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CHAI RVAN Di G ACOMO COLINS: Al right.
CGood afternoon, everyone. |I'mMary Colins. [I'mthe
Chai rman of the Pennsyl vania Gaming Control Board. |
want to wel cone all of you.

Even t hough we have been in session al
norning in hearings on Category 3, we're now
conveni ng a new public neeting.

A quorum of the Board is present. This
nmeetings is called to order. W have Keith Wl ks
with us, who is attending on behalf of State
Treasurer Robin Wessmann.

Thank you.

Al right. Now, we will begin with regul ar
housekeeping matters, which the first thing is to
turn off your cell phones and bl ackberries and ot her
el ectroni c devi ces.

And now, we will have the Pl edge the
Al | egi ance.

(Pl edge of All egiance.)

CHAI RVAN Di G ACOMD COLINS: Al right.
Thank you. Now, sone announcenents by way of --
first of all, is there any old business to conduct?

Let's go to the announcenents. All right.
The Board hel d an Executive Session on Tuesday,

Cctober 16th, in accordance with the Sunshine Act, to
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di scuss personnel issues, privileged agency business,
and to consult with counsel, and other professional
advisors to the Board, concerning current litigation
or matters in which conplaints are expected to be
filed.

As a remi nder, | would like to, again,
announce that the application period for the |ast
Category 1 license will be open through Novenber
19t h.

Movi ng on to new business. Now, | would
like to ask our Executive Director, Anne Neeb, to
provi de us wi th new busi ness.

M5. LaCOUR NEEB: Good afternoon, Chairman
Colins, nenbers of the Board. | have with ne here
today our Director of Operations, Kevin Hayes, who is
going to give us the update, literally, of Munt Ary
Casino to let you know what the pre-opening status is
on that facility.

MR. HAYES: Thank you, Anne.

Madam Chai r man, nenbers of the Board, good
afternoon. As Anne said, | would |ike to provide you
wi th an update of the opening teanls pre-opening
i nspection of the licensed facility owned and
operated by Munt Airy, No. 1, LLC

As you know, the opening team has been
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working on-site at Mount Airy since Mnday, Septenber
24th. So, this week marks our fourth week at the
facility.

Wth that said, | can say w th confidence
that neither the detail or quality of our inspection
has been sacrificed in any way for speed.

Several nonths ago, Mount Airy notified the
Bureau of Licensing that it would need 322 ganing and
350 non-gam ng enpl oyees to be licensed by the Board
in order to operate the casino on a 24-hour,

7- days- a- week basi s.

To their credit, the Bureau of Licensing,
in collaboration with the Pennsylvania State Police
and the Board's Bureau of I|nvestigation and
Enf orcenment, has conpl eted the background
i nvestigations and approved the |icensing of 322
gam ng and 407 non-gami ng enpl oyees for Mount Airy.

I would like to thank the Pennsyl vani a
State Police for their hard work and cooperation in
hel pi ng the Board reach this targeted nunber.

I am pl eased to report that the Board's
gam ng | aboratory staff has conpleted a thorough
i nspection of the gaming floor to ensure, No. 1, that
all 2,523 slot machines are fully comrunicating with

the Central Control Conputer System and the



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

operator's in-house slot accounting system

Secondly, that all of the slot machi nes and
associ ated equi pnment contain software, which has been
tested and approved by our gam ng | ab.

Lastly, that all slot machines are set at
t he mi ni num payout percentage of 85 percent or
hi gher.

The results of these tests are very
favorable, with having found that only four slot
machi nes contain rejected software.

These four slots are manufactured by the
same conpany, and we believe this issue should be
resol ved very shortly as the manufacturer was
schedul ed to ship the conform ng software to Munt
Airy today.

The openi ng team has al so determ ned that
no nore than 50 percent of the slot machines pl aced
on the gaming floor are produced by one manufacturer,
as this is a requirenent under the Act.

Wth regard to Mount Airy surveillance
system all but 4 of the 2,523 machi nes have conplete
canmera coverage.

Mount Airy is curing this issue, as we
speak, with the installation of one additional PTZ

canmera above the gaming fl oor.
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Additionally, the opening team has
determ ned that Mount Airy has adequate camera
coverage over all secured areas including the cashier
cage, count room vault, slot storage area, and
Arnored Car bay.

Wth regard to security, the opening team
has tested all of the key controls for the slot
machi nes, ticket redenption units, and all secured
areas, and determ ned that the |icensees procedures
conformto our stringent requirenents.

Wth regard to the internal controls, Munt
Airy has proven thus far to our satisfaction that
their operations are, in fact, reflective of what was
provided in their internal controls that were
approved by the Board.

We have interviewed each of the departnent
heads to ensure that they have the requisite
experience and knowl edge to performtheir inportant
duti es.

W are nore than satisfied with the
competency and experience |level of Munt Airy
departnent heads.

Over the past three and one half weeks, the
openi ng team has observed the trai ning of each

departnent, which included several nock casinos.
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Mount Airy has provided the opening team
wi th docunentation, which verifies the receipt of a
per manent occupancy pernmit and a liquor |icense.

Mount Airy has paid all of the necessary
fees, including the $50 nmillion licensing fee, the $1
mllion dollar bond, and the $5 mllion dollar
deposit into their Section 1401 account.

They have al so provi ded docunentati on which
denonstrates their ability and commitrment to fulfill
the special requirenents to their slot machine
i cense, including conpliance with the traffic
recommendati ons from PennDOT and M. Pocono Borough
regardi ng road inprovenents, the devel opnent
agreenment between Munt Airy and Paradi se Township
concerni ng Wodl and Road, the traffic safety
agreenment with Pocono Mountain School District, the
establi shment of the Mount Airy Charitable
Foundati on, and the constructi on of a new EMS
bui |l di ng for Paradi se Townshi p.

Lastly, Mount Airy has fulfilled their
statutory and regul atory requirements with regard to
provi di ng adequate on-site facilities for the
Pennsyl vania State Police and the Board' s casino
enforcement agents to performtheir inportant duties

at the casi no.
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From an operational standpoint, the opening
team does not foresee Mount Airy having any probl em
with hosting their first test night later this week.

As you know, the test nights provide the
opening teamw th the opportunity to observe al
casi no operations in a live simulation.

Any issues we observe will be inmmediately
reported to the |icensee, who nust correct those
probl ens prior to the second test period and openi ng.

Bef ore concl uding ny presentation, | would
like to take this opportunity to recogni ze the
menbers of the opening team including Jay
Bert hel son, Gerry Stoll, Jeanne Ot-Mtto, M chae
Cruz, Heather Dill, Nimsh Pirhouit, Carl Di xon,
Chris Karbochic, Jim Mnsuetti, Salim Jackson, Karen
Duncan and Jack Francis, all of whom have, once
agai n, perforned exenplary in fulfilling our
i mportant regulatory duties, and many of whom who
have been worki ng around the clock and through the
weekends to ensure that no stone is left unturned.

Al'so, | would like to thank the nenbers of
t he Pennsylvania State Police and the Departnent of
Revenue, as well as the staff of GIECH, who have
taken part in this opening and for their corporation.

This has truly been a teameffort.
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Thi s concludes ny presentation and | woul d
be glad to field any questions you nay have.

CHAI RVAN Di G ACOMO COLINS:  Thank you,

Kevi n.

Any questions?

COW SS| ONER G NTY: Kevin, how has this
pre-inspection gone conpared to others that you and
your team have done?

MR, HAYES: Conmissioner Gnty, | would say
this conpares very favorably to the four other --
three ot her casino openings, which | headed. 1 think
the keys to that are having an experienced staff
there part of Mount Airy and having a strong system
of internal controls. It has noved very snoothly.

Wth that said, the delay that Mount Ary
had in their opening was not in any way the Board's
fault or actually Munt Ary's.

It was that a ot of the supplies and
vendor-rel ated equi pmrent had not been delivered and
it would have been inpossible for themto have the
first test period | ast week.

COWM SSI ONER G NTY:  Okay. | guess one
| ast question. The 600 plus licensees, those are all
new j obs?

MR. HAYES: Those are all new jobs. |
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think, at this tine, Munt Airy is enploying
approxi mately 800 enpl oyees. So, there are certain
enpl oyees, who obviously don't need to be |icensed.

In addition, one figure | heard is that 750
construction workers were working on-site at Munt
Airy. At this time, | think it was roughly 750
enpl oyees or construction workers on-site.

COW SSI ONER SQJKA:  Can | ask a question?

CHAI RMAN Di d ACOMO CCOLINS: Commi ssi oner
Soj ka.

COWM SSI ONER SQJKA:  Could | ask the
charities that would benefit fromthe test night?

MR. HAYES: Sure. Mount Airy has
identified four charities, who will be the recipients
of the proceeds of the test night net tax.

There are two from Monroe County, that
being the United Way of Monroe County and the Villa
of Qur Lady, which is a facility i mediately adjacent
to the casino.

The two from Lackawanna County are Little
Sisters of the Poor and St. Josephs Center. They
will receive the proceeds fromthe test night.

COW SSI ONER SQJKA:  Thank you.

CHAI RVAN Di G ACOMD COLINS:  Conmi ssi oner

Ri vers?



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

12

COW SSI ONER RI'VERS: No questi ons.

CHAI RVAN Di G ACOMD COLINS:  Conmi ssi oner
M Cabe?

COWM SSI ONER McCABE: | just want to
publicly thank you, Kevin, and your team having
worked with you now for a while and we have opened
si X casi nos.

The experience that your team has gotten
fromopening five others have hel ped make this a | ot
snoot her operation, and is going to help the
Commonweal th and the Board open the renai ni ng casi nos
in the future

I know how hard you guys work. | know how
| ong hours you and your team worked that are behind
the scenes that a | ot of people don't realize how
hard and the pressure you're under. | just want to
t hank you on behal f of the Board.

MR. HAYES: Thank you for your kind words.
We do appreciate all of the support that we receive
fromthe agency. It is truly a teameffort with al
di visions of the agency chipping in in sone way.

CHAI RVAN Di G ACOMO COLINS: W all send you
kudos.

MR. HAYES: Thank you.

CHAI RMAN DI G ACOMO COLINS: Commi ssi oner
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Coy?

COW SSI ONER COY:  No questi ons.

CHAI RVAN Di G ACOMO CCOLINS:  Commi ssi oner
Angel i ?

COWMM SSI ONER ANGELI: No questi on.

CHAI RVAN Di G ACOMO COLINS: Thank you very
much, Kevi n.

M5. LaCOUR NEEB: The next matter on our
agenda will be a report fromour Chief Financial
Oficer, Eileen McNulty.

M5. McNULTY:  Thank you, Anne

Good afternoon, Chairman Colins and nenbers
of the Board. M report today will cover both
spendi ng and revenue generated by the Pennsyl vani a
Gami ng Control Board during the first fiscal quarter.

Spendi ng recorded during this period
total ed $4, 896, 995, of which $4, 149, 501 was recor ded
for payroll expense. That figure includes payrolls
covering the period after July 17th, 2007, the date
when the '07-' 08 budget was enacted, as well as funds
for payrolls covering the period July 1st through
July 17th, which were transferred by our conptroller
from'06-'07 to be recorded agai nst the current
year's appropriation

W believe that the specific | anguage of
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Act 135 requires that only payroll expense occurring
after enactnent of the budget should be recorded as a
fiscal '07-'08 expense.

Thus, we believe that additional payroll of
$672,524 that has been transferred to '07-'08 shoul d
be reinstated as a fiscal year '06-'07 expense
| eaving us with payroll costs of $3,476,977 agai nst
our '07-'08 appropriation. Qur Chief Counsel has
requested a review of this matter fromthe Ofice of
t he Budget.

Operating expenses recorded for the first
quarter total ed $747,494. The | argest operating
expense conprising 49.6 percent of the category was
real estate |eases, which total ed $370, 922.

Tel ecommuni cati on services of $139, 036
accounted for 18.6 percent of the operating expense
cat egory.

Servi ces costing $106, 326, which included
$101, 771 in charges for Choi cePoint background checks
were the third | argest operating expense.

Toget her, these three categories expl ai ned
82.4 percent of the first quarter's operating
expense.

Resol ution of the year in which the

transferred payroll expenses should be reflected will
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af fect the anount of revenue carried over from
"06-'07 to '07-'08.

W had estinmated the carry over to be $2.8
mllion. This anpbunt was incorporated in the
$7,409, 000 that was appropriated fromour restricted
revenue account by Act 9A of 2007.

If payroll fromJuly 1st to July 17th is
reported as an '06-'07 expense, the carryover anount,
whi ch had been estimated at 2.8 mllion, will be
$2, 780, 025.

If this payroll remains as an '07-'08
expense, the carryover amount will increase to
$3, 649, 974.

O her restricted revenues totaling
$1, 007, 164 have been earned so far this fiscal year
These revenues include $638,369 in investigative
costs rei nbursenents, $239,520 in fees from
applicants, and $125,000 in licensed renewal fees.
These revenues are in |line with budget forecasts.
Thank you

CHAI RVAN Di G ACOMO COLINS:  Thank you very
much.

Now, you have anything further at this
poi nt, Anne?

M5. LaCOUR NEEB: No.
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CHAI RVAN Di G ACOMO COLINS: Now, we will
hear from M ke Wl sh, pl ease, regarding
adm ni stration.

MR WALSH. CGood afternoon, Madam Chair,
nmenbers of the Board.

The Bureau of Admi nistration has one item
for the Board to consider. That is the hiring
El i zabet h Burch as admi nistrative assistant in the
Board offices.

As is customary, Elizabeth has gone through
a background investigation conducted by the Ofice of
Pr of essi onal Responsibility, the results of which
have been approved, and that background investigation
concl udes a drug screening.

We woul d respectfully request a notion by
the Board to hire Elizabeth Burch today.

CHAI RVAN Di G ACOMO COLINS: Thank you. My
| have a notion to approve the hiring of Elizabeth
Bur ch.

COWM SSI ONER RI VERS:  Yes. Madam Chai r man
I nove that the Board approve the candidate as
described by the Director of Administration with the
know edge that the applicant has successfully
conmpl eted the required background investigati on and

drug screening.
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CHAI RVAN Di G ACOMO COLINS: May | have a
second?

COWM SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions
or coments?

Al'l of those in favor?

COW SSI ONERS: Aye

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carries.

Thank you very much.

MR, WALSH. Thank you.

CHAI RVAN Di G ACOMD COLINS:  Next is Frank
Donaghue, O fice of Chief Counsel. Frank has two
matters for us

MR. DONAGHUE: Thank you, Chairnan Coli ns.

The O fice of Chief Counsel has two matters
which will be presented by Deputy Chief Counsel
Sherman regardi ng the possible revocation of
non- gam ng enpl oyee registrations.

MR SHERMAN: Good afternoon.

The Board has received a request fromthe
Ofice of Enforcement Counsel to revoke the
non- gam ng enpl oyee registration of Mnica Abbate.

Abbat e had been enpl oyed as a waitress at

Presque |Isle Downs and regi stered as a non-gam ng
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enpl oyee.

M ss Abbate was arrested by the State
Poli ce and charged with seven violations of the
Crimes Code resulting froma theft and unauthorized
use of a credit card that she obtained froma patron
at Presque |sle Downs.

M ss Abbate pled guilty to two charges. |
note that she failed to informthe board of her
arrest which is a statenment of her registration.
Presque Isl e Downs had ternmi nated M ss Abbate from
t hei r enpl oynent.

The O fice of Enforcenent Counsel filed a
conpl ai nt agai nst M ss Abbate and served that
conpl ai nt upon her.

She did not respond; and therefore, the
facts all eged are deened adnmitted as a matter of
operation of our regul ations.

G ven her arrest, and the underlying facts,
whi ch have the direct effect of underm ning both her
character and honesty, as well as the integrity of
gam ng, the Ofice of Enforcenent Counsel has asked
this Board to revoke the non-gam ng of registration
and provide that they may not reapply for a license,
permit, or registration for a period of five years

fromthis date.
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Based upon the undi sputed facts of record,
whi ch have been provided to the Board, it would be
appropriate for this Board to entertain a notion to
consider and grant the relief requested.

CHAI RVAN Di G ACOMO COLINS:  May | have a
noti on?

COW SS| ONER SQJIKA:  Yes. Madam Chai r nan,
| nove that the Board grant the revocation of the
non- gam ng enpl oyee registration as described by the
Ofice of Chief Counsel.

CHAI RMAN Di G ACOMD CCOLINS:  Second?

COW SSI ONER McCABE:  Second.

CHAI RMAN Di G ACOMD COLINS: Al right. Any
questions or coments?

Al'l those in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS: Qpposed?

Motion carried.

Thank you.

Next matter?

MR SHERMAN. Yes. W have a second
revocation request that is of Christopher Cote. M.
Cote was a non-gani ng enpl oyee, again, at Presque
Isle Downs. He was arrested by the Pennsyl vani a

State Police and charged with ten violations of the
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Pennsyl vani a Crines Code, including seven felonies.

M. Cote failed to informthe Board of his
arrest, which, again, was a statement of the
conditions of his registration. He also was
term nated by Presque |Isle Downs upon his arrest.

The Ofice of Enforcenent counsel filed a
conmpl ai nt against M. Cote and served that conpl ai nt
upon him He did not respond to the conplaint and
again, the facts under operation of our regulations
are concl usively established.

Gven M. Cote's arrest and his failure to
report the arrest contrary to his obligations of
licensure, his actions have the direct effect of
underm ni ng his good character and honesty, as well
as the integrity, of gaming in the Commonweal th

The O fice of Enforcenment counsel requests
that this Board revoke the non-gani ng enpl oyee
regi stration and provide that he not be able to
reapply for a period of five years after this date.

Agai n, based upon the record, which has
been provided to the Board, it would be appropriate
for this Board to entertain a notion to consider the
request of relief.

COMWM SSI ONER RIVERS:  W'Il be with you in

a nonent.
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CHAI RVAN Di G ACOMO COLINS:  |I'msorry.
Ckay. Very good. Excuse ne.

COW SSI ONER McCABE: Madam Chai r ?

CHAI RVAN Di G ACOMO COLINS:  If you're going
to make the notion, | would appreciate it.

COW SSI ONER McCABE: | nove that the Board
grant the revocation of the non-ganing enpl oyee
regi stration as described by the Ofice of Chief
Counsel .

COWM SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS:  kay. Very
good.

Any questions?

Al in favor?

COW SSI ONERS: Aye

CHAI RVAN Di G ACOMO COLINS:  Qpposed?

Motion carries.

Thank you very mnuch.

Al right. Now, I'll ask Lisa Md ain, who
is the Deputy Chief Counsel for licensing, to cone
forward.

She' Il be presenting these |icensing
matters. Susan Hensel could not be present today.

CHAI RMAN Di G ACOMD COLI NSs: Great. Good

af t ernoon, Lisa.
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M5. McCLAIN:  Good afternoon, Chairnman
Col i ns.

CHAI RVAN Di G ACOMO COLINS:  How are you?

M5. McCLAIN:  Good. Thank you.

CHAI RMAN D G ACOMD COLINS:  All right.

"Il ask you to proceed now.

M5. McCLAIN: On behal f of the Bureau of
Licensing, |"'mhere to discuss the proposed Munt
Airy, No. 1, LLC s Independent Audit Committee
Charter and the proposed nenbers for the Mount Ary
I ndependent Audit Conmmi ttee.

As you know, as a condition of |icensure,
Mount Airy agreed to a nunber of conditions,
including a condition requiring it to form and
enpower an | ndependent Audit Committee with the
authority and responsibility to nonitor and report on
t he operations and financial control of the facility
to the Pennsylvania Gam ng Control Board.

On Cctober 2nd, 2007, the Board adopted an
I ndependent Audit Committee Criteria Policy, which
sets forth the requirenents where any |ndependent
Audit Committee required as a condition of a
facility's licensure.

The criteria states that the Board mnust

approve the Charter for the | ndependent Audit
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Committee, and the Board nust approve each proposed
i ndependent menber of the Audit Committee.

The i ndependence of the Audit Committee and
each individual menber of that commttee is a very
i nportant aspect of the approval of licensure for an
Audit Conmittee nmenber. | will discuss that in a
little bit nore detail later

As previously stated, Muwunt Airy submtted
a Charter for the Independent Audit Commttee for the
Board's approval .

The Charter has been evaluated in |light of
the Board' s adopted Audit Committee Criteria Policy.
The Mount Airy Independent Audit Conmm ttee proposed
Charter includes the Board's requirenments for an
| ndependent Audit Committee including that it nust
have a financial expert and that it appoint a
nati onally recogni zed and respected i ndependent
Certified Public Accountant with gami ng expertise and
oversee internal controls.

The Bureau of Licensing and the Ofice of
Chi ef Counsel have reviewed the Charter. Mount Airy
has made required revisions to the Charter |anguage
so that it conplies with the Board's criteria set
forth in its Cctober 2nd, 2007 order.

The Board has been presented with a
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suitability report detailing the Charter. As such, |
ask the Board to consider the proposed order for the
Mount Airy, No. 1, LLC Independent Audit Committee
Charter.

CHAI RMAN Di G ACOMO COLINS: Very good. My
| have a notion now to approve the |Independent Audit
Conmittee Charter?

COW SS| ONER G NTY: Madam Chairman, | nove
that the Board adopt an order creating the
I ndependent Audit Commi ttee Charter described by the
Ofice of Chief Counsel and the O fice of Licensing.

CHAI RVAN Di G ACOMO COLINS:  May | have a
second?

COWM SSI ONER SQJKA:  Second.

CHAI RVAN D G ACOMO COLINS:  Any questions
or comments fromthe Board?

All terns and conditions of this proposed
Charter that we are about to vote on have been
reviewed with the licensee and they are in conplete
agreenent with all of those terns and conditions; is
that correct?

M5. McCLAIN:  Yes, it is.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

Al of those in favor?

COWM SSI ONERS:  Aye.
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CHAI RVAN Di G ACOMO COLINS: Al opposed?

Motion carries.

Thank you.

Next matter.

M5. McCLAIN: Now, | turn to a discussion
about the proposed nenbers of the Mount Ary
| ndependent Audit Committee.

As | said, |ndependent standards are a part
of the Board's adopted Audit Committee nenber
criteria as set forth in the Board' s order.

The followi ng are the standards required of
each nenber of the Audit Committee to be considered
i ndependent .

An i ndependent nenber shall be independent
in character and judgnent. There may be no
rel ati onshi ps or circunstances, which could effect or
m ght appear to effect the nmenber's independent
j udgnent .

In addition, no nenber of the Audit
Committee may have a material relationship with a
licensee, or any of its principals, beyond his or her
menbership on the Audit Committee

A nenber who has a material relationship
with the licensee or a principal if any of the

following: The nmenber receives any conpensation from
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the licensee or any of its principals other than that
recei ved as conpensation for serving as a nenber of
the Audit Conmittee.

O if the nmenber has received conpensation
fromthe licensee or any of its principals in an
amount exceedi ng $100, 000 within any 12-nonth period
during the 3 years prior becom ng a nenber

O if the nmenber is, or has been within the
| ast three years, been enpl oyed by the |icensee or
any of its principals or any conpany affiliated with
the licensee or any of the principals.

O if the menber is, or has within the |ast
three years, served as an executive officer in any
firmor business engaged by the licensee or any of
its principals to performany external or interna
auditing functions.

O if the nmenber is, or has within the | ast
three years, been enployed by any conpany that has
made paynents to or received paynents fromthe
i censee or any of its principals exceeding $1
mllion in any of the last three years.

The Board was given a proposed order for
the individuals applying to be nenbers of Munt
Airy's Audit Conmmittee

But before | ask the Board to consider the
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proposed Audit Conmmittee nenbers, Dave Kwait, the
Director of the Bureau of Investigations and
Enforcement will tal k about the background

i nvestigation of the proposed |Independent Audit
Conmi tt ee menbers.

CHAI RMAN Di G ACOMO COLINS:  Thank you.

MR KWAIT: Good afternoon, Madam Chair nan,
and Conmi ssioners. |'ve been asked to briefly go
t hrough a synopsis of sone of the investigative steps
that we have taken in this matter. | want to point
out, again, this is a synopsis and not conpl ete by
any means.

First of all, each nenber was fingerprinted
by the Pennsylvania State Police; and these
fingerprints were checked through the FBI Crininal
H story for wants and warrants. NC C- CLEAN records
were al so checked.

We conduct ed personal interviews of each of
the applicants. During the interview process, the
i nvestigators reviewed and confirmed all information
on the multi-jurisdictional personal history
di scl osure form

Fi nanci al background checks vi a Choi cePoi nt
and reviews of the TransUnion Credit Reports were

acconpl i shed.
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Local | aw enforcenent checks were nade.
Background checks via Choi cePoint, Accurint, and
Lexi s- Nexi s were acconpl i shed.

I RS checks were conpleted to verify if
there were any acts, issues, or audits. References
were contacted. Neighbor investigations were
cont act ed.

Qut-of -state ganing jurisdictions were
contacted in reference to previous or current
i censed issues.

The Pennsyl vani a Departnent of State was
conducted to verify political contributions.
Previous civil litigation involving the applicants
was revi ewed.

PA tax cl earances by the Departnent of
Revenue were reviewed. Applicants were questioned
regardi ng drug habits, alcohol usage, illegal ganing
and those sort of personal issues.

As part of the investigation of this
particular Audit Conmittee, agents of the BIE
personal ly interviewed the applicant.

During the interview, BIE agents revi ewed
each of the individuals or statenents using the nost
current information avail abl e.

The docunents included nost current bank
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statenents, brokerage account statenents, pension and
life insurance statenents, real estate assessnents,
and all statements and docunentati on of debt.

These were prepared to credit reports that
were previously obtained. Tax returns for the past
five years were reviewed and a forensic account ant
was used for reasonabl eness and relationship to the
net worth statenents.

The net worth statenents were revi ewed by
the forensic accountants. All of the applicants were
asked a series of prepared questions, which relate to
their respective independence.

I would like to go through those questi ons.
These are the questions that the agents asked each of
the Audit Conmmittee applicants.

Nunber 1, who contacted you about an
appoi ntrment to the Audit Conmittee?

How were you approached? Phone? Letter?
Per sonal contact?

Did that person of contact you on behal f of
anot her person?

VWhat is the tine franme?

Do you know Louis DeNaples or any of his
relatives? |If so, explain the nature of the

rel ati onshi p.
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To the best of your know edge, have you or
any of your conpani es conducted any business with
Loui s DeNapl es and/ or any of these conpanies? |If so,
t he anpbunt of conpensation involved and the time
peri od.

Do you owe noney to Louis DeNapl es, or any
conmpany associated directly or indirectly with Louis
DeNapl es?

Have you ever been enployed in any capacity
by any conpany owned either directly or indirectly by
Loui s DeNapl es including Munt Airy?

Do you have, or have you ever had, a
personal or professional relationship with any key
enpl oyee of Mouunt Airy?

Have you ever conducted any busi ness either
directly or indirectly with any key enpl oyees of
Mount Airy?

Have you ever been enployed in any capacity
or received conpensation or paid conpensation to any
vendors of Munt Airy?

Is there anything in your background with
respect to relationships or circunstances which could
af fect or appear to affect your independence as a
menber of the Audit Committee?

Is there anything in your background with
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respect to relationships, circunstances, which could
af fect your independent judgment with respect to the
Audit Conmittee?

Commi ssi oners, these are the questions and
sonme of the criteria we used in this background
i nvestigation.

CHAI RMAN Di G ACOMOD CCOLINS:  Just one
nonent, pl ease.

COWM SSI ONER COY:  Madam Chair.

CHAI RMAN DG ACOMD COLINS:  Yes. |I'm
sorry. Pardon ne for the disturbance. Are there any
guestions?

COW SSI ONER COY:  Yes.

CHAI RVAN D G ACOMO COLINS:  Thank you.
Sorry, Comm ssi oner Coy.

COW SSI ONER COY:  Thank you very nuch
Madam Chai r man

M. Kwait, | just want to ask a coupl e of
general questions so that the Board, and consequently
ot hers involved both by observation and
participation, can be assured of the independent
nature of those fol ks who have been reconmended.

You read a long list of questions and
tests, which have been put to these applicants for

consi deration for this Commttee.
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Is there anything else in your history of
i nvestigation and so on, is there anything el se that
your enpl oyees, our enployees, could do to assure the
i ndependent nature of this Comm ttee?

MR KWAIT: You know, Conm ssioner, | think
that the standards of independence were established
and they are very broad and very thorough.

In addition to the self disclosure part
i nvol ved in the questioning of the applicant, this
information was thoroughly vetted and verified by the
i nvesti gators.

COW SSI ONER COY:  And in your -- again, in
your history and in your previous enploynment, and
just general know edge about this industry, indeed,
this industry of background checks and tests for
i ndependence, do you believe that your agents,
enpl oyees of this Board did indeed a conplete and
t horough job as far as asking questions, asking the
ri ght questions, and attenpting to get to the bottom
line of any possible -- any possible | ack of
i ndependence of these nenbers?

MR. KWAI T:  Conmi ssioner Coy, | think that
t hese agents have done a very thorough -- as thorough
as possible job in review ng the i ndependence of

t hese particular candidates for the Audit Committ ee.
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I want to point out that in all of our
background investigations, BIE, and | think sone of
appl i cants thensel ves, either the entities or
manuf acturers, will tell you that the thoroughness
that BIE has in its background investigati ons exceeds
ot her divisions, other ganming jurisdictions. | think
we're qui ckly developing a reputation in that regard

COW SSIONER COY: | think we realize,
especially those of us who were here when |icenses
were issued, that with regard to this |license, the
appoi nt ment and approval of this | ndependent
Conmi ttee was and continues to be crucial.

I want -- | just want you to be able to
make it clear to all of us, and indeed to the public,
that the appropriate anbunt of scrutiny has taken
pl ace and that the individuals that you are asking
and the Licensing Bureau is asking the Board to
approve today are in your professional opinion and
those of the Bureau of Licensing truly independent
wi t hout any suspect on your part?

MR KWAIT: In mmy professional experience
goi ng back 40 years in | aw enforcenent, | can assure
you that every possible investigative step has been
taken in this matter to assure independence.

COMWM SSI ONER COY: | want to thank you and
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your Bureau for an appropriate anmount of
i nvestigative reports and credentials that you
brought to this process.

The Board relies heavily upon your opinion
and the opinion of those who work with you. W
appreci ate your efforts in this regard.

MR. KWAI T: Thank you, Comm ssioner Coy.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

Yes. Comm ssioner Rivers?

COW SSI ONER RI VERS:  Yes, | have a
guestion.

We have outlined the criteria for this
Audit Committee. Have we allowed some outside group
or independent agency to | ook at the requirenents and
the whys and wherefores within this Audit Committee?
If so, have they reported back to us?

CHAI RVAN DI G ACOMO COLINS:  Well, | can
respond to that because | have -- | have asked a
nati onal accounting firm Pricewaterhouse to take a
| ook at the standards that we devel oped.

And, having had themdo that in review, I
was very confortable with having our licensing and
counsel's office present those criteria to the Board
because they are standard, acceptabl e, independent

standards used by the Securities Exchange Conmi ssion
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and Stock Exchange and various other agencies.

So, | was very confortable after informally
review ng these with outside sources to have us go
forward. Thank you.

COW SSI ONER RI'VERS:  Thank you.

CHAI RVAN Di G ACOMD COLINS:  Anyt hi ng
further before we continue?

Al right. Very good.

Li sa, please.

M5. McCLAIN:  Now, | will discuss the
i ndi vi dual s proposed for Munt Airy's |Independent
Audit Conmittee. | ask that the Board consider each
of the notions separately.

The first person | would like to discuss is
Bradford Scott Smith. M. Smith is an attorney who
is currently a partner in the law firmof Smth and
Smith in New Jersey.

M. Smith was el ected and served one term
as a New Jersey State Senator from 1992 to 1994. He
served as Chairman and CEO of the New Jersey Casino
Control Conmi ssion from 1994 to 1998.

He is currently CEO of a gam ng consultant
busi ness, which he founded after his service with the
New Jer sey Casi no Control Conmi ssion.

Each nenber was provided with the



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

36

suitability report and it included analysis of this
applicant's satisfaction of the Board-adopted
criteria. You were also presented with a proposed
order.

I ask that you now consi der the proposed
order for Bradford Scott Smith as a nenmber of Munt
Airy's Independent Audit Committ ee.

CHAI RVAN Di G ACOMO COLINS: Thank you.

May | have a notion, please?

COW SSI ONER RI VERS:  Yes. Madam Chai r man,
I nmove that the Board consider the order to |icense
Bradford Scott Smith as a principal and nmenmber of the
Mount Airy, No. 1, LLC, Independent Audit Conmittee.

COWM SSI ONER McCABE:  Second.

CHAI RVAN D G ACOMO COLINS:  Any questions
or coments?

Al'l of those in favor?

COW SSI ONERS: Aye.

COW SSI ONER Di J ACOMO COLINS: Opposed?

Motion carries.

Next matter?

M5. McCLAIN:  Next, | want to tell you
about Ms. Barbara A. Lang. Mss Lang is a Certified
Public Accountant. From 1981 until 1987, M ss Lang

was a seni or accountant and operations analyst with
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Bally's Park Place in Atlantic Cty, New Jersey.

In 1987, she founded Lang and Associ at es,
CPAs, LLC. Mss Lang al so severed as a menber of the
Audit Committee for Great Bay Hol di ngs, the operator
of the Sands Casino in Atlantic Cty, New Jersey from
"98 until 2001.

M ss Lang was licensed in 1983 and 1990 as
a casino key enpl oyee by the New Jersey Casino
Cont rol Commi ssi on.

Each Board nmenber was provided with a
suitability report and included anal ysis of
M ss Lang's satisfaction of the Board-adopted
criteria.

You were al so provided with a proposed
order. | ask that you consider an order for
M ss Lang as a nenber of the Mount Airy I|ndependent
Audit Conmittee.

CHAI RVAN Di G ACOMO COLINS: May | have a
notion to consider the order to |icense Barbara Lang
as a principal and nmenber of the Munt Airy, No. 1,
LLC, Independent Audit Conmittee?

COWM SSI ONER SQJKA:  Yes, Madam Chai r woman.

| nove that the Board consider the order to
i cense Barbara Lang as a principal and nmenber of the

Mount Airy, No. 1, LLC, Independent Audit Conmittee.
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CHAI RMAN Di G ACOMD COLINS: Is there a
second?

COW SSI ONER RI VERS:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions
or coments?

Al'l of those in favor?

COW SSI ONERS: Aye

CHAI RVAN Di G ACOMO COLINS: Al opposed?

Motion carries.

Next matter?

M5. McCLAIN:  The next proposed nenber of
the Audit Conmittee is Robert D. Pel oquin.
M. Peloquin's career started out in 1956 as a Deputy
Chief of the Security Education Section for the
Nati onal Security Agency in Washington, D. C

In 1958, he becane a special trial attorney
for the Organized Crine and Racketeering Section for
the United States Departnent of Justice

In 1962, M. Pel oquin becane the speci al
assistant to the Assistant Attorney Ceneral for the
Organi zed Crine Special Strike Force.

M. Peloquin then left the Departnent of
Justice in 1970 and fornmed his own corporation known
as Internel. Internel provided security and

information to private corporations, including
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Resorts I nternational.

In 1985, Internel was bought by Pinkerton
Governnent Services. He then becane the Executive
Vice President for Resorts International and was
pronmoted to Chairman of the Board in 1987 and served
in that capacity for two years.

He retired in 1990. M. Peloquin was
i ssued ganing licenses in New Jersey and in the
Bahamas.

Each Board nenmber was provided with a
suitability report and included analysis with respect
to M. Pel oquin.

I ask that you now consider a notion for
Robert D. Pel oquin as a nenber of the Mount Airy, No.
1, LLC, Independent Audit Conmittee.

CHAI RVAN Di G ACOMO COLINS: May | have a
noti on?

COW SS| ONER ANGELI:  Madam Chai rman, |
nove that the Board consider the order to |icense
Robert Peloquin, Sr. as a principal and menber of the
Mount Airy, No. 1, LLC Independent Audit Committee.

CHAI RVAN Di G ACOMO COLINS: May | have a
second?

COWM SSI ONER SQJKA:  Second.

CHAI RVAN D G ACOMO COLINS:  Any questions
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or coments?

Al'l those in favor?

COW SSI ONERS:  Aye.

CHAI RMAN D G ACOMD COLINS:  Qpposed?

Motion carries.

MR. DONNELLY: Madam Chai rperson, may | be
hear d?

CHAI RVAN Di G ACOMO COLINS:  Yes. |
under stand our counsel, M. Donaghue, advised ne that
M. Donnelly, on behalf of Munt Airy, wanted to nmake
a statement regarding the Audit Conmittee at this
tinme.

MR DONNELLY: Yes. Madam Chairwoman, we
appreciate the Board's action on this and see this as
another mlestone to getting this facility open.

As you know, we had a fourth person's nane
we had submitted. The investigation is extrenely
intense. W needed three nenbers of this Audit
Conmittee, and we needed a fail safe nanme for the
Audit Conmittee.

These are not highly coveted jobs. It's a
ot of work. People have to file applications and
open their entire life to exam nation, as you have
heard t oday.

Now that this Board has voted on three
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peopl e, which we greatly appreciate, and we neet the
criteria of the Act and the three persons, | wll be
filing on behalf of Mount Airy an application to

wi thdrawal the fourth name shortly, tonorrow
probably. Therefore, | don't think it's necessary to
go forward beyond t hese three nanes.

CHAI RVAN DI G ACOMD COLINS:  well, we will
await then the official filing of your notion to
wi thdrawal . Thank you very nuch.

Al'l right. Before we adjourn, our next
public nmeeting will be on Cctober 30th. It will be
in the State Museum Auditoriumat 1:00 p.m

May have a notion to adjourn?

COW SSI ONERS RI VERS: So noved.

COW SSI ONER COY:  Second?

COWM SSI ONER McCABE:  Second.

CHAI RMAN Di G ACOMO COLINS: W are
adj ourned. Thank you very nuch.

(The neeting concluded at 2:09 p.m)
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I hereby certify that the proceedi ngs and
evi dence are contained fully and accurately in the
notes taken by nme on the within proceedi ngs and t hat

this is a correct transcript of the sane.

Hllary M Hazlett, Reporter
Not ary Public



