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ACTI NG CHAI RWOMAN COLINS:  Tad, do you want
to call the nmeeting to order?

CHAl RVAN DECKER: Are you all there, Mary?

ACTI NG CHAI RWOVAN COLINS:  Yes.

CHAI RVMAN DECKER:  This is the neeting of
t he Pennsyl vania Gam ng Control Board. Good
aft ernoon, everyone.

I"'mnot -- I"mgoing to participate by
conference call. So | ask -- we would ask
Conmi ssioner Colins to chair the neeting.

Mary, why don't | just turn it over to you.

ACTI NG CHAI RWOMAN COLINS:  Thank you very
nuch, Tad. | would like to wel cone the Board and al
of you to this public neeting. A quorum of the Board
being present, this nmeeting is now called to order.

Joining us to today are Agricultura

Secretary --

MR. RESCH. He's not here.

ACTI NG CHAI RWOMAN COLINS:  Secretary Wl ff
is not here. |Is M. Welks here?

MR VEELKS: Yes.

ACTI NG CHAI RWOMAN COLINS:  And al so Stacy
Ansl er and Andrea Meade, are they here? They are
here on behal f of Acting Revenue Secretary Wl f.

Thank you all for joining us.
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As always, let me ask nenbers of the Board
and the audience to turn off your cell phones,
bl ackberries, and other electronic devices because
they may interfere with the sound systemin this
room

We will now begin by standi ng and sayi ng
t he Pl edge of All egiance.

(Pl edge of Allegiance.)

ACTI NG CHAI RWOVAN COLINS: Al right.

We' Il proceed to business. By way of announcenents,
the Board has hel d executives sessions on April 5th
and today before this neeting to di scuss personne
matters. No business was conducted at these

sessi ons.

Al so, the Category 3 application period,
this is a notice that that period will open on Apri
20th and the Category 3 application period will
remai n open for 60 days closing -- a little nore than
60 days closing on June the 29th. Applications will
be avail able on the PGCB website on April the 20th.

The next order of business will be the
transcripts and the mnutes. My | have a notion for
the Board to approve the transcript and m nutes of
the February 27th neeting?

COMM SSI ONER ANGELI : | nove that the Board
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approve the mnutes of the neeting of February the
27t h, 2007 neeting.

ACTI NG CHAI RWOVMAN COLINS: Second anyone?

CHAI RVAN DECKER:  Second.

ACTI NG CHAI RWOMAN COLINS:  Any questions or
comrents from the Board?

Al in favor?

COW SSI ONERS:  Aye.

ACTI NG CHAI RWOMAN COLINS:  All opposed?

Motion carries.

New busi ness. First, we will ask our
Executive Director Anne Neeb to present new busi ness.

MS. LaCOUR NEEB: Thank you, Chairman
Colins. Good afternoon, menbers of the Board. |
woul d Iike to begin nmy report today by providing an
update on several |egislative hearings the Board has
participated in over the past two weeks.

As you know, the House has formed a new
Gam ng Oversight Commttee and we have been working
closely with those Commttee nmenbers and staff to
answer their questions and to provide informtion
about our responsibilities as an active regulatory
agency.

In addition to Chairnman Decker, several of

our director |evel enployees, including nyself, Frank
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Donaghue, our Chief Counsel, Eileen MNulty, our

Chi ef Financial Oficer, Susan Hensel, our Director
of Licensing, have all appeared before the Committee
to answer questions and to di scuss the agency's
ongoing work with regard to |licensing and regul ati on.

Nan Horner, our Director of Conpul sive and
Probl em Gami ng and Mozell e Daniels, our Chief
Diversity Oficer, have al so provided the Commttee
with an overview of their responsibilities as they
relate to the statutory and regul at ory nandates.

In addition to our participation with the
House Conmittee, we also participated in Senate
hearings as well.

We are pleased with this dial ogue between
the Board and the Legislature and | ook forward to
working with themin the future

Movi ng al ong to an update on the casino
operations, |'mhappy to report that all four of our
licensees continue to performvery well in their
respective markets.

In fact, either today or tonorrow, tota
wagers will surpass the $2.5 billion mark, which is a
tremendous anmpunt considering that it's just been
under five nonths since our first slots casinos

opened.
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As wages continue to neet and exceed
expectations, tax revenue is also coning in at a
steady rate. These funds will go toward property tax
relief, econonic devel opnment, the horse racing
i ndustry, and | ocal governnent.

We are already starting to see discussions
in places such as Erie County about how to invest and
use these funds best.

Finally, I would like to update you on the
enforcenent activities that are going on at our four
open properties; Mhegan Sun, Phil adel phia Park
Harrah's Chester, and Presque |sle Downs.

We now have five Bureau of Investigation
Enf orcenent agents at each of these facilities
provi di ng 24-hour a day, 7-day a week oversight of
all aspects of casino operations.

In addition to responding to custoner
conpl ai nts agai nst the property, casino enforcenent
agents investigate potential regulatory violations,

i ncluding mnors on the gam ng fl oor, intoxicated
patrons, violations of the self exclusion |ist,
machi ne mal functions, and violation of interna
operating controls.

These agents also refer any crinmna

violation to State Police, who maintain an on-site
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presence.

Later on in the agenda, Dale MIler, our
Acting Chief Enforcement Counsel, will present two
actions for the Board' s consideration, both of which
i nvol ve on-site investigations by casino enforcenent
agents, as well as our Gam ng Lab and Chi ef
Enf or cenent Counsel staff.

In addition today, | only have one matter
to present to the Board by way of a notion. This
woul d be a request of the Gaming Control Board to
approve m ni mum standards for |icensing i ndependent
ganmi ng |abs to test gam ng equi prent and
aut hori zation to allow the Pennsylvani a Gam ng
Control Board to issue |licenses to i ndependent test
| abs.

So | would nove the Board or nmke a request
that the Board authorize us to develop the criteria
and procedure to allow this at this tine.

ACTI NG CHAI RAMOVAN COLINS:  May | have a
noti on?

COW SSI ONER COY:  Madam Chair, | am
pl eased to nmove the nmotion to approve the mi nimum
licensing standards as outlined by the Executive
Director in her report.

ACTI NG CHAI RWOVMAN COLINS:  |Is there a
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second?

COW SSI ONER SQJKA:  Second.

MS. LaCOUR NEEB: Thank you.

ACTI NG CHAI RWOMAN COLINS:  Is there any
di scussi on?

Al in favor?

COW SSI ONERS:  Aye.

ACTI NG CHAI RWOMAN COLINS:  All opposed?

Motion carries.

Thank you.

MS. LaCOUR NEEB: Thank you. That
concludes nmy report. At this time, | would Iike to
turn over the presentation to Kevin Hayes, who heads
up our casino opening team who has two itens for
your consi deration.

MR. HAYES: Thank you, Anne.

Madam Chai rwoman, mnenbers of the Board,
good norning. | would like to present for the
Board's consideration the internal control systemns
and audit protocols submtted by Conditional Category
| slot machine |icensees, Down Racing, LP, doing
busi ness as Mhegan Sun at Pocono Downs and G eenwood
Gam ng and Entertai nnent, Inc., doing business as
Phi | adel phia Park Casino and Racetrack

The internal control systemns, which Downs
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Raci ng and Greenwood Gam ng have desi gned and
submitted to the Board, neet the m ninum requirenents
set forth in Section 1322 of the Act, including

m ni mum desi gn standards for safeguardi ng assets and
revenues, retaining accurate and reliable financia
records and ensuring conplete connectivity to the
central control computer system

As part of their initial internal contro
subm ssi ons, Downs Raci ng and Greenwood Gami ng
provi ded surveill ance system specifications, which
provi de adequate and effective surveillance of
activities inside and outside of their |icensed
ganmng facilities.

As a condition to their slot nmachine
i censes, Downs Raci ng and Greenwood Gam ng
acknow edge that their initial subm ssion of interna
control systems are reviewed and approved in concept
formand expressly agreed to i nmedi ately inpl enent
any procedural revisions in its systems as requested
by the Board.

After full and careful consideration of the
proposed internal controls, the Board authorized
Downs Raci ng and Greenwood Gami ng to conmence sl ot
operations on Novenber 10th and Decenber 19th, 2006

respectively.
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I woul d now request the Board entertain a
noti on adopting the resolution formally approving the
internal control systens and audit protocols for
Conditional Category | slot nachine |icensee Downs
Raci ng, LP

ACTI NG CHAI RAOMAN COLINS:  All right. My
| have a motion for the Board to approve the proposed
internal controls for Downs Racing?

COW SSI ONER SQJKA: | nove that the Board
approve the internal control systenms and audit
protocols subnmtted by Downs Racing, LP

COW SSI ONER RI VERS:  Second.

ACTI NG CHAI RWOMAN COLINS:  Are there any
questions or comments?

Al in favor?

COW SSI ONERS:  Aye.

ACTI NG CHAI RWOMAN COLINS: All opposed?

Motion carries.

MR. HAYES: Now, | would respectfully
request that the Board entertain a notion adopting
the resolution formally approving the interna
control systems and audit protocols for Conditiona
Category | slot machine |licensee, G eenwood Gam ng
and Entertainment, |nc.

ACTI NG CHAI RWOVMAN COLINS:  |Is there a



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

12

noti on?

COW SSI ONER RI VERS:  Yes. Madam Chair, |
nove for approval of Resol ution 2007-8 to approve the
proposed internal controls for G eenwod Gami ng and
Entertai nment, Inc., known as Phil adel phia Park.

COW SSI ONER COY:  Second.

ACTI NG CHAI RWOMAN COLINS:  Any questions or
coment s?

Al in favor?

COW SSI ONERS:  Aye.

ACTI NG CHAI RWOVAN COLINS: Opposed?

Motion carri es.

Thank you.

MR, HAYES:. Thank you.

ACTI NG CHAI RWOMAN COLINS:  Next is Chief
Counsel Frank Donaghue with agenda itens for us to
consi der.

MR. DONAGHUE: Good norning and thank you
very much for allowing nme to present today. W have
a nunber of tenporary regul ations that we would like
to bring to the Board's consideration, as well as
some final regulations.

Wth that, 1'll turn the mcrophone over to
Ri chard Sandusky, who is going to nake the first

presentation.
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MR SANDUSKY: The first itemfor the
Board's consideration today is a tenporary anendment
package, whi ch amends Chapter 443, Chapter 440,
Chapter 461, and Chapter 465.

The amendnents included in this package do
four things. First, they correct a formnane in
Chapter 443.

Next, they replace the term"sl ot
accounting departnent” with a nore common i ndustry
recogni zed term "Fi nance Departnent” in Chapters 440,
461 and 465.

The third revision will shift authority for
approval of amendnents to slot machine |icensees
internal controls fromthe Board to the Executive
Director.

Finally, a new technical requirenment has
been added in Chapter 465.18 to address sl ot machi nes
that do not have a full door covering on their bil
val i dators.

We woul d ask for a notion for approval.
I"'mready to answer any questions that you may have.

ACTI NG CHAI RWOMAN COLINS:  May | have a
notion for the Board to approve the proposed
amendnments to Chapters 443, 440, 461, and 465?

COW SSI ONER COY: Madam Chair, | nove that
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the Board adopt the amendnments to Chapters 443, 440,
461, and 465 temporary regul ati ons and that they be
published in the Pennsylvania Bulletin and posted on
the Board's website.

COW SSI ONER McCABE:  Second.

ACTI NG CHAI RWOVAN COLINS: Any questions or
coments for R chard?

Al those in favor?

COW SSI ONERS:  Aye.

ACTI NG CHAI RWOMAN COLINS: Opposed?

Motion carries.

MR, SANDUSKY: Thank you. The next itemis
anot her tenporary regulation. This consists of
amendnments to Chapter 441, which are related to
Category |1l slot machine applicants.

Many of these anendnents are things that
were devel oped directly out of the hearing that the
Board hel d seeking i nput on revisions to the Category
Il regul ations.

In definitions, the definition of
non-de mnims consideration has been anmended to
repl ace the $25 existing threshold in the regul ation
wi th | anguage that would require fair market val ue of
not | ess than $10.

Secondly, the definition of
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wel | - established resort hotel is to be anended so
that it's clear that the facility must have 275 guest
roons at the tine of its application

The third definitional change relates to a
new definition. W're adding a new definition of
conmon ownership, which will clarify the tinme shares,
whi ch are owned by the well-established resort hote
and offered for rent to the general public, may be
i ncluded within the 275 room count.

In the substantive provisions of the
regul ation, we are nmaking m nor revisions to
Subsection a in 441.23 by adding novie theaters to
the list of amenities and renpving the requirenent
that there be at |east three.

The next thing in that sanme section, we
will be requiring applicants to submt, as part of
their application plan and as part of their interna
controls, procedures which will explain howthey are
going to control adm ssion and access to the gam ng
floor.

This will allow the Board to review that,
not only as part of the application process but also
to make sure that it's used in the enforcenent end as
wel | through the internal controls.

Additionally, we're addi ng new provisions
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to 441.23, which will allow holders of a seasonal or
year -round Boar d- approved nenbership to one or nore
of the amenities at the well-established resort to
have access to the ganing fl oor

The Board will review these to make sure
that any of these nenberships are valued at fair
mar ket val ue.

Finally, the Board is adding a provision
which will allow individuals who use one of the
resort's anmenities 72 hours to use or access the
gam ng fl oor one tine.

At this point, | will answer any questions
you nmay have on these provisions; or | would ask for
a notion for approval.

COW SSI ONER McCABE: Madam Chair, | nove
that the Board adopt the amendnents to Chapter 441
temporary regul ati ons and that they be published in
t he Pennsylvania Bulletin and be posted on the
Board's website.

ACTI NG CHAI RWOVAN COLINS:  |Is there a
second?

COW SSI ONER RI VERS:  Second.

ACTI NG CHAI RWOVAN COLINS:  Are there any
questions or comments?

Al of those in favor?
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COW SSI ONERS:  Aye.

ACTI NG CHAI RWOMAN COLINS:  All opposed?

Motion carries.

Thank you.

MR. SANDUSKY: The next package we have for
the Board's consideration is a set of proposed
regul ati ons. These proposed regul ati ons woul d cover
manuf act urer desi gnees, principal |icenses,
enpl oyees, which will include both gam ng and
non- gam ng, and key enpl oyees, vendor certification
and registration, and slot machine |icenses.

These proposed regul ations are identical to
the tenporary regul ations, which were adopted at the
| ast Board neeting.

We are suggesting a 30-day conment period
on these. | would be happy to answer any questions
the Board might have. Susan is also here if there
are any detail ed questions.

ACTI NG CHAI RWOMAN COLINS: Did you say that
these are identical to the regulations that we
adopted at the | ast neeting?

MR, SANDUSKY: Right. In other words, the
tenporary anendnents that we made to these chapters
at the last neeting are reflected in these proposals.

ACTI NG CHAl RWOVAN COLINS: | see. | see.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

18

Ckay. Thank you.

Al right. My | have a notion to approve
t he proposed regul ati ons?

COW SSI ONER RI VERS:  Yes. Madam Chair, |
nove the Board to adopt the proposed regul ations,

No. 125-64 pertaining to Subpart D, Chapters 429a,
433a, 435a, 437a, and 441a, that the Board establish
a public coment period for 30 days and that the
Board post these proposed regul ations on the Board's
website.

ACTI NG CHAI RMOVAN COLINS: Is there a
second?

COW SSI ONER SQJKA:  Second.

ACTI NG CHAI RWOVAN COLINS: Any questions or
coment s?

Al in favor?

COW SSI ONERS:  Aye.

ACTI NG CHAI RWOMAN COLINS:  All opposed?

Motion carries.

Next ?

MR, SANDUSKY: The final regul atory package
for the Board' s consideration today is the final-form
version of the regulations for Chapters 401, 403,
405, and 407.

These regul ati ons were adopted as proposed
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rul e naki ngs by the Board and published in the
Pennsyl vania Bulletin on Septenmber 9th of 2006.

In response to that publication, two sets
of comments were received; one conment during the
public coment period fromI| Gl and a second set of
conmments, which were submtted by the I ndependent
Regul at ory Revi ew Comi ssi on.

The Board staff reviewed these coments and
in the final-formregul ations has nade sone
adjustments to the |l anguage to reflect the
suggestions offered by the | RRC

The staff has al so made nore extensive
changes in these chapters as a result of the passage
of Act 135 of 2006, which was passed subsequent to
the promul gation of this as a proposed rule.

There are a | arge nunber of definitions
t hat have been revised to reflect the changes that
were in Act 135 and al so a few substantive revisions
that have been revised in this rule to reflect the
changes that were made in Act 135.

I woul d be happy to take any questions the
Board may have on this; and if not, ask for a notion
for adoption.

ACTI NG CHAI RWOMAN COLINS:  Are there any

guesti ons?
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May | have a notion for the Board to adopt
the final-formregul ations for these chapters?

COW SSI ONER SQJKA:  Yes. Madam Chair, |
nove that the Board adopt the final-formregulation
No. 125-45 and Subgroup A, Chapters 40la, 403a, 405a,
and 407a, and that the Board post this final-form
regul ati on on the Board's website.

ACTI NG CHAI RMOVAN COLINS: Is there a
second?

COW SSI ONER McCABE:  Second.

ACTI NG CHAI RWOVAN COLINS:  Any questions or
further conments?

Al those in favor?

COW SSI ONERS:  Aye.

ACTI NG CHAI RWOVAN:  Al'l opposed?

Motion carries.

Thank you very much.

Frank, do you have further business?

MR. DONAGHUE: | do, Madam Chair. Just
four other itens that fall under other business. As
the Board is aware, we during the |ast Board neeting
entertai ned some coments regarding the Category |1
i censing process.

We had received three other submttals

regarding the Category Ill issue. So if the Board
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woul d consider taking up a notion to enter into the

record the Category Il conments of Wbodl ands

Fayette, LLC, Wl fBlock, Fox Rothchild, LLP, and

Chri st opher Craig.

ACTI NG CHAIl RMOVAN CCOLINS:  May | have a

noti on?

COWM SSI ONER ANGELI : Madam Chai r woman, |

nove that the Board accept into the record the

witten coments of Wodl ands Fayette, LLC

Wbl f bl ock, Fox Rothchild, and Christopher Craig.

ACTI NG CHAl RMOVAN COLINS: Is there a

second?

COWM SSI ONER COY:  Second.

ACTI NG CHAI RWOVAN COLINS: Any questions or

comment s?

Al of those in favor?

COW SSI ONERS:  Aye.

ACTI NG CHAI RWOMAN COLINS:  All opposed?

Motion carri es.

MR, DONAGHUE: Madam Chair, the second item

woul d be the Board has received a petition from

Chester Downs and Marina, LLC to surrender the key

enpl oyee |icense of Maria Canpbell at the

Pennsyl vani a Gam ng Control Board, O fice of the

Heari ng Appeal s,

Docket No. 10997.
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Wth regard to this request, it was
reviewed by the Ofice of Enforcement Counsel, and
t he Chi ef Enforcenent Counsel has no objection to the
wi thdrawal , as there's no information constituting
good cause to deny, condition, or prejudice the
petition and all required fees have been paid to
dat e.

I reviewed the petition and concur with
Enf orcenent Counsel. This notion would be granted
wi t hout prejudice.

ACTI NG CHAI RWOVAN COLINS:  May | have a
noti on?

COW SSI ONER COY:  Madam Chair, | nove that
the Board grant the petition to surrender the key
enpl oyee |icense as described by the Chief Counsel

ACTI NG CHAI RMOVAN COLINS: Is there a
second?

COW SSI ONER McCABE:  Second.

ACTI NG CHAI RWOVAN COLINS: Any questions or
comment s?

Al'l of those in favor?

COW SSI ONERS:  Aye.

ACTI NG CHAI RWOMAN COLINS:  All opposed?

Motion carries.

Thank you.
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MR. DONAGHUE: Madam Chair, the third item
the Board has received the followi ng petitions for
wi t hdrawal of key enpl oyee qualifiers, waiver
applications, key enployee qualifier applications,
and pernittee applications w thout prejudice, which
have been previously presented to the Board for its
consi derati on.

Wth regard to these requests, they were
reviewed by the Ofice of Enforcement Counsel, and
t he Chi ef Enforcenent Counsel has no objection to the
wi thdrawal as there is no information constituting
good cause to deny, condition, or prejudice the
wi t hdrawal of the application. Al required fees
have been paid as of this date. These would all be
granted w t hout prejudice.

Chi ef Counsel concurs in the review and
submits the following for a nmotion by the Board to
grant the withdrawal petitions w thout prejudice to
the follow ng petitions to withdraw at the foll ow ng
PGCB, O fice of Hearing Appeals, Docket Nos. 10962,
10961, 10986, 10960, 4057-02-07- P31, 10946, 10945,
10939, 10941, 10990, 10988, and 3693-12-06-P189.

The Board has al so received a petition to
withdraw a previously filed petition to withdraw the

permitting application of Joseph Shilling.
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M. Shilling's permittee application has already been
granted. He has received his credentials.

In Iight of the circunstances, it is the
position of the Ofice of Enforcement Counsel and
which | concur that M. Shilling be permitted to
withdraw his previously filed petition to w thdraw,
which is currently pendi ng before the Board.

Therefore, | submt the following for a
notion by the Board to grant the withdrawal of
petition at PGCB OHA Docket No. 10719 wit hout
prej udi ce.

ACTI NG CHAI RWOMAN COLINS: Al right.

Thank you.

May | have a notion, please?

COW SSI ONER McCABE: Madam Chair, | nove
that the Board grant the withdrawal petitions wthout
prejudi ce as described by the Chief Counsel.

ACTI NG CHAI RMOVAN COLINS:  Is there a
second?

COW SSI ONER RI VERS:  Second.

ACTI NG CHAI RWOVAN COLINS: Any questions or
comment s?

Al'l of those in favor?

COW SSI ONERS:  Aye.

ACTI NG CHAI RWOMAN COLINS: All opposed?
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Mbtions carries.

Thank you.

MR, DONAGHUE: Madam Chair, just one nore
final item Today, the Board is being presented with
exceptions to report and recomrendation filed by
John B. Staples on application for a gam ng enpl oyee
permt at Chester Downs Casi no.

A recommendation for denial was nade by our
Bureau of Investigations and Enforcenent due to
non-di scl osure issues in the application

Fol |l owi ng a hearing, the Hearing Oficer
recormended M. Staples' application be denied. M.
Staples filed exceptions to that report and
recomrendat i ons.

The matter, including the full evidentiary
record bel ow, has been presented to the Board for a
docunentary hearing pursuant to Board regul ati ons and
now is ripe for your consideration

It would be nmy recomrendation that the
Board overrul e the exceptions and adopt the report
and the reconmendati on.

ACTI NG CHAI RWOMAN COLINS:  Thank you.

May | have a notion for the Board to accept
t he recommendati on of Chief Counsel to deny a gam ng

enpl oyee permit in this matter?
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COW SSI ONER RIVERS:  Yes. Madam Chair
after consideration of the evidentiary record, the
Hearing Oficer's report and recommendation, and the
exceptions to the report and recomendation, | nove
that the Board override the exceptions and approve an
order to deny the application of John B. Staples for
a gam ng enpl oyee permt.

ACTI NG CHAI RMOVAN COLINS: Is there a
second?

COW SSI ONER McCABE:  Second.

ACTI NG CHAI RWOVAN COLINS:  Any questions or
comment s?

Al in favor?

COW SSI ONERS:  Aye.

ACTI NG CHAI RWOMAN COLINS: All opposed?

Motion carries.

Thank you.

MR. DONAGHUE: Thank you, Madam Chair

ACTI NG CHAI RMOMAN COLINS:  Susan Hensel
pl ease. Susan is our Director of Licensing. She
will present several itens for the Board to consider

MS. HENSEL: Thank you, Madam Chair. Good
afternoon, menbers of the Board. | have only a few
licensing matters to bring to your attention this

af t er noon.
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Prior to this neeting, the Bureau of
Li censing provided you with an order and an attached
list for two individuals, who the Bureau has granted
tenporary key enployee |licenses to and who are now
eligible for full licenses. | ask that the Board
adopt a notion approving the order

ACTI NG CHAI RWOMAN COLINS:  May | have a
notion for us to accept the report regarding the
i ssuance of key enpl oyee |icenses?

COW SSI ONER SQJKA:  Madam Chair, | nove
that the Board adopt the order accepting the report
of the Bureau of Licensing regarding the issuance of
key enpl oyee |icenses.

ACTI NG CHAI RMOVAN COLINS: Is there a
second?

COW SSI ONER ANGELI:  Second.

ACTI NG CHAI RWOMAN COLINS:  Any questions or
coment s?

Al in favor?

COW SSI ONERS:  Aye.

ACTI NG CHAI RWOMAN COLINS:  All opposed?

Motion carries.

Thank you.

MS. HENSEL: Prior to this neeting, the

Bureau of Licensing provided you with an order and
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attached |ist of 49 individuals,
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who t he Bureau has

granted tenporary key enpl oyee |licenses to under the

authority delegated to the Director of Licensing. |

ask that the Board adopt a notion approving that

order.

ACTI NG CHAl RMOVAN COLINS:  May | have a

noti on, please?

COWM SSI ONER ANGELI :

Madam Chair, | nove

that the Board adopt the order accepting the report

of the Bureau of Licensing regarding the issuance of

tenporary key enpl oyee credenti al s.

ACTI NG CHAI RWOVMAN COLINS: |Is there a

second?

COVWM SSI ONER SQJKA:

Second.

ACTI NG CHAI RWOMAN COLINS:  Any questions or

coment s?

Al

| those in favor?

COWM SSI ONERS:  Aye.

ACTI NG CHAI RWOMAN COLINS:  All opposed?

Motion carries.

Thank you.

M5. HENSEL:

The Bureau of Licensing al so

provi ded you with an order and |ist of 181

i ndi vi dual s,

permts to,

who t he Bureau has

and 273 individual s,

grant ed occupation

who the Bureau has
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granted registrations to under the authority
del egated to the Director of Licensing. | ask that
the Board adopt a notion to approve that order

ACTI NG CHAI RAMOVAN COLINS:  May | have a
noti on, please?

COW SSI ONER COY:  Madam Chair, | nove that
t he Board adopt the order accepting the report of the
Bureau of Licensing regarding the issuance of
enpl oyee permts and registrations.

ACTI NG CHAI RWOVAN COLINS:  |Is there a
second?

COW SSI ONER McCABE:  Second.

ACTI NG CHAl RMOMAN COLINS:  Questions or
coment s?

Al'l those in favor?

COW SSI ONERS:  Aye.

ACTI NG CHAI RWOMAN COLINS: All opposed?

Motion carries.

Thank you very much.

MS. HENSEL: Thank you.

ACTI NG CHAI RWOMAN COLINS:  Next is Dale
Mller, please, fromthe O fice of Enforcenent
Counsel

MR. M LLER Good afternoon, Madam

Chai rwoman and nenbers of the Board. W have before
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you for your consideration two rel ated consent
agreements. The first is the enforcenment action case
of the Pennsylvania Gam ng Control Board versus
Greenwood Gami ng, doi ng busi ness as Phil adel phia Park
Casi no and Racetrack, the Respondent.

Phi | adel phia Park is represented here today
by Nicholas Casiello, Jr., who is present in the
audi ence and is available if any questions arise.

This action was initiated by a conpl aint
filed on February 8th, 2007, alleging two counts
agai nst the Respondent.

The conplaint was in response to an
i nci dent of January 22nd, 2007, wherein a test
j ackpot of $102,005 was erroneously registered as a
live jackpot on the slot machine.

One of the casino enpl oyees, who was asked
to respond to the jackpot, had not yet received a
ganm ng permt and was not permtted to work on the
gam ng fl oor.

This case was schedul ed for a hearing
before a Hearing O ficer, but prior to evidence being
taken, the parties reached a consent agreement, which
is before you today.

Thi s consent agreenment and stipul ation of

settl enent has been signed by both parties. The
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stipulation sets out the facts of the case and
expl ai ns how the test jackpot was erroneously

regi stered on a live machine through a nistaken act
of a Phil adel phia Park enpl oyee.

We found no evidence of any crimnal act or
i ntenti onal wongdoing on the part of the Respondent,
Phi | adel phia Park, with regard to the erroneous
j ackpot.

The Respondent adnits that senior enployees
of the casino did request that an unpermitted gam ng
enpl oyee respond to the jackpot situation. This is,
obvi ously, a serious matter.

In reflecting the serious nature of the
al l egations, the Ofice of Enforcenment Counsel and
t he Respondent have reached a consent agreenent
calling for an appropriate penalty.

Under the terns of the agreenent,

Phi | adel phia Park will pay the cost of the

i nvestigation totalling $9,995, pay a $10,000 ci vi
penal ty, and donate $10,000 to the Conpul sive Gam ng
and Treat ment Fund.

We ask that you approve the consent
agreenment and stipulation of settlenent in this
matter agai nst Greenwood Gami ng doi ng busi ness as

Phi | adel phia Park Casi no and Racetrack
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ACTI NG CHAI RAMOVAN COLINS:  May | have a
noti on, please?

COW SSI ONER McCABE:  Madam Chair, | nove
to approve the consent agreenment and stipul ati on of
settlenent in the case of PGCB versus G eenwood
Gam ng Entertai nment, Inc. doing business as
Phi | adel phia Park and to enter an order inplenmenting
the terns of the agreenent.

COW SSI ONER COY:  Second.

ACTI NG CHAI RWOMAN COLINS:  Any questions or
coment s?

Al'l of those in favor?

COW SSI ONERS:  Aye.

ACTI NG CHAI RWOMAN COLINS:  All opposed?

Motion carries.

MR. M LLER. Thank you. The second
proposed consent agreenment before you is the case of
ganm ng enpl oyee applicant Janes L. M nster, Docket
No. 100-23-77.

M. Mnster was the enpl oyee who was call ed
by Phil adel phia Park senior enployees to help calm
the situation when the test jackpot mentioned above
was erroneously registered on January 22nd, 2007.

M. M nster had been offered a position of

pl ayer devel opment executive at Phil adel phia Park and
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had applied for a gam ng enpl oyee permt, but it had
not yet been approved or issued on January 22nd.

He was, therefore, not permtted on the
gam ng fl oor and had been verbally told by our Gam ng
Control Board BIE agent in the casino.

M. M nster had been working at the casino
in the |obby as a greeter at that tine and knew he
was not to go on the gam ng floor.

During the confusion surrounding the
jackpot incident, M. Mnster went on to the gam ng
floor and hel ped cal mthe situation

In mtigation, our investigation clearly
showed that M. Mnster was directed to go on to the
floor by senior Phil adel phia Park enpl oyees and was
at all tinmes acconpani ed by properly |licensed
enpl oyees.

After M. Mnster's action, BIE reconmended
that his application for a gam ng enpl oyee permt be
denied. A hearing was schedul ed before a Hearing
Oficer; but prior to the hearing, an agreenent was
reached between M. Mnster and the Ofice of
Enf orcenent Counsel and the Bureau of I|nvestigations
and Enforcenent.

That agreenent calls for BIE to withdraw

its objections to M. Mnster's application and that



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

M. Mnister be issued a gami ng enpl oyee's permt,
which will be suspended for 14 days and he will be
given credit for 14 days suspension

We respectfully request that this Board
approve the consent agreenent and sign an order
i ncorporating its terns.

ACTI NG CHAI RWOMAN COLINS:  May | have a
notion regarding this?

COW SSI ONER RIVERS:  Yes. Madam Chair
nove to approve the notion in the consent agreenent
in the case of Pennsylvania Gam ng Control Board
versus Janes L. Mnster and to enter an order
i npl enenting the terns of that agreenent.

ACTI NG CHAl RMOVAN COLINS: Is there a

second?

COW SSI ONER ANGELI :  Second.

ACTI NG CHAI RWOMAN COLINS: | have a
gquestion. |Is the suspension with or w thout pay?

MR. M LLER The suspensi on was w t hout
pay. M. Mnster has not been enployed, | believe,

since February 8th at Phil adel phia Park.

ACTI NG CHAI RWOMAN COLINS:  Ckay. Al of
those in favor?

COW SSI ONERS:  Aye.

ACTI NG CHAI RWOMAN COLINS: All opposed?

34
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Motion carries.

Thank you very much.

MR. M LLER. Thank you, Madam Chair

ACTI NG CHAI RWOMAN COLINS: Al right. |
bel i eve that concludes the new business. As a
rem nder, our next neeting will be at noon on Apri
the 19th here in the North O fice Building.

Are there any coments or questions that
any nenbers of the Board would |ike to nake at this
time before we adjourn?

COW SSI ONER COY: Certainly do run a very
snoot h nmeeting, Madam Chair.

ACTI NG CHAI RMOVAN COLINS:  Yes. I'I1

reiterate. | already did announce the Category II
application period. | will reiterate since it's so
i mportant.

The application period will open April 20th
and will close June 29th, and the applications are
avai |l abl e on the website as of the 20th.

Al right. That concludes our business.
May | have a notion to adjourn the neeting?

COW SSI ONER RI VERS:  So noved.

COW SSI ONER COY:  Second.

ACTI NG CHAI RWOVAN COLINS: Al right.

We're adjourned. Thank you.
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(The neeting concluded at 2:38 p.m)
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| hereby certify that the proceedi ngs and
evi dence are contained fully and accurately in the
notes taken by ne on the within proceedi ngs and that

this is a correct transcript of the sane.

Hillary M Hazlett, Reporter
Notary Public



