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CHAI RMAN Di G ACOMOD COLINS: | will call the
public neeting to order. W have a quorum present.
However, Conmi ssioner Sanford Rivers cannot be present
as a part of this neeting today because of a famly
emer gency, which necessitated his attention and his
pr esence.

I would like to welcone Jennifer Lang appearing
on behalf of State Treasurer Robin Wi ssmann and Stacie
Ansl er, | believe, is here appearing on behalf of
Secretary Wl ff.

W open our neetings traditionally with the
Pl edge of All egi ance.

(Pl edge of Allegiance.)

CHAI RVAN Di G ACOMD COLINS:  The Board held
Executive Sessions on April 9th and prior to today's
nmeeting in accordance with the Sunshine Act to discuss
personnel issues, privileged agency business, and to
consult counsel and other professional advisors to the
Board concerning current litigation or matters in which
conmpl aints are expected to be filed.

I would like to, once again, announce that the
Category 1 and the Category 3 Public Input Hearings,
that schedule is available on the Board' s website.

I ndi vi dual s, elected officials, and conmunity

groups can register to testify through the website or
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submt witten comments for the record.

And now, to the transcript and the m nutes.

May have a notion for the Board to approve the nmi nutes
and transcript.

COW SS| ONER ANGELI: Madam Chairman, | nove
that the Board approve the mnutes and the transcript of
the February 28th, 2008 neeting.

COW SSI ONER SQJKA:  Second.

CHAI RVAN Di G ACOMO COLINS: Any questions or
comment s?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carries.

Now, we will have a report fromEileen MNulty,
who will present the financial report. CQur Executive
Director does not have a report of active information at
this point. W wll go right to the financial report.

M5. McNULTY:  Thank you, Madam Chairman and
menbers of the Board. This report covers revenues and
expenses reported by the Gaming Control Board through
the third quarter of fiscal 2007.

Spending to date this fiscal year total ed
$18, 696, 213. March spendi ng was $2, 153,520 or 11.5

percent of the year-to-date total.
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Payrol | expense in the first three quarters
total ed $14, 846,749 or 79.4 percent of total spending
for the fiscal year.

March payrol|l was $1, 640,938. (Operating
expenses recorded in March total ed $512,583 bringing the
year-to-date total of operating expenses to $3, 849, 464.
Operati ng expenses were 23.8 percent of March spending
and 20.6 percent of year-to-date spending.

Rental s and | eases totalling $1,237,249 is the
| argest category of operating expense to date and
represents 32.1 percent of operating expenses for the
period. March |ease rental expense was $137, 354.

The | argest category of operating expenses for
the month of March and the second largest for the fisca
year to date is the other operating expense category,
which contributed $142,852 to the nonth's operating
expenses and $763, 386 year to date.

Subscription costs for Choice Point Data
Services for background investigations are the mgjority
of this category.

The third | argest category of year-to-date
operati ng expense was services which accounted for
$620, 414 or 16.1 percent of the total.

Servi ce expenses in March were $72,191. This

anmount included consultant services of $29, 824 and
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fingerprint charges fromthe State Police, which will be
recovered fromlicensees and applicants.

Interagency billings for payroll preparation,
| egal services of $11,039 and EDP consulting services of
$7, 840.

Reoccurring tel ecommuni cati on costs of $507, 353
are the majority of our utility costs, which conprise
13.2 percent of operating expenses so far this fisca
year.

Travel expenses totalling $344,512 represented
8.9 percent of operating expenses. Augnenting revenues
total ling $3, 285,257 were transferred during March.

This brought the year-to-date total of augnmenting
revenues recorded during the first three quarters to
$7,109,073. This total includes $896,761 in ganming |ab
fees. That conpletes ny report.

CHAI RVAN Di G ACOMO COLINS:  Thank you. Thank
you very nuch.

Ofice of Chief Counsel. This would be
regul ati ons.

MR DONAGHUE: Chai rman Colins, we have two
regul ations for the Board' s consideration this
afternoon. Richard Sandusky will give you an overview
of those regulations for your consideration.

CHAI RVAN Di G ACOMO CCLINS:  Thank you.
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MR SANDUSKY: Good afternoon. The first
regul ati on contains an amendnent to Chapter 441la,
specifically Section 441a.7, which addresses |icensing
hearings for slot nachine |licenses.

This amendnent will do two things. First of
all, it will require that BIE, the Bureau of
I nvestigations and Enforcenent, will present al
information that it has gathered from public sources and
sources in the public domain at the |icensing hearing.

O her information that BIE collects, as you're
quite aware, is required by statute to be treated as
confidential information.

The second thing that this proposed amendment
will dois clarify that the Board may ask questions
related to confidential information at the licensing
heari ng.

The applicant will then have the option of
ei ther answering those questions in the public hearing
on the public record or explaining to the Board that the
answers woul d invol ve confidential information under the
Act and requesting that that information be heard in
Executi ve Sessi on.

In essence, what these anendnents will do is
ensure, to the maxi mum extent possible, that al

information that can be nmade part of the public record
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If there are any questions, we will be happy to
try and answer them

CHAI RVAN Di G ACOMO COLINS: Does it not also
shift the burden to the applicant to request to invoke
the confidential nature of the statute?

MR. SANDUSKY: Yes, it does.

MR DONAGHUE: That is correct. In other
words, if the applicant did not want to wai ve that
confidentiality, they nmust put on the record before the
Board the reasons why they are making this request.

CHAI RVAN Di G ACOMO COLINS:  This regul ation
does not in any way influence an applicant or condition
any Board action upon an applicant waiving
confidentiality, does it?

MR. DONAGHUE: No, it does not.

CHAI RVAN Di G ACOMO COLINS: Al right. So, it
is -- can we say that this regulation basically
articulates the Board's decision to presunptively nove
forward with an open hearing unless an applicant invokes
the confidentiality provisions of the statute?

MR DONAGHUE: That is correct.

CHAI RVAN Di G ACOMO COLINS: Okay. Thank you.

Are there any other questions? My | have a

noti on?
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COWM SSI ONER COY:  Madam chairman. | nove that
the Board adopt the proposed regul ation No. 125-86
amendi ng Chapter 441a and that the Board establish a
public conment period of 30 days and that the proposed
regul ati on be posted on the Board' s website.

CHAI RVAN Di G ACOMO COLINS: May | have a
second?

COWM SSI ONER G NTY:  Second.

CHAI RVAN Di G ACOMO COLINS:  All in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO CCLINS: Opposed?

Motion carries.

Thank you.

Next ?

MR SANDUSKY: The next item we have for Board
consideration is a proposed rul enaki ng, which will adopt
a new chapter in our regulations. This will be Chapter
443a dealing with trustees.

What this regulation does is it outlines
ci rcunstances under which the Board may appoint a
trustee. It lists the possible powers that the Board
may give to the trustee

However, those powers, because each situation
is different, will be articulated in the Board's order,

not necessarily fromthe list in the regul ations.
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It also makes it clear that an affected
i censee whose |icense has been suspended or revoked or
has expired will be barred fromany involvenent in the
operation of the facility during the tine period that
there is a trustee overseeing the operations.

It goes into a lot of other details such as the
gualifications of the trustee. They will be required to
be licensed as a principal. They will be required to
obtain a bond.

If there are further questions on this, we
woul d be happy to answer them O herw se, we would ask
for a notion for adoption.

CHAI RVAN Di G ACOMO COLINS: | have a question
of Chief Counsel on this. Despite the plenary powers to
regul ate gam ng provided by the Act to this Board, is it
correct to say that this regulation codifies or gives
notice to the public of just how the Board nmay exercise
t hose powers?

VMR, DONAGHUE: That is absolutely correct. The
Gaming Act is very clear that the Board has sol e
jurisdiction over matters related to gam ng.

This regul ation would outline the powers and
duties of a trustee under the proposed regul ati on and
woul d give the public the opportunity to comrent on

t hose powers of the Board.
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CHAI RVAN Di G ACOMO COLINS: And is this
regulation in line with New Jersey's treatnent of the --
of trustee powers or conservancy?

MR DONAGHUE: Yes. As a matter of fact, it
was nodel ed after New Jersey's statute and conforned to
Pennsyl vani a | aw.

CHAI RVAN Di G ACOMO COLINS:  And how does our
order that naned the Mount Airy trustee line up with the
provisions of this regulation and the |aws of New
Jersey, the regulations of New Jersey?

MR DONAGHUE: It is consistent in nature. It
is very consistent in nature. Again, when we | ooked to
put the original order together for Trustee Ceddia, we
| ooked at New Jersey's law and to the sole authority
that this Board has over matters related to ganing in
crafting that order.

CHAI RVAN Di G ACOMO COLINS:  Thank you.

May | have a notion?

COWM SSI ONER G NTY:  Madam Chai rman, | nove
that the Board adopt the proposed regul ati on No. 125-87
addi ng Chapter 443a, that the Board establish a public
comrent period of 30 days, and that the proposed
regul ati on be posted on the Board' s website.

CHAI RVAN Di G ACOMO COLINS: May | have a

second?
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COWM SSI ONER McCABE:  Second.

CHAI RVAN Di G ACOMO COLINS: Any questi ons?

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carries.

Thank you very much.

MR, DONAGHUE: Thank you. Chairman Colins,
next, we would like to turn to petitions and basically,
the petition is going to be --

MR. SHERMAN. There are three petitions before
the Board today for consideration. First, is that of
WA to nodify the proposed permanent facility.

As presented earlier, the nodification would
expand the gaming floor to hold in excess of 4,000 slot
machi nes, add the five-level parking garage attached to
the facility -- the garage would hol d approxi mately
1, 000 vehicles and have the bowing alley with 16 to 18
| anes.

The Board has heard fromthe parties earlier
today. The record is now closed on the petition. The
matter is ripe for the Board's consideration.

CHAI RVAN Di G ACOMO COLINS: May | have a
notion, please?

COW SS| ONER MeECABE: Madam Chair, | nove that
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the Board approve the petition fromWshington Trotting
Association to nodify its proposed permanent facility.

COWM SSI ONER ANGCELI @ Second.

CHAI RVAN Di G ACOMO COLINS:  Okay. Any
questions or coments?

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

This notion carries.

MR. SHERMAN. The second petition is that of
Mount Airy, which requests that Denetrius & Conpany be
approved as Muwunt Airy's independent certified public
accounting firmto provide auditing services for the
fiscal year ending Decenber 31st, 2007.

Agai n, the Board has been provided with the
docunentary filings in the matter and has had the
benefit of conducting an oral hearing today to receive
testinony and other evidentiary itens.

The record is closed on that petition and now

ripe for the Board' s consideration.

13

CHAI RVAN Di G ACOMO COLINS:  May | have a notion

to grant the petition of Munt Airy #1, LLC to
aut hori ze Denetrius & Conpany to serve as its public
accounting firmfor purposes of conducting its 2007

audit on the basis that it neets the requirenents
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establi shed by the Board's Order, previous Order of

Cct ober 2nd, 2007 and al so, this said petition which
requests a 90-day extension fromtoday in which to
submt the audit, it having this request -- this request
havi ng been tinely filed and also this petition
supported by the evidence presented and in the public

i nterest under the Gami ng Act?

COW SSI ONER SQJKA: | will nove that.

CHAI RVAN Di G ACOMO COLINS:  Good. Thank you.

May | have a second?

COW SSI ONER G NTY:  Second.

CHAI RMAN Di G ACOMD COLINS:  All right. Al in
favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carri es.

MR, SHERMAN. The final petition on the agenda
is that of G eenwod Gam ng, in which G eenwood requests
the approval of an increase in the nunmber of sl ot
machi nes in operation from2,703 to 2,912 and an
increase in the square footage of the gam ng floor from
77,390 feet to 80,837 square feet.

The proposed increase in both the nunber of
machi nes and the size of the ganming floor is asserted

not to affect horse racing.
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CEC has filed an answer and proposed a |ist of
conditions to be inposed upon the request should the
Board grant the petition.

The Board is considering this matter upon a
docunentary hearing, although representatives of COEC and
Greenwood Gaming are present today should the Board have
any questions.

O herwise, the record is closed and ripe for
the Board' s consideration of that petition.

CHAI RVAN Di G ACOMO COLINS: M. Pitre, do you
want to speak to this?

MR. PITRE: No, Your Honor. W just ask that
our conditions be a part of the Oder.

CHAI RVAN Di G ACOMO COLINS:  Very good.

Al right. My | have a notion?

COWM SSI ONER ANGELI @  So noved.

COW SSI ONER COY:  Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS:  All opposed?

Motion carries.

Thank you very much.

MR, DONAGHUE: kay. And on to sone other
business. First, Chairman Colins, the Ofice of Chief

Counsel would like the Board to consider sone w t hdrawal
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petitions.

The Board has received three unopposed
petitions to withdrawal applications, which include one
petition to withdraw a key qualifier and two petitions
to wi thdraw gami ng applications

A list of the individuals along with the
i censi ng docket nunbers have been provided to the
Board. These petitions would all be granted w thout
prej udi ce

The O fice of Enforcenent Counsel is present to
represent its petition with respect to these particul ar
petitions.

And Chief Counsel's Ofice would submt the
three petitions to the Board for consideration of a
notion to grant the petitions w thout prejudice.

First, we need to hear fromthe Ofice of
Enf or cement Counsel .

CHAI RVAN Di G ACOMD COLINS: These are
wi t hdrawal petitions?

MR DONAGHUE: That is correct.

CHAI RMAN Di G ACOMD COLINS:  Ckay.

MR. PITRE: Wich one did you want to go
through first?

MR. DONAGHUE: This is Al an Steinberg.

MR. PITRE: W don't have any objection to



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

M. Steinberg. That is fine.

MR. DONAGHUE: And then Blake MIler and Lisa

MR. PITRE: W have no objection to any of
t hose.

CHAI RVAN Di G ACOMO COLINS: May | have a
noti on?

COW SS| ONER ANGELI: Madam Chai rman, | nove
that the Board approve the w thdraw of the enpl oyee
applications described by the Ofice of Chief Counsel.

COW SSI ONER G NTY:  Second.

CHAI RVAN Di G ACOMO COLINS:  Any question or
comrent s?

Al in favor?

COW SSI ONERS: Aye.

CHAI RMAN Di G ACOMO COLINS:  (Opposed?

Motion carri es.

Next ?

MR. DONAGHUE: Next, the Board is presented

with a petition to withdraw the Category 3 |icense

17

application of CE Palace and its sole owner Craig Cozza.

The petition to withdrawal follows an announcenent that
the Pal ace Inn in Mnroeville, Pennsylvania was sold to
the University of Pittsburgh Medical Center.

Therefore, M. Cozza, the sole owner of CE
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Pal ace no | onger owns the facility and neither Cozza nor
CE Pal ace are eligible for |icensure.

Chi ef Counsel's Ofice submts the petition for
the Board's consideration of a notion to grant the
petition.

MR. CREANY: Madam Chai rman, the O fice of
Enf orcenment Chi ef Counsel has polled the various offices
and bureaus within the Ganing Control Board. W filed
an answer raising no objections to the withdrawal of
these three applicants.

CHAI RVAN Di G ACOMO COLINS:  Very good.

May | have a notion?

COW SS| ONER COY: NMadam Chair, | woul d nove
that the Board issue an Order approving the petition
fromCE Palace to withdraw its Category 3 |icense
appl i cati on.

COW SSI ONER SQJKA:  Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS: Opposed?

Motion carries.

MR. DONAGHUE: The final w thdrawal petition,
which is being presented is the petition to withdraw the
key enpl oyee application of Mauryon Ganbill.

Ganbill was hired in August of 2007 as a slot
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shift manager at Presque Isle Downs. Prior to
licensing, M. Ganbill resigned the petition for
personal famly reasons and will no |onger be enpl oyed
at Presque Isle.

He sought to withdraw his application wthout
prejudice. OEC, the Ofice of Enforcement Counsel, has
filed a response in which it objected to the w thdrawal
wi t hout prejudice and argued that the wi thdrawal shoul d
be with prejudice averring that during the background
investigation of M. Ganbill, BIE determ ned that he
failed to provide conplete and accurate information
i ncluding information concerning prior arrests and
i nvol venent in civil litigation and past due credit
account s.

CEC s objections to the petition to withdrawal
were served upon M. Gnbill but he did not file any
further response.

Chi ef Counsel subnmits the petition for the

Board for consideration upon a docunentary hearing

basi s.

CHAI RMAN Di G ACOMD COLINS: Is this -- I'm
sorry. Is this a petition to withdrawal or petition to
deny?

MR, SHERMAN. This is a petition to w thdrawal.

CHAI RVAN Di G ACOMO COLINS: To withdraw an
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application?

MR DONAGHUE: That is correct.

CHAI RVAN Di G ACOMO COLINS:  And there are
objections to the petition to w thdrawal ?

MR. CREANY: Yes, Madam Chai r man,

Commi ssi oners, Presque Isle was not aware --

CHAI RVAN Di G ACOMO COLINS:  You're objecting to
-- oObjecting to the request that he be allowed to
wi thdraw. You're going to offer an alternative?

MR. CREANY: Yes. W had suggested that if the
wi t hdrawal was granted that it be with prejudice but I
just wanted to nmake it --

CHAI RVAN Di G ACOMO COLINS: As opposed to
denyi ng?

MR. CREANY: At the point in time when the
petition to withdrawal was filed, the Notice of Denial
had not been issued to M. Ganbill. At that point, we
i ncorporated that information into our answer.

So we're at a position where we in the answer
attenpted to serve him At this point, we have nade two
attenpts, one by service upon himat his place of
enpl oynent | ast known and then we followed up with a
certified mail, which hasn't cone back either
undel i vered or proof of service.

At this point, the Board woul d have to decide
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whet her to grant the petition over the objection of the
Ofice of Enforcement Counsel or remand to the Ofice of
Hearing and Appeals for purposes of an evidentiary
hearing or at least to establish his service. At this
point, we can't assert that.

CHAI RVAN Di G ACOMO COLINS:  So, procedurally --
I"'mtrying to unravel this. You' re asking that we grant
a petition to withdrawal, grant the petition to
wi t hdrawal but with prejudice --

MR CREANY: Madam Chairman, we woul dn't
recomend that the Board address this today because to
enter an Oder withdrawing with prejudice is affecting
his rights. W have no proof of service.

CHAI RVAN Di G ACOMO COLINS:  What type of
service was nmade? You nmiled to the |ast known address
and place of enpl oynent?

MR. CREANY: W sent it to the place of
enpl oynent at the tine.

CHAI RVAN Di G ACOMD COLINS: |Is that the address
t hat he provided us?

MR CREANY: That was the |ast address that the
Board had.

CHAI RVAN Di G ACOMO COLINS: Isn't the question
of good service to be raised by himand us.

MR. CREANY: It could, Your Honor, yes.
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MR RODRI GUEZ- CAYRO  Madam Chai r man, mnenbers
of the Board, N ck Rodriguez-Cayro on behalf of Presque
| sl e Downs.

Just for the record, as Deputy Chief Creany was
stating, this petition was filed on February 7th on
behal f of Mauryon Ganbill by Presque Isle pursuant to
the regul ations as a key enpl oyee qualifier.

On February 22nd, the Ofice of Enforcenent
Counsel filed its response. It was not until
approxi mately February 17th that Presque |Isle was nade
aware that the BIE investigation had been conpl eted and
that there were issues with M. Ganbill.

To that extent, just so the record is clear,
Presque |sl e Downs does not oppose the Ofice of
Enf or cement Counsel's recommendati on.

CHAI RVAN Di G ACOMO COLINS: Do you represent
Maur yon Ganbi | | .

MR RODRI GUEZ- CAYRO  No, Your Honor, | do not.

MR. DONAGHUE: He represents Presque Isle

MR, RODRI GUEZ- CAYRO. | represent Presque Isle
Downs, who was the petitioner, Your Honor.

MR. DONAGHUE: Wio filed the petition on his
behal f.

COW SSI ONER G NTY: Cyrus, what is CEC s
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reconmmendat i on?

MR PITREE W would recomrend that this matter
be tabl ed and remanded to OHA so that we can make sure
we have effectuated proper service at his | ast known
address according to his application.

COW SSI ONER G NTY:  So noved.

COWM SSI ONER SQJKA:  Second.

CHAI RVAN Di G ACOMO COLINS: That's a good i dea.

Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Ckay. It is tabled. Thank you.

MR, RODRI GUEZ- CAYRO. Thank you.

CHAI RVAN Di G ACOMO COLINS: Thank you very
much.

MR. SHERMAN. The next matter on the agenda is
a report and recomendati on concerni ng Thomas Forte.

The Board has received a report and
recomendation following a hearing to deny the
application for a non-gam ng registration of Thonmas
Forte.

The report and recomrendation along with the
pertinent record have been provided to the Board in
advance of the neeting.

Forte applied for a non-gam ng enpl oyee
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regi stration. During the background investigation, BIE
di scovered that Forte had failed to disclose nunerous
arrests.

Upon being notified that he was being
recomended for denial, Forte requested a hearing and
did attend and participate in a hearing.

The Hearing O ficer follow ng the hearing found
Forte was justified in the non-disclosures and
reconmmended that his |icense be granted.

Forte has been provided notice of this hearing
and the right to be present and be heard.
Representative of the Ofice of Enforcenent Counsel is
al so present today to address any questions to the
Boar d.

O herwi se, the report and recommendati on and
the record are ripe for this Board' s consideration.

MR STEWART: The O fice of Enforcement Counse
has no objection to the Hearing Oficer's
recomrendati on. As such, it's in the Board' s discretion
to either reject or accept the recomendati on.

CHAl RVAN Di G ACOMO COLINS: Let ne ask, what
was the failure -- the failure to report was a failure
to report what? Let's put it in on the record.

MR, STEWART: Approximately nine arrests,

however, they were dated.
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CHAI RVAN Di G ACOMO COLINS: Let's put them on
the record.

MR STEWART: In 1981, he was arrested for DU
and lotteries. They were both quashed or dism ssed.

In 1982, he was arrested and convi cted of
altering or forging docunents or plates. He received
ARD.

In 1982, he was arrested for sinple assault and
recei ved two years of county probation

In 1983, he was arrested for aggravated
assaul t, reckl ess endangernment, and carrying a firearm
without a license. All of these charges were quashed or
di smi ssed.

In 1984, he was arrested for a DU and
sentenced to one year of ARD

In 1984, he was, again, arrested for a DU and
t hat charge was nol |l e prossed

The one arrest that he did disclose on his
application was a 1985 arrest for carrying a firearm
He was sentenced to fines and costs for that charge
Carrying a firearmw thout a license, he received five
years county probation and a violation of the Drug Act,
which was a three-year probation charge or sentence.

In 1991, he was sentenced -- he was arrested

for poll selling and bookmaki ng. Those charges were
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guashed and di sm ssed.

In 1994, he was arrested on sinple assault or
reckl ess endangernent chargers. Those two were quashed
and di sm ssed.

In 2007, he was arrested for theft for unl awful
taki ng and receiving stolen property. Those two were
guashed and di sm ssed.

CHAI RVAN Di G ACOMD COLINS: Let ne ask a basic
due process question. Wat was he advised of? Was he
advi sed that there was no objection and this would be a
recommrendation for a license? Wat is the [|ast
conmuni cati on that went out to this individual?

MR, STEWART: | spoke with himand | advised
himthat we would not be objecting to the recomendati on
of approval. | did informhimthat there would be a
hearing and he was invited to attend.

CHAI RVAN Di G ACOMO COLINS:  So he did get
noti ce of the hearing, but he was also told that there
woul d be no objection?

MR. STEWART: For the Board neeting. He did
attend his hearing on his application. Once | received
t he reconmendati on of approval by the Hearing Oficer, |
advi sed himthat he woul d have the opportunity to be
heard by the Board but we would not be objecting to the

granting of the |icense.
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CHAI RMAN Di G ACOMD COLINS: Okay. So | think
there's a concern here. | have a concern because I'm
not inclined at this point to vote favorably for the
i cense, having heard the evidence.

But ny concern is that he has received notice
that there's no Board objection. So, consequently, we
don't have himhere, right?

MR PITRE: He received notice that we would
not object to the Hearing Oficer's reconmendation.

CHAI RMAN Di G ACOMD COLINS:  Right.

MR PITRE: That does not nean that we -- the
reason we sent it to a hearing was so that the Hearing
Oficer could judge M. Forte for hinmself because of the
long, extensive list of his arrests.

CHAI RVAN Di G ACOMD COLINS:  He was been
notified. The matter is going to be voted on today and
there was no objection. | have a concern about that
because I'mlikely not to vote for this.

MR PITRE: That's well within his --

CHAl RVAN Di G ACOMD COLINS:  What | am
reconmmendi ng, what | amgetting around to is maybe to
correct any potential due process appellate issue, we
shoul d remand and renotify himof his right to appear.
That's sonmething |I'mthrow ng out.

MR. STEWART: Madam Chairman, with all due
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respect, | did informhimthat he was invited to show up
today. | nerely said we were not objecting, but he
never indicated that he was not going to show up based
on ny indication that we were not going to object. |
bel i eve he did have proper notice of the hearing.

COVMM SSI ONER ANGELI: | agree with the Chair,
t hough, that the opinion referred to himwould be that
he woul dn't have a problem before this Board.

I think | ooking at the evidence presented, the
Board does have a problemw th his presentation, but not
being here to be able to defend hinself, | think --

CHAI RVAN Di G ACOMO CCLINS:  Let's remand it and
ask himto please cone to the Board at the next

schedul ed neeting so that he can address these issues.

If he cones, we'll hear fromhim |f he doesn't, we'll
vot e.

COWM SS| ONER ANGELI: | would npve that, Madam
Chai r man.

COWM SSI ONER McCABE: Because | al so have an
objection. | never heard you tal k about his dealing in
counterfeit, his conspiracy to methanphetan ne, the
di stribution of nethanphetam ne where he was sentenced
-- convicted and sentenced to prison for 48 nonths.
That's part of the record that | have. | have a problem

letting sonmeone like this into the casino. | am
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agreeing with the Chairman.

CHAI RVAN Di G ACOMD COLINS:  And to nake sure --

COW SSI ONER McCABE: And stol en property.

CHAI RVAN Di G ACOMO COLINS:  And to nake sure
there is no procedural error on our part, | would |ike
himto be notified to conme back.

If he chooses to cone, great. |If he doesn't,
he has been notified of the next matter. Al so, in the
notice, explain that this is a remand because of the --
because of the Board questioning the recomendati on so
that he is put on notice of that.

COWM SSI ONER MceCABE: Thonas Forte is not here,

is he?

MR STEWART: | have not seen him

COW SSI ONER G NTY: | notice he has been
Iicensed by the Harness Association. | would be

interested to see if his application for license in the
harness area included these -- this record.

CHAI RVAN Di G ACOMO COLINS: Okay. Could I have
a vote on a notion to rermand this?

COW SSI ONER SQJKA:  So noved.

COW SSI ONER McCABE:  Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?
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Motion carries.

So we'll put it on for the next matter.

Thank you very nuch

MR. SHERMAN. Finally, the Executive Director
has i ssued two energency suspension orders within the
| ast coupl e of weeks.

Those are both before the Board and requesting
a hearing. The first is for Barton Bickl e-Goodman who
was i ssued a non-gam ng enpl oyee registration in Cctober
of 2007 for position as a custodian at Harrah's Chester.

BIE was notified on March 13th, 2008 that
Bi ckl e- Goodnman was arrested for charges relating to drug
possessi on including fel ony charges.

CEC had requested an Energency O der of
Suspensi on of that registration, which was signed by the
Executive Director on March 18th.

Pursuant to Board regul ations, a Tenporary
Enmer gency Order nust be presented to the Board for a
hearing or the Board can refer the matter to Hearings
and Appeals to conduct a hearing as to the validity of
t he suspension and then to issue a report and
recomrendat i on.

It's the -- in this case the Ofice of Chief
Counsel recommends that the Board refer the matter to

Hearings and Appeals to pronptly schedule a hearing as
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COW SSI ONER McCABE:  Who are we tal ki ng about ?

COW SSI ONER G NTY:  Goodman.

MR SHERMAN: Barton Bi ckl e- Goodran.

CHAI RVAN Di G ACOMD COLINS:  So this is an
enforcenment matter?

MR. PITRE: This is an Emergency Suspension
that was signed by the Executive Director. The natter
before you is basically to decide whether or not the
Board will conduct a full hearing or whether it wll
remand it to OHA to conduct a full hearing on the
ener gency suspensi on.

CHAI RVAN Di G ACOMO COLINS:  And what is your
recomrendat i on.

MR PITRE: | would recommend that you remand
it to OHA as Chief Counsel has proposed to conduct the
suspensi on heari ng.

CHAI RVAN Di G ACOMO COLINS:  Very good.

May | have a notion, please?

COWM SSI ONER McCABE:  So noved.

CHAI RVAN Di G ACOMO COLINS: May | have a
second, please?

COW SSI ONER COY:  Second.

CHAI RMAN Di J ACOMO COLI NS: Questions or

coment s?
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Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO CCLINS: Opposed?

Motion carries.

MR. SHERMAN: Madam Chai r man, the second and
final matter is in the case of Victor Harris, who was a
security guard at Harrah's Chester. M. Harris has been
arrested on a felony aggravated assault charge on March
5th. He reportedly has fled the jurisdiction and has
not yet -- I'"'msorry. He was charged on March 5th. He
has not yet been arrested. He's a fugitive.

CEC had requested the Emergency Suspensi on,
which the Executive Director granted. Again, this
matter cones to the Board either to decide to hold a
full evidentiary hearing or to refer to Hearings and
Appeal s.

It's Chief Counsel's recomrendati on to be
referred to Hearings and Appeals to pronptly conduct an
evi dentiary heari ng.

CHAI RVAN Di G ACOMO COLINS:  Very wel | .

COW SSI ONER G NTY:  So noved.

COW SSI ONER SQJKA:  Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?
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Motion carries.

Thank you. | think that concludes everyone's
busi ness.

Susan Hensel ?

M5. HENSEL: Thank you, Chairman Colins and
menbers of the Board. | have two matters to bring
before the Board today.

The first is a proposed Order approving the
i ssuance of a renewal license to supplier, Mdern Gan ng
Pennsyl vani a, LLC

Prior to today's neeting, you were provided
wi th a background investigati on and executive sunmmary
suitability report for this conpany.

The application was put through our standard
i censing procedure, including investigation by the
Bureau of Investigation and Enforcenent. | ask that you
consider the Order granting this license.

COW SSI ONER McCABE: Madam Chair, | npve that
the Board approve the Order regarding the renewal
supplier license to Modern Gami ng Pennsyl vani a.

COWM SSI ONER ANCELI @ Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COMM SSI ONER G NTY: | have a question. |I'm
going to vote for this, but the circunstances here were

pretty much of a sham
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I woul d hope that we would go out to our other
licensees and | et them know that, you know, when we
require themto have an office in Pennsylvania that they
have an office in Pennsylvani a.

MR PITRE: Chairman G nty, | can address that.
Modern had an office. It just didn't neet every
requirenment -- all of the requirenments of |icensing.
They were not advised of the requirenents until Decenber
when we initiated those requirenents.

So they did have an office and then
subsequently nmet our requirenents. So that was the only
delay with this supplier

COMM SSI ONER McCABE: Commi ssioner G nty brings
up a good point. \Who is going out checking that these
suppliers have net our requirenments?

MR. PITRE: That would be the BIE agents. Upon
initial inspection, there was an office. Ckay.

However, there were no requirenents that were set up for
these offices at the tinme of the initial inspection.

Subsequently, the agent wote his report. It
was reviewed. It was determ ned that we needed to |et
i censees know what specifically the office requirenents
woul d be because they had themon notice. They just had
notice that they had to have an office.

What that is, is to be defined by us. So



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

35

basically, after it was defined, the notice was sent to
the licensee. Subsequently, this |icensee net -- neets
-- currently neets the very mniml requirenents.

Now, if the Board would lIike to have us
promul gate a regulation with regard to office
requi rements that can be regulatory in format or
establish additional guidelines for office requirenments
so that we can put these |licensees on notice with regard
to those guidelines that the Board would |ike --

COWM SSI ONER McCABE: My question was, are we
checking the other suppliers?

MR PITRE: Yes. Definitely.

COW SSI ONER McCABE:  Okay.

COWMM SSI ONER COY: Madam Chair, just for the
record, as you continue and work with BIE on this
matter, the legislative intent of having suppliers have
of fices in Pennsylvania was to nmake sure that nmaybe if
they are not a Pennsylvani a conpany that they at |east
have an operation in Pennsylvania that provides for sone
jobs to Pennsylvani ans in Pennsylvania. That was the
poi nt of that requirenent by the Legislature. | think
we should do our best to nmeet that.

CHAI RVAN Di G ACOMO COLINS:  Very good. Any --
may | have a notion at this point?

COW SSIONER G NTY: | think it has been noved
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and seconded.

CHAI RVAN Di G ACOMO COLINS: | have it? kay.
Sorry.

Any ot her questions or comments?

Al right. Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carri es.

M5. HENSEL: The next itemfor your
consideration is Key Enployee Licenses, prior to this
neeting, the Bureau of Licensing provided you with a
proposed Order for 17 Key Enpl oyee Licenses. | ask that
the Board consider the Order granting these |icenses.

COWM SSI ONER SQJKA:  Woul d you |ike a notion?

CHAI RVAN Di G ACOMO COLINS:  Well, | want to ask
Ofice of Enforcement Counsel if there are any
obj ecti ons.

MR. PITRE: W reconmend approval of these
appl i cants.

CHAI RVAN Di G ACOMO COLINS:  Okay. Very good.

And so may | have a notion?

COW SS| ONER SQJKA:  Yes, Madam Chai rman. |
nove that the Board approve the Order to issue the
Princi pal and Key Enployee Licenses as we just discussed

themwi th the Bureau of Licensing.
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COWM SSI ONER COY:  Second.

CHAI RMAN Di J ACOMO COLI NS: Questions or
coment s?

Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carri es.

M5. HENSEL: Those are the only licensing
matters before you today. Thank you.

CHAI RVAN Di G ACOMO COLINS:  Thank you very
much.

Ckay. Now, M. Pitre and the Chief Enforcenent
Counsel will be presenting a nunber of enforcenent
matters for us to consider.

Each person subject to these specific actions
has been notified of this hearing; is that correct,

M. Pitre?

MR. PITRE: As far as | know, Your Honor, they
have.

CHAI RVAN Di G ACOMO COLINS:  And the opportunity
is given to themto present evidence today. So when the
matter is announced, if that individual is present, he
or she should cone forward if they care to respond at
this point.

M. Pitre, go on.
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MR PITRE: The first matter is a notion to
consi der the suspension of a gam ng enpl oyee pernmit for
Brandi N Reeves, Docket No. G006973.

I would ask if Ms. Reeves is present, if she
woul d come to the front at this tine.

CHAI RMAN Di G ACOMO COLINS:  There being no
response, may | have a notion?

COWM SSI ONER SQJKA:  Yes, Madam Chai rnman. Upon
consideration of the petition of the Enforcenment Counsel
and then this subsequent failure of the Respondent to
answer and the evidentiary record, | nove that the Board
grant the one-year suspension as described by the
Enf or cement Counsel .

COWM SSI ONER G NTY:  Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carries.

MR PITRE: The second notion is the notion to
consi der the suspension of the non-gam ng enpl oyee
permt for M. Danon Gaskins, Docket No. 1007992.

If M. Gaskins is present, | would ask that he
cone to the front now

CHAI RVAN Di G ACOMO COLINS:  There being no

response, may | have a notion?
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COWM SSI ONER ANGELI:  Madam Chai r man, upon
consi deration of the petition of Enforcenent Counsel,
the failure of the Respondent to answer, and the
evidentiary record, | nove the Board grant the
non- gam ng enpl oyee suspensi on as descri bed by the
O fice of Enforcement Counsel

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COWM SSI ONER McCABE:  Second.

CHAI RVAN Di G ACOMO COLINS: I'msorry. Al in
favor now?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLINS:  Opposed?

Motion carri es.

MR PITRE: The second is a notion to consider
-- the third is a notion to consider the suspension of
gam ng enpl oyee pernmit for a Kevin A. Whble, Docket No.
1003714.

If M. Whble is present, | would ask that he
cone to the front and be heard

CHAI RVAN Di G ACOMO COLINS:  There's no
response.

May | have a notion?

COW SSI ONER COY:  Madam Chai r, upon
consi deration of the petition of Enforcenent Counsel,

the failure of Respondent to answer, and the evidentiary
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record, I nove that the Board grant the gam ng enpl oyee
suspensi on as described by the O fice of Enforcenent
Counsel .

COW SSI ONER SQJKA:  Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carri es.

MR PITRE: The fourth is a matter that was
previously brought before the Board. It's a notion to
consi der the extended suspensi on of gam ng enpl oyee
permt for Mss Diana M Di Meglio, Docket No. 40059.

Previously, the Board suspended Mss Di Meglio's
i cense through an energency suspensi on and subsequently
pendi ng the resol ution of her crimnal charges. Those
crimnal charges have been resol ved. However,

M ss D Meglio has been sentenced to the ARD Program W
ask that the Board extend the suspension to -- until she
has conpl eted serving her sentence.

COW SSI ONER G NTY:  Madam Chai r nan, upon
consideration of the petition of Enforcenent Counsel and
the failure of the Respondent to answer and the
evidentiary record, | nove that the Board nodify its My
17th, 2007 Order and extend the suspension of the gam ng

enpl oyee pernit as described by the Ofice of
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COWM SSI ONER ANGELI :  Second

CHAI RVAN Di G ACOMO COLI NS:
COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMD COLI NS:
Motion carries.

MR PITRE: The fifth matter

consi der the revocation of a non-gami ng enpl oyee permt

for Mss Stephanie Price, Docket No

that Mss Price's |icense be revoked,

enpl oyee permt be revoked for ganming at a facility in

whi ch she was war ned nunerous tines.
CHAl RMAN Di G ACOMD COLI NS:
noti on?

COW SSI ONER McCABE: Madam

consi deration of the petition of Enforcenent Counsel,

failure for the Respondent to answer,

evidentiary record, | nove that the Board revoke the

Al in favor?

Opposed?

is the notion to

40134. W request

non- gam ng

May | have a

Chai r man, upon

and t he

41

non- gam ng enpl oyee pernit as described by the Ofice of

Enf or cement Counsel .
COWM SSI ONER COY:  Second.
CHAI RVAN Di G ACOMD COLI NS:
COW SSI ONERS: Aye
CHAI RVAN Di G ACOMD COLI NS:

Motion carries.

Al in favor?

Opposed?
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MR. PITRE: The sixth matter before you is a
notion to consider the revocation of non-gam ng enpl oyee
permt for Rodney Ampon, Docket No. 40366.

The facts involving M. Anon's case was that he
decided to steal fromone of his fell ow enpl oyees.

M. Amon was served with this and he did not respond.

CHAI RVAN Di G ACOMO COLINS: May | have a
noti on?

COWM SSI ONER SQJKA:  |s he here?

MR PITREE M. Amon?

CHAI RVAN Di G ACOMD COLINS:  No.

Ckay. Motion, please?

COW SSI ONER SQJKA:  Madam Chai rnman, upon
consi deration of the petition of the Enforcenent Counsel
and the failure of the Respondent to answer and the
evidentiary record, | nmove that the Board revoke the
non- gam ng enpl oyee pernit as described by the Ofice of
Enf or cement Counsel .

MR PITRE: Excuse ne. One correction.

M. Amon, I'mtold, is a gam ng enpl oyee not a
non- gam ng.

COM SSI ONER SQJKA: | think it's the other way
around.

MR PITRE: It was gam ng --

COW SS| ONER SQJKA:  There was a word | eft out.
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MR. PITRE: He was a non-gam ng enpl oyee --

COW SSI ONER SQJKA:  Working in a |iquor
storage area.

MR PITRE | misstated the fact. M. Anon's
vice was that he was gaming in the facility in which he
was enpl oyed.

COWM SSI ONER SQJKA:  But he was a non-gam ng
enpl oyee?

MR PITRE: 1'll get it straight one day.

COW SSI ONER G NTY:  Second.

CHAI RVAN Di G ACOMO COLINS: Al in favor?

COW SSI ONERS:  Aye.

CHAI RVAN Di G ACOMO COLINS:  Opposed?

Motion carries. Thank you.

CHAI RVAN Di G ACOMD COLINS: Does that concl ude
your busi ness?

MR. PITRE: The other is a consent agreenent to
be heard before the Board today involving D gi Deal.

If counsel for DigiDeal would conme forward.

CHAI RVAN Di G ACOMO COLINS:  Woul d you state
your nane?

MR TIMS: Derrick Tins on behalf of DigiDeal
Cor por ati on.

MR D EHL: And |I'm Thomas Di ehl on behal f of

the O fice of Enforcement Counsel.
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CHAI RVAN Di G ACOMO COLINS: No relation to
Di gi Deal .

MR. DIEHL: Not that I'maware of. | nust say
after dealing with this case for nonths, | never even
t hought of that. That's pretty quick

What is at issue? Essentially, DigiDeal is a
manuf acturer licensee. Qur purpose here today is for
Ofice of Enforcement Counsel to nove to have the Board
accept the consent agreenent as submtted; and towards
that end, | am prepared to sunmari ze the issues
contained within the agreenent of the Board's
perm ssi on.

Procedural ly, in August of 2007, Di gi Deal
submtted a renewal application in which they listed al
gualifiers holding a share of 5 percent or greater
wi t hi n Di gi Deal .

In response, the Bureau of Licensing advised
them -- advised Digi Deal that all sharehol ders woul d be
required to qualify.

In October of '07, DigiDeal filed a petition
for determ nation of qualifying sharehol ders.

So essentially, substantively where we are at
is, we were trying to make a determ nation of where to
draw the line essentially for percentage of ownership to

det erm ne whi ch sharehol ders had to qualify and which
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did not.

Under the Act specifically, the definition for
controlling interest under Section 1103, since DigiDea
is a privately held corporation, it is within the
Board's discretion to require all shareholders to
qual i fy.

However, to do that in this instance and ot her
simlar situated circunstances, D giDeal had
approxi mately 60 shareholders that held |l ess than 1
percent and sone of which were considerably less than 1
percent .

Therefore, we thought it was appropriate to
also look to the definition of controlling interest and
determ ne whether these parties had nmet a rebuttable
presunption that they did not exercise control over the
entity.

And ultimately, after conferring with the
Bureau of Licensing, we determned that a reasonable
threshold would be to require any shareholder with 1
percent or greater to qualify unless, of course, there
was a conpelling reason on a fact-specific basis such as
they had some sort of a -- held a directors position and
so forth.

As such, the contents of the agreenment sets

forth the 1 percent threshold with one exception and
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t hat expressed exception is Metropolitan Creditors
Trust. It is an entity that holds 1.44 percent of
Di gi Deal .

The reason why the O fice of Enforcenent
Counsel believes that Metropolitan Creditors Trust neets
the rebuttabl e presunption by clear or convincing
evidence is that it was established when its predecessor
Met ropolitan Mortgage and Securities Conpany,
Incorporated fil ed bankruptcy, sought protection, and as
such its assets were contained within Metropolitan
Creditors Trust, which -- wherein the trustee is
explicitly limted to being able to |liquidate the assets
of Metropolitan Creditors Trust to pursue and resol ve
any cause of action that nay arise out of the sane and
to i mpl enent the specific Chapter 11 bankruptcy plan

In short, the trustees would not exercise any
control or influence over DigiDeal. As such, M. Tins
and | are prepared to answer any further questions that
the Board may have or, in the alternative, nove the
Board to accept the agreenent as submitted. | thank
you.

CHAI RVAN Di G ACOMO COLINS:  So the agreenent
essentially excludes those sharehol ders fromthe need to
be |icensed?

MR. DI EHL: Correct.
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CHAI RVAN Di G ACOMO COLINS: Because they have
| ess than 1 percent ownership or with the exception of
the 1.44 percent owner that is subject to the control of
the trustee and bankruptcy?

MR DI EHL: That is correct.

CHAI RVAN Di G ACOMO COLINS: Do you agree with
t hose terms, sir?

MR TIMS: Yes, | do.

CHAI RVAN Di G ACOMO COLINS:  Any questi ons?

May | have a notion?

COWM SSI ONER COY:  Madam Chair, | woul d nove
that the Board approve the Order accepting the Consent
Agreenent between Pennsyl vania Gami ng Control Board and
Di gi Deal Corporati on.

COW SSI ONER McCABE:  Second.

CHAI RVAN Di G ACOMO COLINS:  All in favor?

COW SSI ONERS: Aye.

CHAI RVAN Di G ACOMO COLINS:  All opposed?

Motion carries.

Thank you very much.

MR. DI EHL: Thank you.

MR, TIMs: Thank you.

CHAl RVAN Di G ACOMO COLINS:  That concl udes our
nmeeting. The next nmeeting will be held April 24th at

11: 00 a.m, North Ofice Building, Hearing Room 1.
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If no fell ow Board nenbers have any fi nal
commrent or questions, | will ask for a notion to
adj ourn.

COW SSI ONER SQJKA:  So noved.

COW SSI ONER COY:  Second

CHAI RVAN Di G ACOMO COLINS: Okay. W are
adj ourned. Thank you.

(The hearing concluded at 1:46 p.m)
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| hereby certify that the proceedi ngs and evi dence are
contained fully and accurately in the notes taken by ne
on the within proceedings and that this is a correct

transcript of the sane.

Hillary M Hazlett, Reporter
Not ary Public






