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CHAI RMAN Di G ACOMD COLINS: Al right. Good
afternoon, everyone. We'Ill begin and I'Il introduce
nyself. Again, |I'mMary Colins, Chairman of the
Pennsyl vani a Gam ng Control Board.

| would like to wel cone the Board and all of
you who are here today. A quorum of the Board being
present, this neeting is called to order.

W al so have Dennis Wl ff, Secretary of the
Departnment of Agriculture and ex-officio nenber of the
Board with us, Jennifer Langan is here on behal f of
State Treasurer Robin Weissmann, and Stacie Ansler is
attendi ng on behal f of Secretary Thomas Wl f. So, thank
you all for being here.

Now, woul d everyone pl ease nmake sure that your
cell phones and your Bl ackBerries and other electronic
devi ces are turned off.

W' ll begin with the Pledge of the Allegiance.

(Pl edge of Allegiance.)

CHAI RVAN Di G ACOMO COLINS:  The Board has held
an Executive Session on January 23rd in accordance wth
t he Sunshine Act to discuss personnel matters,
privil eged agency business, and to consult with counse
and other professional advisors to the Board concerning
current litigation on matters in which conplaints are

expected to be filed.
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Now, we will npve on to our business. The

m nutes, may have a notion for the Board to approve the
revised mnutes -- but Conm ssioner Gnty, did you want
to --

COW SSI ONER G NTY:  Yes. | was not on board
with the Board at that tine, and | would |like to be
recorded as not voted.

COW SSI ONER SQJKA:  And that is the sane for
me as well.

CHAI RVAN Di G ACOMO COLINS:  Very good.

COWM SSI ONER ANGELI @ Madam Chairman, in view
of that, I nove that the Board approve the revised
m nut es of February 28th and Septenber 27th , 2006
nmeet i ngs.

COW SSI ONER RI VERS:  Second.

CHAI RVAN Di Gl ACOMO COLINS: Any questions or
comrent s?

Al in favor?

COW SSI ONER McCABE:  Aye.

COW SSI ONER COY:  Aye.

COW SSI ONER RI VERS:  Aye.

CHAI RVAN Di G ACOMO COLINS:  Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?
Motion carri es.

Now, on to new busi ness and our Executive
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Director, Anne Neeb.

COVM SSI ONER COY:  We're trying figure out who
was here in 2006. W want to nmake sure we're all [ egal
here.

CHAI RVAN Di G ACOMO COLINS: Ckay.

Anne, go ahead.

M5. LaCOUR NEEB: Thank you.

CHAI RVAN Di G ACOMD COLINS:  No one wants to
fess up to it.

M5. LaCOUR NEEB: Blane it on Tad.

I would just like -- | just have a very short
update today. | want to just share with the Board that
| had an opportunity to visit at Sands Bet hworks' site
i n Bethl ehem Pennsylvania this week.

I just want to give you all the update on their
progress. W had the opportunity to neet with their --
basically, their key staff, their chief operating
of ficer, and sone of their key managers.

W al so saw the diagrans of what the site is
going to look like inits later devel opnent. They have
come an enornous way in clearing the site. It is just
-- | was overwhel ned, to be honest with you. | have
never seen things that were so big.

It's about 147 acres, and they have already

cleared the area where the main building is going to go.
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They' re working on getting the foundation straight right
now.

They anticipate the opening to be sonetinme in
June, late June or July of 2009. They seemto be pretty
much on board. W're working with themto expedite the
pr ocess.

| just want you to know that they are on
schedul e and seemto be very well organi zed. Most of
the key staff that I'mworking with right now, they are
a very small staff but that staff has been with the
Sands Corporation fromlLas Vegas. So, they all are very
experienced i n casino business.

They do anticipate hiring, | think it was,
1,250 people initially on the casino side. So, | think
there will be nore enploynment by the tine they have the
shopping center as well as the hotel opnened. So, it's
a very exciting project, and we will keep you post ed.

| al so have here today with ne Kevin Hayes, our
Director of Operations. He's going to give you the
update on Penn National and read all of the interna
controls to you

MR. HAYES: Madam Chai rwoman, nenbers of the
Board, good norning. As you know the state's seventh
casino is schedul ed to open next nonth.

The Hol | ywood Casino at Penn National Race
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Course | ocated nearby in East Hanover Townshi p, Dauphin
County will be Central Pennsylvania' s first casino.

The PGCB' s opening team has been performing its
pre-opening, on-site inspection at Penn National's
facility since Mnday, January 14th.

Froma regulatory and |icensing standpoint, we
beli eve that Penn National is on schedule to hit its
target date. However, we believe that construction will
ultimately dictate when the facility will be able to
recei ve the public.

Today, | would like to present for the Board' s
consi deration, two itenms which require Board approval
prior to authorizing the commencenent of slot operations
at Hol | ywood Casi no.

Those itens are the systemof internal controls
and their gaming floor plan, both of which | have with
me here today.

The internal control systens and audit
protocols submitted to the PGCB by Muntai nvi ew
Thor oughbred Raci ng Association, an entity that was
approved for a Category | slot machine |icense on
Decenber 20th, 2006 neet the mni mumrequirenents set
forth in Section 1322 of the Act. This includes mninum
desi gn standards for safeguardi ng assets and revenues,

retaining accurate and reliable financial records, and
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ensuring conplete connectivity to the Central Control
conputer system

Al so submitted as part of the internal controls
is a narrative description of the surveillance system
and an organi zati onal chart, which depicts a true
segregation of duti es.

As a condition to its slot nmachine |icense,
Mount ai nvi ew Thor oughbred Raci ng Associ ati on
acknow edged that its initial submssion of interna
controls is reviewed and approved in concept form and
expressly agreed to inplenent any procedural revision in
its system as requested by the Board.

Havi ng overseen a thorough anal ysis of the
internal controls subnitted by Mountainview, I
respectfully recommend that the Board adopt the
resol uti on approving the proposed internal control
systens and audit protocols submtted by Mountainvi ew
Thor oughbred Raci ng Associ ation subject to the condition
that any inplenmentati on of an anmendnment to the internal
control s be preceded by notice to the Board in ful
conformance with Section 465(a)(2) of the Board's
regul ati ons and procedures inplenented by the Ofice of
Gam ng Qperati ons.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

May | have a notion to approve the interna
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control systens and audit protocol of Mbuntainview
Thor oughbred Raci ng Associ ation?

COWM SSI ONER COY:  Madam Chair, | nove that the
Board approve the internal control systens and audit
prot ocol s of Mutai nvi ew Thor oughbred Raci ng Associ ati on
as described by the Ofice of Ganming Qperations.

COW SSI ONER RI VERS:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions or
coment s?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carri es.

Thank you

MR. HAYES: Madam Chairman, the next item!|
would like to present for the Board' s consideration is
the operator's floor plan, which depicts the gam ng
floor itself and all restricted areas servicing sl ot
operations at Hol |l ywood Casino at Penn National Race
Cour se

For consideration today is a floor plan
subm tted by Mountai nvi ew Thor oughbred Raci ng
Associ ati on, which was prepared by Urban Design G oup of
Atlanta, Georgia and revised through January 23rd, 2008.

It depicts 94,301 square feet of gami ng floor
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configured to acconmobdat e a maxi mum of 2,020 sl ot
machi nes.
The plan is proprietary to Muntainview
Thor oughbred Raci ng Association as it depicts in detai
its surveillance and security plans and as such, has
been treated as a confidential submssion to the Board.
| respectfully request that the Board now
consi der the resolution approving the floor plan
subm tted by Mountai nvi ew Thor oughbred Raci ng
Associ ati on.
CHAI RVAN Di G ACOMO COLINS: May | have a
noti on?
COW SSI ONER G NTY:  Madam Chai rman, | nove
that the Board approve the gam ng floor plan of
Mount ai nvi ew Thor oughbred Raci ng Associ ation as
described by the Ofice of Gami ng Operations.
COW SSI ONER McCABE:  Second.
CHAI RMAN Di J ACOMO COLINS:  Questions or

coment s?

10

I have just a coment. Kevin, we can assune as

with the previous internal control notion that we voted
on and approved and with the floor plan proposal that
you and the Executive Director have reviewed all of
these and that you are absolutely satisfied with these?

MR. HAYES: Absolutely, Madam Chairman. W
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received the first subm ssion of internal controls from
Mount ai nvi ew on Cct ober 31st, of 2007.

Since that time, it has been a back and forth
between our staff and theirs to get themto the |evel of
detail that we would require.

The same goes for the ganing floor plan. This
has been an ongoi ng process that was initially submtted
to us over the sumer.

So, we are satisfied; but both the |icensee and
our staff understands that it will be subject to change

CHAI RMAN Di G ACOMD COLINS:  All right. Geat.
Thank you very nuch

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carri es.

Thank you.

Thank you, Anne and Kevi n.

CHAI RVAN Di G ACOMO COLINS:  Eileen McNulty now.

M5. McNULTY:  Thank you, Madam Chairman. MW
report to today will cover revenues and expenses
recorded by the Gami ng Control Board through the first
hal f of the fiscal 2007-08.

Spending during the first half of the fisca

year totaled $12,086,313. Spending recorded in Decenber
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was 18 percent of the six-nonth total.

First half payroll expense totaled $9, 910, 845
or 82 percent of total spending for the fiscal year to
dat e.

Operating expenses recorded in Decenber total ed
$571, 178 bringing the year-to-date total of operating
expenses to $2, 175, 468.

Rental s and |l eases totalling $821,946 is the
| argest category of operating expense to date and
represents 37.8 percent of operating expenses.

Reoccurring tel econmuni cati on costs of $262, 057
are the majority of our utility costs, which conprise 14
percent of operating expenses so far this fiscal year.

The third | argest category of operating expense
was services. This category accounted for $299, 468,
whi ch was 13.8 percent of the total

The majority of expenses in this area is for
inter-agency billings including $99,580 billed to us by
IES, the Integrated Enterprise System

Subscription costs for Choice Point Data
Services for background investigations were the majority
of the other operating expense category, which accounted
for 13.2 percent of our year-to-date operating expenses.

Travel expenses totaling $218,722 through the

end of Decenber represented 10 percent of operating
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expenses.

This would include travel cost related to the
Mount Airy opening, travel incurred in investigations,
which will be billed back to |icensed applicants and
ot her general agency travel.

That conpletes ny report on our expenditures
through the current fiscal year.

Additionally, the statenent of revenue and
expendi tures for fiscal year 2006-07 has been conpl et ed.

W began |l ast fiscal year with a bal ance of $3
mllion, revenue of $33.9 nillion was collected. O
that, $12.8 nmillion was generated fromthe Gani ng
Control Board charges.

These charges included investigative fees
recovered from both successful and unsuccessf ul
applicants for licenses, license fees, ganing | ab
rei nmbursenents, as well as other fees.

$10.7 mllion was collected fromslot |icensees
Section 1401 accounts during the portion of the fiscal
year that licensed entities were operating.

$10.4 mllion came fromthe initial gam ng
appropriations |loaned to DOR and PSP and transferred to
the Gam ng Control Board.

Combi ned with the begi nning bal ance, total

funds available in 06-07 were $37 mllion. Expenditures
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for 06-07 included $17.8 nillion for personnel and $14
mllion in operating expenses for a total of $31.8
mllion.

Significant operating expenses included $4.5
mllion in paynents to firnms providing investigative
assi st ance and dat abase checks, $1.8 mllion for
suitability analysis for licensed applicants, $1 nmillion
in real estate |leases and $929,000 in furniture expense.

Revenues in excess of expenditures totaled $5.2
mllion last year, which includes funds earned and
carried into the current year of $3.1 million and
application deposits and |icense fees collected in
advance.

That conpletes nmy report. Now, | would like to
have Stacey Knavel to present to you the local |aw
enforcenment grants that are on our agenda today.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

M5. KNAVEL: The local |aw enforcenent grants

reconmmended for approval today are Bensal em Township
Pol i ce Departnent, Bensal em Bucks County, $225,213. 40;
t he Dauphin County District Attorney, Harrisburg,
Dauphi n County $208, 641; and the Pike County District
Attorney in MIford, Pike County, $71, 668. 85.

I would just like to note that the award to the

Pi ke County District Attorney will replace an award for
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$22, 166 originally awarded on Cctober 2nd, 2007.

The grants recommended for approval today total
$505, 523. 25.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

COW SS| ONER ANGELI: Madam Chairman, | nove
that the Board approve the | ocal |aw enforcenent grants
as described by the Grants Adm nistrator.

COW SSI ONER SQJKA:  Second.

CHAI RMAN Di J ACOMO COLINS: Questions or
coment s?

COWMWM SSI ONER McCABE: | would just like to nake
a conment and maybe it is nore appropriate after we
vote, but | would like to recognize Stacey and her staff
for the fine job they have been doing.

I received a lot of feedback fromthe Chiefs of
Police and the District Attorneys, who have subnitted
t hese applications and have been highly conplinentary
about you and ot hers that have been working with them on
trying to get these grant approved. | wanted to let you
know that that's the feedback we're getting.

M5. KNAVEL: Thank you very nuch.

CHAI RVAN Di G ACOMO COLINS: Great. Thank you.

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?
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Motion carri es.

Thank you very nuch

Frank Donaghue now.

COW SSI ONER RI VERS: Do you have M ke?

CHAI RVAN Di G ACOMO COLINS: M ke WAl sh? No, |
don't have himyet; but we'll get to you.

MR. DONAGHUE: Cood afternoon, Chairman Colins
and Board nenbers. First, I'mgoing to turn it over to
our Director of Regulatory Review, Richard Sandusky, who
wants to have the Board consider sone amendnents to
regul ati ons.

MR SANDUSKY: CGood afternoon. The first item
for Board action today is the adoption of a final-form
regul ati on anmendi ng Chapters 42la and 423a.

The Board adopted a proposed rul emaking with
t hese amendnments on Septenber 12th of 2007, and they
were published in the October 27, 2007 Pennsyl vania
Bulletin with a 30-day conment period

In response to that publication, conrents were
received fromlnternational Gam ng Technol ogy and from
t he 1 ndependent Regul at ory Revi ew Conmi ssi on.

Board staff reviewed the comments and nmade a
nunber of changes in response to the coments that had
been received.

In essence, what this regulation will do, the
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amendnents to Chapter 42la add a new section related to
advertising. This will give guidance to licensees as to
what they can do in terns of advertising and what
approval s are required.

The anmendnment to Chapter 423a creates a new
avenue for the Bureau of Licensing to process
appl i cati ons.

Specifically, it allows themto deem an
appl i cati on abandoned. This frequently happens when you
have gam ng or non-gam ng applicants, who have applied
but because of the tinme frame between which they
subm tted an application and which they woul d have
started to work, they found another job.

They coul d have subnmitted a request for
wi t hdrawal but npst of these people don't. They figure,
| got another job, so I'mon ny way.

Licensing's dilemma was that wthout the
wi t hdrawal the only avenue for disposing of these
applications woul d have been a disapproval of the
application, which would have neant that that individua
had a five year stay out before they could reapply.

To nmake sure that these individuals do have an
opportunity to seek enploynent in gaming if they so
deci de, the Bureau of Licensing cane up with the new

abandoned |icense provision.
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Li ke we said, this should help increase
enpl oynent opportunities in the gam ng industry for
potential non-gam ng and gam ng positions.

If the Board has any questions on this
proposal, | would be pleased to answer them |[If not, we
woul d ask for a notion for adoption of the final-form
regul ati on.

COW SS| ONER Rl VERS: Madam Chai rman, | nove
that the Board adopt the final-formregulati on No.
125-72 anendi ng Chapters 42l1a and 423a and that the
final-formregul ati ons be posted on the Board' s website.

COWM SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions or
comrent s?

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carries.

MR SANDUSKY: The next itemfor the Board's
consideration is a proposed anmendment to Section
441a. 16, which deals with slot machine |icense term and
renewal s.

The Board established the initial term of
licenses to conmence and expire with the actual issuance

of the license.
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This was done so that we could get some stagger
on the actual dates as opposed to using the one Decenber
20 date for renewal of all of those applications.

Now t hat we're approaching renewal s, the Bureau
of Licensing has requested that for subsequent renewal s,
the licensing period would run fromthe date of Board
approval .

What this will do is allow both the sl ot
machi ne |icensees and the Bureau of Licensing to
coordi nate the review of slot machine |icensee renewal s
with the renewals of their principals and their key
enpl oyees.

CHAI RVAN Di G ACOMO COLINS: May | have a
notion, please?

COW SS| ONER SQJIKA: Madam Chai rman, | nove
that the Board adopt proposed regulation No. 125-781
amendi ng Section 441a.16, that the Board establish a
public conmment period of 30 days, and that the proposed
regul ati on be posted on the Board' s website.

COWM SSI ONER ANGELI @ Second.

CHAI RVAN Di G ACOMO COLINS: Any questions or
comrent s?

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?
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Motion carries.

MR. SANDUSKY: The next itemfor your
consideration is another anmendnment to Chapter 441a,
whi ch woul d add a new Section 441a. 24.

This woul d require an i ndependent audit
comrittee to be created for any slot nachine |icensee
that is not an SEC reporter

Under the provisions related with the SEC and
Sar banes- Okl ey, publicly traded corporations have a
nunber of reporting requirenents that are designed to
make and ensure the financial integrity of their
oper ati ons.

For those that are not SEC reporters, what
these criteria would do is require the establishnent of
an i ndependent audit committee and include nmany of the
same requirenments that the SEC reporters woul d incur

This would, in fact -- it is also very sinilar
to what the criteria were for the independent audit
committee that was required of Mount Airy when it
received its |icense.

CHAI RVAN Di G ACOMO COLINS: May | have a

noti on?

20

COW SS| ONER COY: WNMadam Chair, | nove that the

Board adopt the proposed regul ation No. 125-82 addi ng

Section 441a.24 and that the Board establish a public
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commrent period of 30 days and that the proposed
regul ati on be posted on the Board' s website.

COW SSI ONER RI VERS:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions or
comrent s?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

This notion carries.

MR. SANDUSKY: The final proposed rul emaking
for consideration by the Board today is an omi bus
package whi ch contains a nunber of anmendnments, which I
won't bother reading to spare you all the tine.

Basi cally, these anmendnents are all designed to
make clarity changes within our regulations and al so
refl ect either changes or new procedures that the Board
has adopted as we have gai ned nore experience in the
actual operation of the slot machine |icensees.

Included within these regul ations that I would
like to note, we have noved a technical standard that
was formally a statement of policy into the regul ations.

You may renenber, when we adopted techni cal
st andards, we had done those in sone cases as interim
nmeasures to see what the technol ogy was going to do and

with the intention of noving standards out of those
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statenents of policy and into the regul ati ons.

This is the first package that we noved one of
those into the regulations. This also contains a
revi sed process for the payout of jackpots at
facilities.

There were a couple of areas in there that were
somewhat anbi guous so that we have clarified those for
the benefit of the facilities and patrons.

W have al so greatly expanded the provision for
nmer chandi se j ackpots where a casino nmay offer soneone a
car or notorcycle, etc.

If there are any questions on these anendnents,
| would be happy to try to answer them |If not, we
woul d ask for a notion for adoption of the proposed
rul emaki ng.

CHAI RMAN Di G ACOMO COLINS: May | have a
noti on?

COWM SSI ONER G NTY:  Madam Chai rman, | nove
that the Board adopt proposed regulation No. 125-79
amendi ng Chapters 40la, 435a, 439a, 44la, 46la, 461b,
463a, and 465a, that the Board establish a public
comrent period of 30 days, and that the positive posed
regul ati ons be posted on the Board's website.

COWM SSI ONER McCABE:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any conments or
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guestions?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

The notion carries.

MR. SANDUSKY: The final regulatory itemfor
consideration today is the proposed adoption of a
statenent of policy related to adverti sing.

As was done earlier today with the adoption of
the final-formanmendnents to Chapter 42la, which
contai ned the advertising requirenents, this is sort of
a conpani on pi ece.

W received a nunber of requests on advertising
pertaining to what fonts are acceptable, how big they
shoul d be, what statenents should be used as part of the
probl em gami ng 1-800 nunber that should be included on
adverti si ngs.

What this statenent of policy does it sets
forth some of those minimal requirenents so that slot
machi ne |icensees and others who are subject to this
wi || have sone guidance in ternms of how they should
prepare their advertising materials and what phraseol ogy
is acceptable for the conpul sive probl em gam ng
assi stance nessage

CHAI RVAN Di G ACOMO COLINS:  May | have a
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noti on?

COW SSI ONER RI VERS:  Yes. Madam Chai r man,
nove that the Board adopt the statenment of policy No
125- 83 addi ng Sections 421b.1 and that the statenent of
policy be posted on the Board' s website.

COW SSI ONER COY:  Second

CHAI RVAN Di G ACOMO COLINS:  Any questions or
comrent s?

I have a question for you regarding this
statenent of policy.

MR. SANDUSKY: Yes.

CHAI RVAN Di G ACOMO COLINS:  This statenent of
policy, does it, in fact, enhance or what does this do
to the policy we had regardi ng adverti senents previous
to this stated policy?

What |"'mgetting at is, does it nmke
notification for problemganblers, notification of where
to get assistance? Does it make it nore prom nent?

Does it provide nore noticeable advice or information?

MR. SANDUSKY: That is exactly what the purpose
of it was. There have been some instances where in
printed advertisenent, the 1-800 nunmber was very smal |
Some people, particularly those who need readers |ike ne
m ght have had a little bit of trouble reading it.

W want to nmake sure that whatever the
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advertising nmedium whether it's print, billboard, or
what ever that the nessage is easily readable by the
publi c.

CHAI RVAN Di G ACOMO COLINS:  So this, in effect,
enhances our practices and our policies regarding
conmpul si ve and probl em gam ng?

MR, SANDUSKY: Absol utely.

CHAI RMAN Di G ACOMO COLINS:  Okay. Very good.

Al those in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carries.

MR, SANDUSKY: Thank you

CHAI RVAN Di G ACOMO COLINS: Thank you very
much.

MR, DONAGHUE: kay. Turning to withdrawals,
the Board has received a total of 23 petitions to
wi t hdrawal applications, which include one petition to
wi thdrawal , a prior petition to withdrawal, a principal
key enmpl oyee application, one petition to withdrawal, a
prior petition to surrender a key enpl oyee |license
application, and petitions to withdrawal five principa
key enpl oyee applications, one principal key enpl oyee
wai ver, and 15 gani ng and non-gam ng applications.

Alisting of all of the individuals in each
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category along with the licensing docket nunbers have
been previously provided to the Board.

Wth regard to each of these requests, they
were reviewed by the Ofice of Enforcenent Counsel and
t he Chi ef Enforcenent Counsel has no objection to the
withdrawal s as there is no information constituting good
cause to deny, condition, or prejudice the withdrawals
of these applications. Al of the required fees have
been paid to date.

These petitions would all be granted w t hout
prejudice. Chief Counsel's Ofice concurs in this
review and submits the 23 petitions to the Board for
consideration of a notion to grant the petitions w thout
prej udi ce.

CHAI RVAN Di G ACOMO COLINS: May | have a
notion, please?

COW SS| ONER SQJKA: Madam Chai rman, | nove
that the Board approve the w thdrawal of enployee
applications as just described by the Ofice of Chief
Counsel .

COWM SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any questions of
comrent s?

Al in favor?

COWMM SSI ONERS: ~ Aye.
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CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carries.

Thank you

MR, DONAGHUE: Next, I'mgoing to turn it over
to Deputy Chi ef Counsel Sherman, who is going to address
addi ti onal withdrawals.

MR SHERMAN: Good afternoon. The Board has
received a petition for approval of the Muntainview
Over head Assessnent Agreenent. The petition is being
presented upon a docunentary heari ng.

The O fice of Enforcenent Counsel has answered
the petition and the Board has been provided with the
petition, all evidentiary materials, and the response of
the O fice of Enforcenent Counsel.

The corporate overhead assessnent agreenent
provi des that Penn National shall provide to
Mount ai nvi ew certain financial services, including SEC
rel ated accounting services, internal audit services, as
wel |l as certain information technol ogy services.

The O fice of Enforcenent Counsel has no
objection to the petition. However, they are requesting
that the order issued by the Board would contain severa
condi tions providing for the maintenance of records of
all services that Penn National provides, that

Mount ai nvi ew nmust seek Board approval all renewal s and
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amendnents to the agreenment, that Muntai nvi ew nust
notify the Bureau of Licensing if any services are to be
subcontracted out, and that persons in the interna
audit chain of command nust be licensed as principals.

Based upon the docunentary record presented, it
woul d be appropriate for this Board to consider a notion
to approve the petition for approval of the corporate
over head assessnent agreenent as described in the
petition presented

COWM SSI ONER ANGELI @ Madam Chairman, | nove
that the Board approve the petitions submtted by
Mount ai nvi ew Thor oughbred Raci ng Association for
approval of the corporate overhead assessnent agreenent
as described by the Ofice of Chief Counsel.

COWM SSI ONER SQJKA:  Second.

CHAI RMAN Di J ACOMO COLINS: Questions or
comrent s?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RMAN Di G ACOMO COLINS: Opposed?

Motion carries.

MR. SHERMAN. There are two natters relating to
suspensi ons of casino enpl oyees before the Board today.

Wth respect to each, the records pertinent to

each matter has been provided to the Board in advance of
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this neeting.

Upon notification of the conplaints filed to
suspend the permts or registration, neither individual
responded to the matter set forth in the conplaints.

The first matter arises froma request fromthe
Ofice of Enforcenment Counsel to suspend the gam ng
enpl oyee pernit of Terry Martin, a slot technician at
Presque | se.

Martin entered a maintenance room by utilizing
a pocketknife to open a door, a |ocked door, to obtain a
pi ece of equi pnent for use on the gam ng fl oor.

He was not permitted to access the redistricted
area, therefore, violating Regulation 465a.12. The
i ncident was reported to the manager, and Martin was
term nated fromhis enpl oynent.

Based upon the petition of the Ofice of
Enf or cement Counsel or and the failure of Martin to
respond to the petition to suspend, the matter is
appropriate for the Board to consider based upon the
record submtted.

CHAI RVAN Di G ACOMO COLINS:  May | have a
notion, please?

COW SS| ONER COY: WNMadam Chair, | nove that the
Board approve the suspension of the gam ng enpl oyee

permit for Terry Martin for a period of one year.
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COW SSI ONER RI VERS:  Second.

CHAI RMAN Di J ACOMO COLI NS: Questions or
coment s?

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carri es.

MR SHERMAN: The second matter cones to the
Board by way of an energency order to suspend the
non- gam ng enpl oyee regi strati on of Rashi dah Burton.
Burton was enpl oyed as a food and beverage host at
Chester Downs.

The Pennsylvania State Police notified our
Bureau of |nvestigation and Enforcenent on January 8
that Burton had an active warrant for her arrest.

Pursuant to that warrant, Burton was arrested
and charged with two felony counts of aggravated assault
on January 9th.

On January 11th, the Ofice of Enforcenent
Counsel or filed a request for enmergency order to suspend
that registration.

The order was signhed by the Executive Director
that date and served by personal service on Burton on
January 12t h.

Burton did request a hearing before the
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Executive Director in this matter. The hearing was
schedul ed for January 22nd. However, Burton did not
appear at the hearing.

Regul ati on 403a.7 provides that a tenporary
emergency order be presented to the Board for full
evidentiary hearing or assignnment to the Ofice of
Hearings and Appeal s to conduct an evidentiary hearing
as to the validity of the suspension.

In this case, it is appropriate for the Board
to consider a notion to refer the matter to the Ofice
of Hearings and Appeals, to pronptly schedul e a hearing,
and to issue a report and recommendati on to the Board
regardi ng that suspension.

CHAI RVAN Di G ACOMO COLINS: May | have a
notion, please?

COW SS| ONER COY: WNMadam Chair, | nove that the
Board issue an order that the O fice of Hearings and
Appeal s conduct an evidentiary hearing regarding
Rashi dah S. Burton, Docket No. 40062, as soon as
practical and to issue a report and reconmmendati on to
t he Board.

COW SSI ONER Rl VERS:  Second.

CHAI RMAN Di J ACOMO COLI NS: Questions or
comrent s?

Al in favor?
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COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carries.

MR. SHERMAN:  And finally, there are two report
and recomendati ons pendi ng before the Board. The
report and recomendati ons along with the records
pertinent to each hearing have been provided to the
Board in advance of the neeting.

The first report and recommendati on concerns a
non- gam ng enpl oyee applicant, Josephi ne Bruno.

M ss Bruno applied for a non-gam ng enpl oyee
regi stration.

During the background investigation, it was
di scovered that she had failed to disclose numerous
arrests and convictions.

Upon being notified that she was recomended
for denial, she requested a hearing. Bruno did attend
and participate in the hearing and testified that she
under stood that she was required to disclose all of her
arrests but sinply refused to conply with that
requirenment.

The Hearing O ficer reconmended the denial of
the registration based upon the repeated and ongoi ng
refusal to cooperate and the discl osures.

Based upon the report and recomendati on and
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Board to consider a notion to adopt the reconmendati on
and deny the registration of Josephi ne Bruno.

CHAI RVAN Di G ACOMO COLINS:  Can | have a
noti on?

COMM SSI ONER G NTY: | have a question. Doug,
approxi mately how nany arrests and convictions are
i nvol ved here?

MR. SHERMAN: The record indicated that
M ss Bruno had 26 convictions including at |east 18
arrests for ganbling-rel ated offenses.

COWM SSI ONER G NTY:  Madam Chai rman, after
consi deration of the evidentiary record and the Hearing
Oficer's report and reconmendation, | nove that the
Board approve an order adopting the report and
recomendati on and deny the non-gam ng enpl oyee
regi stration for Josephi ne Bruno, Docket No. 1008225.

COWM SSI ONER McCABE:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any ot her question
or coments?

COW SSI ONER McCABE: Wy didn't she report
t hese?

MR. SHERMAN. According to the record fromthe
transcript, Mss Bruno had indicated that she was

seeking to, let's say, turn over a new leaf in her life

33
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and start anew. It was her contention that she was
refusing to recogni ze her past.

COWM SSI ONER COY:  She was maxed out.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carri es.

MR. SHERMAN. Finally, the Board has a report
and reconmendati on concerni ng non-gam ng enpl oyee
M chael Perez.

Perez applied for a non-gam ng enpl oyee
regi stration on August 10th. During the course of BIE s
investigation, it was determ ned that Perez had failed
to disclose that he had al so been arrested on a charge
of retail theft and receiving stolen property.

Upon being notified that he was being
recomended for denial, Perez requested a hearing. The
heari ng was schedul ed Novenber 6th. M. Perez failed to
appear.

The O fice of Enforcenent Counsel presented its
case establishing the particular facts and evi dence
surroundi ng the non-di scl osure.

The Hearing O ficer recomended that based on
t he non-di scl osure the application be denied. That

recommendation is before this Board and woul d be
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adopt the recommendati on.

COWM SSI ONER McCABE: Madam Chair, after
consi deration of the evidentiary record and the Hearing
Oficer's report and reconmendation, | nove that the
Board approve an order adopting the report and
recomendati on and deny the non-gam ng enpl oyee
regi stration for Mchael Perez, Docket No. 1007177.

CHAI RVAN Di G ACOMO COLINS:  May | have a

second?

COW SSI ONER G NTY:  Second.

CHAI RMAN Di d ACOMO COLINS: Questions or
comrent s?

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS: Opposed?

Motion carri es.

MR. DONAGHUE: Thank you, and that concl udes
our report.

CHAI RVAN Di G ACOMO COLINS:  Thank you very
much.

Susan Hensel, the Director of Licensing.

M5. HENSEL: Thank you, Chairman Colins and
menbers of the Board. | have several licensing matters

for you this afternoon.

35
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The first is consideration of a manufacturer
license for Atlantic City Coin and Sl ot Service Conpany.

Prior to today's neeting, you were provided
wi th a background investigati on and executive sunmmary
suitability report for this conpany.

The application was put through our standard
i censing procedure, including investigation by the
Bureau of |nvestigations and Enforcenent.

Nei t her the Chief Enforcenment Counsel, Bureau
of Investigations and Enforcenent, nor the Bureau of
Li censing have identified any issues that would precl ude
licensure of this conpany. | ask that the Board
consider this order granting this |icense.

CHAI RVAN Di G ACOMO COLINS: May | have a
noti on?

COW SS| ONER Rl VERS:  Yes. Madam Chairman, |
nove that the Board approve the order for the
manuf acturer license of Atlantic City Coin and Sl ot
Servi ce Conpany.

COWM SSI ONER ANCELI @ Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carri es.

Thank you.
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M5. HENSEL: The next matter before the Board
is a proposed order approving the issuance of principal
and key enpl oyee licenses.

Prior to this neeting, the Bureau of Licensing
provi ded you with a proposed order for 2 principal and
11 key enpl oyee licenses. | ask that the Board consi der
the order granting these |icenses.

COW SS| ONER SQJIKA: Madam Chai rman, | nove
that the Board approve the order to issue the principal
and key enpl oyee licenses as just described by the
Bureau of Licensing.

COWM SSI ONER COY:  Second.

CHAI RMAN Di J ACOMO COLINS: Questions or
comrent s?

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carries.

M5. HENSEL: The Bureau of Licensing also
provi ded you with a proposed order approving 24
tenporary key enployee licenses. | ask that the Board
consi der the order granting those |icenses.

CHAI RVAN Di G ACOMO COLINS: May | have a
noti on?

COW SS| ONER ANGELI: Madam Chai rman, | nove
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that the Board approve the order to issue tenporary key
enpl oyee |icenses as described by the Bureau of
Li censi ng.

CHAI RVAN Di G ACOMO COLINS: |Is there a second?

COWM SSI ONER G NTY:  Second.

CHAI RMAN Di G ACOMO COLINS:  Questions or
comrent s?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carries.

M5. HENSEL: Finally, the Bureau of Licensing
provided you with an order and list of 187 individuals,
who the Bureau has granted occupation pernmits to and 79
i ndi vi dual s who the Bureau has granted registrations to
under the authority delegated to the Director of
Licensing. | ask that the Board adopt a notion approving
that order.

CHAI RVAN Di G ACOMO COLINS: May | have a
noti on?

COWM SSI ONER COY:  Madam Chair, | nove that the
Board the approve the order to issue the gam ng and
non-gam ng pernits and registrations as described by the
Director of the Bureau of Licensing.

COW SSI ONER SQJKA:  Second.
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CHAI RMAN Di J ACOMO COLINS:  Questions or
coment s?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carries.

M5. HENSEL: That concludes ny presentation.
Thank you.

CHAI RVAN Di G ACOMO COLINS: Thank you very
much, Susan.

At this tinme, | would |ike to ask Secretary
Wl ff or give himan opportunity, if he would, to update
us. He's going to provide us with an update regarding
t he Departnent of Agriculture.

SECRETARY WOLFF: Thank you, Madam Chair man
Yes, it's a pleasure to be able to update the Board on
sonme of the changes at the Departnment of Agriculture as
it relates to horse and harness racing.

It's certainly a new day for that industry here
in the Comonwealth. [It's one of the beneficiaries of
sl ot revenues that isn't always noticed and/or
recogni zed

In | ooking at 2007, over $120 million from
sl ots revenue cane to horse and harness racing to

i ncrease purses here in the Commpnweal th. That rel ates
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to purses at the track that increased by 300 percent and
al so a breeders fund and sire stakes that encourage
farnms to locate here so that that industry will grow.

We actually can benchrmark that by the nunber of
foals that are born in Pennsylvania every year and that
has increased significantly. So, it's working well and
growing quite well.

W think that we need to ook at this
opportunity and maxi m ze the potential that this revenue
that can bring to horse and harness racing in
Pennsyl vani a.

From t hat decision, we have nade sone changes
and we have basically restructured horse and harness
raci ng, where we put in place an Executive Secretary
position that will oversee both horse and harness racing
i n Pennsyl vani a.

W will be expanding the responsibilities of
that person from sinply nmanagi ng horse and harness
racing as it relates to regulatory work but al so | ooking
at marketing that industry here in the Conmonweal th as
it relates to growing it, howit translates and ties
into tourism and a nunber of dollars and the ripple
effect that this can bring to the Comobnweal t h

So, we have with us today Cheryl Cook. Cheryl

is the Deputy Secretary and she is also Acting Secretary
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of Racing until we appoint a position, where we will be
doing a national search for that position. Cheryl has
an org chart.

What is inmportant and she will point this out,
we have not consolidated the horse and harness racing
comm ssions. They remain i ndependent and separ at e.

It's a consolidation of some of the
adm nistrative responsibilities within those two
agenci es that we think cannot only approve devel oping a
plan for the future of horse and harness racing but also
limt and consolidate sonme cost to keep expenses down.

So, Cheryl, | would |like to turn it over to
you.

DEPUTY SECRETARY COOK: Thank you, Secretary
Wl ff and good afternoon, Chairnman Colins and nmenbers of
t he Commi ssi on.

It's ny privilege to be here today to talk
about sone of the exciting things we have going on out
in Canmeron Street at the Department of Agriculture.

There are 8 and half by 11 sized copy of this
chart nmaking their way to you if you don't have them
already. Limitations of paper size but picture the
Covernor and Secretary Wl ff and nmy reporting |ine of
authority, our Executive Deputy Secretary.

This is nme in ny day job as Deputy Secretary of



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

42

Mar keting and Economi ¢ Devel opnent and within that

i ncl udes the horse and harness racing work, as well as
our Pennsyl vani a Equi ne and Toxi col ogy and Research Lab
| ocated at West Chester University.

I want to start by reiterating Secretary
Wl ff's point that we are absolutely and positively not
changi ng anyt hi ng about the Horse Raci ng Comn ssion and
t he Harness Racing Comm ssion that have by statute over
the regulatory authority.

What we are changing is how the departnent of
Agriculture provides steps to support changes. By
bringing in a new Executive Secretary, that person will
have pronotion and marketing responsibilities.

That person will also be able to do sone of the
things | have been trying to do as Deputy Secretary
working with DCED, the Departnment of Community and
Econom ¢ Devel opnent and the tourismoffice, working at
cross lines in the Departnent of Agriculture with
farm and preservation and our granting and pronotion
prograns and just overall better integrating the
Agri-tourismthat racing offers with what the rest of
Departnment of Agriculture is doing.

Bel ow this Executive Secretary |level, Secretary
WIff said will begin a nationw de adverti sing position

for that person this week, hoping to | eave no stone
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unturned and finding the right candi date.

Drectly below the Executive Secretary are
three new positions. W're having a Director of Harness
Raci ng, who will have primary responsibility over the
now four harness tracks, thanks to Act 71, which
represents 100 percent increase in track sites and
har ness raci ng.

That individual will make sure that Valley View
Downs gets off without a hitch. W' Il nmake sure that
the i nprovenments on the back end that have been agreed
to are happening the way they' re supposed to.

They' re going to have responsibility for the
day-to-day things that go on at the racetrack. Qur hope
is that we don't fix what isn't broken.

For the average horseman showi ng up, the
average trainer, or the driver showi ng up at a harness
track, they're not going to see a lot of difference |ast
week versus what they saw this week.

Simlar mrror image on the thoroughbred side,
the Director of Horse Racing, who is Mchael Dillon
M chael has been General Counsel to the Thoroughbred
Raci ng Conmi ssi on and has an under st andi ng of the
i ssues, doesn't have Anton's s 23 years of experience
but knows what he is doing.

In the mddle, we have a brand new position.
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One of the things we are doing is consolidating
particularly our licensing and enforcenment function
bet ween harness racing and horse racing.

The new licensing systemin place on the
t hor oughbred side, we took that code and nodeled it for
the new | icensing systemon the harness side. So, we're
close to that |icensing system

W' re not as close on the enforcenment side.
It's an area where we need to do sone streaniining and
save costs in Harrisburg so we can nmaxinm ze resources
out to these track |ocations.

As you know, our source of revenue to operate
t hese conmi ssions is racing, which has not been grow ng.
It's been going the other way. At the very nonent,
we're increasing fromfour tracks to seven. The
revenues with which we have had to do that have been
going on in the wong direction

W need to do sone streamlining. It's very
difficult to support two different systens, two
di fferent vehicle pools.

This position is going to be filled on an
acting basis with Joe Mushal ko. He's served both sides.
Bot h Commi ssion Chairs and Secretary Wl ff expressed
confidence in his ability in the staff.

We breathed a huge see of relief that it was
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t he guy who had been there the | ongest that was taking
on the operation's side of it. W are now filling sone
of these | ower boxes.

The reason I'ma little bit late is we spent
the last six hours of Bureau of Managenent Consul ting
| earni ng the process how we harnoni ze our business
processes, everything fromwhat do you say when the
phone rings to, you know, licensing, to enforcenment, to
you nane it. W have to figure out howto do it in one
way recogni zing that there are legitimte differences.

There may be sonme things we do differently at
the end of the day. Mbst of it, if we're doing it
differently overtine, different processes grew up. That
is our system

I'"'min the acting capacity until we find a new
person. M other Bureaus have been very understandi ng
so far and have been on their own and just sending ne
e-mail s.

Were there any questions | can answer for you?

COW SSI ONER SQJKA:  Cheryl, again, thank you
for comng and for providing that very useful
backgr ound.

Coul d we spend one second nore on the sort of
person you're | ooking for in the Executive Secretary?

I's this person soneone who you think would need -- is
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one of your requirenents going to be that they have a
long history in the horse industry or is this really
principally a marketer tourist person with

adm ni strative skills?

DEPUTY SECRETARY COOK: We're | ooking for that
i deal candi date who has both a regul atory background in
gam ng, not necessarily horse racing, who realizes there
are bad guys you have to go after and that there are
licensing issues, due diligence but who al so has that
mar keting and pronoti ng of where racing can go.

W have spent the |last two years waiting for
sl ot revenues to cone. They're here. Now what? What
is the next challenge? Wat is the next hill? W have
to work that out and be able to nove forward. So, we're
hopi ng for sonebody with sone vision and skills in both
the regul atory and pronotion side.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

COM SSI ONER G NTY: | have a question, Madam
Chai r nan.

Some of us who live in the far eastern part of
the state and spend our tine in the city, really don't
have a real appreciation for the significance of the
horse industry in the state. Could you just sort of
give us an idea of the significance of it?

DEPUTY SECRETARY COOK: Penn State University
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actually did an econom c inpact study a few years ago
and concl uded that there were $2 billion worth of horse
fl esh on the ground i n Pennsylvania, not just racing but
al | equi ne.

Recogni zing that in agriculture equine takes on
many forms, you have got significant Am sh popul ation
who have work animals. You have got significant riding
and pleasure tourismrecreation trail riding industries
i n Pennsyl vani a.

If you go to the VisitPA website, you'll find
28 different trail ride organi zati ons where you can go
and enjoy and weekend in the back country in the PA
wilds area in northern Pennsylvania. There's a |ot of
tourism

COMM SSI ONER GINTY: W actually do a little
bit of that in Phil adel phia, too.

DEPUTY SECRETARY COOK: Yeah, you do. As far
as -- as agriculture is concerned and Pennsyl vani a has
the largest farm and preservation programin the
country. W send quite a nunber of dollars and hours
buyi ng up devel opnment rights for farnmers to try to keep
t hat open space in agriculture

Real ly, the best farm and preservation strategy
is profitability on our farms. |If you look in

livestock, where is their profitability, nowwith the
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our nost profitable agricultural sectors. W are seeing

t hese breeders com ng to Pennsyl vani a because there's a
good way to do this . 1t's a big industry beyond the
econom ¢ i npact.

COWMWM SSI ONER G NTY:  Thank you very nuch

Thank you, M. Secretary.

CHAI RVAN Di G ACOMO COLINS:  Thank you. W
t hank you -- Conmi ssioner Coy, please

COW SSI ONER COY:  Thank you very much. Two
guestions. For those nmenbers of the General Assenbly
who rmay have voted for the Gaming Act on the premise
that it would help agriculture and hel p horse racing
devel oprment and breeders, | think I know the answer to
this but | would like to hear it fromyou. It's
obvi ously wor ki ng?

DEPUTY SECRETARY COCK: You bet. You bet.

"Il defer to Secretary Wlff. He had the right nunbers

in terns of inpact so far.

SECRETARY WOLFF: Yeah. It's billions of
dollars to the state's econony, and the nunmbers that we
use to benchmark and actually see this industry grow
fromthe standpoint of not only horse and harness fol ks
bringing horses in here to raise but actually buying

farns and investing in the Commonweal th and keepi ng
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those dollars here, is through the breeding farns.

By being able to | ook at the nunber of foals
regi stered both in the standard bred i ndustry and the
t hor oughbred industry, they have increased significantly
by 35, 40 percent in the |last couple of years. W're
just really getting warned up because this is the first
year we had slots revenue. It wasn't full speed.

W had Presque Ise, that was only open for
racing for a few weeks and one track that isn't even
on-line yet. It's an exciting tinme, and it has
certainly acconplished what we hoped it would in terns
of stinulating the equine industry and the ripple effect
it has on other parts of agriculture, whether it's the
farnmers that are growing corn or straw or alfalfa hay
also nmeans a lot to the agriculture industry and the
agricul ture econony. So, it's working very well.

COWMM SSI ONER COY:  You have clearly woul d not
have had funds avail abl e through general appropriation
of the Departnent of Agriculture to do a |lot of these
t hi ngs?

SECRETARY WOLFF: No question about it. As
Cheryl nmentioned, the industry has been waiting for this
for along time. Nowthat it has arrived and these
revenues are here, we just want to nake sure that we

maxi m ze this opportunity by doing sone restructuring to
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see that this isn't a Band Aid on an industry that has
struggled. It is a new day to build this industry and
go forward and see it expand and be an inportant part of
agricul ture.

COW SSI ONER COY:  Thank you. Now, one that
truly don't know the answer to. You said in the process
of your presentation that there are a couple of things
that are absolutely different between horse racing and
harness raci ng.

I understand thoroughbred and standard bred. |
guess | woul d ask, what are a couple of those things
that make -- in other words, why did Pennsylvania for so
| ong have two separate operations that | think were one
of the very few states that do?

DEPUTY SECRETARY COOK: Well, historically, the
Thor oughbred Raci ng Conmi ssion was a free standing
commission early inits life. The Harness Racing
Conmmi ssi on by contrast was always part of the Departnment
of Agriculture.

So, part of the answer is just the |egislation
changed and we're able to bring thoroughbred racing into
t he Departnent.

Basi cal | y, speaking there are sone differences.

COW SSI ONER COY:  Li ke?

DEPUTY SECRETARY COOK: Like in the harness
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raci ng side, nore often than not you're going to have
the sanme person who owns the horse be the trainer and
driver.

In thoroughbred, they' re going to be different
people. There's not drivers in thoroughbred -- jockeys
as opposed to drivers. There are differences in how the
operators and how certain drugs may interact depending
on how it is racing.

There are nore simlarities than differences
t hough to answer your question, and it is high tinme that
we got to one systemon how we do nost of what we do.
It's sinply historic precedent that has us at two
di fferent points now.

COWM SSI ONER COY: Because we always did it
t hat way?

DEPUTY SECRETARY COOX: Right.

CHAI RVAN Di G ACOMO COLINS:  Very good. Thank
you very nuch for com ng today.

DEPUTY SECRETARY COOK: Thank you.

CHAI RVAN Di G ACOMO COLINS: We offer you our
congratul ati ons, our best |luck on nerging and
reorgani zing. You have a mmjor operational challenge
ahead. |I'msure it will work out just perfectly. Thank
you.

DEPUTY SECRETARY COOK: | appreciate that. |
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know part of the objective here is to give you the
singl e point of contact that you have given us. Melinda
Tucker, we val ued her cooperation and her involvenment in
raci ng.

CHAI RVAN Di G ACOMO COLINS: | think a good
cooperative effort has been experienced as a result of
Act 71. So, thank you very nuch

Al right. «Qur final presentation, our grand
presentation of the day is our Director of
Adm ni stration, M ke Wal sh.

M. Wl sh?

MR. WALSH.  Thank you, ©Madam Chair, menbers of
the Board. The Bureau of Administration is pleased to
present two individuals as candidates for positions with
t he agency.

In the Ofice of Chief Counsel, Denise
M|l er-Tshudy as an Assistant Chief Counsel Ill and in
the O fice of Hearings and Appeals, Laura Burd as a | aw
clerk.

As is required by policy, both candi dates have
conmpl et ed a background investigation conducted by the
Ofice of Professional Responsibility and a drug
screening, the results of which have been approved. W
woul d respectfully request a notion to hire these

i ndi vi dual s.
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noti on, please?

COW SSI ONER RI VERS: Yes. Madam Chai r man,

the 43rd time, | nove that the Board approve the hiring

of the agency staff and on the basis that all of the
enpl oyees have conpleted the necessary background
i nvestigation and drug testing.

CHAI RVAN Di G ACOMO COLINS: May | have a
second?

COWM SSI ONER COY: Second. | don't know
whet her it's the 43rd or not.

CHAI RVAN Di G ACOMO COLINS:  Any questi ons?

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carri es.

Does that concl ude your business?

MR. WALSH: Yes. Thank you.

CHAI RVAN Di G ACOMO COLINS:  Well, before you
| eave though, | want to formally extend to you the
Board's gratitude for all of your hard work and your
dedi cati on since the inception of the Board.

M ke is | eaving and becomni ng the Deputy
Secretary for Admnistration at the Pennsylvania

Departnment of Education.
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And while we wi sh himgood |uck and the best,
we are very sad at losing him and | just want to put
M ke's value to the Board in the proper perspective.

When we were all appointed and cane on Board,
whi ch woul d have been in early Decenber, it was the
Board and M ke Wl sh, basically.

| can remenber nmeeting Mke. First tinme | net
him he canme into ny chanbers in City Hall with a couple
of forns. That was ny introduction to what woul d be the
Gam ng Boar d.

And fromthat tinme on, Mke was al ways the
person that we all | ooked to to take care of us. From
t he very begi nning, when there were just seven of us, he
took care of us. And up through our growth, he guided
us and basically took care of business.

So, we have an enornous debt to M ke Wl sh; and
we wish himthe best. | think we all should give hima
round of appl ause.

MR. WALSH. Thank you.

(Appl ause.)

MR. WALSH.  Thank you very much

COW SSI ONER MeCABE: M ke, | would like to
t hank you, too, you and Susan were there at the
beginning for all of us. I'mglad you finally figured

out -- and | apol ogi ze for enbarrassing you at that
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first neeting. What was the question about SAP?
MR WALSH  Yes. What does SAP stand for?
COWM SSI ONER McCABE:  You didn't know the
answer. The first Board neeting, | give you a lay up

and you don't know the answer.

MR WALSH. | tried to erase that fromny
menory.

COW SSI ONER McCABE: | know. Wiat is SAP?

MR. WALSH. It stands for Systens,
Applications, and Prograns. | think we all |earned the

hard way what it really stands for. Thank you for
finally asking, once again.

CHAI RVAN Di G ACOMO COLINS:  Very good. Thank
you.

MR. WALSH. Thank you. | just wanted to just
take a qui ck nonent, Madam Chair, and thank you and
t hank the other nenbers of the Board, if | could, for
the opportunity to serve this agency for the |last three
years.

I would al so add thanks to the former nenbers
of the Board, who aren't here, for giving me this
opportunity.

Your | eadership on so many inportant issues for
the Bureau of Administration has nmeant so nmuch to ne and

nmy staff. | want to thank you.
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I would be remiss if | didn't thank Anne Neeb
and the other nmenbers of the managenent team and the
col |l eagues that | have worked with over the | ast three
years, very talented group. | want to extend ny thanks
to them

And finally, | want to extend ny thanks to the
staff at the Bureau of Adnministration, as | set out to
depart. They are a great group of both private sector
i ndi vidual s and fol ks who cane from positions within
state governnent.

They cane together and they nmake up really the
engi ne that helps the rest of the agency do its job in a
very visible -- highly visible regulatory environnent.
So, | wish themthe best and thank them for working
toget her over the last three years.

Thank you, again, for this opportunity.

CHAI RVAN Di G ACOMO COLINS:  Very good.

May | have a notion to adjourn?

COW SSI ONER RI VERS: So noved

COWM SSI ONER COY:  Second.

(The neeting concluded at 2:08 p.m)
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