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HEARI NG OFFI CER LLOYD: Good norni ng, everyone
If you could pl ease take your seats, if there are stil
seats avail abl e.

I amLinda Lloyd. |1 amthe Presiding Oficer
for this Public Input Hearing today conducted by the
Gam ng Control Board.

Before we begin, if we could all please turn
of f cell phones, beepers, Bl ackBerries, etc.

AUDI ENCE MEMBER: W can't hear.

HEARI NG OFFI CER LLOYD: At this time, | would
like to ask everyone to rise for the Pledge of
Al | egi ance.

(Pl edge of All egiance.)

HEARI NG OFFI CER LLOYD: As the Presiding
Oficer, | call to order this Public Input Hearing for
the Category 3 Applicant, Bushkill G oup Fernwood
Resort.

The date is April 30th, 2008. The tinme is 9:00
a.m The location is the Mddle Smthfield Township
Muni ci pal Bui | di ng

This Public Input Hearing is convened by the
Pennsyl vani a Gam ng Control Board pursuant to the
authority found in Section 1205(b) of the Gami ng Act and
the Board's regul ations at 58 PA Code Section 44la. 6.

The Board nenbers present here for today's
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hearing are to ny left, Chairman Colins, Conm ssioner
Coy, and Conmi ssi oner Angel i

To ny right are Conmm ssioner MCabe,
Conmmi ssi oner Soj ka, and Conmi ssioner Gnty. Qur Cerk
to the Board is Mckey Kane. Qur court stenographer
today is Hllary Hazlett.

The Board and its staff would like to thank
M ddle Smithfield Township for making its Township
Muni ci pal Building available to us today for the
heari ng.

The Township staff, specifically Sherry

Prednore' s cooperation and hard work have been essenti al

in organi zing and hol ding of the public hearing today.
VW would like to thank the staff.

This is the first Public Input Hearing in a
series of four hearings that the Board will hold

designed to allow the Applicants for the renaining

Category 1 and the two avail able Category 3 Sl ot Machine

Li censes to present their plans before the Board and the

publi c.

These hearings will also allow individual
menbers of the public, community groups, elected
officials, and |l ocal governnent representatives to
express their thoughts and share their concerns about

t he proposed projects with the Board.
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The hearing today will continue until the |ast
schedul ed speaker registered has had the opportunity to
speak.

The order of speakers today is as follows: The
Applicant for the Category 3 Sl ot Machine License
Bushkill G oup, Fernwood Resorts will nake their
presentation first.

Then we will hear fromany Legislators, |ocal
Covernnent representatives, conmunity representatives,
and i ndividual nenbers of the public who have registered
to speak, in that order. |If necessary, we'll take a
short break at an appropriate time during the conment
peri od.

Bushkill Goup will have 40 m nutes to make
their presentation. Each legislative official will have
five minutes to speak. Representatives fromthe |ocal
nmuni ci pality will be given up to 30 minutes to speak.
Commruni ty group representati ves may have ten m nutes and
i ndi vi dual nenbers of the public will each have three
m nutes to speak.

Each speaker should begin their remarks by
stating his or her name, municipality, and state where
he or she resides and if speaking on behal f of an
entity, the name of the entity. Al speakers will be

sworn in as a group in a few m nutes.
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To assist all speakers in adhering to the tine
l[imt permitted, we have an el ectronic stoplight |ocated
in front of me here and on the podi um

The light will show green, red, and yell ow
When the light turns green, the speaker's allotted tine

has started. Wen the light turns yellow, the Bushkil

Goup will have five minutes remaining in their
presentation, for all other speakers, it will be 30
seconds.

When the light is yellow, please wap up your
comments. Wen the light turns red, a beeping sound
wi Il sound and you will be expected to stop speaking and
sit down.

I f anyone has any questions about this hearing
or future Public Input Hearings, please see our staff in
the sign-in area outside of the Hearing Room

If you choose, you nay subnmit witten comrents
that will be included as part of the evidentiary record
of this Public Input Hearing.

These conments may be nade in the alternative
to live testinony today or in addition and nay be
submtted at this hearing or at any other hearing or you
may submit themto our Board Clerk via mail or via our
website at www. pgch. state. pa. us.

W will accept witten comments for 60 days
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after the close of the hearing today or until June 30th
when the evidentiary record for this Public Input
Hearing will be cl osed.

If you are a speaker today and you have witten
notes or testinony which you will read fromduring the
hearing, when you're finished, if you would please give
a copy of that witten testinmony to our court reporter,
that will be very hel pful for her.

In addition, a copy of the Code of Conduct for
this public hearing was available as you entered the
room | expect that all in attendance today w || adhere
to this Code of Conduct, as it will be strictly
enf or ced.

Speaki ng over one another makes it difficult
for the Board nenbers to hear what is being said and
makes it very difficult for our court stenographer.

In addition, we have sone nedia present here
today. W ask that you conduct yourselves as if you are
attending a formal court proceeding and not interfere
with the speakers. [If you wish to do any interviews,
pl ease do those outside of the Hearing Room

If the red light goes on and you are not
fini shed speaking, you may subnmit the rest of your
comrents in witten formeither after this hearing or by

mail or via e-mail at our website.
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So, if we are all ready. Let's begin with the
Bushkill Goup and their presentation.

M5. JONES: Do you want to do the swearing in
first?

HEARI NG OFFI CER LLOYD: That's a good i dea.

If everyone who will be speaking today will
pl ease rise and rai se your right hand.

(Wtnesses sworn en nasse.)

HEARI NG OFFI CER LLOYD: Thank you, Marie.
You' re on.

V5. JONES: Good norning, Chairman Colins,
Board nenbers. |'m Marie Jones from Fox Rothschild here
on behal f of the Bushkill G oup, Fernwood Hotel.

I'"'mgoing to ask M. Andy Wbrthington, CEO of
Bushkill to begin the presentation for the Board and
publi c.

MR, WORTHI NGTON:  Good norni ng, Chairman
Colins, Comm ssioners, Township representatives, and
menbers of the community.

As Marie said, ny nane is Andy Wrt hi ngton,
Presi dent of the Applicant, Bushkill G oup and the
Fer nnood Hotel and Resort.

Some people with ne today representing our
conpany are Mark Turner, our Chief Qperating Oficer,

G na Bertucci, our Vice President of Marketing, Kevin
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Lavel l e, our Chief Financial Oficer, Thomas Cassal e,
our general counsel

I would like to begin our presentation by
t hanking the Mddle Smthfield Townshi p Supervisors for
their support of our project and for agreeing to host
this neeting today.

To begin, we would like to play a brief video
giving the history of the resort.

(Vi deo pl ayed.)

MR, WORTHI NGTON:  Fer nwood applied for one of
the two Category 3 Licenses created by legislation to be
awarded to a well-established resort property with a
m ni mum of 275 roons and year-round anenities. Under
that criteria, Fernwood is an ideal candi date.

If awarded a license, Fernwood's slot facility
woul d be an additional amenity to the overni ght guests
of the resort or to anmenity patrons who spend a $10
m ni mum

It will be devel oped in an existing building,
using existing infrastructure, and will support the
| ocal econony through jobs, taxes, and phil ant hropy
while maintaining its diverse enployee and vendor base

For those of you in the conmunity who are
famliar with the property, the red arrow i ndicates the

| ocation of the proposed slot facility. It is in what
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we call our Events Center. Mny of you are famliar
with it. 1t is the building adjacent to the main hotel
buil ding attached to the hotel roons.

We hired recogni zed professionals to anal yze
the i npacts on occupancy, traffic, utilities, and resort
operations and only then nade the decision to nove
forward with converting that Event Center into a slots
facility. Hereis alittle nore detail on that.

Rededi cation of the building within the already
built footprint of the Events Center requires no changes
to current zoning, no additional planning at the resort,
and the conversion is projected to include both interior
renovations and a redesign of the outside of the
facility.

Here is a rendering of the pronenade to the
slot facility that will include retail outlets and a
smal | food outlet.

This is just a brief profile of the conpany.

We of fer many enpl oyee benefits such as conpany
sponsored 401K, paid vacation, holiday and sick tine,
conmpany paid health insurance and life insurance. W

of fer tuition reinbursenent to our enployees, assistance
wi t h snoki ng cessation and wei ght nmanagenent, and

di scount on all property anenities.

W also believe we're a good conmmunity citizen
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and | offer the follow ng exanples to denonstrate a
sanpling of the personal and corporate conmtnent of
Fernwood Hotel and Resort to the conmunity, a conm tment
we believe would increase with the addition of a slot
facility.

The resort and its enpl oyees have donated food,
toys, furniture, and have rai sed noney on behal f of many
| ocal organizations to benefit deserving famlies in the
community. This is a sanpling of sone of those.

We donate free roomnights for famly vacations
to returning mlitary personnel. W work closely with
bot h Northanpton County Conmmunity Col |l ege and East
Stroudsburg University on devel opi ng student internship
progranms and on-the-job training. |In addition, we make
annual contributions to their capitol canpaigns and
schol arshi p prograns.

W also work hard to pronote diversity within
the community and anongst our own enpl oyees and our
vendors. These are sone of the organizations and events
that we donate to.

The follow ng slides highlight other worthy
organi zati ons that the conpany supports, such as |loca
| aw enf orcenent agencies and associ ati ons, environmental
and historical associations, arts and cul tural

organi zati ons and busi ness and professional services.
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Wth respect to infrastructure, the resort is a
strong supporter of Mddle Smthfield Townshi p's Pl anned
Gowh. W work closely with the Township officials in
several public/private partnerships on road repair, snow
renoval , and nmi nt enance.

The conpani es provi de personnel materials and
equi prent to nake this possible at no cost to the
t ownshi p.

W have adopted the roads along the
intersection of Route 209 and River Road to maintain
trash renoval. W also do snow renoval in front of and
around our resort on the townshi p roads

Wth respect to the rest of the infrastructure,
we have undertaken thorough planning by industry |eading
conpani es on both |ocal and national |evels to ensure
that our infrastructure is sufficient.

W have no plans to increase our existing room
stock as a result of gaming. It's anticipated that the
conversion to the access-restricted slot facility wll
add to occupying in times of |ess demand during shoul der
seasons, specifically in the spring and the fall.

Currently, in the sunmer, we are operating at
full capacity already. W have maxi mum occupancy, and
we anticipate that slot facility usage will corme from

existing visitation.
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The devel opment of our slot facility in an
existing building will not have any detrinental effects
on the surroundi ng roadway network. In fact, it could
positively inmpact that with increased |ocal public
transit.

W will nmake -- we have proposed and will nake
i mprovenents to existing parking areas as necessary.

Gven that the slot facility will be devel oped
within a building footprint, no additional zoning,
pl anni ng, anendnents, or approvals are required outside
the building permt.

Soci al inpacts: Current services are provided
to the property by the Pennsylvania State Police,
Bushki I I Ambul ance Corp., Bushkill Fire Conpany, and our
i n-house public safety departnment. Those services
al ready exceed required service levels and will continue
to be more than sufficient even with the additi on of the
slot facility.

Onto economic inpact. Construction of the slot
facility we estinmate will generate approxi mately $25
mllion for the Pocono region and will support 180
on-site construction jobs during the tine that the
buil ding is being converted.

The slot facility will positively inpact the

region by attracting increased business, creating new
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job opportunities, and will generate additional tax
revenues.

Tax cuts of approxinately $170 per honeowner
are projected staring in the 2008-2009 school year.

Wth respect to enploynent at the resort, we
anticipate that the new slot facility will generate 83
new j obs.

O those 83 new jobs, we expect that 18 of them
wi Il be new jobs, people noving in out of the area, you
know, senior slot operation nanagenent and that the
remaining jobs will be filled by people within the
communi ty.

This chart may be a little hard to read; but if
we | ook at 2010, that is the projected first full year
of operation and the breakdown is as follows:

Property tax relief is approximately $9 million
paid out fromour revenue -- fromthe slot facilities
revenues. State tax and local tax of over $1 million
and two and a half -- $2.5 nillion to the Horsenen's
Associ ati on.

Wth respect to the local tax, half of that or
2 percent goes to Mddle Smthfield Township on an
annual basis. The other 2 percent going through the
system DCED goes back to projects in the county.

School enrollnent: W are projecting of those
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18 new enpl oyees that will be noving into the county to
work in the slot facility that they will have a total of
13 children that will be entered into one of the various

Pocono area public schools.

One of the things we're proud of is our
diversity plan. W're conmitted to nmaintaining a
talented staff of enployees with an ethnic m x, which
reflects cultural diversity.

We enpl oy approved vendors and suppliers to
ensure a fair representation of mnority and wonen- owned
busi nesses.

W are always | ooking for new ways to enhance
our diversity program W believe the addition of the
slot facility will actually aid us with that.

Certainly, we want to express that we will continue our
commitnent to diversity in our enployee vendor base.

W will also utilize the Gami ng Board's |ist of
m nority and wonen-owned busi nesses to enhance our
current business practices. W are commtted to working
with the Board staff to conply with the Board's
gui del i nes

Wth respect to responsible gamng, we are
committed to working proactively to address the issue of
probl em ganmi ng. W have devel oped a conprehensive pl an

addressi ng both issues of problem and underage gam ng.
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Al'l of our enployees will be trained in the
necessary aspects of responsible gam ng and
identification of underage ganblers to reduce any
adver se i npacts.

W will treat persons who request help with
confidentiality, professionalism and respect. Again,
we are comritted to working with the Board staff to
devel op necessary policies and prograns.

One of the differences for a Category 3
licensee from1l or 2 is that the access to the slot
floor is already a restricted access. So that actually
hel ps us with that problem

W have spent a lot of tinme understandi ng what
systens need to be put in place to only allow those who
are authorized to enter the slot floor fromgetting on
t here.

So sonebody nmust be a registered, overnight
guest or a patron of our resort amenities with the
under st andi ng of the Board's $10 mininum They nust be

21 years of age. They must not be self-excluded or a

17

known probl em ganer. Cbviously, enployee access mnmust be

[inmted.

This mght be a little hard to read. This is a

diagram or layout of the slot facility. The darker area

is the proposed slot floor. As you can see, it's
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outlined in red.

At the top of that, there is only one entryway
into the slot facility. Here is nore detail of the
entryway.

The slot floor will be contained having a
single controlled point of entry. That single point of
entry is staffed during all hours.

In addition to obtaining whatever card they're
going to need to get on the floor, they're going to need
to prove again to whonever is manning the entryway that
they are entitled to be in the slot facility.

In concl usion, as you can see from our
presentation, Fernwood neets all of the requirenents for
a Category 3 License. We're certainly well equipped to
handl e this responsibility.

W believe that the addition of the slot
facility will enhance our commtnent to the comunity
and increase our philanthropic efforts, provide an
additional anmenity for resort guests, and add additi onal
jobs, which will help strengthen the |ocal, regional,
and state economi es.

That's all | have, but | would |ike to reserve
time for rebuttal. Thank you

M5. JONES: That is our initial presentation.

Thank you.
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HEARI NG OFFI CER LLOYD: Okay. Thank you. W
t hen have our first governnent speaker, Jennifer Wse,
the Township Solicitor.

M5. WSE: Good norning, Chairman Colins and
menbers of the Comm ssion. M name is Jennifer Wse.
As you have stated, | ama Solicitor to Mddle
Smthfield Township. M address for the record, P.O
Box 218, Scott Run, Pocono Township, Mnroe County,
Pennsyl vani a.

On behalf of the Board of Supervisors, | would
like to introduce themthis norning. They are present
at this proceeding; Scott Schaller, Ronald dewell, and
Robert F. Spano, Sr. They are in the back of the

building, if they would like to raise their hands.

19

| do wish to make it very clear to the Board at

the outset that this host nunicipality and its el ected
of ficials unani nously support this Category 3 Gani ng
Li cense Application

Mddle Smthfield Towship is a second cl ass
township. It's located in Mnroe County, Pennsylvani a.
The Townshi p Code, the Second O ass Townshi p Code, it
charges the three elected officials with severa
responsibilities.

One is to govern the township. One is to

ensure sound fiscal managenent. The third
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responsibility is to secure the health, safety, and
welfare of its residents.

Wth these responsibilities in mnd, the
el ected officials of Mddle Smthfield Township did not
take a cavalier approach to recomrendi ng this approval.

They thoughtfully considered the inpact of this
gam ng license on the comunity. | would like to go
through their analysis with you.

In determning that they w shed to unani nously
support this application, they | ooked at what governs
devel opnment in Mddle Smithfield Township

They asked two sinple question. In fact, what
is it that governs the devel opnent; nanely, the Township
Zoni ng Ordi nance and the Subdivi si on Land Devel oprent
O di nance, the acronym SALDO

The second question they said was, you know,
does this project satisfy or will it satisfy the zoning
ordi nance requirenments and the SALDO requirenents.

The Board anal yzed their zoni ng ordi nance
first. This project lies in a Resort Conmerci al
District here in Mddle Smthfield Township. By
definition, a Resort Conmercial District is designed to
provide a mix of comrercial, resort, residential, and
ot her conpatible uses to pronote a unified and

coordi nat ed devel opment with interior traffic access
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The zoni ng ordi nance then allows what |'m going
to call an overlay district, a resort conplex district,
which is defined by a definition that says it's a
coordi nat ed devel opnent that includes overnight | odging,
time-share dwellings, a ski area or simlar |large
outdoor recreation facility as a principal use, as well
as ot her outdoor recreation and dining facilities.

The overlay area also allows a resort conplex
to have different uses that may not otherw se be
permtted in the Resort Commercial District and one of
those uses is what is defined as a betting use.

The Townshi p Zoni ng Ordi nance defines a betting
use and says that its a use that nust be conpliant with
state law and that as long as there's a maxi num of one
betting device or table for each hotel, notel, inn guest
unit that is being offered on a property for rent to
transient visitors.

After determ ning that the subject property was
zoned comercial, lies within a Resort Conmerci al
District, is, in fact, a resort conplex, a previous
Board in Cctober of 2005 approved a plan designating
Fernwood Hotel and Resort as an approved resort conpl ex.
Wth that would carry the right to have a betting use in
M ddl e Smithfield Township.

Looking at the ternms of the application, the
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Board then considered the nunber of slot machines that
it would be permtted to have.

Wth their 885 units for transient visitors,
certainly, the 500 slot machines falls within the
paranet er of their ordi nance.

Since it is a resort conplex that has been
approved with betting use, this application and this

Applicant will not require fromthis township any

22

requi rements that would require amendnents to the Zoning

O di nance, changing to the Zoni ng O di nance or any

extraordi nary muni ci pal approval s.

Therefore, the Board determ ned that, yes, this

proj ect does satisfy the requirenents of the Zoning
O di nance.

The Board anticipates that the project wll

al so satisfy the requirenents of the SALDO particularly

because this project is intended to occur conpletely
within the boundaries of the facilities that are
exi sting today.
The arena facility or the Event Center, as
M. Wbrthington has described it, those outside
boundaries are still going to be the same when it is
converted into a slot parlor or gamng facility.
Because of that, it's anticipated that there

will not be any extraordinary municipal requirenents
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regardi ng the SALDO as wel | .

After anal yzing the zoning ordi nance and the
SALDO, the Board shifted its analysis to maintaining
sound fiscal managenent for the township and its
resi dents.

The anticipated revenue that this project is
expected to generate is significant not only in Mddle
Smithfield but to the State of Pennsyl vani a.

The resort is already the township's | argest
enpl oyer with over 500 enpl oyees. Based upon
di scussions with the Applicant, it is anticipated that
the construction of the slot machine facility will bring
an estimated $25 million in revenue to this region. It
wi Il support over 180 | ocal construction jobs.

It is also anticipated that this project wll
bring an estimated 83 full-tinme jobs to Mddl e
Smithfield Township upon its conpletion.

The addition of the slot machine facility wll
al so generate significantly higher tax revenues. The
Applicant projects that will result in an additional $9
mllion per year toward statew de property tax relief
and an excess of $1 million per year in additional |oca
taxes to Mddle Smthfield Township that will certainly
help to offset |local property taxes.

The Fernwood expansion is al so expected to
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bring an additional 151,000 visitors per year, an
i ncrease fromthe now 460, 000 annual guests.

The host municipality, Mddle Smthfield
Township, is very optimstic that this increase in
visitors will certainly inmprove and benefit | ocal
busi nesses in the area.

The host municipality is excited that the
proposed expansion is projected to create both tenporary
and permanent jobs, and additional tax revenues wl|
all ow the township to continue nmaki ng runi ci pal
infrastructure inprovenents and allow the township to
continue to maintain sound fiscal nanagenent.

At the sanme tine, bringing in additional
revenue will allow the | ocal businesses to increase
their revenues on that tax base al so.

Township officials then focused on how t he tax
revenues fromthe project will allow the host
muni ci pality to continue status quo or even inprove the
| evel of security for the health, safety, and wel fare of
the townshi p residents.

And particularly, the Board supervisors are
concerned that not only will the services of the fire
conpani es, the anbul ance crews, and the police
departnents, not only will they nmaintain status quo but

that they will not be overburdened and that they wll,
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in fact, be inproved by this application.

The host municipality is served by four
emer gency nedi cal service providers and contributes both
financially and with in-kind contributions to support
t hese EMS servi ces.

Revenue fromthe ganming facility will allow the
township to be nore generous with its annua
contributions to these EMS providers.

The same is true for the fire companies that
are entirely volunteer as well as the Pennsylvania State
Pol i ce.

The existing service | evels of energency
services at the Fernwood | ocation presently exceed
current level needs. It is the position of this
nmuni ci pality that future | evel needs will surely be net.

Once the nunicipal officials determ ned that
t he governing ordi nance has permtted the proposed
project and that there is no reason the nmunicipality
cannot continue to maintain sound fiscal managenent
while at the same time ensuring the health, safety, and
welfare of its residents, the Board | ooked to Fernwood's
comrunity and corporate spirit to nake sure that this
was a project that they wanted to commt to and support.

The host municipality is proud of its comunity

and its civic-mnded residents and busi nesses. The
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Bushkill G oup is no exception

Corporate contributions to organizations |ike
the United Way of Monroe County and Pocono Heal th and
Community Alliance help to support prograns that benefit
children throughout the entire county.

Their efforts to rai se over $10,000 in 2007 for
Meal s on Wheels to feed shut-ins within the nunicipality
is greatly appreciated by all.

As Andrew Wbrt hi ngton previously stated,
Fernwood has worked with this nunicipality in severa
public and private partnerships both on road repair,
snow renoval , and mai nt enance, providi ng personnel
materials and equi pnrent at no cost to this township.

The resort has al so adopted the roads al ong the
intersection of 209 and River Road to maintain trash and
snow renoval

The resort plows Route 209, River Road, and
Fall s Road approximately three mles in I ength on behalf
of the municipality.

Fer nnood Hotel and Resort has been locally
owned and operated for nost of its 80 years of
operation. Today, the conpany is, once again, locally
owned and operated by individuals who actively work day
to day in the operations of the resort and the hotel.

This host nunicipality recognizes that it is at
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a critical juncture. Developnent in Mddle Smthfield
Township is necessary to provide services and jobs cl ose
to hone and to help offset a rising residential tax
burden whil e new nodels for devel opnent are needed to
create and maintain a functional and attractive

communi ty.

Mddle Smithfield Township is committed to
charting a new path towards sensi bl e devel opment and
approach the bal ance of econom c, environnental, and
social vitality and at the sane tine, it enhances the
quality of life for the residents and visitors and
busi ness people in this comunity.

Based upon the discussions with the Applicant,
this project will do all of these things. By
retrofitting a pre-existing structure into a casino
gamng facility, the project is designed to bal ance
econom c inpact with environnmental inpacts, and social
vitality.

Later this week, the Governor's Conference on
Tourism where nunicipalities will learn to preserve the
di stinctive character of their community while creating
econom ¢ opportunities through tourism wll be taking
pl ace.

To quote ny friend, Governor Rendell, the

future of Pennsylvania' s great places in part depends on
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our ability to transform | ocal econonies and create jobs
t hrough tourismrevenue.

It is up to key stakehol ders on the front |ines
of econom ¢ devel oprent in their communities to work
together to pronote tourismin a way that preserves
heri tage and enbraces progress.

M ckey Rowl ey, the Deputy Secretary on Tourism
for the State Departnment for Conmunity and Economic
Devel opnents has expl ained that the challenge at hand is
to find a bal ance between preserving what we | ove about
our conmunities and pronoting those sanme attributes in
ways that attract growi ng nunbers of visitors and
revenues for |ocal businesses.

To many that are here in this roomtoday,
Mddle Smithfield Township is the gateway to the
Del aware National Park and Recreation Area.

This comunity is and has al ways been a resort
destination. By supporting Fernwood' s application, the
host municipality is enbraci ng an econom ¢ opportunity
that will help transformits |ocal econony, as well as
the state's econony by bringing new tenporary and
permanent jobs and not only increasing tax revenue but
al so increasing tourismrevenue particularly in |ight of
the close proximty of this municipality to the New

Jersey and New York netropolitan areas.
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Its location alone uniquely qualifies and
di stinguishes this |location fromany other Applicant.

It will surely be of the best benefit to the
Commonweal th of Pennsyl vani a.

On behalf of Mddle Smithfield Township and
nysel f personally, thank you for your time. | hope you
will seriously consider awarding this license to the
Fernwood Resort. Thank you

HEARI NG OFFI CER LLOYD: Thank you. W will
hear fromthe conmunity groups. Qur first comunity
group speaker is Anthony Kohn. If m spronounce your
nane, | apol ogi ze i n advance.

MR. KOHN: Thank you. You did very, very well.
My nanme is Tony Kohn. That's what people call nme. |'m
here as the i medi ate past president of the YMCA to
hi ghl i ght the Fernwood Group's invol venent and
uncondi tional assistance in hel ping community groups.

The Fernwood Goup is by far on top of the |ist
as far as providing assistance. You have heard sone of
that information previously. You will hear that again
after ny tal k.

During a severe financial crisis that the YMCA
had, Andy Worthington was on the Board of the YMCA,
personally got involved in forning the Finance

Committee, got local community |leaders |ike the key
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financial officer of the hospital, the public affairs
director at the hospital, a |local accountant who is
very, very influential and know edgeabl e about nonprofit
operations, as well as a former banker to formthis
Conmi tt ee.

The Y was in serious financial challenges.

Wth that Conmittee's decisions today, the Yis in
excel l ent shape. Wthout that committee, the YMCA woul d
be chal l enged today to deliver the services that the
community truly, truly needs for child services and now
expandi ng the services to the East Stroudsburg Schoo
District.

Time and time again, Fernwood has done things
for the community that they were not asked. They were
not asked to help the YMCA. They deci ded and | ooked at
the opportunity that the Y represented in the community
and found ways to allow its own enpl oyees to help the
YMCA, contributing enployee tinme to help with the
computer problens that the Y had, as well as purchasing
chal  enges that they had, as well as marketing plans for
the Y. Wthout that, the Y would be in a different
situation than it is today.

| al so have sone personal involvenent in a
little known fact that the help that the Fernwood G oup

provides to the community. One of ny fanmly menbers is
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involved with the Colonial Intermediate Unit 20.

Fer nnood over the last three years has provi ded
assi stance for ten chall enged children who don't
normal ly get into the normal school districts to allow
themto work side by side with the people that are
i nvol ved in the enpl oyees at Fer nwood teaching these
fol ks who woul d not have any opportunity other than
through the IUin learning life skills.

These fol ks are physically challenged. Sone of
themare visually inpaired. Fernwood has all owed tine
and efforts to enpl oyees without any costs
unconditionally to help these children | earn val uabl e,
valuable life service skills that can hel p them becone
i ndependent outside of their own fanilies to becone a
productive citizen in the conmunity. That in and of
itself is innunerable itself. To put a dollar anobunt on
that, it's inpossible to do that.

Wthout the support of that, the YMCA as well
as these children, would not have the abilities as well
as the opportunities that were provided to them

The successful operation of Fernwood is very,
very inportant to the group efforts of themdelivering
their services as a conmmunity, and their successful
continuing operation will provide additiona

opportunities for the comunity to deliver nore soci al
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tourismindustry is the Poconos. Thank you.

HEARI NG OFFI CER LLOYD: Thank you. Qur next
speaker -- | don't think I have a system and ny voice
isn't that loud. [|'Il try to speak up. Qur next
speaker is Barbara Samnet.

M5. SAMET: Good norning. M nane is Barbara
Sanmet. | want to thank you for you allowing nme to
speak. | will be speaking on behalf of Fernwood's
managenent team and their wonderful help to the United

Vay.

32

I live at 137 Maple Avenue in East Stroudsburg.

| amthe past president of United Wy. | was the 2007
Chai rperson of the canpaign, which was very successful
with a lot of help fromthe Fernwood G oup.

For many, many years, the nanagenent group of
t he Fernwood Bushkill Group has hel ped us with our golf
tournament every fall.

Since the year 2001, they have hel ped us raise
$155, 000 just on the golf tournanent. | amnot a
golfer, but I will tell you it is a wonderful event
very, very beautiful and wonderfully done.

Two years ago, we were able to have a very
successful community awards affair at the Fernwood

Hotel. They have allowed us to have canpai gns where
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t heir enpl oyees have rai sed noney for the organization.

On a very personal note and |I'm not always sure
that we appreciate the people who contribute their tine,
the Fernwood G oup has all owed their enployees to help
serve on the various committees of United Way.

They have been indi spensable to us. |

personal |y support the hope that they will receive the
gam ng license; and as they know nme well, they know I
will keep pestering themall along for their continued
hel p.

They have been a wonderful asset to our
community and a wonderful asset to United Way. Thank
you.

HEARI NG OFFI CER LLOYD: Before we get to the
next speaker, | would like to recognize that we have
Representative Siptroth in the audi ence today. While he
chooses not to speak, he is here observing the
proceedi ngs. Thank you.

Qur next speaker will be Carl WI gus.

MR WLGAUS: Cood norning. M nane is Carl
Wlgus. | amthe new executive director of the Pocono
Mount ai ns Convention Visitors Bureau.

I would like to wel cone the Pennsyl vani a Gani ng
Control Board and staff to the Pocono Muntains of

Nort heast ern Pennsyl vani a.
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We are the official tourismpronotion agency
for the four counties of Carbon, Mnroe, Pike, and
Wayne. W represent the tourism visitor, and
hospitality industry in the region

As you may know, but it bears repeating,
tourismis the second |argest industry in the state and
in the Pocono Mountains it is the No. 1 industry.

The econom c inpact of tourism based upon 2007
estimates tell us that $1.2 billion in visitor spending
took place last year resulting in $302 mllion in
federal, state, and | ocal taxes, creating nore than
27,000 jobs in the four-county area, and generating an
$811 nmillion payroll.

Wil e these are inpressive nunbers, we know
that the travel and tourismindustry is a very
conpetitive business.

Just because our past has been successful, it
does not automatically nmean that our future will be.

W nust always be striving to pay attention to
our customers' needs and expectations, sonetinmes even
before they know what they are.

The Pocono Mountains is going through a
renai ssance of some significance these days.

Hi storically well known as the destination of choice for

honeynooners, our survival as a destination requires
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that we be highly regarded in other areas as well.

Si zabl e investnents of private industry in the
mllions of dollars over the next few years in new
lodging facilities and attractions are |aying the
foundation for a new and i nproved tourism experience for
visitors to the Pocono Mbuntai ns.

But even with all of this, the visitor
experience is not conplete without an equally robust
supply of amenities such as shopping, dining, and
various entertai nment options.

Wth nore than eight mllion person trips by
non-residents to the Pocono Muntains on an annual
basi s, we desperately need to nake avail able a plethora
of options for these mllions of visitors to gleefully
part with their hard-earned cash.

In a 2006 report done by the Travel |ndustry
Associ ati on of America on Donestic Travel, it clearly
i ndi cated that 6 percent of the nation's 234 mllion
leisure trips take part in some formof gaming. That is
a market opportunity of nmore than 62 mllion household
trips.

For this group of travelers gam ng can be seen
as a recreation and/ or entertai nnent expense that is
integral to their overall travel experience.

Let me be very clear. It is not our intent for
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t he Pocono Mountains to be known as a gam ng destination
but rather as a diverse year-round destination that
of fers gam ng as one of nany anenities.

I know that the good fol ks at the Bushkill
Group, Fernwood Resort feel the sane way. Wth the
Category 3 License they are requesting, the Pocono
Mount ai ns Convention Visitors Bureau enthusiastically
supports this request. Thank you very nuch.

HEARI NG OFFI CER LLOYD: Thank you. W have one
nore conmunity group speaker, Elizabeth Koster. |Is
El i zabet h present?

M5. KOSTER: Good norning and thank you. M
name is Elizabeth Koster. | live at RR5 Box 5556 East
Stroudsburg. |I'mhere representing Fitzmaurice
Communi ty Servi ces.

Fitzmaurice Conmunity Services is an area
organi zation that was founded in 1966 by ny famly. |
took over the | eadership role in the ' 70s.

We provide community support for individuals
wi th devel opnental disabilities and nmental illness and
sone individuals who have both devel opnent a
disabilities and mental illness.

Qur services include comunity housing,
personal care hones, independent |iving supports,

clinical services, and recreati onal services.
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Most of our work is conducted through contracts
with Carbon, Mnroe, Pike, nental health, menta
retardation program the State of Pennsylvania and
Medi cai d and Medicare billings.

These funded services provide for the basic
needs of individuals. So, if a need arises that is
beyond basi ¢ needs, we depend upon the generosity of the
communi ty.

As an exanple, we had a recent case where an
i ndi vi dual who lived and worked independently in the
community -- well not really independently, we provide
supports for this individual but he maintains his own
pl ace and has a job.

He got ill, and he was hospitalized. He was
very ill. He came to our Special Accounts Conmittee and
asked could we pay his rent for a couple of nonths until
he got better because he was going to | ose his
apart nment .

Yes, our Fund-raising Commttee, our Speci al
Accounts Committee could fund that. So we paid his rent
for two months and now he is back at work and being a
productive nenber of the comrunity.

There are many unfunded needs that our
consuners have. For exanple, did you know that hearing

aids are not funded by anything? So if you need a
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hearing aid, and they're very expensive, we depend on
our Conmunity Fund-raising for that and rmaybe speci al
shoes for sonebody that is not funded. These kinds of
things, it's direct noney that directly goes to our
consuners.

Over the past seven years, we have been the
reci pient of the generosity of Fernwood with a snow
tubi ng fund-rai ser that they conducted during the nonths
of January and February.

Over the years that fund-raiser has raised over
$10, 000 for our special needs account. But | think nore
than the -- the fund-raising is vital to being able to
provi de our consuners throughout the year with their
speci al requests, which really are inportant requests.

But the other thing that is of note is that on
t hose snow tubing nights, our consunmers are given free
tickets. They can snow tube on the nountain all night;
but on top of that, our people are different. They | ook
different. They act different. Mybe they're a little
hard to under st and.

The Fernwood staff is incredible. They are
wonderful. They wel come our consuners. They attenpt to
under stand what the consuner is trying to say and our
fol ks feel wel come.

They | ook forward to this every January and
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t ubi ng.

So, it's the fund-raising and the conmunity
spirit and being a corporate citizen that | |ove about
Fernwood; but it's doing it with a real heart.

It is part of the whole culture of Fernwood
that they really understand the vital role that
nonprofits play in our community.

So | support themin their endeavor, and I
t hank you very nuch. Thank you.

HEARI NG OFFI CER LLOYD: Thank you.

M5. JONES: M ss Lloyd, | believe there's Jim
Reinhart. He's also a community group nmenber that is
here to speak.

HEARI NG OFFI CER LLOYD: M ss Kane?

M5. KANE: We don't have M. Reinhart.

M5. JONES: It is onny list, if you would

39

l'i ke.
M5. KANE: That's fine. That's fine.
HEARI NG OFFI CER LLOYD: Thank you.
M. Reinhart, | apologize for not having you on ny |ist.

MR. REINHART: No need for apol ogy. Madam
Chair and nmenbers of your Board, we wel cone you here to
t he Poconos. Thank you for taking your tinme for

allowing us to be able to provide sone input to your
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very vital significant process.

The Pocono Environnental Education Center is
| ocated within the Del aware Watergap Nationa
Recreational area, just about ten mles north of
Fer nwood.

Before | provide you with ny formal renmarks, |
woul d like just to echo and reiterate sone very
significant aspects that sone of the speakers, you know,
have al ready touched on in terns of comunity, in termns
of partnershipping, in terns of fromthe heart.

W have to say that the partnership that we put
toget her, back in 2002, there was a need for us to work
collectively, regionally in continuing to preserve and
provi de opportunities for environmental stewardship in
| and preservation and education of that very inportant
thing to our future generations and especially our
yout h.

W found that Fernwood and through Andrew
Wort hington and the | eadership of his particular group
there was a whol ehearted endeavor there that, you know,
they, in fact, wanted to provide that and allow that to
happen. And in such a way that we actually brought them
into our Board.

And if | may take the liberty nowto read ny

formal remarks. On behalf of the Pocono Environnent al
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Education Center, we are in full support of the Bushkil
G oup, Fernwood Resort's application to obtain a
Category 3 Slots License for an additional resort casino
ameni ty operation.

The Pocono Environnental Education Center
better known to us here in the G eater Pocono Area as
PEEC is a 35-year-old 501(c)(3) nonprofit organization.

Qur m ssion advances envi ronnental awareness,
know edge, and appreciation through hands-on experiences
in our 38-acre, natural, outdoor classroom

Qur center is located, as | said, 10 miles
north of Fernwood Resort within the Del anware Watergap
Nati onal Recreation Park.

One of the largest, seventh nost |argest
nati onal parks in the entire national park systemin our
country right here in our backyard with Fernwood sitting
right at the gateway.

We are recogni zed as having the | argest
over ni ght occupancy, as well as the highest quality of
envi ronment al educati on prograns of any residential,
envi ronment al education center east of the M ssissipp
River. W're very proud of that.

The reason we're able to acconplish that and be
recogni zed is through partnershi ps such as what the

| eadershi p at Fernwood has hel ped us to achieve.
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Qur annual guests conme from 17 counties just
wi thin the Commonweal th of Pennsyl vania, as well as 33
states, as well as also a few foreign countries.

Let nme just speak briefly about the Bushkil
Group and how our Board and PEEC sees this. The
Bushkill Group has been an active partner with the
Pocono Environmental Education Center since 2002.

They have had a senior nmanager represent the
resort on our Board of Trustees from 2002 to the
present .

They have singl e-handedly within the resources
that they have gone out and brought resources to our
delivery systemto our particular facilities at no cost,
keeping in mnd we're a nonprofit 501(c)(3).

W are always working in collaboration in
enhanci ng and i ncreasi ng the Greater Pocono region's
touri sm base of venue offerings, which you heard from
earlier speakers.

The Bushkill G oup's |ongstanding resort
reputation includes but is not linmted to superior guest
services, high caliber resort anenities, conmmunity
charitable contributions, and |I'm going to underscore
this, because as you go back and have to consider your
deci sion, inpeccable, quality, and internal contro

systens, very significant.
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In closing, we respectfully ask that the
Pennsyl vani a Control Board approve the Bushkill G oup,
Fernwood Resort Category 3 License Application

The addition of the resort casino will add
anot her val uabl e anenity to their already high caliber
guest services.

If approved, it will also enhance this region's
total tourismand eco-tourismdelivery system

We thank you for your tine and interest in
obtaining input fromthe general public as part of this
vital decision making process. Thank you.

HEARI NG OFFI CER LLOYD: Thank you. Did we mss
any other comunity group speakers?

Then we' Il nove onto the individuals who have
conme here today to speak. The first individual is
Nel son Mont al vo.

MR, MONTALVO.  CGood nor ni ng.

HEARI NG OFFI CER LLOYD: Good nor ni ng.

MR. MONTALVO. My name is Nel son Mntal vo.
have been a resident of Bushkill, Pennsylvania and
enployed in Mddle Smithfield Towship for 13 years at
t he Fernwood Hotel and Resort.

Throughout my years | have experienced growh
both on the job and in the area. | amproud to be a

resi dent and part of the area workforce.
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Thirteen years ago, | began ny tenure at
Fernwood as a painter/carpenter. As the years have
passed, both managenment and corporate entities of the
resort have supported enpl oynent growt h, recognized
enpl oyee strength resulting in awards and pronotion for
both nmy fellow nenbers and nyself, currently as the
Seni or Qperations Manager.

I have witnessed firsthand the resort support,
mai ntaining relationships with present and past
enpl oyees, charitable organizations, as well as fellow
resorts.

Thus, ny pride and |oyalty have grown for this
resort as do many rel ationships that | personally have
f or ged.

I am confident that the Fernwood Hotel Resort
is and always will be the prem ere vacation destination
for the Poconos.

| support the Bushkill Goup's ongoing efforts
in expanding the resort anenities and noving forward for
the resort slot permt.

Future guests, tine-share owners, comunity
residents, and area busi nesses would all benefit if this
i cense was granted.

In closing, | would like to thank you for your

time. | would like to thank the Bushkill Goup. I'ma



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

45

proud nenber of their teamand a proud nenber of this
community. Thank you.

HEARI NG OFFI CER LLOYD: Thank you. Qur next
i ndi vidual is Holly Freemran-Bel au.

M5. FREEMAN- BELAU: Good norni ng, Chairman
Colins, nenbers of the Board, the township and the
communi ty.

My nane is Holly Freenman-Belau. |'ma Specia
Projects Director at Bushkill and Fernwood Hotel and
Resort.

| started with the conpany as a |ifeguard 17
years ago. To be honest, | never expected to stay in
this area or work in the hospitality business for as
long as | have. M/ plans were actually quite different.

The conpany's managenent, their enpl oyees, and
the conpany culture are the reasons | stayed and wll
continue to stay.

Wien | first started with the resort, it was
London owned and the owners were not intimately famliar
with the local conmunity or the day-to-day business
oper ati ons.

Fortunately, since then, the managenent team
that has been in place for nost of nmy history with the
conmpany was able to purchase the resort fromits fornmer

owners.
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It is nowlocally owed. The owners have
offices on the property. They are the ones who run the
dai | y busi ness operations.

They have all worked their way up in their
respective areas of expertise and therefore have
firsthand know edge and understanding on how to
effectively run their respective areas of the business.

Additionally, nost of the owners live in the
county and are raising famlies here. They all work
hard to facilitate changes that they firmy believe
woul d positively inpact the |ocal conmmunity.

Since their ownership, | have seen many
posi tive changes, including inmprovenents to their
al ready extensive |ist of enployee benefits, the
formation of the Diversity Conmittee to create cultura
vari ety anongst our enployees and vendors, the fornmation
of Enpl oyee Communi cations Conmittee to find new and
better ways of nmaintaining open |lines of communication
bet ween managenent and their enpl oyees and many, nany
i nprovenents to the quality of the property to benefit
t heir guests.

I could not think of a nore professional and
responsi bl e conpany to be awarded a gaming |icense and
oversee the project's inplenentati on and nanagenent.

There is no doubt in ny mnd that they will run
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the project legally, efficiently, and with integrity.

G ven the current state of the econony, the
slot facility would generate a wel cone tax revenue boost
for both the |ocal and state economi es.

It would also create nore jobs, benefit [|ocal
busi nesses, and open the door for many other
opportunities.

Bushkill Goup and Fernwood al ready gi ve back
to the community in many ways. They provide a great
pl ace to work and a wonderful, |eisurely experience for
t heir guests.

The addition of the slot facility would only
allow themto do much nmore. Thank you for your tine.

HEARI NG OFFI CER LLOYD: Next speaker is
Patricia Litts-Young. Patricia?

M5. LITTS-YOUNG Thank you. M nane is
Patricia Litts-Young. | reside at 14 Eagl esnere in East
Stroudsburg. | amhere in support of the Bushkill G oup
at the Fernwood Hotel and Resort.

I was born in East Stroudsburg. Over the
years, | have becone very famliar with the resort and
have enjoyed the many anenities they have to offer.

I have al so cone to know sone of the owners and
enpl oyees. They are a locally owned conpany that has

operated with expertise. The owners are al so
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As one of the largest enployers in our area,
they provide jobs for many local citizens and their
enpl oyees recei ve excell ent conmpany benefits.

The resort al so produces nuch needed revenue
for the | ocal area and the conpany gives back to the
comrmuni ty by supporting nunmerous charities both | oca
and national .

One exanpl e being that they donate the golf

course each year for a tournanent in menory of ny
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deceased nephew GrshamH Litts, Il. This raises noney

for a trust fund to benefit his young daughter.

Their ganming license would allow themto
further their philanthropic efforts, would provide much
needed | ocal property tax relief, and would give a
significant boost to the overall econony in Northeast
Pennsyl vani a. Thank you.

HEARI NG OFFI CER LLOYD: Thank you. Next, we
have Davi d Penney.

MR. PENNEY: Good norning. M nane is David
Penney. |I'm an enpl oyee at the Fernwood Hotel and
Resort. | want to take a nonent of your tinme to give
you sone of the positive benefits of ganming coming to u
here in the Poconos.

As a young man, | grew up in this area having

S



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

49

seen a change froma quiet, rural conmunity with severa
smal |l resorts, watch themslowy growinto |arge
resorts.

Over tinme, we have seen a dimnished shift from
the resort in hospitality to industry and retail

| then watched the factories dwi ndle and
di sappear fromthis area leaving many of its forner
enpl oyees wi thout work, not to nmention hundreds of
fam lies that have relocated fromlarge netropolitan
areas to our Pocono region searching for a better way of
life.

Wth the current econony and job opportunities
inthis area dwindling, the potential for revitalization
and rebirth of a vigorous and strong hospitality and
resort industry in the Poconos is a very wel cone idea
for many of us. Gam ng gives us that potential.

The people in this area have al ways excell ed at
hospitality and custoner service. So why shouldn't we
work with our strengths and use what nature has provided
us with this glorious area?

As we | ook around, we see beautiful scenery,
hundreds of anenities, a fantastic |ocation with easy
access frommajor cities to visitors. |It's a great
fornmula for success, not to nention a potential growth

and stability that gam ng woul d provide would be felt
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across many lives in the area.

The stability would not only be for those
working in the newy created positions at the resort but
al so for anyone who works in or owns a business in the
| ocal area.

The increase of visitors to our area for ganing
and vacationing will have a positive side effect in that
it will also increase the sales potential for their
goods as wel|.

Gamng is a proverbial shot in the arm for
lack of a better term that will help us rejuvenate the
area and bring life back to its former glory, the
honeynoon capital, Pennsylvania's playground and on to
becom ng -- who knows what can becone but with gam ng at
Fernwood, the potential is endl ess.

HEARI NG OFFI CER LLOYD: Qur next speaker is

Robert Phillips. |I'msorry. | skipped a nane. Dani el
Lynch is next on the list. Then we'll hear from
M. Phillips.

MR. LYNCH  Good norning and thank you. |
didn't want to wite a speech but let please allowne to
tell a personal story briefly.

My nane is Daniel G Lynch. Everyone around
here knows ne as Danny. |'m 30 years old. | reside in

East Stroudsburg here in Monroe County. |'m here by way



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

51

of New York City.

I"mcurrently enployed at the Fernwood Hot el
and Resort. | serve there as a Director of
Entertai nnent.

I've been a resident of this area for roughly
14 years or so. It's a funny thing, as | think about it
because this wasn't something that was part of ny plan.

| say this because as a senior in high school
nmy nother drug nme out of school and brought ne to this
area to finish school and to provide better
opportunities for ne. It's just sonmething that | didn't
want any part of being a city kid.

My point is that growing up a city kid and
relocating to Bushkill, Pennsylvania just wasn't an idea
of mne. | wanted to go back to New York as soon as |
graduat ed hi gh school .

So, neverthel ess, about a nonth or so after

hi gh school, | wanted to nake noney to try to go back to
the city. | took a job as a food counter attendant at
Fer nwood.

I worked hard and over the years was able to
nove up. |'ve been here ever since without |eaving.
That's sonmething |I'mvery proud of.

So what | want to say if it were not for

Fernwood, | don't know where | would be today in ny
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life.

I want to say thank you and to say that | fully
support and believe that the addition of a gam ng
facility to the resort will further develop the growh
of this econony -- excuse ne, this area and its econony
and create jobs, as well as better opportunities to
others just like the opportunity it presented to ne
about 13 years ago when | came to this area. Thank you.

HEARI NG OFFI CER LLOYD: Thank you. And now
M. Phillips.

MR. PHI LLIPS: Chairman Colins, distinguished
menbers of the Pennsylvania Gam ng Control Board. M
nane is Robert Phillips. | reside at 108 Broad Street
in Stroudsburg, Pennsylvania.

I would like to thank you for allowing ne to
address this Board at this public hearing. Even though
| amthe President and CEO of the G eater Pocono Chanber
of Commerce, which represents over 1600 nenbers, these
vi ews and opi nions are personally my own as a concerned
citizen of Mnroe County.

Incidentally, I have been a resident of
Nort heastern Pennsylvania for the past 57 years. M
opinion is that ganming in Mnroe County, which is the
second fastest growing county in the Conmonweal th, wll

provide a significant, positive econon c inpact by
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creating new investnents, new jobs, and will help
stabilize the escal ating school property taxes.

This industry will also | everage the nuch
needed infrastructure that is badly needed in this
hi gh-growt h county.

The natural beauty of Mnroe County in its
nati onal reputation as being a world class touri st
destination further supports this area to be an idea
location for a slot |icense.

Wth that being said, | want to express ny
support for the Bushkill Goup's application for a
Category 3 Sl ot Machi ne License

My professional experience with the locally
owned Bushkill G oup, Fernwood Resort has continually
denonstrated their high level of standards and busi ness
practices for outstanding customer service, superior
enpl oyee rel ati onshi ps, and exceptional comunity
support.

Additionally, the community inpact for having a
license on the eastern part of Monroe County because of
its location through larger markets will be vital to the
local region, as well for the Commonweal th of
Pennsyl vani a.

The Bushkill Group, Fernwood Resort owners have

taken the initiative with the overall planning to ensure
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a prosperous tourist facility that will generate
positive results.

This is a conpany of inpeccable integrity and
inm opinion will be a trenmendous asset to
Pennsyl vani a' s gami ng i ndustry.

They have denonstrated to be a considerate and
responsi bl e corporate nei ghbor with |ocal conmunities,
as well as a proven | eader for tourismin Mnroe County.

Wth all due respect, | highly recomrend to
you, the nenbers of the Pennsylvania Gam ng Contr ol
Board, that the Bushkill G oup, Fernwood Resort be
granted a Category 3 Sl ot Machine License. Thank you
for your consideration.

HEARI NG OFFI CER LLOYD: Thank you. Qur next
speaker is Greg Huffnman.

MR. HUFFMAN. Good norning. My nane is Geg
Huf fman. | reside in Mddle Smthfield Township. | am
32 years of age and have been a local resident for all
of ny life.

I have been influenced by the Pocono Muntain
region's resort business since |l was a child. M
grandparents owned and operated one of the first famly
resort businesses to the area, Muntai n Lake House
Resort.

| spent five plus years with another prom nent



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

55

fam |l y-owned resort, Muntain Manor Inn and Golf d ub.

| attended college in North Carolina. The
conversation started to all the new people that you
woul d neet woul d be where are you fromto which the
answer woul d be Pennsyl vani a.

The foll ow up question would be what part of
Pennsyl vani a. The response woul d be Marshalls Creek.

As a blank stare ensues, | say the Poconos,
which i mredi ately pronpts a response of, | have heard of
t he Poconos. W vacation there.

This wi despread recognition is a true testanent
to all of the local people, businesses, resorts, and
natural beauty of our area.

I have been privileged to spend the past 11
years enpl oyed at Fernwood Hotel and Resort with a very
prof essi onal group of coworkers and under the nmanagenent
that is currently in place today.

Because of the interest they took in ne
professionally, |I have grown froma golf cart attendant
to ny current role as Assistant General Manager

I amtruly proud to be part of an organization
that takes so much of an interest in a local town that
wi shes to grow professionally within the Pocono
Mount ai ns that have been known for for generations and

that is a spectacul ar vacati on getaway destination.
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The addition of gaming to the area will nost
certainly expand what our region has to offer, further
pronote that w despread recognition, and continue to
allow the area to stay a conpetitive vacation
destination am d the very picturesque region that we
have all grown to | ove

Had it not been for the opportunities that
Fernwood and its managenent team have given ne, | would
have probably sought enpl oynent at another popul ar
resort destination outside of the region.

| believe we would all agree how inportant it
is to continue to offer better enploynent opportunities
to the local population and one of the Poconos
Mountain's preniere revenue generators is tourism

To allow a resort that has been in operation
since the early 1920s with a | ocal managenent team who
has a proven track record with a pronoting |oca
organi zati ons and hiring and devel oping | ocal talent,
the opportunity to hire nore individuals, expand their
busi ness, and contribute nore to what the Poconos have
been known for woul d be invaluable. Thank you.

HEARI NG OFFI CER LLOYD: Thank you.

Next, Donal d Ernst.

MR. ERNST: Good norning. M nane is Don

Ernst. | reside in Monroe County, Pennsylvania. |'m

56
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enpl oyed as the Chief of Public Safety for the Bushkil
G oup, Fernwood Resort. |'malso a taxpayer and a
property owner in the county.

I would think that two things are inportant in
selecting a gaming licensee. The licensee's ability to
maxi m ze gam ng revenue obvi ously being one but also
nore inportantly the |icensee should be a good nenber of
the comunity.

Havi ng been enpl oyed as Chief of the Public
Safety Departnent for the past 30 years, | have
wi t nessed three decades of sustained support for the
comuni ty by Fernwood Resort.

Time and time again, Fernwood has stepped up to
the plate in tinmes of conmmunity need. | think it would
be hard to find a local charity volunteer group or
soci al assistance effort that has not been benefited at
one tine or another from Fernwood's comunity spirit.

The fact is that Fernwood is a bedrock
cornerstone in the community in Bushkill and generations
of certain famlies in that area have and continue to
wor k at Fer nwood.

On another issue, |'"'msure the Board is
concerned that whoever the licensee is that that
licensee provide a safe and secure environnment for its

pat rons.
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Over time, our Public Safety Departnment has
establi shed an excellent working relationship with the
public safety |aw enforcenent at the |local, state, and
federal |evels and an especially good rel ationship
exists with the Pennsylvania State Police in Swiftwater.
On a personal note, |'ve nade sone |ifelong good friends
wi th that agency.

These critically inportant, well-established
relationships will serve to effectively address any
potential problens that mght arise, and creating that
public sector/private sector protection teamthat is
required to operate a casino is going to be nuch | ess of
a learning process, that it will be a confortable,
al nrost transparent situation given those preexisting
rel ati onshi ps.

I want to thank the Board and t he Commi ssioners
for your tine.

HEARI NG OFFI CER LLOYD: Thank you. Next
Russel|l Scott, I11.

MR. SCOTT: Good norning, Chairman and Board
menbers. | am Russell Scott, 111, PO Box 1067 Marshalls
Creek, Pennsylvania. | ama third generation resort
owner here to support the Applicant.

My fanmily sold Mouuntain Manor Inn and Golf Cub

in 2007. Prior to the 2007 sal e, Munt Manor |nn and
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ol f dub was a 450 acre property with 54 holes of golf.

We expanded the rounds of annual |evel to the
second highest rounds in the State of Pennsyl vani a.

The dynamics of a resort are exactly the sane
as a city. A destination resort activity has issues
24/ 7 fromsecurity to sewage.

Al'l resorts have a conmon issue and that is
stagnation. Wen a resort is not growi ng towards the
future, it is going backward. There is no mddle
ground. Your support on that logic is very, very
i mportant.

Fer nnood has inpacts to this community, to the
school district, | say none, Andy says a few, | don't
agree with himrelated to taxes. They are excessively
t axed.

I magi ne a business that has a resort permt to
build all of the anenities and structures that they have
and are taxed commercially, which is four times ratable
for that zoning permt

On top of that, you take a golf hole acre with
a tee, green, and a fairway that is four tines and then
that inprovenent is four tines on that through the
county taxi ng body.

So you can see they've got to work pretty darn

hard and grow with that cash flow issue in front of
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t hem

This group contributes to this school district
over $3 million annually. Wthout their support or
their loss to growh is a trenendous loss in this
communi ty.

| also want to nmention just so you understand
what is going on here that we have had a 350 percent tax
-- property tax increase since 1990 on the nill age.

Wth those multipliers that they are faced, you
can see why it's so necessary that they grow | want to
| et you know that the park service, the national park
that you have heard about had projected 10 mllion
visitors a year to this site. They need a destination.

W have other anenities that al so need
desti nati ons such as the fampus Bushkill Falls, the
Shawnee ski area, all of this area.

So, I"'mhere to ask you to support this
Applicant. |It's necessary for this conmunity. | think
they woul d be a good steward. Thank you.

HEARI NG OFFI CER LLOYD: Thank you. Next
speaker is Rose Capitelli

M5. CAPI TELLI: Good norning. M/ nane is Rose
Capitelli. | live up here. | have been living here for
14 years.

| oppose the ganmbling. | look to ny left. |
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look to ny right. | don't have any fancy paperwork, so
I"mjust going to have to speak fromny heart.

O course, these people are supported, they're
all business people and they all work for the Fernwood.

| oppose the fact that there are other ways
that we can make noney and not by ganbling. | oppose
the traffic that we're going to get, the people that are
com ng up here

W' re going to need nore police protection.
Who is going to pay for that? W're going to pay for
t hat .

I have famly and friends that live in Munt
Airy, not too far. They can't sell their house because
peopl e don't want to buy a house that close.

If I want to go to ganbling, | can go to Mount
Airy. | can go to Atlantic Gty and then I can cone
back, but | don't have to have it in ny backyard.

| al so have the article where it was -- the
neeting was on a Wednesday 9:00 a.m, which | said to ny
husband, who is going to go at 9:00 a.m? Al the
peopl e are worki ng

I took it upon mnyself, which | already have
sent in a petition of 200 nanmes. These are the people
that | stood in front of themto ask them about the

ganbling conmng in where a | ot of other people didn't
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know what was goi ng on.

These here 200 peopl e have signed this here
petition against it. These people cannot be here today
because they are volunteering in hospitals, volunteering
in food banks such as I.

| just -- that is nmy opinion. | feel that if
you're going to have another vote for the people that
live here, give thema tine that they can appear, not
9:00 a.m in the nmorning. Thank you.

HEARI NG OFFI CER LLOYD: Thank you.

Next is Theresa Treglia.

M5. TREGIA: Good norning. M nane is Theresa
Treglia. | live at Pocono Mountain Lake Estate,
Bushkill, 587 Main Trail

My fanmily and | started vacationing in the area
in 1972. W built a house in Pocono Muntain Lake
Estates in 1986 and noved here full-time in 2003 hopi ng
to enjoy the beautiful area of -- the beautiful ness of
our area.

I would like to say what | have heard today. |
t hi nk Fer nwood has done a great job in bringing
resources to the area and the businesses that exist here
and what they have done for us, but | think what we are
failing to see is the bigger picture and the picture

t hat al ways gets pushed asi de.
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I remenber way back when Tox Island, this, that
and the other thing and it all never materializes.

Qur roads right now can't handle the traffic.
If anybody tried to go down 209 South during the day,
you've got a back up. Wekends are absolutely
i mpossi bl e.

| realize we can't stop what we call progress;
but let's prepare the area, fix the roads. They are in
horri bl e shape, finish Marshalls Creek bypass.

W' re doing all of this, and we don't have the
capacity to bring in what we have got and the residents
here are suffering

You know, you promise us we're going to get tax
revenues fromall of this. The revenues go down to
Harrisburg and all of the inner city areas.

Yes, they need it; but we need our roads fixed.
W need the bypass fixed so we can get up and down the
roads.

The ones who live here all year round, we can't
get down the road. You don't dare go down into
Stroudsburg on a weekend and do any shoppi ng or
anything. You do it during the week and stay up in the
nmountain. That's not what it used to be years ago

Qur crime in the area has increased. Al we

have is private security forces. | think what we should
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be I ooking into -- which I know it was tal ked about --
is having, you know, a force that woul d take care of the
communi ty not just private security.

Al so, the nost inportant thing that | have to
say is that we have to finish the bypass. W have to
ook at crimes. W have to take care of our roads.
Thank you.

HEARI NG OFFI CER LLOYD: Thank you.

Mal col m Law.

MR. LAW Good norning, Madam Chai rman and the
Commission. M nane is MalcolmLaw. | live at 650
Lower Lakeview Drive in Mddle Smthfield Township

I amthe owner of a snmall, famly-owned and
operated tourist attraction called Pocono |Indian Miseum
W're |located one nile south of the Fernwood Resort.

In 1970 when we cane here, there were
approxi mately 12 resorts within a 10-nmile radius of this
area. Today, there are four, Fernwood bei ng one of
t hem

We depend on tourists com ng from Fernwood and
the other resorts to keep us in business. W have seen
a decline over the years in tourismbecause peopl e want
nore and nore anenities.

We enpl oy four people. Three of these four

enpl oyees, their spouses board buses at 4:30 in the
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nmorning and join 15 people in the Poconos who comute to

New York Gty to make a living.

I think that if you will allow Fernwood, the
Bushkill Goup a license that enploys 83 is only the
begi nni ng because we will all see that trickl e-down

ef fect of having nore people in the area and maybe sone

of these people that have to comute everyday, five days

a week will be able to nove back honme and stay hone.

There are many, many issues involved with this
comuti ng such as | atchkey children in our school s that
are left hone alone during the day and sonetines al
week while their parents commute.

I think Fernwood, if you allow thema |icense
| think it's going to help the conmunity a great deal.
Thank you.

HEARI NG OFFI CER LLOYD: Thank you.

Next, Wayne Bolt.

MR. BOLT: Good norning. M nanme is Wayne
Bolt. | live in East Stroudsburg, Pennsylvania 18302.
| came to this conmunity 21 years ago as a retired New
York Gty detective.

| joined Judge Murray and his famly in
reopening the Hillside Inn, which has been here since
1955.

As a young man, | came to the Poconos out of
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the inner city by being pulled by ny nother and father.
| enjoyed what | saw up here.

Since living up here, | have been a Supervisor
in this towship, also a Chairperson of the Planning
Commi ssion in this Township. | have al so vol unteered
for Board of Director of the Y, Board of Director of the
United Way, and Board of Trustees for PEEC.

I have worked in Mounroe County courts. | have
worked for ESU. | am presently enpl oyed by Fer nwood for
maybe two nore weeks. M body is telling nme to retire.

|'ve seen great changes in this comunity. |
woul d like to call those changes progress. Fernwood is
changing with the tines or should | say progressing with
the times.

The Fernwood Resort enploys quite a few of the
| ocal people, about 500 or nore. These kids stay here.
They don't go away. They don't |eave and that will
| eave 500 | ess people comuting. For those of you who
don't know, there are 500 enpl oyees.

I strongly feel that bringing gamng to
Fer nwood woul d i ncrease enpl oynent and bring nore
revenue to the township and help this conmunity be a
better conmunity.

I would al so on a personal note like to thank

Fernwood for contributing to nmy wife of 40 years a
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schol arship at ESU. Not many people contribute to
schol arshi ps as Fer nwood does.

On that note, | would like to thank the Board
and hope they woul d give Fernwood a chance to get this
license. Thank you.

HEARI NG OFFI CER LLOYD: Thank you.

Next, James Tust.

MR. TUST: Good norning. M nane is Janes
Tust. | amthe adm nistrative manager and a corporate
of ficer of Ski Shawnee, Inc., which is the owner and
operator of nearby Shawnee Mbuntain Ski Area. | amal so
a long-time resident and honeowner here in Mddle
Sm thfield Townshi p.

| would like to wel cone the nenbers of the
Pennsyl vani a Gami ng Control Board to our eastern Pocono
region.

I am pl eased to be here today to speak in
support of the Bushkill Goup in their quest for a
resort gamng |icense.

Over the years, | have had the privil ege of
working with several of the owners of the Bushkill G oup
on various Shawnee Muntai n and Fernwood Resort joint
marketing efforts and touri smgenerating efforts
i ncludi ng ski and stay packages, special events and

maj or festivals, and many successful narketing
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initiatives generating overnight guests fromthe
lucrative markets of nmetro New York area, Long Island,
and Northern New Jersey.

Here in the Eastern Pocono region, we are only
90 mles from Manhattan and the najority of our resort
busi ness comes from out of state.

I have always found the Bushkill G oup to be
very know edgeabl e, cooperative, capable, and above al
prof essi onal resort business people of high character.

A good corporate citizen, | have witnessed the
Bushkill Group giving generously to many |ocal charities
and many of its owners are affiliated with nonprofit
comruni ty serving organi zati ons

The Bushkill Group and its owners hold high
standards for serving their guests, their enployees, and

the | ocal community.

In short, the Bushkill Goup is a |leader in our
Pennsyl vani a resort industry. | amproud to highly
reconmmend the Bushkill G oup for a Pennsylvania Resort

Gam ng License. Thank you

HEARI NG OFFI CER LLOYD: Thank you.

Adel | a Houck.

M5. HOUCK: Good norning. My nane is a Adella
Houck. | currently reside at 362 Prine Rose Lane in

Mountvill e, Pennsyl vani a, Lancaster County.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

69

' m speaki ng here today in favor of the
Bushkill Goups Gam ng License. |'m speaking froma
personal perspective for four specific reasons.

Andy Wort hington spoke earlier today about
internship opportunities with East Stroudsburg
Uni versity.

| happen to be one of those students back in
1984 that the Fernwood Resort had given ne the
opportunity to develop nmy recreation field.

They did not only just take me on as an intern,
they truly grew nme as an individual in this field, one
of which | have continued in 25 nore years of ny life.

The second thing, obviously, as being an
individual in the recreation field, | have since
graduat ed from East Stroudsburg University in 1985 with
a degree in recreation.

My concentration at that tinme was comerci al
recreation. Cbviously, Fernwood Resort is in that exact
venue.

I ama strong supporter of enhancing
recreational opportunities with anenities and facilities
for guests.

Gbviously, this ganming license will just
enhance their current venues that they have at the

Fernwood Resort for their guests.
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The third thing I would |ike to speak about is
after graduation, | was enployed with Qutdoor Wrld,
whi ch was a subsidiary of the Fernwood Resort and nany
of the current owners of this Bushkill G oup were people
that | was involved with for many years

I am since not enployed with that group but
have not hing but the utnost professional respect for
those individuals especially for the Chief Operating
Oficer Mark Turner, who | believe as an individual had
gi ven ne the opportunity of continued growth in the
field of recreation, as well as canpground managenent.

Like | said earlier, |I have been given the
opportunity as an individual. | know with the strong
| eadership that this group provides, the fisca
responsibility, the sensitivity to enpl oyee growh and
devel oprment, | would like to see the Ganing Board give
Fernwood the opportunity of this ganming |icense. Thank
you very nuch.

HEARI NG OFFI CER LLOYD: Thank you. Next is
Josephi ne Ferro.

M5. FERRO Good nmorning. M nane is Josephine
Ferro. | live on Robin Lane in Marshalls Creek, M ddl e
Smi thfield Townshi p.

I have not always been a supporter of gam ng.

| was not sure it was the right thing for our state or
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our county.

Having said that, | can't think of a better
group to have a gamng license than the Bushkill G oup.

The Bushkill Goup is outstanding in community
service. | amthe President Elect of Rotary of the
Smithfields.

Rotary, as many of you know, was founded in
Chicago in 1905 by a busi nessman nanmed Paul Harris.

Paul Harris was a businessman in Chicago, very
successful, felt very strongly about giving back.
Fernwood does exactly that. They give back to the
community. They never say no.

I am a vol unteer on many boards and conmmitt ees.
| can always count on Fernwood to be there whether it be
agift certificate for a silent auction or nost recently
as sharing the Anerican Cancer Society's Daffodil Days
here in Mnroe County, a |arge platinum sponsorship
donati on.

More than noney, Fernwood fosters and sponsors
community service attitude anmong their nenbers and their
enpl oyees.

When the truck cane for Daffodil Days with
hundreds and hundreds of boxes of daffodils, | pick up
the phone. | call Fernwood and they cone.

They hel p unload the truck. Everyone from
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hel ps. | cannot say enough about the integrity.
Personal Iy, | have worked with many of the nen
and wonen, not just through the Bushkill G oup but

t hrough other venues in the community. These are nen
and wonan who live here, work here, play here, and
believe in community service.

I strongly support a gaming license for the
Bushkill Group. Thank you.

HEARI NG OFFI CER LLOYD: Thank you. Steven
Bi || eck.

M. Billeck, were you sworn in?

MR, BILLECK: | was standing back there. M
nane is Steven Billeck. | live at 3 Buckhorn Drive,
East Stroudsburg, PA 18301. | have been in the
community for the past, | would say, 11 years now.

Currently, | have worked in | aw enforcenent
both at the federal and the local |evel for nine years.
I worked EMS for seven and a half years in the |ocal
communi ty.

| feel that the Fernwood Resort should get the
slot license for the revenue to go back towards the
comrunity. They can give back towards the township to
help with police in the area.

It can go towards prograns. It can go towards

72
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-- they always chip in for the EVM5S on different aspects.
I"msorry.

The community is all worried about, you know,
its negative effects on the conmunity, which | don't
feel personally that there will be sonme due to the 500
sl ot nmachi nes.

Most of your crine is based off of card tabl es,
so you probably won't see that in this area. The
revenue going into the community can help with the
crinme.

You can get the police coverage that you need,
the EMS5 coverage. Al so, the Fernwood Resort has hel ped
out the comunity in the past.

I know for a fact that they give to burned out
fam lies when their honmes burn down. They give thema
place to stay until they can get back on their feet
through the Red Cross. They give to the Bushkil
Qutreach. There's the food banks. So |I amfor the slot
license. Thank you.

HEARI NG OFFI CER LLOYD: Thank you. Marty

Davey.

MR, DAVEY: Good norning. M nane is Marty
Davey. | live at 254 Braesi de Avenue, East Stroudsburg,
Pennsyl vania. |'ma taxpayer and a honme owner. |I'm

going to make my points as quickly as possible.
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I just want to give you a little bit of ny
background that says | can actually talk about this. |
worked in the resort or |eisure business since 1978.

| have worked in diverse resorts such as
d yfada, Greece and Jackson, Wom ng, and | have al so
had to take my business to Paris, France and resorts in
t hese places; Paris, Czech Republic, Bangkok, Hong Kong,
Kat mandu, Nepal, Roatan, El Savador, Mexico Cty, Playa
del Carnmen and Cozunel, Mexico

Since 2002, locally, | worked as a massage
t herapi st at Pocono Manor, Skytop, and Split Rock. 1'm
currently a consulting dietician for the Lodge at
Wyodl ock. | have also driven on Route 209 since 1984.

| appreciate the conmunity interest that
Fernwood has given but the comunity is nore than just
t he Fer nwood property.

The first thing | see, the problemwith this is
that, again, we're going to have sone | ow payi ng service
jobs. 1've been in the service industry for a |ong
time. That's what happens.

M. Wrthington said that the 18 jobs, which
wi Il probably be very high paying jobs will be for
peopl e who don't even live here. W don't have the
soci al service structures or noney to support the

addi tional needs that come froma gaming industry.
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I"'ma dietician with a master's in food and
nutrition sciences. Part of what | had to do to get
this degree was to understand our |ocal social services.

I have known deal ers and people who work in the
gam ng industry from Las Vegas and Reno. W have very
hard wor ki ng people in our social services network, but
they do not have enough support or nonies for what you
need in this kind of operation.

Peopl e have spoken about our natural beauty;
but when this project, if it should come, we're going to
be one step away fromthe urban spraws of California
and New Jersey.

If you drive down 209, you'll see that things
are going to be cropping up all over the place.

shoul d say the initial problemis where are we going to

drive.

I like Foxmoor Cinema. That's right down the
road over here. | think it's the nicest cinema in the
area. | don't go there on weekends. No one who |ives

here goes anywhere on summer weekends because you get
stuck in traffic.

I never considered working as a nassage
t herapi st at Fernwood sinply because it would take nme 20
mnutes to get there in the norning and woul d take ne

bet ween one to two hours to get hone in the evening. |
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traffic.

Construction for the bypass on 209 has halted.
This bypass would only alleviate the current traffic
i ssues, not future traffic issues.

I urge you as a citizen of Monroe County to
turn down this proposal. |It's not what our conmunity
needs or really wants in the long-termgrowh. Thank
you.

HEARI NG OFFI CER LLOYD: Thank you. Robert
Brown. M. Brown, were you sworn?

MR. BROMN:  Yes, | was.

As you said, my nane is Robert Brown. | live
in the adjoining Smthfield Towship. | have lived
locally for the last 32 years and in fact, grow ng up
about five minutes from here.

One of ny first jobs was as a cashier at the
Fernwood. | would like to think I have cone a | ong way
si nce then.

The | ast 23 years, | have been a builder and
devel oper concentrating on upper and custom hones.

I'"'malso the i nmedi ate past president of the

Pocono Buil ders Association. M conpany has built

76

approxi mately 350 hones throughout the Poconos. W like

to think we always do the right thing with our
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custonmers. We nmaintain a great relationship with our
custoners in always doing the right thing.

I have to apologize. I'ma little nervous.
I''mnot one for crowds.

My parents always taught nme that if you do the
right thing, the road you travel will always be a
snoot her one. | believe that the Bushkill G oup's notto
nmust be very simlar to this.

I would like to talk to you very briefly about
the Bushkill G oup's owners. Throughout the |ast 23
years, | have had the pleasure of dealing and havi ng
busi ness dealings with many of the group's owners.

As you know, and as you heard today, they are a
local group with strong roots in the community. M
dealings with them have al ways been pl easant and
certainly professional

The owners of this group that | have dealt with
have al ways | ooked at the situation in front of us in a
fair and bal anced manner.

Even t hough their decision was going to wind up
costing them noney, they have always done the right
t hi ng.

They have al ways approached each decision as to
what was the fair thing to do and not sinply to cover

their own interests.
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I do not believe that you can assenble a nore
fair and honest and trustworthy group if you tried.

As you know, one of the | argest problens the
Pocono areas faces is that our property taxes are
escal ati ng because we do not have adequate
non-residential grow h.

| believe that the Bushkill G oup's casino is a
perfect part of the solution to alleviate this inbalance
in commercial devel opnent and with further efforts to
bring our property taxes under control.

| also believe that the additional revenue wll
be brought into the |ocal economy, not only through the
casino itself but also fromthe surroundi ng busi nesses
that will bring noney into the surrounding |ocal area,
noney that is so really needed.

In closing, based on the fact that this group
is conmmtted to doing the right thing for our comrunity,
the additional relief it will bring to our |oca
property taxes, the jobs it will produce, and the |ack
of additional stress it will place on our
infrastructure, | strongly recommend t he Bushki l
Goup's plan for a casino here at Fernwood and it is the
one that will bring the nost benefit to the | argest
nunber of Pennsylvania citizens. Thank you for your

time.
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HEARI NG OFFI CER LLOYD: Thank you.

Robert Ugucci oni ?

Have you been sworn?

MR UGUCCIONI: Yes, | was in the back.

Good nmorning. M nane is Bob Uguccioni. | am
retired as a consultant for tourism | served 40 years
as executive director of the Pocono Muntain Vacation
Visitors Bureau. | lived here all of nmy life in the
Pocono Mountai n area.

I want to talk about economic inpact a little
bit and the fact that here in the Pocono area, the
majority of our guests and our visitors are from out of
state.

I want to enphasize that with the 6 percent
hot el occupancy tax and 6 percent restaurant tax and a
tax that is going to be generated from ganbling
facilities is net/net to the Conmonwealth.

Those of us who live in Pennsylvani a get
benefits fromthe 6 percent Departnent of Revenue tax.

In the future, we're going to get benefit from
the tax -- generation for property tax responses; but
peopl e from New York and New Jersey and ot her states
that come here really don't get that benefit.

There is no corresponding cost to the revenue

generated fromhere. | think that's an inportant fact
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because if we can locate a ganbling facility and a
gaming facility in an area that the primary revenue is
being derived fromout-of-state residents, it's net/net
to the Commonweal th. I1t's nuch better revenue
theoretically and even positively in people coning from
Pennsyl vani a.

Now, we have a | ot of people from Pennsyl vani a
that conme to the Pocono Mountain area, too.

| believe the majority of people at Fernwood,
per haps over 80 percent come fromout of state. They
spend their nmoney here. W collect their taxes and they
go honme. That's not bad business for the Conmonweal th
of Pennsylvania. | want to enphasize that.

| strongly support the license for Fernwood and
other |icenses for the Pocono Mount Airy also. | think
this area is probably one of the best |ocations for the
Commonweal th to generate nore revenue for their needs,
in particular in property tax reform

I thank all of you for coming and | appreciate
the opportunity to talk today. Thank you very nuch.

HEARI NG OFFI CER LLOYD: Thank you.

Bruce Brandli? Brandli? No?

Ckay. That is the end of ny list. D dwe mss
any individuals? GCkay. Then if we haven't m ssed

anybody to speak, would Fernwood |ike to nake any
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cl osi ng remarks?

M5. JONES: W would just like to thank the
Board and the public for attending today. W appreciate
t he support and nice things said about Fernwood.

I would like to move into evidence the three
renderings, as well as the PowerPoint presentation.

HEARI NG OFFI CER LLOYD: They are accept ed.

M5. JONES: Thank you.

HEARI NG OFFI CER LLOYD: This hearing is
Adj ourned. Thank you very nuch.

(The hearing concluded at 10:52 a.m)
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| hereby certify that the proceedi ngs and evi dence are
contained fully and accurately in the notes taken by ne
on the within proceedings and that this is a correct

transcript of the sane.

Hillary M Hazlett, Reporter
Not ary Public






