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No Bids Received Today at Gaming Control Board’s
Category 4 Casino Auction

Category 4 process is concluded

HARRISBURG, PA: The Pennsylvania Gaming Control Board received no bids today at its
auction to reserve the opportunity to apply for a Category 4 Satellite Casino license, thus
concluding this auction process.

Per Act 20 of 2019 (“Act”), the Board was to conduct up to five auctions for the remaining
Category 4 Slot Machine Licenses. Bidders could only be current holders of Pennsylvania
casino licenses. The Act also further directed that no further auctions are to be conducted if an
auction fails to generate a bid.

Under the Gaming Expansion Act of 2017, the Gaming Control Board was authorized to award
up to 10 Category 4 (satellite) Slot Machine Operator Licenses through an auction process which
was conducted from January to April 2018, resulting in five successful auctions garnering $127
million in bids to secure the right to obtain a Category 4 license. Two of the projects have thus far
received approval by the Board to begin construction:

¢ Mountainview Thoroughbred Racing Association, LLC, which operates Hollywood Casino
at Penn National Race Course, was awarded a Category 4 license on June 12, 2019 to
construct a satellite casino in Caernarvon Township, Berks County (bid price:
$7,5000,003).

e Stadium Casino, LLC, which is constructing a Category 2 casino in Philadelphia, was
awarded a Category 4 license on August 14, 2019 to construct a satellite casino in
Hempfield Township, Westmoreland County (bid price: $40,100,005);

Three Category 4 projects have submitted applications, after successfully winning an auction last
year, with their final award still pending:

¢ Mountainview Thoroughbred Racing Association, LLC, is seeking a second license in this
category to construct a satellite casino in Springettsbury Township, York County (bid price:
$50,100,000);

e Mount Airy #1, LLC which operates the Mount Airy Casino Resort, is seeking a license to
construct a satellite casino in Big Beaver Borough, Beaver County (bid price:
$21,188,888.88);



e Greenwood Gaming and Entertainment Inc., which operates the Parx Casino, is seeking
a license to construct a satellite casino in Shippensburg Township, Cumberland County
(bid price: $8,111,000).

A Category 4 Slot Machine License permits the entity to operate between 300 and 750 slot
machines. The entity could also petition for permission to initially operate up to 30 table games
for an additional fee of $2.5 million with the capability of adding an additional 10 tables games
after its first year of operation.

About the Pennsylvania Gaming Control Board:

The Pennsylvania Gaming Control Board is tasked to oversee all aspects of gambling legalized
under 2004’s Race Horse Development and Gaming Act and the Gaming Expansion Act of
2017. In addition to slot machine and table games gambling at land-based casinos, the
expansion includes online casino games available to date on three sites; sports wagering
offered through sportsbooks at nine locations and through four online outlets; video gaming
terminals (VGTs) offered thus far at three qualified truck stops; fantasy sports contests through
eight providers; and, online games at airports expected to be launched in the coming months.

The mature casino industry in Pennsylvania currently consists of 10 stand-alone and racetrack
casinos in operation, along with the two smaller resort casinos. These facilities collectively
employ over 16,000 people and annually generate over $1.3 billion in tax revenue from slot
machine and table games play. Construction of a 13" casino is currently underway along with a
number of new “mini-casinos” that are expected to begin operation over the next couple of
years.

Additional information about both the PGCB’s gaming regulatory efforts and Pennsylvania’s
gaming industry can be found at gamingcontrolboard.pa.gov. You can also follow the agency on
Twitter by choosing @PAGamingControl.
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