyhound station is, where the next 20  transportation, the reinvestment into a

21 project probably for Allegheny County with a 21 community that needs it, a fully-funded new

22 light rail system would be a T, and a T that 22 arena without taxpayer support, the support of
23 vould work in the computer rail, all of which 23 elected officials and people.

24 would be right in that same area. 24 The people of Pittsburgh, these are the
25 There is a real potential to build out 25 only ones that have self-interest that are
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1  this area through transportation and 1 coming forward, and they are only coming forward
2 transit-oriented development that we cannot 2 for one plan.

3 ignore. 3 The people's voice needs to be heard on
4 Redevelopment. We blew it 50 years ago 4 this. For all of these reasons and more, I ask
5  when we thought we had a plan on how to 5 you in your consideration to support the Isle of
‘6 reestablish a great cultural area. Now we have 6 Capri.

:3  the opportunity to fix it, and if we ignore that 7 And if I may indulge --

:8  opportunity and let it go away, shame on us. 8 PRESIDING OFFICER SIMMONS: I'm sorry,
9 To connect the Hill District with 9 Mr. Pedut~, your time is up.

10 downtown has been spoken about, but I want to 10 MR. PEDUTO: I will write you.

11 talk about connecting the Hill District with 11 PRESIDING QFFICER SIMMONS: Thank you

12 Oakland, with the Centre Avenue corridor and the 12 very much.

13 new economy and the new Pittsburgh. I want to 13 That concludes our local government and
14 talk about connecting the Hill District with the 14  Tlegislative portion of the Public Input Hearing.
15 bluff and connecting it with the strip district 15 You will now go immediately into community
16  in order fo create, again, a multi-nodal, 16  groups.

17 transit-oriented development, which this project 17 Our first speaker will be Sanford

18 could do. 18  Stevenson.

19 - The financial status of the city is 19 Before you speak, Mr. Stevenson, I need
20 well-known. We can't afford a new facility. 20 Don Neil, Rick Belloni, Stanley Luczak, Mark
21  RAD funds are too iow. Our cultural and arts 21  Bibro and Ann Swager, to please stand to be
22 organizations are being strangled because we 22 sWorn.
23 used those funds to build two other stadiums. 23 Wou'ld you raise your right hands?
24 We should not be using any taxpayer money, and 24 THE WITNESSES: [COMPLIED]
25 25 PRESIDING OFFICER SIMMONS: Do you

there is-a plan on the table that would allow us
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1 solemnly swear to the tell the truth, the whole 1 the riverbank from the west end bridge down to
2 truth and nothing but the truth, so help you 2 our particular new proposed development.
3 God? 3 That development is vital to our master
4 THE WITNESSES: I do. ¢ plan, which will include market rate housing to
5 PRESIDING OFFICER SIMMONS: Okay. You 5 be built in the west end section of Pittshurgh
§ may be seated. 6 and start to revitalize that forgotten section
7 Mr. Stevenson, you may begin. 7 of the Pittshurgh area.
8 MR. STEVENSON: Thank you for taking 8 It has a long history of the first
9 the time with the Tocal CDC groups. 9  sawnill that helped build the fort during the
10 My name is Sanford Michael Stevenson. 10 Indian -- French/Indian war. It had vital
11 I represent the West Pittsburgh Partnership CDC 11 industry, coal mining, that had been there since
12 in the west end of Pittsburgh, and also the west 12 the beginming of time, before it became part of
13 End valley Business Association. 13 the City of Pittshurgh.
14 We have been developing that section of 14 we truly believe that any of these
15  Pittsburgh for the last four years, say from 15  proposals are going to be an asset fo
16 2000 to present. There have been approximately 16  Pittshurgh. I sometimes wish we could have had
|17 15 million dollars' worth of private funds 17  two instead of just one, and maybe we can talk
18 inputted into that area, and this is before 18 to our legislators and table that issue.
19 the casinos were legislated. 19 We :Tuster restaurants, why not cluster
20 - We believe that these three 20 & new industry? We certairly need a new
21 projects -- I am very impressed by them all, by - | |21 industry in the western part of Pennsylvania, to
22 the way -- will do good for Pittsburgh and the 22 sustain the west end. It may sound
23 taxpayers and hopefully the property tax help 23 self-serving, but that would certainly help us
24 that we need here. 2¢ in that particular area.
25 We, however, the body, have been 25 Thank you.
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1 Tistening to the proposals and have seen them 1 PRESIDING OFFICER SIMMONS: Thank you
2 prior to this hearing, support Harrah's and 2 very much. Dewitt Walton.
3 Forest City. 3 MR. WALTON: Thank you, members of the
4 Karrah's has -- I'm sorry. Forest City ¢  Gaming Control Board, for allowing me to play a
.5 has been here in the neighborhood for several 5 part in building the records that will help
6 years and has already shown what they can do, ¢ determine the successful gaming licensee.
7 their willingness to invest in the different 7 I am Dewitt Walton, President of
'8 communities, as you have seen in their proposal. 8  Crawford Square Home Owners Association. In
9 They are an honest group of people. 9 addition, T work for the United Steelworkers
10 Harrah's is just an added plus, and we think 10  Union, and serve as a Democratic layperson for
11 that is the Towest impact to any particular 11 the third :ard, second district.
12 given community. 12 Crawford Square is a community that
13 The traffic patterns in those areas are 13  abuts the Mellon Arena and is a residential
14 serviced by major interstate highways, as well 14 community that will be most impacted if
15  as Route 51, Route 60 and Route 50 and all 15  Pittsburgh First is selected to be the gaming
16  points west and 279 to points north. 16 Tlicensee.
17 We believe that their plan is the 17 Again -- let me read a resolution that
18-  strongest financially, that they do have the 18 was adopted by the Crawford Square Homeowners
19 staying power, and they have proved that by 19 Association on April 13th, 2006. It reads: "In
20  being here for the last 15 years; therefore, we 20  general, the Crawford Square Homeowners
21  do strongly support that proposal. 21 Association do not support gaming, but since
22 The West Pittsburgh Partnership, by the 22 gaming will be established in Pittsburgh, of the
23 way, has been engaged with the stakeholders of 23 three proposals being considered, Pittsburgh
24 the Riverlife Task Force and have been planning 24  First offers the most advantageous plan for the
25 to build an arena and a hotel and shops along 25  economic development of the Lower Hill.




153 155

1 Again, while I share that a significant 1 business ..:art-ups.

2 number of our residents are opposed to gaming in 2 Relative to comnunity enhancement,

3 general, we realize that gaming is here, and we 3 community-based partnerships; environmental

4 want the outcome to have the most positive 4  conservation; affordable housing, both rental

5 impact possible. 5 and for sale; annual community investments;

§ We have a number of concerns that we 6  supportive services to complement the state

7  believe must be positively addressed. The 7 gaming legislation resources in addition to

8  Crawford Square HomeOwners Association embraces 8  expansion of social i11s support.

9 the principle that we are part of the greater 9 Finally, the Corporate Square

16 Hitl District community, and anything that 10  Homeowners recognize that the selection of a

11  hbenefits one segment must benefit the entire 11 successful applicant will be a difficult task.
12 community. 12 However, we think our voice is as critical as

13 The HiT11 District has been an 13 any other and, again, believe it is critical

14  underserved comunity for more than 40 years, 14 that we use this opportumity to repair 40 years
15  and residents in Crawford Square believe that 15  of this investment.

16  the granting of a gaming Ticense must go beyond 16 Thank you.

17 simply providing revenue to governmental 17 PRESIDING OFFICER SIMMONS: Thank you

18 agencies. The granting of the license should 18 very much.

19 provide redress to a community that is critical 19 Cecelia Jenkins.

20  to the viability to the Pittsburgh metropolitan 20 M JENKINS: Mr. Chairman, members of
21 area. 21  the Pennsylvania Gaming Control Board, my name
22 As homeowners -- as a homeowners 22 1is Cacelia Jenkins, and I serve as the Executive
23 association, we, of course, are very protective 23 Director of Pittsburgh Community Services, Inc.,
24 and concerned with maintaining the property 24 Tlocated at 1835 Centre Avenue in the City of

25  values of our homes, inasmuch as our homes in 25  Pittsburgh.
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1 many cases are our Jargest single investment. 1 I am also a graduate of the University
2 We are also concerned with maintaining 2 of pittsburgh's graduate school of public and

3 the security and the cleanliness to our 3 international affairs, and I believe that I am a
4 neighborhood, and we are determined to do 4 true public administrator.

‘5 whatever is needed to complete development of 5 Pittsburgh Community Services is the

6  Crawford Square and the greater Hill District. ¢ designated community action agency for the City
7 “While we are not endorsing any 7  of pittsburgh and continues to wage the war on
'8 applicant, we believe based upon our efforts to 8  Poverty, continuing to endorse the tenets of

"9 have meaningful dialogue with all of our 9  self-sufficiency, to delivery of systems and

10  applicants, that Pittsburgh First has made the 10 collaboration for partnerships with other social
i1 most comprehensive and constructive proposal 11 service agsncies and community agencies

12 that will benefit our comunity. 12 throughov" the City of Pittsburgh.

13 In our discussions with Pittshurgh 13 Over 40 years ago, national legislation
14  First, we have agreed to have continuing 14 introduced the War on Poverty. This was

15 dialogue in an effort to build upon principles, 15  supposed to be a program that was supported by
16  that include in addition to my earlier comments 16  the office of Equal Opportunity, and it promised
17 the following: 17 a sweeping change in opportunities for children
18 Relative to econowic opportunity and 18  and families alike in overcoming the conditions
19 social entrepreneurship issues, construction and 19  and impact of poverty.

20  permanent jobs from arena, casino and mixed-use 20 You may recall such programs as Head

21 development; minority business and women 21  Start, the Neighborhood Legal Services,
22 business enterprise; diversity planning, 22 Weatherization and other related programs that
23 community hiring preferences; customized job 23 supported the investment in people.
24  training; minority banking relationships; loan 24 About the same time, a major
25  quarantees for minority business; and women 25  development process occurred in the Hill
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1 District, changing a vibrant, artistic 1 the last three years since I have had temancy in
2 comunity, which produced some of the most noble 2 the K11 istrict, the involvement and

3 and prominent people during the annals of time, 3 observaticss that I have made, that there has

4 a community that gradually reduced to certain 4 only been one development to come into fruition.
5 Tlevels of plight and decay. 5 I have seen minimal engagement of black

6 But the Hill District of Pittsburgh is 6 and minority construction workers, and I have

7 restoring its viability and long time neighbors, 7  seen several black businesses close their doors.
8 particularly the Pittshurgh Penguins, in concert 8 I Lizlieve that Pittshurgh First, with

9 with the Isle of Capri and Natiomwide Realty 9  keen leadership and stakeholders® interest, will
10 Investments, have the opportunity now to embrace 10 be sensitive to the vital needs of the

11 the Hi1l District community and assist in the 11 community.

12 community's efforts to control its own destiny. 12 The last time there was a major

13 Pittsburgh Community Services supports 13 development here in the City of Pittsburgh, I

14  the tenets of Pittsburgh First, because it 14 believe that small minority business development
15  understands that an intricate community 15 was practically shut out. I believe that

16  development process must invest resources back 16  Pittsburgh First will adhere to a consciousness
17 into the community. Pittsburgh First has always 17  that embraces the concept of sharing the wealth.
18 understood the significance of community 18 Pittshurgh Comnunity Services is part

19  involvement, even as it shaped its own advocacy 19 of the synergy and efforts of Pittsburgh First,
20 plan. x 20  and my commitment and that of my agency is to

a It particularly embraces a community 21  see that there is a significant correlating

22 which has been sorely left out of a 22 process fu. employment and training to the great
23 comprehensive redevelopment process, and it 23 citizens of Pittshurgh.

24 renews a sense of hope to the communities in the 24 Thank you.

25  Hill pistrict. 25 PRESIDING OFFICER SIMMONS: Thank you
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1 Pittsburgh First has the potential to 1 very much,

2 augment the transformation of the Kill District. 2 Don Neal.

3 The mission of Pittsburgh First is supported by 3 MR. NEAL: My name is Don Neal. I am

4  the gaming interest of the Isle of Capri and, as 4 speaking today both as a resident of downtown

5 such, represents the chance to restore a vibrant 5  Pittsburgh and on behalf of the Pittsburgh

6  community which, despite its losses and 6  Downtown Neighborhood Association, PDNA, of

7  setbacks, has never given up on the dream of 7 which I am a board member.

-8 restoration. 8 The PDNA is not connected to any of the
9 Pittsburgh First will advocate for 9 three applicants or their partners, and we

10 private funding of the entire cost of building a 10 neither have received nor expect any financial
11 state-of-the-art arena for Pittsburgh. 11 inducements as a result of the petition we are
12 Pittshurgh First will help keep the 12 putting on the record today.

13 Penguins in Pittsburgh. Pittsburgh First will 13 The several hundred of the PDNA are

14  comnit to redeveloping the arenas above -- the 14 residents cnd others who are concerned about the
15  areas above Crawford Street. Pittsburgh First 15 needs and growth of Pittsburgh's oldest and most
16 will revitalize and redevelop the Hill District. 16  central neighborhood downtown.

17 while there will be great and small 11 Founded in 1987, the PDNA strives to

18 wealth-building opportunities in this new 18 enhance and expand the atfractiveness of

19  industry, the Pittsburgh First coalition 19 downtown, while calling attention to the needs
20  acknowledges the need to spread the wealth 20  that are not carrently being met.
21  throughout the Hill District comunities, 21 We care greatly about what happens in
22 protecting and sustairing the residents and 22 our neighborhood, which extends roughly from the
23 improving the quality of Tife. 23 Point to Uptown and across to the strip district
24 There are great plans for the Centre 24  and includes the site of Mellon Arena; but we
25  Avenue corridor in the Hill District. Yet over 25 are sensitive, too, to the relationship between




161

163

1 this downtown neighborhood and the Pittshurgh 1 this picture forever by sanctioning the damage
2 region as a whole. 2 that additional, disproportionate development
3 Thus, the PDNA has a large stake in 3 along the river would inflict.
4 where a casino is sited. Not only because we 4 Th.id, placing the casino where the
5 Tive and work in the downtown area, but because 5 Isle of Capri proposes rectifies a mistake that
6 we recognize Pittsburgh's special character as a 6 erased a thriving community and lays the
7 strong and attractive city. 7  foundation for a new one in the same Tocation.
8 The Board of Directors of the PDNA has 8 A casino placed here will help fo
9  voted unanimously to support the proposal 9 reunify the Lower Hi1l and downtown, restoring,
10 submitted by the Isle of Capri and its partners. 10 indeed expanding, a complementary economic and
11 We believe that this proposal will do the most 11 social connection that will strengthen the
12 good for Pittsburgh, including downtown, while 12 entire city and region.
13 it enables us to avert the impact that the other 13 It will concentrate jobs, housing and
14  proposals would Tikely do if they were 14  commerce in a neglected area that urgently needs
15 implemented. You will learn a Tot about the 15  this kind of investment. Investing here will
16  details of each proposal from others. 16 also avert the risk of creating a rival to
17 I want to focus on the Targer picture, 17 downtown, that will zap its vitality, exactly at
18 the broad and long-range effects, the impact on 18 a time when we are working so hard to restore
19 " “Pittsburgh, of where the casino is to be built. 19  and rebuild that downtown after years of
20 ~ First, putting the casino near the 20 decline.
21 present Mellon Arena places it at the hub of an 21 we need to focus our efforts on
22 excellent existing highway network entering the 22 rereviving the core of Pittsburgh, its downtown,
23 city from all directions. Siting the casino 23 Let's not "ndermine it with competitive
24 here averts the crowding traffic onto already 24 investment elsewhere.
25  inadequate roads and bridges and reguires no new 25 Fourth, the Isle of Capri proposal
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1 highway construction. 1 comes from an experienced casino operator that
2 Let's be straight, here, the 2 has realistic expectations and a well-financed,
.3 overshelming majority of patrons of the casino 3 proven real estate partner.
‘4 are going to arrive not by bicycle or boat or 4 ~ These applicants voluntarily stepped
5 inclines, but by automobile and buses so traffic 5  forward to offer, upfront, not when forced into
‘6 should be a fundamental concern when this 6 it, a sorely-needed new arena, that will host
7 decision is made. 7 not just the Penguins, but countless other
8 .. .-Second, the site that Isle of Capri and § events from which the entire region will
‘9 its partners propose to use is spacious, fargely 9 benefit.
10  empty one, entirely appropriate for new, 10 We all know that a new arema will be
11 mixed-use construction. This site can easily 11 built in the vicinity of the present one. This
12 accommodate a new arena, a casino and its 12 proposal presents the arena as a gift to
13 ancillary structures, housing, retail, as well 13 Pittshurgh and to its taxpayers, and wisely
14  as new green space, without overbuilding and 14  makes the vasino and the arena contiguous to one
15 congestion. 15  another.
16 Placing the casino here averts, in 16 The Isle of Capri's proposal thus
17 particular, cramming an additional, massive, 17 averts the problen of physically isolating the
18  high-density, out-of-scale development into a 18 casino from several of its prime markets, not
19 * narrow strip locked between the Monongahela 19 only the convention center and its hotels, not
20  River and Mt. Washington. 20 only the mmerous new residential buildings
21 Because of its scenic rivers and 21 downtown, not only the Hill District, but the
22 unusual topegraphy, Pittsburgh is the envy of 22 arena and its frequent crowds.
23 most other American cities. The jewel of its 23 In some, the Mellon Arena site for the
24  downtown is ringed by one necklace of water and 24 casino has not only superior highway connections
25  another of beautiful hills. Let's not destroy 25  for those who will come to Pittsburgh, but also
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1 a large downtown clientele, ready-made. We 1 s economic revitalization for the community.

2 cannot afford a casino that will underperform 2 My Board of Directors has determined we
3 and perhaps fail, leaving the ruins to us. 3 are to determine leadership on this project. So
4 Llet's choose the casino site that has the best 4 we began a process similar to that that we

5 chance of econowic success. 5 exercised vith South Side works, which is a

6 The future of Pittsburgh will not just 6 110-acre redevelopment of the brownfield site in
7  happen. It will be determined by the outcomes 7 South Side community.

8  we intend and by the decisions that we make now. 8 That brownfieid does not -- as it has

9 We are in a position much like the one our 9 redeveloped is a $450 million redevelopment plan
10  predecessors were in more than a half century 10 that does not compete with the South Side

11  ago when the concept of Point State Park was 11 community but complements the South Side

12 brought forward. 12 community. We are looking to accomplish the

13 Siting the casino now is Tikely to have 13  same thing with whichever applicant is chosen.
14 as large a long-term impact on this great city 14 So, we began by meeting with all of the
15 as the Point project and has had since it was 15 applicants receiving presentations from all

16 implemented. Like our predecessors did in their 16  three of the applicants.

17  time, we myst think big and make sure that the . 17 We met in detail with the Isle of Capri
18 long-term consequences of this decision will be 18  and the Station Sguare Gaming team to discuss

19 positive ones. 19 the more direct aspects to the South Side

20 - The Pittsburgh Downtown Neighborhood 20  comunity. And as for South Side Works, we

21  Association urges the Pennsylvania Gaming 21  emphasized how to complement the community and
22 Control Board to choose the applicant that 22 complement Pittsburgh's economic base, rather
23 offers us the best site, the best design, the 23 than compete.

24  best chances for success and the best outcomes 24 We [ave specific concerns on the South
25  to the city. 25 Side. Traific is among them. We recognize that
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1 We urge you to select the Isle of Capri 1 not just the Station Square proposal but the

2 and its partners. 2 Isle of Capri proposal also has a significant

3 Thank you. 3 traffic impact. Neither proposal at this point
-4 PRESIDING OFFICER SIMMONS: Thank you 4 in time has sufficiently addressed those

5 very much. 5 concerns, but we are working with both.

6 Mr. Rick Belloni. 6 Zoning is a concern. When the city

7 MR. BELLONI: Thank you. 7 rezoned their zoning ordinance to permit gaming
8 Mr. Chairman, and Gaming Control Board, § as a matter of right, they identified a series
9 thank you for the opportunity to speak to you 9 of negative extra normalities of gaming that

10 today. 10 would be a concern, check cashing parlors among
- My name is Rick Belloni. I am 11 them; that remains a concern to the South Side
12 Executive Director of the South Side Local 12 community as well.

13 Development Company. 13 Finally, business competition. South

14 - First, just some background on the 14  Side is an entertainment district. Free and

15 organization. we were founded in 1982 to Tead 15  conplementzry drinks offered at gaming

16  the revitalization of Carson Street. 16 facilitie: :ompetes with that. So we have

17 When we began, Carson street had a 17  spoken witl the partners and the applicants

18 vacancy rate near 50%. Today it is below 10%. 18 about whether or not they are willing to limit
19 In that time we have constructed about 100 19  that or to forego that.
20 housing units ourself as a non-profit 20 So today, I am speaking only on behalf
21  organization, generating more than $2 million in 21  of the South Side Local Development Company. We
22 real estate taxes to the City of Pittshurgh. 22 continue to work with South Side community to
23 Those are key pieces of information 23 develop consensus as to where everyone is.
24 because that is what this development proposal 24 I will tell you that the Forest City
25  for gaming and slots Ticensing is all about. It 25  Station Square team has demonstrated the most
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1 interest in working with the community from our 1 MR. LUCZAK: Mr. Chairman, members of
2 experience; that may be because they are most 2 the Board, good afternoon.
3 physically proximate, but they have demonstrated 3 T am Stan Luczak. I am President of
4  the most commitment to date. 4  SCIU Local 188, public events employees. We
5 We believe they have the best financial 5  represent about 420 full- and part-time workers
6 capacity to deliver their proposal. They have a 6 and part-t'me workers presently at Mellon Arena.
7  demonstrated track record of successful 7 We have been working partmers in some
8 - development, not just in the 15 years at Station g  form or another with the Pittsburgh Pens since
9  Square, but we have also researched their $ 1967. Over these years to the present time as a
10  development around the country, and we Tooked at 10 major tenant, the Pens have provided a steady
11 the Stapleton airport redevelopment in Colorado 11 flow of work, not only full-time but part-time
12 and have spoken with people in Colorado about 12 work, which has helped supplement many
13 their experience. They involved the community 13 individuals.
14 1in the process and have been working with then 1 We have senior citizens who supplement
15 to involve the community in the process here in 15 their social security. I can't tell you over
16  Pittsburgh as well. 16  the years how many people put themselves through
17 we have a design committee that has 17 college. I myself have supplemented and helped
18  been active in the South Side for the last 20 18 pay for mortgage and put my son through college
19 years. We have agreed with the Forest City team 19 so it is vitally important. Wwe would Tike to
20  to have that design committee community process 20 see this situation continue for generations.
21 review. We have agreed to establish a steering 21 Pittsburgh First, Isle of Capri plan,
22 committee that would invelve comunity review. 22 we feel is the best plan for this to happen. I
23 specifically, some other elements that 23 myself, yesterday, have just finished my 30th
24  we have Tooked at are cross-promotional 24 work season at the Mellon Arena.
25  activities where the comunity can benefit from 25 I have grown to Tove the building;
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1 this type of activity, and it is not just seen 1 however, the things I Tove about the building
2 as a drain. 2 have now become a major deterrent. The roof
3 We have also worked with them to 3 which is a focal point of the arena Teaks, the
4 structure some restrictions on outdoor 4 innerstructure, which was originally built for
5 advertising of the gaming facility so that there 5 less than 13,000 people, is overtaxed and
‘6 are no bilTboards on South Side community 6 waiting to fail.
.7 promoting this facility. 7 In my position as head usher, I have
8 The goal is to finalize and execute a 8 realized for a long time that the Mellon Arena
9  written community benefits agreement that 9 is not user-friendly. The large number of seats
10 outlines the comunity role and community 10 are inaccessible to seniors and to those who
11 process and how the development team works 11 have disabilities. A new arena is not only
12 together to mimic the experience and success 12 needed for hockey but to attract other events.
13 that we have had to date with South Side Works 13 In my years there, I have had an
14 and establishing a process and a role for the 14  opportunity to observe the Pens team official
i5 community and a development that complements the 15  staff players get heavily involved in many
16 existing economic base and does not compete with 16 comunity activities. Many players have stayed
17 it 17 in the are= to raise their families and continue
18 - while we cannot advocate specifically 18 to do thi.. comnunity work which the organization
19 for the proposal, we believe that the Forest 19  has taught then.
20  City team has acted in good faith, and we have 20 The Isle of Capri plan not only gives
21 confidence that we will get there shortly. 21 us an opportunity to build a new arena with no
22 Thank you. 22 cost to the public, it can also stabilize a
23 PRESIDING OFFICER SIMMONS: Thank you 23 franchise, which has given so much and been an
24 very-much. 24  integral part of the community for years.
25 Stanley Luczak. 25 If you think our community is not fired
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1 up about this hockey team, I wish you could have 1 Thank you.

2 all been there Tast night and just feel the 2 PRESIDING OFFICER SIMMONS: Thank you
3 atmosphere and excitement from the sell-out 3 very much.

4 crowd. 4 Anne Swager.

5 This plan is also a good opportunity to 5 MS. SWAGER: Good afternoon. My name
6 help build up the eastern part of the city as 6 s Anne Swager, and I am here today representing
7  Pittsburgh moves forward enough to saturate 7  the Pittshurgh Gaming Task Force.

8  other areas. 8 The task force, which has 25 members,
9 I thank you for your time and this 9 convened a year ago to consider both the

10 opportunity to speak, and I wish you all the 10  positive and the negative effects of slots

11  best in making this tough decision. 11 casinos, of a slots casino which would have on

12 PRESIDING OFFICER SIMMONS: Thank you 12 the pittsburgh region and to suggest possible

13 very much. 13 measures which might mitigate negative effects

14 Mark Stephen Bibro. 14 and, in turn, bolster the positive effects.

15 MR. BIBRO: Mr. Chair, members of the 15 We understand that by law the

16  Pennsylvania Gaming Control Board, my name 1is 16  Pennsylvania Gaming Commission is most Tikely to
17 Mark Bibro. I am a general manager at Riverwalk 17 award Pittsburgh's Class I gaming Ticense to
18 Corporate Center, the former terminal buildings 18 the gaming entity which you perceive can

19 on the South Side. We have recently renovated a 19  generate the most revenue.

20 million square foot, 100-year old building, just 20 Since you are in charge of protecting

21 east of Station Square. 21  Penpsylvania's interest in this growing

22 I an here today to strongly support the 22 industry, we understand why it is your primary

23 plan developed by Forest City, which offers the 23 criteria in deciding who gets Pittshurgh's Class

24 greatest strength for our neighborhood, city and 24 II gaming license.

25 county. 25 As Pittsburghers, the members of the
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1 The Forest City plam brings up billion 1 Pittsburgh Gaming Task Force share your interest

2 dollars of investnent to our region, including 2 in economic viability; however, we feel that the
3 expansion of Station Square, western 3 financial strength of the applicants is not the
4  Pennsylvania's most successful tourist 4 only determinant in the equation.

‘5 attraction. 5 You will also have to determine whether
6 The impressive plan includes 1250 6 the applicant's proposals, their plans and their
7  residential condominiums, ground-floor retail, 7  sites, truly Tend themself to success and
8 and sidewalk dining and additional expansion of 8  whether or not they complement and, in fact,

9  the Sheraton. The plan offers solid minority 9 build on the considerable investment that has

10 representation and excellent training component 10 been made in Pittsburgh to date.

11 with Bidwell. It creates a new fund through 11 In the past two years, we have engaged

12 Ppittsburgh's Kistory and Landmarks that will 12 the services of a private traffic engineering

13 benefit the historic neighborhood for years to 13 company, David Wooster and Associates, to

14 come. 14  examine the traffic studies submitted by the

15 It will stimulate the development of 15  applicants.

16  Carson Street from First to Tenth Street, the 16 We undertook this independent

17 Tlast underdeveloped area of the South Side, and 17  examination of the reports because we wanted the

18 will create a continvous neighborhood from 18 Pittshurgh community to have an chjective

1§ " ‘station Square to South Side wWorks. 19 amalysis o° the three different traffic reports,

20 Lastly, I have worked with Forest City 20 and our cicy government did not have the means

21  and Ratner family in particular since 1996. I 21 to do this itself.

22 have found then to be people of imagination, 22 We asked if the Pennsylvania Gaming

23 business-savvy and honor, who have already made 23 Commission had money you could give to the city

24 a substantial investment in the future of our 24 to have an independent report done or if you had

25 25 the authority to require the three applicants to
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for development of the facility.

1  put up the money for independent and 1 These guidelines were developed through
2 comprehensive study. On the basis of a negative 2 the help of the City of Pittsburgh Department of
3 reply from you, we went on our own with David 3 City Planning and are rooted in the basic
4 Wooster and Associates. 4 principle that a gaming facility should be of
5 The report from David wooster and 5  benefit to the owner/operator and to the City of
6 Associates revealed that there is considerable ¢  Pittsburgh, a tourist destination attracting
7 discrepancy in the adequacy of the traffic 7  people from outside of the region while still
8  reports provided to date by the applicants. 8 being a good neighbor to the residents of our
9 our study indicated that the traffic 9 region and a high-quality facility.
10 report submitted by Harrah's dramaticaily 10 The guidelines propose criteria for
11  underestimates the mmber of car trips that will 11 vehicular and pedestrian access, parking, design
12 occur daily to and from their site. 12 of the building, including height massing,
13 Additionally, their study does not rely 13 fenestration, articulation of the facades,
14 on commonly-accepted industry standards 14 material and building details, access to public
15  predicting effects of increased traffic to their 15  amenities including but not limited to rivers,
16 facility. 16  trails, parks and modes of transportation,
17 The report presented by Majestic Star 17 landscaping and open space, lighting, loading
18 is largely incomplete and glaringly neglects to 18 and trash, public art and signage.
18 consider the effect of increased traffic to the 19 Most notably we ask that the new casino
20 west end circle. 20  be "green” and LEED rated according to USGBC
21 From the beginning, the Pittsburgh 21  standard, and that the guidelines developed by
22 Gaming Task Force has advocated that the 22 the Riverlife Task Force be honored by Harrah's
23  Pittsburgh Class II Ticense go to the applicant 23 and Majestic Star, if they should receive the
24 that can best provide a destination casino. By 24 license.
25  this we mean the proposal which will Ture 25 In closing, we thank you for the
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1 out-of-town dollars into the region. 1 opportunit - to speak, and we ask that you give
2 If we do not do this, we are only 2 serious cuasideration to the reports that we
3 shuffling revenue from one entertainment 3 have submitted to date.
4  business to a more highly-taxed entertainment § Thank you.
‘5 business, gaming. 5 PRESIDING OFFICER SIMMONS: Thank you
6 " Out-of-towners will not come to ¢ very much.
7  Pittshurgh to game unless they can easily find 7 At this time the Board will recess for
8 - the casino, and easily navigate the streets to 8  Tunch break. We will resume promptly at 1:45.
9 and from it with relative ease. g (Lunch.)
10 what the David Wooster and Associates 10 PRESIDING OFFICER SIMMONS: Good
1t has done is only the beginning. What is needed 11 afternoon. Please take your seats. We will be
12 is an independent professional traffic study of 12 starting in 30 seconds.
13 all three sites by the appropriate governmental 13 Good afternoon. The April 18th Public
14 agency. 14  Input Hearings is now called to order.
15 The study needs to contain nof only the 15 We are starting the afternoon with
16  possible traffic effects, but also the necessary 16 individual testimony. Let me remind you that
17 nitigations to ensure that disastrous gridlock 17  the applicants who gave their presentations this
-18 - does not occur. 18 morning will be doing their closing statements
19 "~ This issue is far too important to be 19 at the conzlusion of our presentations tomorrow;
20  determined based on the explanations of the 20 that is at the end of all of the testimony
21  applicant's hired experts alone. We strongly 21 tomorrow, 'thich is Wednesday, the applicants
22 urge-the Commission to do its own due diligence. 22 will be giving their closing, 15-minute state--
23 - we also have subwitted for your 23 up-to-15-minute statements. So please be aware
24  consideration our design comnittee's guideline 2¢  of that.
25 25 Also, I was asked to remind you that




181

183

who travel here to see the Penguins and other

1 when you signed in you were given numbers. You 1 arena events, but should they just want to
2 will note when you come into the hearing room 2 gamble, there are other options.
3 that the chairs are numbered. e will ask you 3 Some of the other applicants say, well,
¢ to Tocate the numbered chairs that correspond 4  their revenues will be higher because they are
5  with the number that you were given, and please 5 bigger, but I don't understand it, because only
§ sit in your assigned seats. It makes it easier ¢ so many people are going to gamble. And biggest
7 for our monitor to get you up to the microphone 7 s not always necessarily the best. Pittshurgh
§ in a proper order. 8 1is not the biggest city, either. The Isle of
9 Okay. with that, we will proceed with 9 Capri is the perfect plan for us.
10 our individuals. Will all of the individual 10 And you can't discount the importance
11 people who will be giving testimony please rise 11 of keepir: our hockey team in Pittsburgh. Our
12 and raise your right hands to be sworn. 12 four western Pennsylvania hockey teams won the
13 Do you solemnly swear or affim that 13 state championships this year. And for the
14 the testimony you are about to give in the 14 first time ever, the top two NHL draft picks
15  hearing this afternoon shall be the truth, the 15  will be American. Hockey is gaining in
16  whole truth and nothing but the truth, so help 16  popularity with our kids every year.
17 you God? 17 The Steelers are great, hut you can't
18 THE WITNESSES: I do. 18  just count on the same season ticketholders for
19 " PRESIDING OFFICER SIMMONS: Okay. You 19  eight games to keep the city funded. wWe need
20 may be seated. Jil1 Balmer. 20  the Penguins too. And the Isle of Capri plan
21 MS. BALMER: Good afternoon, Board 21  guarantees they will see.
22 Members. Thank you for having me. 22 If awarded the license, the Isle of
23 . 1 believe the Isle of Capri is the best 23 Capri will turn over a check for $290 million to
24 plan for the following reasons: when you look 24 the City of Pittshurgh within 90 days.
25  at the three plans, two of the three are built, 25  Pittsburgh will never, ever get another offer
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1  seemed to be, around building a casino; but only 1 this good.
2 one plan, the Isle of Capri, was designed around 2 An¢, finally, Tet's look at history,
3 the community. 3 when T dcs t know who to trust with all of these
4 The Isle of Capri offers a casino, a 4  strangers coming in, interested in Pittsburgh, I
‘5 new arena fully-funded and a $1 billion 5 Took at one guy who has been here 22 years and
s redevelopment of the Lower Hill District, an ¢  done nothing but good and kept his promises to
7 area which was basically cut off a half century 7  the community, and that is Mario Lemieux. And
8 ago. The positive impact of reconnecting the 8 any plan he has planned and backed, that is good
¢ HiTl to the downtown after all of these years, 9 enough for me.
10 boggles the mind. 10 Thank you very much for Tistening.
11 Station Square and north shore already 11 PRESIDING OFFICER SIMMONS: Thank you
12 have developments there. It just doesn't make 12 very much.
13 sense to me to continue anything on there with 13 Arthur Bathrop.
14 the availability of space around the Hill and 14 MR. BATHROP: [NO RESPONSE]
15  the obvious need, and revenues produced are also 15 PRESIDING OFFICER SIMMONS: Brian Chew.
16 an issue. 16 MR. CHEW: Good afternoon. My name is
17 But Tet's don't just look at the 17 Brian Chex. I am a local business owner of a
18- ~revenues produced that we see right now. Like 18 transportation company catering to the nightlife
19 the Mayor said, we have to Tock 50 years down 19 in pittsburgh.
20 the road. So unless people want to come to 20 My company picks up and drops off
21 Pittshurgh for many different reasons, for many 21 hundreds of people to bars and restaurants in
22 years, not just gambling, then the revenues 22 the Soutk "ide, strip district and Station
23 won't be as high as they could be. 23  Square evesy weekend. It is our business to
24 For example, I have friends from Erie 24  understand the logistics of transportation in
25 25 and around the Pittsburgh hot spots.
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Centre Avenue, Bigelow Boulevard, the Boulevard

1 Besides the obvious reasons why 1 of the Allies, Sixth Avenue, the Penn Street
2 Pittsburgh needs a new arena, the millions of 2 Bridge and the Birmingham Bridge.
3 dollars a year the Penguins create to the local 3 Also, very importantly, there is room
4 economy in the revitalization of the Lower Hill 4 in the area to make necessary changes of
5 and Uptown areas, there is another very 5 infrastructure. Putting these facilities in the
¢ important reason Station Square is the wrong 6  Lower HiTl will revitalize an area of Pittshurgh
7 choice to put a casino. 7  which desperately needs a facelift.
8 If any members of the Board who were 8 As you know, the decision is extremely
9  voting on this issue have ever visited Station $  important to the people of Pittsburgh. The City
10 Square on a Thursday, Friday or Saturday night, 10 of Pittsburgh would benefit greatly from the
11 you would surely know that from 9 p.m. through 11 1sle of Capri plan. Please, please, please,
12 2:30 a.m., Station Square traffic is at a 12 make the right decision.
13 standstill. 13 Think you.
1 Our company makes deliberate efforts to 14 PRESIDING OFFICER SIMMONS: Thank you
15 circumnavigate the area. Once our vehicles get 15  very nuch.
16  near Station Square, it sometimes takes a half 16 Tom Bigley.
17 hour to drop off our customers because of this 17 MR. BIGLEY: [NO RESPONSE]
18 traffic. 18 PRESIDING OFFICER SIMMONS: Glenn
19" With the Gateway Clipper, the Sheraton, 19 Astley.
20  Bar Louie, The Hard Rock, Margarita Momma's, 20 MR. ASTLEY: Hello, my name is Glenn
21  Saddle Ridge and the Matrix, just to make a few 21 Astley, and I represent those that Tive outside
22 attractions, they have created a bottleneck 22 of Allegheny County.
23 getting into and out of Station Square in all 23 I choose to make my home in western
24 directions. The traffic overflows to East 24  Pennsylvania, even though I travel quite far to
25  Carson, backing up to the South Side. It can 25 work. I travel to West Virginia and Virginia.
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1  take'up'to 15 minutes just to go across the 1 I do this because of the tremendous communities
‘2 smithfield Street Bridge. 2 in western Pennsylvania.
3 when there is a concert at the 3 I have no doubt that the Board will
"4 amphitheater, the proposed site of the casino, 4  choose ths best proposal that has been
‘5 East Carson becomes a parking lot. The 5 presented, and there were three very good plans
6 Tlogistics do not make sense. There is a 6 presented today.
7 railroad and river on one side and Mt. 7 of those plans, though, there is only
'8 Washington on the other. 8 one that is truly a community plan; and that
9 “Even if it is possible to spend $ plan is the Isle of Capri. This plan is truly a
10 millions of dollars building overpasses and 10 plan that creates a community, not just a
11 bridges in and around the area bypassing Station 11 business.
12 Square, it would not Tikely solve the problem. 12 And I understand that your decision is
13  Station Square is just not accessible from 13 based on revenue. I would Tike to address one
14  enough directions. 14 issue that was brought up today. The Harrah's
15 Adding thousands of people a weekend 15  plan is based largely on, as they state,
16  would make it merely impossible fo access and 16  cross-market play. As a Harrah's Rewards
17 enjoy any of Station Square. 17  cardmember, and a cardmember for just about
18 The Isle of Capri proposal is to 18 every other casino as well, I am here to tell
19" ‘tédevelop the Lower Hill and Uptown area. This 19  you that Harrah's needs reminded me, this is a
20 location would be ideal for an arena, whick is 20 slots license, not a full-scale casino. There
21 desperately needed as well as the casino. There 21  may be cross-market play from Atlantic City to
22 s already major infrastructure in place. There 22 Las Vegas, but I ask you, how many people that
23 1is access from the Liberty Bridge, Forbes 23 plan on gring to play poker, blackjack, other
24  Avenue, -Fifth Avenue, Crosstown Boulevard, 24 table gan;, will cancel and go play at 2
25 25  slots-only casino? My answer is not many.
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1 I feel that Harrah's has grossly 1 by this Commission because it is part of their

2 estimated - overestimated their Rewards program 2 application.

3 as well as the revenue expectation. As I said, 3 Isle of Capri has spoken, as others

4 I have no doubt that the Board will choose the 4 have today, about significant job creation. I

5 best plan, the plan that builds a community, the 5 believe that the Isle of Capri plan stands out

¢ Isle of Capri. ¢ from the others, not only for the construction

7 I will take my last minute and 45 7 and permanent jobs it will create, but also for
8  seconds to just beg and plead, if that is okay. 8 the fact that their plan is the only plan that

9 Thank you. 9  guarantees the hundreds and hundreds of full-

10 PRESIDING OFFICER SIMMONS: Consider it 10  and part-time jobs that currently exist because
11 done. 11 the Penguins are in Pittsburgh, and those jobs
12 Thank you very much. 12 are at stake as well.

13 Ken Sawyer. 13 we are grateful to Isle of Capri not

1 MR. SAWYER: Thank you for the 14 only for pitting together a plan that works for
15  opportunity to address the Board. I am Ken 15 the Penguiis, but for offering by far the best
16  Sawyer, President and Chief Executive Officer of 16 plan for our region, a world-class casino, a

17  the Pittsburgh Penguins. 17 fully-funded new arena, and an exciting

18 For more than six years, ever since 18 redevelopment of the Lower Hill District.

19  Mario Lemieux and his group of investors bought 19 We think it is very significant that 29
20  the Penguins, they have been working hard to gef 20 local elected Teaders, whose job it is to look
21 a-multi-purpose arena for Pittsburgh. Despite 21 out for the best interest of their constituents,
22 those efforts, and in large part because of 22 have stepped forward to endorse this plan. To
23 financial pressures facing the city and county, 23 the best of our knowledge, not one elected
2¢  we were told there was no public money available 24  official has endorsed either of the other plans.
25  and were challenged to come up with a way to 25  One State Senator even went as far as to say
I 190 192
1 privately fund the arena. 1 that this was an "economic no-brainer”.

2 Doing 50 was our only hope of remaining 2 Today you heard that this victory was

‘3 in'Pittsburgh for the long tem. Our need for a 3 declared, the future of the Penguins was

4 new arena is no Tonger a subject of debate. Our 4 assured, I can assure you that that is not the
-5 current home, Mellon Arena, was designed during 5 case. We zre for the Isle of Capri plan and

6  the Eisenhower administration and is definitely 6 only that ;lan as we stand here today. There is
7 past its prime. . 7 no other plan that will surface that guarantees
8 The timing of the sTots coming to 8 the Penguins will be here. And unfortunately, I
9  Pittsburgh gave us a unique way to creatively 9 guess, for you people, you may be deciding the
10 fund a new arena without using taxpayers' 10 fate of the Penguins.
11 dollars. 1 Thank you very much.
12 we talked to several gaming companies 12 PRESIDING OFFICER SIMMONS: Thank you,
13  that expressed interest in a Pittsburgh Ticense, 13 sir
14 and the one that stood out was Isle of Capri. 1 Leeretta Payne.
15  Isle of Capri came forward and committed $290 15 MS. PAYNE: Good afternoon, ladies and
16  million, private dollars, to fully fund the 16  gentlemen.

17  construction of the arena, and make sure the 17 My name is Leeretta Payne, and Iama
18 money was guaranteed by having it underwritten 18 Tong-time resident of the Hill District. I love
19 by CIBC, by one of the largest banks in the 19 my home and I Tove my community, and those are
20 world. 20  the two reasons why I am here.
21 Beyond that, Isle of Capri has pledged 21 Over 50 years ago, our community, the
22 to provide the money within 90 days. That means 22 Lower Hill District, was destroyed. -Buildings
23 no debt .service, no delay, no taxpayer money 23 were tore down. My elderly mother, today, still
24  that could be used for other important community 24 talks about the devastation that our family went
25 25

projects, and their pledge is fully enforceable

through, ovr comunity went through and our
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1 neighbors went through. 1 plus the City of Pittshurgh was showcased to the
2 If you have any relatives or friends in 2 New York region. This is no small thing.

3 the Hi1l pistrict, older people, eventually they 3 Many watched Sidney Crosby be the

4 will get to that subject about how their 4  youngest player to achieve 100 points last

5  community was torn apart. 5 night. These games are televised nationally

§ At that time we had a very diversified 6  through Direct Tv and satellite home delivery

7  community. We had businesses, we had some 7  systems, and they are also shown internationally

8  schools, we had grocery stores, we had retail 8  through the hockey appetite around the world.

9  shops; however, today, that is not the case, 9 It is very, very important that we keep
10 unfortunately. 10 this pro team in the City of Pittsburgh, and the
11 I am here today to ask you to consider 11 Isle of Capri has given us a way to build this
12 placing the Isle of Capri where they would like 12 arena and keep them here.

13 to be, at the Lower Hill District. It will give 13 Wwe provide over 200 hours of game
14  us an econowic boom. Our community will be 14 coverage delivered directly to the home, and
15 revitalized. There will be economic 15  also peopi2 in Boston, Atlanta, Chicago,
16 inspiration. There will be economic effusion in 16  Toronto, *.ntreal, 22 other National Hockey
17 our community. 17 League Cities are viewing these games.
18 The moneys will turn around in our 18 This free marketing to the rest of the
19 community before leaving. The residents of our 19 country and to the rest of the world is a real
20 comnunity will see retail shops, grocery stores, 20 plus for Pittsburgh; and that's why we are so
21  home ownership at an increase. This year is the 21 passionate about keeping them here.
22 time when we will have the right done to our 2 In order to guarantee the continued
23 community that was wronged 50 years ago. 23 exposure for this region, the Penguins must stay
24 Thank you. 2¢  here, and the Isle of Capri will ensure that
25 PRESIDING OFFICER SIMMONS: Thank you 25 . they do.
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1  very much. 1 As a taxpayer and as a resident here,

2 Stave Tello. 2 our comunity needs an awful Tot of things, and
3 MR. TELLO: Board members, good 3 by getting the $300 million commitment from Isle
4 afternpon. Thank you for hearing us this 4 of Capri, it would free up money for those of us
5 afternoon. 5 who are residents here, to see other things
6 1 am the vice President and General 6  committed to this region.

.7 Manager of Fox Sports Net. We have the rights T Thank you.

8 and privilege to broadcast for the Tast 20 years 8 P+ 3IDING OFFICER SIMMONS: Thank you,

¢ the Penguin games and we also broadcast the 9 sir.

10  Pirate games. 10 Ted Black.

1 T am here in support of the Penguins. 11 MR. BLACK: Thank you. Thank you for

12 I am here in support of their plan to join with 12 this opportunity and welcome to Pittsburgh.

13 Isle of Capri. It is the only complete plan 13 My understanding for this Board is the

14  that we have heard, and we are very confident 14  purpose of these hearings today is to get input

15  with-the financing that they have behind then; 15  from the community, very meaningful input from

16 that they will build it; build it on time; and 16  the community that, I think in large measure,

17 it will be tax-free, taxpayer-free. 17 you will carry in with you to the deliberations

18 - It also ensures that 100 professionals 18 as to how you are going to award this license.

19 that we hire continue to be employed. If the 19  That is the stated purpose of why we are here

20  Penguins were to leave this market, a 20 today.

21 substantial hit would occur in our staff. we 21 I would ask this Board, I don't know

22 televise 40 Tocal games. If is very important 22 how you can come away from the hearings thus far

23  that these good-paying jobs stay in Pittshurgh. 23 today -- it's been nearly unanimous, with

24 - last night we ended our 20th home 24  speaker after speaker endorsing the Isle of
season with a strong TV audience regionally, 25  Capri and our partnership with the Isle of

[y
- L




197 199

1  Capri, the Pittsburgh Penguins. 1 PRESIDING OFFICER SIMMONS: Thank you

2 Twenty-nine elected officials have 2 very mich.

3 endorsed it. Be mindful of who they represent. 3 Paul Brown,

4  They represent, in the aggregate, probably over 4 MR. BROWN: Good afternoon,

5 amillion people. A1l five state Senators from 5  Mr. Chairman and the Board. Thank you at this
¢ this region endorse this plan. 6 time for allowing me to represent the

7 As Ken mentioned earlier, I don't 7  individuals and small businessmen in the area of
8  believe that there is a single elected official 8§  Pittsburgh here.

9  that has affimatively endorsed any other plan. 9 I believe we al1 agree that there are

10 Dan Onorato and the Mayor, while not 10  some key points involved here; gross revenues,
11 endorsing the Isle of Capri, clearly endorsed 11 Tocation and, of course, contributions to the
12 the concept that we need a new arena. 12 new arena.

13 There is only one plan that is before 13 There's also a piece that I believe is
14 you that fully funds a new arena, and there is 14 significantly important for the diversity for
15  no need to consider a plan b, c, d, e or f. It 15  the development of small and minority-osned

16 1is a choice that is right in front of us. 16  businesses in this area.

17 Although there is no mention in the 17 Tesr of the three competitive companies,
18 statutes for consideration of an arena, there 18 the Isle uf Capri's foresight and PIOG, I

19  certainly is the spirit of the 1aw, to consider 19 believe, the presentation was very impressive.
20  whether this community, what their priorities 20 I think we are all on the same path for

21 are, and every single speaker I heard today, 21  development in the area.

22 including the other two applicants, mentioned 22 I do believe if we do not have a plan
23 arena in their remarks. 23 to share the wealth with the local and small
24 It is very clear that an arena, getting 24 businesses, in particular, the minority
25  a new arena, to replace the one that was built 25  companies in this area, that ultimately we all
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1 in 1961, designed during the Eisenhower 1 will fail in this endeavor. I think that is a
2 administration, and is the oldest in 2 key component for this area, particularly

3 professional sports, is a priority for this 3 Pittshurgh.

4 region. 4 I have been in this market for ten

5 If you don't believe the hearings 5 years now as a small business owner, and I have
.6 today, step outside when you get a break or § seen a lot of slow change. If wealth is going
7 this evening or look out your window. We 7  to come into this area, if it is not shared

‘8 expect -- there's already been 3,000 people that 8  between lczal owners who have been here for

§  have shown up at our rally across the street to 9 years and “ears and years, and the minority

10  support the Isle of Capri and this plan. There 10  component of this region, it is all going to

11 will be probably 5 to 10,000 more people that 11 backfire on everybody.

12 show up tonight. 12 You will have the same things that have
13 This is an incredibly populous issue. 13 been happening in this region for a while. You
14  Everyone I talked to, it is on their minds and 14  will have those who have and who don't have and
15 on their Tips. It is very, very important to 15  have the gpportunity to have.
16  this region. How we deal with this arena and 16 With that in mind, I think the deal is
17 how this group does is really the rosette stone 17  that it needs to be part of the plan and, like
1g - for Pittsburgh. 18  the other gentleman said, with my other minute I
1§ Future generations are going to Took 19  am going to beg to all three of the competitors
20 back on this and say, Pittsburgh got it right. 20 to put that piece in your plan.
21 Pittshurgh is at the forefront of getting things 21 The Isle of Capri, I can't say, has
22 right, and hopefully this Board will be a very 22 reached out to small businesses Tike myself,
23 strong part of that history. 23 particularly, and I think the time is now for
24 Thank you very much, and I wish you the 24  you guys to step up, all three of you and come
25 25 up.

bast.




well as out-of-town visitors without any

201 203

1 Because the relationship building time 1  expansion.

2 is now, not to get this thing going and wonder 2 The traffic issues already created with

3 why we are not inclusive. Once it is done it is 3 the existing retail and business district, seem
4 done. The time is now, not in December. It is 4 that any other addition would cause a

5 too late. So let's get on board now and get 5  juggernaut, with the river on one side and the

¢  this done. Thank you. 6 base of a mountain on the other. There is not a
7 PRESIDING OFFICER SIMMONS: Thank you, 7 need for an additional investment at this

§  sir. 8 Tocation.

9 Robert Black. 9 The Pittsburgh First proposal. This

10 MR. BLACK: Good afternoon. My name is 10 area 40 years ago was renovated to make way for
11 Bob Black. I was born and raised here in 11 a state-of-the-art, multi-purpose civic arena.
12 Pittsburgh. I am the fourth generation of my 12 Twenty-eight acres of residential neighborhood
13 family to live my Tife here in western 13 was forfeited for the good of the people in our
14 Pennsylvania. 14  area so that our city and surrounding areas

15 My great-grandfather and my grandfather 15  would have a place they could be proud of as a
16 were both foremen in the US Steel Corporation. 16  Pittshurgher.

17 Ny father's conpany in the 1980's was one of the 17 A new NHL professional team emerged,

18 Targest commercial air conditioning and heating 18 star attractions entertained us, and endless

10 companies serving Pittsburgh. As you can see, 19 memories =:re created for a new generation.

20 my family has a long-standing track record in 20  Forty years of memories.

21  Pittsburgh and western PA. 21 You have been granted the executive

22 I come before you today to request the 22 authority as leaders to make a quality-of-Tife
23 following: Approve the Pittsburgh First Isle of 23 decision for the good of our region that can

24 Capri casino plan. I will refer to this plan as 24 create 40 more years of memories for our kids by
25 Plan A 25  approving the Pittsburgh First proposal.
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11 I have thoroughly researched and 1 This decision will impact our lives at

2 investigated the three gaming Ticense 2 Tleast until 2046. And at that time, God

'3 applications for the City of Pittsburgh. 3 willing, I will be 83 years old. Approve Plan
4 The bottom 1ine, hands-down-factor that 4 A Put Pittsburgh first.

5 should be front and foremost in the deciding 5 PRESIDING OFFICER SIMMONS: Thank you

§  factor is this: which plan will impact the 6§ very much. Your time has expired.

7 overall quality of our lives here in our area, 7 MR. BLACK: Thank you.

8 which include the City of Pittsburgh, the 8 PRESIDING OFFICER SIMMONS: James

-9 suburbs which surround it, and western 9 Cohen.

10  Pennsylvania as a whole? 10 MR. COHEN: Thank you, Mr. Chairman and
11 The north shore proposal. The north 11 Commissicrs, for the opportunity to testify on
12 shore is already an attraction with the Pirates’ 12 this matter, which is very important to me and
13 new baseball stadium and the Steelers' new 13 other small businesses in Station Square.

14 football stadium. 14 I am speaking today as a very early

15 The area has already shown evidence of 15  tenant of Station Square, someone who started a
16 revitalization in its new business district and 16 business in 1983 and paid taxes and worked hard
17 its new apartment buildings. There is not a 17 to serve the millions of people who have come to
18- need for additional investments at this 18 our shops every year.

19 Tlocation. 19 tet me begin by saying that the

20 The Station Square proposal. This 26 commissionad members who are not from Pittsburgh
21  area, within the past three years, has doubled 21 are not -- may not be aware that Station Square
22 in size as a tourist attraction with its 22 was one of the most distinctive elements in a
23 restaurants, taverns and shops. It is already a 23 region which opened in 1979.
24 well-suitable attraction for local people as 24 what had been a dilapidated railroad
25 25  station and warehouses were transformed into a
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1 great restaurant and unique space for shops, 1 Ppittshurch which I have been all of my life.
2 smaller restaurants and offices. 2 I aant to emphasize that you must
3 You should know that the -- from its 3 consider the needs and benefits of Pittsburghers
4 earliest stage, Station Square represented an 4 who are deciding which of the three prospects is
5 expansion of downtown Pittsburgh into a very 5  best.
¢ attractive part of the city. 6 The plan that will contribute the most
1 Most important, Station Square became a 7  revenue, create the most jobs and provide the
8§ destination, a place where people from 8 best overall value to the city, its schools and
9 throughout the tri-state area came and still 9 taxpayers is the plan I hope you approve.
1¢  come to dine and shop, enjoy a great view of 10 whether a homeowner or a business
11 downtosn and hop in one of the Gateway clipper 11 owner, Pittshurghers need tax relief; and I
12 fleet boats for a river tour. 12 believe that the proposed development centered
13 While many things have changed in 13 on a slot machine casino will do today for
14  Station Square in the past 25 years, some good 14 Pittshurgh what Station Square did three decades
15 and some bad, Station Square is teday what it 15  ago, create a spectacular destination for
16 was then, a destination that draws people from 16  visitors to our area.
17 far and wide. 17 No other plan can make this claim, and
18 That is why I am enthusiastic about the 18 no other plan can better serve the City of
19 prospects that Station Square will be the site 19  Pittsburgh.
20  of the slot machine casino and the wonderful 20 Thak you.
21  other developrents that are being proposed by pal Pk:SIDING OFFICER SIMMONS: Thank you
22 Forest City and Harrah's. 22 very much,
23 If I understand it correctly, a 23 MR. COHEN: Thank you, sir.
24  successful gaming operation will be a 24 PRESIDING OFFICER SIMMONS: Eric Huber.
25  destination drawing people from many other 25 MR. HUBER: I own a business about a
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1 places to Station Square. 1 mile west of Station Square, and this first
2 In this case, Harrah's vast customer 2 topic I have is traffic, and it says traffic in
3 network will mean that more visitors will come 3 the westbound -~ on Carson during concerts and
.4 from other states, not just other counties, and ¢ football games block both Tanes of Carson,
5 each will contribute to our individual 5 because Station Square has parking Tots on both
6 businesses and the city as a whole. 6 sides of the street, a half hour wait is not
T That prospect is very encouraging to me 7 uncommon; and that is about the oniy rip I have
8  and my peers, whose businesses are dependent on 8§ on Station Square and Harrah's endeavor.
9 visitors. The Forest City/Harrah's plan will 9 The rest of them, the comments I have
10  put Station Square in a place it has not been in 10  pertain to all three, whoever gets the bid. The
11 since the complex opened, a place to go for 11 first one is vice. And T say that Atlantic City
12 visitors. 12 had a hugs spike in prostitution, drugs and Toan
13 I believe the broader development plans 13 sharking, ot cetera. With a shortage of police
14 proposed by Forest City and Harrah's will 14 staff, how will this be handled? who will pay
15 continue significantly to expanding downtown 15  for the additional police officers that will be
16  Pittsburgh in a comprehensive and integrative - 16 needed?
17 way. 17 The next is for all three also. These
18 The idea of housing in this stretch of 18 would be jobs. If the patrons do not
19  the South Side, within an easy walk to downtoun, 19 materialize, neither will the jobs, and thus the
20 is very positive and means that this development 20 profits, and most important te Pittsburgh, the
21 will bring together people from all 21 revenue will fall short. wiil the casinos make
22 cross-sections of life and regions. This is 22 up the difference?
23 very exciting. 23 The next is also for all three,
24 It also would pay the greatest benefit 24  whichever one you decide should get this.
25  Competition for individual dollars. Families

to the people and taxpayers of the City of

™D
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1 have x-amount of dollars to spend on 1 will understand our problems a ot better.

2 entertainment such as sporting events, concerts, 2 Seiith Side and north side have been

3 amusement parks, et cetera. Can you compete for 3 developed ind draw thousands of visitors to

4 these dollars in a town that is Tosing 4 their attractions. Downtown and Uptown are

5  population? 5 dying. People don't go shopping downtown

§ The other would be competition with ¢ anymore. Major stores have closed their doors

7  other casinos. Patrons from other towns isn't 7  downtown. In the Uptown, more and more

8 nuch just to support the hotel that they all 8  buildings are being torn down for parking lots.

9 plan to build. Can you compete with Las Vegas, 9 We need a new arena to host shows,

10 wheeling and Atlantic City? 10 events and Penguins 50 that the Pens will stay
1 Pittshurgh has had its share of white 11 here. Mostly we need an arena that won't need
12 elephants over the years. If your projections 12 public money to build because the city is broke.
13 do not meet the expectations, will we add 13 It's broke because people don't come to
14  another risk to our elements? 14  town. They don't come because there isn't much
15 A central city casino and arena would 15  to bring them here. Most of the good stores are
16  be more reasonable for many reasons already 16  in the suburbs with free parking. If we lose

17 stated. Most importantly, our arena is one of 17 the Penguins, there will be even less to bring
18 the few projects that did not fail and would be 18 the people in.

19 “least Tikely to become another element. To me, 19 The IsTe of Capri makes the most sense
20  the Isle of Capri is our only option. And I am 20 tome. Itwill get the people into the heart of
21 an KBA fan. I don't even Tike hockey. 21  the city with the least wear and tear on our

22 - PRESIDING OFFICER SIMMONS: Thank you 22 bridges. 'rith the people will come the

23 very much, 23 development and businesses that will spread

24 Mark Bertenthal. 24 outward from downtown to Oakland.

25 MR. BERTENTHAL: Good morning -- good 25 From Uptown, people will be able to
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1  afternoon. 1 walk to town to support businesses or vice

2 embellishing the truth is called 2 versa. With people in the heart of our

3 puffing. I am asking you to ignore a casino 3 downtown, maybe the Mayor could get a Nordstroms
4 applicant's puffing about the number of 4 to open a store downtown, instead of in the

5 employees or the dollars of revenue that we will 5 suburbs.

‘6 get from gaming, because no one knows for sure. 6 If the Isle of Capri doesn't get the

7 It is only their guesstimates. 7 Ticense, Pennsylvania will end up spending more
3 v . Let's assume that the number of revenue § money in the long run, repairing bridges because
9 or enployees is the same no matter who gets the 9  of extra crossing required or creating arferies
10 bid. “with that assumption, let’s Took at what 10 in either north side or South Side when they

11 s best for Pittsburgh. Our highway system and 11 already exist into downtown.

12 public transportation is designed to get people 12 They will bring higher subsidies

13 into the heart of downtown. Patrons and 13 instead of Port Authority to run extra routes to
14 enmployees need the easiest access. From many 14  get emplo.es to the other side of the rivers,
15  areas, public transportaticn requires going to 15  plus the added cost of bailing the city out of
16 downtown to get @ transfer to get across the 16 debt, because the heart of the city died due to
17 rivers.: 17 the Tack of people.
18- Traffic on the South Side is overly 18 If the casino is built on the north
19 congested already because it is a marrow strip 19 side or the South Side, will the people cross
20 of land with narrow streets and Timited access. 20 the river to visit a dead downtown area? I

21 How many of you Board members Tive here 21 don't think so. There is too much to do on

22 or are familiar with our traffic? If you are 22 those two shores already.

23 not familiar, try driving Carson Street any rush 23 PRESIDING OFFICER SIMMONS:  Thank you
24 hour or any weekend evening, or try getting to 24  very much, Mr. Bertenthal.

25  the north side when there is a ball game. You 25 Arthur Bathrop.
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1 MR. BATHROP: My name is Arthur 1 on all sides, both sides of the aisle. And I
2 Bathrop, and I am a Tong-tern resident of 2 know that once this deal is cut, the only people

3 Allegheny County. I am an elder at Petra 3 that are going to be Teft at the table are

¢ International Ministries. 4 players.

5 Petra 15 and always has been committed 5 I cun say to you without stuttering

§ to a strong community outreach. So I am not a ¢ that Franco is a player.

7  proponent of gambling; however, I am a realist T PRESIDING OFFICER SIMMONS: Thank you

8 and I recognize and realize that casino gambling g very much.

9 s coming to Allegheny County. 9 It appearing that we have exhausted all
10 T an in support of Harrah's proposal 10 of the registered and signed-in speakers for
11 because of their aggressive commitment to 11  today, the Pennsylvania Gaming Control Board
12 cultere diversity. And I know culture diversity 12 Public Input Hearings will resume tosorrow
13 s a primary concern for Mr. Franco Harris, as 13 morning. Doors will open at 7:30, sign-in will
14 he has indicated so clearly and eloquently 14  begin at 7:45, and the hearing will promptly
15  today. 15  begin at 8:30.

16 I am in support of Harris' proposal 16 The hearing now stands adjourned.
17 primarily because of Franco Harris. why? 17 Thank you.

18 Because I know for a fact that the individuals 18 (Hearing adjourned at 2:30 p.n.)
19 ‘make things happen, not buildings. 19

20 You can invest in infrastructure, 20

2t bricks and mortar; however, if you do not invest 21

22 in.people, ultimately, as stated earlier, the 22

23 project will fail. 23

24 Franco Harris has a demonstrated track 24

25 record in community involvement and comaritment. 25

R 214 216

t T have worked closely with Franco on two 1 I hereby certify that the proceedings
"2 projects, the African Anerican Chamber of 2 and evidence are contained fully and accurately

3 Comerce -- African American Culture Center and 3 in the notes taken by me on the within
4 the construction of a library at a Mont 4 proceedings and that this is a correct
5 christian Acadeny. 5 transcript of the same.

§ What I found was that Franco's interest s ,

7 was consistent in both projects: Education, 8 - ‘%::ifiagy;:5C::Lﬂ-‘
8 cultural diversity and economic parity for our ()'6)}\)1%

3 community. 9 Lorraine K. Troutsan, RPR
10 - - Ihave learned that Franco has a great Reporter - Notary Pubic
1t  care for young people and takes seriously his 10
12 ability to influence positively in their family 11
13 Tife. I feel strongly that this association 12 NOTARIAL SEAL
14  with Harrah's, he would be -- in his asseciation 13 Larraine K. Troutman, Notary Public
15  with Harrah's, he would be a drum major for the 14 Lower Allen Township, Cumberiand County
16  African American community, assuring us 15 My Commission Expires July 24, 2006
17 opportunities at the appropriate time. 16
18 Econowic strength in the African 17
19  American community has often been underrated and 18
20  overlooked, but it has the potential to ;g
21  greatly strengthen our economic situation in the 21
22 county and the city. 2
23 . . I have never been a proponent or great 23
24  believer in trickle-down theory, but I do and I 24
25 28

can say I have seen both minority participation
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