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2" withess FAGE 1 PRESIDING OFFICER MILLER: Ladies and
3 Charles Atwood 10 2 gentlemen, please take your seats.
& Jan Jones 15 3 Good morning. I'm Dale Miller, I'm the
5 Fred Keeton 1s 4 Presiding Officer for this Pennsylvania Gaming
6 vince ponlevie 24 5 Control Board public input hearing.
7 Stephen Schrier 12 6 Before we begin, | would like to make a few
s Tony Ricct 5 7 housekeeping remarks. Please turn off all cell
o Fon Davie 2 8 phones, beepers, and blackberries and other
16 Ted Mondzelewsis as 9 electronic devices so as not to disturb the speakers
11 Anay Hetncich is 10 or others in the audience.
45 Kimbal Goiuska w0 11 | want to remind everyone that if you
12 domintc Pileget o 12 choose, you may make written comments to be included
13 as part of the evidentiary record of these public
14 Robert Tomlinsch 60 14 in ut hearin s
15 Thaddeus Kirkland 64 P gs. . .
16 William HeCauley o 16 These written comments are an alternative
: 16 to live testimony and may be submitted at this
17 Joseph DiGirolamo 74 . . .
18 werdeit Sutier . o 17 hearing or any of our other live hearings or may be
ende u er, r. . .
18 downloaded from our website and mailed to the Board.
19 David Sciocchetti 21 . . . -
”o o 19 We will be accepting written comments until
Willi P . .
L d”": a:’“e 20 June 2nd, 2008, when the evidentiary record of these
naa ar sano 188 = " . -
i 21 public input hearings will be closed.
#2 Patrick Kittian 1 22 As you may have observed, there are a
jratter vakabosky 120 23 number of media representatives present for the
Ty Benlamin puntap 12 24 hearing. The media has been furnished with our
- 25 Albert Danish 132

26 protocols. | simply ask that those protocols be
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1 observed. 1 complicate the task of assuring each speaker for the

2 No signs on sticks, poles, or anything else 2 use of the time for which he or she is prepared and

3 which might affect the safety of others will be 3 make our stenographer's task much more difficult.

-7 permitted inside the hearing room. 4 Much will be said here today. Each of us

As this time, | would like everybody to 5 should expect that we are all interested in being

6 rise for the Pledge of Allegiance. 6 able to hear it.

7 (Pledge of Aliegiance.) 7 Speakers will not be interrupted and will

8 . PRESIDING CFFICER MILLER: The May 12th 8 be able to speak longer than their aliotted time.

9 public input hearing of the Pennsylvania Gaming 9 If | determine that an outburst is

10 Control Board at Philadelphia, Pennsylvania will come 10 disruptive to this hearing, | will cail a recess and

11 to order. 11 only resume the hearing upon restoration of order.
12 This hearing is convened by the 12 Persons who refuse to acknowledge and obey

13 Pennsylvania Gaming Control Board pursuant to the 13 the authority of the Presiding Officer may be asked

14 authority of Act 71 of 2004 and the Pennsylvania 14 to leave the room and the area.

15 Gaming Board Regulation 441.2, 18 The order of presentations today will be as
|16 The Board is present as a panel this 16 follows. Category | slot machine facility operator

17 morning composed of the following members, Mary 17 license applicant, Chester Downs and Marina, LL.C,

18 Colins and Ray Angeli. 18 that's Harrah's Chester Downs will be first, followed

19 Qur stenographer is Hillary Hazlett. Our 19 by Greenwood Gaming and Entertainment Incorporated,

20 clerk to the board is Mickey Kane. We want to thank 20 Philadelphia Park.

21 Drexel University for making this facility available 2 Following the applicant's presentations,

22 for the hearing. Their cooperation and hard work has 22 legislators and local government entities will

23 really been essential in bringing of this public 23 provide input, then community groups and individual

24 input hearing today to Philadelphia today and we do 24 members of the public will follow.

25 appreciate it. 26 The operator license applicant is permitted

. 8
. This is one of a statewide series of 1 to speak for up to 40 minutes. Legislative officials
2 Pennsylvania Gaming Control Board hearings designed 2 wilt each have not more than five minutes to speak.
3 to allow applicants for operator gaming licenses to 3 Local government representatives may speak for up to
4 simultaneously present their plans before the Gaming 4 30 minutes.
6 Control Board and the public. b Spokepersens for community groups may speak
8 These hearings will allow individual € for up to 10 minutes, and general members of the
7 members of the public, community groups, elected 7 public will speak up to 3 minutes.
8 officials, and local government representatives to 8 Each speaker will begin his or her remarks
8 express their thoughts and share their concerns with 9 by stating his or her name, the municipality and

10 the Board. 10 state in which he or she resides, and the name of the

1" . The hearing will continue throughout the 11 entity on whose behalf he or she will speak.

12 day and will end no later than 6:00 p.m. or until the 12 All speakers will be sworn in at one time

13 conclusion of the [ast scheduled speaker registered 13 at the conclusion of my remarks. To assist all of us

14 for today. 14 in adhering to the time limits for each speaker and

15 The rules and code of conduct for this 15 to assist us in having as many speakers heard in the

16 public input hearing are available on our website and 16 time we have available today, an electronic stoplight

17  will be strictly enforced and adhered to by ali 17 timer is located in front of me on the stage.

18 participants. 18 The green light indicates that the

19 The Board expects and it's my 19 speaker's time has started. When the light turns

20 responsibility to insist that courtesy prevail among 20 yellow, 30 seconds remain of the allotted time and

21 the audience, presenters, and speakers. 21 the speaker should wrap up the presentations.

22 Therefore, audience outbursts are not 22 For the applicants, when the yellow light
. permitted. | respectfully ask your assistance in 23 goes on, they will have three minutes remaining.
v+ complying with this courtesy for each speaker. 24 When the light turns red, a beeping sound wili begin

25 - Vocal expressions from the audience 26 and the speaker is expected to stop speaking and
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leave the microphone.

If anyone has any questions about this
hearing or future hearings, please see a member of
our staff stationed outside the hearing room where
you came in.

We welcome and need your full atiention and
cooperation throughout this hearing. Finally, should
it be necessary for you to converse with someone who
is also attending this hearing, please have your
conversations out in the hallway or in the outer
room.

| thank you for your attention and
cooperation. It's my pleasure today to ask those of
you who have registered to speak to please stand and
raise your right hand to be sworn in.

Would you do that, please? Do you all and
each of you swear or affirm that the testimony you're
about to give shali be the truth, the whole truth,
and nothing but the truth, so help you God?

THE WITNESSES: | do.

PRESIDING OFFICER MILLER: Thank you very
much. You may be seated.

PRESIDING OFFICER MILLER: At this time,
will the presenter for Harrah's Chester Downs come to
the podium and you may begin your presentation.
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policies and goals.

Vince Donlevie, our Senior Vice President
and General Manager of Harrah's and a 13-year veteran
of our company, will walk you through our facility
design and our plan for operations.

| would also like to introduce our partners
who are here today, Kevin Flynn, Joe Lassinger, and
George Miller. They will not speak in the interest
of time.

Lot me begin by introducing you to
Harrah's. Qur company was founded more than 70 years
ago. Since then, we have built a property portfolio
of 4 million square feet of casino space, 40,000
hotel rooms, and nearly 40 properties in three
counties.

We emptoy about 85,000 ladies and gentlemen
throughout the world. Our customer base is what |
think is the most impressive thing that we have fo
add.

Total Rewards is our nationwide loyalty
program. Today, we have about 40 miltion members of
our Total Rewards Program.

Through Total Rewards, we provide customers
with a personalized offer and the unique services
that encourage them to visit our properties over and
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| would note on the podium for the
speakers, there is a replica of our stoplight and it
does show the time. Whenever you're ready.

MR. ATWOOD: Thank you. All of us at
Harrah's are greatly appreciative of the opportunity
to speak with you today about Harrah's Chester Downs.

| should say first, my name is Charles
Atwood. | live in Las Vegas, Nevada, Good to see
you again.

We are very excited about our project. We
believe that it provides significant funds for
property and wage tax relief for all the citizens of
the Commonweaith, and it also importantly provides
economic revitalization to Chester and the Eastern
Pennsylvania region.

Therefore, we believe that our project
thoroughly fulfills both the letter and the spirit of
the 2004 Gaming Act.

Let me introduce my colleagues who are with
me today. Jan Jones, our Senior Vice President of
Communications and Government Relations, who will
speak about the responsible gaming in the Harrah's

Y code of conduct.
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Our Chief Diversity Officer, Fred Keeton,
22 years with Harrah's, will discuss our diversity
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over again.

Our stellar reputation and strong financial
performance have enabled us to become our industry’s
most geographically diverse company.

Why is that important here? Because our
customers who get to know us in markets throughout
the world will also come to enjoy our facility here.

Today, we provide exciting gaming
experiences under three world class distinctive
brands; Harrah's, Horseshoe, and Caesars. Each of
these brands offers a different type of experience,
though the commitment to quality and exceptional
service is what is common to each of them.

Supplementing these core brands and tying
all of our locations together, two national brands,

Total Rewards and World Series of Poker.

These two brands are widely known and each
provides customers a compelling reason to visit our
Harrah's casinos worldwide and will help in
attracting customers to Harrah's Chester.

The power of these well-known brands is one
of the reasons why we know we can provide substantial
business at the Harrah's Chester lecation.

We carry our industry's only investment
grade credit rating, 2 distinction attributable to
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1 our consistent and outstanding financial results. We 1 Good morning, Commissioners. { wanted to
2 take particular pride in having been named to the 2 take a few minutes this morning and talk about the
3 elite Dow Jones World Sustainability Index for five 3 Harrah's code of commitment.

years running. 4 Harrah's Entertainment led the industry in
. That index acknowledges the efforts of 5 the late "90s when put in place our commitment to our
6 companies around the globe noted for their 6 community, to our employees, and to our customers.
7 responsible approaches to creating long-term 7 It's a pledge that we will uphold the very
8 shareholder value. 8 highest standards in all of our relationships, in our
9 Today, our company is the No. 1 or No. 2 9 commitment to our employees and to our customers
10 operator as measured by revenues in virtuaily every 10 about upholding and implementing responsible gaming
11 market where we compete. We will bring the same 11 programs.
12 commitment to excellence and quality to Delaware 12 We do not cash welfare, unemployment
13 County and indeed to the Commonwealth of 13 checks. We've had a policy in place since 1995.
14 Pennsylvania. 14 We're the leaders in self exclusion and self
16 Our performance has its routes in a 16 restriction programs, which allow our customers to
16 strategy that we devised in the late 1990s, one that 16 ask not to receive any marketing information ot in
17 s built on the practice of instilling loyalty to 17 more extreme cases not to be admitted to our casinos.
18 gaming enthusiasts worldwide. 18 We recognize that pathological gambling is
19 For proof of the effectiveness of these 19 avery serious issue and have built our programs fo
20 strategies, one need look no further than our 20 help those small percentage of customers who cannot
21 impressive financial results. 21  help themselves.
22 Last year, we increased our cross market 22 We were the first to put in place Project
23 play and that's the pay from customers who we get o 23 21, which educates about underage gambling. We train
24 one in one market but play in many others. We 24 every one of our 85,000 employees in pathological
25 increased that by 18 percent to more than $1.7 256 gambling, and a small level of employees are actually

14 16
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~ billion.

It's the sixth consecutive year for that
growth. It represents more than 20 percent of our
gaming revenues.

We have also produced same store growth in
all but one of the last 34 quarters. So that's eight
and a half years of steady organic growth. Thaf's a
track record of financial stability that no one in
our industry can match.

As successful as our strategy has been, we
think the future is even brighter. It really is
organic growth through the introduction of Total
Rewards across our company.

In addition, we intend to continue to
reinvest in our facilities including at Chester. We
will expand into new markets like Spain and the
Bahamas.

The growth is the key to our fulfilling the
promise of the Gaming Act. As we continue fo grow,
we'll generate more tax revenue for the Commonwealth
and long-term economic stimulus for the community.

Now, | would like to introduce my

| colleague, Jan Jones, who will speak about our code
" of commitment. Thank you.

MS. JONES: Thank you, Chuck.

AP 2O DN EWRN A0 0RO O RGN

trained where they can take an action if a customer
requests or states that they may need assistance of a
further kind.

Some of the first industry recognitions, we
were the first to recognize an operational need,
address problem gambling. We're the first to be
recognized for leadership by the National Council on
Problem Gambling.

As | said, we were the first to offer a
nationwide self extrusion and self restriction, which
also includes that if a customer asks to be excluded
at any of our properties, it will be recognized
throughout the entire Harrah's family.

We are the first to be partnered with the
National Council to establish a national toll free
helpline. We are the first and even now the only
company that actually broadcasts responsible gambling
marketing messages.

We have coliateral that as a matter of
policy is placed throughout all of our properties
that deal not only with underage gambling but gives
information on knowing when to stop, how to keep your
golden years golden, detailing and clearly
delineating all of the commitments in our code of
commitment, and keeping your children safe.
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CEO, Gary Loveman.

Our intention is hold our employees and
have them to grow with the company, because we know
that's what keeps us a strong company.

To our communities, part of our code is to
invest 1 percent of all of our operating profits back
into the community. With those monies, we have
become the lead sponsor for Meals on Wheels.

We have purchased over 26 additional Meals
on Wheals trucks, which has increased food service
capacity by over two million meals over the last
three years.

We are the lead sponsor for marketing
outreach for Alzheimers, We have forged partnerships
with AARP in reaching in communities. Seniors has
been our focus of our charitable donations because we
foel that's where we can make a significant impact.

With our employees, they also gave our
100,000 hours of volunteer time and participated with
the company following Katrina to raise almost $7
million that went back in aid to our colleagues who
either had [ost their homes or lost their jobs.

| would say that Harrah's after Katrina was
the first company to stand and make sure for the
three months following the hurricane, we covered full
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1 These are not placed in hack areas but are 1 pay and benefits for all of our employees who had
2 very clearly placed throughout the casino fioor, all 2 been displaced.
3 ofthe entrances, and then back of house for our 3 Last year, we -- in five years, we donated
' employees as well. 4 $28.5 million in charitable contributions. We
P Our commitment to our employees is to treat 5 support over 13,000 organizations; as | said, Meals
6 them with respect and provide them opportunities to 8 onWheels, Alzheimers, United Way.
7 huild satisfying careers. We fake this very, very 7 We have made a simifar commitment to
8 seriously. 8 continue that kind of investment in Chester. One of
9 We provide excellent pay and valuable 9 our firstinitiative was the Chester Challenge, where
10 benefits, including health insurance and a full 10 we contributed $500,000 to the community to ook for
11 retirement plan. 11 ways we could partner together fo ensure that in
12 We are the only company that actually 12 vendor and employment that Chester would grow and
138 rewards frontline employees based on their customer 13 prosper as the project moved forward.
14 service with cash honuses. 14 To continue our talking about commitment
15 Here it says over $50 million has been paid 16 particularly in the areas of diversity and
16 out since our program started. Actually, next year 18 employment, | would like to introduce Fred Keeton,
17 we're going to be holding rallies to recognize the 17 who is our Chief Diversity Officer and Vice President
18  $100 million point bonuses we paid to our employeas 18 of External Affairs.
19 recognizing their exceptional service to our 19 MR, KEETON: Thank you, Jan.
20 customers, 20 Good morning, Commissioners. When we think
21 We encourage professional and personal 21 about the issue of diversity at our company, it
22 growth. We seek and respond to employee opinions. 22 reallyis in kesping with the code of commitment.
23 Infact, all of our employees on a quarterly basis 23 As Jan has described, it's our focused
24 have the opportunity to talk to divisional 24  method of really acknowledging, valuing, and
25 presidents, Chuck Atwood, our CFQ, as well as our 26 embracing svery segment of our various focal, state,
18 20

and national stakeholders in the Harrah's family.

We view it as part and parcel of how we
operate our business, as part and parcel of the goals
and aspirations that we have as we develop our
business going forward.

The cods, along with our diversity vision,
really is an opportunity for us to make sure that
everybody is respected and included in our entire
family; and that includes our workforcs, our
employees specifically, our workplace, making sure
that the environment is positive and a progressive
place for them to work and the marketplace such that
we engage all segments of our communities in the
significant business of our organization and in the
benefits that our organization brings to those
communities.

From a human resources perspective, we
simply want to make sure that there is full
engagement by all of our employees.

We want to understand that there are
similarities, that there are differences, and that we
manage those to the greatest extent possible to
continue to innovate in our company so that we
recruit, we retain; and quite frankly, we optimize
the talent that we have cross the board.
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So our human resources goals are simply to
make sure that across the board, wherever we are, we
go out, we source talent, we bring that talent into
the organization, and we ensure that that talent is
maximized across the board.

From a supplier, vendor, and contractor
perspective, we want to share our economic
development.

Now, through the employment sector as well
as from an employment -- supplier perspective, those
are significant economic development impacts.

As we talk about employment, as we talk
about economic development, as we view the
competitive quality, service, and price that we get
from our business partners, all of those things are
critical fo us from a supplier perspective.

Again, we go out. We create relationships
with various diverse organizations. We ensure that
we make our opportunities known to purchase goods and
services across the board.

We also work to ensure that we create
mental or protege relationships and we help people to
understand how to maximize their relationship with
us. :
Across the board, we measure our results o
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What this does is this gives you an idea of
the structure that we have, and essentially that
structure helps us to cascade down through the
organization so that we supply the support and the
consistency to make sure that at every Harrah's
operation, we engage significantly and constructively
from a diversity perspective.

As we also think about this, our formal
internal diversity leadership and external expertise,
we have an internal diversity council that brings
leaders around various topics such as the HR and
other areas; and we have an external advisory
committee of leaders, such as Eddie Williams,
President and Emeritis of the Joint Center for
Political and Economic Studies, Mickey Ibarra, with
Mickey Ibarra and Associates so we begin to really
address and get outside input as to what we do and
how we do it.

Finally, we understand that diversity
impacts us from an innovative perspective. It helps
us to evolve our company. [t help us to keep good
people, to optimize their talents. It helps us to
engage in new markets and really grow and develop
economically.

Now, our Senior Vice President and General
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make sure that we are doing and walking in the way
that we represent ourselves.

From a community relations perspective, Jan
gave you great detail about how we engage. | want
you to know as well we want to ensure that every
segment of a community receives reinvestment
opportunities with us.

To that end, we actually dedicate 20
percent of all of our charity contributions to
diverse organizations. Thatis our pledge, again, in
concert with the Code to include all.

We aiso make sure that we partner with
minority organizations. Very often, people think
that that partnership from a charitable perspective
is solely philanthropic.

What we do is to strategically do that so
that we begin to push economic development becauss
there are organizations, women's organizations,
minority organizations, and others that really work
to increase economic impacts and inclusion across the
board.

As we think about this, we have to
formalize our structure within the organization so
that we actually follow through with what we ought to
follow through on.
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Manager, Vince Donlevie, will come up and give you
specific project information.

MR. DONLEVIE: Thank you, Fred.

Good morning, members. I'm pleased with
the opportunity to be here this morning. What I hope
to dois to give a brief overview of Harrah's Chester
project, provide an update on the project status,
give an overview of our staff and recruitment pians,
share the strategic direction of the property, share
some photos of the construction site and some
artistic renderings of the project and fo share a
simulated walkthrough of the finished project.

Without further ado, let me talk a little
bit about the scope of the project. As you can see,
this is a very large scale project, a total of 3200
parking places, over 2500 slot units, and 100,000
square foot casino.

We have five restaurants, two bars, a
coffee bar, a VIP lounge, and 11,000 square feet of
banquet space.

It's a three and a half floor facility, as
you can see on this slide how we break that down.
Primarily, the first floor is the arrival area. The
second floor is racing and the event center.

The third floor is the casino areain
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1 conjunction with the majority of our restaurants. 1 certainly have a focus on Chester first, as well as
2 Then on the fourth floor, we've got access to the 2 minority and female opportunities in our recruitment
3 racing official area, as well as a VIP lounge. 3 efforts.
- We're extremely excited to be building this 4 | want to share a little bit of our
. first class project and entertainment facility in § strategic direction today as well. A foundation of
6 Chester. To date, we have already employed over 6 the Harrah's operating philosophy is the service
7 1,000 peopte on the construction project and about 7 profit chain.
8 there is 600 people working on the site as we speak 8 it's a belief that creating great work
9 today. 9 environments is critical to delivering great service
10 Our project status update, the construction 10 and that great service is a key competitive
11 is in full swing on the Harrah's Chester facility. 11 differentiator and a key to our economic performance.
12 It's really beginning to take shape. 12 Another key strategic initiative is
13 Most of the work on the racing paddock 13 leveraging the Total Rewards brand. The Total
14 building and the garage has been completed, and we 14 Rowards is a key brand for our company and a most
15 received temporary certificates of occupancy for 16 widely distributed relationship management program in
16 both. 16 the gaming business. '
17 We've also built an $11 and a half million 17 With this brand, we have access to HET
18 bridge over to carry the racetrack over a wet dock. 18 Database of over 40 million customers and Total
19 We received a TCO for that as well. 19 Rewards credits earned as Harrah's preperties are
20 In the main facility, steel erection and 20 transferrable throughout the organization.
21 concrete slabs are complete, 76 percent of the 21 One of the key sfrategic initiatives will
22 roofing is complete, 76 percent of the exterior 22 be to leverage the Harrah's name as it is the best
23 framing and building skin have been instalied, and 23 known brand among all brands in the country and, in
24 we're installing exterior glass walls on the 24 particular, has fremendous recognition in the
25 racetrack side of the facility, as we speak. 26 Philadelphia metropolitan area.
26 28
I Live racing will commence in September and 1 That name assures gaming guests of an
2 will run through December 18th, primarily on Sundays, 2 outstanding, safe, clean environment, great servics,
3 Mondays, and Thursdays. The racefrack opening will 3 fair and honest, and the benefits of the Total
4 include a parking garage, race and food concessions, 4 Rowards program.
5 asimulcast bar, the paddock area, betting windows, 5 Harrah's Chester also enjoys the benefit of
6 of course, the racetrack itself, and our simulcast 6 an outstanding location. Our property will be at the
7 area. 1 crossroads of 1-95, Route 322, 476, and 291.
8 Pending regulatory approval, we are in 8 This will give us outstanding reach
9 position to have construction complete on the 9 throughout the region. In addition, we're only six
10 remainder of the facility and be prepared to operate 10 miles south of Philadelphia airport and sit in a
11 in January of 2007. 11 metropolitan area that has over six million in
12 Our employee team that we put together is 12 population of the eight-county region.
13 very limited at this point as we have begun to scope 13 What | would like to do next is share an
14 out the preopening planning and begun to move forward 14 aerial view of the construction site. This view is
15 on that, 15 from the February time frame. You can see in the
16 We assembled a team of eight folks, and 16 photo here that to the right of the facility is the
17 that team represents over 100 years worth of 17 paddock building right there on the side, in the
18 experience and service in executive level positions. 18 center is the garage facility.
19 Of 12 current employees, § of those - of 19 Then to the left of that is the main
20 the current employees, 5 of those are minority folks, 20 facility with the track up against the water, very
21 minority and women folks. We've allocated, as Jan 21 far along in development and even further along as we
22 mentioned earlier, $500,000 to the Delaware County 22 speak today.
.. Workforce Investment Board to help to prepare Chester 23 The next few slides are artistic renderings
j«4 residents for job readiness. 24 of the facility. Since they're renderings, they're
26 As we ramp up our staffing, we will 25 not extra replicas of the end project as some
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the second floor, and downstairs to the left is where
the casino will be.

In closing, let me say the Harrah's Chester
Casino and Racetrack will be very good for Chester,
very good for Delaware County, and very good for the
state of Pennsylvania.

Harrah's is excited to be part of the
Pennsylvania Gaming, and we're excited to bring this
quality of gaming and harness racing venue to Chester
and Delaware County.

Prior to receiving our gaming license,
Harrah's made a commitment to Pennsylvania, Chester,
and harness racing with this over $400 million
facility.

This was done to assure we could open as
close to the issuance of slot licenses as possible
and begin to gonerate revenues and tax revenues for
the state.

You have seen that we have an outstanding
and exciting facility design that has already created
construction work for over 1,000 people and will
create 900 operational jobs.

We have compiled a seasoned and experienced

| leadership team and have a long track record, and

continue to be committed to being good corporate

29 31
1 eclements may change during the design process. 1 neighbors and have demonstrated that most recently
2 They're designed to provide a flavor for 2 with our $5600,000 donation to the Workforce
3 what the facility will actually look like and feal 3 Investment Board, as well as a donation to the
< like. 4 Philadelphia area Meals on Wheels program.
This first slide gives a sense of a 5 We bring to Pennsylvania all of the
6 nighttime appearance of the building as you approach 6 benefits of a Fortune 500 Company and an S&P 100
7 the facility from the Route 291, Melrose Avenue 7 Company and the recognition and benefit of the
8 entrance. 8 Harrah's' name, the Total Rewards brand, and the
9 This driveway approaches in front of the 9 largest database in the gaming industry.
10 casino and simulcast building and culminates in the 10 Finally, we bring a commitment to
valet port cachers for the self parking garage. 11 community, support, diversity, great work
12 This is a rendering of the grandstand and 12 environments, service excellence, and the highest
13 clubhouse from the eastern track side of the 13 levels of integrity as spelled out in the code of
14 facility, and | think it's exciting and dynamic. 14 commitment that Jan Jones referred to.
16 The next rendering is a view of our 16 As | said earlier, Harrah's Chester will be
16 Temptations restaurant, which is a 400 plus seat 16 very good for the citizens of Chester, Delaware
17 buffet that presents a very colorful and uplifting 17 County, and Pennsylvania. We're excited about the
18 fun decor package. 18 prospects of this opportunity.
19 This final shot is a picture of our casino 19 | would now like to run a two-minute video,
20 lobby area. What you can see on this picture is a 20 an animated walkthrough of the facility.
21 floor to ceiling glass that presents a stunning view 21 {Video played.)
22 overlooking the racetrack, as well as the Defaware 22 MR. DONLEVIE: Thank you very much.
23 River. 23 PRESIDING OFFICER MILLER: Thank you for
24 In addition to the right is the garage 24 that presentation.
25 elevators, and in the foreground is the escalators to 25 At this point, Greenwood Gaming
30 32
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Entertainment Incorporated, Philadelphia Park, you
should be ready to go.

Actually whenever we're ready, | guess.

You may begin.

MR. SCHRIER: Thank you, Mr. Chairman,
Commissioner Colins, Commissioner Angeli, Mr. Miller,
distinguished elected officials and representatives
of our government, ladies and gentlemen.

My name is Stephen Schrier and I'm an
attorney with Obermayer, Rebmann, Maxwell & Hippel.
I'm honored and pleased to present the application of
Greenwood Gaming and Entertainment for a Category |
slot machine license.

The first part of our presentation involves
a short video about Greenwood Gaming and Philadelphia
Park.

(Video played.)

MR. SCHRIER: Ladies and gentlemen,
Greenwood Gaming and Entertainment is applying fora
Category | slot machine license at its thoroughbred
horse racetrack in the Township of Bensalem.

The applicant is a subsidiary of Greenwood
Racing. Greenwood Racing is also the parent company
of Philadelphia Park through it's two racing

associations, Bensalem Racing Association and
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1 Keystone Turf Club. 1 operated for over 30 years as a premiere horse racing '
2 | would like to provide you with a brief 2 venue, a place fo wager and enjoy the beauty of horse
3 background abut the applicant, its parent company, 3 racing.
. and the Philadelphia Park Racing Association. 4 Anyone who has visited Philadelphia Park
As a principal racetrack in Pennsylvania, 5 knows that it has one of the most modern grandstands
6 Philadelphia Park accounts for over 50 percent of the 6 on the east coast with first class indoor and outdoor
7 total parimutual handie in the Commonwealth. 7 facilities.
8 Despite profound difficulties the 8 The area surrounding Philadelphia Park has
9 Pennsylvania racing industry has faced over the last 9 many restaurants and a wide variety of hotels.
10 decade, Philadelphia Park has invested heavily in its 10 Philadelphia Park is at the center of major roadways,
11 business. 11 which contain a variety of commercial uses.
12 It has created a first class live racing 12 This slide shows, again, how well
13 facility. It has built what are arguably the best 13 positioned Philadelphia Park site is with regard to
14 offtrack facilities in the country and has developed 14 main roadways like I-96, Route 1, the Pennsylvania
15 America's most advanced telophone account wagering 16 Turnpike, and Street Road.
|16 system. |16 While there's great excitement about the
17 Philadelphia Park has also introduced 17 installation of siot machines here in Pennsylvania,
18 numerous technical innovations, including those that 18 it must be remembered that the original intent of the
19 have allowed horse racing from the United States to 19 Gaming Act was the improvement and support of
20 be exported as a live televised commingled program 20 Pennsylvania horse racing and breeding industry.
21 throughout Europe and elsewhere. 21 The law was placed to fulfill several
22 In the process, the company has created 22 important requirements of the Commonwealth. First,
23 over 1,000 new and local jobs and has been a model, 23 it was designed fo help racetracks compete with other
24 corporate citizen. 24 racing venues in adjoining states and throughout the
25 The two founding shareholders of Greenwood 25 United States generally.
- ~ 34 36
. Racing are Mr. Bob Green and Bill Hogwood. They are 1 Second, it was created as a means to
2 shareholders and directors of the organization and 2 improve horse racing in Pennsylvania and support the
3 are with me today in support of the application. 3 horse breeding industry.
4 | would ask them to just stand for a 4 Finally, it was designed to foster capital
5 moment. Bob Green would certainly have been here 5 improvements at racing facilities throughout this
& speaking on behalf of his company, but he recently 8 Commonwealth.
7 underwent throat surgery. So his vocal cords are 7 Since Greenwood acquired Phitadelphia Park
8 still recovering. 8 in 1890, the company has continuousty conducted live
9 Bob and Bill Hogwood formed Greenwood In 9 racing on a year round basis.
10 1989 with the express purpose of purchasing 10 Like all of its businesses, the company's
11 Philadelphia Park. That transaction was completed in 11 racetrack operations and its live racing program have
12 December of 1990. The company has been under the 12 continuously been under regulatory control of the
13 same continuous ownership for the last 15 years. 13 Pennsylvania Horse Racing Commission.
14 The applicant is located at 3001 Street 14 Philadelphia Park has an exemplary record
15 Road in Bensalem, Pennsylvania. Bensalem is in Bucks 15 of fitness and suitability for the past 16 years.
16 County. 16 The company has consistently met its legal
17 Philadelphia Park is a beautiful property 17 requirements as to the conduct of live racing and, in
18 containing 4560 acres of gated racetrack operations. 18 faot, currently races over 200 days per year, one of
19 That's roughly ten times the size of the Borgata 19 the highest number of live race days in North
{20 hotel compiex in Atlantic City. 20 America.
21 I's actually a larger location than all of 21 Philadelphia Park has a live racing
22 the stadium complexes in South Philadelphia on 22 agreement with its horsemen that runs through 2011,
/" .. Pattison and Broad Avenue. 23 and as part of that contract has advanced over $5.5
- Philadelphia Park boasts over 40 percent of 24 million in additional purses over and above the
25 land that is undeveloped at this time. it has 26 purses that have been earned to assist its local
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horsemen in improving their stock so they can hold
their own when larger purses emanating from gaming
revenue begin to attract nationally renowned racing
entities.

Mr. Sal DeBunda and Mr. Mark McDermott
spoke on our video today, and they attest to the
excellent relationship that exists between
Philadelphia Park and its horsemen.

| submit that Philadelphia Park in ali
respects meets or exceeds the requirements necessary
to be awarded a Category | slot license.

What | would like to do now is introduce
the other members of the Greenwood gaming team who
will tell you a littie bit more about our plans.

Qur other speakers today are Tony Ricci,
the Chief Financial Officer of Greenwood Gaming; Ron
Davis, the Director of Community Development and
Diversity for Greenwood Gaming; Ted Mondzelewski, our
architect and a senior partner with the firm of
Architectural Concepts; Andy Heinrich, our traffic
engineer with the firm of Heinrich and Kiine Traffic
Engineers; and Kimbal Goluska, a nationally
recognized urban planner and development consultant
with over 30 years of professional master planning
experience advising developers, mayors, cities, and
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Township, New Jersey.

Additionally, in partnership with Penn
National Gaming through a corporation named Pennwood,
it owns Freehold Raceway in New Jersey, one of the
premiere harness racing tracks in America.

The current strong financial position of
Greenwood Racing will undoubtedly support the
proposed development of the property and the engoing
operation of the business.

Greenwood has earned a profit in each of
the past nine years, and this consistent performance
enabled the company to secure a $445 million credit
facility and construction financing commitment
through Bear Stearns in December 20085,

We are the largest taxpayer in Bensalem
Township, paying local taxes of $1.8 million per
year.

We also pay state, federal, and corporate
taxes which when added to our township taxes amount
to approximately $19.3 million per year.

We are Bensalem's largest employer and
currently employ approximately 800 people. We will
add another 500 jobs when the temporary facility
opens. This total will increase significantly when
the permanent facility commences operation.

QO ~J O N PR~

b T % P O U i U W WY, WO Q. W S )
N AW 2O P

»
B -

3
<

38
gaming companies woerldwide.

Our next speaker is Tony Ricci, who will
discuss the financial impact of this project.

MR. RICCI: Thank you, Steve. Good
morning. My name is Tony Ricei. I'm the Chief
Financial Officer of Greenwood Racing. It's my
pleasure to serve in that capacity since October
1993,

I'm also a resident of Pennsylvania, and |
will provide a review of the finance impact of
Greenwood's operations and our company's proven track
record as a responsible corporate citizen.

Greenwood Racing is a company thatis
financially strong. We own Philadelphia Park
Racetrack that sits on approximately 450 acres in
Bensalem, Pennsylvania, aleng with six non-primary
facifities known as turf ¢clubs and an extensive
telephone wagering network.

The parimutual handle of these facilities
was $498 million in fiscal 2005. In addition,
Philadelphia Park generated a further $242 million of
annual handle by exporting its racing program to
other racetracks and wagering outlets.

The company also owns the Atlantic City
Racetrack that occupies 260 acres of land in Hamilton
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The majority of the people who work at the
track are [ocal citizens, and we anticipate that many
of our new hires will be residents of the local
community and surrounding areas.

As a point of information, we have
collective hargaining agreements with 11 different
trade unions at the track with whom we have excellent
relations and we look forward to the future with our
union partners.

We have been a responsible corporate
citizen in the local business community. Since
November 4th, 1974, Philadelphia Park has been a
proud member of the [ocal business community.

We have consistently relied on local
vendors and suppliers to support our ongoing
operations.

I have already detailed the taxes we pay,
the number of people we employ. We have also
sponsored many local charities and hosted several
community-based events.

Greenwood takes its charitable involvement
seriously and fries fo balance major national and
infernational issues with the requirement of local
communities and organizations within its sphere of
operations.
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managing this company's diversity's plan.

1
2 significant contributions in recent years to 2 It's probably simpler for me to describe
3 organizations set up in response to disasters such as 3 our effective, accountable, and transparent plan
% 911, the Tsunami diaster and Hurricane Katrina, as 4 under the three headings that you see on the screen
. well as to establish charities, like UNICEF and the § under workplace, business partners, and guests.
8 Red Cross. 6 Under workplace, we are dedicated to
7 On a local level, the company has beena 7 creating a workplace that acknowledges and
8 major sponsor of the Welcome Philadelphia Initiative 8 appreciates employee differences.
9 and has been a prime donor to the Franklin Square, 9 If you visit any of our current facilifies,
10 Once Upon a Nation Revitalization Program. 10 such as the Track or Turf Clubs, you will see many
1 At the community level, Gresnwood has 11 women from different ethnic backgrounds.
12 sponsored numerous activities ranging from little 12 This commi¢ment to diverse workforce will
13 league baseball teams to the Northeast Fun Run. 13 extend to both the temporary and permanent facility.
14 It is confidentially expected that these 14 OQutreach is the key component of our plan.
15 activities will continue and grow as the company's 15 We had a very successful booth at the
16 hase of operations widens to exclude expanded gaming. 16 recent NAACP, Philadeiphia Diversity Job Fair at the
17 Responsible gaming is not a new issue for 17 Pennsylvania Convention Center, where we accepted
18 us. We have been members of the Council on 18 over 616 applications and resumes.
18 Compulsive Gambling of Pennsylvania for many years 18 We will continue to reach out to minorities
20 and our track Chaplain, Jack Cordell, who is a 20 and people of color in this fashion and give them the
21 ftrained gambling abuse counselor, sits on their 21 opportunity to apply for available jobs.
22 Executive Board. 22 incidentally, we wilt be in compliance with
23 We are fully aware that the issue of 23  all Federal and State regulations fo ensure disabled
24 compulsive gambling is recognized as a heaithcare 24 people have the opportunity to apply.
25 issue. Ifis a disease, not a disgrace. 25 Business partnerships. Through a number of
42 44
i So the promotion of responsible gaming is 1 initiatives that we will introduce, we will make
2 already part of the culture of this organization. It 2 contact with minority and women-owned vendors,
3 is something that we take pride in. 3 contractors, and subcontractors and give them the
4 We recognize that although the gambling 4 opportunity to bid on different services and
5 provides harmless fun for the vast majority of 5 contracts that we require.
6 participants, there will be a tiny number who will 6 In turn, we will encourage our business
7 lose the ability to control their gaming. 7 partners to sponsor their own diversity programs.
8 We have policies and procedures on the 8§ These initiatives will include attending minority
9 support, treatment and assistance that is available 9 trade shows and business meetings, becoming members
10 to probiem gamblers. | 10  of various relevant organizations such as the
1 We will work closely with the organizations 11 Minority Supplier Development Council, US and Local
12 and keep abreast of new techniques. Incidentally, as 12 Hispanic Chamber of Commerce and the African American
13 far as alcohol is concerned, all of our managers and 13 Chamber of Commerce, as well as OIC.
14 servers are both tips trained and ramp trained. In 14 At this way, we will create a vendor
15 fact, we are the first applicant for a Category | 16 database of minority and women-owned businesses that
16 license that has completed ramp training. 16 our executives can consider when making purchasing
17 Thank you very much. | would now like to 17 and contracting decisions.
18 introduce Ron Davis to go over our diversity program. 18 Our guests, through regular surveys and
19 MR. DAVIS: Thank you very much, Tony. 19 market research, we will strive to bring the best
20 Good moming, Mr. Chairman and members of 20 possible service to our guests by finding out exactly
21 the Commission. My name is Ron Davis. | am the 21 what they want in the gaming facility and what we can
22 Diversity and Community Development Director for 22 do to improve their visits. _
. Greenwood Gaming and Entertainment. 23 By extensive employee awareness training,
byt | report directly to the President, and | 24 we will ensure our staff to be fully sensitive to the
26 am responsible for planning, implementing, and 26 needs of all of our guests, whatever their
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1 backgrounds. 1 floor, shown here in yeliow.
2 With an eye to accountability, a Diversity 2 Restaurants, dining, and entertainment
3 Council has heen formed under my auspices that will 3 venue shown here in blue. Attached the parking
" monitor our company's activities to ensure 4 structure shown here in purple to-the right, with
“« consistency with these policies. 5 various other areas shown dedicated to VIP areas,
3 Now, | would like to introduce our 6 circulation, administration, Pennsylvania Lottery
7 architect, Ted Mondzelewski, who will show us the 7 sales, retail, loading, secure money rooms,
8 proposed gaming facility. 8 maintenance and valet parking, waiting areas, ete.
9 MR. MONDZELEWSKI: Thank you. 9 The shaded area to the upper left is for
10 Members of the Board, good morning. I'm 10 expansion for both gaming, entertainment, retail, and
11 Ted Mondzelewski, a senior partner with Architectural 11 gaming venues. ‘
12 Concepts. We are the architects for the project. 12 The second floor mezzanine shown here shows
13 The project will basically consist of two 13 the various uses, mainly mechanical equipment shown
14 phases, the temporary gaming operafion in the 14 ingrey.
15 grandstand and a permanent casino development. 15 Administration, executive offices, security
16 The interiors of the first and second 16 are shown intan. The staff areas, lounge, changing
17 floors were extensively ronovated with the finest 17 areas, efc. are shown in light red and circulation
18 materials to provide wide open patron areas, 18 areas are shown in green,
18 restaurants, lounge areas, security, and 19 The building will have a large parapet to
20 administration spaces. 20 hide all rooftop equipment from view. The building
21 The temporary facility will accommodate 21 will be totally protected with fire raided
22 approximately 1300 electronic gaming devices on the 22 construction, automatic sprinkler system, automatic
23 first and second floors. 23 fire alarm, security and surveillance systems.
24 The new permanent casino will initially 24 The entire building and parking structure
26 consist of a freestanding, polished granite, and 26 will also be serviced with 100 percent emergency
46 48
1 reflective glass over 300,000 square foot one-story 1 backup power generators to provide continuous
2 building with an attached six level approximately 2 uninterrupted power supply.
3 2,000 car parking structure providing direct, 3 Mechanical electrical systems are designed
4 protected pedestrian access to the main casino 4 for optimal energy efficiency. The overall
5 building. 5 development will meet or exceed all state, local, and
6 The exterior agriculturai character of this 6 Federal codes and will be tofally handicap
7 new freestanding main building will be built with the 7 accessible.
8 thought in mind of the first step in creating a 8 The permanent casino wilt have a gaming
9 contemporary sense of place of an eventual overall 9 floor with 3,000 gaming devices. Areas are provided
10 Philadelphia Park destination resort. 10  for future internal expansion of gaming and
11 The quality of materials, the sense of 11 entertainment venues.
12 scale, the sense of excitement both night and day 12 Thank you very much. | would like to now
13 wants to set the tone for a setting befitting the 13 introduce Andy Heinrich, who is our traffic engineer.
14 size of the property, its history, and its 14 MR. HEINRICH: Good morning, members of the
15 neighboring contexts to identify it geographically as 15 Board., My name is Andy Heinrich. I'm the traffic
16 a multi-entertainment venue. 16 enginear and I'm here to speak about traffic impact
17 Lighting, landscaping, building materials, 17 and site access.
18 the identification of the main entry, connections 18 The Philadelphia Park site is a location of
18  both pedestrian and vehicular accesses will combine 19 an existing thoroughbred horse racing track with
20 to make this building and the development that will 20 access and parking facilities already sized to
21 evolve into a complete park of entertainment, gaming, 21 accommodate large crowds of thoroughbred horse racing
22 lodging, shopping, dining, and recreational 22 fans.
;) amenities. 23 The access and parking facilities are
Y ot The permanent casino building first floor 24 easily adaptable and expandable to handle large
25  will have approximately 104,000 square foot of gaming 26 crowds of future casino slots patrons.
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1 The Philadelphia Park is located adjacent 1 believe will greatly exceed the intent, spirit, and
2 to the Pennsylvania Tumnpike in Bensalem Township, 2 expectation of the Pennsylvania Gaming Control Board.
3 Bucks County. 3 The amenities listed up on the screen are
. The township consultants have prepared a 4 Just afow of the likely components of the overall
o detailed traffic impact study of the proposed new 5 mastered development plan for Philadelphia Park,
6 casino. 6  which the casine will help facilitate.
7 The traffic impact study lists 7 By positioning the horse racing venue and a
8 recommendations for improving site access and 8 new casino as unique tourist destination mentalities,
9 off-site road -- for improving site access and 9 the broader master plan for Philadelphia Park's 460
10 off.site roads and intersections. 10 acres creates a mulfi-phased development framework,
11 Greenwood Gaming will expand site access. 11 with Phase 1 establishing an slegant and gracious
12 Currently, patron parking is served via four access 12 seftting for the grandstand and casino facilities.
13 locations, two signalized and two unsignalized. 13 Phase Il incorporates high quality visitor
14 It is proposed to construct a fifth access 14 lodging, unique retailing and dining, confarence
15 location and instail two new fraffic control signals, 16 meeting facilities, a performance events center, and
16 as well as constructing additional turning lanes so 18 aluxury spa along with expanded casino capacity
17 that four signalized access driveways will serve 17 capturing overnight and muiti-day stays in the Bucks
18 Philadelphia Park in the future. 18 County region.
19 Next, Greenwood Gaming will contribute 19 Phase lll accommodates community-based
20 ftraffic impact fees to Bensalem Township. Bensalem 20 elements including sports and leisure attractions,
21 Township with PennDOT approval will use the collected 21 especially Retail Village and Lifestyle Center and a
22 funds for widening street road as part of the 22 10,000 seat multi-purpose venue.
23 Township Transportation Capital improvement Program. 23 Finally, Phase IV looks at bringing a
24 Finally, the Pennsylvania Turnpike with 24  beautiful champion golf course along with
25 PennDOT's support will construct new EasyPass ramps 26 corresponding residentiat product, unique housing
50 52

1 along the Ponnsylvania Turnpike for more direct 1 amenities complementing the overall vision.
2 access to street road in the vicinity of Philadelphia 2 When the master development program is
3 Park. 3 fully built out, the casino will be but one component
4 | would now like to introduce Kimbal 4 of a well-planned mixed use tourist destination at
5 Goluska. 5 Philadelphia Park united within a gracious and
] MR. GOLUSKA: Thank you, Andy. 8 bucolic setting, which is in context with the
7 What | would like to do is take our last 7 historic character and upscale image of Bucks County
8 remaining moments and address the broader development 8 inthe Philadelphia region.
9  vision of Philadelphia Park, which locks to the 9 Refiecting Philadelphia Park's region as an
10 potential relay of development that might occur over 10 equestrian setting, the master plan visions an
11 time as part of our master plan. 11 environment which reinforces that quality brand and
12 As municipalities and states look to gaming 12 one which visitors will be drawn to and which
13 as a means to enhance revenues, the greater long-term 13 residents will ba proud te include in their regional
14 opportunity should focus really on the articulation 14 portfolio as a unique and excifing asset.
15 of a broader development plan, which ufilizes gaming 15 The itlustrative plan pictured here on the
16 not nearly as a source of revenue but as an economic 16 screen suggests a careful and creative integration of
17 engine to capture a competitive position in the 17 all uses into a complete destination package, paying
18 world's largest industry travel, tourism, 18 particular attention to establishing a quality
19 entertainment, which teday remains a larger industry 19  arrival image and reinforcing that image throughout;
20 worldwide than agriculture or manufacturing and is 20 whether it be for the racetrack patron, the casino
21 today the fastest growing industry sector of the 21 visitor, the shopper, conventioneer, the weskend
22 United States. 22 overnight guest, or a local resident.

£ y In short, the introduction of slots gaming 23 Golfing, leisure activities, spa amenities,

"y ¢4 at Philadelphia Park presents a community building 24 shopping, dining, on-site equestrian residences
25 opportunity of unparalieled potential, which we 25 combined with the entertainment of frack wagering and
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1 casino gaming will make Bucks County a must-visit 1 and Enfertainment awaits its opportunity to partner
2 destination. 2 with you to become the finest racing and siot machine
3 In doing so would also further enhance the 3 facility in the world. Thank you.
- competitive advantage of the many existing other 4 PRESIDING OFFICER MILLER: Thank you very
\~ attractions and amenities in the region. 5 much for your presentation. That concludes the
8 Greenwood Gaming and Entertainment is 6 applicants’ portion of this public hearing.
7 excited to present a master development plan for 7 Before we begin the public comment on the
8 Philadetphia Park, which will bring to the local 8 applicants today, we're going to take a short,
9 community and the region far more jobs, tax revenues, 9  15-minute comfort break. This hearing will resume in
10 and positive economic impacts than would be possible 10 15 minutes. Thank you.
11 with only casino. 1 (Break.)
12 By strategical planning for this broader 12 PRESIDING OFFICER MILLER: Ladies and
13 vision, Philadelphia Park secures a bright future for 13 gentiemen, please take your seats. Please take your
14 the horse racing industry, as well as creates a 14 seats.
15 signature landmark development attraction for 15 This hearing is back under order. We'll
16 metropolitan Philadelphia, for all of Bucks County, 16 now begin the public comment portion of the hearing.
17 and for the entire region. 17 At this time, we'll begin with legisiative speakers.
18 Steve? 18 The first scheduled speaker is Senator
19 MR. SCHRIER: Thank you, Kim. 19 Dominic Pileggi. Please approach the -- you may
20 Ladies and gentlemen, and honorable members 20 approach the microphone.
21 of this Board, Gresnwood Gaming and Entertainment is 21 SENATOR PILEGGI: Good morning, members of
22 pleased and honored to be able to provide this brief 22 the Board. My name is Dominic Pileggl. | am a State
23 outline of its plans for a first class gaming 23 Senator representing the 9th Senatorial District.
24 facility in this public forum. 24 {'ve been in the State Senate for about four years
25 | submit that our application not only 26 now.
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11 meets but exceeds the requirements of the Gaming Act. 1 Before that, | was the Mayor of the City of
2 As you have hopefully seen, our plans will 2 Chester for four years. I'm a lifelong resident of
3 create an exciting attractive tourist destination in 3 the City of Chester.
4 Bucks County for the entire Philadelphia region. 4 | appear today in strong support of the
§ Qur plans utilize gaming as the driving 5 application of Chester Downs and Marina LLC for a
6 force or the engine fueling new jobs, additional fax 6 Category | Gaming License under Act 71 of 2004.
17 revenues, new business, and community development in 7 | believe that this facility is in the
8 this region. 8 right place at the right time with the right operator
9 We are interested in the voices of the 9 to maximize benefits to the citizens of the City of
10 community that will present their viewpoint here 10 Chester, Delaware County, my legisiative district,
11 today, and we will continue to work with the 11 and the region. ‘
112 surrounding neighbors to address any concerns that 12 | believe it's in the right place for
13 they may have about this project. 13 several reasons. You heard a little bit about the
14 Most important to us, this exciting and 14 location of the City of Chester, how it's at the
15 substantial project will preserve and enhance the 15 southeastern corner of the state between the city of
16 future of horse racing and breeding here in 16 Wilmington and the City of Philadelphia, across the
17 Pennsylvania. 17 Delaware River from South Jersey, at the location of
18 If will return Pennsylvania to its former 18 the Commadore Bridge.
19 status as a top notch horse racing and breeding venue 19 The particular site that was chosen for
20 comparable to any facilities in the world. 20 this facility in the city is the former Sun
21 Hopefully, we have shown you how we will 21 Shipbuilding site, which for 100-plus years was a
22 accomplish these goals. We pledge to continue to be 22 heavy industrial use.
PERRE responsible corporate citizen in this vibrant and 23 It was a brownfield site heavily
e growing community. 24 contaminated. In my district, there's a great
25 In the upcoming months, Greenwood Gaming 26 concern for preservation of open space, and I'm a
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believer that the best way to preserve open space is
to reuse space, such as this facility that had been
used for years in industrial use, and rather than go
out to a farmland site and use virgin soil to reuse
sites such as this.

The infrastructure is in place at this
site. It does not need to be created. There's
adequate water, adequate waste for treatment,
eloctric, natural gas, the transportation system is
there. You heard reference to Interstate 95, the
newly constructed 291, the connector roads that are
proposed and being funded between I-86 and 291.

It's just a few miles down the road from
the Philadelphia Airport, just a mile or so from the
Commacdore Bridge to south Jersey.

It's just less than a mile from a SEPTA
train station and bus station that was just recently
renovated.

This site has, | think, unique support,
almost unanimous from all of the elected officials in
city government, in county government, the state
delegation and, from my conversations with them, from
our Federal delegation.

The citizens of the city and the region are
supportive of this facility. There have been some
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I think it's fitting that the heart of the
strength of the city at its industrial peak was the
shipyard, which employed thousands of people, and now
that facility will be used for this new economy use.

Is this 15 seconds?

PRESIDING OFFICER MILLER: Yes.

SENATOR PILEGGI: Well, again, | believe
for these reasons and many more that this is a
perfect application of the type of success that we
would see from a gaming facility. | strongly support
this application. Thank you.

PRESIDING OFFICER MILLER: Thank you very
much, Senator Pileggi.

[ would like to remind ali speakers that
you may submit additional written comments to be made
part of the record. Thoss are to be submitted to our
clerk, Mickey Kane, seated to my left.

If you wish, your notes and any prepared
remarks may also be submitted to Mickey Kane and it
would greatly aid our stenographer in preparing the
transcript of this hearing.

Our next speaker is Senator Robert
Tomlinson. | would ask that the Senator approach the
podium.

SENATOR TOMLINSON: Thank you, Chairman
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discussions that somehow the citizens of the city
would be more susceptible to some of the potential
negative impacts of the gaming facility than in other
locations.

it's my contention of a lifelong resident
of the city that there be no more negative impact in
the City of Chester than there would be in the City
of Philadelphia or Pitisburgh or Erie, Allentown or
Bethiehem and any of the other cities that are
attempting to host a gaming facility.

The question of local impact also on
residents and restaurants and retail businesses,
which has been a concern in Atlantic City, for
example, would not be a concern at this facility.

There are almost no restaurants of the type
that would be in this facility that would be
negatively impacted in the city.

There are no residents or residential
neighborhoods close by to this facility that would be
negatively impacted. -

I think it's the right time for a number of
reasons. The City of Chester has been working for
over ten years now pursuant to an award-winning
comprehensive redevelopment plan to turn around this

26 fortune after its post-industrial decline.
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Decker, members of the Gaming Commission. | thank
you for the opportunity of speaking in favor of
granting a license to Philadelphia Park for both a
conditional and permanent license.

You're at the end of a very long and
tedious process. | thank you for that. | thank you
for your diligence. |thank you for you patience,
but your process hasn't been as long as mine.

I've been fighting for gaming in
Pennsylvania for well over ten years. If it hadn't
been for Philadelphia Park or Greenwood Gaming, |
don't think we would ever have been able to turn this
initiative from river boats to racetracks.

When | first was in the General Assembly in
the late '80s and early '90s, all the talk was
riverboats. Most of us in Bensalem realized that
there were four sites located in Bensalem that were
already under contract or ready to go for riverboat
gaming.

We knew there were several sites in
Philadelphia, Several sites in Chester. | didn't
believe that that was the right economic development
for our area. :

| didn't think that it would ripple into
the rest of the state with agriculture being the No.
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1 industry in Pennsylvania, the horse industry and
the breeding industry, a huge part of the
Pennsylvania culture; and me having a racetrack right
in my district, | thought why would | ignore a great
corporate citizen who has paid over $3C million in
property taxes and was my largest employer, why wouid
| ignore that for riverboat gaming.

if it hadn't been for Greenwood Racing, Bob
Green and his associates coming in and reviving a
dying track, they literaily turned that track around.
They made it a successful business. They showed that
their entrepreneurial spirit paid off.

The original investors from Pennsylvania
had sold. The other investors were not doing wall,
Bob Green and his investors ¢came in and made this a
going enterprise.

If it had not been, | would hate to think
of the mega mall that would fake up 450 acres in
downtown Bensalem, right at Route 1 and Street Road
and the Turnpike. Traffic would have been
unspeakable, unthinkable, or the huge housing
development that could have been there instead of the
open space that we'll preserve with this racetrack.

So for the best use of that property, for
the hest economic development, for the most jobs and
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Jones,

| think if we had gotten slot machines at
racetracks earlier, we would also have had the
Kentucky Derby winner this year based out of
Philadelphia Park and not out of Delaware.

Clearly, we will become the preeminent
racing facility on the east coast with purses like
$400,000; and with our ability to change those and
move those around, the Pennsylvania Derby will
certainly become one of the premiere sporting events,
| think, on the entire east coast.

For that reason, | think it was very, very
important for us to switch from riverboats to
racetracks for the better economic goed of the area.

We've been very, very concerned, however,
about the traffic in the area. The Governor has heen
very good to us, Governor Rendell, in helping us with
the Turnpike Commission to get slip ramps off the
Turnpike to relieve the congestion on Route 1.

The Route 1 project is moving ahead with
PennDOT to help that. Of course, the racetrack
itself is going to improve its entrance and require
left-hand lanes and right-hand lanes into the frack
before they open their facility.

We believe that we are answering a lot of
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for the betterment of that community, we believe that
saving Philadelphia Park was a much better choice
than going to riverboats or even to slot machines --
not slot machines but video poker at bars, which was
all of the talk, all of the debate at that time.

So my mayor, my state representative now,
Gene DiGirolamo and many legislators thought, let's
save that racing industry as you've seen by the
pictures of Smarty Jones.

Let's feed into that agriculture so that
the rural areas that do not have a racetrack get some
ripple effect from this economic development.

Certainly, | felt that it was much better
controlled situation at a racetrack. There was
already licensed gaming institutions in the State of
Pennsylvania.

They had taken quite a hit economically
from Atlantic City, of course, Delaware Park. That
was the real impetus to putting slot machines in
Philadelphia Park is because the purses at
Philadelphia Park are probably around $150,000 a day.
At Delaware Park, they're about $250,000 a day.

With slot machines at the racetrack, they
could reach upwards to $400,000 a day, which is a
major impact. We are very, very proud of Smarty
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questions that have to do with traffic with this
facility, but nowhere close to what the traffic
problem would have been with a mall or with the
traffic problems where when it was a racefrack and
everyone was trying fo get into the racetrack at post
time at 1:00.

| want to thank you, again, very much for
your diligence and the hard work and good work that
you do fo make sure that this industry in
Pennsylvania will be run properly.

Thank you very much, Again, | endorse very
strongly the license for Philadelphia Park where all
of this began. Thank you.

PRESIDING OFFICER MILLER: Thank you very
much, Senator.

Our next scheduled speaker is
Representative Thaddeus Kirkland.

REPRESENTATIVE KIRKLAND: Good morning,
Chairman Decker and members of the Board.

First of all, please allow me fo thank you
for this opportunity to speak to you concerning the
gconomic future of a place that | have had the
pleasure of calling home of my entire 51 years on
this earth, that place being the great City of
Chester and the birthplace of this great
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Commonwealth.
For those of you who do net know, William
Penn's stop was not here in Philadelphia but instead

. in the great City of Chester. | will not be

surprised if it were not in that very spot that we
now call and embrace as Harrah's Chester Downs.
William Penn was looking for a new
beginning and he found it here in Chester. Now, the
people of Chester are looking for a new beginning.
Their hopes, our hopes are that they find it by way
of Harrah's Chester Downs.
Members of the Gaming Board, it has been a
long time since an opportunity such as this, the
Harrah's Chester Downs Racino, has graced our fair

city.

We have had our share and then some of the
downs in life, the closing of past industries and
what have you, but now we had an opportunity for
great things to happen, the building and eventual
operation of Harrah's Chester Downs has the potential
to impact the lives of the people of Chester and the
surrounding areas in a very positive area.

The projected revenues that are said to be
generated can and should go a long way in helping the
old Chester become the new Chester.
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here for years will remain without fear of a tax
increase but instead will realize the reality of a
long overdue property tax reduction. Thank you,
Governor Rendell.

Secondly, by developing a partnership with
Harrah's Chester Downs, the future of Chester's youth
can he made brighter.

Once again, if properly utilized, the
city's portion of the financial gains from the racino
can go a long way in helping to rebuild our repleted
school district.

Those programs such as vocational training
can, once again, become a reality in our city.

Training that will allow our young persons who choose
atrade instead of college to leave the corners and
enter into the world of work with a skill, a skifl by
which they can tell others because of it, | have

helped to build my community.

This type of partnership helps to reduce
c¢rime and increase the number of responsible persons
in our city.

Speaking of reducing crime, we will also be
able to hire more police officers, which in turn will
produce a safer Chester. As we all know, a safer
Chester is a prosperous Chester.
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Make no bones about it. This will not be
the cure for all of our economic woes, but it can and
should be a good dose of health if administered and
managed properly.

Members of the Board, it is my hope that
Harrah's Chester Downs not just become a good
neighbor but a permanent partner as well.

Thus far, that good neighbor partnership
has existed. This is evident by the number of
Chester residents who are involved in the
construction phase of facility. 60 percent of the
workers are Chester residents. That is a good thing.

Now, as you move closer to the completion
of the project, it is my hope that the partnership
grows.

if administered properly, the financial
benefits reaped by the City of Chester from the
Harrah's Chester Downs Racino can positively impact
the lives of our citizens.

Our homeowners can experience real property
tax relief. Our seniors would no longer have to make
decisions, like should | pay my taxes or should [

" eat. Ifleat, dolrisk losing my home.

If the partnership is properly developed,

homeownership will increase. Those who have been
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Finally, if property administered and
utilized, the financial gains realized for the City
of Chester via this partnership ¢an and should
produce recreational outlets for both our young and
our old.
We cannot forget that our children
currently have very little to do in the way of
recreation. However, we can change all of that now.
If we give them something to do that is
positive, something that would allow them to work off
of that energy, that energy that they have and we
don't and a place that is clean and brand new to do
it in, I'm sure they would be grateful. That's not
just a place for our young, but not so young as well.
| would like to see my children and
grandchildren go to their own skating rink or
recreational facility in Chester and not have to
travel to other towns to have fun.
In closing, | know that this is a lot for
now; but as | said, the future of Chester is bright.
So | patiently wait. In the meantime, | believe that
Harrah's Chester Downs Racino can be a sure bet to
produce positive returns for quality people.
As a State Representative in the area, |
look forward to working with Harrah's officials

ARCHIVE REPORTING SERVICE (717) 234-5922



69
towards success because we believe that working
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required and send out emergency responders without

1

2 together in partnership is what is needed in our 2 having to worry how they're going to pay for these
3 community. 3 increases in services.

: Once again, | would like to express the 4 The 2 percent of revenues and additional
. fact that our good Governor, Governor Rendell, was a b real estate taxes that will be received provide a
8 vision to reduce property taxes in our community. 6 financial incentive to local governments to host
7 PRESIDING OFFICER MILLER: Thank you very 7 gaming facilities.
8 much. 3 Even more importantly, the local share
9 Our next speaker is William McCauley from 9 assessment makes Bensalem Township a partner in the

10 Bensalem Township. 10 Greenwood Gaming and Entertainment, inc. venture.

1 Did | swear you in already today? 11 The local government has a vested interest

12 MR. McCAULEY: No, sir. 12 in seeing the development be successful. | suggest

13 PRESIDING OFFICER MILLER: |would like to 13  to you that without this guaranteed revenue stream,

14  do that right now if you would raise your right hand, 14 Bensalem is much more ambivalent about the quality

16 please. 16 and success of the proposed racino as opposed {0

16 Do you swear or affirm that the testimony 16 being an extremely interested party.

17 you're about te give is the truth, the whole truth, 17 Everyone knows about the job creation and

18 and nothing but the truth, so help you God? 18 increased spending in the local economy from slot

19 MR. McCAULEY: |do. 19 machines. Thers will be direct spending, indirect

20 PRESIDING OFFICER MILLER: Thank you very 20 spending, and anciilary spending created by the

21 much. You may proceed. 21 racino at Philadelphia Park.

22 MR. McCAULEY: Mr. Chairman and members of 22 However, | believe that the Pennsylvania

23 the Pennsylvania Gaming Control Board, | would like 23 Gaming Control Board and Bensalem Township have a

24 to thank you for the opportunity to appear before you 24  joint responsibility to mitigate the potential

25 today regarding the application of Greenwood Gaming 25 negative impacts of expanded gaming.
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,  Entertainment, Inc. for a permanent Category | 1 The Township is already hard at work on
2 license. 2 implementing the recommendations of the traffic
3 My name is William James McCauley, IIl. 3 impact study for Philadelphia Park.
|4 I'm the Director of Administration for Bensalem 4 Perhaps the biggest piece of this puzzle is
5 Township, home of Philadelphia Park. 6 the major rehabilitation of the Route 95 interchange
8 Mayor DiGirolamo, the Township's Chief 6 at Street Road and Route 13.
7 Executive Officer, will speak on behalf of the 7 Unfortunately, this project is of such a
8 Township and explain our support of the Greenwood 8 magnitude being a Federal highway that it is out of
$ Gaming Entertainment application much more eloquently 8 our hands, alocal government. Any support that the

10 thanlcan. 10 Gaming Control Board could lend to speed up the

1 The Township has supported expanded gaming 11 construction of these improvements would be a great

12 as an economic development tool long before the 12 assistance.

13 passage of a Gaming Act. 13 | believe that the Commonwealth has a moral

14 | will steer away from this area except to 14 obligation to do everything in their power to get

16 begin from the position of supporting slot machines 16 this major construction project completed based
|16 at Philadeiphia Park. 16 solely on the gross revenue that we generated for

17 Historically, casino gaming has 17 Pennsylvania by the slot machines at Philadelphia

18 accomplished two objectives. It creates a large 18 Park.

19 number of jobs and even larger amount of revenue. 18 Now, the Township is well aware that there

20 Bensalem is prepared to accept its local 20 is no evidence to support the increase of crime as a

21 share assessment, which its taxpayers truly deserve 21 result of racinos opening.

22 for being a host community to the proposed racino. 22 However, | would suggest that Bensalem
The local share assessment will assure 23 Township may very well see crime in the area of
“Je+ municipalities where racinos are situated, that they 24 counterfeiting, fraud, and check forgery without any

26 can afford to hire any additional police officers 25 overall increase in crime.
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1 The Township is prepared to address this 1 license for Bensalem Township, which we have been

2 potential and mitigate any negative impacts. The one 2 wanting for many years.

3 issue on review by the Gaming Board is jurisdiction 3 | think my Senator, Tomlinson, eloquently

= ™. on the casino floor law enforcement. 4 describsd riverboats over ten years ago in Bensalem
. It is generally assumed, due fo the model & Township. I've besn mayor of Bensalem for 12 years.

8 used next door in New Jersey, that the Pennsylvania & It was even before that when | was head of economic

7 State Police will control the gaming floor and [ocal 7 development in our area that gaming was something

8 police on all other areas. 8 that was on the horizon.

9 After reviewing the proposed pians for the 9 The riverboat gambling was something that
10 new Philadelphia Park gaming facility, | am convinced 10 was out there that | wholeheartedly did not support,
11 this is an antiquated model. The lines between 11 because | don't think it had the potential for our
12 gaming areas and non-gaming areas have become 12 community that the gaming at Philadeiphia Park has
13 extremely nebulous. There is, in fact, no 13 for us in our economy.

14 delineation of gaming areas and non-gaming areas in 14 What it has already done for us in the
16 new facilities. 16 past, Philadelphia Park is our biggest taxpayer, our

116 With the new smoking regulations in New 16  biggest employer.

117 Jersey, more and more bars are being put on the 17 In the past for many, many years has done
18 gaming floors. 18 so much for our community, they have been a real
19 It would seem o make more sense o allow 19 partner. In the future, what we see not just saving
20 the State Police jurisdiction over the entire indoor 20 the racing industry, which is paramount o us, the
21 premises. Bensalem Township Police would then ke 21 racing industry and the thoroughbreds have been so
22 responsible for the grounds and parking garage. 22 good to Bensalem Township that all of the people that
23 Thank you very much for allowing me to 23 are involved with that, the horsemen, the owners, all
24 spoak before you today. On bshalf of Bensalem 24  of the people involved with thoroughbred racing,

25 Township, | ook forward te the expansion of gaming 25 after all, Pennsylvania is probably the biggest state
' 74 76

,  at Philadelphia Park resulting in the creation of new 1 when you talk about farms that trickle down on that

2 jobs and economic stimulus of Bensalem Township. 2 from all of the jobs that that creates in this state.

3 PRESIDING OFFICER MILLER: Thank you very 3 Ithink it's over 30,000 jobs with farms and the

4 much, Mr. McCauley. 4 thoroughbred racing industry. That's very, very

5 Our next speaker will be mayor of Bensalem, 6 important to us that we sustain that.

6 Joseph DiGirolamo. You may begin. 6 In the past, if you look at the record,

7 - MR. DIGIROLAMO: Mr. Chairman, members of 7 Philadeiphia Park in my opinion has been lesing the

8 the Board, let me thank you for the opportunity to be 8 better horses, the owners. They're not coming fo

9 here with you today to testify for this. 9 Philadelphia Park because of Delaware and the other
10 | might have a question. Do we have a full 10 areas that have gaming, that have the bigger purses
11 30 minutes, is that correct, or is that for the three 11 to attract these type of horsemen and owners, and the
12 - 12 horses itself.

13 PRESIDING OFFICER MILLER: No, you were 13 Certainly, Smarty Jones speaks to that a
14 sharing your time. You get 256 minutes, actually. 14 couple of years ago. Despite alt of the down parts
15 - MR. DiGIROLAMO: 257 15 of the racing industry, we were fortunate enough to
16 PRESIDING OFFICER MILLER: I'm sure you 16 have Smarty Jones. It just was tremendous for our
17 won't use it all. 17 community at that time. The interest in racing came
18 MR. DiGIROLAMO: | have 29:44. That's the 18 back.

19 only reason I'm asking that question. | don't want 19 In my opinion, that's going to dwindle very
20 to speak for 30 minutes, by the way. ' 20 quickly if we don't get gaming to where we can
21 PRESIDING OFFICER MILLER: i'm going to 21 support the purses they need to attract these owners

22 give you - 22 to come to our park.

MR. DIGIROLAMO: Okay. Again, thank you 23 Racing is a very, very important ingredient

4 for the opportunity to be here today. First of all, 24 to me to the gaming industry fo bring it to
25 I'm here to support this project and this gaming 26 Philadelphia Park. | say that because | went back.
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If 1 go back to the other part of the gambling, which
would have been the riverboat, would have never done
what this has done for our community and the State of
Pennsylvania.

We've been very proactive. We have a
Gaming Board in our community that has been working
very diligently for the last two years, looking into
every aspect of the gaming, what we do in our
community.

They addressed all of the things you hear,
the negativities of gaming which could bring to our
community and other communities.

We feel as though a ot of this is not
true. | think that using the proper methods and
being ahead of the curve, which | think we have done
and | know we have done, that we ¢an sustain
ourselves to make sure that we don't have any of
these negative problems; and when we do have them,
that we'll be ready to address them. I think we've
done that already.

If you notice when the presentation was
done with Greenwood, you see they're right in the
center of our town, 450 acres of magnificent area of
horses and open space. It's just an incredible area,

| think my Senator so eloquently said, we
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Again, I'm going to address the roads that
a couple of us already talked about in Bensalem.
We're befween 1-95, Route-1 and the Turnpike. They
situated the racetrack right in the middle of that
area, and we need to address these traffic problems.

Greenwood, Bob Green and his team has
worked with us on a continuous basis to address those
problems. We're doing that as we speak today. We're
going through all of these things.

We expect this summer, hopefully, to start
some real work on those areas in front of the track,
the Turnpike slip ramp that we hope to have started
this summer. These will address a lot of the areas
that had our concerns. Again, Greenwood was on top
of that from the very beginning, addressing that with
us and knowing that they had to be a partner with us,
which they have been.

They have been in our community a real
partner. They do so many things in the community.
They have been for years. It's not something new.

It's not something because of gaming. This is what
they would have done in the past. They have
supported the community in every way. We're grateful
for that.

I'm grateful for Bob Green and his team for
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don't want to see big boxes, shopping centers there,
or just a myriad of homes that come into there.

| think that's a much bigger impact to our
community and certainly would never have the economic
development effect that we can have if we have this
gaming come into Bensaliem.

Like | said before, this has been gomg on
for a long time. I've been with Senator through this
and throughout.

I'm a retired business person. |
understand the effects of all of these things and how
it has to work. Our community needs to have the
revenue.

Again, the legislators have done their job.
They have gotten us 2 percent of the gross from the
tracks, a minimum of $10 million. That goes a long
way in enabling us to have some more security to make
sure that our citizens in Bensalem Township have the
safety that they deserve.

We even are hoping that we can even give
them back some revenue against their taxes, their
real estate taxes. So that was an enormous part on

' my end to make this really feasible for my community.
" Again, | thank the legislators for having

accomplished that.
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what they have done in the past, and we look forward
to that in the future.

We think it is a first class operation. We
think it saves the horse racing industry, which we're
very proud to say here today. We think thoroughbred
racing is, again, a big part of this. Everyone is
going to the gambling, the revenus.

Well, | think the gaming industry brings
revenue to the thoroughbreds that will bring it back
throughout the state.

Mr. Chairman, Board Members, | thank you
for the opportunity to be here today and hopefully
jook forward to this coming very quickly to us. We
waited a long time. Thank you. God bless you.

PRESIDING OFFICER MILLER: Thank you.

Our next presentation will be by the City
of Chester. They wil! have 30 minutes to be shared
amongst the speakers as they choose.

Mayor Butier?

MR. BUTLER: Good morning. I'm Wendell
Butler, Mayor of the City of Chester. On behalf of
my colleagues on Chester City Council, | want to
thank the Gaming Control Board for this opportunity
to speak and support of the application submitted by
Chester Downs for a gaming license to operate the
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1 Harrah's Chester Casino and Racetrack. 1 Casino and Racetrack and its anticipated economic
2 As the mayor of a small and proud city that 2 impact far surpasses any expectation that | would
3 has seen its share of difficulties over the years, 3 have ever envisioned for the City of Chester.
. there are a few opportunities that come along that 4 f want to take this opportunity to touch on
. have the potential to so dramatically change the 5 afew of what | consider the positive impacts that
6 local landscape as the project that sits before you 6 this project will have and why | believe a favorable
7 today. 7 review of their application is in the best interest
8 Chester has a long historic past and has 8 of the City of Chester, Delaware County, and the
9 experienced all of the highs and the lows faced by 9 Commonwealth of Pennsylvania.
-0 this nation's urban communities, both large and 10 From the very beginning, this project has
11 small, as our country gradually transitions from an 11 been developed in the true spirit of public/private
12 industrial and manufacturing base to a service and 12 partnership as we sought to put a brownfield site
13 information age economy. 13 that once employed tens of thousands of peopie in the
14 The transition has not been easy nor has it 14 shipbuilding industry back into productive use.
15 come without hardship and tremendous loss, not only 16 | would be remise if | did not take this
16 in economic but in social terms as well. 16 opportunity to publicly thank my predecessor as Mayor
17 Far too often people look for quick fixes 17 and current State Senator Dominic F. Pileggi for the
{18 or easy answers to try to solve the ills that decades 18 vision and groundwork that he laid in working with
19 of decline have reaped on many urban communities. 19 the original Chester Downs partnership.
20 Unfortunately, quick fixes and easy answers 20 From that vision, there evolved a strong
21 to urban renewal simply do not exist. Instead, urban 21 working relationship between the City, Delaware
22 renewal must be viewed as more of a marathon as 22 County, J. Patrick Killian of the Delaware County
23 opposed to a 100 yard dash. 23 Redevelopment Authority, the Horsemen's Association,
24 Since 1896, when the City of Chester began 24 and the partnership that ultimately secured a license
25 to run that marathon of urban renewal, we have 26 from the Pennsylvania Harness Racing Commission for a
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1 witnessed over $1 billion in public and private 1 harness racing facility.
2 investment pouring through this proud city of 37,000 2 You are certainly aware the Commission has
3 residents. 3 authorized that live racing will commence on
4 We started off with an award winning 4 September 10th, 2008. | would certainly hope that
5 comprehensive plan and began with, some would § you wouid be able to join us on opening day as we
6 consider, small successes. Each small success added 8 celebrate this milestone and the city's rich history.
7  to the foundation that we are building. 7 September 10th will only be the first
8 The small successes as they begin to 8 milestone in what we hope will be the ongoing
9 accumulate created an environment of buzz, if you 9 conversion of former brownfield inte one of the
-0 will, that has set the stage for more significant 10 premiere destination sites in southeastern
11 larger scale investments fo follow. 11 Pennsylvania.
12 | certainly thought that we reached the 12 Like a lot of urban areas, brownfield sites
13 pinnacle of success with the $60 plus million 13 dot the landscape of the City of Chester. The
14 conversion of a former PECO powerplant into 400,000 14 prohibitive cost of environmental remediation has
16 square feet of office known as Wharf at Rivertown on 16 been a significant detriment in putting these sites
16 the Delaware River by Michael O'Neill and Preferred 16 back into productive use.
17 Real Estate investments. 17 | don't think many people really appreciate
18 This building, once slated for demolition, 18 or consider the fact that the Harrah's project and
19 now houses two of the city's largest private sector 19 the millions that they have spent on the
|20 employers and is the home to over 1,200 employees. 20 environmental remediation is a significant, positive
21 | must submit that | never assumed another 21 impact in and of itself.
22 project that equal the size and the scale of the 22 Nevertheless, the more significant economic
- Wharf at Rivertown was something | would witness 23 impact of this project ultimately centers on your
‘Jc4 doing my tenure as mayor. 24 decision to grant a slot license to Harrah's Chester.
However, the arrival of Harrah's Chester 25 While the racetrack will create several

'ARCHIVE REPORTING SERVICE (717) 234-5922



ct.ooo--.lm-.

85 87
1 hundred seasonal jobs, it is anticipated that a slot 1 faced in these times of rising healthcare, insurance,
2 license will ultimately require somewhere between 8 2 fuel, and personal costs while not resorting to
3 and 900 employees. This would make Harrah's one of 3 raising taxes, which would only further the vicious
the city's largest private sector employees. 4 cycle of this investment in the city and negatively
As this would be a new facility, these 5 impact our residents.
would not be jobs that are transplanted from one 8 However, as required by Pennsylvania Act
community to the next. 7 71, if licensed, Harrah's Chester will generate a
Instead, these will be 8 and 900 new jobs 8 minimum of $10 milllon in new revenues for the City
for Chester residents to pursue. Every chance that| 9 of Chester, which represents approximately 28 percent
get, | stress to Harrah's officials our goal of 10 of the 20086 total city budget.
11 seeing as many of these jobs filled with qualified i1 No other single development, industrial,
12 Chester residents. 12 commercial, or residential, could generate anywhere
113 To date, | am pleased to report that many 13 near that kind of revenue for the city.
14 Chester residents through the leadership of Jim 14 To further illustrate that point, collected
15 Harper, the Business Manager for Local Laborers' 15 current real estate taxes for the entire city
16 Council 413 have been involved from the beginning in 16 totalled around six and a half million in 2006.
17 the construction of the Harrah's facility. 17 | want to clear and restate this very
18 | would hope that Harrah's will continue 18 important point, the host fee that will be generated
19 their efforts and commitment to hiring locally as the 19 by Harrah's will be approximately 60 percent more
20 facility moves closer to operations. This is an 20 than the combined real estate taxes collected from
21 important issue for the city. And as a sign of what 21 every homeowner and business owner in the entire City
22 | believe is their genuine commitment to this common 22 of Chester.
23 goal, Harrah's donated half a million to Delaware 23 When I'm asked by some as to what the
24 County Workforce Investment Board for training 24 henefits of Harrah's project will be to them
25 Chester residents at a ceremony that was attendsd by 25 directly, | ask them to take out their property tax
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v+ Governor Edward Rendell. 1 bill and imagine if it were 50 percent higher.
2 Chester residents do not want a handout. 2 Once again, ali taxpayers in the City of
3 They just want opportunity to participate in the 3 Chester will benefit as this new revenue stream will
14 economic opportunities that are coming to the City of 4 allow us to continue to hoid the line on real estate
5 Chester. 5 taxes while continuing our efforts to reduce the wage
6 In addition to the fact that this project 6 tax.
7 remediates a brownfield site, provides surely needed 7 fn addition to maintaining fiscal
8 job opportunities for Chester residents. The 8 discipline with our tax rates, this new revenue
9 financial impact on the city's budget is also 9 stream will also allow us to begin to provide
10 significant. A 10 additional services that the city simply has not had
1" Chester was declared an Act 47 distressed 11 the resources to furnish in the past.
12 community in 1996 by the Commonwealth Department of | |12 We have worked hard to keep our fiscal
13 Community and Economic Development. 13 house in order while the resuits of our economic
14 Although the city has made significant 14 develop efforts begin to bear fruit.
15 progress since that time, the city's fiscal condition 18 However, we must also be prepared to invest
16 continues to remain a challenge. 16 in community and provide additional services where
17 Whether you're in the public or private 17 necessary.
18 sector, | don't need to remind anyone that costs 18 At the present time, the city would love to
19 continue fo rise annually. 19 bring on additional police officers, but our Act 47
20 | believe the city has done a remarkable 20 status and fiscal realities make that difficult.
21 job in controiling costs over the years, particularly 21 City council and | would fove to provide
22 in light of the fact that we have not raised property 22 additional services fo the community in the form of
i) taxes in 11 years, reduced the resident wage tax by 23 further improvements to our parks, streets, public
3.+ 20 percent and lowered our business privilege tax. 24 buildings, libraries, and so on; but the reality of
26 You can imagine the fiscal challenges we 25 how to pay for these things is one that we are faced

ARCHIVE REPORTING SERVICE (717) 234-5922



NI X g

89
with daily.

We constantly hear the concerns of
residents as to the needs they face and why don't we
have this and why don't we have that; but when you
come right down to it, the bottom line is very --
excuse me, that every improvement, every demand for
service has a pricetag. The question how you pay for
it is paramount.

This is not to suggest that once the city
begins to realize the host community fee, we are
going to go on a spending spree. We will continue
the fiscal discipline that we have experienced over
the years.

However, for the first time in many, many
years, we will have additional resources that will
allow us to not only shake our Act 47 fiscally
distressed status, but also allow us the opportunity
to reinvest in the community to make sure our
economic tide floats all boats.

In my limited time, | have attempted to lay
out a few of the reasons why the application for
license by Harrah's Chester is so important to the
city and why | would encourage your prompt and
favorable review.

| am not naive to the fact that there are
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getting closer to the finish line of that marathon
that we began to run in 1996,

Once again, thank you for this oppertunity
to testify before you. | look forward to your
favorable review of this application and the day that
you wil join me and my celleagues on the City
Council the opening day of Harrah's Chester Casino
and Racetrack.

At this time | would like to bring to the
podium, Mr. Sciocchetti, the Executive Director of
Chester Economic Development Authority. Thank you.

MR. SCIOCCHETTI: Thank you, Mayor.

Members of the Board, as the Executive
Director of the Chester Economic Development
Authority, the Mayor has asked me to address you
today to highlight the anticipated economic impacts
of the proposed Harrah's Chester Casino and Racefrack
on the City of Chester.

To do that effectively, some brief
background is in order. The City of Chester has been
the center of business and commaerce since the 1700s.

Initially, the city's commerce was based on
shipbuilding and waterfront commerce. Over time,
Chester's industrial growth covered most of its
waterfront.
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some who would question the morality of gaming and
the social consequences. I'm not a gambler. |, too,
have struggled with the ramifications that this
facility may have on my community.

| fully understand and appreciate that
gaming is not a solution to all of the city's
problems. There are those individuals who may fail
prey to its lure.

| would certainly encourage the members of
the Pennsylvania Gaming Control Board to promote
policies that encourage responsible gambling, gaming,
and to produce resources to those social service
agencies that can provide needed services to those
individuals that may have a problem.

However, | also believe that the
overwheiming majority of thousands of people that
will visit Harrah's Chester on a daily basis will not
become problem gamblers.

They witl come to the city, have a good
time, win some, lose some, but all in all have a
positive experience that will leave them with a
lasting, favorable impression of the City of Chester.

it is a lasting impression and the gradual
change in perception for thousands of folks who will
come to my city that will signal to me that we are
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At its economic peak in the 1840s and the
1950s, the City of Chester was a major manufacturing
center of the Philadelphia region and the commercial
center for southern Detaware County.

Its waterfront corridor was the home of
major plants owned by Ford Motor Company, Scott
Paper, Reynolds Aluminium, and others that employed
thousands of people.

in the post World War il era, however, the
city's economy started a long decline. By the early
1990s, most of the major industries were gone and the
city's downtown center had lost its retail primacy to
suburban malis.

The loss of the industrial base and the
decline of its retail center left the city with no
real economic strength.

This economic decline was a major
contributor to the population less and social decline
that has plagued the city for many years.

In the late 1990s, the city decided to make
extensive use of the state's newly available Keystone
Opportunity Zone or KOZ program to attract new
economic development to the city.

This program offers real estate and other
tax abatements to encourage companies to locate in
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1 distressed communities. 1 by these new employees.
2 In 2001, one of the sites that received the 2 We have been and will continue to work with
3 KOZ designation from the city was the former Sun 3 city businesses fo help them succeed in capturing a
~ Shipbuilding, Pennsylvania Shipbuiiding and Metro 4 portion of that income.
machine property along the eastern edge of the city's 5 it is worth noting that the arrival of 800
6 waterfront. 8 Harrah's jobs will represent an increase of over 12
7 The failure of three successive 7 percent in the total number of jobs present in the
8 shipbuilding ventures had left that property a 8 city.
9 vacant, contaminated eyesore on the Chester 9 A 12 percent increase in total jobs in the
140 waterfront. 10 city, while an accomplishment in its own right, means
i The KOZ designation of the parcel did 11 that these new jobs are more accessible to city
12 exactly what it was designed to do. It attracted 12 residents than jobs elsewhere in the county or the
13 private sector development to a distressed urban 13 region. For city residents for limited travel
14 community. 14 budgets, proximity is important.
15 Designated approximately three years before 15 Beyond the impact of its employess, the
16 the State Legislature approved gaming in 16 location of Harrah's and Chester will create another
17 Pennsylvania, the availability of a 65 acre KOZ site 17 major consumer of local goods, and services.
18 on the water attracted the original Chester Downs 18 As we speak here today, we are working with
19 team to the site for a harness racing facility. 19 Harrah's fo identify city-based businesses that have
20 To paraphrase a well known local 20 goods or services that might be purchased by
21 advertising campaign, they could have gone anywhere 21 Harrah's.
22 but because of the KOZ, they choose Chester. Their 22 As with its pledge to work with the city on
23 arrival set the stage for the many positive economic 23 hiring local residents, Harrah's has stated it will
24 impacts that the city will derive from Harrah's. 24 strive for a Chester First Approach when it comes to
25 In addition to this $10 million revenue 26 its local purchases.
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. impact on the city highlighted by the Mayor, a 1 The prospect of selling to Harrah's is also
2 smaller but significant additional revenue impact 2 assisting the city's efforts fo expand the number of
3 will also benefit the city. 3 certified minority-based enterprise or MBEs and
4 Harrah's expects to employ initially at 4 women-hased enterprises or WBEs in the city.
5 least 800 psople. All Harrah's employees will pay 5 The city recently sponsored a forum on how
§ the city's earned income tax. 6 to get certified by the State of Pennsylvania as an
7 Estimating an average salary of $30,000 and 7 MBE, WBE, and 18 local small businesses participated.
8 applying the lowest possible 1.4 percent tax rate, 8 The value of being a certified MBE, WBE
9 the 800 Harrah's jobs will generate 336,000 in annual 9 lies in the face that gaming facilities have an
10 earned income tax for the city. 10 incentives to purchase goods and services from MBE,
{11 The highest possible earned income tax rate 11 WBE companies and the regulations that govern their
12 of 2.4 percent, it would generate 5676,000. The true 12 operations.
13 revenue will obviously be somewhere between those two | 113 Companies that get certified to sell to
14 numbers, but these funds will start to become 14 Harrah's will also be able to pariay that
15 available to the city the day that Harrah's commences 15 certification into other sales opportunities.
16 operations. 16 The visitors that come to Harrah's will
17 Another aspect of the jobs created by 17 also have a positive economic impact on the city.
18 Harrah's is the local buying power that they 18 Harrah's impact study indicates that there wili be
19 genorats. 800 employees in an average wage of 18 17,000 total visitor trips per day in and out of the
20 $30,000 will generate 24 million in wage income. 20 facility. That means that the true number of average
21 Every employee of Harrah's will have the 21 daily visitors is ostimated at roughly half that
22 opportunity every day to buy gas, coffee, newspapers, 22 amount or 8,500 per day.
¢ lunch, dinner, and many other items in the city. 23 In a week, that would result in almost
oyt Local businesses will have the opportunity 24 80,000 visitors. In a year, it would result in a
26 26 total of over 3 million visitors.
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1 To put that in perspective, in 2006, just 1 efforts to rebound from years of economic decline.
2 over 2 million people visited the Liberty Bell, 2 When added to the city's other major
3 perhaps the City of Philadelphia's premiere tourist 3 developments, your approval of the location of
, destination. 4 Harrah's in Chester will help the city generate
., Longwood Gardens, perhaps the premiere 5 substantial new revenus, add substantial new
8 tourist destination in the western suburbs of 6 employment, create new market opportunities for
7 Philadelphia, attracts approximately 900,000 visitors 7 businesses, and further diversify its economic base.
8 per year. 8 All of these benefits argue strongly for
9 Thus, the arrival of Harrah's will 9 approval of a gaming license for Harrah's and
10 instantly transform Chester into one of the 10 Chester.
| 11 Philadelphia region's major tourist destinations. 1 Thank you for the opportunity to present
12 While for Chester that result by itself is 12 this testimony. Let me turn the city's time over to
13 truly significant, the potential impact of those 13 William Payne, City Planner for the City of Chester.
14 visitors is even more important. 14 MR. PAYNE: Good morning. My name is
15 A quick calculation will illustrate this 16 William Payne. | am the City Planner for Chester
16 point. If each of the 3 million visitors stopped in 16 City.
17 Chester on their way to or from Harrah's and spent $6 17 My testimony today is in regard to our
18 on a cup of coffoe, newspaper, and a donut, that 18 comprehensive planning effort and the land
19 small expenditure would generate $15 million in 19 development review process for the city in general
20 annual revenue for [ocal businesses. 20 and to Harrah's proposed racetrack and casino
21 While it is clearly unlikely that every 21 specifically.
22 visitor will buy a coffee, a newspaper, and a donut 22 To be relevant, the comprehensive planning
23 on their visit to Chester, the analogy demonstrates 23 process must identify and address not only the
24 the magnitude of the spendable income that will be 24 present issues of concern to residents, workers,
25 arriving in the city everyday that Harrah's is open. 25 property owners, and business people but also the
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i It is this cumulative spendable income that 1 emerging issues that will be important in the future.
2 will create fremendous opportunities for existing and 2 in 1995, Chester City Council adopted its
3 future city businesses. 3 award winning comprehensive plan and economic
4 There has already been one major benefit 4 development strategy.
§ that has resulted from the anticipated arrival of 5 To bring my testimony in perspective with
6 Harrah's. Thatis the excitement that this kind of 6 the topic of the day, | will limit my discussion o
7 facility brings to an area. 7 land use, transportation, community faciiities, and
8 There is a growing change in the way that 8 the subdivision/land development review process.
9 Chester is perceived. We are emerging as a place 9 In the early '90s when the city began to
10 where exciting things are happening. 10 create a vision for Chester City as a whole, the land
11 As the Mayor has previously noted, there is 11 use on waterfront consisted of a state prison, a
112 abuzz about the City of Chester. While it is 12 paper manufacturer, a small industrial park, waste
13 impossible to measure the impact of this phenomenon, 13 treatment, scattered deteriorated residential
14 there is no question that economic decisions are 14 properties and many vacant and underutilized
156 often made on the basis of perceptions that an area 16 industrial properties.
16 is suddenly high. 16 The Chester pian takes into account each of
17 | see evidence for this phenomenon every 17 the many diverse opportunities and issues of the area
18 day in the form of phone calls and inquiries we did 18 to improve the quality of life for Chester
19 not get a few years ago. 19 inhabitants.
20 More and more of those calis and inquiries 20 Using Vision 2000 as a guide to capitalize
21 are resulting in new businesses and investments in 21 on the natural resources of the Delaware River, the
22 the city that will ultimately result in more job 22 city first began to examine its reguiatory tools
. opportunities for city residents. 23 mainly the zoning ordinance.
1 «d In summary, the positive economic impact of 24 In terms of existing and future land use,
26 Harrah's will be 2 significant part of the city's 25 we wanted to eliminate the many conflict and uses
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1 listed above and encourage more water related uses by 1 these usually determine which lands will be developed
2 creating new zoning districts; the Wateriront Overlay 2 for urban purposes and af what density.
3 District adopted in 1998 and a Waterfront Development 3 The cify sewage is collected and treated by
- District developed in 2003. 4 the Delaware County Regional Authority System. The
) The intent of the Waterfront Overlay 5 treatment plan has the capacity to treat up to 44
6 - District was to provide a tool with the flexibility 6 million galions daily and in the process of making
7 to allow for a wider diversity of uses along the 7 long-range improvements to increase their capacity to
8 waterfront corridor and to establish the reasonable 8 enahle them to treat up to 50 million gailons daily.
9 conditions and safeguards under which diversity can 9 The plant is currently treating approximately 40
10 be supported and maintained. 10 million gallons daily. The national average for
1 In torms of transportation, we know that 11 water demand is 160 per capita per day.
12 185, an interstate highway, bisected the city and 12 There are several factors that influence
13 carrying over 100,000 vehicles a day. Access off and 13 demand including community size, density, and type of
14 onto 95 was inadequate and the city was not able to 14 customers. The city's water supply is provided by
16 capitalize on a highway system that could remove 16 the Chester Water Authority. They provide water
16 heavy traffic - heavy truck traffic from residential 16  supply to 39 municipalities, including Chester City
17 neighborhoods. 17 delivering 33 million gallons of treated.
18 In addition, we knew that running paraltel 18 The water authority is also making long
19 to 95 along the waterfront corridor was Route 291, 19 range improvements to address projected growth in the
20 This route was classified as a major arterial but was 20 area. They have present and available capacity to
21 inadequate fo handie traffic generated from the Jocal 21 fully serve all current and future planned
22 residential industrial uses. 22 developments in the city.
23 Our major objective was to improve Route 23 In terms of the proposed Harrah's Chester
24 291 so it could handle the type and quantity of 24 Casino and Racetrack, Harrah's submitted an
25 traffic usually associated with major arterials. Our 25 application to the Chester City Planning Commission
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1 next objective was to link I-95 to Route 291. 1 for a review and approval to develop a 65 acre site
2 Route 291 has now been approved to five 2 with a casino, harness racetrack, entertainment
3 lanes, two travel lanes in each direction and a 3 facility, and parking facilities totalling 400,000
4 center turning lane. 4 square feet.
5 In December of 2006, PennDOT will have 5 Other agencies that were involved in the
6 commenced construction for new ramps that will link 8 review process included the Department of Army, Corps
7 1-95 directly to 291. 7 of Engineers, Pennsylvania Department of
8 Itis contemplated that these ramps will be 8 Environmental Protection, Delaware County Planning
9 open to fraffic in late 2008 or early 2009, By 9 Commission, and the Delaware Soil and Conservation
10 making these improvements, goods and people will be 10 Service.
11 able to move more efficiently through the city and 11 Each agency performs a review and issues --
12 thereby greatly reducs traffic congestion and 12 each agency performs a review andfor issues a permit.
13 unpleasant hazards generated by odor and fumes. 13 The Chester City Planning Commission reviews the
14 it was through our comprehensive planning 14 proposal and forwards the recommendation based on the
16 effort that we identified potential issues and 16 provisions of the city zening ordinance and
16 concerns and developed means to address them. 16 subdivision and land development ordinance to City
17 in terms of community facilities, Vision 17 Council.
18 2000 acknowledged that there is a strong relationship 18 To provide a base reference for
19 between the quality of life and the - any local 19 orientation, the property is located at the foot of
20 community and the public facilities and human 20 Morton Avenue and is bounded by the Conrail railroad
21 services programs that are provided to service that 21 ftracks to the north, Ridley Creek to the east, and
22 community. 22 the Delaware River to the south.
C ) Water supply and sewage disposal are 23 The adjacent land uses include
y-z4 important form givers in urban development. That is 24 Kimberly-Clark, a paper manufacturer located to the
25 the physical and economic constraints related to 25 west, a state prison to the notth and Ridley Creek
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located to the east and separated from Penn
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Chester racetrack has been a collaborative effort

14

1
2 Terminals, 2 between the city, county, and state governments along
3 Based on the city's adopted comprehensive 3 with private industry.

" plan, the location appears to be suitable for the 4 We foresee that same collaboration will
proposed racetrack and casino and will not have an 6 continue to ensure the positive impact of Harrah's
adverse impact on the appropriate use or development 8 Racino on the City of Chester, on Delaware County and
of adjacent properties. 7 on Pennsylvania.

Access to the property is via Morton Avenue 8 One of the first examples of collaboration

and Melrose Avenue. Both of these streets are 9 at the Chester site is the revitalization of this
10 classified as local streets that feed into recently 10 waterfront property.
11 approved 291, a major arterial. 11 The land where Harrah's racetrack and
12 A more detailed discussion and 12 proposed casino is located was once home to the Sun
13 recommendation for access approvement are presented 13  Shipbuilding and Dry Dock Company.
14 inatraffic analysis prepared by Orth-Rodgers and 14 After Sun Ship closed, the property faced
16 Associates Transportation Engingers. 15 tough times while in other hands. It went into
16 The property is located in the W-1 16 default and was a vacant, environmentally
17 Waterfront Development District. On January 12th, 17 contaminated site for over a decade,
18 2005, the Planning Commission determined that the 18 City, county, and state officials worked
18 proposal in terms of lot size and land use and area 19  with private investors to acquire the site and
20 and bulk requirements were consistent with 20 redevelopit.
21 requirements of the W-1 Waterfront Development 21 To take this old industrial brownfield site
22 District and recommended approval subject to the 22 and tumn it into a productive use that will bring
23 review and approval of other city and state agencies, 23 people and revenue to the area is a wonderful example
24 On April 13, 2005, the Chester City Council 24 of what can be achieved when government and business
26 passed a resolution granting final development 25 leaders work together.
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1 approval to the plan for Harrah's Chester Racetrack 1 Harrah's racetrack and proposed casino is

2 and Casino to construct a harness racetrack, a gaming 2 in keeping with the county's goal to develop the

3 and entertainment facility, a garage, a paddock 3 waterfront as a place of employment for residents and

4 building, and associate parking on 65 acres. 4 as a place for entertainment and public access.

5 Thank you for the opportunity to present 5 The economic investment of the racetracking

6 the testimony. € casino in the community has aiready begun. Harrah's

7 PRESIDING QFFICER MILLER: Thank you. 7 already gave half a million dollars to Delaware

8 At this fime, the County of Delaware has 30 8 County's Workforce Investment Board to create a

9 minutes to make their presentation to e divided 9 Chester Workforce Development Center.

10 among the speakers as they choose. 10 The track has craated construction jobs and
1 MS. CARTISANO: Good moming. Thank you 11 full-time positions, many of which were filled by
12 for the opportunity to address you this morning and 12 Chester and county residents.
13 for considering Delaware County government’s views on 13 A study done by the National Gambling
14 the impact of Harrah's resort in our community. 14 Impact Commission shows that communities closest to
15 - | am Linda Cartisano, Vice Chair of 16 casinos experienced a significant drop in
16 Delaware County Council and a lifelong resident of 16 unemployment rates when the casinos opened.
17 the City of Chester. 17 Beyond the employee impact, there's the
18 | also serve as the solicitor for the City 18 added purchasing power of a new workforce. The added
19 of Chester. In addition, | serve on the Delaware 19 income allows people to buy homes, cars, appliances,
20 County Redevelopment Authority and the Delaware 20 and other goods from local businesses.
21 County Economic Development Oversight Board. 21 While visitors who come to gamble return to
22 First, lot me state that | and my 22 their home hase, the workforce stays here and spends
} colleagues on County Gouncil strongly support 23 its money here.
Harrah's application. 24 In addition to the revenue that will flow
25 From its inception, the creation of the 25 to the city and county under the state legislation on
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gaming, the government leaders in Defaware County had
the foresight to negotiate a share of the slot
proceeds directly to the county.

Pat Kiliian, Director of the County
Redevelopment Authority, and John McBlain, Delaware
County Solicitor and Redevelopment Authority
Solicitor, negotiated a transfer of the property from
the county to the original Chester Downs' Partners
that guaranteed the county would receive 2 percent of
the net revenue from the slots operation.

That infusion of revenue will bring a
benefit to the entire county and especially those
communities that will be impacted by the development
at the Harrah's site.

The harness racing that Harrah's offers in
addition to the proposed slots will mean a variety of
entertainment that will draw people to Chester.

Our director of tourism for Delaware County
believes the casino will absolutely boost tourism in
Delaware County.

With the expansion of Route 291, the
configuration of -85 and Route 476 and its proximity
to the airport, it will be easier for people to get
to Chester.

Corporations meeting in the area will want
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The addition of a racino in Chester will
focus the public's attention on the viability of
these communities and help us to bring further
renswal to these older municipalities.

While a casino is not a panacea to solve
all of our challenges, the opportunities for growth
that Harrah's Racetrack and Casino offers can only
enhance our cooperative efforts to spark renewed
economic growth in Delaware County's riverfront
communities.

Every form of economic development, whether
it's a casino or an industrial park, brings benefits
and costs.

| befieve in the case of Harrah's Chester
Downs, it is a winfwin situation for all involved.
it will provide much needed revenue to the
Commonwealth of Pennsylvania and the Horse Breeders
Association. I'm sure Harrah's will manage to
increase the bottom line aiso.

For Delaware County, it will spark tourism
and create job opportunities, fund improvements to
roads, schools, and other projects, and improve our
overall economy.

Thank you for taking the time to carefully
evaluate this application and this issues surrounding
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to hold events at Harrah's. Qur tourism director
gnvisions that people will come up from Maryland,
over from New Jersey.

They'll visit the harness racing and casino
and then enjoy the other amenities of our towns and
municipalities along the riverfront.

In Delaware County, we have a
revitalization program that focuses on our first
generation waterfront communities.

Since 2002, Delaware County Council has
directed $1 million annually to this program. This
program is aimed at revitalizing 29 of the
municipalities in the eastern end of our county; this
inciudes 22 boroughs, 6 townships, and the City of
Chester.

More than half of Delaware County's
pepulation still lives within these communities.
These are communities that have suffered economically
from the exodus of business.

This program is a partnership between the
municipal leaders and the county to aid in the
funding of programs and improvements which will
attract new residents and businesses and more
importantly help to retain those residents and
businesses who still inhabit the communities.
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gaming in Delaware County in Pennsylvania.

| would like now to turn my time over to
Patrick Killian, Director of the County Redevelopment
Authority.

MR. KILLIAN: Good morning, Mr. Chairman,
members of the Commission. I'm Patrick Killian. I'm
a resident of Havertown, Delaware County. | serve as
Director of Commerce for Delaware County, and in that
capacity I'm also Executive Director of the County
Redevelopment Autherity and the County's Industrial
Development Authority.

As a result of my service in those
positions and my previous 14-year capacity as Chief
of Staff for the late United States Senator John
Heinz, | feel that | can offer a rather unique
perspective on the site of Harrah's Chester Downs.

| have spent time at the facility in all of
its various incarnations from Sun Ship to
Pennsytvania Shipbuilding to Metro machine and now
Harrah's,

Harrah's Racetrack Casino development
represents the finest available example of positive
impact to a community hrought about by the enactment
of Pennsylvania's Gaming Law.

You have heard time and time again in your
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1 statewide hearings, the promises of development, {1 environmental remediation of the property.

2 redevelopment and community partnerships from a dozen 2 Metro finally closed to shut down and give

3 of potential licensees. 3 the property to the Commonwealth in lieu of

N I'm sure that you've grown weary after days 4 foreclosure in 2001.

. and days and days of hearings of promises and § There were continued efforts to keep Metro

6 platitudes. 6 going to the point where a delegation from Delaware

7 We come here today to talk not about 7 County and the Commonwealth of Pennsylvania met with
8 promises but to talk about the reality of what 8 the Ambassador from Kuwait to try to sell some of the
9 Harrah's has meant to the county thus far and what 9 Metro ships to Kuwait. We worked hard. It
10 the future holds. 10 ultimately didn't work.
1 A significant brownfield has been 1 The Commonwealth, however, had no interest
12 redeveloped. Local citizens are being trained for 12 in owning or developing the property. After a year
13 jobs. Revenue is being generated for the local 13 of negotiations between the Redeveiopment Authority
14  community. 14 and the Commonwealth, the County Redevelopment
16 Daily we see progress on what is the 16  Authority agreed to take the property from the state
16 largest waterfront construction project, the entire 16 in order to redevelop it.
17 length of the Delaware River. 17 We hired Logmation Realty Services to do an
18 In addition, this development can serve as 18 adaptive reuse study of the area and concluded that
19 atextbook case of the good that can come toa 19 the highest and best use of this site woutd be for an
20 community when all levels of government get together. 20 entertainment anchored facility that would generate
21 Senator Pilaggi took lead role both as 21 employment and tax revenue.
22 mayor and as senator. Mayor Butler, Linda Cartisano 22 Coincidently, at the same time, a group of
23 for Delaware County Council, Delaware County 23 local investors, Messinger, Lassinger and Fiynn, were
24 Redevelopment Authority, the Chester Economic 24 looking along for waterfront property to develop a
26 Development Authority all worked together to get this 26 harness racing facility.
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i site redeveloped. 1 They were aware of the availability of the

2 At one time or another, we interacted with 2 property and approached both the city and the county
3 the Pennsylvania Infrastructure Development 3 concerning purchasing the site.

4 Authority, two different secretaries of Community and 4 We found ourselves in the position now of

5 Economic Development, two different secretaries of 5 having an end user who would fill our requirements

& the Department Environmental Protection, two regional 6 for the highest and best use of the sites, and a

7 administrators of the Environmentai Protection 7 local firm was prepared to invest at that time $20

8 Agency, the Harness Racing Commission, the Fish and 8 million in the facility, which would have

9 (Game Commission, and even the United States Navy had 9 entertainment uses and resulf in the creation of

10 at one time or another been involved in this project. 10 nearly 200 jobs.

11 We have worked with three separate governors. 1 Shortly after that, the developers enter

12 There were some bumps along the way. One 12 into an agreement with - partnership agreement with
13 of the Governors in the Redevelopment Authority sued 13 Harrah's. Coupled with the Governor's signing of the
14 one another but we worked that out. Eventually, 14 Gaming Act, the addition of the Harrah's meant that
16 everybody came together for the common good to get 15 our $20 million locally developed racefrack became a

16 this site developed. _ 16 development by a nationally recognized firm in excess

17 As | referenced earlier, once Sun Ship 17  of $400 million, 200 potential jobs became 800 jobs.
18 closed, | participated in both the Pennsyivania 18 In addition, Harrah's brought their

19 Shipbuilding and Metro machine of Pennsylvania 19 reputation for involvement for communities in which
20 initiatives at the yard. 20 they are located quickly into play by granting a haif
21 Both began on an optimistic note with 21 amillion dollars to the County Workforce Investment
22 promises of employment and opportunities for the 22 Board, which | know you heard referenced numerous

"3 community. Both were initially successful but 23 times today.

-4 unfortunately ultimately failed and neither had the 24 No one asked them to do this, They came
25 time, need, nor resources to parform a complete 25 forward on their own because that's the corporate
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philosophy of community involvement which they
espouse.

Daily in my position | see companies
seeking to relocate to Pennsylvania who ask how much
money is the state going to give them, how much money
is the county going to give them. it's rather

 refreshing and unusual for a company to come forward
~ and say, here is some of our money and use it.

First, | thought it was a joke but realized
it wasn't. They were really coming forward and
giving us money. Again, that's the kind of community
involvement that they espouse.

Harrah's, as well as the local development
team, brought an intimate familiarity with brownfield
development and the site was remediated under
Pennsylvania's Act, too.

The remediation cost well in excess of $8
miilion, this is $8 million that in the previous
three years before our remediation cost would have
been born by the taxpayers of the Commonwealth of
Pennsylvania.

It's easy to quantify, but having Harrah's
as a company means we have talked about the
redevelopment of the site. We talked about the
largest construction project probably between

NS MM MNA = b = ed =b o=k o=k b b ok
m.p..wmacwmqmmhwn_‘cmmﬂmmhmma

119

In summation, and this pun is intended, the
state, county, and the city have hit the jackpot
with the development of the Harrah's Racetrack and
Casino.

Taxes are generated, this brownfield is
cleaned up, and our citizens will be working. We
urge you to approve the track as a gaming facility as
soon as possible. Thank you.

PRESIDING OFFICER MILLER: Thank you very
much. That concludes our government part of the
presentation for the public input hearings.

At this time, we will begin with the
community group comment. Our first speaker is Walter
Yakabosky.

| would ask all of the community group
spokespersons to both state their name and the
community group of which they are a spokesperson.

MR. YAKABOSKY: Thank you, Mr. Chairman and
Board, for having me here today to speak on behalf of
Harrah's Casino and Racetrack.

My name is Walter Yakabosky. | am Dean for
Technical Education and Executive Director for
Workforce Development at Delaware County Community
College.

In my role as Executive Director, | work
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Baltimore and New York on the water, money to train
and hire local citizens; but other benefits derive
from Harrah's presence that are harder to quantify.

The presence sends a signal, as
Councilwoman Cartisano said earlier, nationally, but
internationally the Delaware County and the City of
Chester are places that you want to invest in.

in January of this year, there was a
two-page article in the New York Times discussing the
investment that Harrah's was making in Chester.

If we were to purchase that as part of our
economic development marketing budget, it would cost
in excess of $560,000 for that kind of publicity in
the New York Times.

We estimate that the city and the county
have been the beneficiaries of nearly $200,000 in
positive publicity through other print and elestronic
news outlet since Harrah's chose to come to Chester.

As Mr. Sciocchefti said, they could have
come anywhere but they came to Chester and Delaware
County.

We have every reason to believe that this
type of positive publicity will continue as Harrah's,
Chester, and Delaware County continue fo grow
together.
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with business and industry to assist them in
developing education programs that will provide them
with a steady pool of qualified candidates for career
opportunities.

Since we are the county's community
college, our primary market for recruiting
individuals is Delaware County.

Specifically, Harrah's has made a
commitment to hire individuals from the City of
Chester. Therefore, we will be working closely with
our Workforce Investment Boards, the United Way, our
high schools, and other education partners to
identify individuals that can succeed in a rigorous
curriculum that will prepare them for potential
careers as slot machine technicians.

The businesses that we work with are those
that believe that their human capital are one of
their most valuable assets.

Over the past year, we have had several
meetings with the key officials from Harrah's to
learn about the gaming industry and specifically to
learn about Harrah's philosophy as it relates to
their workforce.

What Harrah's stressed fo the coilege most
is that their business is entertainment and that
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creating a welcoming environment for its customers is
paramount to its success.

To this end, their employees are key to
achieving this goal. Customer service is not a
department within that company. It is a culture that
is embedded in every employee within the company, and
education they believe is the vehicle to that end.

What we have also learned is that Harrah's
is committed to the social and economic development
of the communities where they do business.

It is clear that they value education and
support of economic development. As you have heard,
they have contributed $500,000 toward workforce
development initiatives for local residents.

These dollars are not restricted for
employment opportunities only with Harrah's but can
be used for workforce development and education
initiatives as the city sees fit.

This is a new industry coming to
Pennsylvania and specifically to Delaware County.

We, as an education institution, now realize that we
are now the students.

We need to learn more about this industry
and the knowledge and skills that will be required of
individuals to work in this industry.
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the gaming industry. They will be assisting us to
provide faculty to teach that curriculum.

As many of you know, people in academe, as
a strength and as a fault study things to death
before we engage in any activity.

| ¢an assure you from our President and our
Board of Directors that we believe that Harrah's will
be a viable and significant benefit to the residents
of the communities that we serve and a major force in
the economic development in the City of Chester.
Thank you.

PRESIDING OFFICER MILLER: Thank you, sir.

Our next scheduled community group speakers
| see, Benjamin Duniap and Joseph McGlynn sharing ten
minutes on behalf of Consolidated Rail Corporation.

MR. DUNLAP: Thank you. I'm Benjamin
Dunlap and | represent Consolidated Rail Corporation,
which owns and operates a very active rail line
adjacent to the Harrah's property on the north.

With hundreds of millions of doliars being
spent on the Harrah's Chester Downs facility, the
company is ignoring one vital aspect of its
operations patron safety.

It is doing so by proposing the conversion
of the Morton Avenue raiiroad crossing, which is
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Harrah's has been an excellent teacher. As
| mentioned earlier, we have had several meetings
with company representatives specifically for the
purpose of [earning.

Last fall, our President invited Gary
Loveman, President and CEO of Harrah's, to be the
keynote speaker at our foundation and scholarship
award banquets so the college community, our board
members, faculty, local businesses, and students can
learn more about the gaming industry and about
Harrah's.

Over the past eight months, | have had much
contact with these individuals. [ can tell you that
Harrah's will be welcome as one of Delaware County's
newest busingsses.

As we move forward to implement the
curriculum for slot machine technicians, we will be
partnering with Atlantic Cape Community College in
New Jersey, who has over 26 years experience and
education in support of the gaming industry.

Harraht's will be providing technical support to
ensure the quality of that education.

We have also began discussions with Mars
Electronics, our business neighbor in Chester County,
who also has significant experience and knowledge in
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presently sparsely used and has extraordinary safaty
concerns for use as a primary vehicular access road
for its patrons.

As Harrah's has not acknowledged the danger
in using the crossing, Conrail requests that the
Board requires Harrah's to find a long-term solution
to this problem by developing the other means access
available to it in order to obtain licensure.

Using Harrah's own projections, it is
expected that about 10,000 vehicles a day will use
this grade [evel crossing, which is 3,000 percent
increase over the several hundred vehicles a day that
previously used it only as an industrial crossing
over Kimberly Clark's production facility adjacent fo
Harrah's.

If Harrah's business grows as it hopes and
expects, the company projects the vehicular usage of
the crossing could increase to 15,000 a day.

What makes this crossing particular
dangerous is the fact that rail deliveries are made
to Kimberly Clark adjacent to the crossing twice each
day.

This entails trains moving back and forth
through the crossing about a dozen times as the train
crew sets off carloads of paper pulp for delivery and
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picks up empty cars from the facility.
The 25 or so switching moves through the
crossing each day are in addition to the six to ten

_ through trains traveling through the crossing each

day to other destinations on the line.

Referring to Conrail Exhibit No. 1 held by
Mr. McGlynn, three railroad tracks traverse the
Morton Avenus crossing.

Just to the west of the crossing, Kimberly
Clark has facilities on the north and south side of
Conrail's tracks.

Deliveries of loaded freight cars are made
into Kimberly Clark’s ptant on the south side of the
tracks via the lead frack.

Empty rail cars are picked up from Tracks
1, 2, and 3 at Kimberly Clark’s plant on the north
side of Conrail's tracks via the Reading R&A Hill
Track and through trains travel on the main track in
the middle.

Photos of the crossing's current condition
are shown on Conrail Exhibit No. 3 that you have
before you, Photos A through C. Kimberly Clark's
facility and the tracks used for the twice daily
switching operations are shown on Photos D through G.

Conrail conducted a study shown in Exhibit
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crossing, so many of these will have been drinking.

Also, the evening switching operation will
operate during Harrah's peak hour of traffic. This
crossing also has other problems such as the
potential for queusing of vehicular traffic across
the crossing, poor site distances, and the merging of
vehicular traffic from various points in the Harrah's
facility and from Kimberly Clark onto the crossing.

There are more than 200,000 crossings with
active warning devices in the United States.
Howaever, only a handful have the combination of
switching moves and through train moves that occur at
the Morton Avenue crossing.

The particular safety problems associated
with crossings at which switching operations occur
has prompted the Federal Railroad Administration to
recommend that all such crossings be closed.
Instead, Harrah's proposes to turn this crossing into
a major thoroughfare.

This matter is currently in litigation
before the Pennsylvania Public Utility Commission,
which must approve alterations to any highway
railroad crossing.

The matter was nominally brought by the
City of Chester as an application for approval.
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2, which you also have before you, which shows that
each switching operation for Kimberly Clark takes
about 80 to 90 minutes.

During each operation, the lights and gates
proposed for the crossing would be activated closing
the crossing to vehicular traffic between 17 and 26
minutes.

Because of the lead times for crossing
protection devices required under Federal law, track
circuits would activate the lights and gates at the
crossings at times when the train is engaged in
switching operations adjacent to the crossing but is
not occupying the crossing.

This is particularly dangerous, in that
cars and especially pedestrians are more apt to
circumvent the gates when they do not see a train in
or approaching a crossing.

Furthermore, as Exhibit 2 shows, the
warning devices will be activated multiple times,
sometimes only a moment apart further adding to
potential frustration and irrational behavior on the
part of moterists and pedestrians.

The potential for irrational behavior is

" oxacerbated by the fact that all traffic exiting

Harrah's will be directed to use the Morton Avenue
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However, as Harrah's is paying for the city's outside
counsel and the city's costs in connection with the
litigation of the crossing, it is rather obvious who
is calling the shots.

The PUC will ultimately decide whether the
Morton Avenue crossing can be altered as proposed by
the city and Harrah's and shown on Conrail Exhibit 4
before you.

However, the PUC Bureau of Transportation
and Safety's own witness agreed with Conrail that the
Morton Avenue crossing should only be used on a
temporary basis until other means of access can
further be developed.

The PUC Bureau of Transportation and
Safety's witness further agreed with Conrail that
under no circumstances should pedestrians he
permitted to use the Morton Avenue crossing on even a
temporary basis because of the special hazards
invelved with pedestrians ignoring warning devices
and their ability to walk around or under gates and
between train cars.

The use of this dangerous crossing makes no
sense when other means of access could be developed.
Melrose Avenue, which is also shown on Exhibit 1,
provides a direct route off of State Route 281 under
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Conrail's tracks with no opportunity for vehicular or
pedestrian interaction with trains.

The current condition of Melrose Avenue is
shown in Conrail Exhibit 3, Photos H and I. Conrail
has volunteered that the northern most of the bridges
shown on Photo H could be removed completely and the
southern bridge could be replaced to provide a 60
foot right-of-way, enough room for four 12-foot
traffic lanes and a sidewalk.

Conrail estimates that the southern bridge
could be replaced for about $700,000. The site also
as a connection to PA 281 via Second Street and
Saville Avenue in Eddystone Borough as acknowledged
in the Orth-Rodgers traffic analysis posted on the
Gaming Control Board's website.

Even so, Harrah's testified before the PUC
that this route is unavailable due to it not having
sought any kind of accommodation with Eddystone
Borough.

This route travels through an industriat
area in Eddystone Borough and would utilize a bridge
under Conrail's fracks on Saville Avenue having a 14
foot clearance.

This route is clearly posted as a truck
route with some photos of its current condition near

RO MM MNA M - e e ek b e ool ok -
u~|humaommqmo‘hm”aowm-ﬂmmhw“_\

131
long term alternative to the use of Morton Avenue for
access.

Even though Harrah's began work at the site
and completed its development and traffic plans
without even attempting to contact Conrail or hiring
a railroad safety expert, Conrail is agreeable to the
use of Morton Avenue for a finite period of two years
for general access while alternatives are developed.

After that time, Conrail belisves that
Harrah's should be prohibited from utilizing Morton
Avenue for other than employee, horse trailer, and
emergency access.

The Board certainly has the power to
require how Harrah's itself controls the entry and
exiting of patrons from its property pursuant to the
Board's jurisdiction, quote, over every aspect of
authorization and operation of slot machines,
unquote, and its power to require adequate security
and condition any license in the public interest.

Thank you very much.

PRESIDING OFFICER MILLER: Thank you very
much.

Our next scheduled speaker is Mr. Albert
Danish from the Delaware County Chamber of Commerce.

Mr. Danish, please approach the podium.
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the Harrah's facility shown on Conrail Exhibit 3,
Photos J through L.

The Eddystone access roads and Melrose
Avenue constitute the roadways for the former route,
State Route 291.

Among ifs many excuses why these alternate
routes allegedly could not be used, Harrah's contends
that Melrose Avenue is prone to fraquent flooding
even though its plans call for drainage at the
underpass to accommodate a 25-year storm.

Contrary to its alleged problems, Harrah's
is still planning to use Mefrose Avenue as its
primary entrance to the facility and admitted that it
had made no plans on what to do when that entrance is
not available and Morton Avenue may be blocked by
train operations.

Developing these aiternate means of access
would no doubt cost money. However, the safety of
its patrons should not be sacrificed for a few
dollars, especially on a $400 million project.

Conrail does not object to the Harrah's
Chester Downs application being granted. Itis no
doubt a boom to the City of Chester and the county,

However, Conrail does object to it being
granted without a requirement that Harrah's develop a
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You may begin, sir.

MR. DANISH: Thank you, sir. Good merning,
Mr. Chairman and members of the Board. My name is
Albert Danish. I'm here today representing as
Chairman-elect of the Delaware County Chamber of
Commerce.

On behaif of the Chamber of Commerce and
our 3200 business members, | would like to thank the
Pennsylvania Gambling Control Board for allowing us
the opportunity to offer testimony in support of the
proposed Chester Downs and Harrah's Casino in the
City of Chester.

Your commitment to receiving feedback from
all stakeholders that are impacted is in our opinion
of our Board of Directors the best way to move this
project forward in a matter inclusive of input from
all of us.

We have conciuded a great deal of research
on Harrah's as a company and are pleased to stand
before you today to tell you how fortunate we as a
county are to have attractad such an outstanding
corporate citizen to the City of Chester and our
county.

Their proven track record of community
service is very impressive and noteworthy in our
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1 testimony today. 1 Their collective endorsements of Harrah's
2 Nothing encapsulates the Harrah's 2 and the positive impact on the city have heen
3 commitment to community better than the success 3 overwhelming.
+ " enjoyed in the City of Joliet, lllinois after 4 Mr. Slinkard believed that the Harrah's
Harrah's began its operation there in the mid-'90s. § Riverboat Casino is the single largest contributor to
6 The history of Joliet is quite similar to 6 their revitalization over the last 12 years, He has
7 Chester's. Once a thriving manufacturing riverfront 7 seen their community grow in excitement and, frankly,
8 city located south of Chicago, the city became 8 did not have any negative but most positive things to
8 depressed after their manufacturing jobs left town. 9 say about them.
10 Crime and unemployment rates were high and 10 He attributes Harrah's impact on Joliet to
11 Joliet was a city facing many problems, much like the 11 a number of significant areas that have been
12 city of Chester today. 12 excellent. Their financial contributions to the
13 However, a variety of factors reversed this 13 community have been significant and have touched a
14 downward trend in an area that is contributed to 14 variety of areas.
16 Joliet's rebirth, none more significant than the 15 For example, the arts are now thriving in
16 decision of the government and the business leaders 16 Joliet. There is a wide range of cultural
17 to bring casino gambling te Joliet. 17 activities, museums, theaters, art galleries, and
18 Another significant facter in the area’s 18 performing acts facilities that he believes were
19 comeback was the road improvements to provide Joliet 19 there through Harrah's leadership and direct funding.
20 commuters with an easily accessible direct route to 20 This has turned greatly to enhance the
21 the northwest and western suburbs of Chicago. 21 overall quality of life for city residents and
22 As a result, builders and housing 22 tourists coming into the area.
23 developers have rediscovered Joliet, and each new 23 in addition to my role with the Chamber of
24 residential community enhances Joliet's pesition as 24 Commerce, | am also Chairman of the Delaware County
25 an attractive location for new homeowners. 25 Workforce investment Board. In that role, | ¢can
134 136
Y Similarly, improvements in Chester's roads 1 speak of, as was mentioned 12 times today, the
2 and housing stock are well underway as you have heard 2 generous contribution that was given to the Workforce
3 today. Justthis past February, state, county, and 3 Development Board. ! did receive the check. We are
4 city officials cut the ribbon on the newly and 4 putting it to great use as we speak today.
5 completed Route 281 expansion project, which will 5 We are pleased to find the community
6 greatly enhance the city's transportation. 6 involvementisn't limited to monetary contributions.
7 Within the past year, the first new single 7 Their employees, from their executives through their
8 housing developments have been constructed in Chester 8 rank and file, are encouraged to offer their time
9 in more than a decade because both large and small 9 back by volunteering for countless charity activities
10 companies are faking notice, many have started to 10 with a great deal of them taking leadership roles on
11 relocate and look into the city for their operations. 11 nonprofit boards.
12 Even with all of that positive news 12 in addition, Harrah's is an industry leader
13 emulating from Chester, me telling you this, there is- 13 in advocating responsible gambling as part of a
14 much more to be done to handle this enormous 14 corporate heritage and cuiture. This is for people
15 challenge. 16 who have the right reasons who are going there, we
16 Similar to the turnaround in Joliet, we 16 believe just to have fun.
117 firmly believe that Harrah's Racetrack and Slot 17 If gambling becomes something other than
18 Parlor in Chester will be the much needed catalyst 18 fun and problematic, then they are committed to
19 needed to bring all of the components of economic 19 helping those affected. We sincerely hope to have
20 development together. 20 your full support in granting Harrah's gambling and
21 Our research of Harrah's and their success 21 racing facilities so that they may becomse a key
22 in Joliet has brought us in contact with a number of 22 member of our community. We hope you will help this
~ ", government and business leaders in their area, 23 happen. Thank you.
v+ including the city manager and the President of the 24 PRESIDING OFFICER MILLER: Thank you very
25 Chamber of Commerce. 25 much for your remarks.
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1 Our next speaker is Reverend Duane 1 community.
2 Belgrave, Sr., from the FAIR Deal Coalition. 2 We also contend that the public hearing
3 MR. BELGRAVE: Good morning. Iwantto 3 process in regards to Chester Downs has not been

=+ thank you for the opportunity to address you today to 4 transparent, participatory, and also that sufficient

-+ the Chair and members of the Pennsylvania Gaming 5 time has not been given for Chester and other
6 -Control Board. Thank you for this opportunity and 6 Delaware County citizens to review and to respond to
7 also the entire process of sharing. 7 the documents relative fo the proposed gaming
3 | represent the FAIR Deal Coalition, which 8 facility.
9 is a community based religious non-profit civic and 9 Uniike the City of Philadelphia, the City
10 it consists of other organizations that have come 10  of Chester and Delaware County, officials did not
11 together to ensure that a portion of the enormous 11 create a task force to analyze the comprehensive
12 revenues generated by gambling in southeastern 12 impact of a gaming facility that may potentially
13 Pennsylvania are channeled into positive public 13 have on Chester and its surrounding communities.
14 purposes. 14 Despite these very serious deficiencies, a
15 We are a multi-county coalition. The FAIR 15 casino is being constructed in Chester, as | speak.
16 Deal, the FAIR is an acronym for Fair and Accountable 16 Also, a question that this raises is how and why
17 Investment of Revenue. . 17 would Harrah's invest over $400 millionina
18 The organizational members of the FAIR Deal 18 development of a casino when they have yst to receive
19 Coalition serve low income, minority, limited English 19 agaming license? That's food for thought.
20 speaking, and other disenfranchised individuals in 20 Also, Harrah's public impact report lacks
21 communities. 21 any meaningful reference to the issues of local
22 As our name suggests, the FAIR Deal 22 police and emergency services.
23 Coalition wants a fair deal as the gaming industry 23 Those setvices will likely be stretched
24 comes to the City of Chester. 24 beyond the breaking point, especially since the state
25 Our main objective is to advocate for the 26 has imposed a cap on hiring - the hiring of police
138 140
i use of gaming revenues in a manner that meets the 1 in the City of Chester.
2 broad economic nesds of our region. 2 Harrah's has not even met the most
3 We believe that a casino in Chester can be 3 rudimentary requirements set forth by this body and
4 both beneficial and equitable for both Harrah's and 4 these regulations.
5 the City of Chester and Delaware County. 5 Another issue which has been raised today
8 The experience of the gaming industry in 6 alsois the issus of gambling and gambling addictions
7 Evansville, Indiana, about a decade ago, demonstrates 7 and gambling education and prevention.
8 that with a forward thinking partnership between an 8 We look forward to the opportunity to have
9 independent coalition of dedicated experts and 9 adiscussion with Harrah's. They mentioned two
10 citizen leaders, the economic benefits can also help 10 programs today, the Responsible Gambling and the
11 low income communities and contribute to an 11 Project 21 Programs. We wouid fike to hear more
12 offective, long-term anti-poverty strategies. 12 have the opportunity to hear from them about those
13 We at the FAIR Deal Coalition look forward 13 programs.
14 to the opportunity to work with Harrah's to ensure 14 The FAIR Deal Coalition will also be making
15 thatlocal citizens' needs and concerns are 15 some announcements regarding some forthcoming future
16 appropriately addressed. Thus, we look forward to 16 ovents as, for example, public educational forums
17 working with Mr. Atwood, Donlevie, Keeton, Ms. Jones 17 about gaming.
18 and their staff in getting together and really seeing 18 We, the FAIR deal coalition, are 1ooking
19 how we can work together, 19 forward to working with casino operators,
20 We also ask that a regulation be added to 20 governmental officials throughout the region in order
21 Act 71 requiring that every gaming license applicant 21 to achieve the economic social goals that benefit
22 negotiate a community benefit agreement with broad 22  hoth the residents, as well as the Harrah's, the
1 based local community groups that represent the 23 other local businesses, and the public sector.

v.«4 citizens who will be directly impacted by the 24 We know that these benefits can, again, as

25 presence of a casino operating within their 26 discussed earlier have impact locally, as well as
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countywide and throughout the Commonwealth. Thank
you for the opportunity to speak. ‘

PRESIDING OFFICER MILLER: Thank you,
Reverend.

Our next speaker is Francis Carey from the
Workforce Investment Board; is that right, Mr. Carey?

MR. CAREY: Yes, sir.

PRESIDING QFFICER MILLER: Thank you, sir.
You may begin.

MR. CAREY: Thank you, Mr. Chairman,
members of the Gaming Board. My remarks will be
brief because they will be somewhat redundant from
some of the previous speakers, which you've heard
from; but | come from the position of standing as the
executive director of the Workforce Investment Board
and also serve as the Director for the Office of
Employment Training for the County of Delaware.

The mission of the Workforce Investment
Board is to provide policy guidance and the resources
necessary to serve the needs of both employers and
job seekers within its jurisdiction.

Since the initial announcement of the
possibilities of the gaming industry coming to
Delaware County, the Delaware Board has been at the
table to provide advice and counsel relative to the
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entry level positions in a number of industries.

The skill sets taught through this funding
are not self serving to the future needs of Harrah's
but are applicable to a number of industry sectors
including healtheare, financial services, and
manufacturing.

This commitment is proof positive of their
intentions to maximize employment prospects for
resiclents of the city and throughout Delaware County.

Harrah's Entertainment should be recognized
as a company which fully intends to keep its
promises.

Efforts such as theirs will resuitin
expanded opportunities for our cifizens to cbtain
family sustaining wage positions and the synergistic
benefits created within the community, its business
and overall commerce. Thank you for the opportunity
to address the Board.

PRESIDING OFFICER MILLER: Thank you, sir.

At this time, we'll begin with the
individual speakers, who will have up to three
minutes to speak.

Before we begin, | note that Mr. Cavanaugh
and Mr. Lolli have not been sworn in. | do not know
where you two are, but if you please stand and raise
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overall issue of workforce development.

As you know, the City of Chester has beena
severely distressed community for many years. As
over time, it has lost a strong industrial and
manufacturing employer base.

Howaever, the city is entering a vibrant
stage of revitalization as existing and incoming
employers are recognizing the advantages of locating
in their businesses in the City of Chester.

Harrah's Entertainment has from the very
beginning shown its willingness to be an active
corporate cifizen within the city.

It has demonstrated, as has been spoken of
before, its good will by contributing over $500,000
for the purposes of augmenting existing resources to
prepare Chester residents as employment opportunities
evolve.

Their contribution has enabled us to reach
out in the community and provide employment awareness
services and currently funding a comprehensive,
preemployment readiness program for Chester
residents.

This program currenfly has approximately
100 well-screened applicants that wilt upon
successful completion be credible candidates for
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your hand, 'll swear you in right now.

Do you swear or affirm that the testimony
you're about to give will be the truth, the whole
truth, and nothing but the truth, so help you God?

THE WITNESSES: | do.

PRESIDING OFFICER MILLER: Thank you. You
may be seated.

Qur first speaker will be Mr. Ron Battoni,
who | note is at the podium.

MR. BATTONI: Good morning, members of the
Gaming Board. My name is Ron Battoni. | am the
Executive Director of the Pennsylvania Harness
Horsemen's Association or PHHA.

Our mission is to provide a stable
foundation for our members by encouraging competitive
racing that will increase fan participation and raise
the profile of the Pennsylvania harness racing to a
national level.

Years ago, the start of hamess racing
season in southeastern Pennsylvania was a highly
anticipated event met with great excitement by fans
and media.

Today, we have an opportunity to recapture
that excitement at Harrah's Chester. The right
people, the right location, and most importantly the
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1 right intentions have finally come together at the 1 MR. McGROARTY: McGroarty, exactly. My name
2 right time. 2 is Kevin McGroarty. | am Vice President and co-owner
3 Since 2002, when then Chester Downs project 3 of Suburban Electric Supply Incorporated located at
" began PHHA was encouraged by the give and take 4 1500 West Fourth Street in Chester City,
' between our directors and the founders, Joe 5 Pennsylvania. I'm a lifelong resident of Delaware
6 Lashinger, Kevin Flynn, and George Miller. 6 County.
7 They fully understood the reaities of 7 Suburban Electric Supply is a family owned
18 harness racing and were prepared to address the 8 and operated business established in 1979. Our
9 challenges that lie ahead. 9 business has been headquartered in Chester city since
10 As the project grew in scope to include the 10 1991. Suburban Electric is a wholesale distributor
11 possibility for slot machine gaming, we are excited 11 of electrical supplies, energy efficient lighting
12 fo learn that Harrah's Entertainment, the worid's 12 systems and renewable energy products.
13 - largest gaming brand would join the project. 13 Our company has been a certified smalil
14 Since then they have proven their 14 business administration HUBZone since June 16th,
16 dedication by creating a facility that exceeded our 15 2002.
16 expectations. 16 This program promotes the revitalization of
17 When you factor in the potential benefits 17 city regions through the employment of local
18 of slot machine revenues, it becomes clear that 18 residents.
19 Harrah's Chester can become a worthy successor o 19 Our company has been successful and
20 southeastern Pennsyivania's former harness landmark, 20 participated in its program since that date and hope
21 Liberty Bell Park. 21 to continue to employ and educate for years to come.
22 Augmented overnight purses will encourage a 22 | was struck by the similarities of the
23 level of competition not seen since Liberty Bell's 23 HUBZone message and the message of Vince Donlevie,
24 heyday. In fact, projections indicate that this will 24 Operations Manager, at the procurement guidelines
26 quickly become the premiore harness attraction in 26 seminar held on October 28th, 2005,
146 148
. Pennsylvania and possibly in the entire country. 1 Following the meeting, | called some local
2 In addition, siot revenues will further 2 subcontractors who were working on the construction
3 enhance the Pennsylvania Sire Stakes Program. They 3 phase of the Harrah's racino.
4 will also aid in the creation of the Commonwealth’s 4 The conversation led to purchases totalling
5 first standard bred breeders program, both of these 5 $42,000 from the Hobbs Electric Corporation and
6  will significantly contribute to the agriculture base 6 $17,000 from Joseph Metzger in building cable and
7 in the Commonwealth. 7 sundry items.
8 Finally, increased revenues will allow PHHA 8 | have to believe that the fact that
9 to offer a more comprehensive health insurance plan 9 Harrah's is looking to support local businesses will
10 and create a new pension plan for trainers. 10 only increase the amount of business transactions for
11 In conclusion, southeastern Pennsylvania 11 my company in the future.
12 was always an ideal location for harness racing. 12 Suburban Electric Supplies has bsen
13 It's even better today in terms of accessibility, 13 supplying contractors in the gaming industry for over
14 proximity, and the potential for high profile media 14 20 years.
15 coverage. 15 In 2004, we supplied all of the lighting
16 The added benefits of slot machines will 16 systems necessary for Eastern Energy, a New Jersey
17 allow for a qualify that rivals the world's very 17 based contract at Caesars and Harrah's Casino in
18 best. 18 Atlantic City, New Jersey.
19 Alf of this combined with Harrah's 19 Some other projects include Trump Plaza,
20 demonstrated ability to adapt and change in today's 20 the Atlantic City Convention Center and most recently
21 gaming marketplace has earned our endorsement. 21 the Tropicana Casino.
22 PRESIDING OFFICER MILLER: Thank you very 22 The construction of Harrah's Casino and
© . much, sir. 23 Racetrack marks the beginning of the revitalization
- Our next speaker is Kevin, is it, 24 of what was once a thriving ¢ity in southeastern
25 McGroarty? 26 Pennsylvania.
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1 My company, Suburban Electric Supply, 1 opportunity to come and speak.

2 eagerly looks forward to this bright future of 2  just want to say thatit is a difficult

3 Harrah's Racino and the City of Chester and hopes 3 task to get here and to go through all of the sort of

* that the Chester First Initiative continues to become 4 difficulties to be able to express what | wanted to

o part of the fabric of this success. Thank you for 6 bring before this Commission.

6 your time and your attention. 6 | really want to speak about in reference

7 PRESIDING OFFICER MILLER: Thank you, sir. 7 tothe residents of Chester is the overall impact,

8 Our next scheduled speaker is Lisa 8 not the economic impact but the environmental impact.
9 Witomski. You may begin. 9 Chester and the surrounding areas have been
10 MS. WITOMSKI: My name is Lisa Witomski. 10 bombarded with environmental issues for the last 20

11 I'm President of T. Frank McCalls Incorporated. I'm 11 years, everything from the fargest trash burning

12 aresident of Pennsylvania. 12 facility in the State of Pennsylvania, the seventh, |

13 Since 1876, 130 years, McCalls has been 13 believe, in the whole country.

14 located at Sixth and Madison Streets, three short 14 We are surrounded by industries,

15 blocks from Harrah's Chester. 18 refineries. We have Delcor, which is the Delaware

16 McCalls is a distributor of paper and 16 County Regional Sewer Authority located plant in

17 janitorial supplies. McCalls was, in fact, Scott 17 Chester.

18 Paper's very first customer and we remain a master 18 We have the Chester Water Authority. We

19 distributor for Kimberly Clark. 19 also have some other incineration organizations, My
20 In 2005, McCalls was honored at the White 20 question is how does this great opportunity in

21 House in Washington as the Mid-Atlantic Women Owned 21 Harrah's impact this community in reference to its

22 Business of the Year. 22 environment.

23 Most importantly, we were nominated by our 23 We're talking about traffic that might

24 marvelous customers, some of which are Avon, Boeing, 24 increase 300 percent on Morton Avenue, one of the

26 Johnson & Johnson, and Harrah's soon. 256 main routes that come in.

150 ' 152

1 Harrah's Chester in spite of preexisting 1 We're tatking about in addition of burning

2 national contracts has been extraordinarily 2 ftrash and sewer that comes into the Chester, Delaware
3 supportive and proactive in engaging McCalls as a 3 County Regional Sewer Authority and through Det Corp.
4 vendor. 4 | know that permits were asked for and in

5 From personal experience, | can attest that 5 some places approved, but it is the overalt effect

6 Harrah's not only talks the talk but walks the walk 6 ofall of these industries that | think no specific

7 for local Chester businesses and women owned 7 personis looking at.

8 businesses. Thank you. 8 If you look at one thing here and one thing

9 PRESIDING OFFICER MILLER: Thank you, 9 thers, they might be okay and because Chester was a
10 ma'am. 10 place where there was a Federal lawsuit for

1 Qur naxt speaker is Mr. William Nix. 11 environmental racism. Notthat I'm saying that that

12 Mr. Nicks, have you been sworn? 12 is anissug, but the health impact of this facility

13 MR. NIX: No, | haven't. 13 in Chester, | think, is something that should not be

14 PRESIDING OFFICER MILLER: Why don't you 14 ignored and should be looked at for the Commission in
16 step to the podium and I'l do that right now. 15 order to properly look atits permit. Thank you.

18 Do you swear or affirm that the testimony 16 PRESIDING OFFICER MILLER: Thank you, sir.
17 you're about to give shall be the truth, the whole 17 Our next speaker is Burt Cavanagh, Sr.

18 truth, and nothing but the truth, so help you God? 18 MR. CAVANAGH: Members of the Commission,
19 MR. NIX: Yes, |do. 19 ladies and gentlemen, my remarks will be brief and to
20 PRESIDING OFFICER MILLER: Ali right. You 20 the point, as is required.

21 may begin. 2 My name is Burt Cavanagh. I'm a lifelong

22 MR. NIX: Good morning. | just, again, 22 resident of Delaware County whore | operate a fourth

“:.-'3 want to thank you for this opportunity. lam a 23 generation business.

Z4 Chester lifelong resident, just one of those plain 24 I've served numerous boards and commissions
25 poople that was able to take advantage of this 26 during my business career. I'm also licensed by the
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United States Trotting Association as a trainer of
standardbred racehorses, having been an owner and
breeder for many years.
I'm here today to speak in favor of
granting a Category | slot license to Harrah's in the

City of Chester.

Harrah's is an organization with a record
of success in operating businesses, which provide a
positive ripple effect in the communities in which
they are located.

Fifty years ago, | went to high school in
an economicaily vibrant town called Chester. It was
the home of Scott Paper, Sun Ship, Balt Anchor and
many other industries.

With their presence came jobs, which were
filled by those who lived in the immediate area,
numerous other businesses and services located in
Chester to serve the needs of those who worked in
those industries.

During the last 50 years, regulatory,
gconomic, and technological changes impacted Chester.
It now needs the economic stimulus this new
enterprise will create.

Entertainment dollars now go to Delaware
and New Jersey. Harrah's will give Chester a jump
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is known as the muitiplier effect.

In hospitality and tourism industry, there
are many secondary effects produced beyond their
original expenditures.

When a guest patronizes a casino, that
money is recycied to other businesses to purchase
additional goods in the local and regional area.

In addition, employees of the business will
spend a higher propertion of their money on various
goods and services in the local community.

The multiplier effect has both a direct
impact on the local community and region. For
example, money used from gaming taxes funds local
redevelopment that can improve the quality of life
for residents and an indirect impact on many other
local businesses.

Casino driven demand creates a need for new
businesses that provide goods and services for the
tourism economy. It wilf also allow Chester to
redefine itself as a tourist area that is fresh, new,
and on the move.

Data from a 1999 National Gaming Impact
Study shows that communities closest to casinos
experience a 12 to 7 percent drop in welfare
payments, unemployment rates, and unemployment
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start in reigniting the city's marketplace.

_ | urge you to look favorably upon Harrah's
application. Harrah's represents a first class
business presence, which will hopefully stop the
drain of Pennsylvania doltars going to Delaware and
New Jersey and help Chester, again, be a vibrant and
prominent city of industry. Thank you for the
opportunity to make my thoughts known.

PRESIDING OFFICER MILLER: Thank you, sir.

Our next scheduled speaker is Mr. Jeffrey
Loili. You may begin.

MR. LOLLE: Thank you. |would like to
thank the Pennsylvania Gaming Board for allowing me
to speak today.

Again, my name is Joff Lolli. I'ma
full-time professor at Widener University in the
School of Hospitality Management.

However, prior to becoming an academician,
| spent 18 years in the hospitality industry, most of
that time in the gaming sector in Atlantic City and
part of that time as a director for Harrah's in
Atlantic City.

" The positive impact of adding gaming to any
area is indisputable. In addition to infusing badly
needed revenue into the area, it can also create what
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insurance.

Moreover, the study stated that a new
casino of even limited attractiveness, placedina
market that is not only saturated, wiil yield
positive economic benefits on net to its host
community.

In addition to the economic henefits, the
opportunity for new employment will be expansive.
Casino gaming is a labor intensive business and this
will provide Chester and area residents with the
creation of much neaded new jobs at varying levels.

As the gaming industry is known to be a
leader in pay and benefits in the hospitality and
tourism industry, these jobs will offer employees the
opportunity to make a fair and competitive wage to
provide for themselves, their families, and their
future.

Widener University and the School of
Hospitality Management already have an outstanding
relationship with Harrah's. This new entertainment
complex provides opportunities for our students to
gain valuable work experience in the gaming sector of
the hospitality industry.

Having worked for Harrah's Atlantic City, |
can personally attest to their being the employer of
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choice in the gaming industry.

They offer fair and outstanding wages and
benefits, while also offering their employees
opportunities for career growth and advancement.

Harrah's is definitely the premiere company

~ in the gaming industry. Thank you.

PRESIDING OFFICER MILLER: Thank you, sir.
That concludes the public comment portion of this
hearing.

The two applicants have an opportunity at
this time to address any issues they feel compelled
to rebut or to make a final comment. They have up to
16 minutes to do so. | would ask that that be done
in the same order as the presentation, which means
Harrah's Chester Downs may make a final comment if
they choose to do so.

MR. ATWOOD: Thank you, members. ['ll be
brief. | think we have a terrific site. We're
building a beautiful building.

We have the ability to deliver a lot of
economic benefits to the citizens of the Commonwealth
and particularly to our neighbors of Chester. Most
of all, we have the ability to affect a lot of
people's lives by providing them jobs and great
opportunities to build a living for their families.
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We're very excited about the opportunity and we hope
that you will give us the opportunity to do it.
Thank you.

PRESIDING OFFICER MILLER: Thank you very
much.

Greenwood Gaming, you may do likewise.

MR. SCHRIER: Good morning, again. | just
wanted to thank the Board for the opportunity to have
addressed you today.

| want to thank those from our legislative
branch who have spoken and given some encouraging
words on our behalf. We look forward to presenting
you with a terrific project in the future that will
enhance not only Bensalem and Bucks County but the
entire Philadelphia region. Thank you.

PRESIDING OFFICER MILLER: That concludes
all of the speakers for today's public hearing. This
public hearing in Philadelphia, Pennsylvania on May
12th, 2006 is now closed.

(The hearing concluded at 11:58 a.m.)
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